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1. Financial Results (Fiscd Year ended March 31, 2003)

(1) Operating Results
Amounts less than one million yen have been omitted

Ordinary Income Ordinary Profit (Loss) Net Income (Loss)

Fiscal year ¥ million % ¥ million % ¥ million %
ended March 31, 2003 3,506,386 - (515,749) - (465,359) -
ended March 31, 2002 - - - - - -

Net Income Net IFr:ecro&t;EIe_oss) Return on Commqn OrcgiLn(?g) Zrnofit Or?li_n(?g) E:lom
(Loss) per Share (diluted) Stockholders' Equity Total Assets Ordinary Income
Fiscal year ¥ ¥ % % %
ended March 31, 2003 (84,324.99) - (43.0) (0.5) (24.7)
ended March 31, 2002 - - - - -

Notes: 1. Equity in earnings of affiliates
Fisca year ended March 31, 2003: 5,718 million yen
2. Average number of shares outstanding (consolidated)
Fisca year ended March 31, 2003: 5,707,451 shares
3. Thereisno change in accounting methods.
4. Percentages shown in Ordinary Income, Ordinary Profit (Loss) and Net Income (Loss) are the increase (decrease) from the previous fiscal year.

(2) Financial Position

Total Assets Stockhc_)I ders Sockholders' Equity Stc_)ckhol ders Capi taJ_ Ra@tio
Equity to Total Assets Equity per Share (BIS Guidelines)
¥ million ¥ million % ¥ %
March 31, 2003 104,607,449 2,424,074 2.3 106,577.05 (Preliminary) 10.10
March 31, 2002 - - - - -

Note: Number of shares outstanding (consolidated) as of March 31, 2003: 5,740,942 shares

(3) Cash Flows
Cash Flows from Cash Flows from Cash Flows from Cash and Cash
Operating Activities Investing Activities Financing Activities Equivalents atyear-end
Fiscd Year ¥ million ¥ million ¥ million ¥ million
ended March 31, 2003 5,443,200 (4,623,917) (43,919) 2,900,991
ended March 31, 2002 - - - -

(4) Scope of Consolidation and Application of the Equity M ethod

(a) Number of consolidated subsidiaries : 170
(b) Number of unconsolidated subsidiaries accounted for by the equity method: 4
(c) Number of affiliated companies accounted for by the equity method © 43
2. Earnings Forecast (Fisca Year ending M arch 31, 2004) (Millions of yen)
Ordinary Income Ordinary Profit Net Income
For the six months ending September 30, 2003 1,650,000 170,000 80,000
For the fiscal year ending March 31, 2004 3,300,000 320,000 150,000

(Reference) Forecasted net incomeper share for the fiscal year ending March 31, 2004 is 21,069.80 yen.

This document contains certain forward-looking statements. Such forward-looking statements are not guarantees of future performance
and involve risks and uncertainties, and actual results may materially differ from those contained in the forward-looking statements as
aresult of various factors.

The following items are among the factors that could cause actual results to differ materially from the forward looking statements in
this material: business conditions in the banking industry, the regulatory environment, new legislation, competition with other financial
services companies, changing technology and evolving banking industry standards and similar matters.
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Average number of shares outstanding during the year (consolidated

For the Fiscal Year
ended March, 31, 2003

Common stock 5,707,451
Preferred stock (type 1) 67.000
[Preferred stock (first series type 1)] '
Preferred stock (type 2)

[Preferred stock (second series type 1)] 100,000
Preferred stock (type 3)

[Preferred stock (type 5)] 800,000
Preferred stock (1st to 12th seriestype 4) 7,138
Preferred stock (13th series type 4) 6,301

(Notes) 1. Number of former SMBC's stock before establishment of SMFG isincluded.
2. Names of former SMBC's preferred stocks are shown in sguare brackets.

Number of shares as of year-end (consolidated)

Asof March, 31, 2003
Common stock 5,740,942
Preferred stock (type 1) 67,000
Preferred stock (type 2) 100,000
Preferred stock (type 3) 800,000
Preferred stock (1st to 12th seriestype 4) 50,100
Preferred stock (13th series type 4) 115,000

Calculation for Indices

- Return on Common Stockholders’ Equity:
Net income — Preferred stock dividends
{(Stockholders' equity at beginning of year — Number of preferred stocks outstanding at
beginning of year X Issue price) + (Stockholders' equity at year-end — Number of
preferred stocks outstanding at year-end X |Issue price)} / 2

X 100

- Forecasted Net Income Per Share:
Forecasted Net Income — Forecasted preferred stock dividends
Number of Common stocks outstanding at year-end (excluding treasury stock)

(Note) From this fiscal year, SMFG applies ‘Accounting Standard for Earnings Per Share’ (Financial Accounting Standards

No.2) and ‘Implementation Guidance for Accounting Standard for Earnings Per Share’ (Financial Accounting
Standards Implementation Guidance No.4).
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|. Overview of SMFG Group

Sumitomo Mitsui Financia Group (SMFG) which is a holding company, was established on December 2, 2002. Upon formation of SMFG,
Sumitomo Mitsui Banking Corporation transferred all of its sharesto SMFG.

SMFG Group conducts primary banking business through the following financial services: leasing, securities, credit card business,
investment banking, financing and venture capital.

SMFG has 170 consolidated subsidiaries and 47 companies accounted for by the equity method.

Sumitomo
Mitsui
Financial
Group, Inc.

Banking
Business

Principal subsidiaries
Domestic
* Sumitomo Mitsui Banking Corporation
* THE MINATO BANK, LTD.
(Listed on the First Section of Tokyo Stock Exchange and Osaka Securities Exchange)
* The Bank of Kansai, Ltd. (Listed on the First Section of Osaka Securities Exchange)
* The Japan Net Bank, Limited (Internet banking)
* SMBC Guarantee Co., Ltd. (Credit guarantee)
Overseas
* Sumitomo Mitsui Banking Corporation Europe Limited
* Manufactures Bank
* Sumitomo Mitsui Banking Corporation of Canada
* Banco Sumitomo Mitsui Brasileiro SA.
* PT Bank Sumitomo Mitsui Indonesia

Leasing

Principal subsidiaries
Domestic
* SMBC Leasing Company, Limited
* SMBC Auto Leasing Company, Limited
Overseas
* SMBC Leasing and Finance, Inc.

Other

Principal subsidiaries and affiliated companies
Domestic
* Sumitomo Mitsui Card Company, Limited (Credit card services)
* SAKURA CARD CO., Ltd. (Credit card services)
* At-Loan Co., Ltd. (Consumer loans)
* SMBC Capital Co., Ltd. (Venture capital)
* SMBC Consulting Co., Ltd. (Management consulting)
* SMBC Finance Co., Ltd. (Loans and factoring) (Note 1)
* Mitsui Finance Service Co., Ltd. (Collecting agent and factoring) (Note 1)
* Financia Link Company, Limited (Data processing service and consulting)
* Sakura Friend Securities Co., Ltd. (Securities) (Note 2)
(Listed on the First Section of Tokyo Stock Exchange, Osaka Securities Exchange and Nagoya Stock Exchange)
* Meiko National Securities Co., Ltd. (Securities) (Note 2)
(Listed on the First Section of Tokyo Stock Exchange, Osaka Securities Exchange and Nagoya Stock Exchange)
* The Japan Research Institute, Limited
(Economic research, system engineering, data processing and management consulting)
* Sakura KCS Corporation (System engineering and data processing)
(Listed on the Second Section of Osaka Securities Exchange)
* Sakura Information Systems Co., Ltd. (System engineering and data processing)
** Daiwa Securities SMBC Co. Ltd. (Wholesale securities)
** Daiwa SB Investments Ltd. (Investment advisory and investment trust management)
** Sumitomo Mitsui Asset Management Company, Limited
(Investment advisory and investment trust management)
** DLJdirect SFG Securities Inc. (Securities viainternet)
** Japan Pension Navigator Co., Ltd. (Operational management of defined contribution pension plans)
** QUOQ Inc. (Purchase of monetary assets and credit guarantee)
Overseas
* SMBC Capital Markets, Inc. (Investments and derivatives)
* SMBC Capital Markets Limited (Derivatives)
* Sumitomo Mitsui Finance Australia Limited (Financing)

(Notes) 1. SMBC Finance Co., Ltd., Mitsui Finance Service Co., Ltd and Sakura Finance Service Co., Ltd. merged on April 1, 2003.
(New corporate nameis SMBC Finance Service Co., Ltd.)

2. Sakura Friend Securities Co., Ltd. and Meiko National Securities Co., Ltd. merged on April 1, 2003.
(New corporate name is SMBC Friend Securities Co., Ltd.)

3. (*) means aconsolidated subsidiary and (**) means an affiliated company accounted for by the equity method.
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Il. Principles and M anagement

1. Management Strategy

SMFG was established in December 2002 to realize a highly flexible group structure for achieving optimal group
management and substantial reinforcement of strategic business lines headed by Sumitomo Mitsui Banking Corporation,
Sumitomo Mitsui Card Company, Ltd., SMBC Leasing Company, Ltd., and The Japan Research Institute, Ltd.

In the banking franchise, SMFG reinforced strengthened its balance sheet in FY 2002 by drastically reducing the financial
risks associated with stockholdings and non-performing loans. SMFG sold outright over 1 trillion yen in stockholdings, used
the surplus from the merger between Sumitomo Mitsui Banking Corporation (‘SMBC") and THE WAKASHIO BANK,
LTD. to write off unrealized bsses on stocks. In order to accelerate the work-out of NPLs, SMFG established Asset
Restructuring Unit for the revitalization of problem corporate borrowers, and boosted the provisions for potential credit cost
in step with the government’s “Program for Financial Revival'. Moreover, with the issuance of preferred stocks twice,
SMFG has secured sufficient capital buffer for any worse-case scenario and further fortified the balance sheet. Underpinned
by the stronger financial base, SMFG will continue to enhance its earnings power and cost management capability, and
accelerate the fortification of its balance sheet thisfiscal year.

SMFG will also continue to boost the effectiveness of the other strategic business linesin its effort to raise its net worth as a
“new financial servicescomplex’.

2. Dividend Policy

SMFG subscribes to afundamental policy of distributing appropriate dividends while enhancing SMFG group’s capital to
maintain sound financial position.

3. Issuesto be Addressed

Amid a very harsh business environment, SMFG has been undertaking the following action plans to build strong operating
and financial base capable of withstanding even worse business conditions.

First, SMFG will further accelerate the reinforcement strengthening of the balance sheet. In FY 2002, SMFG disposed a
substantial amount of non-performing loans, and bolstered the provisions for potential credit cost associated with
“Borrowers Requiring Caution” including “ Substandard Borrowers”. From this fiscal year, SMFG will steadily reduce the
problem asset ratio, to half within two years, by substantially up-pacing the work-out of NPLs, including the revitalization of
problem corporate borrowers, mainly through the newly established Asset Restructuring Unit. In FY2002, SMFG also
reduced the book value of its stockholdings substantially through drastic write-offs of unrealized losses and impairment, and
outright sales, and will further reduce stock price fluctuation risk thisfiscal year onward.

Second, SMFG, the banking operation with the highest earnings among Japanese banking groups, will accelerate the
implementation of steps it has been taking to improve its cost-income structure. Steps for expanding income include
optimizing risk-return profile of its loan portfolio by increasing loan spreads; expanding credit-risk-taking in small and
middle market banking, and loan syndications in corporate banking; and devel oping business models for consulting services
in consumer banking. On the cost side, SMFG will achieve an earlier realization of targeted cost reduction by further
streamlining the workforce, consolidating branches, integrating computer systems, and other new initiatives.

Third, SMFG will focus on substantially enhancing the profitability of the other strategic business lines headed by
Sumitomo Mitsui Card, SMBC Leasing, and Japan Research Institute, taking advantage of the synergy among these
companies and SMBC.

