Consolidated Statement of Cash Flows

Sumitomo Mitsui Banking Corporation and Subsidiaries

Millions of

Year ended March 31, 2002 Millions of yen U.S. dollars (Note 1)

1. Cash flows from operating activities:
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Loss before income taxes and miNOrity INTEIreStS.........ccueveiiieiiiiieeiiee e ¥ (604,338) $ (4,535)
Depreciation of premises, equipment and Others ............coooiiiiiiiiiiiiieeiiee e 96,374 723
Depreciation Of [EASE ASSELS .....c.uiiiiiiiiiiiii ettt 306,044 2,297
Amortization of QOOAWIl ...........cocuiiiiiiiiiiie e 4,806 36
Equity in earnings of affiliates ...........ccoiiiiiiiiiiii (2,964) (22)
Net change in reserve for possible 10an [0SSES ........ccoiviiiiiieiiciie e 884,174 6,635
Net change in reserve for possible losses on 10ans sold.............ccccoveiiiiiiiiiienie e (58,895) (442)
Net change in reserve for employee DONUSES ..........ccoiuiiiiiiiiiiiiiieiiee e 21,606 162
Net change in reserve for employee retirement benefits ..o (42,469) (319)
INEEIEST INMCOME ...ttt et e ettt e e e hb e e et bt e e s abe e e e enbe e e e beeeeenbeeeennnen (2,176,685) (16,335)
INEEIESE EXPENSES ...ttt ettt e et e e e ettt e e e e e s ettt e e e s et et e e e e e et eeeeeee s 726,901 5,455
NEt GAINS ON SECUIMTIES ......eiutiiiiiiitie ettt sa ettt et b e sine e (64,057) (481)
Net (0SS from Money held iN tTUST ........vveeiiiiecie e e e enaee e 56 0
NEt EXCHANGE GAINS .. .ottt e et e sttt saneebeesine e (160,717) (1,206)
Net losses from disposition of premises and equUIPMENt............ccccoiiiieiiiieeeiiiee e 23,052 173
Net losses from diSposition Of [ASE ASSELS .......ccciuiiiiiiiieiiiie e 995 7
Gain on sale of bUSINESS OPErAtION.........ciiiiiiiiiiie ettt (5,000) (38)
Net change in trading @SSELS .......cueiiiiiiiiiiiie it (757,328) (5,684)
Net change in trading iabilities ..........c..ooiiiiieiiiie e 1,030,514 7,734
Net change in loans and bills diSCOUNTEd.............ccciieiiiiieeiiie e 1,794,503 13,467
Net Change IN EPOSIES .....eeveeiiieitieiiie ittt ettt e san et e bt esineens 1,887,932 14,168
Net change in negotiable certificates of dePOSIt ...........c.eeeriiiiiiiiiiiiiee e (4,989,141) (37,442)
Net change in borrowed money (excluding subordinated debt)...........cccccoeeiiiiiiiieiiiieeee (456,519) (3,426)
Net change in deposits With DAaNKS .............ooiiiiiiiiiii e 2,018,942 15,152
Net change in call loans, bills bought and receivables under resale agreements ............... 1,904,425 14,292
Net change in pledged money for securities borrowing transactions. ............cccceeveereeineen. (2,196,808) (16,486)
Net change in call money, bills sold and payables under repurchase agreements ............. (3,020,667) (22,669)
Net change in COMMETCIAl PAPET ....c..veeiuiiiiieiie ettt (569,827) (4,276)
Net change in pledged money for securities lending transactions............ccccoccveeviieeniieeenne (1,715,984) (12,878)
Net change in foreign eXChanges (BSSELS).....ccuuiuiiurieiiiiieaiiee ettt e e (56,299) (422)
Net change in foreign exchanges (lIabilitieS) .........ceoviiiiiiiiiiiiiiie e 48,749 366
Issuance and redemption of bonds (excluding subordinated bonds)..............cccceceiiiiiiiens 359,901 2,701
INEEIESE FTECEIVEM ... et e e e e et b e e e e e e sa e e e e e e s eenbabaeeeeeessnrbaeeeeeeas 2,342,208 17,578
1] C=T (= O o Y= Lo PSPPSR (829,888) (6,228)
Other, net...... (1,070,901) (8,037)
Subtotal.............. ¥(5,327,304) $(39,980)
Income taxes paid... (54,205) (407)
Net cash used in operating aCtiVities ........cooouiiiiiiiiiiie e ¥(5,381,510) $(40,387)
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Millions of yen

