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Sumitomo Mitsui Financial Group, Inc.  

 
Major Questions and Answers on the Financial Results 

for the Six Months ended September 30, 2010. 
 
The followings are frequently asked questions and their answers on the financial results 
for the Six Months ended September 30, 2010, announced on November 12, 2010.  
For overview of the financial results, please refer to the announcement posted on our 
web-site at 
www.smfg.co.jp/english/investor/financial/latest_statement/h2209press_pdf/h2209_e4_01.pdf 

 

1. Financial Results for 1st Half, FY3/2011 
Q1. What was the reason why Financial Results for the first half was better than May 2010 

forecast? 

A1. Net income on SMFG’s consolidated basis for the first half FY3/2011 was JPY417.5 

billion, JPY 257.5 billion higher than half-year forecast announced on May, 2010,  
or higher than full-year forecast of JPY340.0 billion. This was principally because  
(a) SMBC’s non-consolidated Ordinary profit and Net income were substantially 
higher than May 2010 forecast mainly due to (i) an increase in Banking profit led by 
an increase in Gains on bonds resulting from our ALM operations that quickly 
responded to the decline in market interest rates in both domestic and overseas 
markets and (ii) a decrease in Total credit cost as a result of detailed responses to our 
clients, and because (b) other group companies, such as Nikko Cordial Securities, 
contributed. As a result, both SMFG's consolidated Net income and SMBC's 
non-consolidated Net income were the highest half-year Net income since the merger 
to form SMBC in April, 2001. 

 
Q2. What was the reason why Total credit cost on SMBC’s non-consolidated basis 

decreased year over year? 

A2. Total credit cost on SMBC’s non-consolidated basis in the first half FY3/2011 was 

JPY43.3 billion, a JPY 113.6 billion decrease year over year. This was partly due to a 
decline in credit costs as a result of our individualized efforts to assist certain debtors 
to improve their businesses and financial conditions and the reversal of provision for 
reserve for possible loan losses in accordance with a decrease in the balance of 
non-performing loans etc. Moreover, Total credit cost of our banking subsidiaries in 
general also decreased. 
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2. Capital Ratio 

Q3. What was the reason for an increase in BIS Capital ratio and Tier I ratio? 

A3. The preliminary figure, as of September 30, 2010, on the SMFG’s consolidated 

Capital ratio was 16.02%, a 1.00% increase compared with that of March 31, 2010, 
and consolidated Tier I ratio was 12.32%, a 1.17% increase compared with that of 
March 31, 2010, respectively. This was because SMFG’s consolidated Risk-adjusted 
assets decreased by JPY 2.5 trillion and because SMFG’s Total capital increased by 
JPY 143.7 billion due mainly to steadily accumulation of earnings. 

 

3. Earnings Forecasts  
Q4. Please explain SMBC’s non-consolidated Banking profit* forecast for FY3/2011 with 

regard to changes from the results in FY3/2010. 

    * Banking profit before provision for general reserve for possible loan losses 

A4. SMBC’s non-consolidated Banking profit for FY3/2011 is forecasted to increase by 

approximately JPY 70 billion year over year to JPY 840 billion.  
Gross banking profit for FY3/2011 is forecasted to increase by approximately JPY 95 
billion year over year to JPY 1,550 billion. This is mainly due to forecasted increase 
in (a) Gross banking profit of Treasury Unit which achieved favorable performance in 
the first half, (b) Gross banking profit of International Banking Unit through an 
reinforcement of overseas business, and (c) Net fees and commissions in domestic 
market led by an increase in sales of investment trusts, even under the severe business 
environment with continuously limited loan demand etc. 
Meanwhile, expenses are forecasted to be increased by approximately JPY 24 billion 
year over year to JPY 710 billion in FY3/2011 with continued stringent control on 
expenses, despite of estimated increase from investments in branches and systems in 
the past and allocation into growth business areas including overseas operation in 
order to drive growth in gross profit. 

 
Q5. Please explain the forecast for SMBC’s non-consolidated Total credit cost in 

FY3/2011. 

A5. We expect SMBC’s non-consolidated Total credit cost in FY3/2011 to be JPY 130 

billion, a decrease of JPY 90 billion compared with May 2010 forecast, because Total 
credit cost in the first half was approximately JPY67 billion lower than May 2010 
forecast. We will continuously suppress Total credit cost by taking detailed measures 
against our corporate clients, while economic slowdown is expected in the second half 
mainly due to the waning of government stimulus effects and the appreciation of yen. 
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Q6. Please explain assumptions of exchange rates for the Earnings forecast for FY3/2011. 

A6. We assume that exchange rate of Japanese yen to U.S. dollar to be JPY 85 to USD 1 

and exchange rate of Japanese yen to Euro to be JPY 110 to Euro 1. 

 

 

 
This material contains “forward-looking statements” (as defined in the U.S. Private Securities Litigation 
Reform Act of 1995), regarding the intent, belief or current expectations of us and our managements 
with respect to our future financial condition and results of operations. In many cases but not all, these 
statements contain words such as “anticipate”, “estimate”, “expect”, “intend”, “may”, “plan”, “probability”, 
“risk”, “project”, “should”, “seek”, “target” and similar expressions. Such forward-looking statements are 
not guarantees of future performance and involve risks and uncertainties, and actual results may differ 
from those expressed in or implied by such forward-looking statements contained or deemed to be 
contained herein. The risks and uncertainties which may affect future performance include the fragility 
of any economic recovery, both globally and in Japan; our ability to successfully implement its business 
and capital strategy; the success of our business alliances including those in the consumer finance 
industry; exposure to new risks as we expand the scope of our business; significant credit-related costs; 
declines in the value of our securities portfolio. Given these and other risks and uncertainties, you should 
not place undue reliance on forward-looking statements, which speak only as of the date of this material. 
We undertake no obligation to update or revise any forward-looking statements.  
Please refer to our most recent disclosure documents such as our annual report or the registration 
statement on Form 20-F filed with the U.S. Securities and Exchange Commission, as well as our 
earnings press release for a more detailed description of the risks and uncertainties that may affect our 
financial conditions, our operating results, and investors’ decisions. 
 


