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Net Stable Funding Ratio Information (Non-consolidated)

Since September 30, 2021, the “Net Stable Funding Ratio” (hereinafter referred to as “NSFR”), the liquidity ratio regulation under the Basel 
III, has been introduced in Japan. In addition to the application of uniform international standards, SMBC calculates its non-consolidated 
NSFR using the calculation formula stipulated in the “Criteria for Evaluating the Soundness of Liquidity Status Set Forth by a Bank as a 
Benchmark for Judging its Soundness of Management, Based on the Provision of Article 14-2 of the Banking Act” (Notification No. 60 issued 
by the Japanese Financial Services Agency in 2014; hereinafter referred to as the “Liquidity Ratio Notification”). 

■ Disclosure of Qualitative Information about Net Stable Funding Ratio

1. Intra-period Changes in Non-consolidated NSFR
 As described on the following page, the NSFR has remained stable since the introduction of the liquidity ratio regulation on September 30, 

2021.

2. Special Provisions Pertaining to Interdependent Assets and Liabilities
 SMBC has not applied the “special provisions pertaining to interdependent assets and liabilities” prescribed in Article 101 of the Liquidity 

Ratio Notification to its NSFR.

3. Other Information Concerning Non-consolidated NSFR
 The Liquidity Ratio Notification stipulates the minimum requirement of the NSFR at 100%. The NSFR of SMBC (non-consolidated) 

exceeds the minimum requirements of the NSFR, having no cause for concern. In terms of the future NSFR forecasts, SMBC does not expect 
significant deviations from the disclosed ratios. In addition, the actual NSFR does not differ significantly from the initial forecast.
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■ Disclosure of Quantitative Information about Net Stable Funding Ratio (Non-consolidated) 
 (In million yen, %)

Item

Current Quarter (From 2026/1/1 To 2026/3/31) Prior Quarter (From 2025/10/1 To 2025/12/31)

Unweighted value by residual maturity
Weighted 

value

Unweighted value by residual maturity
Weighted 

valueNo maturity < 6 months 6 months to 
< 1 year ≥ 1 year No maturity < 6 months 6 months to 

< 1 year ≥ 1 year

Available stable funding (ASF) items (1)

1 Capital; of which: 8,276,530 109,171 150,000 4,197,284 12,623,814 8,336,552 68,247 185,207 4,183,047 12,687,204

2

Common Equity Tier 1 capital, 
Additional Tier 1 capital and Tier 2 
capital (excluding the proportion of 
Tier 2 instruments with residual 
maturity of less than one year) before 
the application of capital deductions

8,276,530 0 150,000 4,106,290 12,532,821 8,336,552 0 150,000 4,106,528 12,593,081

3 Other capital instruments that are 
not included in the above category 0 109,171 0 90,993 90,993 0 68,247 35,207 76,519 94,123

4 Funding from retail and small 
business customers; of which: 62,932,614 87,647 0 29,686 57,806,063 63,164,758 0 85,646 28,927 58,042,206

5 Stable deposits 21,162,811 0 0 0 20,104,670 21,758,273 0 0 0 20,670,359
6 Less stable deposits 41,769,803 87,647 0 29,686 37,701,392 41,406,484 0 85,646 28,927 37,371,846
7 Wholesale funding; of which: 69,851,219 63,199,813 8,148,758 15,481,317 61,291,104 64,194,705 64,542,324 7,354,174 16,031,374 57,954,039
8 Operational deposits — — — — — — — — — —
9 Other wholesale funding 69,851,219 63,199,813 8,148,758 15,481,317 61,291,104 64,194,705 64,542,324 7,354,174 16,031,374 57,954,039

10 Liabilities with matching 
interdependent assets — — — — — — — — — —

11 Other liabilities; of which: 2,197,295 3,208,633 2,438 413,740 1,219 2,486,939 2,107,837 6,098 278,701 3,049
12 Derivative liabilities 382,012 278,701

13 All other liabilities and equity not 
included in the above categories 2,197,295 3,208,633 2,438 31,728 1,219 2,486,939 2,107,837 6,098 0 3,049