By quickly realizing significant results from these actions, SMFG should be able to recover the trust of shareholders and

improve the markets’ overall evaluation.
-4 -
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4. Corporate Governance Policy

SMFG employs an auditor system consisting of five auditors of which three are outside auditors. The Board of Directors
also includes outside directors to enhance management transparency and soundness by incorporating their opinions.

The Board of Directors consists of eight directors of which two are outside directors. SMFG has reinforced the Board’s
oversight functions by setting up three subcommittees: the Risk Management Committee (deliberates on risk management
and compliance issues for the SMFG companies in aggregate), the Compensation Committee, and the Nominating
Committee. The two outside directors, one a certified public accountant and the other a lawyer, are members of all three
committees (one is the Chairman of the Compensation Committee) for supervision of operations from a suitably objective
perspective.

The Group Management Committee is the highest decision-making body at the operational level. The President chairs the
committee and selects its members from the directors. The committee members debate important management issues, and
the President has the authority to make final decisions after considering the committee’s recommendations. Thereis also the
Group Strategy Committee, aforum for group company directors to exchange opinions, consult, and report on their business
plans.
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[11. Operating Results and Financial Position
Amounts for the fiscal year ended March 31, 2002 are those of former SMBC.

1. Overview of Consolidated Operating Results and Financial Position for the Fiscal Year Ended March 31, 2003

(1) Profit and Loss
SMFG has managed to strengthen profitability by pursuing its efficiency and reducing expenses through business
restructuring during the fiscal year ended March 31, 2003.
In spite of these our effort, Ordinary loss and Net loss amounted 515.7 billion yen and 465.3 hillion yen, respectively
mainly dueto losses on stocksarising fromthe sluggish stock market and disposal of non-performing loans.
Ordinary income amounted to 3,506.3 billion yen (down 7.2% from the previous year ended March 31, 2002) and
Ordinary expense amounted to 4,022.1 billion yen (down 7.8%).

(2) Assetsand Liabilities
Deposits amounted to 62,931.0 billion yen (down 2,054.9 billion yen from the previous year ended March 31, 2002) and
Negotiable certificates of deposit amounted to 4,853.0 billion yen (down 1,809.0 billion yen).
L oans and bills discounted amounted to 61,082.9 billion yen (down 2,562.6 billion yen).
Total assetsamounted to 104,607.4 billion yen (down 3,397.5billion yen).

(3) Stockholders’ Equity
SMFG increased capital of 495.3 billion yen, but stockholders’ equity decreased by 488.5 billion yen over the figures as
of March 31, 2002 to 2,424.0 billion yen as of March 31, 2003 mainly due to disposition of unrealized |osses on other
securities and realized losses on stocks.

(4) Cash Flows
SMFG generated 5,443.2 billion yen of Cash flows from operating activities, used 4,623.9billion yen of Cash flows
from investing activities and used 43.9 billion yen of Cash flows from financing activities.
Consequently, Cash and cash equivalents as of March 31, 2003 amounted to 2,900.9 billion yen.

(5) Segments

Asfor business segments, the percentage of total assets before elimination of internal transactionswas 93% (down O
point from the previous year ended March 31, 2002) for banking business, 2% (up 0 point) for leasing business, and 5%
(down 0 point) for other business. The percentage of ordinary income before elimination of internal transactions was 69%
(down 1 point) for banking business, 17% (up 4 points) for leasing business, and 14% (down 3 points) for other business.

As for geographic segments, the percentage of total assets before elimination of internal transactionswas 90% (up 3
points from the previous year ended March 31, 2002) for Japan, 6% (down 1 point) for the Americas, 2% (down 1 point)
for Europe, and 2% (down 1 point) for Asiaand Oceania. The percentage of ordinary income before elimination of internal
transactions becomes 84% (up 10 points from the previous year ended March 31, 2002) for Japan, 6% (down 5 point) for
the Americas, 6% (down 2 points) for Europe, and 4% (down 3 points) for Asia and Oceania.

(6) Capital Ratio (BIS Guideline) (preliminary)
Capital ratio becomes 10.10% on a consolidated basis.

2. Earnings Forecast for the Fiscal Year Ending March 31, 2004
(1) Performance Forecast

In fiscal 2003, SMFG will continue to strengthen its financial base by reviving debt ridden companies and disposition
of problem loans and reducing exposure to stock market risk. Furthermore, SMFG aims to enhance profitability and
achieve greater operational efficiency.

As for earnings forecast on a consolidated basis, Ordinary income, Ordinary profit and Net income are forecasted to

-6-
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amount to 3,300 hillion yen, 320 hillion yen, and 150 billion yen, respectively. On a nonconsolidated basis, Ordinary
income, Ordinary profit and Net income are forecasted to amount to 55 billion yen, 50 billion yen, and 50 hillion yen,

respectively.

(2) Dividends Forecast

SMFG will not pay the interim dividends on common stock and preferred stock for the fiscal year ending March 31,
2004 mainly because outlook of economic circumstances andstock market are uncertain. SMFG will pay the year-end

dividend asfollows:
Common stock

Preferred stock (type 1)

Preferred stock (type 2)

Preferred stock (type 3)

Preferred stock (1st seriesto 12th seriestype 4)
Preferred stock (13th seriestype 4)

3,000 yen per share
10,500 yen per share
28,500 yen per share
13,700 yen per share

135,000 yen per share
67,500 yen per share
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V. Consolidated Financial Statements

Significant Accounting Policies

1. Scope of consolidation
(1) Consolidated subsidiaries 70 companies
Principal companies
Sumitomo Mitsui Banking Corporation
THE MINATO BANK, LTD.

The Bank of Kansai, Ltd.
Sumitomo Mitsui Banking Corporation Europe Limited

Manufactures Bank
SMBC Leasing Company, Limited
Sumitomo Mitsui Card Company, Limited

SMBC Capital Co., Ltd.
SMBC Finance Co., Ltd.

Sakura Friend Securities Co., Ltd.
Meiko National Securities Co., Ltd.
The Japan Institute of Research, Limited
SMBC Capital Markets, Inc.

(2) Nonconsolidated subsidiaries
Principal company
SBCS Co., Ltd.

Ninety-nine subsidiariesincluding S.B.L. M ercury, Co., Ltd. are silent partnership for lease transactions and their assets
and profits/losses do not belong to them substantially. Therefore, pursuant to Article 5 Paragraph 1 Item 2 of Consolidated

Financial Statements Regulation, they were excluded from consolidation.
Other nonconsolidated subsidiaries’ total assets, ordinary income, net income and retained earnings have no significant

impact on the consolidated financial statements.

2. Application of the equity method
(1) Nonconsolidated subsidiaries accounted for by the equity method 4 companies
Principal company
SBCS Co., Ltd.

(2) Affiliates accounted for by the equity method 43 companies

Principal companies
Daiwa Securities SMBC Co. Ltd.
Daiwa SB Investments Ltd.
Sumitomo Mitsui Asset Management Company, Limited

QUOQ Inc.

(3) Nonconsolidated subsidiaries and affiliates that are not accounted for by the equity method
Ninety-nine subsidiariesincluding S.B.L. Mercury Co., Ltd. are silent partnership for |ease transactions and their assets

and profits/losses do not belong to them substantially. Therefore, pursuant to Article 10 Paragraph 1 Item 2 of
Consolidated Financial Statements Regulation, they are not treated as affiliated companies accounted for by the equity

method.
Net income and retained earnings of other nonconsolidated subsidiaries and affiliates that are not accounted for by the

equity method have no significant impact on the consolidated financial statements.
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3. The balance sheet dates of consolidated subsidiaries

(1) The dates of year-end account closing of consolidated subsidiaries are as follows:
September 30 5 Companies

October 31 1 Company

December 31 62 Companies
January 31 2 Companies
March 31 100 Companies

(2) Asfor the companies whose balance sheet dates are September 30 and October 31, the accounts were provisionally closed
as of March 31 and January 31 for the purpose of consolidation, respectively. The other companies are consolidated on the
basis of their respective balance sheet date.

As for the overseas subsidiary that was established in February 2003 and whose balance sheet date is December 31, the
accounts were provisionally closed as of March 31 for the purpose of consolidation.
Appropriate adjustments were made for significant transactions during the periods from their respective balance sheet
dates to the consolidated closing date.

4. Application of Pooling-of-Interests Method
Sumitomo Mitsui Financial Group (SMFG) which is a holding company, was established on December 2, 2002. Upon
formation of SMFG, Sumitomo Mitsui Banking Corporation transferred al of its shares. The accounts were consolidated
using the pooling-of-interests method, assuming that the Group’s economics were not changed, pursuant to ‘Accounting for
the consolidation of the holding company established by Stock Exchange or Stock Transfers’ (JICPA Accounting Committee
Report N0.6).

5. Accounting policies
Please refer to the ‘Notesto Consolidated Balance Sheet’ and * Notes to Consolidated Statement of Operations.’

6. Valuation of consolidated subsidiaries’ assetsand liabilities
All assets and liabilities of consolidated subsidiaries including the portion attributable to minority shareholders are
valuated for consolidation at fair value when SM FG acquires their control.

7. Amortization of goodwill
Goodwill on Sumitomo Mitsui Card Company, Limited is amortized using the straight-line method over five years and
goodwill on other companiesis charged or credited to income directly when incurred.

8. Appropriation of retained earnings
The consolidated statement of retained earnings reflects the appropriation of retained earnings made during the
consolidated fiscal year.

9. Scope of ‘Cash and cash equivalents’ on Consolidated Statements of Cash Flows
Please refer to the ‘Notesto Consolidated Statement of Cash Flows!
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(Millions of yen)

Assets:

Cash and due from banks

Call loans and bills bought

Receivables under resale agreements

Receivables under securities borrowing transactions
Commercia paper and other debt purchased
Trading assets

Money held in trust

Securities

Loans and bills discounted

Foreign exchanges

Other assets

Premises and equipment

L ease assets

Deferred tax assets

Deferred tax assets for land revaluation

Goodwill

Customers' liabilities for acceptances and guarantees
Reserve for possible loan losses

Total assets

Liabilities:

Deposits

Negotiable certificates of deposit

Call money and bills sold

Payables under repurchase agreements
Payables under securities lending transactions
Commercial paper

Trading liabilities

Borrowed money

Foreign exchanges

Bonds

Dueto trust account

Other ligbilities

Reserve for employee bonuses

Reserve for employee retirement benefits
Reserve for possible losses on |oans sold
Other reserves

Deferred tax liabilities

Deferred tax liabilities for land revaluation
Acceptances and guarantees

Total liabilities

Minority interests

Stockholders' equity:

Capital stock

Capita surplus

Retained earnings

Land reva uation excess

Net unrealized losses on other securities
Foreign currency translation adjustments
Treasury Stock

Total stockholders' equity

Total liabilities, minority interests and stockholders' equity

-10-

3,442,523
187,563
109,710

1,981,243
363,981
4,495,396
24,629
24,118,520
61,082,946
749,974
3,219,009
1,007,905
996,344
1,956,103
724
30,031
3,084,383
(2,243,542)
104,607,449

62,931,007
4,853,017
8,953,084
4,144,735
4,807,245

187,800
2,851,391
2,580,135

397,666
3,583,754

5,953
2,558,956
22,079
101,408
20,665

649

43,930
58,788
3,084,383
101,186,654

996,720

1,247,650
856,237
311,664
101,440
(24,197)
(53,515)
(15,204)

2,424,074

104,607,449
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INotes to Consolidated Balance Sheet

1. Amountsless than one million yen have been omitted.

2. Transactions for trading purposes (seeking gains arising from short-term changesin interest rates, currency exchange rates,
or market prices of securities and other market related indices or from variation among markets) are included in ‘ Trading
assets' or ‘Trading liabilities' on the consolidated balance sheet on a contract date basis.

