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Aiming to become a globally competitive financial
services group with the highest trust

LEAD THE VALUE

We are a group of highly qualified professionals

that can provide truly valuable financial services to our customers.

Each of us thinks and acts with pride as experts in each business area

in order to LEAD the competition in creating and delivering

customer VALUE in a continually changing business environment.




These activities are supported by our three core strengths:

Spirit of Innovation

We LEAD the market by
providing innovative,
globally competitive services
that meet customer needs.

Speed Solution & Execution

We LEAD the pace by
providing our customers
with desirable services in a
timely manner with speed
and determination.

We LEAD the business by using all

the knowledge and experiences of
our group to solve the issues of

our customers, whether individuals

or corporates, identified through

a deep understanding of their

needs and financial
situations.

We create new VALUE by forming teams of
specialists in various fields and providing optimal services to
our customers through two-way communication.

As a result, we will be selected as a truly trusted partner.
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This material contains certain forward-looking statements. Such forward-looking
statements are not guarantees of future performance and involve risks and
uncertainties, and actual results may materially differ from those contained in
the forward-looking statements as a result of various factors. Important factors
that might cause such a material difference include, but are not limited to,

those economic conditions referred to in this material as assumptions.

In addition, the following items are among the factors that could cause
actual results to differ materially from the forward-looking statements in this
report: business conditions in the banking industry, the regulatory environment,
new legislation, competition with other financial services companies, changing

technology and evolving banking industry standards and similar matters.
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Message from the Management

On behalf of all the management and staff of the Sumitomo Mitsui Financial Group, we would like to thank you
for your continued interest in and support for SMFG. Hereunder, we outline the Group’s business performance

in the first half of fiscal 2007, and provide an explanation of the measures being taken in the second half of the

fiscal year, as well as our policies for the future.

At the start of fiscal 2007 SMFG launched a medium-term
management plan — under the name of LEAD THE
VALUE — covering the fiscal 2007-2009 three-year period.
Under this plan, we have placed priority on business oper-
ations in seven fields we believe to possess significant
growth potential, i.e. financial consulting for individuals,
solution providing for corporations, focused business areas
in global markets, payment and settlement services and
consumer finance, investment banking and trust business,
proprietary investment, and credit derivatives, trading &
distribution. We believe that this focused priority policy will
enable us to build the foundations of a corporate group
capable of long-term sustainable growth.

Looking at the business performance of the Group over
the first half of fiscal 2007, our principal subsidiary SMBC
recorded an increase in banking profit, thanks to improved
gains on sale of bonds, particularly JGBs, as well as a
widening of the loan to deposit spread. Conversely,
increased credit costs and the posting of an impairment
loss on shareholdings led to a year-on-year decline in ordi-
nary profit. As a result, SMFG recorded an ordinary profit of
¥353.2 billion on a consolidated basis, down ¥3.9 billion

Teisuke Kitayama
President

Sumitomo Mitsui
Financial Group, Inc.

year-on-year, and posted a ¥73.1 billion decrease in net
income for the six-month period, at ¥170.5 billion.

Priority on targeted growth business areas

In the allocation of management resources, we will con-
tinue to place priority on growth business areas.

In consumer banking, SMBC will introduce more
advanced financial consulting techniques so as to be able
to offer one-stop “total consulting” services to meet the
diverse needs of today’s customers. Specifically, we will
improve the quality of our lineup of existing services such
as investment trusts, personal pension plans, and a discre-
tionary asset management service offered by SMBC Friend
Securities. In addition, we aim to continue expanding our
lineup with the addition of new service categories that have
recently been deregulated and which we commenced in
December 2007, such as whole life and time insurance,
medical insurance, and a wide variety of other new insur-
ance packages. We will also continue to expand our net-
work of branches and increase the number of qualified
financial consultants in our workforce.

In the field of consumer finance services, including
payment and settlement, in the reporting six-month period
the Group reached basic agreements to form strategic
alliances with both Central Finance and OMC Card. We aim
to become the No. 1 credit card business group in Japan
by leveraging the expertise, customer base, business net-
work, and brand image of each of our alliance partners,
including our subsidiaries Sumitomo Mitsui Card and
QUOQ, and by offering superior financial products and ser-
vices that fully meet customers’ needs.

We will continue to promote our business collaboration
with the consumer loan company Promise, including the
installation of more automatic contract machines in the
branches of SMBC, which will enable us to provide con-
sumer loans to meet customers’ various lifestyle-related
needs, taking the repayment capability of borrowers care-
fully into consideration.
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For our corporate customers, we are taking steps to further
expand SMBC'’s solution providing business. Specifically,
making full use of the Private Advisory Department set up
in April 2007, SMBC will further strengthen its coverage in
business areas where the needs of individual customers
and corporate customers overlap, such as business suc-
cession consulting, private banking, and workplace bank-
ing. We are also working to enhance our activities in the
fields of venture business incubation, as well as transac-
tions with public bodies, semigovernmental corporations,
and local financial institutions, and in environmental project
financing.

We intend to further strengthen our capabilities in the
field of investment banking, which includes various prod-
ucts such as syndicated loans and structured finance, as
well as financial solutions to clients’ managerial issues,
notably business expansion and reorganization through
M&A. This will be achieved through initiatives by the
Corporate Advisory Division within SMBC, as well as
through collaboration between SMBC and Daiwa Securities
SMBC. SMFG also aims to further promote the group-wide
provision of solutions. For example, a wide selection of
leasing and auto-leasing services will be offered by two
new companies established in October 2007 under a
strategic alliance between SMFG and the Sumitomo
Corporation Group — Sumitomo Mitsui Finance and
Leasing, and Sumitomo Mitsui Auto Service. JRI Solutions,
our knowledge engineering group company, will offer IT
system development and operations services in addition to
IT consulting.

Preparing for sustainable growth

SMFG continues to work to build the foundations of a cor-
porate group capable of long-term sustainable growth.

Specifically, we are enhancing our legal compliance, for
example, by strengthening our protection of customers in
line with the provisions of the Financial Instruments and
Exchange Law, which came into force in September 2007.
We are also stepping up our proactive compliance with
laws and government initiatives in overseas operations to
prevent money laundering.

SMFG is also actively hiring more highly qualified pro-
fessionals in investment banking and other growth areas,
as well as in specific business fields in the global market.
Other initiatives taken by SMFG include modernizing our
infrastructure by upgrading our IT hardware and software,
and by renovating many of our branch facilities; introducing
more sophisticated ALM and risk management systems;
and implementing a range of measures aimed at improving

customer satisfaction.

For the fiscal 2007 full term, on a consolidated basis,
SMFG forecasts ordinary profit of ¥940 billion, an increase
of ¥140 billion over the previous term, and net income of
¥570 billion for an increase of ¥130 billion.

In line with our policy of increasing return to sharehold-
ers, at the present time we intend to pay an annual divi-
dend per common share of ¥10,000, which would
represent an increase of ¥3,000 per share over the divi-
dend paid for the previous term. Half of this figure has
already been paid as interim dividend. We will continue to
actively examine our options for strengthening shareholder
return, in reflection of the steady progress we expect to
make in attaining the targets set under our current medium-
term management plan.

By the means described above, we expect to move
closer to achieving the goals of our medium-term manage-
ment plan and fulfilling our obligations to our stakeholders.
It is our sincere hope that you will give SMFG even stronger
support and encouragement in the years to come.

February 2008
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Teisuke Kitayama
President

Masayuki Oku
President

Sumitomo Mitsui
Banking Corporation

Sumitomo Mitsui
Financial Group, Inc.

Masayuki Oku

President

Sumitomo Mitsui
Banking Corporation
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m Consumer Banking

The member companies of SMFG are working together to

enhance their consumer financial services.
At SMBC, we are working to make SMFG into the No. 1
group in the field of consumer financial services by offering
services that address specific customer needs. Specifically,
we are leveraging our capabilities to develop outstanding
products and services, our consulting abilities—provided by
staff with high-level expertise—and our area marketing
approach to provide superior financial services to our cus-
tomers. Pension-type insurance sales in the first half of fiscal
2007 amounted to ¥210.9 billion. Sales of foreign bonds
came to ¥50.8 billion. As of September 30, 2007, the out-
standing balance of investment trusts under management
was ¥3,622.6 billion, and that of housing loans was
¥13,507.3 billion. These achievements underscore the popu-

larity of our services.
In December 2005, we commenced the sale of a new
single-premium whole life insurance product, and by the end
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Electric settlement service poster

Settlement Business

With effect from September 2007 we expanded the
points-exchange menu available in our SMBC First Pack
(a package of online banking and credit card services),

which we have positioned as a key product for various
settlement-related services. We also made this product more
attractive by enabling holders of Mitsui Sumitomo cards to

apply for our First Pack service without having to cancel their

existing credit card contracts.
The Mitsui Sumitomo Card iD® service (an electronic set-
tlement service utilizing NTT DoCoMo'’s Mobile Wallet®), was
launched in December 2005. As of the end of September
2007, this business had grown to about 440,000 subscribers
and a network of about 180,000 dedicated terminals located
in retail outlets that accept bill payments via the iD® service.
Sumitomo Mitsui Card will continue to fully leverage the know-
how it has accumulated through its business as a compre-
hensive provider of credit card services to create a settlement
system capable of handling both small and large amounts,
and thereby enhance our service for settlement system users.

of September 2007 sales amounted to ¥102.0 billion.

Financial Consulting Business
We introduced new investment trust and life insurance prod-
ucts into our lineup in the first half of fiscal 2007, and in
December 2007 we took advantage of the complete deregu-
lation of the over-the-counter sale by banks of insurance
products to further expand the number of life insurance prod-

In the loan business, our mortgage loan product with

ucts we handle.
insurance that covers the outstanding loan balance for bor-

rowers in the event of cancer, a stroke or a heart attack (the
three major causes of death in Japan), proved to be very
popular. First offered in October 2005, this innovative product
received the Nikkei Financial Daily Award for Excellence of
the 2006 Nikkei Superior Products and Services Awards. The

aggregate loan contract amount for this product reached
In May 2007, SMBC began offering its customers balance

inquiry, payment & withdrawal inquiry, and bank transfer func-
tions via the iAppli mobile banking platform developed by
NTT DoCoMo. Then, in October we installed our own ATMs
and “Bank TV” consulting booths at three DoCoMo Shops
(NTT DoCoMo’s chain of service outlets).
We are continuously working to upgrade the features of
our popular online service “One’s Direct” by expanding the
service menu, thus enhancing customer convenience. This
remote banking service was ranked as the industry leader for
six consecutive years in the Internet Banking Services rank-
ing by Gomez, Inc., a leading Internet performance rating

¥490 billion at the end of September 2007.
SMBC continued to open new business premises where
company. The number of subscribers to One’s Direct

individuals can receive advice on personal asset manage-
ment or loans. As of September 2007, there were 66 SMBC
Consulting Plazas, which are open on weekends and national
holidays as well as evenings on weekdays, and 22 SMBC
Consulting Offices, which offer the same services but on a
smaller scale. In addition, we opened new branches in
Higashi-Totsuka and Ichikawa in April and November 2007,

respectively. We remain firmly committed to making our net-

work of consulting services even more convenient and easily
exceeded 8 million as of October 2007 .

accessible to our customers.
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That same month, SMBC reduced the fees charged for the
use of certain services via its ATMs. Fees were terminated on
the use of ATMs at SMBC offices as well as for use of our
@BANK online service outside normal operating hours on
weekdays (for customers with at least ¥100,000 in their
deposit accounts—see poster below). Fees were also ended
for the use of Japan Post Bank, and JR East Japan ATMs, as
were withdrawal fees for card loans. In these ways, we are
making efforts to improve customer convenience.

Consumer Finance Business

The consumer finance business launched in April 2005
through the strategic alliance of Promise, At-Loan (an SMBC-
Promise joint venture) and SMBC operates through a network
of 631 automatic contract machines (ACMs), and the com-
bined balance of loans totaled ¥309.8 billion at the end of
September 2007.

| Topics

Insurance Agency Business by Banks Fully Deregulated
SMBC responded to the complete deregulation of the sale
of insurance products by banks (as agents for the insur-
ance companies) by seeing this as an opportunity to
expand its consulting business. Moreover, as part of its
plan to become a total consulting enterprise capable of
offering “one-stop financial services,” SMBC began han-
dling a greatly expanded lineup of life insurance policies
from December 22, 2007. Specifically, sixteen new per-
sonal insurance products (provided by six insurance com-
panies) are now being handled, including such categories
as ordinary life insurance policies, term life insurance, gen-
eral medical insurance, cancer insurance, and unlimited
nursing care insurance.

Initially, the products will be sold at 86 offices to which
staff experienced in insurance have been assigned.

The bank plans to gradually increase the number of offices
handling this business, beginning within the next fiscal year.

Improving Services in the Tokai Region

SMBC is in the process of expanding its network of
branches in the Tokai Region, principally in Aichi
Prefecture, to realize a further improvement of its services
to customers in that part of Japan.

Specific plans include a swift and dramatic enhance-
ment of the consulting services for individuals provided by
SMBC in the Tokai region. The bank also plans to set up
exclusive business offices catering to high net worth
individuals. In addition, the bank is considering plans to
set up dedicated offices to cater to the demand for
financing construction of new rental apartment buildings or
condominium buildings (including demolition of superan-
nuated buildings and construction of new buildings on the
same site), or for the purchase of such properties. These
are just some of the ways in which we are working to
ensure the quality of our consultation services relating to
personal asset management and fund procurement.

SMBC is also planning an extensive renovation of its
existing branches to offer an even more pleasant atmos-
phere in which to provide consulting services. SMBC plans
to design consulting areas where its customers can
receive high-quality advice on asset management and
loans.

Enhancing Collaboration with Non-Financial Enterprises

In addition to offering settlement and other financial ser-
vices, which provide the basic infrastructure underpinning
people’'s day-to-day lives, SMFG is also working to
strengthen its business collaboration with companies in
other lifestyle-related fields. One notable example is our
tieup with the security services company Secom Co., Ltd.,
under which we offer a discount on the use of our safe-
deposit boxes to customers who have signed security con-
tacts with Secom. In return, our own customers are able to
take advantage of Secom’s security services under favor-
able contractual conditions. This is just one of the ways in
which we plan, increasingly from here onward, to search
for products that will provide extra value to our customers.

SMFG | 5



m Corporate Banking

Enhancing Services for Listed Companies
Corporate Advisory Division

SMBC established its Corporate Advisory Division in early fis-
cal 2006 for the purpose of enhancing relationships with
companies both listed and non-listed. The division has
industry-specific groups that collect knowledge and informa-
tion concerning their respective industries. The division takes
advantage of collaboration with many partners: the business
offices of the Middle Market Banking Unit and Corporate
Banking Unit; the Investment Banking Unit, research depart-
ments and other SMBC divisions; and Daiwa Securities
SMBC and other SMFG companies. These resources enable
the Corporate Advisory Division to meet needs involving cus-
tomers’ diverse management issues.

The Corporate Advisory Division has made effective use
of its ability to conduct an exhaustive analysis of customer
management issues and actively proposes tailored solutions
drawn up in collaboration with Group companies. Now, 18
months after its creation, it has accumulated a track record of
over 2,000 projects, including M&As, capital-strengthening
measures for heading off hostile takeovers, and balance
sheet management. This track record has resulted in a solid
earnings performance. The Corporate Advisory Division will
continue to concentrate on offering customers many types of
proposals. Furthermore, the division plans to reinforce its ability
to supply comprehensive solutions to customers’ management
issues.

Projects by category*

Balance sheet
management M&As
and alliances

Fund
procurement

Capital
management

*As of September 2007
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Upgrading Services for Midsized Companies
and SMEs

SMBC offers a diverse lineup of services targeting midsized
companies and small and medium-sized enterprises (SMEs).

Recognizing the strong demand among SMEs for unse-
cured loans, SMBC became a trendsetter among Japanese
banks by developing the Business Select Loan, which
requires no third-party guarantee. In addition to the Business
Select Loan, the Wide Support Loan was included in the
lineup as a loan product requiring collateral in September
2007. The conditions on this product differ according to the
nature of the real estate put up as collateral, and it aptly
meets the needs of customers wishing to use their real estate
holdings to raise funds.

In November 2007, we began offering Asset Value, a loan
secured with movable equipment. We offer Asset Value loans
through collaborative arrangements with a leasing company,
accepting as collateral such movable assets as machine
tools and construction machinery. This loan product is an
effective tool for customers to procure funds necessary for
their capital investment strategies.

In addition, in September 2007 we upgraded our free
Business Information Service, which was originally launched
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in November 2006. We expanded the range of information
supplied to customers and started sending bulletins on a
weekly basis, as opposed to periodic announcements. This
service, which is now used by more than 10,000 companies,
is just one example of our many value-added services that go
beyond the simple provision of loans.

Environmental Business Activities

SMBC began offering the SMBC-Eco Loan in February 2006.
The loan features preferential interest rates for midsize com-
panies and SMEs with a strong commitment to the environ-
ment. In January 2007, the eligibility for the loan was
extended to companies that were already using Business
Select Loans and also to companies that had received envi-
ronmental certifications from local governments and other
organizations. With a wider range of customers, SMBC had
extended a total of about ¥20 billion of SMBC-Eco Loans by
the end of September 2007.

In 2007, SMBC once again sponsored, jointly with the
Ministry of the Environment and others, an environmental
preservation contest under the name of eco japan cup 2007
for venture businesses in environment-related fields. In
October 2007, for the second year in a row, SMBC held a
business matching event in Osaka called the Environmental
Business Networking Event. SMBC remains dedicated to
assisting customers’ environmental activities in a variety
of ways.

Topics

IPO Consulting Services
SMBC Consulting Co., Ltd., a subsidiary of SMBC, has con-
cluded a business tieup agreement with a number of special-
ist IPO consulting enterprises, and began offering services to
companies wishing to go public in August 2007. In one such
service—the IPO Preparation Plan—the staff (principally
CPAs) of specialist IPO companies collaborating with SMBC
Consulting visit the customer companies, which are mainly
members of the IPO Business Club operated by SMBC
Consulting. They identify issues that need to be addressed
prior to application for an IPO, and speedily propose simple
and inexpensive solutions. The IPO Advisory Plan, a supple-
mentary service, proposes individually-tailored and detailed
solutions to the issues identified by the IPO Preparation Plan.
Through these services, SMBC Consulting accurately
meets the needs of business enterprises wishing to list their
shares on the stock market.

rawEn

Poster advertising the Eco Loan, for
environmentally aware companies

Poster advertising the
eco japan cup 2007

IPO Preparation Plan

| Contents of an IPO preparation report |

[Piojections of company’s growth potential and business performance
[_Analysis of corporate governance structure and operational methods
[Data on significant stakeholders and affiliated companies

[_Deégree of transparency in disclosure of business activities

[“Method of capital procurement

["S¢heduled procedures in preparation for IPO

Start IPO
preparatory work

IPO Advisory Plan

| Main Consulting Services |

« for drawing up business plans

« for drafting capital procurement policy
« for projecting likely share price

« Financial analysis

« for drafting in-house regulations

« for creating cost calculation system

« for completing IPO application forms

—

SMFG
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m Targeting Issues Involving
Companies and Individuals

_|Financial consulting
for individuals

Solution providing
for corporations

Investment banking |
services

Established April 2007

Private
Advisory Department

Targets fields where needs of
individuals and companies overlap

Private banking
Workplace banking
Business
succession consulting

J'T

Private Advisory Department

SMBC established its Private Advisory Department in April
2007. It targets growing business opportunities in private
banking services, assistance in securing and retaining
human resources, and business succession advisory ser-
vices for retiring SME owners in Japan. These three trends
accompany the emergence of a class of wealthy entrepre-
neurs, and the ongoing retirement of the baby boomer gener-
ation with the resultant difficulty companies are now
experiencing in hiring qualified new employees against the
backdrop of the dearth of young job seekers.

At its offices in Tokyo and Osaka, SMBC's Private Advisory
Department deploys some 150 specialist staff, including con-
sultants in such fields as personalized asset management,
human resources strategy consulting, advice on the design of
employee benefits and pension programs, business succes-
sion plans, and related asset inheritance plans.

The Private Advisory Department works closely with other
SMBC departments and companies under the umbrella of
SMFG, aiming to provide corporate customers with even
more effective services by optimally combining their differing
areas of expertise to create new business processes.

Established April 2006

Corporate
Advisory Division

Promoting solution providing for
management tasks of corporate clients

M&As

Fund raising

Capital management

In the Department’s private banking business, during the six-month
reporting period, the lineup of financial products targeted at high net
worth individuals was enhanced by the addition of four new investment
vehicles featuring alternative assets such as commodities. To enable the
staff at SMBC branches to propose sophisticated and highly effective
solutions to customers’ asset investment needs, they are assisted by head
office specialist staff at our regional corporate banking divisions, which
have supervisory authority over all branches within their own region.

The Corporate Employees Business provides support for the discovery
and application of new solutions to corporate clients’ personnel-related
issues that go beyond traditional banking services. The Department
employs seminars to help clients identify the issues they need to address
prior to the creation of employee benefit programs that will enable them to
retain the qualified staff they need. The department also offers consulting
services to help them select the optimum solutions, including referral to
welfare agencies. In the field of defined-contribution pension plans, SMBC
has increased its investment in the pension fund management company
Japan Pension Navigator Co., Ltd. to upgrade the company’s services.

A large number of customers have come to us for advice on matters relat-
ing to business succession. In these cases, we carefully take into account
not only the situations of individual business owners, but also those of
their family, the intended successor, and of the business itself. We pro-
pose detailed, tailor-made solutions and provide follow-up support, taking
into consideration the needs and feelings of all parties involved.

8 | Interim Report 2007

m Investment Banking

In recent years, the management issues faced by our corpo-
rate clients have become increasingly diverse and complex.
This stems from the rapid globalization of business markets
and institutions. Consequently, we now need to develop more
advanced financial engineering methods to be able to pro-
pose solutions to such issues.

SMFG effectively leverages the resources of SMBC's
Investment Banking Unit and other Group companies to pro-
vide corporate clients with optimal solutions to their wide-
ranging needs, including financing, asset management,
corporate reorganizations, risk hedging, company-to-company
settlement, and so on. In these ways, we help clients develop
their businesses and raise their enterprise value still further.

B Profits from SMBC Investment Banking Business*

Securities intermediary business
Real estate financing

(¥ billion) Structured finance
1500 Securitization of monetary claims, etc.
I Loan syndication
1200 —
900
600
| . I I I

Fiscal 2003 Fiscal 2004 Fiscal 2005 Fiscal 2006 Fiscal 2007

*Figures for the securities intermediary business represent total fees and commissions
received from individuals and corporate clients. For other businesses, the figures
represent the net profits used for SMBC’s managerial accounting, which includes
miscellaneous fees and commissions as well as interest income.

Topics

New fund procurement methods

for growth companies

The Merchant Banking Department has been set up within
the Investment Banking Unit to enable SMBC to offer more
diversified fund procurement methods to companies with
high growth potential. This new department strengthens
our ability to facilitate corporate growth through the provi-
sion of funds derived from direct private equity and mezza-
nine debt investments. Through collaboration with other
Group companies, or joint investment ventures arranged
with private investment funds, SMBC responds to the
needs of its clients for diversification of their fund procure-
ment methods. These investments are combined with con-
sulting and data-provision services offered to the
investment-target companies.

Environmental Products Office set up

SMBC has set up an Environmental Products Office within
its Structured Finance Department. Centered on the emis-
sions trading system aimed at preventing global warming,
the Office works with SMBC'’s branches and the offices of
other Group companies in countries all around the world to
devise and propose solutions to clients’ varied environmen-
tal needs.



m International Banking

Primarily through SMBC's overseas network, SMFG serves
corporate clients with global operations, working in close
cooperation with other Group companies and alliance part-
ners to accommodate specific requirements without being
limited by geographic restrictions. We have also drawn up a
strategy for proactively capitalizing on business opportunities
in emerging markets.

In Asia, we are working to provide even more closely
tailored services to support Japanese corporate customers
expanding their operations in growing economies such as
China and Vietnam. In North America, we are strengthening
our business relationships with major players in the U.S.,
while acquiring greater expertise in cutting-edge financial
technology. In addition to the longstanding member countries
of the E.U. in Western Europe, we are extending our business
operations into Central and Eastern Europe, not to mention
Russia, as well as in neighboring regions such as the Middle
East. In this way, we aim to provide services globally in order
to fully satisfy our customers’ requirements.

Topics

Expanding our Service Network

We are continuing to expand our network of branches.
Fiscal 2006 saw the opening of the Milan Branch of
Sumitomo Mitsui Banking Corporation Europe Ltd., and
the Dubai Branch of SMBC (the first Japanese bank
branch to open in Dubai). Following the opening of an
office in the Binhai New Area of Tianjin in March 2007, we
opened an office in the Industrial Park of the city of
Suzhou, Jiangsu Province in April, thereby providing our
customers in China with a wider variety of professional
financial services.

Collaboration with Local Banks in East Asia

We have commenced a collaborative arrangement, includ-
ing capital participation, with the Vietnam Export Import
Bank (Eximbank). Within Vietnam'’s rapidly growing finan-
cial markets, SMBC will work together with Eximbank to
more effectively meet the financing needs of Japanese
companies operating in or planning to set up a business in
Vietnam. The collaboration is also aimed at facilitating
SMBC'’s entry into the local retail banking market. We
expect this arrangement to give us a valuable foothold in
the Vietnamese market, yielding new business opportuni-
ties. In Taiwan, similarly, we have signed a collaboration
agreement with the First Commercial Bank. These tieups
represent the first steps in a long-term strategy of expand-
ing our operations across a broad spectrum of financial
business sectors in Asian countries.

Creating a Global Service System

To further strengthen its competitive advantage in the
development of financial products and services, SMBC
has constructed a new system that facilitates seamless
collaboration between different regions of the world in the
marketing of certain products—such as trade financing
and shipbuilding financing instruments. In June 2007,

SMBC set up the Trade Finance Business Department, a
dedicated marketing section for trade financing products. |

m Treasury Markets

SMFG aims to provide its clients with world-class support ser-
vices for their market transaction needs through the Treasury
Unit of SMBC. The Treasury Unit undertakes operations in

money, foreign exchange, bond and derivatives markets.
Based on a careful evaluation of each client’s needs, we
design financial products and services that deliver optimal
value-added solutions.

The Treasury Unit focuses on expanding transaction vol-
ume, strengthening ALM operations, diversifying fund man-
agement channels, and realizing an optimal selection of
investments in its fund portfolio management. It achieves
these aims through the accurate assessment of domestic and
overseas market trends to further strengthen profitability,
while effectively managing risk. The Treasury Unit will con-
tinue working to fulfill all our customers’ market transaction
needs by providing comprehensive support services of the
highest level.

Through its asset liability management (ALM), strategic
fund investments, and trading operations, the Treasury Unit
strives to control market and liquidity risks while maximizing
earnings. To do this, it uses an expanded array of investment
techniques, including alternative investments, leading to a
more diversified investment portfolio and increased arbitrage
investment opportunities.

We will continue to pursue optimal capital allocation with
a level of risk exposure appropriate to market conditions, with
the aim of securing stable profits.

’ Customers ‘

[ Corporate Business Offices, Branches |

l Treasury Unit ‘ [

Treasury Marketing Dept. |

Planning Dept. [Enhance customer convenience by improving our servicesj

Planning, research Transactions with customers

Orders @
Trading Dept. Foreign exchange Treasury Dept. | (Deposits )
transactions International
Derivative Treasury Dept.
Efficient operation | [ transactions Alternative
based on Bon ALM Exact ALM
order-initiated trades Operations| | operations and
and ALM hedging liquidity
CD, CP management
transactions

Trading ALM (Asset Liability Management)

e

Inter-bank Market

Topics

Fund and Bond Transactions

Expanding Support Systems to Meet User Needs

To further increase customer convenience, SMBC periodi-
cally enhances the functions of i-Deal, a system that allows
customers to conclude foreign exchange contracts and
other transactions over the Internet. During the first half of
fiscal 2007 we upgraded the One’s Direct system to offer a
new service (available 24-hours-a-day on weekdays)
enabling individuals to conduct foreign exchange transac-
tions in real time.

Diversifying Investment Vehicles and Introducing
Greater Flexibility into Portfolio Management

Investment operations linked to interest rates, equities and
alternative investment vehicles have been centralized in

one section of the Treasury Unit, thereby enabling increased
flexibility and a broader selection of investment targets. |

SMFG | ©



Group Companies (us of September 30, 2007)

SMF G SUMITOMO MITSUI FINANCIAL GROUP

The companies under the umbrella of Sumitomo Mitsui Financial Group
(SMFG) offer diversified financial services centering on banking opera-
tions, and including leasing, securities and credit card services, and

information services.

www.smfg.co.jp/english/

Company Name: Sumitomo Mitsui Financial Group, Inc.
Business Description:
Management of the affairs of banking subsidiaries (under the stipula-

tions of the Banking Law) and of non-bank subsidiaries, and ancillary

functions

p
Our Mission

business growth

@ To provide optimum added value to our customers
and together with them achieve growth
® To create sustainable shareholder value through

@® To provide a challenging and professionally reward-
ing work environment for our dedicated employees

Corporation)

SUMITOMO MITSUI BANKING CORPORATION

SMBC

Sumitomo Mitsui Banking Corporation (SMBC)
was established in April 2001 through the merger
of two leading banks, The Sakura Bank, Limited
and The Sumitomo Bank, Limited. In December
2002, Sumitomo Mitsui Financial Group, Inc. was
established through a stock transfer as a holding
company, under which SMBC became a wholly

owned subsidiary. SMBC boasts a number of

competitive advantages, including a strong cus-
tomer base, the quick implementation of strate-
gies, and an extensive lineup of financial products
that leverage the expertise of strategic Group
companies in specialized areas.

As a pivotal member of SMFG, SMBC works
closely with other Group companies to offer cus-
tomers highly sophisticated, comprehensive finan-
cial services.

I'I SUMITOMO MITSUI CARD COMPANY, LIMITED

As the pioneer in the issuance of the Visa Card in
Japan and a leader in the domestic credit card
industry, Sumitomo Mitsui Card Company,
Limited enjoys the strong support of its many
customers.

It also plays a major role as one of the strate-
gic businesses of SMFG. Leveraging its strong
brand image and its excellent capabilities across
a wide range of card-related services, the com-
pany meets customers’ credit needs through the
provision of settlement and financing services.

Sumitomo Mitsui Card aims to actively con-
tribute, through its card business, to the realization
of comfortable and affluent consumer lifestyles,

] O Interim Report 2007

Company Name: Sumitomo Mitsui Banking Corporation

Business Profile: Banking

Establishment: June 6, 1996

Head Office: 1-2, Yurakucho 1-chome,
Chiyoda-ku, Tokyo

President & CEO: Masayuki Oku

Number of Employees: 17,945

Network:
Domestic: 1,468 locations*
Branches 470
(including 38 specialized deposit account branches)
Subbranches 155
Agency 1
Offices handling
nonbanking business 20
Automated service centers 822
Overseas: 37 locations
Branches 18
Subbranches 6
Representative offices 13

*Excluding the number of ATMs installed at convenience stores

www.smbc.co.jp/global/

www.smbc-card.com

R Establishment: December 2, 2002

Head Office: 1-2, Yurakucho 1-chome, Chiyoda-ku, Tokyo, Japan
Chairman of the Board: Masayuki Oku

(Concurrent President at Sumitomo Mitsui Banking Corporation)
President: Teisuke Kitayama

(Concurrent Chairman of the Board at Sumitomo Mitsui Banking

Capital Stock: ¥1,420.9 billion

Stock Exchange Listings:

Tokyo Stock Exchange (First Section)
Osaka Securities Exchange (First Section)
Nagoya Stock Exchange (First Section)

Credit Ratings (as of January 31, 2008)

Long-term  Short-term
Moody’s Aa2 P-1
S&P A+ A-1
Fitch A+ F1
R&l A+ a-1
JCR AA- J-1+
m Consolidated Billions of yen
Sep.30, Mar.31, Mar.31, Mar 31,

2007 2007 2006 2005

For the Interim Term (Year):
Ordinary income.......¥ 1554.7 ¥ 29256 ¥ 2,750.2 ¥ 2,691.3

Ordinary profit (I0ss)... 316.0 716.6 862.0 (99.7)

Net income (loss)...... 171.3 401.7 5635  (278.9)
At Interim Term- (Year-) End:

Net assets.. ¥ 54105 ¥ 54124 ¥ 3598.2 ¥ 2,633.9

Total assets. 103,722.6 98,570.6 104,4185 97,478.3

and make further dramatic progress as a leading
brand company.

Company Name: Sumitomo Mitsui Card
Company, Limited
Business Profile: Credit card services
Establishment: December 26, 1967
Head Office:
Tokyo Head Office 5-2-10, Shimbashi,
Minato-ku, Tokyo
Osaka Head Office 4-5-15, Imahashi,
Chuo-ku, Osaka
President & CEO: Koichi Tsukihara
Number of Employees: 1,997

(Japanese only)

Credit Ratings (as of January 31, 2008)

Long-term  Short-term

JCR A+ J-1+
m Consolidated Billions of yen

Sep.30, Mar.31, Mar.31, Mar 31,

2007 2007 2006 2005
For the Interim Term (Year):
Revenues from credit

card operations....... ¥2,586.6 ¥4,753.8 ¥4,181.3 ¥3598.7
Operating revenue.... 819 157.6 148.2 132.1
Operating profit......... 7.1 141 25.8 231
At Interim Term- (Year-) End:
Number of cardholders
(in thousands)......... 15,564 14,951 14,067 13,462




SM FE Sumitomao Mitsui Finance and Leasing

Sumitomo Mitsui Finance and Leasing Co., Ltd.
was established in October 2007 through the
merger of SMBC Leasing Company, Limited and
Sumisho Lease Co., Ltd., an affiliate of the trading
company Sumitomo Corporation.

The new company aims to become the top leas-

ing company in Japan in terms of both quantity

and quality by leveraging the assets of the two
founding companies: a) the customer base and
know-how possessed by SMBC Leasing as a
bank-affiliated leasing company, together with the

financial solutions offered by other subsidiaries of

SMFG; and b) the customer base of Sumisho

Lease, as well as the various value chains of :

Sumitomo Corporation.
With the abundant knowledge and experience
accumulated by its two predecessors, Sumitomo

@ The Japan Research Institute, Limited

The Japan Research Institute, Limited (JRI) is a
“knowledge engineering” company that offers
comprehensive high value-added services,
effectively combining the three functions of infor-
mation systems integrator, consultant, and
think-tank.

Targeting customers in a wide range of sec-
tors, JRI offers consulting services focusing on
management innovation and [T-related issues. It
also provides services such as the design and
development of strategic information systems, as
well as outsourcing. In addition, JRI conducts
research and analysis of the Japanese and over-
seas economies, formulates policy recommenda-
tions, and assists in the incubation of new
businesses.

In July 2006, JRI spun off part of its operations

to create JRI Solutions, Limited with the aim of

strengthening the provision of information tech-
nology solutions to corporate customers outside
our Group. The new company will leverage the

www.smfl.co.jp/english/

Mitsui Finance and Leasing will lead the industry
through the provision of sophisticated value-added
services that go well beyond the conventional con-
cept of leasing to meet customers’ diverse needs.
By operating a highly efficient and customer-centric
service, the new company will contribute to society
as the leading player in Japan’s leasing industry.

Company Name: Sumitomo Mitsui Finance and
Leasing Co., Ltd.
Business Profile: Leasing
Establishment: February 4, 1963
Head Office:
Tokyo Head Office 3-9-4, Nishishimbashi,
Minato-ku, Tokyo
Osaka Head Office 3-10-19, Minamisenba,
Chuo-ku, Osaka
President & CEO: Koji Ishida
Number of Employees: 1,564

Credit Ratings (as of January 31, 2008)

R&l
JCR
m Consolidated
Sep. 30,
2007
For the Interim Term (Year):
Revenues from
leasing operations... ~ ¥273.3
Operating revenue... ~ 324.7
Operating profit........ 15.1

Notes:

Long-term  Short-term
A+ a-1
AA— J-1+
Billions of yen
Mar. 31, Mar.31, Mar. 31,
2007 2006 2005
¥583.6  ¥6155 ¥580.0
630.0 619.7 589.1

315 322 28.0

1. All figures are rounded down to the nearest unit of

¥100 million.

2. The figures shown are those for the former SMBC

Leasing Company, Limited.

www.jri.co.jp/english/

extensive fund of know-how in system develop-
ment and operations amassed by JRI in its long
years of service (principally to SMFG companies)
to offer the very best IT solutions to a wider array
of customers in the general industrial, financial,
and public sectors.

Company Name: The Japan Research Institute,
Limited
Business Profile: Systems engineering, data
processing, management
consulting, economic research
Establishment: November 1, 2002
Head Office:
Tokyo Head Office 16, Ichibancho,
Chiyoda-ku, Tokyo
Osaka Head Office 1-5-8, Shimmachi,
Nishi-ku, Osaka
President & CEO: Yasuyuki Kimoto

Number of Employees: 3,044
(including JRI Solutions, Limited)

SMBC FRIEND SECURITIES CO,, LTD.

SMBC Friend Securities was founded through
the merger of Meiko National Securities and

Sakura Friend Securities in April 2003. It later
merged with Izumi Securities, an affiliate of

Sumitomo Life Insurance Company, in April 2004.
It became a wholly-owned subsidiary of SMFG
through a share transfer in September 2006.
SMBC Friend Securities boasts one of the
strongest financial bases among Japanese secu-
rities companies. Its operations are highly effi-
cient, and it provides a full range of securities
services, focused mainly on retail customers
through its nationwide network of branches.
Aiming to become the leading provider of high-

quality retail securities services in Japan, the
company precisely tailors products and services
to match customers’ needs.

Company Name: SMBC Friend Securities Co., Ltd.

Business Profile: Securities services

Establishment: March 2, 1948

Head Office: 7-12 Nihonbashi-Kabutocho,
Chuo-ku, Tokyo

President: Katsuhiko Tamaki

Number of Employees: 2,078

m Consolidated

Billions of yen

www.smbc-friend.co.jp

Sep.30, Mar.31, Mar.31, Mar 31,
2007 2007 2006 2005
For the Interim Term (Year):
Operating revenue...  ¥51.7 ¥111.8  ¥11538 ¥111.2

Operating profit........ 0.6 6.1 5.2 6.3

*Figures include JRI Solutions (for three months through
June 30, 2006)

(Japanese only)

m Consolidated

Billions of yen

Sep.30, Mar.31, Mar.31, Mar 31,
2007 2007 2006 2005
For the Interim Term (Year):
Operating revenue...  ¥34.0 ¥58.7 ¥68.5 ¥52.3
Operating profit........ 13.2 21.2 31.0 18.0
SMFG
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Financial Highlights

Sumitomo Mitsui Financial Group

Six months ended September 30, 2007, 2006 and 2005, and years ended March 31, 2007 and 2006
[J Consolidated

Millions of yen

September 30 March 31
2007 2006 2005 2007 2006
For the Interim Period (Year):
Total income ¥ 2,079,102 ¥ 1,874,035 ¥ 1,819,276 ¥ 3,947,786 ¥ 3,803,089
Total expenses 1,728,767 1,472,733 1,307,983 3,140,996 2,759,726
NELINCOME ...t 170,592 243,660 392,327 441,351 686,841
At Interim Period- (Year-) End:
Total net assets.... ¥ 5,268,853 ¥ 4,622,792 ¥ 3,262,340 ¥ 5,331,279 ¥ 4,454,399
Total assets 105,927,629 102,551,964 102,233,832 100,858,309 107,010,575
Risk-monitored loans 1,066,944 1,148,036 1,788,499 1,067,386 1,243,160
Reserve for possible loan losses.... 930,577 978,999 1,037,217 889,093 1,035,468
Net unrealized gains on other securities .. 1,524,864 1,387,933 897,653 1,825,168 1,373,337
Capital ratio .......... 10.60% 10.07% 11.00% 11.31% 12.39%
Number of employees 46,442 41,936 41,490 41,428 40,681
Per Share (Yen):
NEE ASSELS ...t ¥460,168.95 ¥394,556.25 ¥261,250.37 ¥469,228.59 ¥400,168.89
Net income 21,694.19 32,782.19 57,635.50 57,085.83 94,733.62
Net income — diluted 20,840.67 27,514.41 44,223.65 51,494.17 75,642.93

Notes: 1. Net unrealized gains (losses) on other securities represent the difference between the market prices and acquisition costs (or amortized costs) of “other

securities.” In principle, the values of stocks are calculated using the average market prices during the final month. For details, please refer to page 16.