14 Total available stable funding 131,722,201 128,686,498
Required stable funding (RSF) items (2)

15 HQLA 3,909,332 3,856,329

16 Deposits held at financial 
institutions for operational purposes 486,797 0 0 0 243,398 491,667 0 0 0 245,833

17
Loans, repo transactions-related 
assets, securities and other similar 
assets; of which:

2,121,174 38,986,879 14,074,034 78,790,598 87,311,799 1,412,592 43,163,644 12,579,263 76,538,869 85,695,746

18
Loans to- and repo transactions 
with- financial institutions 
(secured by level 1 HQLA)

0 5,730,254 0 0 0 0 7,196,889 0 0 233,891

19
Loans to- and repo transactions 
with- financial institutions (not 
included in item 18)

285,847 11,384,494 5,082,441 16,179,771 20,529,124 265,864 11,923,656 3,727,075 15,762,885 19,480,229

20
Loans and repo transactions-
related assets (not included in 
item 18, 19 and 22); of which:

1,602,206 20,139,922 8,414,544 50,060,132 55,908,070 920,016 21,826,149 8,123,250 48,236,074 54,796,304

21
With a risk weight of less than or 
equal to 35% under the Standardised 
Approach for credit risk

514,875 3,432,073 1,754,017 5,854,408 5,761,170 2,585 3,611,310 1,247,119 5,509,663 5,191,636

22 Residential mortgages; of which: 0 265,108 259,485 10,540,630 8,060,416 0 272,354 271,490 10,555,346 8,081,751

23
With a risk weight of less than or 
equal to 35% under the Standardised 
Approach for credit risk

0 158,252 155,613 5,807,084 3,931,537 0 161,715 161,297 5,811,080 3,938,709

24
Securities that are not in default 
and do not qualify as HQLA and 
other similar assets

233,120 1,467,099 317,562 2,010,065 2,814,188 226,711 1,944,593 457,448 1,984,562 3,103,570

25 Assets with matching 
interdependent liabilities — — — — — — — — — —

26 Other assets; of which: 9,521,629 760,755 216,579 4,626,823 14,252,100 9,314,419 603,200 149,215 3,970,469 13,655,183

27 Physical traded commodities, 
including gold 0 0 0 0

28

Assets posted as initial margin for 
derivative contracts and contributions 
to default funds of CCPs (including 
those that are not recorded on 
consolidated balance sheet)

1,019,559 866,625 984,701 836,996

29 Derivative assets 0 0 0 0

30 Derivative liabilities (before deduction 
of variation margin posted) 180,824 180,824 168,356 168,356

31 All other assets not included in 
the above categories 9,521,629 760,755 216,579 3,426,439 13,204,650 9,314,419 603,200 149,215 2,817,411 12,649,831

32 Off-balance sheet items 133,904,632 2,660,204 131,193,986 2,740,571
33 Total required stable funding 108,376,836 106,193,664
34 Non-Consolidated net stable funding ratio (NSFR) 121.5% 121.1%
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ABL
Abbreviation for Asset Based Lending
Lending having movable assets as collateral such as accounts receiv-
able and/or inventory.

Calculation of credit risk-weighted assets under Article 145 of the 
Notification
Method used for calculating the credit risk-weighted assets for the fund 
exposure, etc. There is a method of making the total credit risk-weighted 
asset of individual underlying asset of funds, etc. as the relevant expo-
sure of the credit risk-weighted asset; or a method of applying the risk 
weight determined based on the formation of underlying assets to the 
relevant exposure.

Capital adequacy ratio notification (“the Notification”)
Administrative action or written ordinance by which the Financial Servic-
es Agency officially informs Japanese banks of regulations regarding 
capital adequacy ratio based on the Basel Agreement.

CCF
Abbreviation for Credit Conversion Factor
Ratio required for converting commitments and off-balance sheet items 
such as guarantees into on-balance sheet credit exposure equivalents.

CCP-related exposure
Exposure to a central counterparty (CCP) that interposes itself between 
counterparties to contracts traded in one or more financial markets, be-
coming the buyer to every seller and the seller to every buyer and there-
by ensuring the future performance of open contracts.

