Treasury Markets

SMFG aims to provide its clients with world-class support services for their market
transaction needs through the Treasury Unit of SMBC. The Treasury Unit undertakes
operations in money, foreign exchange, bond, and derivatives markets. Based on a careful
evaluation of each client’s needs, we design financial products and services that deliver
optimal value-added solutions.

The Treasury Unit focuses on expanding transaction volume, strengthening ALM opera-
tions and diversifying fund management channels through the accurate assessment of
domestic and overseas market trends to further strengthen profitability, while effectively
managing risk.

P Enhancing Customer Convenience
In fiscal 2005, the Treasury Unit, in collaboration with the marketing units, took steps to
expand the market transaction services system for corporate and retail customers. We also
increased the range of functions offered by i-Deal, a system that allows customers to con-
clude foreign exchange contracts over the Internet.

The Treasury Unit will continue working to fulfill all our customers’ market transaction
needs by providing comprehensive support services of the highest level.
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Expanding Support Systems to Meet User Needs Diversified Investment and Efficient Use of ALM

We are responding promptly and effectively to the diversification The Treasury Unit has been utilizing alternative investments, in
of our customers’ needs by such means as expanding our sys- addition to derivatives linked to interest rate and foreign
tems for providing foreign exchange risk hedging to customers exchange movements, thereby diversifying and expanding our
engaging in large-scale capital transactions such as M&As, and menu of investment options. The Treasury Unit also effectively
our system for promoting Asian business for Japanese clients employs ALM operations in response to market movements.
through our offices in the ASEAN nations, Hong Kong, and

Shanghai.
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