
(Sumitomo Mitsui Financial Group)

12. Reserve for Possible Loan Losses

<SMBC Non-consolidated> (Millions of yen)
Sep. 30, 2005 Mar. 31, 2005 Sep. 30, 2004

(a) (a) - (b) (a) - (c) (b) (c)
Reserve for possible loan losses 772,141 (216,980) (190,442) 989,121 962,583

General reserve 393,220 (24,335) (26,079) 417,555 419,299
Specific reserve 375,193 (192,443) (163,172) 567,636 538,365
Loan loss reserve for specific overseas countries 3,727 (203) (1,192) 3,930 4,919

Amount of direct reduction 1,113,028 (418,818) (296,148) 1,531,846 1,409,176

<Consolidated> (Millions of yen)
Sep. 30, 2005 Mar. 31, 2005 Sep. 30, 2004

(a) (a) - (b) (a) - (c) (b) (c)
Reserve for possible loan losses 1,037,217 (236,343) (185,174) 1,273,560 1,222,391

General reserve 597,385 (36,130) (4,299) 633,515 601,684
Specific reserve 436,104 (200,010) (179,682) 636,114 615,786
Loan loss reserve for specific overseas countries 3,727 (203) (1,192) 3,930 4,919

Amount of direct reduction 1,367,602 (414,642) (406,441) 1,782,244 1,774,043

13. Reserve Ratio to Risk-Monitored Loans

<SMBC Non-consolidated> (%)
Sep. 30, 2005 Mar. 31, 2005 Sep. 30, 2004

(a) (a) - (b) (a) - (c) (b) (c)
Before direct reduction 77.2 (0.6) 14.4 77.8 62.8
After direct reduction 57.1 0.1 16.8 57.0 40.3

<Consolidated> (%)
Sep. 30, 2005 Mar. 31, 2005 Sep. 30, 2004

(a) (a) - (b) (a) - (c) (b) (c)
Before direct reduction 77.4 0.1 12.0 77.3 65.4
After direct reduction 58.0 0.8 15.4 57.2 42.6
(Note) Reserve ratio to risk-monitored loans = (Reserve for possible loan losses) / (Risk-monitored loans)
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