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(7) Application of New Accounting Standards 

(Accounting Standard for Financial Instruments) 
“Accounting Standard for Financial Instruments” (ASBJ Statement No. 10, partially revised on March 10, 2008) and 

“Implementation Guidance on Disclosures about Fair Value of Financial Instruments” (ASBJ Guidance No. 19, issued on 
March 10, 2008) became effective from the fiscal year ending on and after March 31, 2010. SMFG has applied them from 
this fiscal year. Accordingly, this accounting change has the following impact on the consolidated financial statements as 
compared with the previous accounting method: 

(Millions of yen) 
Monetary claims bought ¥  8,710 
Securities 41,914 
Net unrealized gains (losses) on other securities 39,315 
Deferred tax assets (27,056)
Reserve for possible loan losses (34,999)

As a result, ordinary profit and income before income taxes and minority interests increased by ¥19,251 million each as 
compared with the former method. 

 
(8) Additional Information 

On June 22, 2009, SMFG issued 219,700 thousand new shares of common stock at ¥3,766 per share (issue price) for final 
allocation by underwriters at ¥3,928 per share (offer price). Furthermore, in connection with the over-allotment of 15,300 
thousand shares of common stock offered for sale at ¥3,928 per share (sales price) in the public offering, SMFG issued 
8,931 thousand new shares of common stock at ¥3,766 per share (issue price) through third-party allocation to the 
underwriter who conducted the over-allotment on July 27, 2009. The purchase agreement for the offering prescribes that the 
total amount of issue price be treated as the total amount of subscription price and no underwriting commission be paid. 
Accordingly, other expenses do not include the amount equivalent to the underwriting commission for the offering in the 
amount of ¥37,038 million. Out of the issue price per share, ¥1,883 is accounted for as capital stock and ¥1,883 as capital 
surplus. 

On January 27, 2010, SMFG issued 340,000 thousand new shares of common stock at ¥2,702.81 per share (issue price) 
for final allocation by underwriters at ¥2,804 per share (offer price). Furthermore, in connection with the over-allotment of 
20,000 thousand shares of common stock offered for sale at ¥2,804 per share (sales price) in the public offering, SMFG 
issued 20,000 thousand new shares of common stock at ¥2,702.81 per share (issue price) through third-party allocation to 
the underwriter who conducted the over-allotment on February 10, 2010. The purchase agreement for the offering prescribes 
that the total amount of issue price be treated as the total amount of subscription price and no underwriting commission be 
paid. Accordingly, other expenses do not include the amount equivalent to the underwriting commission for the offering in 
the amount of ¥36,428 million. Out of the issue price per share, ¥1,351.405 is accounted for as capital stock and ¥1,351.405 
as capital surplus. 

Equity of ¥11,075 million attributable to SMFG, of which a consolidated subsidiary and an equity method affiliated 
company of SMFG recorded as earnings under the purchase agreement for the offering, was accounted for as “Capital 
surplus.” 

 