Securities and monetary claims purchased for trading purposes are stated at the fiscal year-end market value, and financial
derivatives such as swaps, futures and options are stated at amounts that would be settled if the transactions were terminated
at the consolidated balance sheet date.

3. Held-to-maturity debt securities are debt securities that Sumitomo Mitsui Financial Group, Inc. (SMFG’) or its
consolidated subsidiaries have the positive intent and ability to hold to maturity, and are carried at amortized cost using the
moving-average method.

Investments in honconsolidated subsidiaries and affiliates that are not accounted for by the equity method are carried at
cost using the moving-average method.

Securities other than trading purpose securities, held-to-maturity debt securities and investmentsin subsidiaries and
affiliates are classified as ‘ other securities' (available-for-sale securities). Stocks in other securities that have market value
are carried at the average market prices during the final month of the fiscal year, and bonds and others that have market
prices are carried at their fiscal year-end market prices (cost of securities sold is calculated using primarily the moving-
average method). Other securities with no market prices are carried at cost or amortized cost using the moving-average
method. Net unrealized gains (I0sses) on other securities, net of income taxes, are included in * Stockholders' equity.’

4. Securitiesincluded in ‘Money held in trust’ are carried in the same way asin Notes 2 and 3.

5. Derivatives excluding those classified as trading derivatives are carried at fair value, though some consolidated overseas
subsidiaries account for derivative transactions in accordance with local accounting standards.

6. Premisesand equipment owned by SMFG and its consolidated subsidiary, Sumitomo Mitsui Banking Corporation
(*SMBC"), are depreciated using the straight-line method for premises and the declining-balance method for equipment. The
estimated useful lives of mgjor items are as follows:

Buildings: 7to 50 years
Equipment: 2 to 20 years
Other consolidated subsidiaries depreciate premises and equipment, and |ease assets primarily using the straight-line
method over the estimated useful lives of the respective assets and the straight-line method over the |ease term based on the
residual value of assets at the end of the lease term, respectively.

7. Capitalized software for internal use owned by SMFG and its consolidated domestic subsidiaries is depreciated using the
straight-line method over its estimated useful life (basicaly five years).

8. SMBC'sassets and liabilities denominated in foreign currencies and overseas branches' accounts are translated into
Japanese yen primarily at the exchange rate at the balance sheet date, except for stocks of subsidiaries and affiliates which
aretrandated at prevailing rates at the time of acquisition.

Formerly, SMBC applied the revised accounting standards for foreign currency transactions (* Opinion Concerning Revision
of Accounting Standard for Foreign Currency Transactions' issued by Business Accounting Deliberation Council on October
22,1999), except for the accounting treatment stipulated in ‘ Temporary Treatment of Accounting and Auditing Concerning
Accounting for Foreign Currency Transactions in Banking Industry’ (JICPA Industry Audit Committee Report No.20
‘Former report’).

From April 1, 2002, SMBC applies the revised accounting standards for foreign currency transactions, except for the
treatment which the Former report is applied, in accordance with the temporary treatment regulated by ‘ Treatment of
Accounting and Auditing Concerning Accounting for Foreign Currency Transactions in Banking Industry’ (JICPA Industry
Audit Committee Report No.25). Pursuant to the temporary treatment, ‘financial swap transactions' and ‘treatment on
internal contracts and transactions among consolidated subsidiaries’ were accounted for by the former method. Also, foreign
currency differences arising from futures currency transactions are recognized on the balance sheet on a net basis.

Fund-related swap transactions are as follows:

(2) Principal amounts of credits and debts are reported on the balance sheet in the net amount converted at the exchange
rate at the fiscal year-end.

(2) The difference between spot and forward rates are recorded as interest income or expenses on an accrual basis for the
period from the spot foreign exchange settlement date to the forward foreign exchange settlement date.

(3) Accrued income or accrued expenses are recognized at the fiscal year-end.

Fund-related swap transactions are foreign exchange transactions that are contracted for the purpose of lending or
borrowing funds in different currencies. These transactions consist of spot foreign exchange either bought or sold and
forward foreign exchange either bought or sold. The spot foreign exchange bought or sold is the swap transaction for
borrowing or lending the principal amount. The forward foreign exchange bought or sold is the swap transaction of the
principal and corresponding interest to be paid or received, the amount and due date of which are predetermined.

Other consolidated subsidiaries’ assets and liabilities denominated in foreign currencies are trandated into Japanese yen at

-11 -



May 26, 2003
Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

the exchange rate prevailing at the fiscal year-end of each company.

9. Reservefor possible loan losses of major subsidiariesis provided as detailed below in accordance with the internal
standards for write-offs and reserves.

For claims on borrowers who have entered into bankruptcy, special liquidation proceedings or similar legal proceedings
(‘bankrupt borrowers’) or borrowers that are not legally or formally insolvent but are regarded as substantially in the same
situation (* effectively bankrupt borrowers’), areserveis provided based on the amount of claims, after the charge-off stated
below, net of the expected amount of recoveries from collateral and guarantees.

For claims on borrowers that are not currently in the status of bankrupt but are likely to become bankrupt in the future, a
reserve is provided in the amount deemed necessary based on an overall solvency assessment of the claims, net of the
expected amount of recoveries from collateral and guarantees.

Pursuant to * Audit considerations with respect to the discounted cash flow method used to determine allowance for credit
losses by banks and other financial ingtitutions’ (issued by JICPA on February 24, 2003), SMBC provides reserve for
possible loan losses using the Discounted Cash Flows method as follows for loans to large borrowers classified as ‘ Past due
loans (3 months or more)’ or ‘ Restructured loans':

(1) SMBC rationally estimates the cash flows of principal and interest, and measures their present val ues by
discounting the cash flows using the initial contractual interest rate.

(2) SMBC recognizes the difference between the present value and its book val ue as estimated |osses and provides
reserve for possible loan losses.

For other claims, areserveis provided based on the historical loan-lossratio.

For claims originated in specific countries, an additional reserveis provided for by the amount deemed necessary based
on the assessment of political and economic conditions.

Branches and credit supervision departments assess all claimsin accordance with the internal rule for self- assessment of
assets, and the Credit Review Department, independent from these operating sections, audits their assessment. The reserves
are provided based on the results of these assessments.

Reserve for possible loan losses of other consolidated subsidiaries for general claims is provided in the amount deemed
necessary based on the historical loan-loss ratio, and for doubtful claimsin the amount deemed uncollectible based on
assessment of each claim.

For collateralized or guaranteed claims on bankrupt borrowers and effectively bankrupt borrowers, the amount exceeding
the estimated value of collateral and guarantees is deemed to be uncollectible and charged off against the total outstanding
amount of the claims. The amount of charge-off was 1,324,459 million yen.

10. Reserve for employee bonusesis provided, in provision for payment of bonuses to employees, by the amount of estimated
bonuses attributabl e to this fiscal year.

11. Reserve for employee retirement benefitsis provided, in provision for payment of retirement benefits to employees, by
the amount deemed accrued at fiscal year-end, based on the projected retirement benefit obligation and fair value of plan
assets at the balance sheet date.

Prior service cost is amortized using the straight-line method over primarily 10 years within the employees average
remaining service period at incurrence.

Unrecognized net actuarial gain (loss) is amortized using the straight-line method over primarily 10 years within the
employees’ average remaining service period, commencing from the next fiscal year of incurrence.

Unrecognized net transition obligation from initial application of the new accounting standard for employee retirement
benefits is amortized using the straight-line method over five years.

Some domestic consolidated subsidiaries received an approval from Minister of Health, Labor and Welfare for exemption
from future retirement benefit obligations with respect to the entrusted portion of employee pension fund, in accordance
with the implementation of the ‘ Defined benefit enterprise pension plan law.” They apply the temporary treatment that are
regulated by Article 47-2 of ‘Practical Guidelines of Accounting for Retirement Benefits (Interim Report)’ (JCPA’s
Accounting Committee Report N0.13), and derecognize retirement benefit liabilities on the entrusted portion and plan assets
equivalent to the amount to be returned. The amount of expected return of plan assets was 23,906 million yen as of the fiscal
year-end.

12. Reserve for possible losses on loans sold is provided for contingent losses arising from decline of market value of
underlying collateral for loans sold to the Cooperative Credit Purchasing Company, Limited. This reserveis provided in
accordance with the former Article 287-2 of the Commercial Code.

13. Financing leases of SMFG and its consolidated domestic subsidiaries, excluding those in which the ownership of the
property istransferred to the lessee, are accounted for in the same manner as operating leases.

14. Pursuant to the temporary treatment regulated by ‘ Treatment for Accounting and Auditing of Application of Accounting
Standard for Financia Instrumentsin Banking Industry’ (JICPA Industry Audit Committee Report No.24), SMBC applies
‘the risk adjustment approach’ to hedging (Macro hedge) in accordance with the Industry Audit Committee Report No.15
‘Temporary Treatment for Accounting and Auditing of Application of Accounting Standard for Financial Instrumentsin
Banking Industry’ issued by JICPA, abiding by the following requirements:

(1) Loans, deposits and other interest-earning assets and interest-bearing liabilities as a whole shall be recognized as the
hedged portfolio.
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(2) Derivatives as the hedging instruments shall effectively reduce the interest rate exposure of the hedged portfolio.
(3) Effectiveness of hedging activities shall be evaluated on a quarterly basis.

SMBC applies deferred hedge accounting.

In order to hedge risk arising from volatility of exchange rates for stocks of subsidiaries and affiliates and other securities
(excluding bonds) denominated in foreign currency, SMBC applies deferred hedge accounting or fair value hedge
accounting, on the conditions that the hedged security is specified in advance and that enough on-balance (actual) or off-
balance (forward) liability exposure exists to cover the cost of the hedged security in foreign currency base.

Certain interest swaps for the purpose of hedging are accrued and added to or deducted from the interest on the assets or
liabilitiesin view of consistency with the risk management policy.

Other certain consolidated subsidiaries use the deferred hedge accounting or the special treatment for interest rate swaps.
A consolidated domestic subsidiary (aleasing company) partly applies the accounting method that are permitted by the
Industry Audit Committee Report No.19 ‘ Temporary Treatment for Accounting and Auditing of Application of Accounting
Standard for Financial Instrumentsin Leasing Industry’ issued by JICPA.

15. National and local consumption taxes of SMFG and its consolidated domestic subsidiaries are accounted for using the tax-
excluded method.

16. Other reserves required by special laws are reserve for contingent liabilities from financial futures transaction (18 million
yen) in accordance with Article 82 of the Financial Futures Transaction Law, and reserve for contingent liabilities from
securities transaction (631 million yen) in accordance with Article 51 of the Securities Exchange Law.

17. Accumulated depreciation on premises and equipment and accumulated depreciation on lease assets were 630,121 million
yen and 1,490,721 million yen, respectively.

18. Bankrupt loans and non-accrual loans were 201,392 million yen and 2,710,164 million yen, respectively. These amounts

include trust with The Resolution and Collection Corporation, a measure regarded as off-balancing, of 40,811 million yen.

‘Bankrupt loans' are loans on which SMFG or its consolidated subsidiaries do not currently accrue interest income, as
substantial doubt is judged to exist as to the ultimate collectability of either principal or interest as they are past due for a
considerable period of time or for other reasons, and meet conditions defined in Article 96-1-3 and 96-1-4 of the
Enforcement Ordinance No.97 of the Japanese Corporate Tax Law, issued in 1965. Non-accrual |oans are loans on which
SMFG or its consolidated subsidiaries do not currently accrue interest income, excluding bankrupt loans and loans for
which SMFG or its consolidated subsidiaries are forbearing interest payments to support the borrowers’ recovery from
financial difficulties.