2. Number of employees has been reported on the basis of full-time workers. Number of employees includes locally hired overseas staff members but
excludes contract employees and temporary staff.

3. With effect from the six-month period ended September 2006, SMFG has applied “Accounting Standard for Presentation of Net Assets in the Balance
Sheet” (ASBJ Statement No. 5) and “Guidance on Accounting Standard for Presentation of Net Assets in the Balance Sheet” (ASBJ Guidance No. 8).

4. The ASBJ revised “Guidance on Accounting Standard for Earnings per Share” (ASBJ Guidance No. 4). With effect from the six-month period ended
September 2006, SMFG has applied the revised Guidance and calculated net assets per share by including net deferred gains (losses) on hedges.

5. Capital ratio as of March 31, 2007 and after is calculated under Basel Il. Capital ratio as of September 30, 2006 and before was calculated under the
former method.

[0 Nonconsolidated

Millions of yen

September 30 March 31
2007 2006 2005 2007 2006
For the Interim Period (Year):
Operating income ¥ 23,936 ¥ 321,340 ¥ 16,206 ¥ 376,479 ¥ 55,482
Operating expenses 3,333 1,567 1,737 3,641 3,196
Net income 9,366 318,223 38,435 363,535 73,408
At Interim Period- (Year-) End:
Total net assets.... ¥2,940,122 ¥3,252,213 ¥3,312,686 ¥2,997,898 ¥3,935,426
Total assets.... 4,001,470 3,929,752 3,653,155 3,959,444 4,166,332
Capital stock 1,420,877 1,420,877 1,352,651 1,420,877 1,420,877
Number of shares issued
Preferred stock 120,101 315,101 950,101 120,101 950,101
Common stock. 7,733,653 7,733,653 7,303,472 7,733,653 7,424,172
Number of employees.......... 137 135 122 131 124
Per Share (Yen):
NET ASSELS ... ¥335,711.01 ¥349,036.81 ¥268,549.24 ¥342,382.75 ¥330,206.27
Dividends:
Common stock 5,000 — — 7,000 3,000
Preferred stock (Type 1). / — — — 10,500
Preferred stock (Type 2). / — — — 28,500
Preferred stock (Type 3).... / — — — 13,700
Preferred stock (1st series Type 4) 67,500 — — 135,000 135,000
Preferred stock (2nd series Type 4) 67,500 — — 135,000 135,000
Preferred stock (3rd series Type 4).... 67,500 — — 135,000 135,000
Preferred stock (4th series Type 4)..... 67,500 — — 135,000 135,000
Preferred stock (5th series Type 4) 67,500 — — 135,000 135,000
Preferred stock (6th series Type 4) 67,500 — — 135,000 135,000
Preferred stock (7th series Type 4) 67,500 — — 135,000 135,000
Preferred stock (8th series Type 4) 67,500 — — 135,000 135,000
Preferred stock (9th series Type 4) 67,500 — — 135,000 135,000
Preferred stock (10th series Type 4).. 67,500 — — 135,000 135,000
Preferred stock (11th series Type 4) 67,500 — — 135,000 135,000
Preferred stock (12th series Type 4) .. 67,500 — — 135,000 135,000
Preferred stock (13th series Type 4).. / / — / /
Preferred stock (1st series Type 6) .... 44,250 — — 88,500 88,500
NELINCOME ..ot 376.60 42,605.28 5,646.36 46,326.41 6,836.35

Notes: 1. All SMFG employees are on secondment assignment from SMBC etc.
2. With effect from the six-month period ended September 2006, SMFG has applied “Accounting Standard for Presentation of Net Assets in the Balance
Sheet” (ASBJ Statement No. 5) and “Guidance on Accounting Standard for Presentation of Net Assets in the Balance Sheet” (ASBJ Guidance No. 8).
3. The ASBJ revised “Guidance on Accounting Standard for Earnings per Share” (ASBJ Guidance No. 4). With effect from the six-month period ended
September 2006, SMFG has applied the revised Guidance and calculated net assets per share by including net deferred gains (losses) on hedges.
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Sumitomo Mitsui Banking Corporation

Six months ended September 30, 2007, 2006 and 2005, and years ended March 31, 2007 and 2006

[0 Consolidated

Millions of yen

September 30 March 31
2007 2006 2005 2007 2006
For the Interim Period (Year):
Total income ¥ 1,556,051 ¥ 1,401,690 ¥ 1,308,406 ¥ 2,971,693 ¥ 2,789,433
Total expenses. 1,242,520 1,037,617 894,129 2,220,971 1,903,374
Net income ... 171,308 220,078 310,772 401,795 563,584
At Interim Period-
Total net assets ¥ 5,410,538 ¥ 4,497,004 ¥ 3,080,642 ¥ 5,412,458 ¥ 3,598,294
Total assets 103,722,670 100,049,543 99,841,434 98,570,638 104,418,597
Risk-monitored loans.... 1,051,206 1,129,117 1,755,763 1,047,566 1,219,383
Reserve for possible loan losses 898,698 949,212 1,003,154 860,799 1,006,223
Net unrealized gains on other securities 1,530,310 1,438,792 876,146 1,852,971 1,337,192
Capital ratio 12.05% 10.86% 11.19% 12.95% 10.77%
Number of employees .. 36,103 32,082 33,717 31,718 32,918
Per Share (Yen):
Net assets ... ¥67,409.07 ¥54,445.50 ¥32,069.28 ¥67,823.69 ¥41,444.83
Net income ... 2,984.80 3,963.89 5,628.61 7,072.09 9,864.54
Net income — diluted.... 2,984.74 3,897.22 5,479.30 7,012.46 9,827.19

Notes: 1. Net unrealized gains (losses) on other securities represent the difference between the market prices and acquisition costs (or amortized costs) of
“other securities.” In principle, the values of stocks are calculated using the average market prices during the final month.
2. Number of employees has been reported on the basis of full-time workers. Number of employees includes locally hired overseas staff members but

excludes contract employees and temporary staff.

3. With effect from the six-month period ended September 2006, SMBC has applied “Accounting Standard for Presentation of Net Assets in the
Balance Sheet” (ASBJ Statement No. 5) and “Guidance on Accounting Standard for Presentation of Net Assets in the Balance Sheet” (ASBJ

Guidance No. 8).

>

The ASBJ revised “Guidance on Accounting Standard for Earnings per Share” (ASBJ Guidance No. 4). With effect from the six-month period ended

September 2006, SMBC has applied the revised Guidance and calculated net assets per share by including net deferred gains (losses) on hedges.

o

former method.

Capital ratio as of March 31, 2007 and after is calculated under Basel II. Capital ratio as of September 30, 2006 and before was calculated under the
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[0 Nonconsolidated

Millions of yen

September 30 March 31
2007 2006 2005 2007 2006
For the Interim Period (Year):
Total income ¥ 1,308,588 ¥ 1,166,046 ¥ 1,094,146 ¥ 2,492,577 ¥ 2,322,699
Total expenses.. 1,153,378 867,695 739,030 1,905,648 1,576,026
Net income...... 63,798 183,646 298,766 315,740 519,520
(Appendix)
Gross banking profit (A) .... 718,492 609,120 766,648 1,344,490 1,552,033
Banking profit 383,119 311,609 498,568 782,330 810,593
Banking profit (before provision for general
reserve for possible 10an [0SSES) ........cccvvveiiieeiieennen. 390,904 311,609 474,233 740,601 965,573
Expenses (excluding nonrecurring losses)(B).... 327,587 297,511 292,415 603,888 586,459
Expense ratio (B)/(A) 45.6% 48.8% 38.1% 44.9% 37.8%
At Interim Period- (Year-) End:
Total net assets.... ¥ 3,856,300 ¥ 3,492,390 ¥ 3,171,235 ¥ 3,992,884 ¥ 3,634,776
Total assets. 94,307,182 93,149,162 93,293,761 91,537,228 97,443,428
Deposits ............... 68,841,461 68,541,049 65,983,526 68,809,338 68,222,167
Loans and bills discounted 55,025,706 53,902,477 50,949,158 53,756,440 51,857,559
SeCUNtieS......cccvvverereene 19,860,123 22,047,445 23,039,486 20,060,873 25,202,541
Risk-monitored loans 748,924 833,503 1,351,621 721,064 914,173
Problem assets based on the
Financial Reconstruction Law 773,649 866,734 1,406,027 738,667 960,095
Reserve for possible loan losses.... 688,148 771,822 772,141 677,573 816,437
Net unrealized gains on other securities .. 1,517,691 1,417,430 851,571 1,832,891 1,316,206
Trust assets and liabilities 1,027,818 1,288,805 880,586 1,174,396 1,305,915
Loans and bills discounted..... 4,150 8,080 9,880 5,350 7,870
Securities 285,533 241,904 150,999 267,110 238,205
Capital stock 664,986 664,986 664,986 664,986 664,986
Number of shares issued (in thousands)
Preferred stock. 70 900 900 70 900
Common stock . 56,355 56,202 55,212 56,355 55,212
Number of employees 17,945 16,686 16,806 16,407 16,050
Selected Ratios:
CaPItal FALIO ....veeeeee i 12.65% 11.48% 12.00% 13.45% 11.35%
Return on Equity... 3.25% 13.53% 36.07% 10.13% 26.57%
Per Share (Yen):
NEL ASSELS .veuveieenieiieeieeie et eee et e e e e e e e aneenes ¥64,646.35 ¥54,933.11 ¥33,710.06 ¥67,124.90 ¥42,105.57
Dividends:
Common stock 1,269 — — 763 5714
Preferred stock (Type 1). / — — / 10,500
Preferred stock (Type 2). / — — / 28,500
Preferred stock (Type 3).... / — — / 13,700
Preferred stock (1st series Type 6) .... 44,250 — — 88,500 88,500
Net income 1,077.10 3,307.70 5,411.16 5,533.69 9,066.46
Net income — diluted 1,077.10 3,252.19 5,267.66 5,487.21 9,050.63

Notes: 1. Please refer to page 91 for the definitions of risk-monitored loans and problem assets based on the Financial Reconstruction Law.
2. Net unrealized gains (losses) on other securities represent the difference between the market prices and acquisition costs (or amortized costs) of
“other securities.” The values of stocks are calculated using the average market prices during the final month. For details, please refer to page 20.

3. Number of employees has been reported on the basis of full-time workers. Number of employees includes locally hired overseas staff members but

excludes contract employees, temporary staff, and executive officers who are not also Board members.

4. With effect from the six-month period ended September 2006, SMBC has applied “Accounting Standard for Presentation of Net Assets in the
Balance Sheet” (ASBJ Statement No. 5) and “Guidance on Accounting Standard for Presentation of Net Assets in the Balance Sheet” (ASBJ
Guidance No. 8).

. The ASBJ revised “Guidance on Accounting Standard for Earnings per Share” (ASBJ Guidance No. 4). With effect from the six-month period ended

September 2006, SMBC has applied the revised Guidance and calculated net assets per share by including net deferred gains (losses) on hedges.
Capital ratio as of March 31, 2007 and after is calculated under Basel Il. Capital ratio as of September 30, 2006 and before was calculated under the
former method.

[}
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Financial Review

Sumitomo Mitsui Financial Group (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

The following is a summary of SMFG'’s consolidated financial results for the first half of fiscal 2007, the six-month period ended September 30, 2007.

1. Operating Results
Operating results for the first half of fiscal 2007 include the
results of 185 consolidated subsidiaries (126 in Japan and 59
overseas) and 66 subsidiaries and affiliates accounted for by
the equity method (40 in Japan and 26 overseas).
Consolidated gross profit posted a year-on-year increase of
¥136.7 billion to ¥1,022.5 billion, largely as a result of a
decline in bond-related losses within the category of “net
other operating income (expenses).” This improvement was
made possible due to a preventive reduction in the bond
portfolio, combined with an increase in net interest income

resulting from an improved loan/deposit interest margin.

After factoring in general and administrative expenses,
credit cost, net losses on stocks, equity in earnings of affili-
ates, and other relevant income items, ordinary profit came
to ¥353.2 billion, a year-on-year decrease of ¥3.8 billion.
This was due mainly to increases in credit costs and losses on
impairment of stockholdings.

Net income after inclusion of extraordinary losses and
income taxes amounted to ¥170.5 billion, a year-on-year
decrease of ¥73.0 billion.

Number of Consolidated Subsidiaries, and Subsidiaries and Affiliates Accounted for by the Equity Method

September 30, 2007 and 2006, and March 31, 2007

September 30 March 31
2007 2006 2007
Consolidated SUDSIAIANES. .........coouviiiiiieiiee e 185 176 181
Subsidiaries and affiliates accounted for by the equity method....................... 66 61 62

Income Summary
Six months ended September 30, 2007 and 2006, and year ended March 31, 2007

Millions of yen
Six months ended September 30

Year ended March 31

2007 2006 2007
Consolidated gross Profit.........cccciiiiiieiiieie e ¥1,022,551 ¥885,809 ¥1,906,173
NEt INtEIEST INCOMIE.....eiiii ittt e e 599,574 559,615 1,168,592
TIUSE FEES .ttt 2,262 1,416 3,508
Net fees and commissions .. . 293,439 283,394 609,185
Net trading INCOME .....eoiiiiii e 118,362 51,613 125,625
Net other operating iNCOME (EXPENSES) ...c.uvveeiiirieiiiiieeaiiee e eeaieee e 8,912 (10,230) (738)
General and adminisStrative EXPENSES ........cciiuiiiiiiieeiiieee e (477,357) (432,705) (888,561)
Creit COSE (A) ettt ettt (143,490) (64,977) (146,186)
Write-off of loans (65,014) (57,626) (81,415)
Provision for specific reserve for possible loan losses (62,470) — (77,446)
Provision for general reserve for possible loan 10Sses ...........cccccceveninenne (12,584) — 53,370
OFNEIS . (3,421) (7,350) (40,695)
Net gains (losses) on stocks................. (47,423) 10,370 44,730
Equity in earnings (losses) of affiliates .. 19,030 (32,344) (104,170)
Other INCOME (EXPENSES) ...eeuveeeiiiiieiiiee ettt ettt (20,072) (9,016) (13,374)
OFAINANY PrOTiL..cceeieieie et 353,237 357,136 798,610
Extraordinary gains (losses) . (2,903) 44,165 8,180
Losses on impairment of fixed aSSets .........cccocieiiiiiiiiiiiiiicce e (3,205) (2,006) (30,548)
Gains on reversal of reserve for possible loan losses (B) .........ccccceevvvenen. — 6,470 —
Gains on collection of written-off claims (C) . 386 542 1,236
Gains on return of securities from retirement benefits trust........................ — 36,330 36,330
Income before income taxes and minority INtErests ..........ccccvvvvveiiieeiiiieeennns 350,334 401,302 806,790
Income taxes:
CUITEINT 1ttt aees (53,951) (42,273) (87,818)
Deferred........ccoovvvviiinennnn. . (89,270) (86,218) (218,770)
Minority interests iN Nt INCOME .........cooiiiiiiieee e (36,519) (29,149) (58,850)
NELINCOME ...ttt e e et te et an ¥ 170,592 ¥243,660 ¥ 441,351
Total credit Cost (A) + (B) + (C) wovververieeiiiieiieeieiesie et ¥ (143,104) ¥ (57,963) ¥ (144,950)
[Reference]
Consolidated banking profit (Billions of yen) .........cccccoeiiiiiiniiiiecicee B 499.6 ¥ 426.4 ¥ 924.2

Notes: 1. Consolidated gross profit = (Interest income — Interest expenses) + Trust fees + (Fees and commissions (income)
— Fees and commissions (expenses)) + (Trading profits — Trading losses) + (Other operating income — Other operating expenses)
2. Consolidated banking profit = SMBC's nonconsolidated banking profit (before provision for general reserve for possible loan losses)
+ SMFG’s ordinary profit + Other subsidiaries’ ordinary profit (excluding nonrecurring factors) + Equity method affiliates’ ordinary profit

x Ownership ratio — Internal transactions (dividends, etc.)
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Deposits (excluding negotiable certificates of deposit) as of
September 30, 2007, stood at ¥72,925.7 billion, a ¥769.5
billion increase compared with the previous fiscal year-end.
Negotiable certificates of deposit stood at ¥2,528.2 billion, a
decrease of ¥60.9 billion over the same period.

Loans and bills discounted increased ¥1,504.2 billion to

Assets, Liabilities and Net Assets
September 30, 2007 and 2006, and March 31, 2007

¥60,193.5 billion, while securities increased ¥62.3 billion to
¥20,599.8 billion.

Net assets came to ¥5,268.8 billion, a decrease of ¥62.4
billion over the same period.

Millions of yen

September 30 March 31
2007 2006 2007
AASSBES ettt e e e e e raeas ¥105,927,629 ¥102,551,964 ¥100,858,309
Securities......ccccoveiieinnene 20,599,844 22,351,635 20,537,500
Loans and bills diSCOUNLEA .........ccocuiieiiiieeiiie e 60,193,566 59,184,457 58,689,322
LIADIITIES ...t 100,658,776 97,929,171 95,527,029
(DT o To 1| TP PP R UPRPRRPP 72,925,766 72,165,553 72,156,224
Negotiable certificates Of dEPOSIt..........cuveiiiiiiiiiiei e 2,528,292 2,492,353 2,589,217
NET @SS ...ttt ettt e et e e et e e et e e e et b e e e nneeeeae 5,268,853 4,622,792 5,331,279

2. Unrealized Gains (Losses) on Securities

Net unrealized gains on securities as of September 30, 2007
amounted to ¥1,515.7 billion, which was a decrease of
¥296.6 billion from the previous fiscal year-end. Net unreal-
ized gains on other securities (including “other money held in
trust”), changes in which are directly credited to net assets,

Unrealized Gains (Losses) on Securities
September 30, 2007 and March 31, 2007

decreased by ¥300.5 billion over the same period, to
¥1,524.9 billion. This decline is attributable to a decrease in
net unrealized gains on stocks due to deterioration in stock
prices in general.

Millions of yen

September 30, 2007

March 31, 2007

Net unrealized Unrealized Unrealized Netunrealized  Unrealized Unrealized
gains (losses) (A)  (A) — (B) gains losses gains (losses) (B) gains losses

Held-to-maturity securities............ ¥ (9,179) ¥ 3,886 ¥ 423 ¥ 9,603 ¥ (13,065) ¥ 200 ¥ 13,266
Other securities ........cocceevvvveeennes 1,524,864 (300,304) 1,787,556 262,692 1,825,168 2,032,120 206,952
STOCKS ..o 1,729,068 (243,579) 1,752,060 22,991 1,972,647 1,987,337 14,689
Bonds .. (163,239) (5,872) 1,679 164,918 (157,367) 1,805 159,173
Others......cccoviieiiiieceee (40,964) (50,852) 33,816 74,781 9,888 42,977 33,089
Other money held in trust............. 78 (244) 78 — 322 322 —
Total e 1,515,762 (296,662) 1,788,058 272,295 1,812,424 2,032,643 220,218
StOCKS...ciiiieiiiiie e 1,729,068 (243,579) 1,752,060 22,991 1,972,647 1,987,337 14,689
Bonds .. (172,421) (1,808) 2,097 174,519 (170,613) 1,825 172,439
Others.....cccceevieeeie e (40,884) (51,275) 33,899 74,784 10,391 43,480 33,089

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “Deposits with banks” and beneficiary claims on loan

trust in “Commercial paper and other debt purchased.”

2. Unrealized gains (losses) on stocks are mainly calculated using the average market prices during the final month of the respective reporting period.
The rest of the securities are valuated at market prices as of the balance sheet date.

3. “Other securities” and “Other money held in trust” are valuated and recorded on the consolidated balance sheet at market prices. The figures in the
table above indicate the differences between the acquisition costs (or amortized costs) and the balance sheet amounts.
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3. Consolidated Capital Ratio
SMEFG’s consolidated capital ratio (BIS guidelines) as of
September 30, 2007 was 10.60%.

Total capital, which constitutes the numerator in the capi-
tal ratio calculation equation, was ¥6,812.3 billion. On the
other hand, risk-adjusted assets, the denominator in the

Consolidated Capital Ratio
September 30, 2007 and 2006, and March 31, 2007

equation, amounted to ¥64,251.1 billion.

The capital ratio as of March 31 and September 30, 2007
was calculated under Basel II. The capital ratio as of
September 30, 2006 was calculated under the former
method.

Millions of yen

September 30 March 31
2007 2006 2007
LI Ko7 o 1 - LSRR ¥ 4,069,277 ¥ 3,737,747 ¥ 3,903,257
Tier Il capital included as qualifying capital ............cccerveiiiiiiiiiiieie e 3,481,365 3,737,747 3,640,226
(D<o (01011102 PSP PP RURTOTN (738,262) (630,601) (690,759)
TOtal CAPITAL ...vevieiee s 6,812,380 6,844,893 6,852,723
RISK-AQJUSIEA @SSELS ....eiiiiiiieiiiie ettt 64,251,120 67,945,876 60,540,346
CAPILAI TALIO ...t 10.60% 10.07% 11.31%

4. Deferred Tax Assets

Net deferred tax assets increased by ¥24.0 billion from the
previous fiscal year-end, to stand at ¥860.2 billion. This
increase was attributable to the posting of an income before

(available-for-sale) securities. SMFG has been adopting a
conservative stance on the recording of deferred tax assets in
consideration of the need to secure a sound financial

income taxes and a decrease in unrealized gains on other position.
Deferred Tax Assets
September 30, 2007 and 2006, and March 31, 2007
Millions of yen
September 30 March 31
2007 2006 2007
Net deferred taX ASSELS .......ccciuuriiii et ¥860,287 ¥973,448 ¥836,270
Net deferred tax assets / Tier | capital X 100 .........ccccovvviiieiiieieeiieenie e 21.1% 26.0% 21.4%
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Sumitomo Mitsui Banking Corporation (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

The following is a summary of SMBC’s nonconsolidated financial results for the first half of fiscal 2007, the six-month period ended September 30, 2007.

1. Operating Results
Banking profit (before provision for general reserve for possi-
ble loan losses) in the first half of fiscal 2007 increased ¥79.2
billion to ¥390.9 billion year on year, as a result of a ¥109.3

billion increase in gross banking profit to ¥718.4 billion,
and a ¥30.0 billion increase in expenses (excluding nonre-
curring losses) to ¥327.5 billion.

Ordinary profit, calculated by adjusting banking profit
(before provision for general reserve for possible loan losses)
for nonrecurring items such as credit cost and losses on
stocks, decreased ¥111.2 billion to ¥157.8 billion.

After adjusting ordinary profit for extraordinary losses,
and for income taxes, net income came to ¥63.7 billion, a
year-on-year decrease of ¥119.8 billion.

2. Income Analysis

Gross Banking Profit
Gross banking profit in the first half of fiscal 2007 increased
¥109.3 billion year on year to ¥718.4 billion.

Banking Profit

Six months ended September 30, 2007 and 2006, and year ended March 31, 2007

This was the result of a decline in bond-related losses
within the category of “net other operating income
(expenses)” due to a preventive reduction in the bond portfo-
lio, combined with an increase in net interest income, thanks
mainly to an improvement in the loan/deposit interest
margin.

Expenses

Expenses (excluding nonrecurring losses) increased ¥30.0
billion year on year, to ¥327.5 billion. This increase was
mainly attributable to higher expenditure on improving user
convenience as well as aggressive investment in strategic
business fields to strengthen competitiveness.

Banking Profit

Banking profit (before provision for general reserve for possi-
ble loan losses) increased ¥79.2 billion year on year, to
¥390.9 billion.

Millions of yen
Six months ended September 30

Year ended March 31

2007 2006 2007
GI0SS DANKING POl ..o ¥718492 ¥609120 ¥1,344490
[Gross domestic banking Profit] .........cooviiiiiiiii e [601,219] [540,056] [1,149,941]
[Gross international banking profit]...........ccccooviiiii [117,272) [69,064] [194,548]
Net interest income.........cccceeeeveenne 477,542 443,810 937,452
Trustfees.....c.cccovvvrvvennn. 2,239 1,407 3,482
Net fees and commissions .. 157,156 159,486 353,416
Net trading INCOME ... .eeiiiiiie e 103,277 40,125 101,620
Net other operating iNCOME (EXPENSES) ..o (@1,723y (3579 (51,482)
[Gross banking profit (excluding gains (losses) on bonds)]......c.cccocovvcies [724,74] [670,813] | [1,456,903]
Expenses (excluding NONrecurring l0SSES) ........cucuiviiieinieiiiieiee e (327,587) (297,511) (603,888)
Personnel expenses (107,258) (96,868) (190,630)
NONPEIrSONNEl EXPENSES .....eeiiiiiiiiiiie ettt ettt ettt aeee s (200,867) (183,893) (378,240)
TAXES covovoevreeeeeee ettt (19,462) (16,749) (35,017)
Banking profit (before provision for general reserve for possible loan losses).... 390,904 311,609 740,601
[Banking profit (before provision for general reserve for
possible loan losses and gains (losses) on bonds)] .........ccooevviiieiiiineenns [397,153] [373,301] [853,015]
Provision for general reserve for possible loan losses (7,784) — 41,728
BaNnKING PrOfit... ..o 383,119 311,609 782,330

<Reference>
Banking Profit by Business Unit
Six months ended September 30, 2007

Billions of yen

Consumer Middle Market Corporate  International  Treasury
Banking Unit Banking Unit Banking Unit  Banking Unit Unit Others Total
Banking profit (losses) (before provision for
general reserve for possible [0an 10SSES).......c.ccovvieeeererinenne ¥81.9 ¥208.4 ¥75.5 ¥40.3 ¥51.2 ¥(66.4) ¥390.9
Year-on-year increase (decrease) (1.8) (17.2) (6.0) 3.4 60.0 40.9 79.3

Notes: 1. Year-on-year comparisons are those used for internal reporting and exclude changes due to interest rate and foreign exchange rate fluctuations.
2. “Others” consists of (1) financing costs on preferred securities and subordinated debt, (2) profit earned on investing the Bank’s own capital, and

(3) adjustment of inter-unit transactions, etc.
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Nonrecurring Losses (Credit Cost, etc.)

Nonrecurring losses increased by ¥182.7 billion to ¥225.2 bil-
lion from the previous year. This was caused principally by:

1) the posting of a ¥103.8 billion loss on stocks, a deteriora-
tion of ¥112.5 billion from the gain of ¥8.7 billion recorded in
the previous year, due mainly to write-offs of stocks of affiliates
totaling ¥111.4 billion (caused by general price deterioration
on the stock market), and 2) an increase in credit cost.

Total credit cost showed a year-on-year increase of ¥81.0 bil-
lion to ¥114.2 billion, which is the total sum of provision for
general reserve for possible loan losses and the abovementioned
credit cost in the amount of ¥106.4 billion after deduction of
gains on collection of written-off claims. This was due mainly
to provisions made for the subprime-related reserve and an
unexpected increase in write-offs of loans caused by deteriorat-
ing operating conditions for some borrowers.

Ordinary Profit and Net Income
Six months ended September 30, 2007 and 2006, and year ended March 31, 2007

Ordinary Profit
As a result of the foregoing, ordinary profit decreased ¥111.2
billion year on year to ¥157.8 billion.

Extraordinary Gains (Losses)

Net extraordinary losses amounted to ¥2.6 billion, a deterio-
ration of ¥31.9 billion from the gain of ¥29.3 billion
recorded in the previous year.

Net Income

Income taxes prior to the application of tax-effect accounting
amounted to ¥7.2 billion, and deferred income taxes under
tax-effect accounting amounted to ¥84.2 billion. As a result of
the various factors described above, net income decreased
¥119.8 billion to ¥63.7 billion year on year.

Millions of yen
Six months ended September 30

Year ended March 31

2007 2006 2007
Banking profit (before provision for general reserve for possible loan losses).... ¥ 390,904 ¥311,609 ¥740,601
Provision for general reserve for possible loan losses (A) .... (7,784) — 41,728
BaNKING PrOfit.....ccuiiiiiiie i 383,119 311,609 782,330
Nonrecurring gains (IOSSES) .....cciuiiiiiiiieiiie ittt (225,270) (42,531) (209,017)
Credit COSE (B).uriiiiriiiiiieii ettt (106,441) (46,701) (131,676)
GaiNS (I0SSES) ON SLOCKS .....eviiiiiiieiiiee ettt (103,816) 8,720 11,098
Gains 0N sale Of STOCKS .......oieiiiiiiiiiiie e 8,224 14,742 50,204
Losses 0N sale Of StOCKS ........cccuiiiiiiiiiiciic e (546) 97) (546)
Losses on devaluation of StOCKS ...........cccceiviiiiiiiiiiiiiicecceenee (111,494) (5,924) (38,559)
OBNEIS .. (15,012) (4,550) (88,439)
Ordinary profit........c.cccevereene 157,849 269,078 573,313
Extraordinary gains (I0SSeSs) ........ccocuvveriieeenenen. (2,639) 29,272 13,615
Gains (losses) on disposal of fixed assets ... 450 (864) (1,680)
Losses on impairment of fixed assets .........cccccoeveeiiiieenns (3,095) (1,457) (3,680)
Gains on reversal of reserve for possible loan losses (C)...... — 13,330 —
Gains on collection of written-off claims (D) .........ccccooveiiienns 6 137 455
Gains on return of securities from retirement benefits trust.... . — 36,330 36,330
Losses on liquidation of SUDSIdIANY ..........ccccoveiieiieiiiei e — (18,203) (17,809)
Income taxes:
CUITEINE. ettt ettt (7,210) (7,753) (16,507)
Deferred.... (84,200) (106,951) (254,680)
NELINCOME ...ttt ¥ 63,798 ¥183,646 ¥315,740
Total credit cost (A) + (B) + (C) + (D) cuvveeerereeiiiieeiiieeesiieeesiieeeeiee e saneeaieee e ¥(114,220) ¥ (33,233) ¥(89,491)
Provision for general reserve for possible loan losses . (7,784) 19,549 41,728
Write-off Of [0aNS ......c.oviiiiiiii (59,177) (39,937) (50,468)
Provision for specific reserve for possible loan losses . . (44,500) (6,265) (44,358)
Losses on sales of delinquent [0ans...........ccceoiiiiiiiiieiiiie e (4,703) (6,764) (37,262)
Provision for loan loss reserve for specific overseas countries.................. 1,941 46 412
Gains on collection of written-off Claims ..........c.ccooiiiiiiiiie 6 137 455

3. Assets, Liabilities and Net Assets

Total Assets

SMBC’s total assets as of September 30, 2007 stood at
¥94,307.1 billion on a nonconsolidated basis, a ¥2,769.9
billion increase compared with the previous fiscal year-end.

This increase was the result of a growth of ¥1,269.2 billion
in the balance of loans and bills discounted, owing to
increased lending to customers overseas.
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Total Liabilities

Total liabilities as of September 30, 2007 increased ¥2,906.5
billion to ¥90,450.8 billion from the previous fiscal year-
end. This was mainly attributable to an increase in fund pro-
curement in line with growth in the bank’s assets.

Assets, Liabilities and Net Assets
September 30, 2007 and 2006, and March 31, 2007

Net Assets

Net assets amounted to ¥3,856.3 billion as of September 30,
2007. Of this, stockholders’ equity stood at ¥2,857.6 billion,
which consisted of capital stock of ¥664.9 billion, a capital
surplus of ¥1,367.5 billion (¥702.5 billion for the remaining
portion after deduction of the legal reserve portion), and
retained earnings of ¥825.0 billion.

Valuation and translation adjustments amounted to ¥998.6
billion. Of this, net unrealized gains on other securities stood
at ¥1,057.0 billion, along with a land revaluation excess of
¥23.9 billion, which more than offset net deferred losses on
hedges of ¥82.3 billion.

Millions of yen

September 30 March 31
2007 2006 2007
ASSEBES .ttt e ettt e et e et e e et e e e e e e atta e e atraeerras ¥94,307,182 ¥93,149,162 ¥91,537,228
SECUNEIBS ...ttt ittt ettt e e bt e et e e e e e st e e s e nbe e e s aae e e ananeeeseeas 19,860,123 22,047,445 20,060,873
Loans and bills diSCOUNTEA ...........ccoouiiiiiieeiiiiiiie e 55,025,706 53,902,477 53,756,440
Liabilities... 90,450,881 89,656,772 87,544,344
(DY o To 1 TP U RO PROPRRPPINY 66,379,291 66,147,242 66,235,002
Negotiable certificates of dEPOSIt........cccouveeiiieriiiiie e 2,462,170 2,393,807 2,574,335
LIS LTS SO SPUURSTSR 3,856,300 3,492,390 3,992,884

4. Unrealized Gains (Losses) on Securities

Net unrealized gains on securities as of September 30, 2007
amounted to ¥1,540.9 billion, which was a decrease of
¥287.1 billion from the previous fiscal year-end. Net unreal-
ized gains on other securities (including “other money held
in trust”), changes in which are recorded in net assets,

Unrealized Gains (Losses) on Securities
September 30, 2007 and March 31, 2007

decreased by ¥315.4 billion over the same period, to
¥1,517.7 billion. This decline is attributable to a decrease in
net unrealized gains on stocks due to a deterioration in stock
prices in general.

Millions of yen

September 30, 2007

March 31, 2007

Net unrealized Unrealized Unrealized  Net unrealized Unrealized  Unrealized
gains (losses) (A) (A) - (B) gains losses gains (losses)(B) gains losses

Held-to-maturity securities.................... ¥ (9,137) ¥ 3,927 ¥ 423 ¥ 9,560 ¥ (13,064) ¥ 200 ¥ 13,265
Stocks of subsidiaries and affiliates ..... 32,329 24,371 34,289 1,959 7,958 85,505 77,547
Other SECUrtIeS .......ccvveeviiieeiiieecieee 1,517,691 (315,200) 1,767,064 249,373 1,832,891 2,028,694 195,802
StOCKS wevveeiiieeeiee e 1,716,282 (262,467) 1,735,100 18,817 1,978,749 1,990,476 11,727
BONAS ..o (157,704) (6,260) 969 158,674 (151,444) 748 152,193
Others ...oooveieeeee e (40,886) (46,473) 30,994 71,881 5,587 37,469 31,882
Other money held in trust..................... 78 (244) 78 — 322 322 —
Total oo 1,540,962 (287,145) 1,801,855 260,893 1,828,107 2,114,723 286,615
SEOCKS wevvieeeeeiiiiiiiee e 1,748,612 (238,095) 1,769,389 20,777 1,986,707 2,075,981 89,274
BONAS ... (166,846) (2,156) 1,388 168,235 (164,690) 768 165,458
Others ...oooiiiieiieeeeee e (40,803) (46,893) 31,078 71,881 6,090 37,972 31,882

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “Deposits with banks” and beneficiary claims on loan
trust and commaodity investment trusts in “Commercial paper and other debt purchased.”
2. Unrealized gains (losses) on stocks (excluding stocks of subsidiaries and affiliates) are calculated using the average market prices during the final
month of the respective reporting period. The rest of the securities are valuated at market prices as of the balance sheet date.
3. “Other securities” and “Other money held in trust” are valuated and recorded on the balance sheet at market prices. The figures in the table above
indicate the differences between the acquisition costs (or amortized costs) and the balance sheet amounts.
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Asset Quality

I. Self-Assessment, Write-Offs, and Provisions
Self-Assessment

SMBC conducts rigorous self-assessment of asset quality using
criteria based on the Financial Inspection Manual of the
Financial Services Agency and the Practical Guideline published
by the Japanese Institute of Certified Public Accountants. Self-
assessment is the latter stage of the obligor grading process for
determining the borrower’s ability to fulfill debt obligations,
and the obligor grade criteria are consistent with the categories
used in self-assessment.

At the same time, self-assessment is a preparatory task for
ensuring SMBC’s asset quality and calculating the appropriate
level of write-offs and provisions. Each asset is assessed individu-
ally for its security and collectibility. Depending on the bort-
rower’s current situation, the borrower is assigned to one of five
categories: Normal Borrowers, Borrowers Requiring Caution,
Potentially Bankrupt Borrowers, Effectively Bankrupt
Borrowers, and Bankrupt Borrowers. Based on the borrower’s
category, claims on the borrower are classified into Classification
I, IL, III, and IV assets according to their default and impairment
risk levels, taking into account such factors as collateral and
guarantees. As part of the efforts to bolster risk management

Asset Write-Offs and Provisions

In cases where claims have been determined to be uncol-
lectible, or deemed to be uncollectible, write-offs signify the
recognition of losses on the account books with respect to
such claims. Write-offs can be made either in the form of
loss recognition by offsetting uncollectible amounts against
corresponding balance sheet items, referred to as a direct
write-off, or else by recognition of a loan loss provision on a
contra-asset account in the amount deemed uncollectible,
referred to as an indirect write-off. Recognition of indirect

throughout the Group, all consolidated subsidiaries carry out
self-assessment in substantially the same manner.

Borrower Categories, Defined

Normal Borrowers Borrowers with good earnings performances and
no significant financial problems

Borrowers identified for close monitoring

Borrowers Requiring

Caution

Potentially Bankrupt || Borrowers perceived to have a high risk of falling into
Borrowers bankruptcy

Effectively Bankrupt || Borrowers that may not have legally or formally declared
Borrowers bankruptcy but are essentially bankrupt

Bankrupt Borrowers || Borrowers that have been legally or formally declared

bankrupt

Asset Classifications, Defined

Classification | Assets not classified under Classifications II, Ill, or IV

Classification I Assets perceived to have an above-average risk of
uncollectibility

Classification Il Assets for which final collection or asset value is very

doubtful and which pose a high risk of incurring a loss
Assets assessed as uncollectible or worthless

Classification IV

write-offs is generally known as provision for reserve for
possible loan losses.

SMBC’s write-off and provision criteria for each self-
assessment borrower category are shown in the table below.
As part of our overall measures to strengthen risk
management throughout the Group, all consolidated
subsidiaries use substantially the same standards as SMBC for
write-offs and provisions.

Self-Assessment Borrower Categories ‘ ‘

Standards for Write-Offs and Provisions

Normal Borrowers

Expected loss amount for the next 12 months is calculated for each grade based on the grade’s historical bankruptcy rate, and the total
amount is recorded as “provision for general reserve for possible loan losses.”

Borrowers Requiring Caution

These assets are divided into groups according to the level of default risk. Amounts are recorded as provisions for general reserve in pro-
portion to the expected losses based on the historical bankruptcy rate of each group. The groups are “claims on Substandard Borrowers”
and “claims on other Borrowers Requiring Caution.” The latter group is further subdivided according to the borrower’s financial position,
credit situation and other factors. Further, when cash flows can be estimated reasonably accurately, the discounted cash flow (DCF)
method is applied mainly to large claims for calculating the provision amount.

Potentially Bankrupt Borrowers

A provision for specific reserve for possible loan losses is made for the portion of Classification Il assets (calculated for each borrower)
not secured by collateral, guarantee or other means. Further, when cash flows can be estimated reasonably accurately, the DCF method is
applied mainly to large claims for calculating the provision amount.

Effectively Bankrupt/
Bankrupt Borrowers

of Classification IIl assets.

