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“Implementation Guidance for Accounting Standard for Lease Transactions” (ASBJ Guidance No. 16, issued on March 
30, 2007) became effective from the fiscal year beginning on and after April 1, 2008. Accordingly, SMFG has applied 
them from this fiscal year.  

As for non-transfer ownership finance lease transactions which commenced before April 1, 2008, their treatment was 
as follows. 

(i) Lessee side 
Taking future minimum lease payment, excluding interest portion, at March 31, 2008 as acquisition cost, the 
amounts are recorded as tangible fixed assets or intangible fixed assets, assuming they had been acquired at the 
beginning of the fiscal year. 

(ii) Lessor side 
Book value (excluding depreciation) of lease assets at March 31, 2008 was recorded as the beginning balance of 
“Lease receivables and investment assets.” 

 
Accordingly, this accounting change has the following impact on the consolidated financial statements as compared 

with the previous accounting method: 
(Millions of yen) 

Lease receivables and investment assets ¥  1,968,347
Tangible fixed assets 

Lease assets 7,206
Intangible fixed assets 

Lease assets 480
Loans and bills discounted (138,788)
Lease assets (1,205,021)
Other assets (662,005)
Other liabilities (32,205)
 
Interest income 

Interest on lease transactions ¥  77,772
Interest on loans and discounts (7,659)

Interest expenses 
Other interest expenses (639)

Other operating income 
Lease-related income (503,389)
Installment-related income (242,763)
Other (810)

Other operating expenses 
Lease-related expenses (472,005)
Installment-related expenses (206,456)

General and administrative expenses (178)

As a result, ordinary profit and income before income taxes and minority interests increased by ¥2,430 million and 
¥2,423 million, respectively. 

 
(8) Change in Presentation 

(Consolidated Balance Sheet) 
Lease assets related to operating leases on lesser side (March 31, 2008: ¥99,183 million; March 31, 2009: ¥180,273 

million) had been included in “Lease assets.” From this fiscal year, they are included in the following items because they 
have been immaterial: 

(Millions of yen) 
Tangible fixed assets 

Buildings ¥  52,681
Land 68,131
Other tangible fixed assets 59,460

Intangible fixed assets 
Software 0
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(Consolidated Statement of Cash Flows) 
“Losses (gains) on sale of subsidiaries’ shares and gains on change in equity of subsidiary” which had been reported in 

“Net cash provided by operating activities” in the fiscal year ended March 31, 2008, were ¥(5,622) million in the fiscal 
year ended March 31, 2009. They are included in “Other” from this fiscal year because they have been immaterial. 

 
 
(9) Additional Information 

Floating-rate Japanese government bonds which SMFG held as “Other securities – AFS securities” had been carried 
on the consolidated balance sheet at market values. From the fiscal year ended March 31, 2009, such bonds have been 
carried at their reasonably estimated amounts in accordance with the “Practical Solution on Measurement of Fair Value 
of Financial Assets” (Accounting Standard Board of Japan Practical Issues Task Force No. 25, issued on October 28, 
2008). As a result of this accounting change, compared with the former accounting method, “Securities,” “Net 
unrealized gains (losses) on other securities” and “Minority interests” increased by ¥117,757 million, ¥67,741 million 
and ¥2,508 million, respectively, and “Deferred tax assets” decreased by ¥47,508 million. 

SMFG has rationally calculated the fair values of floating-rate Japanese government bonds by discounting future cash 
flows estimated from their yields and other factors, using discount rates determined based on their yields. Yield and 
volatility are the main parameters for calculating fair value. 

 
 
(10) Notes to Consolidated Financial Statements 
 
Notes to Consolidated Balance Sheet  
  
1.   Securities included stocks of unconsolidated subsidiaries and affiliates of ¥463,939 million and investments of ¥6,025 

million. 
 
2.   Japanese government bonds and other securities as a sub-account of Securities include ¥33,312 million of unsecured loan 

securities for which borrowers have the right to sell or pledge. 
As for the unsecured borrowed securities for which SMBC has the right to sell or pledge and the securities which SMBC 

purchased under resale agreements and borrowed with cash collateral, that are permitted to be sold or pledged without 
restrictions, ¥1,717,335 million of securities are pledged, and ¥188,715 million of securities are held in hand as of the 
consolidated balance sheet date. 

 
3.   Bankrupt loans and Non-accrual loans were ¥292,088 million and ¥1,019,352 million, respectively. 

“Bankrupt loans” are loans, after write-off, to legally bankrupt borrowers as defined in Article 96-1-3 and 96-1-4 of the 
Enforcement Ordinance No.97 of the Japanese Corporate Tax Law (issued in 1965) and on which accrued interest income is 
not recognized as there is substantial doubt about the ultimate collectability of either principal or interest because they are 
past due for a considerable period of time or for other reasons. 

“Non-accrual loans” are loans on which accrued interest income is not recognized, excluding “Bankrupt loans” and loans 
on which interest payments are deferred in order to support the borrowers’ recovery from financial difficulties. 

  
4.   Past due loans (3 months or more) totaled ¥36,162 million. 

“Past due loans (3 months or more)” are loans on which the principal or interest is past due for three months or more, 
excluding “Bankrupt loans” and “Non-accrual loans.” 

  
5.   Restructured loans totaled ¥238,713 million. 

“Restructured loans” are loans on which terms and conditions have been amended in favor of the borrowers (e.g. 
reduction of the original interest rate, deferral of interest payments, extension of principal repayments or debt forgiveness) in 
order to support the borrowers’ recovery from financial difficulties, excluding “Bankrupt loans,” “Non-accrual loans” and 
“Past due loans (3 months or more).” 

  
6.   The total amount of Bankrupt loans, Non-accrual loans, Past due loans (3 months or more) and Restructured loans was 

¥1,586,317 million. The amounts of loans presented in Notes 3 to 6 above are the amounts before deduction of reserve for 
possible loan losses. 

  
7.   Bills discounted are accounted for as financial transactions in accordance with JICPA Industry Audit Committee Report 

No.24. SMFG’s banking subsidiaries have rights to sell or pledge bank acceptance bought, commercial bills discounted, 
documentary bills and foreign exchanges bought without restrictions. The total face value was ¥686,407 million. 

  