19. Past due loans (3 months or more) totaled 130,353 million yen.
Past due loans (3 months or more) are loans other than ‘ Bankrupt loans’ and ‘ Non-accrual loans' on which the principal
or interest is past due for three months or more.

20. Restructured loanstotaled 2,728,791 million yen.

Restructured loans are loans other than ‘Bankrupt loans,” ‘Non-accrual loans' and ‘ Past due loans (3 months or more) for
which SMFG or its consolidated subsidiaries have relaxed lending terms, such as reduction of the original interest rate,
forbearance of interest payments or principal repayments or has made agreements in favor of borrowers such as debt
forgiveness, to support the borrowers' recovery from financial difficulties.

21. Thetotal amount of bankrupt loans, non-accrual loans, past due loans (3 months or more) and restructured |oans was
5,770,700 million yen. This amount includes trust with The Resolution and Collection Corporation, a measure regarded as
off-balancing, of 40,811 million yen.

The amounts of loans presented in Notes 18 to 21 are amounts before deduction of reserve for possible loan losses.

22. Billsdiscounted are accounted for as financial transactions in accordance with ‘ Treatment for Accounting and Auditing of
Application of Accounting Standard for Financial Instrumentsin Banking Industry’ (JCPA Industry Audit Committee
Report No.24) issued by JCPA. SMFG's banking subsidiaries have rightsto sell or pledge bank acceptance bought,
commercial bills discounted, documentary bills and foreign exchanges bought without restrictions. The total face value was
1,078,333 million yen.

23. Assets pledged as collateral were as follows:
(Millions of yen)

Assets pledged
Cash and due from banks 75,268
Trading assets 990,965
Securities 11,458,018
Loans and hills discounted 4,738,320
Other assets (installment account receivable etc.) 1,140
Premises and equipment 535
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Liabilities corresponding to assets pledged

Deposits 21,038
Call money and Bills sold 7,952,599
Payables under repurchase agreements 4,107,615
Payables under securities lending transactions 4,189,794
Trading liabilities 136,975
Borrowed money 2,885
Other liabilities 18,548
Acceptances and guarantees 41,108

In addition, cash and due from banks of 54,370 million yen, trading assets of 13,937 million yen, securities of 4,624,346
million yen, loans and bills discounted of 781,138 million yen were pledged as collateral for cash settlements, variation
margins of futures markets and certain other purposes.

Premises and equipment include surety deposits and intangible of 121,725 million yen, and other assetsinclude initial
margins of futures markets of 14,814 million yen.

24. Net amount of deferred unrealized gains (losses) on hedging instruments to which hedge accounting is applied is reported
as deferred profit on hedge and are included in ‘ Other liabilities.” Gross deferred unrealized |osses and gross deferred
unrealized gains on hedging instruments were 952,712 million yen and 1,095,321 million yen, respectively.

25. SMBC revaluated its own land for business activities in accordance with the Law Concerning Land Reval uation (the Law)
effective March 31, 1998 and the law concerning amendment of the Law effective March 31, 2001. The income taxes
corresponded to the net unrealized gains are deferred and reported in ‘Liabilities’ as ‘ Deferred tax liabilities for land
revaluation,” and the net unrealized gains, net of deferred taxes, are reported as ‘ Land revaluation excess' in ‘ Stockholders
equity.’

Other certain consolidated subsidiaries revaluated their own land for business activities in accordance with the Law. The
income taxes corresponded to the net unrealized gains (losses) are deferred and reported in ‘ Liabilities' or ‘Assets’ as
‘Deferred tax liabilities for land revaluation’ or ‘ Deferred tax assets for land revaluation,” and the net unrealized gains
(losses), net of deferred taxes, are reported as ‘ Land revaluation excess' in ‘ Stockholders' equity.’

Date of the revaluation
SMBC March 31,1998 and March 31, 2002
Other certain consolidated subsidiaries March 31,1999 and March 31, 2002
Method of revaluation (provided in Article 3-3 of the Law)

SMBC: Fair values were determined by applying appropriate adjustments for land shape and timing of appraisal to
the values specified in Article 2-3, 2-4 or 2-5 of the Enforcement Ordinance of the Law concerning Land
Revaluation (the Enforcement Ordinance No0.119) effective March 31, 1998.

Other certain consolidated subsidiaries: Fair values were determined based on the values specified in Article 2-3 and

2-5 of the Enforcement Ordinance No.119.

26. The balance of subordinated debt included in ‘Borrowed money’ was 877,609 million yen.
27. The balance of subordinated bonds included in ‘Bonds' was 1,403,028 million yen.
28. Stockholders' equity per share was 106,577.05 yen.

29. Market value and unrealized gains (losses) on securities are shown as below:
In addition to ‘ Securities,” the amounts below also include trading securities, negotiable certificates of deposit bought and
commercial paper classified as‘ Trading assets,” negotiable certificates of deposit bought classified as * Cash and due from
banks', and commercial paper and beneficiary claim on loan trust classified as‘ Commercial paper and other debt
purchased.” This definitionis applied up to Notes 32.

(1) Securities classified as trading purposes
(Millions of yen)
Consolidated balance sheet amount 1,434,190
Valuations gains (losses) included in profit/loss during the fiscal year (1,096)

(2) Bonds classified as held-to-maturity that have market value
(Millions of yen)

Consolidated balance Market Net unrealized
sheet amount value gains (losses) Gains  Losses
Japanese government bonds 311,391 315,414 4,023 4,023 -
Japanese local government bonds 23,091 23,920 828 828 -
Other 42,413 43,444 1,030 1,136 105
Total 376,896 382,779 5,882 5,988 105
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(Millions of yen)

Acquisition Consolidated Net unrealized
cost balance sheet gains (losses)
amount Gains Losses

Stocks 3,167,955 3,002,513 (165,442) 112,952 278,395
Bonds 14,024,014 14,135,179 111,164 117,093 5,928
Japanese government bonds 12,516,061 12,590,255 74,193 79,479 5,286
Japanese local government bonds 342,798 352,112 9,314 9,415 101
Japanese corporate bonds 1,165,153 1,192,811 27,657 28,197 540
Other 4,479,136 4,502,770 23,634 42,897 19,263
Total 21,671,106 21,640,463 (30,643) 272,943 303,587

The amount of net unrealized losses on other securities recorded in ‘ Stockholders' equity’ includes net unrealized
losses of 24,082 million yen which is the sum of the followings.
Net unrealized losses (a) (30,643) million yen
(+) Deferredtax assets  (b) 2,004 million yen
(©=@) +(b) (28,639) million yen
(-) Minority interests corresponding to (c) (4,557) million yen
(+) SMFG'sinterests of net unrealized gains (losses) on other securities held by
affiliates accounted for by the equity method (1) million yen
Total (24,802) million yen
Other securities with no market value are considered as impaired if the market value decreases significantly below the
acquisition cost and such decline is not considered as recoverable. The market value is recognized as the consolidated
balance sheet amount and the amount of write-down is accounted for as valuation loss (impaired) for the current fiscal
year. Valuation loss for thisfiscal year was 494,815 million yen. The rule for determining ‘significant decline’ is as
follows and is based on the classification of issuing company under self-assessment of assets.
Bankrupt/ Effectively bankrupt/ Potentially bankrupt issuers ~ Market value is lower than acquisition cost

I'ssuers requiring caution Market value is 30% or more lower than acquisition cost
Normal issuers Market value is 50% or more lower than acquisition cost

Bankrupt issuers:. issuers that are legally bankrupt or formally declared bankrupt

Effectively bankrupt issuers: issuers that are not legally bankrupt but regarded as substantially bankrupt

Potentially bankrupt issuers: issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy
I ssuers requiring caution: issuersthat are identified for close monitoring

Normal issuers: issuers other than the above four categories of issuers

30. The amount of other securities sold during the fiscal year is as follows:
(Millions of yen)

Losseson sales
190,364

Gains on sales
231,862

Sales amount
37,709,925

31. Summary information on securities that do not have market value is as follows:
(Millions of yen)
Consolidated balance

sheet amount

Bonds classified as held-to-maturity

Unlisted foreign securities 4,105

Other 6,463
Other securities

Unlisted bonds 1,176,885

Unlisted foreign securities 363,282

Unlisted stocks (except for OTC stocks) 281,888

Other 137,050

32. Redemption schedule of other securities that have maturities and bonds classified as held-to-maturity is as follows:
(Millions of yen)

1 year or less Morethan 1 year Morethan 5 years Over
to 5 years to 10 years 10 years
Bonds 3,482,943 8,134,230 3,769,404 260,826
Japanese government bonds 3,303,635 6,306,161 3,034,984 256,865
Japanese local government bonds 11,935 138,933 223,723 612
Japanese corporate bonds 167,372 1,689,135 510,695 3,349
Other 355,161 2,886,041 765,581 880,974
Total 3,838,104 11,020,271 4,534,985 1,141,800
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33. Information on money held in trust is as follows:

Money held in trust classified as trading purposes
(Millions of yen)
Consolidated balance sheet amount 1,629
Valuation gains included in profit/loss during the fiscal year 12

Other money held in trust
(Millions of yen)

Acquisition Consolidated balance Net unrealized
cost sheet amount gains (l0ss) Gains Losses
23,044 23,000 (49 510 555

Net unrealized losses on other money held in trust of 44 million yen shown above are included in ‘Net unrealized losses
on other securities.’

34. *Japanese Government Bonds' include 999 million yen of unsecured loans of securities for which borrowers have the
rightsto sell or pledge. ‘ Japanese Government Bonds' include 140 million yen of loaned securities for which borrowers only
have the rights to pledge and not to sell.

Asfor the unsecured borrowed securities by cash for which SMFG’ s subsidiaries have the rights to sell or pledge and for
the securities which the subsidiaries purchased under resale agreements, that are permitted to sell or pledge without
restrictions, 2,084,632 million yen of securities are pledged, 99,624 million yen of securities are held in hand as of the
balance sheet date.

35. Commitment line contracts on overdrafts and |oans are agreements to lend to customers to prescribed amount as long as
there is no violation of any condition established in the contracts. The amount of unused commitments was 31,475,362
million yen, and the amount of unused commitments whose original contract terms are within one year or unconditionally
cancelable at any time was 28,769,561 million yen. Since many of these commitments are expected to expire without being
drawn upon, the total amount of unused commitments does not necessarily represent actual future cash flow. Many of these
commitments have clauses that SMFG or its consolidated subsidiaries can reject the application from customers or reduce
the contract amountsin the case of change in economic conditions, SMFG or its consolidated subsidiaries need to secure
claims, or other circumstances. In addition, SMFG or its consolidated subsidiaries request the customers to pledge collateral
such as premises and securities, and take necessary measures such as reviewing the customers’ financial positions during the
contract period, revising contracts when need arises, and securing claims.

36. Information on projected benefit obligation and others at this fiscal year-end is shown as follows:
(Millions of yen)

Projected benefit obligation (1,164,570)
Fair value of plan assets 723,175
Unfunded projected benefit obligation (441,395)
Unrecognized net transition obligation 44,087
Unrecognized net actuarial differences 349,118
Unrecognized prior service cost (net) (53,218)
Net amount recorded on the consolidated balance sheet (101,408)

Reserve for employee retirement benefits (101,408)

37. With the implementation of the ‘Metropolitan ordinance regarding the imposition of enterprise taxes through external
standards taxation on banksin Tokyo' (Tokyo Metropolitan Ordinance No.145, April 1, 2000) (‘the metropolitan
ordinance’), enterprise taxes that were hitherto levied on income are now levied on gross banking profit.