Classification Il asset and Classification IV asset amounts for each borrower are calculated, and the full amount of Classification IV
assets (deemed to be uncollectible or of no value) is written off in principle and provision for specific reserve is made for the full amount

T
| General reserve

rovisions made in accordance with general inherent default risk of loans, unrelated to specific individual loans or other claims

P
| Specific reserve P

rovisions made for claims that have been found uncollectable in part or in total (individually evaluated claims)
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Discounted Cash Flow Method

SMBC uses the discounted cash flow (DCF) method to calcu-

late the provision amounts for large claims on Substandard
Borrowers and Potentially Bankrupt Borrowers when the
cash flow from repayment of principal and interest received
can be estimated reasonably accurately. SMBC then makes
provisions equivalent to the excess of the book value of the
claims over the said cash inflow discounted by the initial
contractual interest rate or the effective interest rate at the
time of origination.

One of the major advantages of the DCF method over

II. Credit Cost

Credit cost, in the case of provisioning, is the total amount
of provisions newly made, and in the case of write-offs, it is
the amount of provision already made deducted from the
uncollectible amount. The credit cost for the first half of
fiscal 2007 for SMBC amounted to ¥114.2 billion,

m Credit Cost (SMBC Nonconsolidated; six months ended September 30, 2007)

conventional methods of calculating the provision amount is
that it enables effective evaluation of each individual bor-
rower. However, as the provision amount depends on the
future cash flow estimated on the basis of the borrower’s
business reconstruction plan and DCF formula input values,
such as the discount rate and the probability of the borrower
going into bankruptcy, SMBC makes every effort to utilize
up-to-date and correct data to realize the most accurate
estimates possible.

a year-on-year increase of ¥81.0 billion, due principally to
provisions for reserve for possible subprime-related exposures
losses, which had not been anticipated at the beginning of
the term.

(Billions of yen)

Credit cost ¥114.2
Provision for general reserve for possible loan losses 7.8
Write-off of loans 59.1
Provision for specific reserve for possible loan losses 44.5
Losses on sale of loans 4.7
Provision for loan loss reserve for specific overseas countries (1.9)
Gains on collection of written-off claims 0.0

i Reserve for possible loan losses i i ¥688.1 i

iAmount of direct reduction i i ¥319.5 i

Note: Bracketed amount indicates gains.

m Credit Cost (SMFG Consolidated; six months ended September 30, 2007)

(Billions of yen)

[ Total credit cost ¥143.1 |
i Reserve for possible loan losses ¥930.6 i
i Amount of direct reduction ¥517.4 i

m Reserve for Possible Loan Losses (September 30, 2007)

(Billions of yen)

| [SMBC (Nonconsolidated)| | SMFG (Consolidated) |

Reserve for possible loan losses ¥688.1 ¥930.6
General reserve 538.6 706.5
Specific reserve 149.5 224.1
Loan loss reserve for specific overseas countries 0.0 0.0

iAmount of direct reduction | ¥319.5 D ¥517.4 |
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Il. Disclosure of Problem Assets and Off-Balancing
Disclosure of Problem Assets
Problem assets are loans and other claims of which recovery
of either principal or interest appears doubtful, and are dis-
closed in accordance with the Banking Law (in which they
are referred to as “risk-monitored loans”) and the Financial
Reconstruction Law (where they are referred to as “problem
assets”). Problem assets are classified based on the borrower
categories assigned during self-assessment. The following
tables explain the asset classification stipulated by the
Financial Reconstruction Law and the differences between
risk-monitored loans and problem assets.

The disclosure of risk-monitored loans under the Banking
Law corresponds exactly to the disclosure of problem assets

Classification of Problem Assets Based
on the Financial Reconstruction Law

based on the Financial Reconstruction Law, except for such
non-loan assets as securities lending, import and export,
accrued interest, suspense payments, customers’ liabilities
for acceptances and guarantees, and bank-guaranteed bonds
sold through private placements, none of which are subject
to disclosure.

Since overdue interest from borrowers classified under
self-assessment as Potentially Bankrupt Borrowers,
Effectively Bankrupt Borrowers, and Bankrupt Borrowers is,
as a rule, not recognized as accrued interest, the amount is
not included in the problem assets disclosed on the basis of
the Financial Reconstruction Law.

0 Problem Assets Based on the Financial
Reconstruction Law, and Risk-Monitored Loans

Bankrupt and This category is defined as the sum of claims on
quasi-bankrupt Bankrupt Borrowers and Effectively Bankrupt Borrow-
assets ers under self-assessment, excluding Classification IV
assets, which are fully written off. Classification Il as-
sets are fully covered by reserves, and Classification |
and Il assets, the collectible portion, are secured by
collateral, guarantees, or other means.

Doubtful assets This category is defined as claims on Potentially
Bankrupt Borrowers under self-assessment. Specific
reserves are set aside for Classification Il assets, and
Classification | and Il assets, the collectible portion,

are secured by collateral, guarantees, or other means.

Substandard This category is defined as claims on Borrowers
loans Requiring Caution under self-assessment. This
category comprises past due loans (three months or
more) and restructured loans.

Normal assets This category is defined as the term-end sum of loans,
securities lending, import and export, accrued interest,
suspense payments, customers’ liabilities for acce-
ptances and guarantees, and bank-guaranteed bonds
sold through private placements that are not included

in the other three categories.

Category of Problem assets based e )
borrowers under on the Financial Risk rlggggored
self-assessment Reconstruction Law
Other Other
Total loans assets Total loans assets
Bankrupt
Borrowers Bankrupt and Bankrupt loans
- quasi-bankrupt
Effectively
Bankrupt e ©
Borrowers Non-accrual
Potentially loans
Bankrupt Doubtfulassets + | | i
Borrowers
Past due loans
SulbsiEndEG (3 months or more)
Egggmﬁrgs loans Restructured
; loans
Caution
(Normal assets)
Normal
Borrowers
® 1 ® fHe
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Problem Asset Disclosure Amounts

The amounts of problem assets (as defined in the Financial 2007. SMBC will continue working to prevent the reoccur-
Reconstruction Law) and risk-monitored loans, as of rence of further NPL problems through support for corpo-
September 30, 2007, are as follows. The balance of problem rate revitalization and by helping its customers to upgrade
assets held by SMBC as of the end of September 2007 was their borrower categories. In parallel with these initiatives,
¥773.6 billion, an increase of ¥34.9 billion compared with SMBC will continue taking proactive measures to further
the ¥738.7 billion recorded at March 31, 2007. The NPL enhance the soundness of the bank’s credit portfolio.

ratio remained at 1.2%, the same level as at March 31,

m Problem Assets Based on the Financial Reconstruction Law (September 30, 2007) (Bilions of yen)

SMBC (Nonconsolidated) :  Comparedwih | | SMFG (Consolidated)
: March 31, 2007

Bankrupt and quasi-bankrupt assets ¥ 109.3 : ¥ 0.4 ¥ 1846
Doubtful assets 340.4 : 40.3 437.3
Substandard loans 323.9 : (5.8) 480.4
[Subtotal | | ¥ 7736 g ¥ 349 | | ¥ 1,102.3 |
[Normal assets | | 61,964.6 1,422.4 | | 67,502.1 |
[Total | | ¥62,738.2 ¥1,457.3 | | ¥68,604.4 |
iAmount of direct reduction T ¥ 3195 } i ¥ 5174 }

| S |
Note: From March 31, 2007, SMBC has included bank-guaranteed bonds sold through private placements (SMBC guarantees all or part of the principal repayment
and interest payment) among the items subject to disclosure as problem assets under the Financial Reconstruction Law.

m Risk-Monitored Loans (September 30, 2007) (Billions of yen)

SMBC (Nonconsolidated) i Comparedwith | | SMFG (Consolidated)
: March 31, 2007

Bankrupt loans ¥ 375 : ¥ 3.7 ¥ 599
Non-accrual loans 387.5 29.9 533.3

Past due loans (3 months or more) 24.8 4.2 31.8
Restructured loans 299.1 : (10.0) 441.9

[Total | | ¥748.9 : ¥27.8 | | ¥1,066.9 |
' Amount of direct reduction L ¥284.3 | | ¥ 4345 |
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m Classification under Self-Assessment, Disclosure of Problem Assets, and Write-Offs/Reserves (SMBC Nonconsolidated; September 30, 2007)
(Billions of yen)

Category of
borrowers under

Problem assets based on

Classification under self-assessment

Reserve for possible

Reserve ratio

Notes: 1. Includes amount of direct reduction totaling ¥319.5 billion.
2. Includes reserves for assets that are not subject to disclosure under the Financial Reconstruction Law. (Bankrupt/Effectively Bankrupt Borrowers:
¥4.2 billion; Potentially Bankrupt Borrowers: ¥9.4 billion)
3. Reserve ratios for claims on Bankrupt/Effectively Bankrupt Borrowers, Potentially Bankrupt Borrowers, Substandard Borrowers, and Borrowers
Requiring Caution: The proportion of each category’s total unsecured claims covered by reserve for possible loan losses.

4. Reserve ratios for claims on Normal Borrowers and Borrowers Requiring Caution (excluding claims to Substandard Borrowers): The proportion of
each category'’s total claims covered by reserve for possible loan losses. The reserve ratio for unsecured claims on Borrowers Requiring Caution
(excluding claims to Substandard Borrowers) is shown in brackets.
5. Ratio of problem assets to total assets subject to Financial Reconstruction Law
6. Reserve ratio = (Specific reserve + General reserve for substandard loans) + (Bankrupt and quasi-bankrupt assets + Doubtful assets +
Substandard loans — Portion secured by collateral or guarantees, etc.)

Off-Balancing Problem Assets

The off-balancing (also known as “final disposal”) of problem

assets refers to the removal of such assets from the bank’s

balance sheet by way of sale, direct write-off or other means.

self-assessment the Financial Reconstruction Law Classification | |C\assiﬂcation Il |Class'\fication III|CIassification \% loan losses
Bankrupt Borrowers Bankrupt and Portion of claims secured by | F
- ully reserved i
quasi-bankrupt assets (1) collateral or guarantees, etc. (5) w?t‘g?gftfs ¥14.1 100%
Effectively Bankrupt ¥109.3 Y (o9 ]| (Note1) (Note 2) (Note 3)
Borrowers Specific
. . Necessary reserve
Potentially Doubtful assets (2) Portion of claims secured by amounzI
Bankrupt collateral or guarantees, etc. (6) reserve ¥135.4 79.6%
Borrowers ¥340.4 [ vir03 [ ¥70.1 (Note 2) (Note 3)
Substandard loans (3) : Portion of substandard loans 1 faéaé;a-rr-e-s-ér-v-e":
¥323.9 ! secured by collateral or i H [ 45.5%
Borrowers : guarantees, etc. (7) i | for substandard | |(Note 3)
Requiring (Claims to substandard borrowers) ] ¥98.4 i {loans  ¥1029 } ] 16.0%
Caution Claims to borrowers requiring r{General 16(538‘; (Note 3)
caution, excluding claims to reserve (10.8%]
Normal assets substandard borrowers (Note 4)
¥538.6
¥61,964.6 f o
Normal Borrowers Claims to normal 0.3%
borrowers (Note 4)
|Loan loss reserve for specific overseas countriesl | ¥0.0
Total (4) NPL ra:}g;/\) /(4) Total reserve for possible loan losses ¥688.1
e’ (B) Specific reserve + General reserve i
¥62,738.2 (Note 5) for supbstandard loans A Hesenveliatio
(B)/(D)
o
(A)=(1)+(2)+(3) 62.3%
Porti Il | i (Note 6)
¥773.6 ortion secured by collateral or Unsecured portion
: guarantees, etc. (C)=(5)+(6)+(7) ¥368.1 (D)=(A) - (C) ¥405.5
Coverage ratio { (B) +(C) } / (A) | | 80.2%

m Breakdown of Off-Balancing (SMBC Nonconsolidated; September 30, 2007)

SMBC off-balanced ¥134.6 billion in problem assets during
the period under review.

(Billions of yen)

March 31, 2006 Fiscal 2006 March 31, 2007 First half of fiscal 2007 September 30, 2007
O New occurrences \ Off-balanced O New occurrences \ Off-balanced O
ngrf[(ﬁﬁéfggsgfsas“ ¥164.5 ¥ 56.8 ¥112.4) ¥108.9 ¥ 34.1 ¥ (33.7) ¥109.3
Doubtful assets 473.4 300.8 (474.1) 300.1 141.2 (100.9) 340.4
Total ¥637.9 ¥357.6 ¥(586.5) ¥ 409.0 ¥175.3 ¥(134.6) ¥449.7
................................................................................ (D ) (D )
Bt S ¥ (659 ¥ 04
T o [ 03
Total e Teeee | T Y a0
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Subprime-related exposure

SMBC had approximately ¥95 billion in exposure related to
subprime mortgage loans in the United States as of
September 30, 2007. This was about 0.1% of total invest-
ments and loans.

SMBC sold subprime loan-related securitized products
such as residential mortgage-backed securities (RMBS) and
asset-backed securities/collateralized debt obligations
(ABSCDO) of approximately ¥350 billion and recorded a
loss on the sale of these products of approximately ¥4 billion
in the first half of fiscal 2007. SMBC wrote off some of the
remaining products with fair value below 50% of face value
as of September 30, 2007. Write-offs totaled approximately
¥17 billion, and the book value after the write-offs was
approximately ¥70 billion as of September 30, 2007.

SMBC provided warehousing loans of approximately ¥40
billion in the United States as of September 30, 2007, and
approximately ¥25 billion of this amount is collateralized
with subprime loan-related assets. Consequently, SMBC has
established loss provisions for such loans in the amount of
approximately ¥11 billion, using the discounted cash flow
method.

The abovementioned combined amount of loss, expenses
incurred, and cost on the sale and write-down of investment,
and provision to reserves carried out in the first half of fiscal
2007 was approximately ¥32 billion. However, this was off-
set by an increase in dealing gains by SMBC'’s Treasury Unit,
including bond-related gains amid declining interest rates in
domestic and overseas markets arising from the subprime
loans issue.

SMBC held net unrealized losses on securitized products
such as RMBS and ABSCDO, etc. of approximately ¥18 bil-
lion against book value of approximately ¥70 billion as of
September 30, 2007, while it held net unrealized gains on
total “Other Securities” of approximately ¥1,500 billion.

Subsidiaries other than SMBC (including subsidiaries of
SMBC) had no subprime-related exposure as of September
30, 2007, and most of the assets held by ABCP programs
which SMBC sponsors are receivables of corporate clients,
and do not include subprime loan-related assets as of
September 30, 2007.

The following comments relating to the subprime securities issue were made by SMFG at the announcement of business results for the fiscal 2007

first-half period, on November 19, 2007. For up-to-date information, please see our website.

More recently, as of November 8, 2007, SMBC reflected the deterioration of the subprime-related securities due to the massive downgrading by rat-
ing agencies, and held net unrealized losses on RMBS and ABSCDO, etc. of approximately ¥50 billion. This was an increase of approximately ¥32
billion in losses compared with September 30, 2007. In addition, related to warehousing loans, the fair value of underlying subprime loan-related
assets declined by approximately ¥5 billion from September 30, 2007. On the other hand, SMBC held net unrealized gains on total “Other

Securities” of approximately ¥1,600 billion as of October 31, 2007.

m Loan portfolio (approximately ¥55 trillion)

Overseas
peration:
approxi-

mately
¥8.0
trillion

Domestic operations
approximately ¥47.0 trillion

O—

m Securities portfolio (approximately ¥20 trillion)

Domestic

’ = Others
Domestic bonds equities :
approximately ¥10.5 trillion approximately a%argﬁmﬁ;ﬁly
¥4.4 trillion .
o—

Subprime loan-related exposures (as of September 30, 2007)

Warehousing loans (approximately ¥25 billion)

« Warehousing loans are credit facilities to investment banks creating securitiza-
tion products that are provided until the products are sold.

+ SMBC held warehousing loans of approximately ¥40 billion in the U.S., of

which approximately ¥25 billion is collateralized with subprime loan-related

assets. SMBC posted approximately ¥11 billion in loss provision for such

loans, reflecting the sharp drop in collateral value.

Investment balances of RMBS and ABSCDO (approximately ¥70 billion)

» SMBC sold approximately ¥350 billion and recorded loss on sale of approxi-
mately ¥4 billion in the first half of fiscal 2007.

+ SMBC held approximately ¥70 billion as of September 30, 2007 (book value
basis, after write-offs totaling approximately ¥17 billion).

« Valuation loss was approximately ¥18 billion as of September 30, 2007.

Note: Balances of SMBC are on a nonconsolidated basis as of September 30, 2007.
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Consolidated Balance Sheets (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
September 30, 2007 and 2006, and March 31, 2007

Millions of yen

Millions of U.S. dollars

September 30 March 31 September 30
2007 2006 2007 2007

Assets

Cash and due from banks...........cccoeoiiiiiiiiii e 2,452,448 ¥ 2,478,784 1,927,024 $ 21,241
Deposits With DANKS ..........coiiiiiiiiii e 3,491,711 1,532,202 2,109,831 30,242
Call loans and bills bOUGNE ... 1,383,235 1,462,077 1,107,078 11,980
Receivables under resale agreements ..........cccceveeeiiieeeniieeeniiee e 371,109 110,257 76,551 3,214
Receivables under securities borrowing transactions.............c.ccceeeeuee.. 1,064,257 1,178,045 2,276,894 9,218
Commercial paper and other debt purchased.............c.cccccoeiiiiiicnicnnns 1,102,863 940,702 963,916 9,552
I =T LT Lo o T Y £ USSR, 3,491,395 3,404,589 3,277,885 30,239
MONEY held N TUST......viiiiiiie e 2,627 2,820 2,924 23
SECUMTIES ..t 20,599,844 22,351,635 20,537,500 178,415
Loans and bills diSCOUNted.............cooiiiiiiiiiiiiieee e 60,193,566 59,184,457 58,689,322 521,337
FOreign @XChanQES .......c.ueieiiiiiiiiee et 926,162 929,490 881,436 8,022
Oher @SSELS ..ottt 3,900,851 3,257,139 3,349,949 33,785
Tangible fiXed ASSELS ....uviiiiiieiiiee e 819,772 706,702 817,567 7,100
INtangible fIXEd @SSELS ......ccovviieiiiiieciiee e 232,682 228,885 234,896 2,015
LBASE @SSELS ... .eiiiiiiiieiti et 1,014,350 991,699 1,001,346 8,785
Deferred taX ASSELS .....coiiiiiiiiiee e 915,876 1,023,325 887,224 7,932
Customers’ liabilities for acceptances and guarantees............ccccceeeeenns 4,895,451 3,748,150 3,606,050 42,400
Reserve for possible 10an 10SSES .........coiiiiiiiiiiiii e (930,577) (978,999) (889,093) (8,060)
TOLAl BSSELS ..t ¥105,927,629 ¥102,551,964 ¥100,858,309 $917,440
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(Continued)

Millions of yen

Millions of U.S. dollars

September 30 March 31 September 30
2007 2006 2007 2007

Liabilities and net assets
Liabilities
DIEPOSIES .ttt ettt ettt ¥ 75,454,058 ¥ 74,657,906 ¥ 74,745,441 $653,508
Call money and billS SOI ..........cooiiiiiiiiiiee e 2,191,690 2,562,041 2,286,698 18,982
Payables under repurchase agreements ...........occeeevieeiiiieeeiiee e 143,980 805,915 140,654 1,247
Payables under securities lending transactions...........cccccoccveeeviieeeninenn. 2,747,480 3,141,635 1,516,342 23,796
Trading HaDIlItIES ......oceiieieee e 2,165,097 1,932,323 1,942,973 18,752
BOITOWEA MONEBY .....vvieeiiiiie ettt et sae e e e e e naeeeenraee s 4,395,401 3,061,744 3,214,137 38,069
Foreign exchanges ... . 341,203 329,273 323,890 2,955
ShOrt-termM DONAS ... 438,300 405,100 439,600 3,796
BONAS .. 4,030,059 4,155,770 4,093,525 34,904
DUE tO trUSE BCCOUNT ... ettt 45,893 50,733 65,062 398
Other IabilitIeS ......ecvveieiieiiiee e 3,622,023 2,920,902 2,981,714 31,370
Reserve for employee BONUSES .......c..oeeiiiiiiiiiie e 25,754 22,868 27,513 223
Reserve for employee retirement benefits ..........ccceevieeeie e 37,594 33,864 34,424 326
Reserve for executive retirement benefits ..... 6,995 — 7,371 61
Reserve for reimbursement of deposits.......... . 11,716 — — 101
Reserve under special law.... . 1,137 1,136 1,137 10
Deferred tax abiliieS.........oouiiiiiiiiie e 55,589 49,876 50,953 481
Deferred tax liabilities for land revaluation .............cccccceeeeeiiiiieeeieeeeeen, 49,347 49,929 49,536 427
Acceptances and QUArANTEES ..........c.cocuieeririiieneeiieeiee e 4,895,451 3,748,150 3,606,050 42,400
Total [IabilITIES ..o.veiieeiiiie e 100,658,776 97,929,171 95,527,029 871,806
Net assets
CaPItal SEOCK ...eovieiiieiiii et 1,420,877 1,420,877 1,420,877 12,306
Capital surplus 57,869 276,570 57,773 501
RetaiNned arNiNgS .....ccoiiiiiiiiiie et 1,491,378 1,188,399 1,386,436 12,917
Treasury STOCK ......ooiiiiiiiii e (123,855) (50,178) (123,454) (1,072)
Total Stockholders’ €qUItY.......cccoiiiiiiiiiiiie e 2,846,269 2,835,668 2,741,632 24,652
Net unrealized gains on other SECUNtIES ...........cocuviieiieiiie i 1,065,875 823,213 1,262,135 9,232
Net deferred 10SSeS 0N hedges ........cuveviiiiiiiiiiee e (93,158) (88,079) (87,729) (807)
Land revaluation EXCESS ........cioiuiriiiiiieiiie ettt 37,339 37,948 37,605 323
Foreign currency translation adjustments ...........cccccccvviiiieiiieiicieeen, (8,428) (47,909) (30,656) (73)
Total valuation and translation adjustments... . 1,001,628 725,173 1,181,353 8,675
Stock acquisition FIGNES ........c.oiiiiiii e 27 4 14 0
MINOTILY INTEIESES ...ttt 1,420,928 1,061,946 1,408,279 12,307
TOtAl NET ASSELS ...iiiiiiiii ittt 5,268,853 4,622,792 5,331,279 45,634
Total liabilities and Net aSSEtS .......cccceiiiiiiiiiieie e ¥105,927,629 ¥102,551,964 ¥100,858,309 $917,440

See accompanying notes to interim consolidated financial statements.
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Consolidated Statements of Income (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
Six months ended September 30, 2007 and 2006, and year ended March 31, 2007

Millions of yen Millions of U.S. dollars
Six months ended Year ended Six months ended
September 30 March 31 September 30
2007 2006 2007 2007

Income
INErest INCOME: .....iiiiiiii i ¥1,082,577 ¥ 909,808 ¥1,979,069 $ 9,376

Interest on loans and diSCOUNTS...........cccooiiiiiiiienii e 788,028 664,011 1,404,060 6,825

Interest and dividends 0N SECUNLIES ..........cceevviiiiiiieeiiiiiiiieee e 167,526 157,718 369,770 1,451
Trust fees ....covvvviiiiecec . 2,262 1,416 3,508 20
Fees and commissions 346,671 337,322 705,998 3,003
Trading Profits ....coeeieieiie e 118,362 54,496 127,561 1,025
Other operating INCOME .......couiiiiiiiie et 488,686 501,121 1,003,632 4,232
Other INCOME .......iiiiiiiii e 40,541 69,870 128,017 351
TOtAl INCOME ... 2,079,102 1,874,035 3,947,786 18,007
Expenses
INTEIESE EXPENSES: ...oiiiiiieee et 483,002 350,193 810,476 4,183

Interest on deposits...... . 303,215 220,348 500,555 2,626
Fees and commissions 53,232 53,927 96,812 461
TrAdING I0SSES ...ttt — 2,883 1,936 —
Other operating EXPENSES.......ccuiiiiiiiiiiiieiie et 479,774 511,352 1,004,370 4,155
General and administrative @XPeNnSES...........cocveiveiiieiienieeeee e 477,357 432,705 888,561 4,135
Provision for reserve for possible 10an [0SSes...........cccocevviiiiiiciiinenne. 73,113 — 23,663 633
Other EXPENSES. ...cetiiiiiiiiiie ettt 162,287 121,672 315,175 1,406
TOLAl EXPENSES ..ttt 1,728,767 1,472,733 3,140,996 14,973
Income before income taxes and minority interests ...........ccccceeuee.. 350,334 401,302 806,790 3,034
Income taxes:

CUITEINE Lt 53,951 42,273 87,818 467

DEFEITEA ...t 89,270 86,218 218,770 773
Minority interests in Net INCOME...........coiviiiiiiiiie e 36,519 29,149 58,850 317
NEL INCOME ...t ¥ 170,592 ¥ 243,660 ¥ 441,351 $ 1,477

See accompanying notes to interim consolidated financial statements.
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Consolidated Statements of Changes in Net Assets (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
Six months ended September 30, 2007 and 2006, and year ended March 31, 2007

Millions of yen
Stockholders’ equity Valuation and translation adjustments
Net Foreign Total
Total unrealized  Net deferred Land currency  valuation and Stock
Capital Capital Retained Treasury  stockholders’ gains on other  losses on revaluation  translation  translation  acquisition Minority Total net
Six months ended September 30, 2007 stock surplus earnings stock equity securities hedges excess adjustments  adjustments rights interests assets
Balance at March 31, 2007 ............... ¥1,420,877 ¥57,773 ¥1,386,436  ¥(123,454) ¥2,741632 ¥1,262,135  ¥(87,729)  ¥37,605  ¥(30,656) ¥1,181,353 ¥14 ¥1,408,279 ¥5331,279
Changes in the six months:
Cash dividends............ccccccvvvvvvvinne (65,911) (65,911) (65,911)
Net income 170,592 170,592 170,592
Acquisition of own shares . (641) (641) (641)
Disposal of treasury Shares ............... 96 240 337 337
Increase due to increase in
SUDSICIANIES ... 1 1 1
Increase due to decrease in
SUDSITIANIES...vvvvoocvevevrvierieins 4 4 4
Decrease due to increase in
SUDSIIANIES ... 6) 6) 6)
Decrease due to decrease in
SUDSICATIES ......vvvovvvern (3) (3) 3)
Transfer from land revaluation
BXOESS oo 263 263 263
Net changes in the items other
than stockholders' equity in
the six months... (196,259) (5,428) (265) 22,228  (179,725) 12 12,649  (167,063)
Net changes in the six months — 96 104,941 (400) 104,636  (196,259) (5,428) (265) 22,228  (179,725) 12 12,649 (62,426)
Balance at September 30, 2007.......... ¥1,420,877 ¥57,869 ¥1,491,378  ¥(123,855) ¥2,846,269 ¥1,065875  ¥(93,158)  ¥37,339 ¥ (8,428) ¥1,001,628 ¥27 ¥1,420,928 ¥5,268,853
Millions of U.S. dollars
Stockholders’ equity Valuation and translation adjustments
Net Foreign Total
Total unrealized  Net deferred Land currency  valuation and Stock
Capital Capital Retained Treasury  stockholders’ gains on other  losses on revaluation  translation  translation  acquisition Minority Total net
Six months ended September 30, 2007 stock surplus earnings stock equity securities hedges excess adjustments  adjustments rights interests assets
Balance at March 31, 2007 ................ $12,306 $500 $12,008 $(1,069)  $23,745 $10,932 $(760) $326 $(266)  $10,232 $0 $12,197 $46,174
Changes in the six months:
Cash dividends............ccccccvvvvvvvinnne (570) (570) (570)
Net income 1,477 1477 1,477
Acquisition of own shares . (5) (5) (5)
Disposal of treasury shares................ 1 2 3 3
Increase due to increase in
SUDSIIANIES ... 0 0 0
Increase due to decrease in
SUDSITIANIES...vvvvoovvevevrvieriies 0 0 0
Decrease due to increase in
SUDSIIANIES ... 0) 0) 0)
Decrease due to decrease in
SUDSICATIES ......vvvovvrrn 0) 0) (0)
Transfer from land revaluation
BXOESS oo 2 2 2
Net changes in the items other
than stockholders' equity in
the six months (1,700) 47) (3) 193 (1,557) 0 110 (1,447)
Net changes in the six months — 1 909 (3) 907 (1,700) 47) (3) 193 (1,557) 0 110 (540)
Balance at September 30, 2007.......... $12,306 $501 $12,917 $(1,072)  $24,652 $ 9,232 $(807) $323 $(73) $8675 $0 $12,307 $45,634

See accompanying notes to interim consolidated financial statements.
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Millions of yen

Stockholders’ equity

Valuation and translation adjustments

Net Foreign Total
Total unrealized  Net deferred Land currency  valuation and Stock
Capital Capital Retained Treasury  stockholders’ gains on other  losses on revaluation  translation  translation  acquisition Minority Total net
Six months ended September 30, 2006 stock surplus earnings stock equity securities hedges excess adjustments  adjustments rights interests assets
Balance at March 31,2006 ................ ¥1,420,877 ¥1,229,225 ¥ 992,064 ¥ (4,393) ¥3637,773  ¥819,927 ¥ — ¥38,173  ¥(41,475)  ¥816,625 ¥— ¥1,113,025 ¥5,567,424
Changes in the six months:
Increase due to exchange of shares.... 221,365 221,365 221,365
Cash dividends (47,951) (47,951) (47,951)
Net income ... . 243,660 243,660 243,660
Acquisition of own Shares ................ (1,219,877)  (1,219,877) (1,219,877)
Disposal of treasury shares ...... 15 56 7 7
Retirement of treasury shares... (1,174,036) 1,174,036 — —
Increase due to increase in
SUDSIHANES.......ovvvvvvvriirienns 391 391 391
Increase due to decrease in
SUDSICHAMES ... 1 1 1
Decrease due to increase in
SUDSIAIANIES...vvvvvovevevrvrirnes ©) ©) ©)
Decrease due to decrease in
SUDSIAIANIES.........cvvvveiis 2 ] 2
Transfer from land revaluation
BXCBSS vvvvvvvvvverrivies s 231 231 231
Net changes in the items other
than stockholders' equity in
the six months 3,285 (88,079) (224) (6,434) (91,452 4 (51,078)  (142,526)
Net changes in the six month — (952,659 196,335 (45,785)  (802,105) 3,285 (88,079) (224) (6,434) (91,452) 4 (51,078)  (944,631)
Balance at September 30, 2006 ¥1,420,877 ¥ 276,570 ¥1,188,399 ¥ (50,178) ¥2,835668  ¥823213  ¥@88,079)  ¥37,948  ¥(47,909) ¥725173 ¥4 ¥1,061,946 ¥4,622,792
Millions of yen
Stockholders’ equity Valuation and translation adjustments
Net Foreign Total
Total unrealized  Net deferred Land currency  valuation and Stock
Capital Capital Retained Treasury  stockholders’ gains on other  losses on revaluation  translation  translation  acquisition Minority Total net
Year ended March 31, 2007 stock surplus earnings stock equity securities hedges excess adjustments  adjustments rights interests assets
Balance at March 31,2006 ................ ¥1,420,877 ¥1,229225 ¥ 992,064 ¥ (4,393) ¥3637,773 ¥ 819927 ¥ — ¥38,173  ¥(41,475) ¥ 816,625 ¥—  ¥1,113,025 ¥5567,424
Changes in the year
Increase due to exchange of shares..... 221,365 221,365 221,365
Cash dividends (47,951) (47,951) (47,951)
Net income ... 441,351 441,351 441,351
Acquisition of own shares ... (1,519,599) (1,519,599 (1,519,599)
Disposal of treasury shares . 3,459 4,260 7,720 7,720
Retirement of treasury shares... (1,396,277) 1,396,277 — —
Increase due to increase in
SUDSICHANES ......vvvvvevriiiiiiienes 396 396 396
Increase due to decrease in
SUDSICHANIES ..vvovvvvvvevriciianee 22 22 22
Decrease due to increase in
SUDSIIANIES ....vvvovovvvvveririvririnne . (16) (16) (16)
Decrease due to decrease in
SUDSICIANES .......oovveveiis ©) ) ©)
Transfer from land revaluation
BXOESS ovvvvvrvieiei s 575 575 575
Net changes in the items other than
stockholders” equity in the year ........ 442,207 (87,729) (568) 10,818 364,728 14 295,254 659,996
Net changes in the year ... —  (1,171,452) 394372 (119,061)  (896,141) 442,207 (87,729) (568) 10,818 364,728 14 295254 (236,144)
Balance at March 31,2007 ................ ¥1,420877 ¥ 57,773 ¥1386,436 ¥ (123/454) ¥2,741632 ¥1262,135 ~ ¥(87,729)  ¥37,605  ¥(30,656) ¥1,181,353 ¥14 ¥1,408279 ¥5331,279

See accompanying notes to interim consolidated financial statements.
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Consolidated Statements of Cash Flows (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
Six months ended September 30, 2007 and 2006, and year ended March 31, 2007

Millions of yen Millions of U.S. dollars
Six months ended Year ended Six months ended
September 30 March 31 September 30
2007 2006 2007 2007
1. Cash flows from operating activities:
Income before income taxes and minority interests .................... ¥ 350,334 ¥ 401,302 ¥ 806,790 $ 3,034
Depreciation of fixed assets..........ccccovvveveiiiiiicinnnne 39,470 38,389 78,869 342
Depreciation of lease assets............. 170,242 167,651 335,399 1,474
Losses on impairment of fixed assets.. 3,205 2,006 30,548 28
Amortization of goodwill....................... 4,182 2,070 4,858 36
Equity in (earnings) losses of affiliates ...........c.cccovvveiiiinnirennn. (19,030) 32,344 104,170 (165)
Losses (gains) on sale of subsidiaries’ shares and
gains on change in equity of subsidiary ............ccccceceeiieninenn. 106 (5,121) (5,072) 1
Net change in reserve for possible loan 10Sses .........c.cccccveeenee. 13,038 (56,241) (146,971) 113
Net change in reserve for employee bonuses ...........cccccceevveeennnes (2,603) (2,512) 2,128 (23)
Net change in reserve for employee retirement benefits ............. 412 (3,200) (2,639) 4
Net change in reserve for executive retirement benefits ............. (444) — 7,371 (4)
Net change in reserve for reimbursement of deposits ................ 11,716 — — 101
INEEIESt INCOME ...t (1,082,577) (909,808) (1,979,069) (9,376)
INtErest EXPENSES .....ocuviiiiiiiiii e 483,002 350,193 810,476 4,183
Net I0SSES ON SECUMLIES ......eoviiiiiiiiceiieee e 49,784 56,013 71,686 431
Net gains from money held in trust..........cccoccveeiiiie e, (245) (0) (0) 2)
Net exchange (gains) I0SSES ........cccciviriiiiiiiiiiiceee e 36,271 (41,522) (103,541) 314
Net losses from disposal of fixed aSSetsS..........ccoovvveiiviiiiiieenins 84 1,327 3,067 1
Net gains from disposal of lease assets .........cccccveeiiiiiiiiieeninns (1,987) (473) (1,364) a7)
Net change in trading aSSets .........cccccvviiiieiiiiieiiiie e (198,303) 628,566 767,067 (1,718)
Net change in trading liabilities ...........c.ccooeiiiiiiiiii, 206,229 (965,531) (969,090) 1,786
Net change in loans and bills discounted ............ccccocoveeiiieennns (1,564,926) (1,909,796) (1,376,693) (13,554)
Net change in depoSitS ........ccceviiiiiiiii e 818,665 1,332,022 1,307,266 7,090
Net change in negotiable certificates of deposit ............ccccceeenee. (62,963) (222,330) (136,304) (545)
Net change in borrowed money (excluding subordinated debt) ... 859,543 934,051 1,141,752 7,445
Net change in deposits with banks ...........ccccciiiiiiiii, (1,379,961) 410,829 (157,092) (11,952)
Net change in call loans and bills bought and others .................... (694,085) (981,573) (612,297) (6,011)
Net change in receivables under
securities borrowing tranSactions............cccceeevveriiiceeeiie e 1,212,637 778,605 (320,243) 10,503
Net change in call money and bills sold and others..................... (95,414)  (5,047,597) (5,994,528) (826)
Net change in commercial Paper ..........ccceeiiiiieniieeiiee e — (10,000) (10,000) —
Net change in payables under securities lending transactions.... 1,231,137 394,509 (1,230,782) 10,663
Net change in foreign exchanges (assets) .........cccccevveeiieiinenne. (43,849) 18,596 66,917 (380)
Net change in foreign exchanges (liabilities) ...........ccccovinnennn. 16,960 (118,530) (124,047) 147
Net change in short-term bonds (liabilities)............ccccccevininenne. (1,300) 21,200 55,700 (11)
Issuance and redemption of bonds
(excluding subordinated bonds)..........ccocoiiiiiiiiiiiieiee (135,716) (95,170) (198,091) (1,175)
Net change in due to trust account... (19,169) (267,864) (253,534) (166)
Interest received ...........cceoevinennnn 1,070,519 905,873 1,966,949 9,272
Interest paid.......... (454,539) (324,296) (774,678) (3,937)
Other, net... 410,817 240,032 197,841 3,558
Subtotal .........c....... 1,231,246 (4,245,985) (6,637,179) 10,664
INCOMeE taxes Paid.........cceiivvieiiiiiieiiieeiee e 6,590 (84,921) (123,561) 57
Net cash provided by (used in) operating activities.................. ¥ 1,237,836 ¥ (4,330,906) ¥ (6,760,740) $ 10,721
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(Continued)

Millions of yen

Millions of U.S. dollars

Six months ended Year ended Six months ended
September 30 March 31 September 30
2007 2006 2007 2007
2. Cash flows from investing activities:
Purchases of SECUMLIES.........ooiiiiiiiiieeiee e ¥(17,909,744) ¥(18,563,216) ¥(35,085,809) $(155,116)
Proceeds from sale of securities 10,576,473 11,389,367 21,544,154 91,603
Proceeds from maturity of securities ... 6,891,933 10,257,301 18,886,454 59,691
Purchases of money held in trust ....... (547) — — (5)
Proceeds from sale of money held in trust 796 — — 7
Purchases of tangible fixed assets ............ (24,122) (24,041) (193,614) (209)
Proceeds from sale of tangible fixed assets .. 2,059 3,545 8,474 18
Purchases of intangible fixed assets ................ (23,015) (23,957) (57,506) (199)
Proceeds from sale of intangible fixed assets .. 20 4 6 0
Purchases of lease assets.................. (200,317) (180,717) (383,526) (1,735)
Proceeds from sale of lease assets........... 21,044 21,565 48,392 182
Proceeds from sale of stocks of subsidiaries.... 198 3,468 3,745 2
Purchases of stocks of subsidiaries ....................... (3,453) — (1,317) (30)
Net cash (used in) provided by investing activities ................... (668,677) 2,883,317 4,769,454 (5,791)
3. Cash flows from financing activities:
Proceeds from issuance of subordinated debt ............................ 25,000 10,000 20,000 217
Repayment of subordinated debt............ccccooiiiiiiiiiiiiiiiiees (63,000) (15,000) (83,000) (546)
Proceeds from issuance of subordinated bonds and bonds
with stock acquisition FghES ..........cceoieiiiieiieieee e 90,000 120,000 196,951 779
Repayment of subordinated bonds and bonds
with stock acquisition Fghts ... (19,700) (126,829) (181,283) (171)
DivIdeNnds PAIA ......ccviiiiiiiiiiiee e (65,837) (47,904) (47,926) (570)
Proceeds from minority stockholders............ccccooviieiiieiiiinenns 3,425 30,740 360,362 30
Dividends paid to minority stockholders ............cccceevviveeiiineennns (33,704) (30,883) (46,724) (292)
Purchases of treasury StOCK ...........ccooiviiiiiiieiieeieesie e (641)  (1,174,922) (1,474,644) (6)
Proceeds from disposal of treasury StoCK............cccevvivieiiineenns 770 71 11,320 7
Net cash used in financing activities..........cccccvviiiieiiiecenn, (63,688) (1,234,728) (1,244,945) (552)
4. Effect of exchange rate changes on cash and due from banks... 1,082 1,279 3,434 9
5. Net change in cash and due from banks 506,553 (2,681,038) (3,232,797) 4,387
6. Cash and due from banks at beginning of period ..............c....... 1,927,024 5,159,822 5,159,822 16,690
7. Change in cash and due from banks due to newly
consolidated subsidiaries.........cccooiiiiiiiiiiiiiiii 18,869 0 0 164
8. Cash and due from banks at end of period ..........cccccoeeiiiiennnnnn. ¥ 2,452,448 ¥ 2,478,784 ¥ 1,927,024 $ 21,241

See accompanying notes to interim consolidated financial statements.
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Notes to Interim Consolidated Financial Statements (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
Six months ended September 30, 2007
I. Significant Accounting Policies
1. Scope of consolidation
(1) Consolidated subsidiaries: 185 companies
Principal companies:
Sumitomo Mitsui Banking Corporation (SMBC)
THE MINATO BANK, LTD.
Kansai Urban Banking Corporation
Sumitomo Mitsui Banking Corporation Europe Limited
Manufacturers Bank
SMBC Leasing Company, Limited
Sumitomo Mitsui Card Company, Limited
QUOQ Inc.
SMBC Finance Service Co., Ltd.
SMBC Friend Securities Co., Ltd.
The Japan Research Institute, Limited
SMBC Capital Markets, Inc.

