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7. Application of New Accounting Standards 
(1) Accounting Standard for Asset Retirement Obligations 

“Accounting Standard for Asset Retirement Obligations”(Accounting Standards Board of Japan (“ASBJ”) 
Statement No. 18, issued on March 31, 2008) and “Guidance on Accounting Standard for Asset Retirement 
Obligations”(ASBJ Guidance No. 21, issued on March 31, 2008) became effective for fiscal years beginning on or 
after April 1, 2010. Accordingly, “Ordinary profit” and “Income before income taxes and minority interests” 
decreased by ¥919 million and ¥4,215 million, respectively, compared with the previous accounting method. 

 
(2) Accounting Standard for Business Combinations 

“Accounting Standard for Business Combinations” (ASBJ Statement No. 21, revised on December 26, 2008), 
“Accounting Standard for Consolidated Financial Statements” (ASBJ Statement No. 22, issued on December 26, 
2008), “Partial amendment to Accounting Standard for Research and Development Costs” (ASBJ Statement No. 23, 
issued on December 26, 2008), “Accounting Standard for Business Divestitures” (ASBJ Statement No. 7, revised 
on December 26, 2008), “Accounting Standard for Equity Method of Accounting for Investments” (ASBJ 
Statement No. 16, announced on December 26, 2008) and “Guidance on Accounting Standard for Business 
Combinations and Accounting Standard for Business Divestitures” (ASBJ Guidance No. 10, revised on December 
26, 2008) became effective for fiscal years beginning on or after April 1, 2010, and SMFG has applied them from 
the fiscal year ended March 31, 2011. 

 

8. Changes in presentation 
(1) Consolidated balance sheets 

“Other liabilities” as of March 31, 2010, included “Reserve for point service program” of ¥14,091 million and 
“Reserve for losses on interest repayment” of ¥9,735 million. From the fiscal year ended March 31, 2011, they are 
presented individually because the amounts have become significant. 

 
(2) Consolidated statements of income 

SMFG presents “Income before minority interests” on the consolidated statements of income from the fiscal year 
ended March 31, 2011 because “Cabinet Office Ordinance of Partial Amendment to Regulation for Terminology, 
Forms and Preparation of Financial Statements” (Cabinet Office Ordinance No. 5, March 24, 2009) became 
effective for fiscal years beginning on or after April 1, 2010. 

 
(3) Consolidated statements of cash flows 

In the fiscal year ended March 31, 2010, “Other, net” included “Net change in reserve for point service program” 
and “Net change in reserve for losses on interest repayment,” a decrease of ¥879 million and an increase of ¥1,040 
million, respectively. From the fiscal year ended March 31, 2011, they are presented individually because the 
amounts have become significant. 

 

9. Additional Information 
(1) Accounting Standard for Equity Method of Accounting for Investments 

SMFG has applied “Accounting Standard for Equity Method of Accounting for Investments” (ASBJ Statement No. 
16, issued on March 10, 2008) and “Practical Solution on Unification of Accounting Policies Applied to Associates 
Accounted for Using the Equity Method” (ASBJ Practical Issues Task Force No. 24, issued on March 10, 2008) 
because they became effective for the fiscal years beginning on or after April l, 2010. This accounting change has 
no impact on the consolidated financial statements. 

 
(2) Accounting Standard for Presentation of Comprehensive Income 

“Accounting Standard for Presentation of Comprehensive Income” (ASBJ Statement No. 25, issued June 30, 2010) 
became effective for consolidated financial statements for the fiscal years ending on or after March 31, 2011. 
Accordingly, SMFG has applied this standard and presents “Valuation and transaction adjustments” and “Total 
valuation and transaction adjustments” as of and for the fiscal year ended March 31, 2010 as “Accumulated other 
comprehensive income” and “Total accumulated other comprehensive income” as of and for the fiscal year ended 
March 31, 2011, respectively. 

 