On October 18, 2000, Sakura Bank and Sumitomo Bank filed a lawsuit with the Tokyo District Court against the Tokyo
metropolitan government and the Governor of Tokyo seeking to void the metropolitan ordinance. They won the case
eventually entirely on March 26, 2002 with a decision of the Tokyo District Court in the Bank’s favor, on the grounds that
the metropolitan ordinance wasiillegal. The District Court ordered the metropolitan government to return to the Banks
advance tax payments of 16,633 million yen and also awarded to the Banks damages of 200 million yen. On March 29, 2002
the metropolitan government lodged an appeal with the Tokyo High Court against the decision, and on April 9, 2002 the
plaintiff banks at the first trial including former SMBC also lodged an appeal. Former SMBC won the second-trial case
eventually on January 30, 2003 with a decision of the Tokyo High Court in SMBC’s favor, on the grounds that the
metropolitan ordinance wasillegal. The High Court ordered the metropolitan government to return to SMBC advance tax
payments of 36,175 million yen. On February 10, 2003 the metropolitan government lodged a final appea with the Supreme
Court against the decision, and on February 13, 2003 the plaintiff banks at the first trial including SMBC also lodged afinal
appeal.

It isthe opinion of SMBC that the metropolitan ordinance is both unconstitutional and illegal. SMBC has asserted this
opinion in the courts and the matter is still in litigation. The fact that during this fiscal year SMBC has applied the same

-16 -



May 26, 2003
Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
treatment as in the previous year, accounting for enterprise taxes through external standards taxation on banksin Tokyo in
accordance with the metropolitan ordinance, is because SMBC has deemed it appropriate at this stage to continue with the
same accounting treatment as before. This accounting treatment does not constitute in any way an admission on the part of
SMBC either of the constitutionality or of the legality of the metropolitan ordinance.

With the implementation of the metropolitan ordinance, enterprise taxes relating to banks in Tokyo were recorded in
‘Other expenses’ in the amounts of 16,833 million yen for the year ended March 31, 2001 (sum of Sakura Bank and
Sumitomo Bank), 19,862 million yen for the year ended March 31, 2002 and 18,269 million yen for the year ended March
31, 2003. Asaresult, ‘Ordinary profit’ for the each fiscal year decreased by the corresponding amount as compared with the
previous standards under which enterprise taxes were levied on income. There is ho impact on ‘Income tax, current’ as
compared with the previous standards under which enterprise taxes were levied on income. Consequently, stockholders’
equity decreased by 32,495 million yen. Since the enterprise taxes in question are not included in the calculations for
accounting for tax effects, there was a decrease in ‘ Deferred tax assets' of 98,703 million yen as compared with the amount
that it would have been had the enterprise taxes been levied on income instead of gross profits. There was also a decreasein
‘Deferred tax liabilities for land revaluation’ of 3,236 million yen, and consequently stockholders' equity decreased by
95,467 million yen.

With the implementation of the ‘Municipal Ordinance regarding the imposition of enterprise taxes through external
standards taxation on banksin Osaka’ (Osaka Municipa Ordinance No.131, June 9, 2000) (‘the municipal ordinance’),
enterprise taxes which were hitherto levied on income are now levied on gross banking profit.

On April 4, 2002, SMBC filed alawsuit with the Osaka District Court against the Osaka municipal government and the
Governor of Osaka seeking to void the municipal ordinance. With the implementation of the ‘ Revision of Municipal
Ordinance regarding the imposition of enterprise taxes through external standards taxation on banksin Osaka' (Osaka
Municipa Ordinance No.77, 2002) (‘the revised municipal ordinance 2002') on May 30, 2002, and the implementation of
the ‘Revision of Municipal Ordinance regarding the imposition of enterprise taxes through external standards taxation on
banksin Osaka’ (Osaka Municipal Ordinance No.14, 2003) (‘the revised municipal ordinance 2003') on April 1, 2003, the
special treatment regarding the tax basisisto be applicable from the fiscal year starting on April 1, 2003. The enterprise
taxes which the banks should pay to Osaka municipal government this term are subject to the supplementary provision 2 of
the revised municipal ordinance 2003, which provides the banks shall pay the enterprise taxes based on the lesser of gross
banking profit or income. SMBC, therefore, filed and paid the enterprise taxes based on income. The fact that SMBC filed
and paid the enterprise taxes according to the revised municipal ordinance does not constitute in any way an admission on
the part of SMBC either of the congtitutionality or of the legality of the revised municipal ordinance 2002 and 2003 as well
as the municipal ordinance. Since the enterprise taxes in question are not included in the calculations for accounting for tax
effects, there was a decrease in ‘ Deferred tax assets' of 48,699 million yen as compared with the amount that it would have
been had the enterprise taxes been levied on income instead of gross profits. There was also a decrease in ‘ Deferred tax
liabilities for land revaluation’ of 1,575 million yen, and consequently stockholders’ equity decreased by 47,124 million yen.

38. With the implementation of the ‘Revision of the Local Tax Law’ (Legislation No.9, 2003) on March 31, 2003, the tax
basis of enterprise taxes, which was stipulated as ‘income and liquidation income’ by the 12th paragraph of Article 72 of the
Local Tax Law before the revision, is to be a combination of ‘amount of added value,” ‘amount of capital’ and ‘income and
liquidation income’ from the fiscal year starting April 1, 2004. The enterprise taxes that have tax bases of the ‘amount of
added value' and the *amount of capital’ are not pertinent to the enterprise taxes that have tax bases of income-related
amounts. The ‘Revision of the Local Tax Law’ also stipulates that the metropolitan ordinance and the municipal ordinance
are to be abolished from the fiscal year starting April 1, 2004.

In connection with the ‘Revision of the Local Tax Law,’ the effective statutory tax rate used in the calculations of
domestic subsidiaries’ deferred tax assets and liabilities from the fiscal year starting April 1, 2004 was changed, and thus,
there were an increase in ‘ Deferred tax assets’ of 63,905 million yen and a decrease in ‘Income taxes, deferred’ of 64,127
million yen. There were also an increase in ‘ Deferred tax liabilities for land revaluation’ of 2,609 million yen and a decrease
in‘Land revaluation excess' of 2,618 million yen.

Asfor SMBC, the effective statutory tax rate used in the cal culations of deferred tax assets and liabilities was changed
from 38.62% to 40.46%. As aresult, there were an increase in ‘ Deferred tax assets' of 67,657 million yen and a decrease in
‘Income taxes, deferred’ of the same amount. There were also anincreasein ‘ Deferred tax liabilities for land revaluation’ of
2,634 million yen and a decrease in ‘ Land reval uation excess' of the same amount.

39. ‘Accounting Standard for Treasury Stock and Reversal of Legal Reserves (Financial Accounting Standards No.1) was
applied from this fiscal year and ‘ Parent company’s stocks held by subsidiaries’ areincluded in ‘ Treasury stock.’
In accordance with the accounting standard, when * parent company’s stocks held by subsidiaries’ are deducted from
stockholders' equity, the equivalent to SMFG’s equity and minority shareholders' equity are deducted from ‘ Stockholders
equity’ and ‘Minority interests,” respectively.

-17 -



May 26, 2003
Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

CONSOLIDATED STATEMENT OF OPERATIONS

Y ear ended March 31, 2003 (Millions of yen)
Ordinary income: 3,506,386
Interest income 1,816,908
Interest on loans and discounts 1,262,092

Interest and dividends on securities 268,261

Interest on call loans and bills bought 4,179

Interest on receivables under resale agreements 1,352

Interest on receivables under securities borrowing transactions 225

Interest on deposits with banks 34,768

Other interest income 246,028

Trust fees 7
Fees and commissions 424,238
Trading profits 206,496
Other operating income 946,957
Lease-related income 392,362
Installment-related income 178,671

Other 375,923

Other income 111,776
Ordinary expenses: 4,022,136
Interest expenses 417,404
Interest on deposits 152,373

Interest on negotiable certificates of deposit 7,576

Interest on call money and bills sold 3,724

Interest on payables under repurchase agreements 18,185

Interest on payables under securities lending transactions 28,830

Interest on commercial paper 380

Interest on borrowed money 52,380

Interest on bonds 76,202
Amortization of bond discounts 77

Interest on bonds with subscription rights 16

Other interest expenses 77,654

Fees and commissions 71,338
Trading losses 725
Other operating expenses 721,134

L ease-related expenses 344,621
Installment-related expenses 161,889

Other 214,624

General and administrative expenses 889,237
Other expenses 1,922,296
Transfer to reserve for possible |oan losses 654,711

Other 1,267,584
Ordinary loss 515,749
Extraordinary gains 11,906
Gains on disposition of premises and equipment 5,578
Collection of written-off claims 1,833
Transfer from reserve for contingent liabilities from securities transaction 80
Other extraordinary gains 4,413
Extraordinary losses 87,071
L osses on disposition of premises and equipment 38,880
Other extraordinary losses 48,190

L oss before income taxes and minority interests 590,914
Income taxes, Current 66,068
Deferred (225,190)

Minority interestsin net income 33,567
Net loss 465,359
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[Notes to Consolidated Statement of Operationg

1. Amountsless than one million yen have been omitted.

2. Net loss per share was 84,324.99 yen.
From this fiscal year, SMFG applies * Accounting Standard for Earnings Per Share’ (Financial Accounting
Standards No.2) and ‘ Implementation Guidance for Accounting Standard for Earnings Per Share’ (Financid
Accounting Standards Implementation Guidance No.4). This accounting change has no impact on net loss per
share.

3. Profitsand losses on trading transactions are recognized on a trade date basis, and recorded as ‘Trading profits
and 'Trading losses.' Both accounts include interest received or paid during the fiscal year. The valuation
differences of securities and money claims between the previous fiscal year-end and this fiscal year-end are
recorded in the above-mentioned accounts. As for the derivatives, assuming that the settlement will be made in
cash, valuation differences between this fiscal year-end and previous fisca year-end are recorded in the above-
mentioned accounts.

4. Standards for recognizing rental income on lease transactions and income/expenses on installment sales are as
follows:

(1) Recognition of lease-related income on lease transactions
Basically, lease-related income is recognized on a straight-line basis over the full term of the lease, based on
the monthly rent revenue.

(2) Recognition of income and expenses on installment sales
Basicaly, ingtalment-sales-related income and installment-sal es-related expenses are recognized on a due-
date basis over the full term of the installment sales.

5. ‘Other income’ includes gains on sales of stocks and other securities of 54,004 million yen.

6. ‘Other’ in*Other expenses includes write-off of loans of 364,605 million yen and |osses on devaluation of
stocks of 507,624 million yen.