Changes in consolidated subsidiaries in the six months
ended September 30, 2007 are as follows:

Thirteen companies including QUOQ Inc. were newly
consolidated due mainly to an increase in shareholding ratio.

SMFG Corporate Recovery Servicer Co., Ltd. was excluded
from the scope of consolidation because it was no longer a sub-
sidiary due to liquidation. Eight companies including SMLC
ANTLIA CO., LTD. became unconsolidated subsidiaries that
are not accounted for by the equity method because they
became operators of silent partnerships for lease transactions.

(2) Unconsolidated subsidiaries
Principal company:
SBCS Co., Ltd.

One hundred and twenty-seven subsidiaries including
SMLC MAHOGANY CO., LTD. are operators of silent part-
nerships for lease transactions and their assets and profits/losses
do not belong to them substantially. Therefore, they have been
excluded from the scope of consolidation pursuant to Article 5
Paragraph 1 Item 2 of the Interim Consolidated Financial
Statements Regulations.

Other unconsolidated subsidiaries are also excluded from
the scope of consolidation because their total amounts in terms
of total assets, ordinary income, net income and retained earn-
ings are so immaterial that they do not hinder a rational judg-
ment of the financial position and results of operations of
Sumitomo Mitsui Financial Group, Inc. (SMFG) when
excluded from the scope of consolidation.

Information on the fourteen special purpose entities, which
are not regarded as subsidiaries pursuant to Article 8 Paragraph 7
of the Financial Statements Regulations, is reported in Note X.

“Implementation Guidance on Disclosures about Certain
Special Purpose Entities” (Accounting Standards Board of
Japan (“ASBJ”) Guidance No. 15, issued on March 29, 2007) is
effective from the fiscal year beginning on or after April 1,
2007, and SMEG has applied the guidance from the six months
ended September 30, 2007.

2. Application of the equity method
(1) Unconsolidated subsidiaries accounted for by the equity
method: 3 companies

Principal company:
SBCS Co., Ltd.

(2) Affiliates accounted for by the equity method: 63 companies

Principal companies:
Promise Co., Ltd.
Central Finance Co., Ltd.
Daiwa Securities SMBC Co. Ltd.
NIF SMBC Ventures Co., Ltd.
Daiwa SB Investments Ltd.
Sumitomo Mitsui Asset Management Company, Limited

Changes in affiliates in the six months ended September
30, 2007 are as follows:

Ten companies including Central Finance Co., Ltd. newly
became affiliated companies accounted for by the equity
method due mainly to acquirement of shares.

Three companies including QUOQ Inc. were excluded
from the scope of affiliated companies accounted for by the
equity method because they became consolidated subsidiaries.
Three companies including NIF Capital Management Co.,
Led. were also excluded due mainly to merger.

(3) Unconsolidated subsidiaries that are not accounted for by the

equity method

One hundred and twenty-seven subsidiaries including
SMLC MAHOGANY CO., LTD. ate operators of silent part-
nerships for lease transactions and their assets and profits/losses
do not belong to them substantially. Therefore, they have not
been accounted for by the equity method pursuant to Article 7
Paragraph 1 Item 2 of the Interim Consolidated Financial
Statements Regulations.

(4) Affiliates that are not accounted for by the equity method

Principal company:
Daiwa SB Investments (USA) Led.

Unconsolidated subsidiaries and affiliates that are not
accounted for by the equity method are also excluded from the
scope of equity method because their total amounts in terms of
net income and retained earnings are so immaterial that they
do not hinder a rational judgment of SMFG’s financial posi-
tion and results of operations when excluded from the scope of
equity method.

3. The interim balance sheet dates of consolidated
subsidiaries

(1) The interim balance sheet dates of the consolidated

subsidiaries are as follows:
September 30, 2007

December 31 ... 4
January 31.....ooii 1
March 31 .o 8
2

2

71

5

AUGUSE 31 ot 4
September 30 .....ociiiiiiii 88
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(2) The subsidiaries whose interim balance sheet dates are

December 31 are consolidated after the accounts were provi-
sionally closed as of June 30 or August 31 for the purpose of
consolidation. In case of the subsidiary whose interim balance
sheet date is January 31, it is consolidated after the accounts
were provisionally closed as of July 31. As for the subsidiaries
whose interim balance sheet dates are March 31, May 31 and
July 31, their financial statements are consolidated based on
the provisional financial statements closed as of September 30.
The subsidiaries whose interim balance sheet dates are April
30 are consolidated based on the accounts closed as of July 31
or September 30 for the purpose of consolidation. The other
subsidiaries are consolidated on the basis of their respective
interim balance sheet dates.

Appropriate adjustments are made for material transac-
tions during the periods from their respective interim balance

sheet dates to the interim consolidated closing date.

4. Accounting methods

(1) Standards for recognition and measurement of trading

assets/liabilities and trading profits/losses

Transactions for trading purposes (seeking gains arising from
short-term changes in interest rates, currency exchange rates,
or market prices of securities and other market related indices
or from variation among markets) are included in “Trading
assets” or “Trading liabilities” on the interim consolidated bal-
ance sheet on a trade date basis. Profits and losses on
trading-purpose transactions are recognized on a trade date
basis, and recorded as “Trading profits” and “Trading losses.”

Securities and monetary claims purchased for trading pur-
poses are stated at the interim period-end market value, and
financial derivatives such as swaps, futures and options are
stated at amounts that would be settled if the transactions
were terminated at the interim consolidated balance sheet
date.

“Trading profits” and “Trading losses” include interest
received or paid during the interim period. The valuation dif-
ferences of securities and monetary claims between the previous
fiscal year-end and this interim period-end are also recorded in
the above-mentioned accounts. As for the derivatives, assuming
that the settlement will be made in cash, the valuation differ-
ences between the previous fiscal year-end and this interim

period-end are also recorded in the above-mentioned accounts.

(2) Standards for recognition and measurement of securities

(a) Debt securities that consolidated subsidiaries have the posi-
tive intent and ability to hold to maturity are classified as
held-to-maturity securities and are carried at amortized cost
(straight-line method) using the moving-average method.

Investments in unconsolidated subsidiaries and affili-
ates that are not accounted for by the equity method are
carried at cost using the moving-average method.

Securities other than trading purpose securities, held-
to-maturity securities and investments in unconsolidated
subsidiaries and affiliates are classified as “other securities”
(available-for-sale securities). Stocks in other securities

that have market prices are carried at their average market
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prices during the final month of the interim period, and
bonds and others that have market prices are carried at
their interim period-end market prices (cost of securities
sold is calculated using primarily the moving-average
method). Other securities with no available market prices
are carried at cost or amortized cost using the moving-
average method. Net unrealized gains (losses) on other
securities, net of income taxes, are included in “Net
assets.”

(b) Securities included in money held in trust are carried in

the same method as for securities mentioned above.

(3) Standards for recognition and measurement of derivative

transactions

Derivative transactions, excluding those classified as trading
derivatives, are carried at fair value, though some consolidated
overseas subsidiaries account for derivative transactions in

accordance with their local accounting standards.

(4) Depreciation

(a) Depreciation of tangible fixed assets and lease assets
Tangible fixed assets owned by SMFG and SMBC are
depreciated using the straight-line method. Equipments
are depreciated using the declining-balance method. The
depreciation cost for the interim period is calculated by
proportionally allocating the estimated annual cost to the
interim period. The estimated useful lives of major items
are as follows:

Buildings: 7 to 50 years
Equipment: 2 to 20 years

Other consolidated subsidiaries depreciate tangible
fixed assets and lease assets primarily using the straight-
line method over the estimated useful lives of the respec-
tive assets and the straight-line method over the lease
term based on the residual value of assets at the end of the
lease term, respectively.

In accordance with the amendment of the corporate
tax laws in this fiscal year, the tangible fixed assets
acquired on or after April 1, 2007 are depreciated based
on the depreciation method under the amended corporate
tax laws. This accounting change had no material impact
on the interim consolidated financial statements.

As for the tangible fixed assets acquired before April
1, 2007, from this interim period, their residual values are
depreciated over five years using the straight-line method
after the fiscal year in which the depreciable limit is
reached. This accounting change had no material impact
on the interim consolidated financial statements.

(b) Depreciation of intangible fixed assets
Intangible fixed assets are depreciated using the straight-
line method. Capitalized software for internal use owned
by SMFG and its consolidated domestic subsidiaries is
depreciated over its estimated useful life (basically five

years).



(5) Reserve for possible loan losses

Reserve for possible loan losses of major consolidated sub-
sidiaries is provided as detailed below in accordance with the
internal standards for write-offs and provisions.

For claims on borrowers that have entered into bank-
ruptcy, special liquidation proceedings or similar legal
proceedings (“bankrupt borrowers”) or borrowers that are not
legally or formally insolvent but are regarded as substantially
in the same situation (“effectively bankrupt borrowers”), a
reserve is provided based on the amount of claims, after the
write-off stated below, net of the expected amount of recover-
ies from collateral and guarantees.

For claims on borrowers that are not currently bankrupt but
are perceived to have a high risk of falling into bankruptcy
(“potentially bankrupt borrowers”), a reserve is provided in the
amount deemed necessary based on an overall solvency assess-
ment of the claims, net of the expected amount of recoveries
from collateral and guarantees.

Discounted Cash Flows (DCF) method is used for claims
on borrowers whose cash flows from collection of principals
and interest can be rationally estimated, and SMBC applies it
to claims on large potentially bankrupt borrowers and claims
on large borrowers requiring close monitoring that have been
classified as “Past due loans (3 months or more)” or
“Restructured loans,” whose total loans from SMBC exceed a
certain amount. SMBC establishes a reserve for possible loan
losses using the DCF method for such claims in the amount of
the difference between the present value of principal and inter-
est (calculated using the rationally estimated cash flows dis-
counted at the initial contractual interest rate) and the book
value.

For other claims, a reserve is provided based on the histor-
ical loan-loss ratio.

For claims originated in specific overseas countries, an
additional reserve is provided in the amount deemed necessary
based on the assessment of political and economic conditions.

Branches and credit supervision departments assess all
claims in accordance with the internal rules for self-assessment
of assets, and the Credit Review Department, independent
from these operating sections, audits their assessment. The
reserves are provided based on the results of these assessments.

Reserve for possible loan losses of other consolidated sub-
sidiaries for general claims is provided in the amount deemed
necessary based on the historical loan-loss ratios, and for
doubtful claims in the amount deemed uncollectible based on
assessment of each claim.

For collateralized or guaranteed claims on bankrupt
borrowers and effectively bankrupt borrowers, the amount
exceeding the estimated value of collateral and guarantees is
deemed to be uncollectible and written off against the total
outstanding amount of the claims. The amount of write-off was
¥517,426 million ($4,481 million) at September 30, 2007.

(6) Reserve for employee bonuses

Reserve for employee bonuses is provided for payment of
bonuses to employees, in the amount of estimated bonuses,
which are attributable to this interim period.

(7) Reserve for employee retirement benefits

Reserve for employee retirement benefits is provided for pay-
ment of retirement benefits to employees, in the amount
deemed accrued at the interim period-end, based on the pro-
jected retirement benefit obligation and the fair value of plan
assets at the fiscal year-end.

Unrecognized prior service cost for the six months ended
September 30, 2007 is amortized using the straight-line
method, primarily over nine years within the employees’ aver-
age remaining service period at incurrence.

Unrecognized net actuarial gain (loss) for the six months
ended September 30, 2007 is amortized using the straight-
line method, primarily over nine years within the employees’
average remaining service period, commencing from the next

fiscal year of incurrence.

(8) Reserve for executive retirement benefits

©

=

(10)

Reserve for executive retirement benefits is provided for pay-
ment of retirement benefits to directors, corporate auditors and
other executive officers, in the amount deemed accrued at the
interim period-end based on our internal regulations.

Retirement benefits to directors, corporate auditors and
other executive officers were formerly expensed when they were
paid, but SMFG started recording “reserve for executive retire-
ment benefits” in the second half of the year ended March 31,
2007. As a result, “Income before income taxes and minority
interests” for the six months ended September 30, 2006 were
excessively recorded by ¥6,241 million as compared with the
revised method.

Reserve for reimbursement of deposits

Reserve for reimbursement of deposits which were derecognized
as liabilities under certain conditions is provided for the possible
losses on the future claims of withdrawal based on the historical
reimbursement experience. Formerly, deposits which had been
derecognized as liabilities were expensed when they were actu-
ally reimbursed. However, from the six months ended
September 30, 2007, such reserve is provided in the estimated
amount as described above in accordance with the “Treatment
for Auditing of Reserve under Special Taxation Measures Law,
Reserve under Special Laws and Reserve for Retirement Benefits
to Directors and Corporate Auditors” (JICPA Audit and
Assurance Practice Committee Report No. 42) of April 13,
2007.

As a result, Income before income taxes and minority inter-
ests decreased by ¥11,716 million ($101 million) as compared
with the former method.

Reserve under special law

Reserve under special law is a reserve for contingent liabilities
from financial instruments transactions of ¥1,137 million ($10
million) pursuant to Article 46-5 and Article 48-3 of the
Financial Instruments and Exchange Law.

Reserve for contingent liabilities from financial futures and
securities transactions, which were formerly recognized in
accordance with Article 81 of the Financial Futures
Transactions Law and Article 51 of the Securities and Exchange
Law, respectively, are stated as Reserve for contingent liabilities

from financial instruments transactions from the six months

SMFG | 3/



(11)

(12)

(13)

ended September 30, 2007 in accordance with the enforcement

of the Financial Instruments and Exchange Law on September

30, 2007.

Translation of foreign currency assets and liabilities

SMFG and SMBC’s assets and liabilities denominated in for-

eign currencies and overseas branches’ accounts are translated

into Japanese yen mainly at the exchange rate prevailing at the
interim consolidated balance sheet date, with the exception of
stocks of subsidiaries and affiliates translated at rates prevailing
at the time of acquisition.

Other consolidated subsidiaries’ assets and liabilities
denominated in foreign currencies are translated into Japanese
yen at the exchange rate prevailing at their respective interim
balance sheet dates.

Accounting method for lease transactions

Financing leases of SMFG and its consolidated domestic sub-

sidiaries, excluding those in which the ownership of the prop-

erty is transferred to the lessee, are accounted for by the same
method as operating leases.

Standards for recognizing lease-related income on lease
transactions and income/expenses on installment sales are as
follows:

(a) Recognition of lease-related income on lease transactions
Primarily, lease-related income is recognized on a
straight-line basis over the full term of the lease, based on
the contractual amount of lease fees per month.

(b) Recognition of income and expenses on installment sales
Primarily, installment-sales-related income and
installment-sales-related expenses are recognized on a
due-date basis over the full period of the installment sales.

Hedge accounting

(a) Hedging against interest rate changes
As for the hedge accounting method applied to hedging
transactions for interest rate risk arising from financial
assets and liabilities, SMBC applies deferred hedge
accounting.

SMBC applies deferred hedge accounting stipulated in
“Treatment for Accounting and Auditing of Application
of Accounting Standard for Financial Instruments in
Banking Industry” (JICPA Industry Audit Committee
Report No. 24) to portfolio hedges on groups of large-
volume, small-value monetary claims and debts.

As for the portfolio hedges to offset market fluctua-
tion, SMBC assesses the effectiveness of such hedges by
classifying the hedged items (such as deposits and loans)
and the hedging instruments (such as interest rate swaps)
by their maturity. As for the portfolio hedges to fix cash
flows, SMBC assesses the effectiveness of such hedges by
verifying the correlation between the hedged items and
the hedging instruments.

As for the individual hedges, SMBC also assesses the
effectiveness of such individual hedges.

As a result of the application of JICPA Industry Audit
Committee Report No. 24, SMBC discontinued the appli-
cation of hedge accounting or applied fair value hedge
accounting to a portion of the hedging instruments using
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(b

N

(o)

“macro hedge,” which had been applied in order to
manage interest rate risk arising from large-volume trans-
actions in loans, deposits and other interest-earning assets
and interest-bearing liabilities as a whole using derivatives
pursuant to “Temporary Treatment for Accounting and
Auditing of Application of Accounting Standard for
Financial Instruments in Banking Industry” (JICPA
Industry Audit Committee Report No. 15). The deferred
hedge losses and gains related to such a portion of hedging
instruments are charged to “Interest income” or “Interest
expenses” over a 12-year period (maximum) according to
their maturity from the fiscal year ended March 31, 2004.
Gross amounts of deferred hedge losses and gains on
“macro hedge” (before deducting tax effect) at September
30, 2007 were ¥28,190 million ($244 million) and
¥20,294 million ($176 million), respectively.

Hedging against currency fluctuations

SMBC applies deferred hedge accounting stipulated in
“Treatment of Accounting and Auditing Concerning
Accounting for Foreign Currency Transactions in Banking
Industry” (JICPA Industry Audit Committee Report

No. 25) to currency swap and foreign exchange swap
transactions executed for the purpose of lending or bor-
rowing funds in different currencies.

Pursuant to JICPA Industry Audit Committee Report
No. 25, SMBC assesses the effectiveness of currency swap
and foreign exchange swap transactions executed for the
purpose of offsetting the risk of changes in currency
exchange rates by verifying that there are foreign-currency
monetary claims and debts corresponding to the foreign-
currency positions.

In order to hedge risk arising from volatility of
exchange rates for stocks of subsidiaries and affiliates and
other securities (excluding bonds) denominated in foreign
currencies, SMBC applies deferred hedge accounting or
fair value hedge accounting, on the conditions that the
hedged securities are designated in advance and that suffi-
cient on-balance (actual) or off-balance (forward) liability
exposure exists to cover the cost of the hedged securities
denominated in the same foreign currencies.

Transactions between consolidated subsidiaries

As for derivative transactions between consolidated sub-
sidiaries or internal transactions between trading accounts
and other accounts (or among internal sections), SMBC
manages the interest rate swaps and currency swaps that
are designated as hedging instruments in accordance with
the non-arbitrary and strict criteria for external transac-
tions stipulated in JICPA Industry Audit Committee
Report No. 24 and No. 25. Therefore, SMBC accounts for
the gains or losses that arise from interest rate swaps and
currency swaps in its earnings or defers them, rather than
eliminating them.

Certain other consolidated subsidiaries apply the
deferred hedge accounting or the special treatment for
interest rate swaps. A consolidated domestic subsidiary
(a leasing company) partly applies the accounting method



that is permitted by “Temporary Treatment for

Accounting and Auditing of Application of Accounting

Standard for Financial Instruments in Leasing Industry”

(JICPA Industry Audit Committee Report No. 19).
(14) Consumption tax

National and local consumption taxes of SMFG and its consol-

idated domestic subsidiaries are accounted for by using the

tax-excluded method.
(15) Tax effect accounting

On the premise that transfer to and from the reserve for losses

on overseas investments will be conducted through appropria-

tion of retained earnings (deficit) at the end of this fiscal year
of SMFG and its consolidated domestic subsidiaries, current
and deferred income taxes are recorded in the amount corre-
sponding to the interim consolidated period.

(16) Amortization of goodwill

Goodwill on SMBC Friend Securities Co., Ltd. and SMBC

Leasing Company, Limited is amortized using the straight-

line method over twenty years and five years, respectively.

Goodwill on other companies is charged or credited to income

directly when incurred or benefited.

(17) Application of new accounting standards

(a) From the six months ended September 30, 2007, SMFG
has applied Article 30-2 of the “Accounting Practices for
Tax Effect Accounting on Consolidated Financial
Statements” (JICPA Accounting Practice Committee
Report No. 6, issued on March 29, 2007) to sales of
investments such as shares of subsidiaries within the
group companies. As a result, net income decreased by
¥18,925 million ($164 million) compared with the former
method.

(b) Provisions on the scope of securities stipulated by regula-
tions such as the “Accounting Standards for Financial
Instruments” (ASB]J Statement No. 10) and the
“Accounting Practices for Financial Instruments” (JICPA
Accounting Practice Committee Report No. 14) were pat-
tially revised on June 15 and July 4, 2007, respectively,
and became effective from the fiscal year and interim
period ending on and after the implementation day of the
Financial Instruments and Exchange Law. SMFG, accord-
ingly, has applied the revised accounting standards and
practices from this interim period.

5. Statements of cash flows
For the purposes of the interim consolidated statements of cash
flows, cash and cash equivalents represent cash and due from banks.
. Others

Amounts less than one million yen have been omitted. As a result,

(=2}

the totals in Japanese yen shown in the financial statements do not
necessarily agree with the sum of the individual amounts. The
translation of the Japanese yen amounts into U.S. dollars are
included solely for the convenience of readers outside Japan, using
the prevailing exchange rate at September 30, 2007, which was
¥115.46 to US$1. The convenience translations should not be
construed as representations that the Japanese yen amounts have
been, could have been, or could in the future be, converted into
U.S. dollars at that rate.

II.
L

Notes to Consolidated Balance Sheet
Securities include ¥438,588 million ($3,799 million) of stocks of
unconsolidated subsidiaries and affiliates and ¥5,012 million ($43

million) of investments.

2. Japanese government bonds and stocks as sub-accounts of Securities

w

o~

o

[=2]

7,

include ¥78,271 million ($678 million) of unsecured loaned securi-
ties for which borrowers have the right to sell or pledge.

As for the unsecured borrowed securities for which SMBC has
the right to sell or pledge and the securities which SMBC pur-
chased under resale agreements and borrowed with cash collateral,
that are permitted to be sold or pledged without restrictions,
¥913,839 million ($7,915 million) of securities are pledged, and
¥451,439 million ($3,910 million) of securities are held in hand
as of the interim consolidated balance sheet date.

. Bankrupt loans and Non-accrual loans were ¥59,904 million

($519 million) and ¥533,325 million ($4,619 million),
respectively.

“Bankrupt loans” are loans, after write-off, to legally bankrupt
borrowers as defined in Article 96-1-3 and 96-1-4 of the
Enforcement Ordinance No. 97 of the Japanese Corporate Tax
Law (issued in 1965) and on which accrued interest income is not
recognized as there is substantial doubt about the ultimate collec-
tability of either principal or interest because they are past due for
a considerable period of time or for other reasons. “Non-accrual
loans” are loans on which accrued interest income is not recog-
nized, excluding “Bankrupt loans” and loans on which interest
payments are deferred in order to support the borrowers’ recovery

from financial difficulties.

. Past due loans (3 months or more) totaled ¥31,769 million ($275

million).
“Past due loans (3 months or more)” are loans on which the
principal or interest is past due for three months or more, exclud-

ing “Bankrupt loans” and “Non-accrual loans.”

. Restructured loans totaled ¥441,944 million ($3,828 million).

“Restructured loans” are loans on which terms and conditions
have been amended in favor of the borrowers (e.g. reduction of the
original interest rate, deferral of interest payments, extension of
principal repayments or debt forgiveness) in order to support the
borrowers’ recovery from financial difficulties, excluding
“Bankrupt loans,” “Non-accrual loans” and “Past due loans (3

months or more).”

. The total amount of Bankrupt loans, Non-accrual loans, Past due

loans (3 months or more) and Restructured loans was ¥1,066,944
million ($9,241 million).

The amounts of loans presented in 3. to 6. above are the
amounts before deduction of reserve for possible loan losses.
Bills discounted are accounted for as financial transactions in
accordance with JICPA Industry Audit Committee Report
No. 24. SMFG’s banking subsidiaries have rights to sell or pledge
bank acceptance bought, commercial bills discounted, documen-
tary bills and foreign exchanges bought without restrictions. The
total face value was ¥867,838 million ($7,516 million).
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10.

Assets pledged as collateral were as follows:
Millions of

September 30, 2007 Millions of yen U.S. dollars

Assets pledged as collateral:
Cash and due from banks and

Deposits with banks... ¥ 106,326 $ 921
Trading assets........... . 617,814 5,351
SECULITIES .. 4,993,694 43,250
Loans and bills discounted ............... 223,360 1,935
Other assets (installment account

receivable, €tC.) c.oiivviiiiiiiiiiiiie, 2,922 25

Liabilities corresponding to
assets pledged as collateral:

Deposits.......ccooiiiiiiiiiiiiiiiiiis ¥ 20529 $ 178

Call money and bills sold 1,065,000 9,224
Payables under repurchase

AGLEEMENLS..eevnenrenienieienieeieeneenens 142,939 1,238
Payables under securities

lending transactions............ccccue..... 2,431,734 21,061
Trading liabilities ..........cccoovrininnenn. 165,806 1,436
Borrowed money....... 1,865,904 16,161
Other liabilities .............. . 22,643 196
Acceptances and guarantees ............. 163,430 1,415

In addition, Cash and due from banks and Deposits with banks
of ¥7,188 million ($62 million), Trading assets of ¥272,293 mil-
lion ($2,358 million), Securities of ¥2,779,447 million ($24,073
million) and Loans and bills discounted of ¥591,044 million
($5,119 million) were pledged as collateral for cash settlements,
variation margins of futures markets and certain other purposes.

At September 30, 2007, other assets included surety deposits of
¥84,093 million ($728 million) and variation margins of futures
markets of ¥6,765 million ($59 million).

. Commitment line contracts on overdrafts and loans are agree-

ments to lend to customers, up to a prescribed amount, as long as
there is no violation of any condition established in the contracts.
The amount of unused commitments at September 30, 2007 was
¥40,096,806 million ($347,279 million), and the amount of
unused commitments whose original contract terms are within
one year or unconditionally cancelable at any time at September
30, 2007 was ¥33,680,296 million ($291,705 million),
respectively.

Since many of these commitments are expected to expire
without being drawn upon, the total amount of unused commit-
ments does not necessarily represent actual future cash flow
requirements. Many of these commitments include clauses under
which SMBC and other consolidated subsidiaries can reject an
application from customers or reduce the contract amounts in the
event that economic conditions change, SMBC and other consoli-
dated subsidiaries need to secure claims, or other events occur. In
addition, SMBC and other consolidated subsidiaries may request
the customers to pledge collateral such as premises and securities
at the time of the contracts, and take necessary measures such as
monitoring customers’ financial positions, revising contracts when
need arises and securing claims after contracts are made.

SMBC revaluated its own land for business activities in accordance
with the “Law Concerning Land Revaluation” (the “Law”) effective
March 31, 1998 and the law concerning amendment of the Law
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effective March 31, 2001. The income taxes corresponding to the
net unrealized gains are deferred and reported in “Liabilities” as
“Deferred tax liabilities for land revaluation,” and the net unreal-
ized gains, net of deferred taxes, are reported as “Land revaluation
excess” in “Net assets.”

Certain other consolidated subsidiaries revaluated their own
land for business activities in accordance with the Law. The income
taxes corresponding to the net unrealized gains are deferred and
reported in “Liabilities” as “Deferred tax liabilities for land revalua-
tion” and the net unrealized gains, net of deferred taxes, are
reported as “Land revaluation excess” in “Net assets.”

Date of the revaluation:

SMBC: March 31, 1998 and March 31, 2002
Certain other consolidated subsidiaries:
March 31, 1999 and March 31, 2002

Method of revaluation (stipulated in Article 3-3 of the Law):
SMBC: Fair values were determined by applying appropriate
adjustments for land shape and timing of appraisal to the values
stipulated in Article 2-3, 2-4 or 2-5 of the Enforcement
Ordinance of the Law Concerning Land Revaluation (the
Enforcement Ordinance No. 119) effective March 31, 1998.
Certain other consolidated subsidiaries: Fair values were deter-
mined based on the values stipulated in Article 2-3 and 2-5 of
the Enforcement Ordinance No. 119.

11. Accumulated depreciation on tangible fixed assets and accumu-

lated depreciation on lease assets amounted to ¥568,380 million
($4,923 million) and ¥1,605,376 million ($13,904 million),

respectively.

12. Deferred gain on tangible fixed assets deductible for tax purposes

amounted to ¥67,070 million ($581 million).

13. The balance of subordinated debt included in “Borrowed money”

was ¥521,500 million ($4,517 million).

14, The balance of subordinated bonds included in “Bonds” was

¥2,255,632 million ($19,536 million).

II. Notes to Consolidated Statement of Income

1. “Other income” included gains on sales of stocks and other securi-

ties of ¥14,293 million ($124 million), equity in earnings of affil-
iates of ¥19,030 million ($165 million), gains on disposal of fixed
assets of ¥1,163 million ($10 million) and gains on collection of
written-off claims of ¥386 million ($3 million).

. “Other expenses” included write-off of loans of ¥65,014 million

($563 million), write-off of stocks of ¥60,350 million ($523 mil-
lion), losses on impairment of fixed assets of ¥3,205 million ($28
million) and losses on disposal of fixed assets of ¥1,247 million
($11 million).



3. The difference between the recoverable amount and the book
value of the following assets is recognized as “Losses on impair-
ment of fixed assets” and included in “Other expenses” in this

is the smallest unit of asset group for recognition and measurement
of impairment loss. Fixed assets which do not have identifiable

cash flows (such as corporate headquarters facilities, training insti-

interim period. tutes, business and system centers, and health and recreational

Six months ended September 30, 2007 facilities) are grouped with other assets. As for idle assets, impair-

ment loss on each asset is measured individually. At other consoli-

Purpose Millions  Millions of
Area of use Type ofyen  U.S. dollars dated subsidiaries, a branch is generally considered as the smallest
Tokyo metropolitan area ... Branches Land and ¥ 41 $0 grouping unit.
(4 branches) premises etc. o hich i d b d
Idle assets 280 3 n assets which investments are not expected to be recovered,
(11 items) SMBC and other consolidated subsidiaries reduced the carrying
Kinki area.........ocooovvvvvvninns Branches ~ Land and 51 1 amounts of idle assets, in the case of SMBC, and those of idle assets
(1 branch) premises etc. . X
Idle assets 2,553 29 and branches, in the case of SMFG and other consolidated sub-
(8 items) sidiaries, to their recoverable amounts and recognized the relevant
Other ..o Branches Land .and 17 0 losses as “losses on impairment of fixed assets,” which is included in
(9 branches) premises etc.
Idle assets 262 2 “Other expenses.” Recoverable amounts are calculated using net
(8 items)

realizable value which is based on appraisal value in accordance with

At SMBC, a consolidated subsidiary of SMFG, every branch, the Real Estate Appraisal Standard less the expected sale costs.

which continuously manages and determines income and expenses,

IV. Notes to Consolidated Statement of Changes in Net Assets

1. Type and number of shares issued and treasury shares
Number of shares

March 31, September 30,
Six months ended September 30, 2007 2007 Increase Decrease 2007
Shares issued
COMMON STOCK ...t 7,733,653.77 — —  7,733,653.77
Preferred stock (1St SEries tyPe 4) ....oeeeirinierieiieiieieeeee e 4,175 — — 4,175
Preferred stock (2nd S€ries type 4) .......cevevirierieiieeinieieieieieeieee e 4,175 — — 4,175
Preferred stock (3rd series type 4).....ccooeviivieiieiiinieiie e 4,175 — — 4,175
Preferred stock (4th series type 4).....ooveieieierierienieeiieieiieieieieienes 4,175 — — 4,175
Preferred stock (Sth series type 4).....vevverierieereiiiiieee e 4,175 — — 4,175
Preferred stock (Gth series type 4)......ooveieierieriiriininiiniiiiieeeenen 4,175 — — 4,175
Preferred stock (7th series type 4)......coieieieieriiniiniiniicieeeeeeee 4,175 — — 4,175
Preferred stock (8th series type 4).....cooeiririeiiiiiinieieeeee e 4,175 — — 4,175
Preferred stock (9th series type 4).....cooeieieieiiiieieieieeeeeeee e 4,175 — — 4,175
Preferred stock (10th series type 4). 4,175 — — 4,175
Preferred stock (11th series type 4) 4,175 — — 4,175
Preferred stock (12th series type 4) 4,175 — — 4,175
Preferred stock (1t series type 6) c..ovvivieieieieriiniiniiricnceeeeeeeeenen 70,001 — — 70,001
TOAL e 7,853,754.77 — — 7,853,754.77
Treasury shares
COMMON STOCK ...t 168,630.95 583.58*! 424.62%>  168,789.91
TOTAL. e 168,630.95 583.58 424.62 168,789.91

*1 Increase in number of treasury shares (common stock) of 583.58 due to purchase of fractional shares
*2 Decrease in number of treasury shares (common stock) of 130.62 due to sale of fractional shares and delivery of shares in connection with exercising of
stock options and 294 shares due to sale of shares of SMFG’s common stock owned by subsidiaries.

2. Information on stock acquisition rights
Millions of
Number of shares Millions of yen ~ U.S. dollars
Balance at Balance at
Detail of stock ~ Typeof  March 31, September 30, September 30, September 30,
acquisition rights  shares 2007 Increase Decrease 2007 2007 2007
SMEG....ciiiiiiiiiiieieine Stock options — — — — — ¥ — $ —
Consolidated
subsidiary ..o — — — — — — 27 0
Total coevviiiiiiiiiiii ¥ 27 $ 0
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3. Information on dividends
(1) Following dividends were paid in the six months ended September 30, 2007:

Millions of yen Yen
Type of shares Amount of dividends Cash dividends per share
Shares issued
COMMON SEOCK ...ttt ¥53,660 ¥ 7,000
Preferred stock (1St SEries tyPe 4) «..eoveriiriiriiiiiiiieieiesie sttt 563 135,000
Preferred stock (2nd series type 4) 563 135,000
Preferred stock (3rd SEIies EYPE 4).....oviiieuiiiiieiieieieiiieieeee et 563 135,000
Preferred stock (4th SEries tYPe 4).....cooiiiiiieiiiieiiieieie e 563 135,000
Preferred stock (Sth SEries tyPe 4)...c.ooviriiiiiiiiiiiiiieeie ettt 563 135,000
Preferred stock (6th series type 4)... 563 135,000
Preferred stock (7th SEries tyPe 4)...coueiuiiiiiiiiiiiiiiieeie ettt 563 135,000
Preferred stock (8th SEries tyPe 4)...c.iiuiiiiiiieiiiiiiieeie ettt 563 135,000
Preferred stock (9th SEries tyPe 4)...c.eiiiiiiaiiieiiieeeeie ettt 563 135,000
Preferred stock (10th series type 4).... 563 135,000
Preferred stock (11th SEries tYPE 4)....eoveiuierieuiiieieiieieeie ettt 563 135,000
Preferred stock (12th series type 4) ....ooeviirieiieiiiieieee e 563 135,000
Preferred stock (1St SEFIES TYPE 6) cuouvviuieriiiiieiiiieiieiii ettt 6,195 88,500

Notes: 1. Date of the resolution of the ordinary general meeting of shareholders was June 28, 2007.
2. Record date of all type of stock was March 31, 2007.
3. Effective date of all type of stock was June 28, 2007.

(2) Following dividends will be paid in the second half of the fiscal year ending March 31, 2008:

Millions of yen Yen
Type of shares Amount of dividends Source of dividends Cash dividends per share
Shares issued
CommMON SEOCK ...veiiiiiiiie e ¥38,326 Retained earnings ¥ 5,000
Preferred stock (1st series type 4) .ovevvervevvervenieneaieeiens 281 Retained earnings 67,500
Preferred stock (2nd series type 4) ....ccovveveriiiiiiiiiiiinns 281 Retained earnings 67,500
Preferred stock (3rd series type 4).....coevverieriniiiiieiiiinns 281 Retained earnings 67,500
Preferred stock (4th series type 4).....coveveririniiiiiiiiiinns 281 Retained earnings 67,500
Preferred stock (Sth series type 4).....cocevereriniiiiiiiiiinns 281 Retained earnings 67,500
Preferred stock (Gth series type 4).....coevereriniiiiiiiiienns 281 Retained earnings 67,500
Preferred stock (7th series type 4)......cccccooveivivniicnncnne. 281 Retained earnings 67,500
Preferred stock (8th series type 4).....cocevereriiiiiniiiiiene 281 Retained earnings 67,500
Preferred stock (9th series type 4).....coovvereriiiiiaiaieiene 281 Retained earnings 67,500
Preferred stock (10th series type 4)...cccoververeriiiaiiieienene 281 Retained earnings 67,500
Preferred stock (11th series type 4)...cccoverereiiiiaiaiiieene 281 Retained earnings 67,500
Preferred stock (12th series type 4) ..oocovevereriiiaiaieieiens 281 Retained earnings 67,500
Preferred stock (1st series type 6) ..ooveveeverireniiieieiieieneans 3,097 Retained earnings 44,250

Notes: 1. Date of the resolution of the meeting of the Board of Directors was November 19, 2007.
2. Record date of all type of stock was September 30, 2007.
3. Effective date of all type of stock was December 7, 2007.

V. Notes to Consolidated Statement of Cash Flows
Significant non-money transactions consisted of the followings:
QUOQ Inc. and two other companies became consolidated subsidiaries of SMFG due to increases in voting rights in the six months ended
September 30, 2007. Their major assets and liabilities are as follows:

Millions of

September 30, 2007 Millions of yen U.S. dollars
AASSEES ..ottt ¥1,504,288 $13,029
OEREE SSETS .ttt ettt ettt e 548,428 4,750
Customers’ liabilities for acceptances and guarantees .............eceevevvevercniicnenennnas 891,593 7,722
LEADILITIES vvitveiieit ettt ettt ettt ¥1,471,831 $12,748
BOITOWEA MIOMEY ..ttt ettt e e 436,628 3,782
Acceptances and QUATANTEES .........eeiuriiirieririeiiteaite et e st e ettt et e st e ettt e nneesteeeaes 891,593 7,722
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VI. Lease Transactions

1. Financing leases
A summary of assumed amounts of acquisition cost, accumulated
depreciation and net book value for financing leases without trans-

fer of ownership at September 30, 2007 was as follows:

(1) Lessee side
Millions of yen

September 30, 2007 Equipment Other Total
Acquisition cost........... ¥12,941 ¥664 ¥13,605
Accumulated

depreciation ............... 5,647 440 6,088
Net book value ¥ 7,293 ¥224 ¥ 7,517

Millions of U.S. dollars

September 30, 2007 Equipment Other Total
Acquisition cost........... $112 $6 $118
Accumulated

depreciation ............... 49 4 53
Net book value ............ $ 63 $2 $ 65

Future minimum lease payments excluding interests at

September 30, 2007 were as follows:
Millions of

September 30, 2007 Millions of yen U.S. dollars

Due within one year.........ccoeceeuennnnne. ¥3,431 $30
Due after one year .......cccceeeevenennne. 4,215 36
TOtal .. ¥7,646 $66

Total lease expenses for this interim period were ¥1,755 mil-
lion ($15 million).

Assumed depreciation for this interim period amounted to
¥1,677 million ($15 million).

Assumed depreciation is calculated using the straight-line
method over the lease term of the respective assets without salvage
values.