CDS
Abbreviation for Credit Default Swap
Derivative transactions which transfer the credit risk.

Credit Risk Mitigation (CRM) techniques
Techniques for reducing credit risk by guarantees, collateral and pur-
chase of credit derivatives, etc.

Credit risk-weighted assets
Total assets (lending exposures, including credit equivalent amount of 
off-balance sheet transactions, etc.) which is re-evaluated according to 
the level of credit risk.

CVA
Abbreviation for Credit Valuation Adjustment
Adjustment to a derivative’s price to reflect counterparty credit in the val-
uation of a derivative transaction.

EL
Abbreviation for Expected Loss
Average loss expected to occur over the coming one year.

Full BA-CVA
An approach for calculating CVA risk equivalent amounts. EAD of a de-
rivative transaction, the remaining maturity, the counterparty’s industry 
and credit rating are used as input variables and the formula specified by 
the authorities is used for calculation. Hedging effects of BA-CVA eligible 
hedging transactions are recognized.

High-quality liquid assets (HQLA)
Liquid assets that can be converted easily and immediately into cash to 
meet liquidity needs in a specified stress scenario for the subsequent 30 
calendar days.

Internal models approach
An approach for calculating market risk equivalent amount using models 
unique to each bank.

LGD
Abbreviation for Loss Given Default
Percentage of loss assumed in the event of default by obligor; ratio of 
uncollectible amount of the exposure owned in the event of default.

Liquidity Ratio Notification
Administrative action and written ordinance to be used for official notifi-
cation to the general public concerning the LCR and NSFR of financial 
instituations in Japan, as decided by the Japan FSA based on the Basel 
Agreement.

Market risk equivalent amount
Pursuant to the Basel Capital Accord, the required capital amount im-
posed on the market-related risk calculated for the risk categories mainly 
in the trading book: interest rates, credit spreads, equities, foreign ex-
changes, and commodities.

Market-based approach
A method of calculating the risk assets of equity exposures, etc., by us-
ing the simple risk weight method or internal model method. We use the 
simple risk weight method for calculation of risk assets.

Net cash outflows
Net cash flows calculated as total expected cash outflows minus total 
expected cash inflows in a specified stress scenario for the subsequent 
30 calendar days.

Object finance
Of credit provided for purchasing ships or aircraft, a type of finance for 
which the only source of repayments is profits generated from said tan-
gible assets; and said tangible assets serve as collateral, and there is an 
appreciable extent of control over said tangible assets and profits gener-
ated from said tangible assets.

Operational risk equivalent amount
Operational risk capital requirements under the Basel Capital Accord.

Originator
The term “originator” is used in the case that we are directly or indirectly 
involved in the formation of underlying assets for securitisation transac-
tions when we have securitisation exposure; or in cases of providing the 
back-up line for ABCP issued by the securitisation conduit for the pur-
pose of obtaining exposure from the third party, or providing ABL to the 
securitisation conduit (as sponsor).

PD
Abbreviation for Probability of Default
Probability of becoming default by obligor during one year.

Phased rollout
Under the Basel Capital Accord, it is a transition made by certain group 
companies planning to apply the Internal Ratings-Based Approach after 
the implementation of such methods on a consolidated basis.

Project finance
Of credit provided for specified businesses such as electric power plants 
and transportation infrastructure, a type of finance for which the only 
source of repayments is profits generated from said businesses and tan-
gible assets of said businesses serve as collateral, and there is an appre-
ciable extent of control over said tangible assets and profits generated 
from said tangible assets.

Qualifying Revolving Retail Exposures (QRRE)
Exposure which may fluctuate up to the upper limit set forth by an agree-
ment according to the individual’s voluntary decision, such as card loan 
and credit card, etc., and the upper limit of the exposure without any 
collateral is 10 million yen or less.

Reduced BA-CVA
An approach for calculating CVA risk equivalent amounts. EAD of a de-
rivative transaction, the remaining maturity, the counterparty’s industry 
and credit rating are used as input variables and the formula specified by 
the authorities is used for calculation.

Glossary
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