7. ‘Other extraordinary gains’ are gainson return of the entrusted portion of employee pension fund.
8. ‘Other extraordinary losses' include amortized cost of unrecognized net obligation from initia application of

the new accounting standard for employee retirement benefits of 23,158 million yenand losses on disposa of
software of 15,014 million yen.
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CONSOLIDATED STATEMENT OF RETAINED EARNINGS

Y ear ended March 31, 2003 (Millions of yen)
Capital surplus

Balance of capital surplus at beginning of year 1,684,373

Balance of capital reserve at beginning of year 1,326,758

Balance of other capital surplus at beginning of year 357,614

Increase of capita surplus 577,465

Increase due to establishment of SMFG by stock transfer 326,746

Stock issue due to capital increase 247,650

Increase due to merger 3,069

Decrease of capital surplus 1,405,601

Decrease due to mergers of consolidated subsidiaries 1,405,507

L osses on disposition of treasury stock 93

Balance of capital surplus at end of year 856,237

Retained earnings

Retained earnings at beginning of year 117,743
Increase of retained earnings 696,631
Increase due to merger 15,813
Increase due to merger of consolidated subsidiaries 658,443
Increase due to increase of affiliates accounted for by the equity method 5,248
Increase due to transfer of land reval uation excess 17,125
Decrease of retained earnings 502,710
Net loss 465,359
Dividends paid 37,349
Decrease due to decrease of consolidated subsidiaries 2
Balance of retained earnings at end of year 311,664

(Note) Amounts less than one million yen have been omitted.
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CONSOLIDATED STATEMENT OF CASH FLOWS
Y ear ended March 31, 2003

May 26, 2003
Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

(Millions of yen)

1. Cash flows from oper ating activities:

L oss before income taxes and minority interests
Depreciation of premises, equipment and others
Depreciation of |ease assets
Amortization of goodwill
Equity in earnings of affiliates
Net change in reserve for possible loan losses
Net change in reserve for possible losses on loans sold
Net change in reserve for employee bonuses
Net change in reserve for employee retirement benefits
Interest income
Interest expenses
Net (gains) losses on securities
Net (income) loss from money held in trust
Net (gains) losses on foreign exchange
Net (gains) losses from disposition of premises and equipment
Net (gains) losses from disposition of |ease assets
Net changein trading assets
Net changein trading liabilities
Net changein loans and bills discounted
Net change in deposits
Net change in negotiable certificates of deposit
Net change in borrowed money (excluding subordinated debt)
Net change in deposits with banks
Net changein call loans, bills bought and receivables under resale agreements
Net change in receivables under securities borrowing transactions
Net changein call money, bills sold and payables under repurchase agreements
Net change in commercial paper
Net change in payables under securities lending transactions
Net change in foreign exchanges (Assets)
Net change in foreign exchanges (Liabilities)
I ssuance and redemption of bonds (excluding subordinated bonds)
Net change in due to trust account
Interest received
Interest paid
Other, net

Subtotal
Income taxes paid

Net cash provided by operating activities

2. Cash flows from investing activities;
Purchases of securities
Proceeds from sale of securities
Proceeds from maturity of securities
Purchases of money held in trust
Proceeds from sale of money held in trust
Purchases of premises and equipment
Proceeds from sale of premises and equipment
Purchases of |ease assets
Proceeds from sale of |ease assets
Purchases of stocks of subsidiaries
Proceeds from sale of stocks of subsidiaries

Net cash used in investing activities

3. Cash flows from financing activities:

Proceeds from issuance of subordinated debt
Repayment of subordinated debt
Proceeds from issuance of subordinated bonds, bonds with subscription rights for shares and notes
Repayment of subordinated bonds, bonds with subscription rights for shares and notes
Proceeds from issuance of stocks
Dividends paid
Income from minority stockholders
Dividends paid to minority stockholders
Purchases of treasury stock
Proceeds from sale of treasury stock

Net cash used in financing activities

4. Foreign currency translation adjustments on cash and cash equivalents
5. Net changein cash and cash equivalents
6. Cash and cash equivalents at beginning of year
7. Changein cash and cash equivalents due to merger of consolidated subsidiaries
8. Change in cash and cash equivalents due to decr ease of consolidated subsidiaries
9. Cash and cash equivalents at end of year
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(590,914)
89,414
312,562
10,171
(5,718)
82,688
(65,706)
(140)
(47,563)
(1,816,908)
417,404
471,528
4,003
170,155
33,301
1,505
(1,253,569)
569,881
2,472,161
(2,024,876)
(1,806,894)
(261,965)
2,947,705
1,280,173
1,039,276
902,660
(979,700)
1,632,445
42,144
99,013
457,319
5,953
1,956,975
(464,798)
(100,004)
5,579,686

(136,485)
5,443,200

(49,938,065)
37,711,992
7,907,363
(14,622)
23,624
(69,884)
73,677
(336,512)
33,900
(15,444)

53
(4,623,917)

165,000
(286,500)
223,950
(565,522)
495,300
(37,349)
220
(39,621)
(7,875)
8,479
(43,919)

(2,629)
772,734

2,128,742
0

(486)
2,900,991



[Notes to Consolidated Statement of Cash Flowg

1. Amountslessthan one million yen have been omitted.

May 26, 2003
Sumitomo Mitsui Financia Group, Inc. and Subsidiaries

2. For the purposes of presenting the consolidated statement of cash flows, * Cash and cash equivalents’ are cash on hand and

non-interest earning deposits with banks.

3. Reconciliation of * Cash and due from banks’ of the consolidated balance sheet to * Cash and cash equivalents’ at the fiscal

year-end isas follows:
March 31, 2003

(Millions of yen)

Cash and due from banks 3,442,523
I nterest-earning deposits (541,532)
Cash and cash equivalents 2,900,991

4. Reconciliation of the opening balance and the expense for acquisition with respect to acquisition of five companies
including Meiko National Securities Co., Ltd.and MITSUI AUTO LEASING, LTD are asfollows:

Assets

Liabilities

Minority interests
Goodwill

(Millions of yen)
191,318 [including Lease assets of
82,346 million yen]
(150,698) [including Borrowed money of
(96,817) million yen]

Acquisition costs for the five companies’ stocks

Cash and cash equivalents of the five companies’ stocks

(& — (b) Expense for acquisition of the five companies

99

(26,881)
5,013

(@) 18,751
(b) (3,306)
15,444



May 26, 2003
Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

COMPARATIVE CONSOLIDATED BALANCE SHEETS (CONDENSED)

March 31 (Millions of yen)
2003 2002 [SMBC] Difference
(A) (B) (A-B)

Assets:
Cash and due from banks 3,442,523 5,632,296 (2,189,773)
Call loans and hills bought 187,563 720,154 (532,591)
Receivables under resale agreements 109,710 793,266 (683,556)
Receivables under securities borrowing transactions 1,981,243 - 1,981,243
Commercial paper and other debt purchased 363,981 461,879 (97,898)
Trading assets 4,495,396 3,278,105 1,217,291
Money held in trust 24,629 33,860 (9,231)
Securities 24,118,520 20,694,632 3,423,888
Loans and bills discounted 61,082,946 63,645,586 (2,562,640)
Foreign exchanges 749,974 795,755 (45,781)
Other assets 3,219,009 6,447,644 (3,228,635)
Premises and equipment 1,007,905 1,207,589 (199,684)
Lease assets 996,344 927,120 69,224
Deferred tax assets 1,956,103 1,882,464 73,639
Deferred tax assets for land revaluation 724 726 ()]
Goodwill 30,031 18,518 11,513
Customers liabilities for acceptances and guarantees 3,084,383 3,625,047 (540,664)
Reserve for possible loan losses (2,243542) (2,159,649) (83,893)
Total assets 104,607,449 108,005,001 (3,397,552)
Liabilities:
Deposits 62,931,007 64,985,976 (2,054,969)
Negotiable certificates of deposit 4,853,017 6,662,097 (1,809,080)
Call money and hills sold 8,953,084 10,775,484 (1,822,400)
Payables under repurchase agreements 4,144,735 1,468,504 2,676,231
Pledged money for securities lending transactions - 3,174,799 (3,174,799)
Payables under securities lending transactions 4,807,245 - 4,807,245
Commercia paper 187,800 1,167,500 (979,700)
Trading liabilities 2,851,391 2,331,500 519,891
Borrowed money 2,580,135 2,889,907 (309,772)
Foreign exchanges 397,666 299,610 98,056
Bonds 3,583,754 3,505,820 77,934
Convertible bonds - 1,106 (1,106)
Due to trust account 5,953 - 5,953
Other ligbilities 2,558,956 2,861,669 (302,713)
Reserve for employee bonuses 22,079 21,606 473
Reserve for empl oyee retirement benefits 101,408 147,972 (46,564)
Reserve for possible losses on |oans sold 20,665 86,371 (65,706)
Other reserves 649 336 313
Deferred tax liabilities 43,930 39,206 4,724
Deferred tax liabilities for land revaluation 58,788 64,015 (5,227)
Acceptances and guarantees 3,084,383 3,625,047 (540,664)
Total liabilities 101,186,654 104,108,534 (2,921,880)
Minority interests 996,720 983,847 12,873
Total stockholders equity 2,424,074 2,912,619 (488,545)
Total liabilities, minority interests
and stockholders' equity 104,607,449 108,005,001 (3,397,552)

(Notes) 1. Amounts for March 31, 2002 are those of former SMBC.

2. Amounts less than one million yen have been omitted.




May 26, 2003
Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

COMPARATIVE CONSOLIDATED STATEMENTS OF OPERATIONS (CONDENSED)

Y ear ended March 31, (Millions of yen)
2003 2002 [SMBC] Difference
(A) () (A-B)
Ordinary income: 3,506,386 3,779,702 (273,316)
Interest income 1,816,908 2,176,685 (359,777)
Interest on loans and discounts 1,262,092 1,420,950 (158,858)
Interest and dividends on securities 268,261 318,508 (50,247)
Trust fees 7 - 7
Fees and commissions 424,238 387,280 36,958
Trading profits 206,496 129,450 77,046
Other operating income 946,957 845,583 101,374
Other income 111,776 240,702 (128,926)
Ordinary expenses: 4,022,136 4,360,330 (338,194)
Interest expenses 417,404 726,901 (309,497)
Interest on deposits 152,373 331,670 (179,297)
Fees and commissions 71,338 67,747 3,591
Trading losses 725 17 708
Other operating expenses 721,134 666,651 54,483
General and administrative expenses 889,237 935,553 (46,316)
Other expenses 1,922,296 1,963,458 (41,162)
Ordinary loss (515,749) (580,628) 64,879
Extraordinary gains 11,906 29,428 (17,522)
Extraordinary losses 87,071 53,138 33,933
L oss before income taxes and minority interests (590,914) (604,338) 13,424
Income taxes, Current 66,068 101,860 (35,792)
Income taxes, Deferred (225,190) (289,305) 64,115
Minority interestsin net income 33,567 46,993 (13,426)
Net loss (465,359) (463,887) (1,472

(Notes) 1. Amounts for March 31, 2002 are those of former SMBC.
2. Amounts less than one million yen have been omitted.
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Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

COMPARATIVE CONSOLIDATED STATEMENTSOF RETAINED EARNINGS (CONDENSED)

Y ear ended March 31,

(Millions of yen)

2003 2002 [SMBC] Difference
(A) (B) (A-B)

Balance of retained earnings at beginning of year - 319,924 (319,924)
Increase of retained earnings - 741,468 (741,468)
Decrease of retained earnings - 122,148 (122,148)
Net loss - (463,887) 463,887
Balance of retained earnings at end of year - 475,357 (475,357)
Capital surplus
Balance of capital surplus at beginning of year 1,684,373 - 1,684,373

Balance of capital reserve at beginning of year 1,326,758 - 1,326,758

Balance of other capital surplus at beginning of year 357,614 - 357,614
Increase of capital surplus 577,465 - 577,465
Decrease of capital surplus 1,405,601 - 1,405,601
Balance of capital surplus at end of year 856,237 - 856,237
Retained earnings
Retained earnings at beginning of year 117,743 - 117,743
Increase of retained earnings 696,631 - 696,631
Decrease of retained earnings 502,710 - 502,710
Balance of retained earnings 311,664 - 311,664

(Notes) 1. Amounts for March 31, 2002 are those of former SMBC.
2. Amounts less than one million yen have been omitted.
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COMPARATIVE CONSOLIDATED STATEMENTSOF CASH FLOWS

May 26, 2003

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Y ear ended March 31, (Millions of yen)
2003 2002 [SMBC] Difference
(A) (B) (A-B)