The difference between the minimum lease payments and the
acquisition costs of the lease assets represents interest expenses.
The allocation of such interest expenses over the lease term is cal-
culated using the effective interest method. Interest expenses for

this interim period amounted to ¥82 million ($1 million).

(2) Lessor side
Millions of yen

September 30, 2007 Equipment Other Total
Acquisition cost........... ¥1,792,478 ¥698,312 ¥2,490,791
Accumulated

depreciation ............... 1,187,591 391,384 1,578,975
Net book value ............ ¥ 604,886  ¥306,928 ¥ 911,815

Millions of U.S. dollars

September 30, 2007 Equipment Other Total
Acquisition cost............ $15,525 $6,048 $21,573
Accumulated

depreciation ............... 10,286 3,390 13,676
Net book value ............ $ 5,239 $2,658 $ 7,897

o

Future lease payments receivable excluding interests at

September 30, 2007 were as follows:

Millions of
September 30, 2007 Millions of yen U.S. dollars
Due within one year..........c.ccceenenee. ¥299,404 $2,593
Due after one year ........ccoevveeeeeuennnne. 616,676 5,341
TOtAl oo ¥916,081 $7,934

At September 30, 2007, future lease payments receivable
shown above included subleases of ¥5,351 million ($46 million)
(due within one year: ¥2,673 million ($23 million)) on the lessor
side. The amount on the lessee side was almost the same and was
included in the future minimum lease payments shown in (1).

Total lease income for this interim period was ¥199,622 mil-
lion ($1,729 million).

Depreciation for this interim period amounted to ¥163,515
million ($1,416 million).

Interest income represents the difference between the sum of
the lease payments receivable and estimated salvage values, and
the acquisition costs of the lease assets.

The allocation of such interest income over the lease term is
calculated using the effective interest method. Interest income for

this interim period amounted to ¥25,759 million ($223 million).

. Operating leases

(1) Lessee side
Future minimum lease payments at September 30, 2007 were as

follows:

Millions of
September 30, 2007 Millions of yen U.S. dollars
Due within one year........cccccoenenenne. ¥13,688 $119
Due after one year ........ccccccceeeeennnn. 50,951 441
Total c.ooooiiiiiiiiiiiicic ¥64,639 $560

(2) Lessor side
Future lease payments receivable at September 30, 2007 were as

follows:

Millions of
September 30, 2007 Millions of yen U.S. dollars
Due within one year..........cocoovevennen. ¥ 24,179 $210
Due after one year .... 87,766 760
Total ..o ¥111,946 $970

Future lease payments receivable amounting to ¥40,396 mil-
lion ($350 million) on the lessor side referred to in 1. and 2. above
were pledged as collateral for borrowings.
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VIL. Market Value Information

1. Securities
The amounts shown in the following tables include negotiable certificates of deposit bought classified as “Cash and due from banks,” and bene-
ficiary claims on loan trust such as receivables classified as “Commercial paper and other debt purchased,” in addition to “Securities” stated in
the interim consolidated balance sheet.

(1) Bonds classified as held-to-maturity with market value

Millions of yen Millions of U.S. dollars

Consolidated Consolidated

balance sheet Net unrealized balance sheet Net unrealized
September 30, 2007 amount Market value gains (losses) amount Market value gains (losses)
Japanese government bonds.................... ¥ 629,520 ¥ 624,234 ¥(5,285) $5,452 $5,406 $(46)
Japanese local government bonds............ 97,206 95,885 (1,321) 842 831 (11)
Japanese corporate bonds ............c.ccennin. 386,456 383,881 (2,575) 3,347 3,325 (22)
Oher ..o 5,630 5,633 2 49 49 0
Total oveeeeiiiiiceiie e ¥1,118,814 ¥1,109,634 ¥(9,179) $9,690 $9,611 $(79)

Note: Market value is calculated using market prices at the interim period-end.

(2) Other securities with market value

Millions of yen Millions of U.S. dollars
Consolidated Consolidated
Acquisition balance sheet ~ Net unrealized Acquisition balance sheet  Net unrealized
September 30, 2007 cost amount gains (losses) cost amount gains (losses)
StOCKS ..o e ¥ 1,954,559 ¥ 3,683,628 ¥1,729,068 $ 16,928 $ 31,904 $14,976
BondS ...oooiiiieeeiee e 7,907,468 7,744,228 (163,239) 68,487 67,073 (1,414)
Japanese government bonds............... 6,742,468 6,592,972 (149,495) 58,397 57,102 (1,295)
Japanese local government bonds. 437,521 430,861 (6,659) 3,789 3,732 (57)
Japanese corporate bonds................... 727,478 720,394 (7,083) 6,301 6,239 (62)
3,731,231 3,690,266 (40,964) 32,316 31,961 (355)
¥13,593,259 ¥15,118,124 ¥1,524,864 $117,731 $130,938 $13,207

Notes: 1. Interim consolidated balance sheet amount is calculated as follows:
Stocks Average market prices during one month before the interim period-end
Bonds and other Market prices at the interim period-end
2. Other securities with market value are considered as impaired if the market value decreases materially below the acquisition cost and such decline is
not considered as recoverable. The market value is recognized as the interim consolidated balance sheet amount and the amount of write-down is
accounted for as valuation loss for this interim period. Valuation loss for this interim period was ¥69,485 million ($602 million). The rule for
determining “material decline” is as follows and is based on the classification of issuers under self-assessment of assets.
Bankrupt/Effectively bankrupt/Potentially bankrupt issuers: Market value is lower than acquisition cost.
Issuers requiring caution: Market value is 30% or more lower than acquisition cost.
Normal issuers: Market value is 50% or more lower than acquisition cost.
Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt.
Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt.
Potentially bankrupt issuers: Issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy.
Issuers requiring caution: Issuers that are identified for close monitoring.
Normal issuers: Issuers other than the above four categories of issuers.

(3) Securities with no available market value

Millions of yen Millions of U.S. dollars
Consolidated Consolidated

September 30, 2007 balance sheet amount balance sheet amount
Bonds classified as held-to-maturity

Unlisted fOreign SECULITIES. . ..uiiuiiitiiiieti ettt ¥ 17 $

OTRET ..t as 1,236 11
Other securities

Unlisted stocks (excluding OTC StOCKS) .....cveviiiiiiiiiiiieieiiieie e 396,824 3,437

UNBSted DONAS. .. .vvviiiiiiiee e e 2,715,372 23,518

Unlisted fOreign SECULIEIES. ... evetiiiitiitiitietieteeiie ettt 694,951 6,019

OB et a e e e e e 628,856 5,447
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2,

w

Money held in trust
(1) Money held in trust classified as held-to-maturity
There are no corresponding transactions.

(2) Other money held in trust

Millions of yen Millions of U.S. dollars
Consolidated Consolidated
Acquisition balance sheet ~ Net unrealized Acquisition balance sheet ~ Net unrealized
September 30, 2007 cost amount gains cost amount gains
Other money held in trust.........ccceceeneee ¥2,549 ¥2,627 ¥78 $22 $23 $1

Note: Interim consolidated balance sheet amount is calculated using market prices at the interim period-end.

. Net unrealized gains on other securities and other money held in trust

September 30, 2007 Millions of yen Millions of U.S. dollars

Net Unrealized GAINS ....co.eeieiiriiiiiieii ettt ¥1,525,150 $13,209
OENET SECUTTIES ...ttt e e e e e et e e e e e e e e e e et e e e e e e e e e e e e e aaasaeeeeeeeas 1,525,072 13,208
Other money held in trust.. 78 1

(=) Deferred tax liabilities 461,506 3,997

Net unrealized gains on other securities (before following adjustment)............ccceeneenne. 1,063,644 9,212

(=) MINOTIEY INEETESES 1.vvvveriertesresesietteseeseestestestesteeseesseseessessessessessesseeseeseeseessessensesesens 6,982 60

(+) SMFG'’s interest in net unrealized gains on valuation of other
securities held by affiliates accounted for by the equity method ............cccoooeeiiiin 9,213 80

Net unrealized gains on Other SECULITIES ........coouiiiiiiiiiiiiiiieiii e ¥1,065,875 $ 9,232

Note: Net unrealized gains included foreign currency translation adjustments on nonmarketable securities denominated in foreign currency.

. Derivative transactions

(1) Interest rate derivatives

Millions of yen Millions of U.S. dollars
Contract Market Valuation Contract Market Valuation

September 30, 2007 amount value gains (losses) amount value gains (losses)
Transactions listed on exchange:

Interest rate futures ............ccoeevennn. ¥119,270,426 ¥ 2,088 ¥ 2,088 $1,033,002 $ 18 $ 18

Interest rate OPtions..........cceeveeueeueennnn 111,548 0 0 966 0 0
Over-the-counter transactions:

Forward rate agreements.................... 4,584,433 17) 17) 39,706 0) 0)

Interest rate swaps.......... ... 434,857,771 84,028 84,028 3,766,307 728 728

Interest rate SWaptions...........coeeenenn 8,237,708 19,422 19,422 71,347 168 168

CaPS o 45,458,961 (13,767) (13,767) 393,720 (119) (119)

FLOOLS . 6,222,614 (1,335) (1,335) 53,894 (12) (12)

Other ..ooooviiiiiie e 7,231,835 22,013 22,013 62,635 191 191
Total oo / ¥112,433 ¥112,433 / $974 $974

Note: The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the interim consolidated statement of income.
Derivative transactions to which deferred hedge accounting method is applied are not included in the amounts above.

(2) Currency derivatives

Millions of yen Millions of U.S. dollars
Contract Market Valuation Contract Market Valuation
September 30, 2007 amount value gains (losses) amount value gains (losses)
Over-the-counter transactions:
CULTENCY SWAPS...vvevveriereeeeereeneeneenenes ¥22,172,586 ¥ 43,571 ¥106,074 $192,037 $ 378 $ 919
Currency swaptions 1,571,635 9,699 9,699 13,612 84 84
Forward foreign exchange.................. 58,249,263 (131,622) (131,622) 504,497 (1,140) (1,140)
CULTency OPLiONS .c.veveveuieriieiieeeiannns 11,459,954 (48,197) (48,197) 99,255 (418) (418)
/ ¥(126,549) ¥ (64,046) / $(1,096) $ (555)

Note: The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the interim consolidated statement of income.
The amounts above do not include the following:
(a) Derivative transactions to which the deferred hedge accounting method is applied;
(b) Those that are allotted to financial assets/liabilities denominated in foreign currency and whose market values are already reflected to the interim
consolidated balance sheet; and
(c) Those that are allotted to financial assets/liabilities denominated in foreign currency and the financial assets/liabilities are eliminated in the
process of consolidation.
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(3) Equity derivatives

Millions of yen

Millions of U.S. dollars

Market Valuation Contract Market Valuation
September 30, 2007 value gains (losses) amount value gains (losses)
Transactions listed on exchange:
Equity price index futures ................. ¥(2,024) ¥(2,024) $1,422 $(18) $(18)
Opver-the-counter transactions:
Equity options... 0 0 4,479 0 0
Total ....ccovvvreennns ¥(2,024) ¥(2,024) / $(18) $(18)

Note: The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the interim consolidated statement of income.

Derivative transactions to which deferred hedge accounting method is applied are not included in the amounts above.

(4) Bond derivatives

Millions of yen

Millions of U.S. dollars

Market Valuation Contract Market Valuation

September 30, 2007 value gains (losses) amount value gains (losses)
Transactions listed on exchange:

Bond futures.........coocvveeeeeiniiieeeinn ¥ 7 ¥ 7 $32,194 $0 $0

Bond futures options ............cccceeeee. 27 27 87 0 0
Opver-the-counter transactions:

Forward bond agreements.................. 1,731 1,731 604 15 15
TOCAL 1o ¥1,766 ¥1,766 / $15 $15

Note: The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the interim consolidated statement of income.

Derivative transactions to which deferred hedge accounting method is applied are not included in the amounts above.

(5) Commodity derivatives

Millions of yen

Millions of U.S. dollars

Market Valuation Contract Market Valuation

September 30, 2007 value gains (losses) amount value gains (losses)
Transactions listed on exchange:

Commodity futures ..........occoveereenenn. ¥ 43 ¥ 43 $ 4 $ 0 $ 0
Over-the-counter transactions:

Commodity SWaps .........cccccoeveienenne. 83,587 83,587 4,823 724 724

Commodity OPtionS........ccceerveeeruennnn. 5,147 5,147 433 45 45

¥88,777 ¥88,777 / $769 $769

Notes: 1. The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the interim consolidated statement of

income. Derivative transactions to which deferred hedge accounting method is applied are not included in the amounts above.

2. Commodity derivatives are transactions on fuel and metal.

(6) Credit derivative transactions

Millions of yen

Millions of U.S. dollars

Market Valuation Contract Market Valuation
September 30, 2007 value gains (losses) amount value gains (losses)
Over-the-counter transactions:
Credit default options........................ ¥1,257 ¥1,257 $28,533 $11 $11
Other .oovviiieeiiieeee e 0 0 1 0 0
TOCAL 1o ¥1,257 ¥1,257 / $11 $11

Note: The above transactions are valuated at market value and the valuation gains (losses) are accounted for in the interim consolidated statement of income.

Derivative transactions to which deferred hedge accounting method is applied are not included in the amounts above.

VII. Stock Option

SMEG recorded stock option expenses in “General and administrative expenses” of ¥12 million ($0 million) in the six months ended

September 30, 2007.
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IX. Segment Information

1. Business segment information

[ae]

Millions of yen

Banking Leasing Other
Six months ended September 30, 2007 business business business Total Elimination ~ Consolidated
Ordinary income
(1) External cuStomers .........ccoceevvieivviennrennnen. ¥1,452,779  ¥409,593 ¥215,180  ¥2,077,552 ¥ —  ¥2,077,552
(2) INtersegment ........eeueeeeiiciiieiiieeiiic e 26,932 10,133 125,849 162,915 (162,915) —
TOtAl. e 1,479,711 419,727 341,029 2,240,468 (162,915) 2,077,552
Ordinary eXpenses.......ooueeueeveruirierererienieneneneeieens 1,215,669 401,701 252,145 1,869,516 (145,202) 1,724,314
Ordinary Profit ..ceeoveveerieeiie e ¥ 264,042 ¥ 18,025 ¥ 88,883 ¥ 370,951 ¥ (17,713) ¥ 353,237
Millions of U.S. dollars
Banking Leasing Other
Six months ended September 30, 2007 business business business Total Elimination  Consolidated
Ordinary income
(1) External cCUStOMErs ......cvvveeeeeeeeeeeeeeeeeee. $12,582 $3,547 $1,864 $17,993 § — $17,993
(2) TNLESEGMENT vttt 234 88 1,090 1,412 (1,412) —
Total ..o 12,816 3,635 2,954 19,405 (1,412) 17,993
Ordinary eXPenses.......ooveeuerveruieiaeeeeienienienenenneens 10,529 3,479 2,184 16,192 (1,258) 14,934
Ordinary Profit ......cccceeeeeeieieeeieieeeeeeeeeeeeas $ 2,287 $ 156 $ 770 $ 3,213 $ (154) $ 3,059
Notes: 1. The business segmentation is classified based on SMFG’s internal administrative purpose.

2.
3.

. Geographic segment information

Ordinary income and ordinary profit are presented as counterparts of sales and operating profit of companies in other industries.

“Other business” includes securities, credit card, investment banking, loans, venture capital, system development and information processing.
Ordinary income represents total income excluding gains on disposal of fixed assets, collection of written-off claims, gains on return of securities
from employee retirement benefits trust and other extraordinary gains.

Ordinary expenses represent total expenses excluding losses on disposal of fixed assets, losses on impairment of fixed assets and other extraordinary
expenses.

. As mentioned in Note 1.4.(8), retirement benefits to directors, corporate auditors and other executive officers were formerly expensed when they

were paid, but SMFG started recording “reserve for executive retirement benefits” in the second half ended March 31, 2007. As a result, “Ordinary
profit” of “Banking business,” “Leasing business” and “Other business” for the six months ended September 30, 2006 were excessively recorded by
¥4,556 million, ¥188 million and ¥1,496 million, respectively, as compared with the revised method.

. As mentioned in Note 1.4.(9), deposits which were derecognized as liabilities were expensed when they were actually reimbursed, but from the six

months ended September 30, 2007, such reserve is provided in the estimated amount based on the historical reimbursement experience in accor-
dance with the “Treatment for Auditing of Reserve under Special Taxation Measures Law, Reserve under Special Laws and Reserve for Retirement
Benefits to Directors and Corporate Auditors” (JICPA Audit and Assurance Practice Committee Report No. 42) of April 13, 2007. As a result,
“Ordinary profit” of “Banking business” for the six months ended September 30, 2007 decreased by ¥11,716 million ($101 million) as compared
with the former method.

Millions of yen

Europe and Asia and
Six months ended September 30, 2007 Japan The Americas  Middle East Oceania Total Elimination  Consolidated
Ordinary income
(1) External customers ........ ¥1,695,995  ¥137,724 ¥130,801 ¥113,030 ¥2,077,552 ¥ —  ¥2,077,552
(2) Intersegment ................. 53,655 28,300 7,890 24,455 114,300  (114,300) —
Total...oovoiiiiiiiiiiiiiicie 1,749,650 166,025 138,691 137,485 2,191,853 (114,300) 2,077,552
Ordinary expenses.................... 1,475,840 128,653 122,810 102,507 1,829,812 (105,498) 1,724,314
Ordinary profit .....cccoceveennene Y 273,810 ¥ 37,371 ¥ 15,880 ¥ 34977 ¥ 362,040 ¥ (8,802) ¥ 353,237
Millions of U.S. dollars
Europe and Asia and
Six months ended September 30, 2007 Japan The Americas  Middle East Oceania Total Elimination ~ Consolidated
Ordinary income
(1) External customers ........ $14,689 $1,193 $1,133 $ 978 $17,993 $ — $17,993
(2) Intersegment ................. 465 245 68 212 990 (990) —
Total...oooviieiiiiiiiiiiiiece 15,154 1,438 1,201 1,190 18,983 (990) 17,993
Ordinary expenses.................... 12,783 1,114 1,064 887 15,848 914) 14,934
Ordinary profit .......cccceevveeenenne $ 2,371 $ 324 $ 137 $ 303 $ 3,135 $(76) $ 3,059
Notes: 1. The geographic segmentation is classified based on the degrees of following factors:

o9

geographic proximity, similarity of economic activities and relationship of business activities among regions.
Ordinary income and ordinary profit are presented as counterparts of sales and operating profit of companies in other industries.

. The Americas includes the United States, Brazil, Canada and others; Europe and Middle East includes the United Kingdom, Germany, France and

others; Asia and Oceania includes Hong Kong, Singapore, Australia and others except Japan.

. Ordinary income represents total income excluding gains on disposal of fixed assets, collection of written-off claims, gains on return of securities

from employee retirement benefits trust and other extraordinary gains.
Ordinary expenses represent total expenses excluding losses on disposal of fixed assets, losses on impairment of fixed assets and other extraordinary
expenses.

SMFG |4/



4. As mentioned in Note 1.4.(8), retirement benefits to directors, corporate auditors and other executive officers were formerly expensed when they
were paid, but SMFG started recording “reserve for executive retirement benefits” in the second half ended March 31, 2007. As a result, “Ordinary
profit” of “Japan” for the six months ended September 30, 2006 were excessively recorded by ¥6,241 million as compared with the revised method.

. As mentioned in Note 1.4.(9), deposits which were derecognized as liabilities were expensed when they were actually reimbursed, but from the six
months ended September 30, 2007, such reserve is provided in the estimated amount based on the historical reimbursement experience in accor-
dance with the “Treatment for Auditing of Reserve under Special Taxation Measures Law, Reserve under Special Laws and Reserve for Retirement
Benefits to Directors and Corporate Auditors” (JICPA Audit and Assurance Practice Committee Report No. 42) of April 13, 2007. As a result,
“Ordinary profit” of “Japan” for the six months ended September 30, 2007 decreased by ¥11,716 million ($101 million) as compared with the for-
mer method.

v

3. Ordinary income from overseas operations

Six months ended September 30, 2007 Millions of yen Millions of U.S. dollars
Consolidated ordinary income from overseas 0perations (A).........c.ccocerereeeeriereerienennens ¥ 381,556 $ 3,305
Consolidated ordinary income (B) .......ccooiiiiieiiiiiiiiiieiesesiee e 2,077,552 17,993

(A)/(B) 18.4% 18.4%

Notes: 1. Consolidated ordinary income from overseas operations is presented as a counterpart of overseas sales of companies in other industries.
2. The above table shows ordinary income from transactions of overseas branches of SMBC and transactions of overseas consolidated subsidiaries,
excluding internal income. These extensive transactions are not categorized by transaction party and the geographic segment information is not
presented because such information is not available.

X. Special Purpose Entities
SMBC, a consolidated subsidiary of SMFG, provides credit lines, liquidity lines and loans to fourteen special purpose entities (“SPEs”) for
their fund needs and issuing of commercial papers. The SPEs are engaged in purchases of monetary claims such as receivables from SMBC
customers, and incorporated under the laws of the Cayman Islands or as intermediate corporations with limited liabilities.
The combined assets and liabilities of the fourteen SPEs as of their most recent closing dates were ¥2,865,600 million ($24,819 million)
and ¥2,865,738 million ($24,820 million), respectively. SMBC has no voting rights in the SPEs and sends no directors or employees.

The amounts of principal transactions with these SPEs in the six months ended September 30, 2007 are as follows:

As of and six months ended September 30, 2007 Millions of yen
Balances Income
Loans and bills discounted..............ccoevveriieiiinceeeenn... ¥2,158,322 Interest on loans and discounts ...........ccccccvvvveeeieieeeeneinnnn. ¥3,950
Credit 1INeS ..ooovveeiioeieieecce e 859,423 Fees and cOMMISSIONS ......vveeeeeeiveeeeeeieieeeeeeee e 1,541
Liquidity lines.....covveviiiiiiiiiieeie e 429,459  — —
As of and six months ended September 30, 2007 Millions of U.S. dollars
Balances Income
Loans and bills discounted...............ccoooveiiininennnnne... $18,693 Interest on loans and discounts ...........ccccccvvvvevieieieeeeennnn. $34
Credit lINes ...oovveeiiiiiii e 7,443 Fees and commiSSIONS ........ceeveuvvieeeeiiiiieeeeiiee e 13
Liquidity lines........cccooiiiiiiiiiiiie 3,720  — —
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XI. Per Share Data

September 30, 2007 Yen U.S. dollars
Net assets per share .......ccocveveeenennnn. ¥460,168.95 $3,985.53
Net income per share .................... 21,694.19 187.89
Net income per share (diluted).......... 20,840.67 180.50

Notes: 1. Net income per share and net income per share (diluted) are calculated based on the followings:

Six months ended September 30, 2007

Millions of yen
except number of shares  Millions of U.S. dollars

Net income per share

INEE INCOME ittt
Amount not attributable to common stockholders...........c.cccceviieninnnnn.

[preferred stock dividends] ..........coooooiiiiiiiiiiiii

Net income attributable to common stock

Average number of common stock during the six months (in thousand)

Net income per share (diluted)

Adjustment for N€t INCOME. .......eiuieiiiiiiiiiieiee e
[preferred stock dividends] .......cccoviiiiiiniiiiiieie e
[stock acquisition rights issued by subsidiaries and affiliates}...

Increase in number of common stock (in thousand).................
[preferred stock] ...ooovviiiiiiiiiiiiiiiiciie
[stock acquisition rights}

Outline of dilutive securities which were not included in the calculation of

........................... ¥170,592 $1,477

........................... 6,479 56
........................... {6,479} {56}

164,113 1,421

7,564 /

........................... 3,376 29
........................... {3,381} {291
{4} {01

471 /

[471} /

{0} /

“net income per share (diluted)” because they do not have dilutive effect: ................c...... — —

2. Net assets per share is calculated based on the followings:

September 30, 2007

Millions of yen
except number of shares ~ Millions of U.S. dollars

INET ASSEES .ttt ettt ettt ettt et e ettt e e et e e
Amounts excluded from Net assets ...........oocvevieriiiiiiiniiieceeeeee s

[preferred stock}

[preferred stock dividends] .......cccooiviviiiiiiiiiieiiceee
[stock acquisition rights].......ccooiiiiiiiiiiiiiiec e

[minority interests}

Net assets attributable to common stock at the interim period-end
Number of common stock at the interim period-end used for the calculation of
net assets per share (in thousand) ...........cooeoiiiiiiiiiiiiiine,

XII. Subsequent Events (up to December 5, 2007)
SMFG, SMBC Leasing Company, Limited (“SMBC Leasing”) and
SMBC Auto Leasing Company, Limited (“SMBC Auto Leasing”)
reached a final agreement with Sumitomo Corporation, Sumisho
Lease Co., Ltd. (“Sumisho Lease”) and Sumisho Auto Leasing
Corporation (“Sumisho Auto Lease”) on July 30, 2007 concerning
strategic joint businesses in leasing and auto leasing business and
mergers of two businesses (a merger between SMBC Leasing and
Sumisho Lease, and a merger between SMBC Auto Leasing and
Sumisho Auto Lease). They also concluded “Basic Agreement
Concerning the Joint Business” and “Merger Agreement” with
respect to the two businesses. In accordance with the merger
agreements, SMBC Leasing and Sumisho Lease merged on
October 1, 2007, and SMBC Auto Leasing and Sumisho Auto
Lease also merged on the same day.
1. Purchase method
(1) Outline of the business combination of leasing companies
(a) Name and business of the acquired company
Sumisho Lease (Leasing business)
(b) Reason for the business combination
SMBC Leasing and Sumisho Lease have merged with
the aim of achieving the highest leasing volume in

Japan by leveraging the blue-chip customer bases of

........................... ¥5,268,853 $45,634
........................... 1,787,738 15,484
[360,303} {3,121}
........................... {6,479} {56}
........................... 27 {0
{1,420,928} {12,307}

3,481,115 30,150

........................... 7,564 /

both the SMFG Group and the Sumitomo Corporation
Group, and to create a high quality leasing company
that can respond accurately and timely to market needs
which are becoming increasingly sophisticated, by
combining and blending the finance know-how of
SMBC Leasing as a subsidiary of a bank and the prod-
uct and distribution know-how of Sumisho Lease as a
subsidiary of a trading company, thereby promoting
diversification and differentiation of products and pro-
viding more value-added products going beyond tradi-
tional approaches.

(c) Date of the business combination
October 1, 2007

(d) Legal form of business combination
The merger was a merger procedure by absorption with
Sumisho Lease as the surviving company and SMBC
Leasing was dissolved.
(Name of the merged company: Sumitomo Mitsui
Finance and Leasing Company, Limited)

(e) Name of the entity after the business combination
Sumitomo Mitsui Financial Group, Inc.

(f) Percentage share of voting rights SMFG has acquired
55%

SMFG |49



2. Business combination of consolidated subsidiary (2) Outline of accounting method
(1) Outline of the business combination of auto leasing As a result of the merger between Sumisho Auto Lease and
companies SMBC Auto Leasing, SMBC Auto Leasing was excluded

() Name and business of the companies from the scope of affiliated company and the combined

Combining company: company became an equity method affiliated company of

Sumisho Auto Lease (Auto leasing business) SMFG. SMFG will apply the accounting procedures stipu-

Combined company: lated by Article 20 of the “Accounting Standard for

SMBC Auto Leasing (Auto leasing business) Business Divestitures” (ASB]J Statement No. 7).

(b) Reason for the business combination (3) Name of the business segment, in which the subsidiary was

Sumisho Auto Lease and SMBC Auto Leasing have included, in the segment information

merged to survive and thrive in the auto leasing indus- Leasing business

try that is becoming increasingly competitive and to (4) Interim consolidated statement of income for the interim
establish a structure to capture the number one market period included the following earnings of SMBC Auto
share by capitalizing on the high-quality customer Leasing: (approximate amounts)

bases of both the Sumitomo Corporation Group and the Ordinary income: ¥69,752 million ($604 million)
SMFG Group and combining the high-value-added ser- Ordinary profit: ¥2,237 million ($19 million)
vices of Sumisho Auto Lease based on its value chain Net income: ¥1,254 million  ($11 million)

and business network of SMBC Auto Leasing. Another (5) Status after the business combination

aim of the merger is to achieve better customer satisfac- SMBC Auto Leasing and its subsidiaries are excluded from

tion by combining and blending the product and dis- the scope of consolidation, and Sumitomo Mitsui Auto

tribution know-how of Sumisho Auto Lease as a Service Company, Limited and its subsidiaries have become
subsidiary of a trading company, and the finance know-
how of SMBC Auto Leasing as a subsidiary of a bank,

thereby pursuing various services.

affiliated companies accounted for by the equity method.

(c) Date of the business combination
October 1, 2007

(d) Legal form of business combination
The merger was a merger procedure by absorption with
Sumisho Auto Lease as the surviving company, and
SMBC Auto Leasing was dissolved.
(Name of the merged company: Sumitomo Mitsui Auto

Service Company, Limited)
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Xm. Parent Company

1. Nonconsolidated balance sheets (unaudited)

Sumitomo Mitsui Financial Group, Inc.
September 30, 2007 and 2006, and March 31, 2007

Millions of yen Millions of U.S. dollars
September 30 March 31 September 30
2007 2006 2007 2007
Assets
CULTENE ASSEES ©.eevreeeseeeieeeeeeeeeeeeeeeeeee e e eee e e e e et e e e e seaeeeeseiaaeeeeeenaees ¥ 48,785 ¥ 81,894 ¥ 109,364 $ 423
Cash and due from banks.. 46,052 18,458 37,073 399
Oher CULTENET ASSEES ...vvveeieeeeieeeeeeeeeeee e e eee e e e 2,732 63,436 72,291 24
FIXEA ASSCES ..ot eeeee et 3,952,685 3,847,707 3,850,079 34,234
Tangible fixed assets 6 9 7 0
Intangible fixed aSSEts.......c.ovierieriiriiiiiieieiieieieeeee s 14 26 20 0
Investments and Other aSSETS ...........cc.eevvureeiieeeieeeeee e 3,952,663 3,847,671 3,850,052 34,234
Investments in subsidiaries and affiliates.... 3,950,934 3,847,651 3,847,716 34,219
OTRET it 1,728 20 2,336 15
Deferred Charges .......ooouiiieiiiiiieiiecee et — 150 — —
TOtAL ASSEES ....vvieieie e ¥4,001,470  ¥3,929,752 ¥3,959,444 $34,657
Liabilities
Current Habilities ........c.oivviiiiiiiiiiieicce et ¥1,061,168 ¥ 677,539 ¥ 961,372 $ 9,191
Short-term DOrFOWINGS . .c.veeviiieiieiieeiieeiieee et 1,059,030 620,000 959,030 9,172
Reserve for employees bonuses.... 82 76 83 1
Other current labilities ..........ccoovviiviiiiiiiiiicceece e 2,055 57,463 2,258 18
Fixed 1iabilities.....cc..oooiiiiiiiiii e 178 —_ 174 1
Reserve for executive retirement benefits . 178 — 174 1
Total Habilities ............oooviviiiiiiiiiiiiecie e 1,061,347 677,539 961,546 9,192
Net assets
Stockholders’ equity
Capital SEOCK. ...ivitiiiiit it 1,420,877 1,420,877 1,420,877 12,306
Capital SULPLUS .. .ovieiiiiiiieiec e 930,429 1,152,740 930,469 8,059
Capital TESEIVE ....iuiiiiiiiiiiieieie e 642,355 642,355 642,355 5,564
Other capital SULPlus ...c.eevivioiiriiiiiii e 288,073 510,385 288,113 2,495
Retained €arnings ....coeeeeeeuerenienieninieeie ettt 671,876 683,818 729,129 5,819
Other retained earnings
VOlUNLALY LESELVE...c.viiiiiiiiiiiiieieeie ettt 30,420 30,420 30,420 263
Retained earnings brought forward.........ccoceciovviniinnenne. 641,456 653,398 698,709 5,556
TLEASULY STOCK +uvitiiiiiiiieiieiee e (83,060) (5,223) (82,578) (719)
Total stockholders’ qUIty ..........cccceevieieieieieieieieie e 2,940,122 3,252,213 2,997,898 25,465
TOtAl NET ASSELS ..eeeviviiieeiiiiie e et e e ieee e e eeee e e et e e e et eeeeeeaaeeeeenes 2,940,122 3,252,213 2,997,898 25,465
Total liabilities and Net @SSEtS ...........c..ccoevvvivvieiiieieieiieiieieeieeaean ¥4,001,470  ¥3,929,752 ¥3,959,444 $34,657
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2. Nonconsolidated statements of income (unaudited)
Sumitomo Mitsui Financial Group, Inc.
Six months ended September 30, 2007 and 2006, and year ended March 31, 2007

Millions of yen Millions of U.S. dollars

Six months ended Year ended Six months ended
September 30 March 31 September 30
2007 2006 2007 2007
Operating iNCOME. .........coiiiiiiiiiiiiiiieieii ettt ¥23,936 ¥321,340 ¥376,479 $207
Dividends on investments in subsidiaries and affiliates ................ 15,022 317,486 366,680 130
Fees and commissions received from subsidiaries.......................... 8,913 3,854 9,798 77
OPErating €XPENSES ......c.eviuiieriiiiiiiiiateiaeieieeate ettt eneee 3,333 1,567 3,641 29
General and adminiStrative eXPenSes...........oererrvrierereerareereeenenss 3,333 1,567 3,641 29
Operating profit 20,602 319,772 372,838 178
Nonoperating iNCOME ............cocouiiiiiiiiiiiiiieeec e 282 219 234 3
NoONOPerating eXPenSes ..........cocuevverierienierieeriieieeieeeeeeeeeeneenns 9,228 880 8,594 80
Ordinary Profit......cocooiiiiiiiiiiiiieee e 11,655 319,112 364,477 101
Income before INCOME tAXES............cceevveeeeiiireeeeeeiieeeeeieeee e 11,655 319,112 364,477 101
Income taxes:
Current.. . 1,583 345 2,918 14
Dferred ..uoviiiiiieiiiet e 706 542 (1,975) 6
NEL INCOMIE ..ottt e e e ¥ 9,366 ¥318,223 ¥363,535 $ 81
3. Nonconsolidated statements of changes in net assets (unaudited)
Sumitomo Mitsui Financial Group, Inc.
Six months ended September 30, 2007 and 2006, and year ended March 31, 2007
Millions of yen
Stockholders” equity
Capital surplus Retained earnings
Other retained earnings
Retained
earnings Total Total
Capital Capital Other capital Total capital ~ Voluntary brought retained Treasury  stockholders’ Total
Six months ended September 30, 2007 stock reserve surplus surplus reserve forward earnings stock equity net assets
Balance at March 31, 2007 ..........cccccceuveune ¥1,420,877 ¥642,355 ¥288,113 ¥930,469 ¥30,420 ¥698,709 ¥729,129 ¥(82,578) ¥2,997,898  ¥2,997,898
Changes in the six months:
Cash dividends .. (66,619) (66,619) (66,619) (66,619)
Net income 9,366 9,366 9,366 9,366
Acquisition of own shares (641) (641) (641)
Disposal of treasury shares .... 39) (39) 158 119 119
Net changes in the six months — (39) (39) — (57,253) (57,253) (482) (57,775) (57,775)
Balance at September 30, 2007 .. ¥1,420,877 ¥642,355 ¥288,073 ¥930,429 ¥30,420 ¥641,456 ¥671,876 ¥(83,060) ¥2,940,122  ¥2,940,122
Millions of U.S. dollars
Stockholders’ equity
Capital surplus Retained earnings
Other retained earnings
Retained
earnings Total Total
Capital Capital ~ Other capital Total capital ~ Voluntary brought retained Treasury  stockholders’ Total
Six months ended September 30, 2007 stock reserve surplus surplus reserve forward earnings stock equity net assets
Balance at March 31, 2007 ...........c.ccccooeeee. $12,306 $5,564 $2,495 $8,059 $263 $6,052 $6,315 $(715) $25,965 $25,965
Changes in the six months:
Cash dividends .. (577) (577) (577) (577)
Net income 81 81 81 81
Acquisition of own shares 5) ) 6)
Disposal of treasury shares .... 0) 0) 1 1 1
Net changes in the six months — — (0) 0) — (496) (496) (4) (500) (500)
Balance at September 30, 2007 .. $12,306 $5,564 $2,495 $8,059 $263 $5,556 $5,819 $(719) $25,465 $25,465
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Millions of yen

Stockholders” equity

Capital surplus

Retained earnings

Other retained earnings

Retained
earnings Total Total
Capital Capital Other capital Total capital ~ Voluntary brought retained Treasury  stockholders’ Total
Six months ended September 30, 2006 stock reserve surplus surplus reserve forward earnings stock equity net assets
Balance at March 31, 2006 ...........ccccoevnene. ¥1,420,877  ¥1,420,989 ¥ 684,406 ¥2,105,396 ¥30,420 ¥383,126 ¥413,546 ¥ (4,393) ¥3,935426  ¥3,935,426
Changes in the six months:
Transfer of capital reserve to
other capital surplus .........cccccoooovviniinne (1,000,000) 1,000,000 — — —
Increase due to exchange of shares. 221,365 221,365 221,365 221,365
Cash dividends (47,951) (47,951) (47,951) (47,951)
Net income . 318,223 318,223 318,223 318,223
Acquisition of own shares .. (1,174,922)  (1,174,922)  (1,174,922)
Disposal of treasury shares . 15 15 56 71 71
Retirement of treasury shares. (1,174,036)  (1,174,036) 1,174,036 —
Net changes in the six months ... — (778,634) (174,021) (952,655) — 270,272 270,272 (830) (683,213) (683,213)
Balance at September 30, 2006... ¥1,420,877 ¥ 642,355 ¥ 510,385  ¥1,152,740 ¥30,420 ¥653,398 ¥683,818 ¥  (5,223) ¥3,252213  ¥3,252,213
Millions of yen
Stockholders’ equity
Capital surplus Retained earnings
Other retained earnings
Retained
earnings Total Total
Capital Capital Other capital Total capital ~ Voluntary brought retained Treasury  stockholders’ Total
Year ended March 31, 2007 stock reserve surplus surplus reserve forward earnings stock equity net assets
Balance at March 31, 2006...........ccccoevene. ¥1,420,877  ¥1,420,989 ¥ 684,406 ¥2,105,396 ¥30,420 ¥383,126 ¥413,546 ¥ (4393) ¥3,935,426  ¥3,935,426
Changes in the year
Transfer of capital reserve to
other capital surplus..... (1,000,000) 1,000,000 — — —
Increase due to exchange of shares. 221,365 221,365 221,365 221,365
Cash dividends ........cccccoovviiiniiiniiiniiiniicnni (47,951) (47,951) (47,951) (47,951)
Net income . 363,535 363,535 363,535 363,535
Acquisition of own shares ..........ccccccvvnnnnee (1,474,644)  (1,474,644)  (1,474,644)
Disposal of treasury shares (15) (15) 182 167 167
Retirement of treasury shares. (1,396,277)  (1,396,277) 1,396,277 — —
Net changes in the year............ccccocoooeinnnn — (778,634) (396,292)  (1,174,927) — 315,583 315,583 (78,184) (937,527) (937,527)
Balance at March 31, 2007 ...........ccccccoeveee. ¥1,420,877 ¥ 642,355 ¥ 288,113 ¥ 930,469 ¥30,420 ¥698,709 ¥729,129 ¥ (82,578) ¥2,997,898  ¥2,997,898
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Supplemental Information

Nonconsolidated Balance Sheets (unaudited)

Sumitomo Mitsui Banking Corporation
September 30, 2007 and 2006, and March 31, 2007

Millions of yen

Millions of U.S. dollars

September 30 March 31 September 30
2007 2006 2007 2007

Assets
Cash and due from banks...........cccccviiiiiiiiiicc e ¥ 2,261,602 ¥ 2,333,306 ¥ 1,734,199 $ 19,588
Deposits with banks............... 3,428,213 1,510,891 2,265,361 29,692
Call loans and bills bought................. 1,252,758 1,277,245 1,006,657 10,850
Receivables under resale agreements .................... 340,745 81,686 39,725 2,951
Receivables under securities borrowing transactions. 1,014,715 1,067,359 2,213,314 8,788
Commercial paper and other debt purchased......... 468,404 360,065 333,524 4,057
Trading assets ... 2,957,227 3,085,593 2,914,023 25,613
Money held in trust 2,627 2,820 2,924 23
SECUNEIeS ..o " 19,860,123 22,047,445 20,060,873 172,009
Loans and bills diSCOUNted.............coiiiiiiiiiiiiiiie e 55,025,706 53,902,477 53,756,440 476,578
FOreign @XChaNQES .....cooveee ettt 876,042 868,028 835,617 7,587
Other assets.............. 1,496,635 1,432,776 1,442,066 12,962
Tangible fixed assets ... . 671,833 553,697 678,581 5,819
INtangible fIXEd @SSELS ......cciviieiiiiieciee e 92,013 73,251 87,615 797
Deferred taX @SSEIS ......cuiuiiiiiiiie ittt 775,698 889,187 743,605 6,718
Customers'’ liabilities for acceptances and guarantees.. 4,470,981 4,435,152 4,177,816 38,723
Reserve for possible loan 10SSeS .........ccccccvveeviieeennen. . (688,148) (771,822) (677,573) (5,960)
Reserve for possible [0Sses on inVestments..........cccevveiee e — — (77,547) —
TOLAl ASSELS ..o s ¥94,307,182 ¥93,149,162 ¥91,537,228 $816,795
Liabilities and net assets
Liabilities
DepOSItS ....ccvvriveririieeieen ¥68,841,461 ¥68,541,049  ¥68,809,338 $596,236
Call money and bills sold ...............c.c....... 2,210,169 2,547,399 2,291,128 19,142
Payables under repurchase agreements........... 121,012 790,836 104,640 1,048
Payables under securities lending transactions 2,727,484 3,141,635 1,516,342 23,623
Trading liabilities ... 1,683,577 1,635,612 1,578,730 14,582
Borrowed money... 4,222,916 2,909,422 3,371,846 36,575
Foreign exchanges . 339,119 333,041 329,695 2,937
BONAS ..ot 3,591,901 3,710,437 3,647,483 31,110
DUE O trUSt @CCOUNT.......tiiiiiiiie et 45,893 50,733 65,062 398
Other liabilities ...........ccoceevrnnen. 2,121,978 1,503,085 1,588,683 18,378
Reserve for employee bonuses . 8,654 8,277 8,892 75
Reserve for executive retirement benefits ..., 4,527 — 4,757 39
Reserve for point SErvice Program...........ccueeieeiieenieiieesee e siee e 1,615 792 990 14
Reserve for reimbursement of deposits 10,839 — — 94
Reserve under special law............c.cccoeeveenne. . 18 18 18 0
Deferred tax liabilities for land revaluation .............ccccooeeiciiieiie e 48,728 49,276 48,917 422
Acceptances and gUAranteeS .........cccceioueeeriiieiiiieie e e sieeeesiereeeieeens 4,470,981 4,435,152 4,177,816 38,723
Total Habilities .....ooeeiiiii s 90,450,881 89,656,772 87,544,344 783,396
Net assets
CaPItal STOCK ...t 664,986 664,986 664,986 5,760
Capital SUMPIUS .....ooiiiiiicii e 1,367,548 1,367,548 1,367,548 11,844
RetaiNed EarniNgS .......eeiiiiiieiii et 825,090 677,810 761,028 7,146
Total stockholders’ equity 2,857,625 2,710,345 2,793,563 24,750
Net unrealized gains on other SECUNtIeS ..........cooiiiiiiiiiiiieeieeeen 1,057,093 841,657 1,259,814 9,155
Net deferred losses on hedges............. (82,394) (84,171) (84,733) (714)
Land revaluation €XCEeSS ..........ccovvuverveiieeineanns 23,976 24,558 24,240 208
Total valuation and translation adjustments..........c.ccoccveriiieiiiineene 998,675 782,045 1,199,320 8,649
TOtal NEL ASSELS ...iiiiiiiciiei e 3,856,300 3,492,390 3,992,884 33,399
Total liabilities and net assets. ¥94,307,182 ¥93,149,162  ¥91,537,228 $816,795

Notes: 1. Amounts less than one million yen have been omitted.