Millions of

U.S. dollars (Note 1)

2. Cash flows from investing activities:

PUrChases Of SECUITIES ......couuuieiiiiiieeiiie ettt e et e e s e e s e e e snneeeanes ¥(39,722,661) $(298,106)
Proceeds from sale Of SECUITIES .........ccciiiiiiiiiiii e 32,828,672 246,369
Proceeds from maturity Of SECUFTIES...........oiiiiiiiiiiii e 12,828,207 96,272
Purchases of money held i trUSE...........ooiiiiiiiii e (5,011) (38)
Proceeds from sale of money held in truSt..........coocuiiiiiiiiiiiiee e 42,663 320
Purchases of premises and eqUIPMENT..........ccuieiiiiieiiiiecciee e e see e esre e e snreeesnneeeanes (73,354) (551)
Proceeds from sale of premises and eqUIPMENT..........c.ooiiiiiiiiiriiie e 134,704 1,011
PUrchases Of [EASE @SSEIS .......coiuuiiiiiiiiieiii ettt e e e e sneeeeanee (342,964) (2,574)
Proceeds from sale of [aSe @SSEtS .........cccuiiiiiiiiiiiiiiii e 37,736 283
Purchases of Stock Of SUDSIAIANES..........cocueiiiiiiieiiie e (599) 4)
Proceeds from sale of stock of subsidiaries............cccoocviiiiiiiiiiiii 416 3
Proceeds from sale of business Operation ..............ccceeveiiiiiiiiiieie e 5,000 38
Net cash provided by iNVesting aCtiVities ........cociieiiiiiee i ¥ 5,732,808 $ 43,023

3. Cash flows from financing activities:
Proceeds from issuance of subordinated debt...............ccooiiiiiiiiici ¥ 128,000 $ 961
Repayment of subordinated debt............coouiiiiiiiiiiie e (278,000) (2,086)
Proceeds from issuance of subordinated bonds, convertible bonds and notes................... 201,198 1,510
Repayment of subordinated bonds, convertible bonds and notes.............ccccoeeiiieiiiieene (262,361) (1,969)
DIVIAENAS PAI ...ttt ettt et sb e st eaneentee e (11,101) (83)
Payment of delivered money due t0 MEIGET .........cocuiiiiiiiiiiiiiie ettt (17,839) (134)
Capital contributions from minority Stockholders ............ccccovcvieeiiie i 9,000 67
Dividends paid to minority StOCKNOIAETS...........coiiiiiiiiiiiiiie e (39,064) (293)
PUrchases Of tre@SUNY STOCK..........uiiiiiiiieiiiie et e e e e aaes (8,539) (64)
Proceeds from sale Of treaSury STOCK..........ccoouiiiiiiiiiiiiie e 8,286 62
Proceeds from sale of parent bank stocks held by subsidiaries .............ccccooeeeiiiiieiiiinens 1,607 12
Net cash used in fiNaNCiNg ACtIVITIES .........cccuiiiiiiiiiii e ¥ (268,813) $ (2,017)
4. Effect of exchange rate changes on cash and due from banks ...........c.ccocoiciiiiiiiines 3,595 27
5. Net change in cash and due from Danks ..........cocuiiiiiiiiiii e ¥ 86,079 $ 646
6. Cash and due from banks at beginning Of Year..........ccccei i ¥ 868,132 $ 6,515
7. Change in cash and due from banks due to Merger ........ccocceeviieiiiie e 1,075,527 8,072
8. Change in cash and due from banks due to merger of consolidated subsidiaries......... 2,544 19
9. Change in cash and due from banks due to newly consolidated subsidiaries ............... 96,459 724
10. Cash and due from banks at end Of Year..........ccooiiiiiiiiiiiiie e ¥ 2,128,742 $ 15,976

See accompanying notes to consolidated financial statements.
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