1. Cash flows from operating activities:
Income (Loss) before income taxes and minority interests (590,914) (604,338) 13,424
Depreciation of premises, equipment and others 89,414 96,374 (6,960)
Depreciation of |ease assets 312,562 306,044 6,518
Amortization of goodwill 10,171 4,806 5,365
Equity in earnings of affiliates (5,718) (2,964) (2,754)
Net change in reserve for possible loan losses 82,688 884,174 (801,486)
Net change in reserve for possible losses on loans sold (65,706) (58,895) (6,811)
Net change in reserve for employee bonuses (140) 21,606 (21,746)
Net change in reserve for employee retirement benefits (47,563) (42,469) (5,094)
Interest income (1,816,908) (2,176,685) 359,777
Interest expenses 417,404 726,901 (309,497)
Net (gains) losses on securities 471,528 (64,057) 535,585
Net (income) loss from money held in trust 4,003 56 3,947
Net (gains) losses on foreign exchange 170,155 (160,717) 330,872
Net (gains) losses from disposition of premises and equipment 33,301 23,052 10,249
Net (gains) losses from disposition of |ease assets 1,505 995 510
Gain on sale of business operation - (5,000) 5,000
Net change in trading assets (1,253,569) (757,328) (496,241)
Net changein trading liabilities 569,881 1,030,514 (460,633)
Net change in loans and bills discounted 2,472,161 1,794,503 677,658
Net change in deposits (2,024,876) 1,887,932 (3,912,808)
Net change in negotiable certificates of deposit (1,806,894) (4,989,141) 3,182,247
Net change in borrowed money (excluding subordinated debt) (261,965) (456,519) 194,554
Net change in deposits with banks 2,947,705 2,018,942 928,763
Net changein call loans, bills bought and receivables under resale agreements 1,280,173 1,904,425 (624,252)
Net change in pledged money for securities borrowing transactions - (2,196,808) 2,196,808
Net change in receivables under securities borrowing transactions 1,039,276 - 1,039,276
Net change in call money, bills sold and payables under repurchase agreements 902,660 (3,020,667) 3,923,327
Net change in commercia paper (979,700) (569,827) (409,873)
Net change in pledged money for securities lending transactions - (1,715,984) 1,715,984
Net change in payables under securities lending transactions 1,632,445 - 1,632,445
Net change in foreign exchanges (A ssets) 42,144 (56,299) 98,443
Net change in foreign exchanges (Liabilities) 99,013 48,749 50,264
Net change in bonds (excluding subordinated bonds) 457,319 359,901 97,418
Net change in due to trust account 5,953 - 5,953
Interest received 1,956,975 2,342,208 (385,233)
Interest paid (464,798) (829,888) 365,090
Other, net (100,004) (1,070,901) 970,897
Subtotal 5,579,686 (5,327,304) 10,906,990
Income taxes paid (136,485) (54,205) (82,280)
Net cash provided by (used in) operating activities 5,443,200 (5,381,510) 10,824,710

2. Cash flows from investing activities:
Purchases of securities (49,938,065) (39,722,661) (10,215,404)
Proceeds from sale of securities 37,711,992 32,828,672 4,883,320
Proceeds from maturity of securities 7,907,363 12,828,207 (4,920,844)
Purchases of money held in trust (14,622) (5,011) (9,611)
Proceeds from sae of money held in trust 23,624 42,663 (19,039)
Purchases of premises and equipment (69,884) (73,354) 3,470
Proceeds from sale of premises and equipment 73,677 134,704 (61,027)
Purchases of |ease assets (336,512) (342,964) 6,452
Proceeds from sale of |ease assets 33,900 37,736 (3,836)
Purchases of stocks of subsidiaries (15,444) (599) (14,845)
Proceeds from sale of stocks of subsidiaries 53 416 (363)
Proceeds from sale of business operation = 5,000 (5,000)
Net cash provided by (used in) investing activities (4,623,917) 5,732,808 (10,356,725)

3. Cash flows from financing activities:
Proceeds from issuance of subordinated debt 165,000 128,000 37,000
Repayment of subordinated debt (286,500) (278,000) (8,500)
Proceeds from issuance of subordinated bonds, convertible bonds and notes - 201,198 (201,198)
Proceeds from issuance of subordinated bonds, bonds with subscription rights for shares and notes 223,950 - 223,950
Repayment of subordinated bonds, convertible bonds and notes - (262,361) 262,361
Repayment of subordinated bonds, bonds with subscription rights for shares and notes (565,522) - (565,522)
Proceeds from issuance of stocks 495,300 - 495,300
Dividends paid (37,348) (11,101) (26,247)
Payment of delivered money due to merger - (17,839) 17,839
Income from minority stockholders 220 9,000 (8,780)
Dividends paid to minority stockholders (39,621) (39,064) (557)
Purchases of treasury stock (7,875) (8,539) 664
Proceeds from sale of treasury stock 8,479 8,286 193
Proceeds from sale of parent bank stocks held by subsidiaries - 1,607 (1,607)
Net cash used in financing activities (43,919) (268,813) 224,894
4. Foreign currency trandation adjustments on cash and cash equivalents (2,629) 3,595 (6,224)
5. Net changein cash and cash equivalents 772,734 86,079 686,655
6. Cash and cash equivalents at beginning of year 2,128,742 868,132 1,260,610
7. Changein cash and cash equivalents due to merger - 1,075,527 (1,075,527)
8. Changein cash and cash equivalents due to merger of consolidated subsidiaries 0 2,544 (2,544)
9. Changein cash and cash equivalents due to newly consolidated subsidiaries - 96,459 (96,459)
10. Changein cash and cash equivalents due to decrease of consolidated subsidiaries (486) - (486)
11. Cash and cash equivalentsat end of year 2,900,991 2128742 772,249

(Notes) 1. Amounts for March 31, 2002 are those of former SMBC.
2. Amounts less than one million yen have been omitted.
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Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

V. SEGMENT INFORMATION

(1) Business segment information

Y ear ended March 31, 2003 (Millions of yen)
Banking Leasing Other Total Elimination Consolidated
Business
Ordinary income
(2) Externd customers 2,530,217 640,529 335,639 3,506,386 - 3,506,386
(2) Intersegment 31,282 5,563 163,790 200,636 (200,636) -
Total 2,561,499 646,093 499,429 3,707,023 (200,636) 3,506,386
Ordinary expenses 3,130,721 622,237 447,163 4200122  (177,986) 4,022,136
Ordinary profit (loss) (569,221) 23,855 52265 (493,099 (22,6500  (515,749)
Assets 102,058,264 1,789,697 6,158,720 110,006,682  (5,399,232) 104,607,449
Depreciation 73,505 329,478 18,908 421,892 1 421,894
Capital expenditure 85,829 319,716 30,145 435,690 29 435,720
(Notes)

1. The business segmentation is classified based on SMFG's internal administrative purpose.

Ordinary income and ordinary profit are presented as counterparts of sales and operating profit of companies in other industries.
2. Other' includes securities, credit card business, investment banking, loans, venture capital, system development and data processing.
3. Amount of assets that are included in 'Elimination’ is 3,373,529 million yen, most of which are stocks of SMFG's subsidiaries

and effiliates.

Y ear ended March 31, 2002 [ Sumitomo Mitsui Banking Corporation ]
(Millions of yen)

BB jgl:::; Leasing Other Total Elimination Consolidated
Ordinary income

(1) Externd customers 2,698,303 585,108 496,291 3,779,702 - 3,779,702

(2) Intersegment 264,276 5,262 205,584 475,123 (475,123) -
Tota 2,962,579 590,370 701,875 4,254,825 (475,123) 3,779,702
Ordinary expenses 3,536,635 565,781 504,598 4,607,015 (246,684) 4,360,330
Ordinary profit (l0ss) (574,055) 24,589 197,277 (352,189) (228,438) (580,628)
Assets 105,898,627 1,723,850 6,766,939 114,389,418  (6,384,416) 108,005,001
Depreciation 79,019 345,405 19,623 444,048 - 444,048
Capital expenditure 101,295 305,198 25,238 431,732 - 431,732
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(2) Geographic segment information

Y ear ended March 31, 2003 (Millions of yen)
The Asiaand T .
Japan Americas Europe Oceania Total Elimination Consolidated
Ordinary income
(1) External customers 3,033,860 173,224 174,353 124,948 3,506,386 - 3,506,386
(2) Intersegment 66,249 48,741 32,144 26,912 174048  (174,048) —
Total 3,100,110 221,966 206,498 151,860 3680435  (174,048) 3,506,386
Ordinary expenses 3,804,777 149,84 134,985 82,652 4172309  (150,172) 4,022,136
Ordinary profit (10ss) (704,666) 72,071 71512 69,208 (491,873) (23,876) (515,749)
Assets 96,009,941 6,138645 2167625 2647964 107,864,176 (3,256,726) 104,607,449
(Notes)

1. The geographic segmentation is classified based on the degrees of following factors:
geographic proximity, similarity of economic activities and relationship of business activities among regions.
Ordinary income and ordinary profit are presented as counterparts of sales and operating profit of companies in other industries.
2. The Americas includes the United States, Brazil, Canada and others; Europe includes the United Kingdom, Germany and France and
others; Asia and Oceaniaincludes Hong Kong, Singapore, Australia and others except Japan.
3. Amount of assets that are included in 'Elimination’ is 3,373,529 million yen, most of which are stocks of SMFG's subsidiaries and
affiliates.

Year ended March 31, 2002 [ Sumitomo Mitsui Banking Corporation ] (Millions of yen)
Japan Th_e Europe AS|aar1d Total Elimination Consolidated
Americas Oceania
Ordinary income

(1) External customers 2,934,322 418,104 210,831 216443 3,779,702 - 3,779,702

(2) Intersegment 276,404 85,450 122428 76,812 561,096  (561,096) -
Total 3,210,727 503,554 333,260 293256 4,340,799  (561,096) 3,779,702
Ordinary expenses 3,895,821 290,384 304,545 240295 4731546 (371,215 4,360,330
Ordinary profit (10ss) (685093) 212670 28,714 52,961 (390,746)  (189,881) (580,628)
Assets 96,551,202 7122548 3210741 4,057,313 110,941,806 (2,936804) 108,005,001

(3) Ordinary income from foreign operations

(Millions of yen)

Consolidated Ordinary Consolidated
Incomefrom Ordinary Income

Foreign Operations (A) (B) (A)/(B)
Y ear ended March 31, 2003 472,525 3,506,386 135%
Y ear ended March 31, 2002 [SMBC] 845,379 3,779,702 24%
(Notes)

1. Consolidated ordinary income from foreign operations are presented as counterparts of overseas sales of companies in other
industries.

2. The above table shows ordinary income from transactions of overseas branches of SMBC and transactions of overseas
consolidated subsidiaries, excluding internal income. These extensive transactions are not categorized by transaction party
and the geographic segment information is not presented because such information is not available.

V1. Products, Orders and Sales

Thisinformation is not available because of the specialty of banking business.
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[ Supplemental Information |

Market Value Information on Securities
[1] Securities

1. Asof March 31, 2003

(Notes) 1. In addition to 'Securities' stated in the consolidated balance sheet, the amounts below include trading securities, negotiable
certificates of deposit bought and commercia paper classified as Trading assets,' negotiable certificates of deposit bought
classified as 'Cash and due from banks and commercial paper and beneficiary claim on loan trust classified as'Commercial
paper and other debt purchased.’

2. Stocks of subsidiaries and affiliates that have market value are presented in notes to nonconsolidated financial statements.

(1) Securities classified as trading purposes

As of and for the year ended March 31, 2003 (Millions of yen)
Consolidated balance Vauations gains (losses) included in
sheet amount profit/loss during the year
Securities for trading purposes 1,434,190 (1,096)

(2) Bonds classified as held-to-maturity

As of March 31, 2003 . (Millions of yen)
Consolidated Market Net unrealized Unrealized Unrealized
balance sheet . .
value gains (losses) gains losses
amount
Japanese government bonds 311,391 315,414 4,023 4,023 -
Japanese local government bonds 23,091 23,920 828 828 -
Japanese corporate bonds - - - - -
Other 42,413 43,444 1,030 1,136 105
Tota 376,896 382,779 5,882 5,988 105

(Note) Market value is calculated using market prices at the year-end.