2. For the convenience of the readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of
arithmetical computation only, at the rate of ¥115.46 to US$1, the exchange rate prevailing at September 30, 2007.

54 Interim Report 2007



Nonconsolidated Statements of Income (unaudited)

Sumitomo Mitsui Banking Corporation
Six months ended September 30, 2007 and 2006, and year ended March 31, 2007

Millions of yen

Millions of U.S. dollars

Six months ended Year ended Six months ended
September 30 March 31 September 30
2007 2006 2007 2007

Income
Interest income .. . ¥ 940,051 ¥ 777,964 ¥1,706,170 $ 8,142
TTUSE TEES ..t 2,239 1,407 3,482 19
Fees and COMMISSIONS .....ccuvieiiiiiieiie et 221,285 219,239 465,171 1,917
Trading ProfitS ....coveie it 103,277 43,432 103,719 894
Other operating INCOME ........cciouiiiiiiiieiie et 28,602 55,870 106,725 248
OthEr INCOME ...ttt 13,131 68,132 107,309 114
TOLAl INCOMIE ..ttt e e 1,308,588 1,166,046 2,492,577 11,334
Expenses
Interest expenses...... . 462,514 334,155 768,722 4,006
Fees and COMMISSIONS .....cccuviiiiiiieiiie et 64,128 59,752 111,754 556
TrAdING JOSSES ...ttt — 3,307 2,098 —
Other Operating EXPENSES .....cciuuiieaiiieeaiiee e eire et e e abee e sibe e sere e sieeeeanes 50,325 91,580 158,207 436
General and administrative @XPENSES.......cuuveeieieiiiieeiiiee e 325,372 294,617 609,816 2,818
Provision for reserve for possible l10an [0SSes...........cccccovvveiiiiiiciiienne. 50,553 — 450 438
OtNEI EXPENSES. .. uviieeiiieeeiiee et e sttt et e et e e et e e st e e ssbeeesnneeeesneeeeane 200,483 84,282 254,598 1,736
TOLAl EXPENSES ...ttt 1,153,378 867,695 1,905,648 9,990
Income before iNCOMEe taXeS.......oooviiiiiiiiiiic e 155,209 298,351 586,928 1,344
Income taxes:

[0 = o PP U PP UPRRRURRIN 7,210 7,753 16,507 62

DEFEITEA ... 84,200 106,951 254,680 729
NEE INCOME ...ttt e e e e e e e e s e aae e e e e e e aaanes ¥ 63,798 ¥ 183,646 ¥ 315,740 $ 553

Notes: 1. Amounts less than one million yen have been omitted.

2. For the convenience of the readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of
arithmetical computation only, at the rate of ¥115.46 to US$1, the exchange rate prevailing at September 30, 2007.
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Income Analysis (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Operating Income, Classified by Domestic and Overseas Operations

Millions of yen

Six months ended September 30

2007 2006
Domestic ~ Overseas Domestic  Overseas
operations operations  Elimination Total operations  operations  Elimination Total
INterest iNCOME .........cccoviiviiiiicii s ¥761,166 ¥354,866  ¥(33,456) ¥1,082,577  ¥669,798 ¥260,926  ¥(20,915)  ¥909,808
Interest expenses 261,560 246,916 (25,478) 482,998 188,864 174,798 (13,471) 350,191
Net interest income 499,606 107,949 (7,977) 599,578 480,933 86,128 (7,444) 559,617
Trust fees 2,262 — — 2,262 1,416 — — 1,416
Fees and commissions (inCOMe) ...........cccccveenee. 312,264 34,967 (560) 346,671 308,644 29,029 (352) 337,322
Fees and commissions (EXPENSEsS) ...........cc.ceee... 48,845 4,760 (374) 53,232 51,060 3,008 (141) 53,927
Net fees and commISSIONS .........ccccvvvvieeeeeeeeeecciiens 263,419 30,206 (186) 293,439 257,583 26,021 (210) 283,394
Trading profits......... . 116,315 7,974 (5,927) 118,362 57,247 15,023 (17,774) 54,496
Trading losses . 1,538 4,389 (5,927) — 10,473 10,184 (17,774) 2,883
Net trading income ... 114,777 3,584 — 118,362 46,773 4,839 — 51,613
Other operating iNCOME ..........cccvevverireeieeniieenns 475,105 11,252 2,328 488,686 493,369 8,041 (289) 501,121
Other operating expenses 475,565 4,253 (44) 479,774 507,261 4,184 (94) 511,352
Net other operating income (459) 6,999 2,372 8,912 (13,892) 3,856 (194) (10,230)

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking

subsidiaries and overseas consolidated subsidiaries.

2. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest expenses” are
shown after deduction of expenses (first half of fiscal 2007, ¥4 million; first half of fiscal 2006, ¥1 million) related to the management of money held in

trust.

3. Intersegment transactions are reported in “Elimination” column.

Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities

Domestic Operations

Millions of yen

Six months ended September 30

2007 2006
Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets..........cccvveveeeviveeennnn. ¥74,006,428 ¥761,166 2.06% ¥77,332,447 ¥669,798 1.73%

Loans and bills discounted...............ccc...... 50,707,587 556,253 2.19 51,544,254 481,416 1.87
SEeCUrities .......oceverieeiinenne. . 17,590,126 141,532 1.61 20,875,872 136,557 1.31
Call loans and bills bought................... . 859,111 9,642 2.24 883,704 8,165 1.85
Receivables under resale agreements ...... 63,945 180 0.57 42,697 19 0.09
Receivables under securities

borrowing transactions...............ccocceeenee. 1,217,962 4,142 0.68 1,437,162 1,615 0.22
Deposits with banks ...........ccooceiiiiininnn. 2,006,977 20,921 2.08 1,139,174 13,743 2.41

Interest-bearing liabilities ...........cccocceeiiirinenn. ¥79,699,929 ¥261,560 0.66% ¥81,673,373 ¥188,864 0.46%

DEPOSILS .uvveiieiniiesiie e 65,471,103 122,903 0.38 65,285,046 76,231 0.23
Negotiable certificates of deposit................ 2,426,076 6,843 0.56 2,307,551 1,590 0.14
Call money and bills sold ..............ccceeeneee. 1,771,545 4,563 0.52 3,937,832 1,608 0.08
Payables under repurchase agreements... 42,904 119 0.56 142,187 127 0.18
Payables under securities

lending transactions ...........cccccceeviieeennnnn. 1,637,532 18,397 2.25 2,349,592 33,050 2.81
Commercial PaPer........cccocveeiveeiiieniicnieen — — — 1,416 1 0.24
Borrowed money 3,903,581 38,800 1.99 3,057,003 20,845 1.36
Short-term bonds 409,670 1,388 0.68 351,434 513 0.29
Bonds.......cccccueene 3,766,281 36,903 1.96 3,831,209 33,792 1.76

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other

domestic consolidated subsidiaries.

2. In principle, average balances are calculated using daily balances. However, some domestic consolidated subsidiaries use weekly, monthly or

semiannual balances instead.

3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (first half of fiscal 2007, ¥775,416 million;

first half of fiscal 2006, ¥1,400,562 million).

>

Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets”

are shown after deduction of the average balance of money held in trust (first half of fiscal 2007, ¥2,564 million; first half of fiscal 2006, ¥2,607 mil-
lion). “Interest-bearing liabilities” are shown after deduction of amounts equivalent to the average balance of money held in trust (first half of fiscal
2007, ¥2,564 million; first half of fiscal 2006, ¥2,607 million) and corresponding interest (first half of fiscal 2007, ¥4 million; first half of fiscal 2006, ¥1

million).
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Overseas Operations -
P Millions of yen

Six months ended September 30

2007 2006
Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets..........ccoceveveeenineennnnn. ¥12,831,985 ¥354,866 5.53% ¥10,536,815 ¥260,926 4.95%
Loans and bills discounted 8,650,172 237,700 5.50 7,236,264 181,394 5.01
SECUNtieS ...covvvveeiieieeiiee e 1,125,747 34,775 6.18 1,085,709 28,609 5.27
Call loans and bills bought 255,133 6,978 5.47 177,086 4,827 5.45
Receivables under resale agreements ...... 264,308 4,077 3.09 160,353 3,732 4.65
Receivables under securities
borrowing transactions.............ccccocveeiienne — — — — — —
Deposits with banks ............cccoevviiiinennnn. 2,171,429 46,502 4.28 1,363,415 26,398 3.87
Interest-bearing liabilities .............ccccoviieeinen. ¥ 9,423,214 ¥246,916 5.24% ¥ 8,067,107 ¥174,798 4.33%
DEPOSILS .oocvviieiiiiieeiieee e 7,723,565 156,022 4.04 6,244,001 125,375 4.02
Negotiable certificates of deposit . 699,180 19,604 5.61 761,386 18,824 4.94
Call money and bills sold ...............cccceneee. 311,950 7,062 4.53 251,630 5,632 4.48
Payables under repurchase agreements... 112,325 2,892 5.15 347,611 8,563 4.93
Payables under securities
lending transactions ...........c.cceeverieiiinenns — — — — — —
Commercial Paper.........ccocvveiriiieeiieieee — — — — — —
Borrowed money 253,620 6,593 5.20 84,867 722 1.70
Short-term bonds .........cccoeveiiviiieiiiieeee, — — — — — —
BONAS ..o 308,609 9,964 6.46 368,175 10,763 5.85
Notes: 1. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated

subsidiaries.

2. In principle, average balances are calculated using daily balances. However, some overseas consolidated subsidiaries use weekly, monthly or semi-
annual balances instead.

3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (first half of fiscal 2007, ¥73,726 million;
first half of fiscal 2006, ¥39,070 million).

Total of Domestic and Overseas Operations -
Millions of yen

Six months ended September 30

2007 2006
Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets..........cccceevvveeeiiieeennnen. ¥86,013,596  ¥1,082,577 2.52% ¥87,436,836 ¥909,808 2.08%

Loans and bills discounted......................... 58,456,897 771,407 2.64 58,198,676 651,018 2.24
SECUrities .......cocevveevreeiieennn ... 18,998,091 167,526 1.76 22,209,525 157,718 1.42
Call loans and bills bought 1,114,244 16,621 2.98 1,060,790 12,993 2.45
Receivables under resale agreements ...... 328,254 4,258 2.59 203,051 3,751 3.69
Receivables under securities

borrowing transactions..............cccoceeiienne 1,217,962 4,142 0.68 1,437,162 1,615 0.22
Deposits with banks 3,974,159 65,295 3.29 2,404,594 38,467 3.20

Interest-bearing liabilities .............ccccoevieeenen. ¥88,015,811 ¥ 482,998 1.10% ¥89,059,773 ¥350,191 0.79%

DEPOSILS ..vvieviveiiiieiiesiee e 72,990,208 276,767 0.76 71,430,863 199,933 0.56
Negotiable certificates of deposit . . 3,125,257 26,447 1.69 3,068,937 20,415 1.33
Call money and bills sold .......... 2,083,495 11,625 1.12 4,189,463 7,240 0.35
Payables under repurchase agreements... 155,229 3,011 3.88 489,799 8,691 3.55
Payables under securities

lending transactions ...........ccccceveeviieeennee. 1,637,532 18,397 2.25 2,349,592 33,050 2.81
Commercial Paper........cccocvevieiiiiiienieen — — — 1,416 1 0.24
Borrowed money 3,256,255 22,074 1.36 2,559,879 9,771 0.76
Short-term bonds .........cccceevveeviive i, 409,670 1,388 0.68 351,434 513 0.29
BONAS ....ooiiiiiiii 4,074,891 46,867 2.30 4,199,384 44,556 2.12

Notes: 1. The figures above comprise totals for domestic and overseas operations after intersegment eliminations.

2. In principle, average balances are calculated using daily balances. However, some consolidated subsidiaries use weekly, monthly or semiannual
balances instead.

3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (first half of fiscal 2007, ¥850,249 million;
first half of fiscal 2006, ¥1,459,271 million).

4. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets”
are shown after deduction of the average balance of money held in trust (first half of fiscal 2007, ¥2,564 million; first half of fiscal 2006, ¥2,607 mil-
lion). “Interest-bearing liabilities” are shown after deduction of amounts equivalent to the average balance of money held in trust (first half of fiscal
2007, ¥2,564 million; first half of fiscal 2006, ¥2,607 million) and corresponding interest (first half of fiscal 2007, ¥4 million; first half of fiscal 2006, ¥1
million).
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Fees and Commissions

Millions of yen

Six months ended September 30

2007 2006
Domestic ~ Overseas Domestic ~ Overseas

operations operations  Elimination Total  operations operations Elimination Total
Fees and commissions (income) ¥312,264 ¥34,967 ¥(560) ¥346,671 ¥308,644 ¥29,029 ¥(352) ¥337,322
Deposits and loans 11,859 21,802 — 33,662 11,878 19,383 — 31,262
Remittances and transfers 61,840 4,630 0) 66,470 61,462 4,502 0) 65,964
17,981 67 — 18,048 24,188 0 — 24,188
8,426 178 — 8,604 8,521 — — 8,521
Safe deposits. 3,815 2 — 3,817 3,904 2 0) 3,906
Guarantees.... 20,475 2,295 (182) 22,587 21,131 2,072 (214) 22,989
Credit card 62,282 — — 62,282 57,374 — — 57,374
Fees and commissions (expenses) ¥ 48,845 ¥ 4,760 ¥(374) ¥ 53,232 ¥ 51,060 ¥ 3,008 ¥(141) ¥ 53,927
Remittances and transfers 13,115 2,031 (66) 15,081 12,291 930 (74) 13,146

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.

2. Intersegment transactions are reported in “Elimination” column.

Trading Income

Millions of yen

Six months ended September 30

2007 2006
Domestic ~ Overseas Domestic ~ Overseas
operations  operations  Elimination Total  operations operations Elimination Total
Trading profits... ¥116,315 ¥7,974 ¥(5,927) ¥118,362 ¥57,247 ¥15,023 ¥(17,774) ¥54,496
Gains on trading securities 11,671 362 — 12,034 5,837 951 — 6,788
Gains on securities related to
trading transactions ............ccccooveveeiinieeceneneens 2901 153 — 445 — — — —
Gains on trading-related financial derivatives...... 100,834 7,457 (5,927) 102,364 50,312 14,072 (17,774) 46,610
OFNEIS ..t 3,518 — — 3,518 1,096 — — 1,096
Trading losses ¥ 1,538 ¥4,389 ¥(5,927) ¥ —  ¥10,473  ¥10,184  ¥(17,774) ¥ 2883
Losses on trading securities — — — — — — — —
Losses on securities related to
trading transactions ..........cccccecveeiienieniee s — — — — 2,813 69 — 2,883
Losses on trading-related financial derivatives.... 1,538 4,389 —

OFNEIS ..ot

(5,927) —

7,659

10,114

(17,774)

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.

2. Intersegment transactions are reported in “Elimination” column.
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Assets and Liabilities (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Deposits and Negotiable Certificates of Deposit
Period-End Balance

Millions of yen

September 30
2007 2006

Domestic operations:

LiQUIA DEPOSIES ...ttt ¥40,621,067 ¥41,003,292

Fixed-term deposits ... 21,586,609 21,555,525

Others ......ccevene. 3,488,899 3,667,991

Subtotal.......ccooveiiiicie 65,696,577 66,226,808

Negotiable certificates Of dEPOSIt........cevivvreiiirieiiie e 1,876,344 1,573,691

o] = LSS ¥67,572,921 ¥67,800,500
Overseas operations:

LiQUIA DEPOSIES oottt ettt et et e e beeeeene ¥ 5,945,635 ¥ 5,033,358

FiXed-term dEPOSILS ...ccuvvieiiiiie ittt 1,276,328 899,078

OFNEIS et 7,224 6,307

SUBLOTAL ... 7,229,188 5,938,744

Negotiable certificates Of dEPOSIt.........cocuvieiiiiiiiiiii e 651,948 918,661

TOTAL et ¥ 7,881,137 ¥ 6,857,406
(€] =T a o R (o) - | OO PRSPPI ¥75,454,058 ¥74,657,906

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking

subsidiaries and overseas consolidated subsidiaries.

2. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice

3. Fixed-term deposits = Time deposits + Installment savings

Balance of Loan Portfolio, Classified by Industry
Period-End Balance

Millions of yen

September 30
2007 2006
Domestic operations:
MENUFACTUNING 1.t ¥ 5,633,382 10.92% ¥ 5,581,376 10.71%
Agriculture, forestry, fisheries and MiNING ...........ooooiiiiiiiiiiiieeee 138,498 0.27 138,844 0.27
CONSIIUCTION ...ttt 1,415,969 2.75 1,415,820 2.72
Transportation, communications and public enterprises.... 2,943,046 5.71 2,942,712 5.64
Wholesale and retail ..........ccccooiiiiiiiiieiiiiieeeee e 5,421,149 10.52 5,466,420 10.48
Finance and insurance..... 4,471,361 8.68 4,350,822 8.34
REAI ESTALE ... 8,017,198 15.56 7,596,954 14.57
SEIVICES ..ttt 5,943,468 11.54 6,440,243 12.35
Municipalities 633,009 1.23 587,012 1.13
Others...... . 16,908,131 32.82 17,614,154 33.79
SUBLOTAL ... s ¥51,525,216 100.00%  ¥52,134,361 100.00%
Overseas operations:
PUDBIIC SECTOT ...ttt ¥ 42,466 0.50% ¥ 43,239 0.61%
Financial iINSHIULIONS. ........oiiiiiiii e 538,477 6.21 497,687 7.06
Commerce and industry ... 7,263,622 83.79 5,933,734 84.17
Others ......cccocvvveveieeee, 823,782 9.50 575,434 8.16
SUDTOTAL ...t ¥ 8,668,349 100.00% ¥ 7,050,096 100.00%
TOTAD e ¥60,193,566 — ¥59,184,457 —

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking

subsidiaries and overseas consolidated subsidiaries.
2. Japan offshore banking accounts are included in overseas operations’ accounts.
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Risk-Monitored Loans

Millions of yen

September 30 March 31
2007 2006 2007
Bankrupt loans ¥ 59,904 ¥ 64,857 ¥ 60,715
Non-accrual loans 533,325 638,385 507,289
Past due 1oans (3 MONtNS OF MOIE) ......ccuviiiiiiie e 31,769 36,865 22,018
RESIIUCIUIE IOBNS ...t 441,944 407,927 477,362
e | PP P PSR OPR ¥1,066,944 ¥1,148,036 ¥1,067,386

Notes: Definition of risk-monitored loan categories

1. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy,
corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses

2. Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with
grace for interest payment to assist in corporate reorganization or to support business

3. Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following
the contractual due date, excluding borrowers in categories 1. and 2.

4. Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation
or to support business, excluding borrowers in categories 1. through 3.

Securities

Period-End Balance -
Millions of yen

September 30
2007 2006
Domestic operations:
Japanese government BONAS..........c.couiiiieiiiiiiiiieee e ¥ 7,222,502 ¥ 8,469,237
Japanese local government bonds .. . 528,068 598,776
Japanese corporate bonds ........... . 3,822,223 4,040,854
Japanese stocks ............... . 4,237,674 4,215,106
Others...... 3,269,327 3,652,334
Subtotal ¥19,079,797 ¥20,976,308
Overseas operations:
Japanese government bonds ¥ — ¥ —
Japanese local government bonds — —
Japanese corporate bonds — —
Japanese stocks — —
Others 1,246,256 1,116,429
Subtotal... ¥ 1,246,256 ¥ 1,116,429
Total of domestic and overseas operations:
Japanese government bonds ¥ — ¥ —
Japanese local government bonds — —
Japanese corporate bonds — —
Japanese stocks 273,789 258,897
Others — —
Subtotal... ¥ 273,789 ¥ 258,897
Total ¥20,599,844 ¥22,351,635

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.

2. “Others” include foreign bonds and foreign stocks.
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Trading Assets and Liabilities

Millions of yen

Other trading liabilities

September 30
2007 2006
Domestic  Overseas Domestic  Overseas
operations operations  Elimination Total  operations operations Elimination Total
Trading assets: .........c.ccoceeee. ¥2,973,016  ¥543,743 ¥(25,365) ¥3,491,395 ¥3,094,648  ¥339,412 ¥(29,471) ¥3,404,589
Trading securities ... 73,826 45,704 — 119,531 73,112 5,963 — 79,075
Derivatives of trading securities.............ccc.ccoovuee. 2,698 — — 2,698 624 — — 624
Securities related to trading transactions — — — — — — — —
Derivatives of securities related to
trading transSactions ..........cccccevveeveiiiciieeiees 7,488 — — 7,488 3,624 — — 3,624
Trading-related financial derivatives... 1,851,866 498,039 (25,365) 2,324,539 1,932,777 333,449 (29,471) 2,236,755
Other trading assets 1,037,137 — — 1,037,137 1,084,509 — — 1,084,509
Trading liabilities: .........c.ccociiiiiiiiice, ¥1,682,167  ¥508,295 ¥(25,365) ¥2,165,097 ¥1,632,027  ¥329,768 ¥(29,471) ¥1,932,323
Trading securities sold for short sales 8,186 7,038 — 15,225 23,155 3,087 — 26,242
Derivatives of trading securities 2,751 — — 2,751 700 — — 700
Securities related to trading transactions............. — — — — — — — —
Derivatives of securities related to
trading transactions ...........cccevveeviiiiiciieeiiees 7,548 — — 7,548 3,998 — — 3,998
Trading-related financial derivatives... 1,663,681 501,256 (25,365) 2,139,572 1,604,173 326,680 (29,471) 1,901,382

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other

domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.
2. Intersegment transactions are reported in “Elimination” column.
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Capital (Nonconsolidated)

Sumitomo Mitsui Financial Group, Inc.

Capital Stock (as of September 30, 2007)
¥1,420,877 million

Number of Shares Issued

September 30, 2007 Number of shares issued
COMIMON STOCK ...ttt h ekt h e et e bt e et ek b e e b e e sh et et e e bt e b e e sbaeebeesaneaatee e 7,733,653.77
Preferred stock (1st series Type 4)....... 4,175
Preferred stock (2nd series Type 4) .... 4,175
Preferred stock (3rd series Type 4) ..... 4,175
Preferred stock (4th series Type 4) ..... 4,175
Preferred stock (5th series Type 4) ..... 4,175
Preferred stock (6th series Type 4) ..... 4,175
Preferred stock (7th series Type 4) ..... 4,175
Preferred stock (8th series Type 4) ..... 4,175
Preferred stock (9th series Type 4) ..... 4,175
Preferred stock (10th series Type 4) ... 4,175
Preferred stock (11th series Type 4) ... 4,175
Preferred stock (12th series Type 4) ... 4,175
Preferred stock (1st series Type 6).... 70,001
Lo €= LT TSP PP TP P PP PPRPTUROPPPRPRON 7,853,754.77

Stock Exchange Listings
Tokyo Stock Exchange (First Section) / Osaka Securities Exchange (First Section) / Nagoya Stock Exchange (First Section)

Principal Shareholders
a. Common Stock

September 30, 2007 Number of Percentage of
Shareholders shares shares outstanding
Japan Trustee Services Bank, Ltd. (TrUSt ACCOUNT).......uiiiuiiiiiiiieeiiie ettt ettt ettt e e seeee e e e e nbeeaeenes 436,897.00 5.64%
The Master Trust Bank of Japan, Ltd. (TrUSt @CCOUNL).........uiiiiiiiiiiie et 415,998.00 5.37
The Chase Manhattan Bank N.A. LONAONT ..........ccoiiiiiiiiiiiiie e 205,856.00 2.66
NippOoN Life INSUrANCE COMPANY ......ccuviiiiiiiiiair ittt ettt ettt b ettt ettt nb et et nbeesineas 154,667.42 1.99
State Street Bank and Trust Company 505L03% ..........uiiiiiiiiiiiie i et e st ie e s e e s eibe e e sbb e e aaereeeaseeas 154,424.00 1.99
State Street Bank and TrUSt COMPANY™ .........uiiiiiiiieiii ittt ettt e et e et e et e et e et e e nbeesneeannes 128,449.00 1.66
Japan Trustee Services Bank, Ltd. (TTUSt ACCOUNT 4).....cciiuuiieiiieeeiiieeeiieeesiteeesiaeeesstaeeesseeeesnneeessseaeessnenennes 111,995.00 1.44
Sumitomo Mitsui Banking COrPOTatION ...........ucouiiiiiiiiiiiit ittt ettt 100,481.00 1.29
HEIO AN COMIPANY Y ...ttt oot e ek et e o tb e e e e st b e e e ekt e e e ek bt e e emb e e e s amb e e e e bbb e e e bbeeeanbeeaaanneeean 95,207.00 1.23
Mellon Bank N.A. as agent for its client Mellon Omnibus US Pension***..... 93,357.00 1.20
10 €= LSRR PR 1,897,331.42 24.53%

*Standing agent: Mizuho Corporate Bank, Ltd.’s Kabutocho Custody & Proxy Department within the Settlement & Clearing Services Division

**Standing agent: Sumitomo Mitsui Banking Corporation’s Global Securities Business Department
*** Standing agent: The Hongkong and Shanghai Banking Corporation Limited’s Tokyo Branch Custody Department

b. Preferred Stock (1st series Type 4) d. Preferred Stock (3rd series Type 4)
September 30, 2007 Number of Percentage of September 30, 2007 Number of Percentage of
Shareholder shares shares outstanding Shareholder shares shares outstanding
The Goldman Sachs Group, Inc. The Goldman Sachs Group, Inc.

(Standing agent: Goldman (Standing agent: Goldman

Sachs (Japan) Ltd.) ......ccoeoevinininene 4,175 100.00% Sachs (Japan) Ltd.) .....cceeviiiiennennns 4,175 100.00%
c. Preferred Stock (2nd series Type 4) e. Preferred Stock (4th series Type 4)
September 30, 2007 Number of Percentage of September 30, 2007 Number of Percentage of
Shareholder shares  shares outstanding Shareholder shares  shares outstanding
The Goldman Sachs Group, Inc. The Goldman Sachs Group, Inc.

(Standing agent: Goldman (Standing agent: Goldman

Sachs (Japan) Ltd.) .....coeeeererrrennnens 4,175 100.00% Sachs (Japan) Ltd.) .c.oocvvnviicin. 4,175 100.00%
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f. Preferred Stock (5th series Type 4)

September 30, 2007 Number of Percentage of
Shareholder shares shares outstanding

m. Preferred Stock (12th series Type 4)

September 30, 2007 Number of Percentage of
Shareholder shares shares outstanding

GSSM Holding Il Corp.
(Standing agent: Goldman

Sachs (Japan) Ltd.) .....ccoeveeiiineenns 4,175 100.00%

g. Preferred Stock (6th series Type 4)

GSSM Holding Il Corp.
(Standing agent: Goldman

Sachs (Japan) Ltd.) ....ccoooiviiiieennnnn. 4,175 100.00%

n. Preferred Stock (1st series Type 6)

September 30, 2007 Number of Percentage of September 30, 2007 Number of Percentage of
Shareholder shares shares outstanding Shareholders shares shares outstanding
GSSM Holding Il Corp. Sumitomo Life Insurance Company.... 23,334 33.33%
(Standing agent: Goldman Nippon Life Insurance Company ........ 20,000 28.57
Sachs (Japan) Ltd.) .....cccevvevveiiennnne 4,175 100.00% MITSUI LIFE INSURANCE
COMPANY LIMITED ....ccoovvvirrinnn. 16,667 23.81
Mitsui Sumitomo Insurance
Company, Limited..........ccccoevvininennn 10,000 14.29
h. Preferred Stock (7th series Type 4) Total. o 70,001 100.00%

September 30, 2007 Number of Percentage of
Shareholder shares shares outstanding

GSSM Holding Il Corp.
(Standing agent: Goldman

Sachs (Japan) Ltd.) .....cccceeveeiiiinnens 4,175 100.00%

i. Preferred Stock (8th series Type 4)

September 30, 2007 Number of Percentage of
Shareholder shares shares outstanding

GSSM Holding Il Corp.
(Standing agent: Goldman

Sachs (Japan) Ltd.) .....cccoeeveiiiiinnens 4,175 100.00%
j. Preferred Stock (9th series Type 4)
September 30, 2007 Number of Percentage of

Shareholder shares shares outstanding

GSSM Holding Il Corp.
(Standing agent: Goldman

Sachs (Japan) Ltd.) ...ccceevveeeiiiieennns 4,175 100.00%

k. Preferred Stock (10th series Type 4)

September 30, 2007 Number of Percentage of
Shareholder shares shares outstanding

GSSM Holding Il Corp.
(Standing agent: Goldman

Sachs (Japan) Ltd.) .....coceevveiiieiinens 4,175 100.00%

|. Preferred Stock (11th series Type 4)

September 30, 2007 Number of Percentage of
Shareholder shares shares outstanding

GSSM Holding Il Corp.
(Standing agent: Goldman

Sachs (Japan) Ltd.) .....cccoeveeeiineenns 4,175 100.00%

Notes: 1. The exercise of voting rights of Company shares held by
Sumitomo Mitsui Banking Corporation is restricted, as stipulated
in Article 67 of the enforcement regulations for the Company Law.

2. The following reports on shareholdings (including their amend-
ment reports) were submitted to the authorities. However, as we
could not confirm how many shares are in beneficial possession
of the submitters as of September 30, 2007, we did not include
them in the list of principal shareholders shown above. The con-
tents of the reports are summarized as follows:

Percentage
Number of ~ of shares
Submitters Filing date shares* outstanding
Capital Research and
Management Company............ May 9, 2007 379,830 4.91%
AllianceBernstein L.P. ................ Sep. 21, 2007 413,431 5.35

* Includes shares held by co-shareholders.
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Capital Ratio Information

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

The consolidated capital ratio at the end of March 2007 and thereafter is calculated using the method stipulated in “Standards for Bank
Holding Company to Examine the Adequacy of Its Capital Based on Assets, etc. Held by It and Its Subsidiaries Pursuant to Article 52-25 of
the Banking Law” (Notification 20 issued by the Japanese Financial Services Agency in 2006; hereinafter referred to as “the Notification”).
The consolidated capital ratio at the end of March 2006 was calculated using the method stipulated in “Standards for Consolidated Capital
Ratio Pursuant to Article 52-25 of the Banking Law” (Ordinance 62 issued by the Ministry of Finance in 1998; hereinafter referred to as “the
Ordinance”).

In addition to the method stipulated in the Notification to calculate consolidated capital ratio (referred to as “First Standard” in the
Notification), SMFG has adopted the foundation internal ratings-based approach for calculating credit risk-weighted asset amounts and imple-
mented market risk controls.

“Capital Ratio Information” contains financial data as of March-end 2007 and September-end 2007 only as Basel II became effective from
March 31, 2007. Further, the section was prepared based on the Notification and the terms and details in the section may differ from the terms

and details in other sections of the Annual Report.

B Scope of Consolidation
Companies Subject to Deduction from Capital with Capital below Basel II Required Amount and Total Shortfall Amount
Not applicable.
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B Capital Structure Information (Consolidated Capital Ratio (First Standard))

Regarding the calculation of consolidated capital ratio as of March 31, 2007, certain procedures were performed by KPMG AZSA & Co. pur-

suant to “Treatment of Inspection of Capital Ratio Calculation Framework Based on Agreed-Upon Procedures” (JICPA Industry Committee

Report No. 30), and as of September 30, 2000, certain procedures were performed by KPMG AZSA & Co. pursuant to “Treatment of

Inspection of Capital Ratio Calculation Framework by External Auditors Based on Practical Guidelines Concerning External Audit of Internal

Controls of Financial Institutions” (JICPA Industry Audit Committee Report No. 30). The certain procedures performed by the external audi-

tor are not part of the audit of consolidated financial statements. The certain procedures performed on our internal control framework for

calculating the consolidated capital ratio are based on procedures agreed upon by SMFG and the external auditor and are not a validation of

appropriateness of the consolidated capital ratio itself or opinion on the internal controls related to consolidated capital ratio calculation.

Millions of yen

September 30 March 31
2007 2006 2007
Tier | capital: Capital StOCK........eeeiiieeeiiiieeee e ¥ 1,420,877 ¥ 1,420,877 ¥ 1,420,877
Capital SUIPIUS .....ccvviiiiiiiiicceeec e 57,869 276,570 57,773
Retained earnings ..........cccooevviriiiinieiieenee e 1,491,378 1,188,399 1,386,436
Treasury StocK..........ccceeennee . (123,855) (50,178) (123,454)
Cash dividends to be paid .........cccccooviiieiinieninen. (44,806) — (66,619)
Foreign currency translation adjustments ............ (8,428) (47,909) (30,656)
Stock acquisition fights ..........cccceveiiiiniiiciene 27 4 14
MiNOFity INTEreStS ....vevvviieeciie e 1,414,273 1,055,000 1,399,794
Goodwill and Others ..........ccccevviiiieiiiiieiieee (96,685) (105,015) (100,850)
Gain on sale on securitization transactions.......... (41,372) — (40,057)
Total Tier | capital (A) ...cceoeeveiinieiiieiciecee 4,069,277 3,737,747 3,903,257
Tier Il capital: Unrealized gains on other securities
after 55% diScount ........ccccoeviiiiiiiiiie 693,073 629,087 825,432
Land revaluation excess after 55% discount........ 39,163 39,709 39,367
General reserve for possible loan losses............. 48,889 712,817 35,309
Excess amount of provision ..........c.ccccevvvveenieeene 193,061 — 175,921
Subordinated debt...........cccoceiiiiiiii 2,507,177 2,595,141 2,564,195
Total Tier Il capital.........ccoooveveiiiiiiiiicece 3,481,365 3,976,755 3,640,226
Tier Il capital included as qualifying capital (B).... 3,481,365 3,737,747 3,640,226
Deductions*: (C) ettt e 738,262 630,601 690,759
Total qualifying capital: (D) = (A) + (B) = (C) sreveereeeeeieee e ¥ 6,812,380 ¥ 6,844,893 ¥ 6,852,723
Risk-adjusted assets: On-balance sheet items .........cccccevvviiiiiiiiennn, ¥49,351,076 ¥61,250,419 ¥47,394,806
Off-balance sheetitems ...........c.ccoeiiiiiii 10,487,217 6,304,295 8,713,413
Market risk items .........ccooeiiiiiiiiicc 378,136 391,161 412,044
Operational FisK ........cccooveiiiiiiiiiee e, 4,034,689 — 4,020,082
Total risk-adjusted assets (E)......cccoceevveeeriiveennns ¥64,251,120 ¥67,945,876 ¥60,540,346
Tier | risk-adjusted
capital ratio: (A) 7 (E) X 100 .....iiiieiieeieeiiie et 6.33% 5.50% 6.44%
Total risk-adjusted
capital ratio: (D) 1 (E) X 100....ciiiieiiieiieieceiie e 10.60% 10.07% 11.31%
Required capital: (E) X 80 .ottt ¥ 5,140,089 ¥ — ¥ 4,843,227

* “Deductions” refers to deductions stipulated in Article 8-1 of the Notification (Article 7-1 of the Ordinance) and includes willful holding of securities issued by
other financial institutions and securities stipulated in Clause 2 (Clause 2 of Article 7-1 of the Ordinance).
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B Capital Requirements

Billions of yen

September 30, 2007 March 31, 2007

Capital requirements for credit risk:

Internal ratings-based approach .. ¥5,383.9 ¥5,155.6
Corporate exposures: ................. 3,335.1 3,185.5
Corporate exposures (excluding specialized [ending) .........ccccoiiiiiiiiiiiiieeee e 2,926.5 2,836.8
SOVETEIGN EXPOSUIES ...ttt ittt ettt ettt et e et ettt ettt e e e bt e rb e e eab e e bt et e e ebe e et eenaeeaaeeeas 61.2 42.8
BaANK EXPOSUIES ...ttt ettt e e bt et e e 143.4 126.6
SpecCialiZed IENTING .....oiiiiiiii e 204.0 179.3
RETAI EXPOSUIES: ...ttt ettt ettt et et 784.2 763.6
Residential MOrtgage EXPOSUIES .........oiiuiiiiiiiiiaiieieeaiee e et e e et e see e e e sbbe e e abe e e s aibeeeasneeeaannes 3334 332.1
Qualifying revolving retail EXPOSUIES .........oiiiiiiiiiiie et 90.7 81.1
Other retail exposures 360.2 350.4
EQUILY EXPOSUIES: ...ttt ettt ettt 438.0 424.6
Grandfathered eqUItY EXPOSUIES...........iiiiiiieiie ettt 314.0 336.2
PD/LGD @PPIOACKH. ....cc ittt ettt e et e e e e ne e e e annes 48.9 35.7
Market-based apProaCh .........c.ooiiiiiii i 75.0 52.7
Simple risk Weight Method ........ocuviiii e 64.8 52.7
Internal Models MEthOd ...........coiiiiiiiiii s 10.2 —
Credit risk-weighted assets under Article 145 of the Notification ...........ccccoeeiiiiiiiiiiiiienee, 317.7 301.5
SECUNEIZAtION EXPOSUIES ...ttt eeiiee ettt ettt e et ettt e e e et e e sb e e e e sb e e e sabe e e e abbeeeenbeeeeanteeeaabaeeeanes 163.8 158.9
OThEr EXPOSUIES. ...ttt ettt ettt ae ettt et nbe ettt et e s 345.1 321.3
Standardized @PPrOACKH .........uii it nneeas 586.0 487.1
Total capital requirements for credit risk 5,969.9 5,642.7
Capital requirements for market risk:

Standardized measurement Method ............ccooiiiiiiii e 5.0 4.7
INTEESE FALE FISK ...viiiiiiiii e 3.1 3.2
EQUILY POSITION FISK ...ttt 1.0 0.6
FOreign @XCRANGE FISK .......iiiiiiiiieiie ettt 0.9 0.9
COMMOMILIES TISK ...ttt — —
[ 10 o 1RSSRt — —

Internal models method ................... 25.2 28.2

Total capital requirements for market FiSK ...........ccooiiiiiiiiii e 30.3 33.0

Capital requirements for operational FiSK .......cociiiiiiiiiiiiiicie e 322.8 321.6
Total amount of capital reqQUITEMENTS .......cociiiiiiiiiii e ¥6,322.9 ¥5,997.2

Notes: 1. Capital requirements for credit risk are capital equivalent to “credit risk-weighted assets X 8% under the standardized approach and “credit risk-
weighted assets X 8% + expected loss amount” under the internal ratings-based approach. Regarding exposures to be deducted from capital, the deduc-
tion amount is added to the amount of required capital.

