
Sumitomo Mitsui Financial Group, Inc. (8316) 

 - 19 -

<Application of New Accounting Standards> 

(Accounting Practices for Tax Effect Accounting on Consolidated Financial Statements) 
From this fiscal year, SMFG has applied Article 30-2 of the “Accounting Practices for Tax Effect Accounting on 

Consolidated Financial Statements” (JICPA Accounting Practice Committee Report No. 6, issued on March 29, 2007) to 
sales of investments such as shares of subsidiaries within the group companies. As a result, net income decreased by 
¥18,939 million compared with the former method. 

 
(Accounting Standards for Financial Instruments) 

Provisions on the scope of securities stipulated by regulations such as the “Accounting Standards for Financial 
Instruments” (ASBJ Statement No. 10) and the “Accounting Practices for Financial Instruments” (JICPA Accounting 
Practice Committee Report No. 14) were partially revised on June 15 and July 4, 2007, respectively, and became effective 
from the fiscal year ending on and after the implementation day of the Financial Instruments and Exchange Law. SMFG, 
accordingly, applied the revised accounting standards and practices from this fiscal year. 

 
<Change of Presentation> 

The Enforcement Ordinance of the Banking Law was revised on August 8, 2007 and effective on and after September 
30, 2007. “Provision for reserve for contingent liabilities from financial futures transactions” and “Provision for reserve 
for contingent liabilities from securities transactions,” which were reported in “extraordinary losses,” are reported as 
“Provision for reserve for contingent liabilities from financial instruments transactions” from this fiscal year. Similarly, 
“Gains on reversal of reserve for contingent liabilities from financial futures transactions” and “Gains on reversal of 
reserve for contingent liabilities from securities transactions,” which were reported in “extraordinary gains,” are reported 
as “Gains on reversal of reserve for contingent liabilities from financial instruments transactions” from this fiscal year. 

 