(3) Other securities which have market value

As of March 31, 2003 (Millions of yen)
Acquisition Consolidated Net unrealized  Unrealized Unrealized
balance sheet . .
cost gains (losses) gains losses
amount
Stocks 3,167,955 3,002,513 (165,442) 112,952 278,395
Bonds 14,024,014 14,135,179 111,164 117,093 5,928
Japanese government bonds 12,516,061 12,590,255 74,193 79,479 5,286
Japanese local government bonds 342,798 352,112 9,314 9,415 101
Japanese corporate bonds 1,165,153 1,192,811 27,657 28,197 540
Other 4,479,136 4,502,770 23,634 42,897 19,263
Total 21,671,106 21,640,463 (30,643) 272,943 303,587
(Notes)
1. Market valueis calculated as follows:
Stocks Average market price during one month before the fiscal year-end
Bonds and other Market price at the fiscal year-end

2. Other securities with no market value are considered as impaired if the market value decreases significantly below the acquisition
cost and such decline is not considered as recoverable. The market value is recognized as the consolidated balance sheet amount
and the amount of write-down is accounted for as valuation loss (impaired) for the current fiscal year. Valuation loss for this
fiscal year was 494,815 million yen. The rule for determining ‘significant decline’ is as follows and is based on the classification
of issuing company under self-assessment of assets.

Bankrupt/ Effectively bankrupt/ Potentially bankrupt issuers : Market valueis lower than acquisition cost
I ssuers requiring caution :Market value is 30% or more lower than acquisition cost
Normal issuers : Market value is 50% or more lower than acquisition cost

Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt

Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt
Potentially bankrupt issuers: Issuers that are perceived to have ahigh risk of falling into bankruptcy
Issuers requiring caution: Issuersthat are identified for close monitoring

Normal issuers:. Issuers other than the above four categories of issuers
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(4) Bonds sold during the fiscal year that are classified as held-to-maturity

There are no corresponding transactions.

(5) Other securities sold during the fiscal year

Y ear ended March 31, 2003 (Millions of yen)
Sales Gains L osses
amount on sales on sales

Other securities 37,709,925 231,862 190,364

(6) Securities which do not have market value

As of March 31, 2003 (Millions of yen)
Consolidated
balance sheet

amount

Bonds classified as held-to-maturity

Unlisted foreign securities 4,105

Other 6,463
Other securities

Unlisted foreign securities 363,282

Unlisted bonds 1,176,885

Unlisted stocks (except OTC trading stocks) 281,888

Other 137,050

(7) Changein classification of securities

There are no corresponding items.

(8) Redemption schedule of other securities that have maturities and bonds classified as held-to-maturity

As of March 31, 2003 (Millions of yen)
lyearorless 1to5years 5tol10years over 10 years

Bonds 3,482,943 8,134,230 3,769,404 260,826
Japanese government bonds 3,303,635 6,306,161 3,034,984 256,865
Japanese local government bonds 11,935 138,933 223,723 612
Japanese corporate bonds 167,372 1,689,135 510,695 3,349
Other 355,161 2,886,041 765,581 880,974
Tota 3,838,104 11,020,271 4,534,985 1,141,800
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[2] Money Held in Trust
1. Asof March 31, 2003

(1) Money held in trust classified as trading purposes

As of and for the year ended March 31, 2003 (Millions of yen)
Consolidated balance Vauations gains (losses) included
sheet amount in profit/loss during the year
Money held in trust for trading purposes 1,629 12

(2) Money held in trust classified as held-to-maturity

There are no corresponding transactions.

(3) Other money held in trust (Money held in trust except for trading purposes and held-to-maturity)

As of March 31, 2003 (Millions of yen)
Acquisition Consolidated Net unrealized Unrealized  Unrealized
balance sheet : .
cost gains (losses) gains losses
amount
Other money held in trust 23,044 23,000 (44) 510 555

(Note) Market value is calculated by using market prices at the consolidated fiscal year-end.
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[3] Net Unrealized Gains (Losses) on Other Securities

1. Asof March 31, 2003

Net unrealized gains (losses) on other securities that is reported on the consolidated balance sheet is shown as follows:

Asof March 31, 2003 (Millions of yen)

Net unrealized gains (30,758)

Other securities (30,713)

Other money held in trust (44)

(+) Deferred tax assets 2,004

Net unrealized gains (losses) on other securities (before following adjustment) (28,754)

(9) Minority interests (4,557)
(+) Parent company's share in net unrealized gains (losses) on other securities

held by affiliates accounted for by the equity method (D

Net unrealized gains (losses) on other securities (24,197)

(Note) Net unrealized gains (losses) included foreign currency translation adjustments on non-marketable securities denominated
in foreign currency.
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1. Asof March 31, 2003
(2) Interest Rate Derivatives
As of March 31, 2003
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(Millions of yen)

Contrarj‘[t Market Valuation
amoun (Over 1 year) value gains (losses)
Transactions listed on exchange
Interest rate futures
sold 59,749,099 4,547,691 (103,623) (103,623)
bought 57,633,988 5,676,922 109,474 109,474
Interest rate options
sold 1,230,739 - 76 76
bought 600,964 205,802 (99) (99
Over-the-counter transactions
Forward rate agreements
sold 13,389,231 590,000 1,076 1,076
bought 3,469,855 455,000 (500) (500)
Interest rate swaps 305,031,482 214,079,553 250,498 250,498
Receivable fixed rate/Payable floating rate 146,600,794 101,347,568 3,300,127 3,300,127
Receivable floating rate/Payable fixed rate 139,298,388 98,710,883 (3,040,142) (3,040,142)
Receivable floating rate/Payable floating rate 18,990,156 13,890,272 850 850
Interest rate swaption
sold 1,720,503 798,669 (35,707) (35,707)
bought 1,523,512 1,106,731 26,355 26,355
Caps
sold 5,352,002 3,331,808 (4,194) (4,194)
bought 3,616,992 2,536,627 6,682 6,682
Floors
sold 317,281 207,279 (7,673) (7,673)
bought 351,199 195,322 9,027 9,027
Other
sold 42,316 36,551 (6,526) (6,526)
bought 250,660 92,669 6,603 6,603
Total 251,467 251,467
(Notes)

1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated

statement of income.

Derivative transactions to which hedge accounting method is applied are not included in the amounts above.

Some consolidated overseas subsidiaries account for interest rate derivatives in accordance with local accounting standards.
Such transactions are not included in the amounts above, of which their net unrealized gains amount to 818 million yen.
2. Market value of transactions listed on exchange is calculated mainly using the closing prices on the Tokyo I nternational

Financial Futures Exchange and others.

Market value of OTC transactions is calculated mainly using discounted present value and option pricing models.

(2) Currency Derivatives
As of March 31, 2003

(Millions of yen)

Contra(:;t Market Valuation
amoun (Over 1 year) value gains (losses)
Over-the-counter transactions
Currency swaps 16,433,656 8,831,238 (39,389) (39,389)
Currency swaptions
sold 330,238 330,238 (3,173) (3,173)
bought 865,005 865,005 13,724 13,724
Forward foreign exchange 2,935,846 547,699 1,518 1,518
Currency options
sold 56,586 13,166 (1,375) (1,375)
bought 60,441 21,575 1,585 1,585
Other
sold 15,310 2,855 153 153
bought — — — —
Total (26,956) (26,956)
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(Notes)
1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated
statement of income.
The derivative transactions to which hedge accounting method is applied and the transactions shown in Notes 3 are not included
in the amounts above.
Some consolidated overseas subsidiaries account for currency derivatives in accordance with local accounting standards.
Such transactions are not included in the amounts above, of which their net unrealized gains amount to 371 million yen.
2. Market valueis calculated mainly using discounted present value.
3. Forward foreign exchange and currency options which are of the following types are not included in the figures above:
1) Those that are revaluated at year-end and the revaluation gain (loss) is accounted for in the consolidated
statement of income.
2) Those that were allotted to financial assets/liabilities by foreign currency and whose market values are aready
reflected in the amount of the financial assets/liabilities on the consolidated balance sheet.
3) Those that were allotted to financial assets/liabilities by foreign currency and the financial assetg/liabilities are
eliminated in the process of consolidation.

The contract amount of currency derivatives which are revaluated at the consolidated balance sheet date are as follows:

Asof March 31, 2003 (Millions of yen)
Contract
amount
Transactions listed on exchange
Currency futures
sold -
bought -
Currency options
sold -
bought -
Over-the-counter transactions
Forward foreign exchange 37,271,679
Currency options
sold 3,001,518
bought 3,195,840

(3) Equity Derivatives

Asof March 31, 2003 (Millions of yen)
2‘;:;3? Market Vauation
(Over 1 year) value gains (losses)

Transactions listed on exchange
Equity price index futures
sold - - - -
bought - - - -
Equity price index options
sold - - - -
bought - - - -
Over-the-counter transactions
Equity options
sold 0 - 0 0
bought 0 - (0) (0)
Equity price index swaps
Receivable equity index/Payable floating rate - - - -
Receivable floating rate/Payable equity index - - - -

Other
sold 477 - 0 0
bought 477 - 0 0
Tota 0 0
(Notes)

1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated
statement of income.
Derivative transactions to which hedge accounting method is applied are not included in the amounts above.

2. Market value of transactions listed on exchange is calculated mainly using the closing prices on the Tokyo Stock Exchange.
Market value of OTC transactionsis calculated mainly using discounted present value and option pricing models.
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(4) Bond Derivatives

Asof March 31, 2003 (Millions of yen)
i?:ct)lrjﬁt Market Valuation
(Over 1 year) value gains (losses)

Transactions listed on exchange
Bond futures

sold 119,032 - (388) (388)

bought 129,712 - (67) (67)
Bond futures options

sold 4,000 - (8) (8)

bought - - - -

Over-the-counter transactions
Bond options

sold 16,010 15,617 0 0
bought 4,719 3,125 0 0
Totd (463) (463)

(Notes)

1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated
statement of income.
Derivative transactions to which hedge accounting method is applied are not included in the amounts above.

2. Market value of transactions listed on exchange is calculated mainly using the closing prices on the Tokyo Stock Exchange.
Market value of OTC transactionsis calculated mainly using discounted present value and option pricing models.

(5) Commodity Derivatives

Asof March 31, 2003 (Millions of yen)
E\(r)r?ct)lr;? Market Valuation
(Over 1 year) value gains (losses)

Over-the-counter transactions
Commodity swaps

Receivable fixed price / Payable floating price 31,049 27,358 (1,607) (1,607)
Receivable floating price / Payable fixed price 31,049 27,358 2,376 2,376
Commaodity options
sold 6,369 4,063 (1,493) (1,493)
bought 6,369 4,063 1,521 1,521
Tota 797 797
(Notes)

1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated
statement of income.
Derivative transactions to which hedge accounting method is applied are not included in the amounts above.

2. Market value is calculated based on factors such as price of the relevant commodity and contract term.

3. Commodity derivatives are transactions on oil and metal.

(6) Credit Derivative Transactions

Asof March 31, 2003 (Millions of yen)
E\(r)r?ct)lr;? Market Valuation
(Over 1 year) value gains (losses)
Over-the-counter transactions
Credit default options
sold 39,823 22,790 (1,767) (1,767)
bought 35,625 18,592 3,153 3,153
Other
sold 5,722 1,099 4,915 4,915
bought 86,567 79,546 276 276
Total 6,578 6,578
(Notes)

1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the consolidated
statement of income.
Derivative transactions to which hedge accounting method is applied are not included in the amounts above.

2. Market valueis calculated based on factors such as price of the relevant commodity and contract term.

3.'Sold' are transactions in which SMFG accepts the credit risk, 'Bought are transactions in which SMFG transfers the credit risk.
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Related Party Transactions

There are no material transactions with related partiesto be reported for the fiscal year ended March 31, 2003.

There are no material transactions with related partiesto be reported for the fiscal year ended March 31, 2002.