2. The above amounts are after credit risk mitigation.
3. “Securitization exposures” includes securitization exposures under the standardized approach.
4. “Other exposures” includes estimated lease residual values, purchased receivables and other assets.
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B Internal Ratings-Based (IRB) Approach
Exposures by Asset Class
(1) Corporate Exposures
A. Corporate, Sovereign and Bank Exposures
Portfolio

a. Domestic Corporate, Sovereign and Bank Exposures
Billions of yen

Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average
September 30, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
JL-03 ¥19,662.1 ¥14,783.5 ¥4,878.5 0.09% 44.79% 21.68%
J4-J6 i 13,603.7 10,677.8 2,925.9 1.12 41.52 69.44
J7 (excluding J7R) ...vveeiieeeee e 2,018.1 1,814.0 204.1 11.20 41.03 167.75
Japanese government and
local municipal corporations .... . 10,780.2 10,736.7 43.4 0.00 44.96 0.47
Other .. . 6,467.2 5,373.5 1,093.7 1.41 43.33 71.79
Default (J7R, J8-J10). . 911.2 881.0 30.2 100.00 42.99 —
TOtAleeeiiee e ¥53,442.4 ¥44,266.6 ¥9,175.8 — — —

Billions of yen

Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average
March 31, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
JL-03 e ¥18,261.6 ¥13,350.4 ¥4911.1 0.10% 44.97% 22.88%
JA-J6 . 14,378.6 11,355.4 3,023.2 0.84 41.78 63.13
J7 (excluding J7R) ....oveviiiieiiieeece e 1,978.0 1,759.6 218.4 10.67 40.63 161.66
Japanese government and
local municipal corporations ..................... 10,983.0 10,875.2 107.8 0.00 44.70 0.46
Other ..o . 6,793.1 6,016.1 777.0 1.26 43.48 70.91
Default (J7R, J8-J10). . 991.9 965.0 26.9 100.00 43.45 —
TOtAl e ¥53,386.2 ¥44,321.7 ¥9,064.5 —_ —_ —_

Notes: 1. “Other” includes exposures guaranteed by credit guarantee corporations, exposures to public sector entities and voluntary organizations,
and exposures to obligors not assigned obligor grades because they have yet to close their books (for example, newly established compa-
nies), as well as business loans and standardized SME loans of more than ¥100 million.

2. “LGD” stands for loss given default.

b. Overseas Corporate, Sovereign and Bank Exposures
Billions of yen

Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average

September 30, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
GL-G3 i ¥18,435.4 ¥11,044.4 ¥7,391.0 0.20% 42.06% 32.39%
GA-GB v 957.1 725.2 231.8 1.89 44.59 111.40
G7 (excluding G7R) ....ccveeeiiieeiiiiieiiieees 144.3 68.7 75.5 27.01 44.64 241.75
(@43 1T OSSR 92.5 57.9 34.5 1.45 44.97 98.47
Default (G7R, G8-G10).......ccevvvreerireaainnnn. 32.0 24.8 7.3 100.00 4491 —
TOtal ..o ¥19,661.2 ¥11,921.1 ¥7,740.1 — — —

Billions of yen

Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average

March 31, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
GL-G3 e ¥12,579.4 ¥6,984.1 ¥5,595.3 0.22% 43.73% 38.57%
G4-GB .o 670.4 478.4 192.0 171 44.66 105.65
G7 (excluding G7R) ...cccvveeviieeeiiieeeiiee s 152.0 715 80.5 27.13 44.89 251.83
OtNEr .. 163.6 1215 42.1 0.94 44.88 86.24
Default (G7R, G8-G10)......cccvvvvirirriiiiennne. 88.7 77.8 10.9 100.00 44.95 —
TOtAl e ¥13,654.1 ¥7,733.3 ¥5,920.8 — — —
Note: “Other” includes exposures to obligors not assigned obligor grades because they have yet to close their books (for example, newly established

companies).
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B. Specialized Lending (SL)
Portfolio

a. Project Finance, Object Finance and IPRE
Billions of yen

September 30, 2007 March 31, 2007
Risk Project Object Project Object
weight finance finance IPRE finance finance IPRE
Strong:
Residual term less than 2.5 years.......... 50% ¥109.1 ¥ 3.6 ¥ 410.7 ¥100.4 ¥ 3.2 ¥ 2746
Residual term 2.5 years or more............. 70% 589.5 76.8 662.9 435.9 64.8 695.7
Good:
Residual term less than 2.5 years.......... 70% 38.6 1.7 47.6 34.8 1.0 44.7
Residual term 2.5 years or more............. 90% 197.9 18.1 126.9 146.8 10.0 105.0
SatiSfactory ....ocvveiiie e 115% 30.4 7.7 29.9 31.4 9.0 56.4
WEEK.....eiiiiiiiie e 250% 115 7.7 6.7 22.7 8.2 15
Default ......ooeiiii — 5.8 3.1 — 3.6 — —
TOtAl oo ¥982.9 ¥118.6 ¥1,284.7 ¥775.6 ¥96.3 ¥1,177.9
b. HVCRE
Billions of yen
Risk weight September 30, 2007 March 31, 2007
Strong:
Residual term less than 2.5 years... . 70% ¥ 38 ¥ 59
Residual term 2.5 years or more............ 95% 0.8 5.6
Good:
Residual term less than 2.5 years.......... 95% 93.5 86.8
Residual term 2.5 years or more..... . 120% 86.7 46.4
Satisfactory .......cccooevvviiiiciieeieee . 140% 163.1 162.0
Weak..... . 250% 4.3 —
Default . . — — —
TOtAl e ¥352.3 ¥306.7
(2) Retail Exposures
A. Residential Mortgage Exposures
Portfolio
Billions of yen
Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average
September 30, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
Mortgage loans
PD segment:
Not delinquent
Use model.......ccooovveiveiiiiiieiens ¥8,914.9 ¥8,816.2 ¥ 98.7 0.32% 45.95% 25.09%
Other ....ooiiiiiiiiiee e 877.3 877.3 — 0.61 67.04 67.68
Delinquent .........cooevieiieiiiiiiesees 54.0 46.8 7.2 25.42 50.24 281.07
Default ......oooiiiii 117.5 116.7 0.8 100.00 46.11 25.03
TOtAl e ¥9,963.7 ¥9,857.0 ¥106.7 — — —
Billions of yen
Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average
March 31, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
Mortgage loans
PD segment:
Not delinquent
Use model......ccooovieiiiiiieiiiiiens ¥8,925.2 ¥8,818.8 ¥106.4 0.32% 45.91% 25.11%
Other ...ooeiiiiieiie e 915.3 915.3 — 0.62 70.60 67.60
Delinquent .........ccoceviiieiieiiiciee e 39.1 31.9 7.3 26.34 51.49 287.54
Default ......ooeiiii 119.3 116.7 2.6 100.00 46.09 26.54
TOtAl e ¥9,998.9 ¥9,882.7 ¥116.2 — — —

Notes: 1. “Delinquent” loans are past due loans and loans to obligors categorized as “Borrowers Requiring Caution” that do not satisfy the definition
of default stipulated in the Notification.
2. “Other” includes loans guaranteed by employers.
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B. Quualifying Revolving Retail Exposures (QRRE)

Portfolio
Billions of yen
Exposure amount
Off-balance Weighted- Weighted-  Weighted-
On-balance sheet assets sheet Undrawn Average average average average
September 30, 2007 Total Balance Increase assets amount CCF PD LGD risk weight
Card loans
PD segment:
Not delinquent... ¥ 438.2 ¥ 372.6 ¥ 65.6 ¥— ¥ 1459 44.98% 2.60%  79.53% 62.07%
Delinquent...... 38.3 37.2 1.1 — 4.4 25.20 9.27 81.98 120.53
Credit card balances
PD segment:
Not delinquent... 944.2 626.5 317.7 — 3,676.7 8.64 1.15 79.82 26.83
Delinquent...... 6.6 54 1.2 — — — 74.69 82.52 139.25
Default.........ccoccuvene 18.7 16.0 2.8 — — — 100.00 82.55 48.93
Total....oooieeiiiiieeis ¥1,446.0 ¥1,057.6 ¥388.4 ¥— ¥3,827.0 — — — —
Billions of yen
Exposure amount
Off-balance Weighted-  Weighted- ~ Weighted-
On-balance sheet assets sheet Undrawn Average average average average
March 31, 2007 Total Balance Increase assets amount CCF PD LGD risk weight
Card loans
PD segment:
Not delinquent... ¥ 430.4 ¥ 356.3 ¥ 741 ¥— ¥ 1418 52.24% 245%  79.11% 58.93%
Delinquent...... 29.9 29.2 0.7 — 4.3 15.33 9.81 81.16 126.30
Credit card balances
PD segment:
Not delinquent... 904.3 599.4 305.0 — 34973 8.72 1.09 80.49 26.27
Delinquent...... 6.0 4.9 1.1 — — — 71.46 83.42 152.96
Default ... 14.4 12.3 2.2 — — — 100.00 83.22 48.93
Total...oooiiiiieiiiiees ¥1,385.1 ¥1,002.1 ¥383.0 ¥— ¥3,6434 — — — —

Notes: 1. On-balance sheet exposure amount is estimated by estimating the amount of increase in each transaction balance and not by multiplying
the undrawn amount by CCF (credit conversion factor).
2. “Average CCF” is “on-balance sheet exposure amount + undrawn amount” and provided for reference only. It is not used for estimating
on-balance sheet exposure amounts.
3. Past due loans of less than three months are recorded in “delinquent.”

C. Other Retail Exposures

Portfolio
Billions of yen
Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average
September 30, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
Business loans
PD segment:
Not delinquent
Use model......oooeeveviiiiiiieeiiiiiinns ¥1,705.7 ¥1,683.9 ¥21.8 1.66% 62.18% 63.36%
Other v, 221.0 220.8 0.2 1.34 56.58 58.09
Delinquent .........ccocoveiiiiiiiiieciieeee 329.1 325.5 35 11.08 62.32 100.03
Consumer loans
PD segment:
Not delinquent
Use Model ....cooevvieireiiiieiieees 387.5 369.5 18.1 1.55 51.33 46.16
Other v 206.8 204.6 2.2 1.63 59.73 71.78
Delinquent........ccoocveeiiieiiiiee e 38.8 38.5 0.3 25.04 48.88 115.25
Default ..ovveeieecee e 221.4 221.1 0.4 100.00 59.90 48.44
TOtal .o ¥3,110.4 ¥3,064.0 ¥46.4 — — —
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Billions of yen

Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average
March 31, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
Business loans
PD segment:
Not delinquent
Use model.......ccocvviveiiiiiiciins ¥1,805.5 ¥1,790.1 ¥15.4 1.82% 60.42% 64.34%
Other ....oooiiiiiicecee e 208.7 208.7 0.0 1.78 53.09 62.24
Delinquent .......ccooooeeeiiieeiee e 352.2 348.5 3.7 10.99 60.21 98.65
Consumer loans
PD segment:
Not delinquent
Use model......cccooveeiiiiiiiiiiiees 370.1 356.3 13.8 1.47 4511 51.30
Other ..oovviciee e 249.3 247.1 2.3 1.76 66.29 64.45
Delinquent .........ccocoeviiiiienieceieeee 37.2 36.9 0.3 23.10 49.81 116.06
Default .....ooeeiiii 195.8 184.0 11.8 100.00 56.46 44.71
¥3,218.8 ¥3,171.5 ¥47.3 — — —

Notes: 1. “Business loans” includes apartment construction loans and standardized SME loans.

2. “Delinquent” loans are past due loans and loans to obligors categorized as “Borrowers Requiring Caution” that do not satisfy the definition

of default stipulated in the Notification.
3. “Other” includes loans guaranteed by employers.

(3) Equity Exposures and Credit Risk-Weighted Assets under Article 145 of the Notification
A. Equity Exposures
Portfolio

a. Equity Exposure Amounts

Billions of yen

September 30, 2007

March 31, 2007

Market-based approach ..........cccooiiiiiiii
Simple risk Weight MEthOd ..........ooiiiiiiii e
Listed eqUItIES (B00Y0) ...eeiurreeiiiieeaiiee et e ettt e e et e et e st e e bb e e e enr e nanee s
Unlisted equitieS (40090) ......cuviiiieieeeiie ettt
Internal models Method ...
PD/LGD @PPrOACK ...ttt s
Grandfathered eqUIty EXPOSUIES.........uiiiiiiiieieeiie ettt

Total

¥ 256.7 ¥ 166.8
208.7 166.8
70.4 45.6
138.2 121.2
48.0 —
391.1 367.5
3,703.1 3,965.0
¥4,350.9 ¥4,499.3

Notes: 1. The above exposures are equity exposures stipulated in the Notification and differ from “stocks” described in the consolidated financial

statements.

2. “Grandfathered equity exposures” amount was calculated in accordance with Supplementary Provision No. 15 of the Notification.

b. PD/LGD Approach
Billions of yen

September 30, 2007

March 31, 2007

Weighted- Weighted-

Exposure Weighted- average risk Exposure Weighted- average risk

amount average PD weight amount average PD weight
J1-J3 ¥343.7 0.05% 104% ¥350.0 0.05% 105%
JA-J6 ... 11.2 0.55 188 8.9 0.47 176
J7 (excluding J7R).....cooviiiiiiiieiieeee 36.0 9.88 442 4.4 9.30 432
Other.....cooviiiee e 0.2 0.58 138 4.2 2.24 275
Default (J7R, J8-J10).......cccvvernirrennnnn. — — — 0.0 100.00 —
TOtAl et ¥391.1 — — ¥367.5 — —

Notes: 1. The above exposures are “equity exposures” stipulated in the Notification to which the PD/LGD approach is applied and differ from

“stocks” of consolidated financial statements.
2. “Other” includes exposures to public sector entities.

B. Credit Risk-Weighted Assets under Article 145 of the Notification
Portfolio

Billions of yen

September 30, 2007 M

arch 31, 2007

Exposures under Article 145 of the NOtfication ..o

¥1,659.6

¥1,896.2
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(4) Securitization Exposures
Portfolio
(A) Securitization Transactions as Originator
a. As Originator (excluding as Sponsor)

(a) Underlying Assets
Billions of yen

September 30, 2007 First half of fiscal 2007
Underlying asset amount
Asset
transfer Synthetic Securitized Default Loss Gains/losses
Total type type amount amount amount on sales
Claims on corporates .........cc.ccece.. ¥ 364.8 ¥ 1204 ¥244.3 ¥374.3 ¥ 8.2 ¥0.2 ¥ —
Mortgage 10ans........cccceeveeeeiiieennnns 1,662.1 1,662.1 — 166.0 0.2 0.0 7.1
Retail loans
(excluding mortgage loans)............ 569.0 92.7 476.4 123.2 30.0 2.2 —
Other claims ... 183.1 7.4 175.8 91.1 0.2 0.1 —
Total o ¥2779.0 ¥1,8825 ¥896.4 ¥754.6 ¥38.6 ¥2.5 ¥7.1

Billions of yen

March 31, 2007 Fiscal 2006
Underlying asset amount
Asset
transfer Synthetic Securitized Default Loss Gains/losses
Total type type amount amount amount on sales
Claims on corporates ¥ 330.2 ¥ 1815 ¥148.7 ¥ 520.5 ¥13.3 ¥4.3 ¥ —
Mortgage 10ans........cccceevieeeiiieenenns 1,550.9 1,550.9 — 789.7 0.3 0.0 26.8
Retail loans
(excluding mortgage loans)........... 450.4 — 450.4 341.2 20.1 2.1 —
Other claims 174.7 5.9 168.8 0.4 0.0 0.2 —
Total .o ¥2,506.3 ¥1,738.4 ¥768.0 ¥1,651.7 ¥33.7 ¥6.6 ¥26.8

Notes: 1. The above amounts include the amount of underlying assets securitized during the term without entailing securitization exposure.
2. “Default amount” is the total of underlying assets which are past due three months or more and defaulted underlying assets.
3. There were no securitization exposures subject to early amortization provision.
4. There were no credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification.
5. “Other claims” includes claims on PFI (Private Finance Initiative) businesses and lease fees.

(b) Securitization Exposures

i. Underlying Assets by Asset Type
Billions of yen

September 30, 2007 March 31, 2007

To be Increase To be Increase

Term-end deducted in capital Term-end deducted in capital

balance from capital equivalent balance from capital equivalent
Claims on corporates..........c.cccoueee.. ¥231.6 ¥16.7 ¥ — ¥183.4 ¥ 17 ¥ —
Mortgage 10ans...........cccceeverniennene 157.7 325 41.4 142.7 29.9 40.1

Retail loans

(excluding mortgage loans) .......... 96.7 12.7 — 111.1 6.8 —
Other claims.......ccoevieiiiieiecieee 89.3 7.1 — 8.4 8.4 —
Total i ¥575.3 ¥69.0 ¥41.4 ¥445.6 ¥46.7 ¥40.1

ii. Risk Weights
Billions of yen

September 30, 2007 March 31, 2007
Term-end balance  Required capital ~ Term-end balance Required capital
209 OF [€SS..cciiciiiiiiee et ¥278.9 ¥ 2.2 ¥175.1 ¥ 1.2
100% OF I€SS...ueeieeiiieeciiee e — — 76.7 1.0
65090 OF 1SS ...cuviieiiieeciee e 2.0 0.7 2.0 0.7
Less than 1250%.......cccceeeeeeiiiviieeeee e — — — —
Capital deduction..........cccvveviieeeiiiie e 294.4 69.0 191.8 46.7
TOtAL i ¥575.3 ¥71.9 ¥445.6 ¥49.6
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b. As Sponsor

(a) Underlying Assets
Billions of yen
September 30, 2007 First half of fiscal 2007
Underlying asset amount
Asset
transfer Synthetic Securitized Default Loss

Total type type amount amount amount
Claims on corporates..........c.c.c....... ¥ 882.4 ¥ 8824 ¥— ¥3,148.4 ¥104.4 ¥102.8
Mortgage loans.........ccccevcvveennnenne 4.2 4.2 — — — —

Retail loans
(excluding mortgage loans) .......... 52.1 52.1 — — 0.3 0.7
Other claims..........ccoevvveeieeiiiiii. 124.1 124.1 — 260.1 0.5 0.2
Total.eeoiiee e ¥1,062.8 ¥1,062.8 ¥— ¥3,408.5 ¥105.2 ¥103.6

Billions of yen
March 31, 2007 Fiscal 2006
Underlying asset amount
Asset
transfer Synthetic Securitized Default Loss

Total type type amount amount amount
Claims on corporates..........cccccoe... ¥1,014.3 ¥1,014.3 ¥— ¥5,898.5 ¥206.0 ¥204.8
Mortgage 10ans..........cccceevviiiienennn. — — — — — —

Retail loans
(excluding mortgage loans) .......... 37.1 37.1 — 0.5 0.0 0.0
Other claims........cccvviiiiieiiiciee 124.2 124.2 — 175.0 15 1.3
¥1,175.6 ¥1,175.6 ¥— ¥6,074.0 ¥207.5 ¥206.0

Notes: 1. The above amounts include the amount of underlying assets securitized during the term without entailing securitization exposure.

2. “Default amount” is the amount of defaulted underlying assets and those past due three months or more.

3. “Default amount” and “loss amount” when acting as a sponsor of securitization of customer claims are estimated using the following
methods and alternative data are used as it is difficult to obtain relevant data in a timely manner because the underlying assets are
recovered by the customer.

(1) “Default amount” estimation method

e For securitization transactions subject to the external ratings-based approach, the amount is estimated based on information on
underlying assets obtainable from customers, etc.

e For securitization transactions subject to supervisory formula, the amount is estimated based on obtainable information on, or
default rate of, each obligor. Further, when it is difficult to estimate the amount using either method, it is conservatively esti-
mated by assuming that the underlying asset is a default asset.

(2) “Loss amount” estimation method

e For securitization transactions subject to the external ratings-based approach, the amount is the same amount as the default
amount estimated conservatively in (1) above.

e For securitization transactions subject to supervisory formula, when expected loss ratios of defaulted underlying assets can be
determined, the amount is estimated using the ratios. When it is difficult to determine the ratios, the amount is the same amount
as the default amount estimated in (1) above.

4. “Other claims” includes lease fees.

5. There were no securitization exposures subject to early amortization provision.

6. There were no credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification.

(b) Securitization Exposures

i. Underlying Assets by Asset Type
Billions of yen

September 30, 2007

March 31, 2007

To be Increase To be Increase
Term-end deducted in capital Term-end deducted in capital
balance from capital equivalent balance from capital equivalent
Claims on corporates..........cccoceueee.. ¥719.6 ¥2.6 ¥— ¥807.7 ¥13.1 ¥—
Mortgage loans 4.2 — — — — —
Retail loans
(excluding mortgage loans) .......... 52.1 — — 37.1 — —
Other claims.........ccooeeviiiieiniiee. 94.8 — — 100.3 — —
Total.eooeeieeee e ¥870.7 ¥2.6 ¥— ¥945.1 ¥13.1 ¥—

Note: “Other claims” includes lease fees.

ii. Risk Weights
Billions of yen

September 30, 2007 March 31, 2007

Term-end balance Required capital ~ Term-end balance Required capital

20% OF I€SS .uuviiiiiieeeiiee e ¥739.8 ¥ 50 ¥809.4 ¥ 56
100% OF I€SS...uuvveeiiiiieeiiiieeeiie e see e e e 128.4 4.0 103.1 3.7
650% or less....... — — 18.9 2.4
Less than 1250%... — — — —
Capital deduction 2.6 2.6 13.7 13.1
B o] r= ¥870.7 ¥11.6 ¥945.1 ¥24.9
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(B) Securitization Transactions in which the Group is the Investor

Securitization Exposures

(a) Underlying Assets by Asset Type

Billions of yen

September 30, 2007 March 31, 2007

To be Increase To be Increase

Term-end deducted in capital Term-end deducted in capital

balance from capital equivalent balance from capital equivalent
Claims on corporates.............cc....... ¥308.0 ¥70.7 ¥— ¥301.6 ¥76.9 ¥—
Mortgage 10ans..........cccceevvenieennnne 37.2 — — 379.3 — —

Retail loans

(excluding mortgage loans) .......... 17.2 — — 17.8 — —
Other claims.........ccooeiiiiiiiiiec. 58.1 4.5 — 124.0 1.3 —
Total.coeeeeeeee e ¥420.6 ¥75.2 ¥— ¥822.8 ¥78.2 ¥—

Notes: 1. “Other claims” includes securitization products.

2. There were no credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification.

(b) Risk Weights

Billions of yen

September 30, 2007 March 31, 2007
Term-end balance Required capital Term-end balance Required capital
209 OF [€SS...cciiiiiiiiee et ¥318.7 ¥ 24 ¥668.5 ¥ 4.7
100% or less... 16.3 1.0 26.2 1.6
650% or less......... 10.4 1.6 — —
Less than 1250% — — — —
Capital deduction 75.2 75.2 128.1 78.2
TOtaAL .o ¥420.6 ¥80.2 ¥822.8 ¥84.4

(5) Analysis of Actual Losses
A. Year-On-Year Comparison of Actual Losses

SMFG recorded total credit cost of ¥143.1 billion on a consolidated basis for the first half of fiscal 2007, a year-on-year increase of
¥85.1 billion.

SMBC recorded ¥114.2 billion in total credit cost on a nonconsolidated basis for the first half of fiscal 2007, a year-on-year increase
of ¥81.0 billion. In terms of exposure category, the credit cost for corporate exposures increased ¥69.4 billion year on year to ¥61.9 bil-
lion (versus a net gain of ¥7.5 billion in the previous first half resulting from a reversal of reserve for possible loan losses). The increase
was attributable mainly to a decrease in reversal of reserve for possible loan losses. Credit cost for other retail exposures increased ¥4.4
billion to ¥23.6 billion, mainly due to higher default rates.

Total Credit Cost (Notes 1, 2 and 3)
Billions of yen

First half of First half of First half of
fiscal 2007 (A) fiscal 2006 (B) (A) - (B) fiscal 2005 Fiscal 2006 Fiscal 2005

SMFG (consolidated) total ............cccceereene ¥143.1 ¥58.0 ¥85.1 ¥176.5 ¥145.0 ¥302.0

SMBC (consolidated) total .............cccceuene 131.5 47.9 83.6 162.7 122.9 275.0

SMBC (nonconsolidated) total .................... 114.2 33.2 81.0 129.7 89.5 230.9

Corporate eXpOSUresS ........ccceeeevvveeenuenen 61.9 (7.5) 69.4 86.5 58.7 49.1

Sovereign and bank exposures ............. 0.1 0.7 0.7) (1.1) 0.7) (0.4)
Residential mortgage

exposures (Note 4) ........ccceevvrvieinennn. (0.0) 0.3 (0.3) 0.2 0.5 (0.1)

QRRE (NOte 4) ..ooveiiiieiciiecceeee 0.0 0.2) 0.1 0.7 0.1) 0.7

Other retail eXposures ...........ccccceveveene 23.6 19.2 4.4 16.5 43.9 33.6

Notes: 1. The above amounts do not include gains/losses on equity exposures, exposures on capital market-driven transactions (such as bonds) and expo-
sures under Article 145 of the Notification that were recognized as gains/losses on bonds and stocks in the income statement.

2. Exposure category amounts do not include general provisions for Normal Borrowers.

3. Bracketed fiscal year amount indicates gains generated by reversal of provisions, etc.

4. Credit costs for residential mortgages and QRRE guaranteed by consolidated subsidiaries are not included in the total credit cost of SMBC
(nonconsolidated).
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B. Comparison of Estimated and Actual Losses
Billions of yen

First half of

Estimated After deduction fiscal 2007
loss amounts of reserves Actual loss
(Note 1) (Note 2) amounts
SMFG (consolidated) total...........ceeoiiiiiiiiieiiee e ¥ — ¥ - ¥143.1
SMBC (consolidated) total..........ccceviiiiiiiiieiiee e — — 131.5
SMBC (nonconsolidated) total.............cocveiieiiieiieiie e 741.1 164.8 114.2
COrporate EXPOSUIES ........cocviiiiiiiiei ittt 637.4 1115 61.9
Sovereign and bank EXPOSUIES ..........cocuieiiiiiieiieiiee e 10.8 9.0 0.1
Residential mortgage eXPOSUIES ........cocuveeiiiieiniiie e e 4.5 4.0 (0.0)
QRRE L. 0.1 0.1 0.0
Other retail EXPOSUIES .......ccuiiiiiiie et 88.3 53.3 23.6

Notes: 1. Representing the estimated loss amount at the end of fiscal 2006. Amounts on consumer loans guaranteed by SMBC’s consolidated subsidiaries
or its affiliates as well as on equity exposures and other exposures subject to Article 145 of the Notification are excluded.
2. Representing the estimated loss amount after deduction of specific reserves for possible losses on substandard loans or below.

B Standardized Approach

Exposure Balance by Risk Weight Segment
Billions of yen

September 30, 2007 March 31, 2007
Assigned Assigned
country risk score country risk score
¥ 1,297.9 ¥ 76.3 ¥1,078.7 ¥ 83.7
553.8 — 562.3 —
643.1 313.2 574.4 261.9
1,296.5 — 1,247.5 —
141.3 0.8 97.7 1.9
. . 1,874.2 — 643.5 —
FO0YD ettt 5,260.7 0.1 5,128.1 0.4
L5090 1eeeteee ittt a e 24.1 — 16.6 —
TOAD ..t ¥11,091.7 ¥390.4 ¥9,348.9 ¥348.0

Notes: 1. The above amounts are exposures amounts after credit risk mitigation (before deduction of direct write-offs).
2. Securitization exposures are not included.

B Credit Risk Mitigation Techniques

Exposure Balance after CRM
Billions of yen

September 30, 2007 March 31, 2007
Eligible financial Eligible real Eligible financial Eligible real
collateral estate collateral collateral estate collateral
Foundation IRB approach ...........ccccceeeeiiieeiiiiieiiiie e ¥2,091.7 ¥2,765.6 ¥2,325.5 ¥2,661.4
COrporate EXPOSUIES. .....ciiieieiiiiieeee ettt e e s aitreeeee e 795.5 2,764.1 1,675.0 2,660.2
SOVEreigN EXPOSUIES .....eeeieeiieieieeieeenireeieesieeeieesieeseeas 0.1 14 0.1 1.2
BanK @XPOSUIES .....ccoiiiiieiiiieeiiie et 1,296.0 0.1 650.4 0.1
Standardized approach .........ccoccveeeiiiveesiiie e 138.2 — 133.4 —
TOLAL e ¥2,229.9 ¥2,765.6 ¥2,458.9 ¥2,661.4

Billions of yen

September 30, 2007 March 31, 2007
Guarantee Credit derivative Guarantee Credit derivative
Foundation IRB approach ............cccceveiiieeiiiieeiiiicecieesis ¥4,112.7 ¥293.5 ¥3,659.7 ¥226.0
Corporate EXPOSUIES........cccueeiiiiiriiiiii e 3,417.8 293.5 3,044.9 226.0
SOVEreigN EXPOSUIES .....oeevreiieieiieiiienireeieesieeaieesieeseeas 63.0 — 58.3 —
BanK @XPOSUIES .....ccoiuiiiiiiiiee ittt 376.8 — 294.8 —
Residential mortgage eXposures...........coccvevvveeveeneennenns 254.5 — 261.3 —
QRRE ... — — — —
Other retail eXPOSUIES.......cccoiviiiiiiiieiiieieccee e 0.6 — 0.4 —
Standardized approach ..........ccooevieeiiieniieiiese e 84.2 — 90.2 —
TOAD ..o ¥4,197.0 ¥293.5 ¥3,749.9 ¥226.0
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B Derivative Transactions
Credit Equivalent Amounts
(1) Derivative Transactions
A. Calculation Method
Current exposure method

B. Credit Equivalent Amounts

Billions of yen

September 30, 2007

March 31, 2007

GrOSS rEPIACEMENT COSE ....vviiiiiiiiieit ettt ettt
GroSS ad0-0N @MOUNL.......coiiiiiieii ittt
Gross credit @qUIVAIENT QMOUNT...........uiiiiii ettt eeannes
Foreign exchange related transactions..
Interest rate related tranSACHONS. .........coiiiiiiiieece e
Gold related tranSACIONS .........cocuiiiiieiie it
Equities related transactions
Precious metals (excluding gold) related transactions ............ccccccveeiiieeeiiiieesiiee e
Other commodity related tranSACONS ..........c.ciuiiiiiiiieiie e
Credit default SWAPS..... ..o
Reduction in credit equivalent amount due to Netting ...........cccceviiiiiiiiiciiiecee
Net credit eqUIVAIENT AMOUNT.........oiiiiiii et
Collateral amount...................
Qualifying financial collateral .....
Qualifying real estate COllAtEral ............coiiiiiiiiiei e

Net credit equivalent amount
(after taking into account credit risk mitigation effect of collateral)............ccccceoveeriniiennne

¥3,124.4 ¥2,901.8
3,989.5 3,931.1
7,113.9 6,832.9
3,150.1 2,932.7
3,648.8 3,616.1
21 2.3
248.1 265.1
64.8 16.7
3,556.1 3,253.1
3,557.7 3,579.8
138.7 216.6
50.1 122.7
88.6 93.9
¥3,557.7 ¥3,579.8

Note: Net credit equivalent amount was the same before and after taking into account the CRM effect of collateral as the foundation IRB approach and

simple approach of the standardized approach have been adopted.

(2) Notional Principal Amounts of Credit Derivatives

Billions of yen

September 30, 2007

March 31, 2007

Notional principal

Notional principal

amount Of which for CRM amount Of which for CRM
Protection purchased............c.ccooeiiiiiiiiiiiiicce ¥1,538.0 ¥293.5 ¥1,260.4 ¥226.0
Protection provided...........ccccooiiiieiiiiineic e 1,266.5 — 1,067.4 —

Note: The “notional principal amount” is defined as the total of “amounts subject to calculation of credit equivalents” and “amounts employed for CRM.”
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B Market Risk

1. VaR Results (Trading Book)
Billions of yen

First half of fiscal 2007 Fiscal 2006

JUNE B0 1ottt ettt e e e oot e e e e et e e e e e e e e —te—eeeeeea et —a——eeeeaaaabreaaeeesaabanaraeaeaaaaaraen ¥3.0 ¥2.1
September 30 . 2.2 2.9
[T o1 T 1 41 o T=T g 1 OSSPSR RTPTPTR — 3.1
[ = U] 1 31 OO URURRRURTPT — 2.9
LY E= D VT AP ¥4.3 ¥4.7
Minimum ... 2.1 2.1
Average 29 29

Notes: 1. The VaR results for a one-day holding period with a one-sided confidence interval of 99.0%, computed daily using historical simulation based on
data collected over a four-year period.
2. Figures for the trading book exclude specific risks.
3. The VaR model for the trading book includes principal consolidated subsidiaries.

2. Back-Testing Result (Trading Book)
The results of back-testing for the one-year period from October 2006 to September 2007 are shown below. Actual loss amounts during the

said period did not exceed the predicted VaR results.

Marginal Profit or Loss (¥ billion)
3.0

Note: A data point below the diagonal line indicates a loss in excess of the
predicted VaR for that day.

VaR (¥ billion)

B Equity Exposures in Banking Book

1. Consolidated Balance Sheet Amounts and Fair Values
Billions of yen
September 30, 2007 March 31, 2007

Balance sheet amount Fair value Balance sheet amount Fair value
Listed equity EXPOSUIES ........coouviiiieiiieiieeniee e ¥3,626.2 ¥3,626.2 ¥3,980.3 ¥3,980.3
Stocks of subsidiaries and affiliates and
equity exposures other than above . . 519.2 — 519.0 —
TOLAL et ¥4,145.4 ¥ — ¥4,499.3 ¥ —

2. Gains (Losses) on Sale and Devaluation of Stocks of Subsidiaries and Affiliates and Equity Exposures
Billions of yen

First half of fiscal 2007 Fiscal 2006

GAINS (IOSSES) .ttt b ettt ¥(47.4) ¥44.7
GAINS ON SAIE ..ottt ettt e e et e e et e e e s b e e e e s e e e e nt e e e anae e e e ataeeeeteeeeatreeaaneeeanes 14.3 62.8
LOSSES ON SAIE ..iiiiiiiiiii ettt e et e e e et e e et e e e e e — e e e e e s et aaa e e e e e araaaaaas 1.4 1.5
[ 1= = 1[N U1 T o PSSR 60.4 16.6

Note: The above amounts are “gains (losses) on stocks and other securities” in the consolidated statements of income.
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3. Unrealized Gains (Losses) Recognized on Consolidated Balance Sheet but Not on Consolidated Statements of Income

Billions of yen
September 30, 2007 March 31, 2007

Unrealized gains (losses) recognized on
consolidated balance sheet but not on consolidated statements of income............ccccccveeeiieeenns ¥1,738.0 ¥1,982.6

Note: The above amount is for stocks of Japanese companies and foreign stocks with market prices.

4. Unrealized Gains (Losses) Not Recognized on Consolidated Balance Sheet or Consolidated Statements of Income

Billions of yen
September 30, 2007 March 31, 2007

Unrealized gains (losses) not recognized on
consolidated balance sheet or consolidated statements of INCOME...........cooiiiiiiiiiiiieeiiiecee ¥(23.3) ¥65.7

Note: The above amount is for stocks of affiliates with market prices.

B Interest Rate Risk in Banking Book

VaR Results
Billions of yen

First half of fiscal 2007 Fiscal 2006
JUNE B0 ottt et e et e e e et e e e e oot e et e e e e et ——eeeee e e e aa——eeeeeeae ittt teeeeeeaaantbaaaaeeeannranaen ¥33.7 ¥57.0
LT o1 (=101 o =T OSSPSR 27.6 42.8
[ 1= ToT T o 4] o= 1 PRSPPI — 47.1
[ = U] 1 3 OSSO UUR RO OPPPPPR — 47.6
LY E= D010 T o AR ¥59.3 ¥78.9
IVIINIMIUN e e ettt e e e e oot e e e e e e e e as b e e e e e e s eabas e e e e e e e e eaasbeaeeeeesenbsasaeeeeesennbaneaeaeean 20.9 36.8
F YT = To = PO TP UPPTUPRPPPIN 35.8 51.6

Notes: 1. The VaR results for a one-day holding period with a one-sided confidence interval of 99.0%, computed daily using historical simulation based on
data collected over a four-year period.
2. Includes principal consolidated subsidiaries.

Outlier Framework (Sumitomo Mitsui Banking Corporation and Subsidiaries)
In the event the economic value of a bank declines by more than 20% of the sum of Tier I and Tier II capital (“outlier ratio”) as a result of a
standardized interest rate shock (200 basis points) or its equivalent, the bank falls into the category of “outlier bank,” as stipulated in the Basel
II framework.

As of September 30, 2007, the outlier ratio of SMBC was 3.7%, which is substantially below the maximum ratio of 20%.

Billions of yen
September 30, 2007 March 31, 2007

Decline in Decline in
economic value economic value
IMPACE OF YEN INTEIEST FALE .....ei ittt e et e e e e e e e e e e nneee s ¥170.6 ¥119.7
Impact of US dollar interest rate 86.7 33.6
IMPACE Of EUFO INTEIEST FALE ... ..ttt ettt et et nae et 6.9 3.4
1o = LR PPN ¥284.4 ¥165.8
TOLAl / THEN |+ THEE 11 ettt ettt b ettt et e 3.7% 2.1%

Note: “Decline in economic value” is the decline of present value after a standardized interest rate shock (1st and 99¢h percentile of observed interest rate changes
using a 1 year holding period and 5 years of observations).
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B Exposure Balance by Type of Assets, Geographic Region, Industry and Residual Term

1. Exposure Balance by Type of Assets, Geographic Region and Industry
Billions of yen

September 30, 2007 Loans, etc. Bonds Derivatives Other Total
Domestic operations (excluding offshore banking accounts)
ManUFACUNING ..o ¥ 8,191.9 ¥ 1258 ¥ 4152 ¥ 2,719.0 ¥ 11,451.9
Agriculture, forestry, fishery and mining 180.3 0.1 9.3 64.2 253.8
CONSLIUCHON ... 1,696.5 51.1 111 162.2 1,920.9
Transport, information, communications and utilities.... 3,884.6 129.2 103.1 787.6 4,904.6
Wholesale and retail ... 6,571.4 53.1 429.4 683.9 7,737.9
Financial and inSUrance...........ccccccoeevvvveeeeeeieecinneeennn 9,002.1 1,008.7 1,257.2 268.9 11,537.0
Real €StALE .....cviiieiiice e 8,419.1 120.8 36.0 254.6 8,830.5
SEIVICES ...ttt 6,629.2 61.3 72.9 546.2 7,309.6
Local municipal corporations.............cccceeveeiieeneeiinns 1,219.4 637.7 2.0 3.6 1,862.7
Other INAUSENES ......ccvviiiiiiriiec e 20,683.4 9,008.4 86.0 4,590.8 34,368.6
SUDBLOLAl .. ¥66,478.0 ¥11,196.4 ¥2,422.2 ¥10,081.0 ¥ 90,177.6
Overseas operations and offshore banking accounts
SOVEIEIGNS. ..ttt ¥ 250.3 ¥ 337.6 ¥ 103 ¥ — ¥ 598.1
Financial iNSttutions ...........coovviiiiiiiiieee e 4,682.1 340.3 814.5 0.0 5,836.9
C&I COMPANIES ...ttt 9,802.4 159.1 286.8 — 10,248.3
OFNEIS ...t 3,146.2 319.6 24.0 366.3 3,856.1
SUBLOTAl .. ¥17,881.0 ¥ 1,156.5 ¥1,135.6 ¥ 366.3 ¥ 20,539.4
TOAL et ¥84,359.0 ¥12,352.9 ¥3,557.7 ¥10,447.4 ¥110,717.0
Billions of yen
March 31, 2007 Loans, etc. Bonds Derivatives Other Total
Domestic operations (excluding offshore banking accounts)
ManNUFACTUNING ..o ¥ 8,135.7 ¥ 1327 ¥ 400.5 ¥2,846.4 ¥ 11,515.2
Agriculture, forestry, fishery and mining ..................... 179.1 1.1 9.0 66.7 255.9
CONSIIUCHION ..t 1,772.1 57.9 14.6 185.3 2,029.8
Transport, information, communications and utilities.... 3,793.9 137.7 97.7 880.6 4,909.9
Wholesale and retail...........cooooeeiiieiiiiieiiieeeeces 6,982.3 64.3 433.6 685.1 8,165.2
Financial and inSUrance............cccccceevvvveeeeeeeeciiiiee 7,593.2 1,275.2 1,217.3 322.3 10,408.0
REal ESTALE .....veieiie e 8,766.4 89.1 40.0 262.0 9,157.5
SEIVICES ...ttt 7,010.9 65.6 87.5 515.1 7,679.1
Local municipal corporations..........cccccecvveesieeeeinneenns 1,133.8 750.2 1.1 2.6 1,887.7
Other INAUSEHES ......ccviiiiiiiiiiic e 18,412.1 7,912.8 160.7 3,771.8 30,257.3
SUBLOLAl .. ¥63,779.4 ¥10,486.5 ¥2,461.9 ¥9,537.9 ¥ 86,265.7
Overseas operations and offshore banking accounts
SOVEIEIGNS. ..ottt ¥ 3158 ¥ 82.5 ¥ 8.4 ¥ — ¥ 406.6
Financial inStitutions ..o 2,473.8 243.9 805.3 0.0 3,5623.0
C&I COMPANIES ...ttt 8,964.0 258.8 263.0 — 9,485.7
OFNEIS .t 2,075.2 350.4 41.3 293.8 2,760.7
SUBLOTAl .. ¥13,828.8 ¥ 9355 ¥1,117.9 ¥ 2938 ¥ 16,176.0
TOAL e ¥77,608.2 ¥11,422.0 ¥3,579.8 ¥9,831.6 ¥102,441.7

Notes: 1. The above amounts are exposure amounts after credit risk mitigation.

2. The above amounts do not include securitization exposures and credit risk-weighted assets under Article 145 of the Notification.

3. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking sub-
sidiaries and overseas consolidated subsidiaries.

4. “Loans, etc.” includes loans, commitments and off-balance sheet assets except other derivatives, and “Other” includes equity exposures and standard-
ized approach applied funds.

7/ 8| Interim Report 2007



2. Exposure Balance by Residual Term
Billions of yen

September 30, 2007 Loans, etc. Bonds Derivatives Other Total

TO T YA it ¥26,649.6 ¥ 3,148.0 ¥ 4146 ¥ 2333 ¥ 30,445.5
More than 1 year to 3 years.... . 12,852.4 1,943.3 1,329.1 511.0 16,635.9
More than 3 years to 5 years..... . 13,009.9 1,938.7 986.6 621.5 16,556.7
More than 5 years to 7 years........cccccoooveeeveeceieccecienn. 4,635.5 1,054.3 384.7 180.6 6,255.1
More than 7 Years ........cccoociiiiiiieeee e 20,366.1 4,268.5 442.8 127.8 25,205.1
NO fixed Maturity........cocoveiiiiiieiee e 6,845.5 — — 8,773.1 15,618.7
o€ | RSN ¥84,359.0 ¥12,352.9 ¥3,557.7 ¥10,447.4 ¥110,717.0

Billions of yen

March 31, 2007 Loans, etc. Bonds Derivatives Other Total

TO T YEAN et ¥22,237.0 ¥ 3,747.2 ¥ 389.4 ¥ 176.6 ¥ 26,550.3
More than 1 yearto 3years.......cccceceveiiieeeiiiiceieeee 11,762.0 1,628.6 1,232.6 5083.0 15,126.2
More than 3 years to 5 years 11,734.2 1,451.8 1,058.7 621.5 14,866.1
More than 5 years to 7 years . 4,508.1 1,382.4 431.9 162.9 6,485.3
More than 7 years ..........c....... . 20,365.9 3,212.1 467.2 1104 24,155.7
NoO fixed Maturity.........ocoeeriiiieee e 7,000.9 — — 8,257.2 15,258.2
o | RSN ¥77,608.2 ¥11,422.0 ¥3,579.8 ¥9,831.6 ¥102,441.7

Notes: 1. The above amounts are exposure amounts after credit risk mitigation.
2. The above amounts do not include securitization exposures and credit risk-weighted assets under Article 145 of the Notification.
3. “Loans, etc.” includes loans, commitments and off-balance sheet assets except other derivatives, and “Other” includes equity exposures and standard-
ized approach applied funds.
4. “No fixed maturity” includes exposures not classified by residual term.
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3. Term-end Balance of Exposures Past Due 3 Months or More or Defaulted and Their Breakdown
(1) By Geographic Region
Billions of yen
September 30, 2007 March 31, 2007

Domestic operations (excluding offshore banking accounts) ...........cccccevviniiiniiiiiiiiiieines ¥1,627.8 ¥1,948.3

Overseas operations and offshore banking accounts 131.7 135.0
51.4 81.9

66.7 42.3

13.6 10.8

¥1,759.5 ¥2,083.3

Notes: 1. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and
other domestic consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated
banking subsidiaries and overseas consolidated subsidiaries, and the term-end balances are calculated based on the obligor’s domicile country.

2. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to obligors categorized as “Substandard
Borrowers” or lower under self-assessment.
3. The above amounts include partial direct write-offs (direct reductions).

(2) By Industry
Billions of yen

September 30, 2007 March 31, 2007

Domestic operations (excluding offshore banking accounts)

IMANUFBCTUIING ...ttt ettt ettt ettt e st e e e e e e nbeeeans ¥ 138.7 ¥ 1236
Agriculture, forestry, fishery and mMining ..........cccoeiiiiiiiiiii e 6.1 6.3
Construction 110.9 196.4
Transport, information, communications and utilities 114.8 155.8
Wholesale and retail 238.0 170.5
Financial and insurance 23.8 16.6
REAI ESTALE ...t 345.6 556.5
Services 3235 452.2
Other industries 326.4 270.4
LS TU] o] (o] =1 PSP PSPPSR ¥1,627.8 ¥1,948.3
Overseas operations and offshore banking accounts

Financial institutions ¥ 5.6 ¥ 1.1
126.1 133.9

¥ 1317 ¥ 135.0

¥1,759.5 ¥2,083.3

Notes: 1. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and
other domestic consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated
banking subsidiaries and overseas consolidated subsidiaries.

2. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to obligors categorized as “Substandard
Borrowers” or lower under self-assessment.
3. The above amounts include partial direct write-offs (direct reductions).

4. Term-end Balances of General Reserve for Possible Loan Losses, Specific Reserve for Possible Loan Losses and Loan Loss Reserve
for Specific Overseas Countries

(1) By Geographic Region
Billions of yen

September 30, 2007 March 31, 2007 Increase (decrease)

General reserve for possible loan losses ¥ 706.5 ¥ 683.6 ¥22.9
Loan loss reserve for specific overseas Countries .........cccoeeeiieeeiiieeeanes 0.0 1.9 (1.9)
Specific reserve for possible 10an [0SSES ..........cccccviiiiiiiiiiiciees 741.5 693.7 47.8
Domestic operations (excluding offshore banking accounts) . 713.1 661.0 52.1
Overseas operations and offshore banking accounts .............cccccceeus 28.4 32.7 (4.3)
ASIA .o 13.2 14.1 (0.9)

North America 10.9 12.9 (2.0)

Other regions 4.3 5.7 (1.4)

Total ... ¥1,448.0 ¥1,379.2 ¥68.8

Notes: 1. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and
other domestic consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated
banking subsidiaries and overseas consolidated subsidiaries, and the term-end balances are calculated based on the obligor’s domicile country.

2. “Specific reserve for possible loan losses” includes partial direct write-offs (direct reductions).
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(2) By Industry

Billions of yen

September 30, 2007

March 31, 2007

Increase (decrease)

General reserve for possible [0an 10SSES ..........ccoiviiiiiiiiiiiie e ¥ 706.5 ¥ 683.6 ¥22.9
Loan loss reserve for specific overseas countries ...........cccoceeeveeneercenennn. 0.0 1.9 (1.9)
Specific reserve for possible 10an [0SSEeS ...........ccociiiiiiiiiiiiiiie e 741.5 693.7 47.8
Domestic operations (excluding offshore banking accounts)............... 713.1 661.0 52.1
MaANUFACTUNING .. 65.0 43.6 214
Agriculture, forestry, fishery and mining............ccococeviieiiiinenieenn. 1.0 0.4 0.6
CONSLIUCHON ... . 49.5 37.5 12.0
Transport, information, communications and utilities...................... 61.6 48.7 12.9
Wholesale and retail .........ocooiviiiiiiiiiie 112.0 82.7 29.3
Financial and iNSUrANCE ...........cccvvviiiiiiiiiee e 9.1 8.7 0.4

REAI STALE ...t 130.3 157.7 (27.4)
SEIVICES ittt 130.9 154.6 (23.7)
Other INAUSEMES.......coeiiiiiieiii e 153.7 127.1 26.6
Overseas operations and offshore banking accounts..............cccccceeu. 284 32.7 (4.3)
Financial iINSHIULIONS..........coiiiiiiiii e 0.6 0.9 (0.3)

27.8 31.8 (4.0)

¥1,448.0 ¥1,379.2 ¥68.8

Notes: 1. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and
other domestic consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated

banking subsidiaries and overseas consolidated subsidiaries.
2. “Specific reserve for possible loan losses” includes partial direct write-offs (direct reductions).

5. Loan Write-Offs by Industry

Billions of yen

First half of fiscal 2007

Fiscal 2006

Domestic operations (excluding offshore banking accounts)
Y = a 10 = ot (U [ o TPV R TR
Agriculture, forestry, fishery and MiniNg.........ccccoooiireiiiee e snaee e
(0] 051 {1 o1 o] BT P PP O PR TOPPRPPOt
Transport, information, communications and ULIlILIES ............oooiiieiiiiiiiiee e
WhOIES@lE AN FELAIL ......vieiii ittt
FINANCial @Nd INSUFANCE ......oiiiiiie ittt ettt e e bt e e e tb e e s naareeeneeeas
REAI ESTALE ...t
Services ....
(@ g =T g Lo [ 4 T ST RRPPSY
5101 1o e TP PRSP

Overseas operations and offshore banking accounts
FINANCIAl INSTIULIONS ....eeieie ettt e et e e esb e e e tb e e e ennteeennneeeenneeeas
C&I COMPANIES ...ttt ettt ettt ekt e ekt e e skt e ek e e e et e e e ent e e e e bt e e e e nbeeeeannes
(@43 1T £ TP TP P RO PPPTRPPRTOt

LS8 o] (o) - | SOPRRRSPSE

¥18.3 ¥10.6
0.1 0.0
7.8 5.6
6.0 14.9
25.6 21.3
(0.3) 1.1
(4.3) (10.2)
7.8 16.2
5.9 25.4
¥66.9 ¥84.9
¥ 0.0 ¥ 0.0
(1.9) (3.5)
¥(1.9) ¥ (3.5)
¥65.0 ¥81.4

Note: “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking sub-

sidiaries and overseas consolidated subsidiaries.
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Income Analysis (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Gross Banking Profit, Classified by Domestic and International Operations
Millions of yen
Six months ended September 30

2007 2006
Domestic International Domestic International
operations operations Total operations operations Total

INterest iNCOMEe .......cccoevvvviiiecieee ¥581,769 ¥361,754 ¥940,051 ¥491,654 ¥290,077 ¥777,964

[3,471] [3,767]

Interest eXPenses........cccovvvevecic e, 121,028 344,952 462,509 40,140 297,781 334,153

[3,471] [3,767]

Net interest iNCOME .........occvevieieeiieeiieiece 460,740 16,801 477,542 451,514 (7,703) 443,810

Trust fees .....cccoociiviiiiiiiiiies 2,239 — 2,239 1,404 2 1,407

Fees and commissions (income) . 177,838 43,446 221,285 181,447 37,791 219,239

Fees and commissions (expenses) ........... 54,325 9,803 64,128 52,055 7,697 59,752

Net fees and COMMISSIONS .........cccccveeiiiirnenne. 123,513 33,643 157,156 129,392 30,094 159,486

Trading ProfitS ......ccceveeeeeeeiiiee e 4,674 98,602 103,277 1,394 42,038 43,432

Trading I0SSES.....cccvvviiiieeiiiieeeiie e — — — 423 2,883 3,307

Net trading income................. 4,674 98,602 103,277 971 39,154 40,125

Other operating income ...... 20,034 10,949 28,602 17,812 38,057 55,870

Other operating expenses... 9,982 42,724 50,325 61,038 30,541 91,580

Net other operating income............c.cccceevueenne. 10,051 (31,775) (21,723) (43,226) 7,516 (35,709)

Gross banking profit...........cccccceeviiiiiiininen, ¥601,219 ¥117,272 ¥718,492 ¥540,056 ¥ 69,064 ¥609,120
Gross banking profit rate (%) ......cccoccvveerineennne 1.84% 1.45% 1.80% 1.61% 0.98% 1.50%

Notes: 1. Domestic operations include yen-denominated transactions by domestic branches, while international operations include foreign-currency-
denominated transactions by domestic branches and operations by overseas branches. Yen-denominated nonresident transactions and Japan
offshore banking accounts are included in international operations.

“Interest expenses” are shown after deduction of amounts equivalent to interest expenses on money held in trust (first half of fiscal 2007, ¥4 million;
first half of fiscal 2006, ¥1 million).

. Figures in brackets [ ] indicate interest payments between domestic and international operations. As net interest figures are shown for interest rate
swaps and similar instruments, some figures for domestic and international operations do not add up to their sums.

The total amounts for “Other operating income” and “Other operating expenses” for the first half of fiscal 2007 fall short of the total amounts of “Domestic
operations” and “International operations” by ¥2,381 million each. This is attributable to record net gains and losses on derivatives.

. Gross banking profit rate = Gross banking profit / Days in the interim period o Days in the fiscal year / Average balance of interest-earning assets o 100

n

w

&

[6)]

Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities

Domesti ration
omestic Operations Millions of yen

Six months ended September 30

2007 2006
Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets..........cccovvvevieerieiieennn ¥65,082,647 ¥581,769 1.78% ¥66,681,331 ¥491,654 1.47%
[1,810,070] [3,471] [138,041] [79]

Loans and bills discounted................c.c...... 46,293,116 460,283 1.98 46,712,723 388,831 1.66
SECUNMLIES ...t 15,052,853 103,775 1.37 17,673,733 88,797 1.00
Call l0ans ....c.eeviiiiiiiie e 436,482 1,518 0.69 417,702 553 0.26
Receivables under resale agreements ...... 15,598 42 0.54 19,749 0 0.00
Receivables under securities

borrowing transactions... 1,197,510 4,082 0.67 1,431,128 1,607 0.22
Bills bought .........ccccveee 29,582 271 1.83 96,052 21 0.04
Deposits with banks ............cccccceiiiinennn. 13,042 28 0.43 47,682 60 0.25

Interest-bearing liabilities .............cccccovviennn. ¥66,759,383 ¥121,028 0.36% ¥68,882,326 ¥ 4[0,140] 0.11%
3,688

DEPOSIES ..veevviieeeiiie e 57,476,843 61,444 0.21 57,538,883 17,088 0.05
Negotiable certificates of deposit. 2,413,593 6,713 0.55 2,833,138 1,830 0.12
Call MONEY ... 1,792,847 4,309 0.47 1,990,078 1,186 0.11
Payables under repurchase agreements... 53,062 144 0.54 147,951 133 0.18
Payables under securities

lending transactions .............cceeveriieeninens 997,962 2,659 0.51 739,075 634 0.17
Bills sold............ — — — 1,907,027 220 0.02
Borrowed money. 1,768,040 9,493 1.07 1,127,182 7,244 1.28
BONAS....oiieiiiieece e 2,136,166 12,340 1.15 2,279,763 11,478 1.00

Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (first half of fiscal 2007, ¥724,113 million;
first half of fiscal 2006, ¥1,312,748 million). “Interest-bearing liabilities” are shown after deduction of amounts equivalent to the average balance of
money held in trust (first half of fiscal 2007, ¥2,564 million; first half of fiscal 2006, ¥2,607 million) and corresponding interest (first half of fiscal 2007,
¥4 million; first half of fiscal 2006, ¥1 million).
2. Figures in brackets [ ] indicate the average balances of interdepartmental lending and borrowing activities between domestic and international oper-
ations and related interest expenses. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and
international operations do not add up to their sums.
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International Operations

Millions of yen

Six months ended September 30

2007 2006
Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets..........ccoceveveeenineennnnn. ¥16,041,143 ¥361,754 4.49% ¥13,915,049 ¥29[0,077] 4.15%
3,688

Loans and bills discounted...............c.c...... 7,245,446 191,377 5.26 5,877,660 147,364 5.00
Securities 3,200,443 60,238 3.75 4,118,281 66,322 3.21
Call loans 464,031 11,611 4.99 430,005 10,424 4.83
Receivables under resale agreements ...... 214,882 2,170 2.01 109,811 2,228 4.04
Receivables under securities

borrowing transactions.............cccccceveenee. — — — — — —
Bills bought ......... — — — — — —
Deposits with banks ...........ccccoceviiiininen. 3,730,704 58,851 3.14 2,194,373 33,970 3.08

Interest-bearing liabilities ............cccoeeiieieennn. ¥15,866,836  ¥344,952 4.33% ¥13,716,943  ¥297,781 4.32%
[1,810,070] [3,471] [138,041] [79]

DEPOSIES ..o 8,991,413 177,550 3.93 7,814,450 155,445 3.96
Negotiable certificates of deposit................ 631,319 17,602 5.56 518,279 13,704 5.27
Call MONEY ...t 331,135 7,545 4.54 259,450 5,816 4.47
Payables under repurchase agreements... 82,598 2,003 4.83 311,577 7,729 4.94
Payables under securities

lending transactions ...........c.cccoevvrieiiinenne 638,429 15,834 4.94 1,586,886 32,400 4.07
Bills SOId ..o — — — — — —
Borrowed money.........ccocoeveeiiiiiiiiieenieen 1,647,804 43,584 5.27 1,267,882 30,396 4.78
BONAS ..o 1,492,665 26,520 3.54 1,442,264 24,771 3.42

first half of fiscal 2006, ¥40,719 million).

Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (first half of fiscal 2007, ¥77,252 million;

2. Figures in brackets [ ] indicate the average balances of interdepartmental lending and borrowing activities between domestic and international oper-
ations and related interest expenses. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and

international operations do not add up to their sums.

3. The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly
current method, under which the TT middle rate at the end of the previous month is applied to nonexchange transactions of the month concerned.

Total of Domestic and International Operations

Millions of yen

Six months ended September 30

2007 2006
Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets...........cocvveveeerineeennnn. ¥79,313,721 ¥940,051 2.36% ¥80,458,339 ¥777,964 1.92%

Loans and bills discounted 53,538,562 651,660 2.42 52,590,383 536,196 2.03
SEeCUNties ....cccveevieieeiiee e, 18,253,297 164,013 1.79 21,792,015 155,120 1.41
Call 10ans ....ccceeiieiiiei e 900,513 13,130 2.90 847,708 10,977 2.58
Receivables under resale agreements ...... 230,481 2,213 1.91 129,560 2,228 3.43
Receivables under securities

borrowing transactions.............ccccccvveenen. 1,197,510 4,082 0.67 1,431,128 1,607 0.22
Bills bought .......c.cooiiiiiiiiiiin 29,582 271 1.83 96,052 21 0.04
Deposits with banks ...........ccccociiiiiinnenn 3,743,747 58,880 3.13 2,242,055 34,030 3.02

Interest-bearing liabilities .............cccccoveieennee. ¥80,816,149 ¥462,509 1.14% ¥82,461,229 ¥334,153 0.80%

DEPOSILS ...evveeviiieeiieeieeriee . 66,468,256 238,995 0.71 65,353,334 172,533 0.52
Negotiable certificates of deposit................ 3,044,913 24,316 1.59 3,351,418 15,535 0.92
Call MONEY .....eeiiiiiiiiie e 2,123,983 11,855 1.11 2,249,529 7,002 0.62
Payables under repurchase agreements... 135,661 2,148 3.15 459,529 7,863 3.41
Payables under securities

lending transactions . 1,636,391 18,394 2.24 2,325,962 33,034 2.83
Bills sold.................. — — — 1,907,027 220 0.02
Borrowed money........ccoceveeiiiiiiiiieeeienn 3,415,844 53,078 3.09 2,395,065 37,641 3.13
BONAS ..o 3,628,831 38,860 2.13 3,722,028 36,249 1.94

Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (first half of fiscal 2007, ¥801,365 million;

first half of fiscal 2006, ¥1,353,468 million). “Interest-bearing liabilities” are shown after deduction of amounts equivalent to the average balance of
money held in trust (first half of fiscal 2007, ¥2,564 million; first half of fiscal 2006, ¥2,607 million) and corresponding interest (first half of fiscal 2007,

¥4 million; first half of fiscal 2006, ¥1 million).

2. Figures in the table above indicate the net average balances of amounts adjusted for interdepartmental lending and borrowing activities between
domestic and international operations and related interest expenses.

SMFG | 83



Breakdown of Interest Income and Interest Expenses

Domesti ration
omestic Operations Millions of yen

Six months ended September 30

2007 2006
Volume-related  Rate-related ~ Net Volume-related  Rate-related ~ Net

Increase Increase Increase Increase Increase Increase

(decrease) (decrease) (decrease) (decrease) (decrease) (decrease)

INterest INCOME.......coccveiiiiiieiiie e ¥(11,787) ¥101,902 ¥90,115 ¥ 7,224 ¥ (2,919) ¥ 4,304

Loans and bills discounted (3,492) 74,944 71,451 22,881 (31,918) (9,037)

SECUNMEIES ...t (13,167) 28,145 14,977 (12,281) 27,761 15,479

Call [0aNS ... 25 939 965 18 516 535

Receivables under resale agreements ...... 0) 42 42 0 0 0
Receivables under securities

borrowing transactions............c.ccecveiienne (262) 2,737 2,475 62 1,337 1,400

Bills bought ................... (14) 265 250 1 15 16

Deposits with banks (43) 11 (31) 3 56 60

INterest EXPENSES......uvvviiivieiiie e ¥ (1,237) ¥ 82,125 ¥80,888 ¥(1,033) ¥12,870 ¥11,837

DEPOSILS oo (18) 44,374 44,356 178 11,075 11,254

Negotiable certificates of deposit . (271) 5,154 4,883 (281) 1,701 1,419

Call MONEY ... (117) 3,240 3,123 3 1,159 1,163

Payables under repurchase agreements... (85) 96 10 (2) 133 130

Payables under securities

lending transactions . 288 1,636 1,925 (135) 692 556

Bills sold.................. (220) — (220) (21) 222 200

Borrowed money. 3,441 (1,192) 2,248 6,137 (7,562) (1,424)

BONAS....coiiiiiiiiiiee e (722) 1,584 862 (1,270) (133) (1,404)

International Operations Millons of yen

Six months ended September 30

2007 2006
Volume-related  Rate-related ~ Net Volume-related  Rate-related - Net

Increase Increase Increase Increase Increase Increase

(decrease) (decrease) (decrease) (decrease) (decrease) (decrease)

INterest iNCOME..........coviiieiiiieee e ¥46,682 ¥24,993 ¥71,676 ¥25,400 ¥86,424 ¥111,824

Loans and bills discounted 35,785 8,227 44,012 26,746 35,645 62,391

SeCcUnties .....ccocvveveeeriiie e, (14,781) 8,696 (6,084) 5,726 13,171 18,897

Call loans 843 344 1,187 2,816 3,327 6,143

Receivables under resale agreements ...... 1,061 (1,119) (57) (611) 1,051 440

Deposits with banks...........cccocvveiiiieieenn. 24,223 657 24,880 1,112 9,064 10,177

Interest expenses.. ¥46,739 ¥ 432 ¥47,171 ¥24,139 ¥90,692 ¥114,832

DEPOSILS ..o 23,241 (1,135) 22,105 9,750 55,215 64,965

Negotiable certificates of deposit. 3,119 778 3,897 10,876 846 11,722

Call MONEY ... 1,632 97 1,729 1,854 1,846 3,701

Payables under repurchase agreements... (5,558) (167) (5,726) 4,014 1,774 5,789
Payables under securities

lending transactions ...........cccceeeviieeennnne. (19,365) 2,799 (16,565) (2,572) 11,905 9,333

Borrowed money........ccocveeeiiiiieeiiiieeniieennn 9,807 3,380 13,188 (5,116) 5,440 323

BONGS....cviiiiiiiiiieee e 880 868 1,749 3,337 1,677 5,014

Total of Domestic and International Operations -
Millions of yen

Six months ended September 30

2007 2006
Volume-related  Rate-related ~ Net Volume-related  Rate-related ~ Net
Increase Increase Increase Increase Increase Increase
(decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
Interest iNCoMe...........oceviiiiiiiii ¥(11,067) ¥173,155 ¥162,087 ¥23,760 ¥ 91,195 ¥114,955
Loans and bills discounted..... , 105,637 115,464 23,804 29,549 53,354
SECUNMTIES ..o (25,189) 34,082 8,893 (11,517) 45,895 34,377
Callloans ..., 712 1,440 2,153 3,210 3,468 6,678
Receivables under resale agreements ...... 969 (984) (15) (1,322) 1,762 440
Receivables under securities
borrowing transactions............c.cccecveiienne (262) 2,737 2,475 62 1,337 1,400
Bills bought ................... (14) 265 250 1 15 16
Deposits with banks 23,575 1,273 24,849 1,648 8,588 10,237
Interest eXpenses. ..o ¥ (6,666) ¥135,021 ¥128,355 ¥ 2,574 ¥122,921 ¥125,495
DepositsS ......covievieiiiiiciiiee 2,991 63,470 66,461 3,750 72,469 76,220
Negotiable certificates of deposit . (1,420) 10,202 8,781 (748) 13,891 13,142
Call MONEY ... (390) 5,243 4,853 449 4,415 4,864
Payables under repurchase agreements... (5,167) (547) (5,715) 999 4,920 5,919
Payables under securities
lending transactions ...........c.ccceevevieennene (8,594) (6,045) (14,640) (16,752) 26,642 9,889
Bills sold.................. (220) — (220) (21) 222 200
Borrowed money. 15,861 (424) 15,437 7,470 (8,571) (1,100)
BONAS.....ciiiiiiiiiii (907) 3,519 2,611 (1,280) 4,891 3,610

Note: Volume/rate variance is prorated according to changes in volume and rate.
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Fees and Commissions

Millions of yen

Six months ended September 30

2007 2006
Domestic International Domestic International
operations operations Total operations operations Total
Fees and commissions (income) ... ¥177,838 ¥43,446 ¥221,285 ¥181,447 ¥37,791 ¥219,239
Deposits and loans ................ 5,234 17,951 23,186 5,333 14,620 19,953
Remittances and transfers..............c......... 48,177 14,368 62,545 48,209 13,505 61,715
Securities-related business...........c.......... 5,525 723 6,249 11,344 536 11,881
Agency 6,915 — 6,915 7,276 — 7,276
Safe depositsS .....cevveiiieeiiiieee e 3,365 — 3,365 3,445 — 3,445
GUAIANEEES ..oeeeeeeieie et 11,709 3,449 15,159 10,567 3,381 13,949
Fees and commissions (expenses) ¥ 54,325 ¥ 9,803 ¥ 64,128 ¥ 52,055 ¥ 7,697 ¥ 59,752
Remittances and transfers................cccuee.... 9,913 4,221 14,134 9,377 2,548 11,926
Trading Income
Millions of yen
Six months ended September 30
2007 2006
Domestic International Domestic International
operations operations Total operations operations Total
Trading Profits .......ccoocveiiiiiieiieseeec e ¥4,674 ¥98,602 ¥103,277 ¥1,394 ¥42,038 ¥43,432
Gains on trading securities ............ccccceeueee. 960 — 960 — — —
Gains on securities related to
trading transactionsS..........cccccveeviiveeiinnenns — 445 445 — — —
Gains on trading-related
financial derivatives...............cccoccvvveneeennn. — 98,157 98,157 — 42,038 42,038
OtherS .o 3,714 — 3,714 1,394 — 1,394
Trading 10SSES.....ccuviiiiiiiiiieeeese e ¥ — ¥ — ¥ — ¥ 423 ¥ 2,883 ¥ 3,307
Losses on trading securities ..............cc...... — — — 423 — 423
Losses on securities related to
trading transactions..........cccccveeeviveeiinnenns — — — — 2,883 2,883
Losses on trading-related
financial derivatives...............cccoccvvveneeennns — — — — — —
OtherS .o — — — — — —
Note: Figures represent net gains (losses) after offsetting income against expenses.
Net Other Operating Income
Millions of yen
Six months ended September 30
2007 2006
Domestic International Domestic International
operations operations Total operations operations Total
Net other operating income............ccccceeveenne. ¥10,051 ¥(31,775) ¥(21,723) ¥(43,226) ¥ 7,516 ¥(35,709)
Gains (losses) on bonds ..........cccccecveeenee. 5,887 (12,137) (6,249) (49,996) (11,696) (61,692)
Gains (losses) on financial derivatives....... (2,381) 2,777 396 (1,679) (12,176) (13,855)
Gains (losses) on foreign
exchange transactions .............cccceeevenneen. — (21,472) (21,472) — 31,622 31,622
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Deposits (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Deposits and Negotiable Certificates of Deposit

Period-End Balance -
Millions of yen

September 30
2007 2006
Domestic operations:
LiQUID AEPOSIES ...ttt ¥38,468,417 64.8%  ¥38,905,363 64.9%
Fixed-term deposits 18,385,441 31.0 18,661,632 31.2
OFNEIS .t 590,141 1.0 617,379 1.0
SUBLOTAL ... 57,444,001 96.8 58,184,375 97.1
Negotiable certificates of dEPOSIt..........cevivuiiiiiiiiiiie e 1,903,029 3.2 1,725,717 2.9
10 = SRS ¥59,347,030 100.0%  ¥59,910,092 100.0%
International operations:
LiQUIA EPOSITS ...t ¥ 5,126,820 54.0% ¥ 4,260,722 49.4%
Fixed-term deposits 936,387 9.9 661,861 7.7
OBNETS . s 2,872,082 30.2 3,040,282 35.2
SUBLOTAL ... s 8,935,290 94.1 7,962,866 92.3
Negotiable certificates of deposit.. 559,140 5.9 668,090 7.7
¥ 9,494,430 100.0% ¥ 8,630,957 100.0%
¥68,841,461 — ¥68,541,049 —

Notes: 1. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
2. Fixed-term deposits = Time deposits + Installment savings

Average Balance
g Millions of yen

Six months ended September 30

2007 2006
Domestic operations:
LiQUIA EPOSITS ...t ¥38,513,359 ¥39,113,285
Fixed-term deposits 18,332,815 17,820,575
Others...... 630,668 605,023
Subtotal........coeeiiiiiiiiin 57,476,843 57,538,883
Negotiable certificates of deposit.. 2,413,593 2,833,138
TOTAL e ¥59,890,437 ¥60,372,022
International operations:
LiQUIA DEPOSIES ..o ¥ 5,277,604 ¥ 4,142,352
Fixed-term deposits 1,039,109 778,724
OFNEIS .t 2,674,699 2,893,374
SUBLOTAL ... 8,991,413 7,814,450
Negotiable certificates of dEPOSIt..........covviiiiiiiieiicic e 631,319 518,279
TOAL e ¥ 9,622,732 ¥ 8,332,729
Grand TOTAI ..o s ¥69,513,169 ¥68,704,752

Notes: 1. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
2. Fixed-term deposits = Time deposits + Installment savings
3. The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly
current method.

Balance of Deposits, Classified by Type of Depositor Millions of yen

September 30
2007 2006
g To 1Y T [ =PRSS ¥33,582,089 54.1% ¥33,815,971 53.9%
(7] o To] =1 L= PP ST PP PPPPP PO 28,537,903 45.9 28,883,451 46.1
TOMAD et ¥62,119,992 100.0% ¥62,699,422 100.0%

Notes: 1. Figures are before adjustment on interoffice accounts in transit.
2. Negotiable certificates of deposit are excluded.
3. Accounts at overseas branches and Japan offshore banking accounts are excluded.

Balance of Investment Trusts, Classified by Type of Customer -
Millions of yen

September 30

2007 2006
g To 1Y T [ TSRS ¥3,622,630 ¥2,963,395
(0] o T0] = 1 (= PSP PRR TP 155,045 116,839
LI = LSOO PR ROPPPPPPPRRN ¥3,777,675 ¥3,080,234

Note: Balance of investment trusts is recognized on a contract basis and measured according to each fund’s net asset balance at the period-end.
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Balance of Time Deposits, Classified by Maturity

Millions of yen

September 30
2007 2006
Less than thre€ MONthS. .........oooiiiiiiii e ¥ 6,491,258 ¥ 5,994,704
FIXed INTEreSt FAES .....viviiiii et 5,660,564 5,397,661
FIoating INtEreSt FAES ......cccuiieiiiii et 8,600 —
ONEIS ..t e et e et e e e et e e e arae s 822,094 597,042
THree — SIX MONENS ......viiiee e e see e 3,593,047 4,059,675
Fixed interest rates ....... 3,508,909 4,019,733
Floating interest rates ... 1,200 —
(@43 1T £SO PRPPR 82,938 39,941
SIX MONENS — ONE YA ......e it 4,899,026 4,799,413
Fixed interest rates 4,881,587 4,784,751
Floating INtEreSt FALES .....eciivvieeiiieeeiee et snee e sreeeeenes 3,100 —
(@43 1T £SO PRSP 14,339 14,662
ONE —— WO YEAIS ittt e ettt ettt e e st e e e e et e e e e e st e e e e e s nneee 1,504,669 1,443,306
FIXEd INTEreSt FAES .....vvviiiiii e 1,478,728 1,433,381
Floating INtEreSt FateS .....ccoieiieiiiie et 15,750 5,100
(@1 1T £SO 10,191 4,824
TWO — thIr@8 YEAIS .....i ittt 1,371,446 1,399,396
FIXed INTEreSt FAES .....evviiiiiee i 1,351,652 1,378,361
Floating interest rates ... 13,547 15,650
Others............... 6,246 5,385
Three years or more.. 1,462,332 1,626,947
Fixed interest rates ....... 963,026 1,222,852
Floating interest rates ... 498,728 404,090
[©]1 =T £ PR PUPUPPPPRRRINt 577 4
1o ] = 1S PPROUPRSPPRNt ¥19,321,781 ¥19,323,444
FiX@d INTEIEST FALES ...vvviiiiiiii e s e e e e e e e e e e e 17,844,468 18,236,742
Floating INtEreSt FAES .......ccvvieiiiii e 540,926 424,840
(@43 1T £SO PRSPR 936,387 661,861

Note: The figures above do not include installment savings.
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Loans (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Balance of Loans and Bills Discounted

Period-End Balance -
Millions of yen

September 30
2007 2006

Domestic operations:

LO@NS ON NOES ..eevieeeieiiiiiee ettt e e e et e e e e s e e e e e e et e e e e e e s nnsneeees ¥ 2,173,708 ¥ 2,626,168

Loans on deeds ... 34,544,331 35,565,892

Overdrafts ............ 10,009,181 9,133,649

BillS dISCOUNTEA ......viiieeiiie e snee e 319,175 345,865

Y0 o] (o) - | SRR ¥47,046,397 ¥47,671,576
International operations:

LO@NS ON NOES ...eiiieeiiiieiiee ettt e e e s e e e e e s nneaeeees ¥ 605,369 ¥ 539,420

LOANS ON AEEAS ..ottt e e 7,272,621 5,578,851

OVEIAIATES ..ot e e et e e e e e e e e e e s seaaeeees 96,740 105,297

Bills diSCOUNLE .....iceeiiiiiiieie e 4,578 7,331

YU o] 0] 71 USSP PRSP ¥ 7,979,308 ¥ 6,230,901
1o ] =1 SO U PR U PP OUPRRROURTONt ¥55,025,706 ¥53,902,477

Average Balance -
9 Millions of yen

Six months ended September 30

2007 2006
Domestic operations:
LO@NS ON NOLES ..eviiieeiiiiiiiee ettt e e e e e et e e e e et e e e e e e s nnnaeeees ¥ 2,227,990 ¥ 2,653,559
[ F= g 530 0 I [T=T USSR 34,489,153 35,283,246
(@Y =T o | = 11 OSSR 9,288,742 8,459,819
BillS dISCOUNTEA .....viiieeiiie e e aeeenes 287,230 316,097
Y0 o] (o) - | USSR RSP ¥46,293,116 ¥46,712,723
International operations:
LOBNS ON NOLES ..viiiiiiii s e e s e e e e e e e e e e e e e e e e aeaaaaaaaaes ¥ 589,166 ¥ 523,467
LOANS ON AEEAS ...eoeiiiiieie et 6,541,938 5,226,118
Overdrafts ............ 106,780 120,451
Bills discounted 7,561 7,623
SUBLOTAL ...ttt ¥ 7,245,446 ¥ 5,877,660
I ] =1 SRS O PP OUURRRPPPPONt ¥53,538,562 ¥52,590,383

Note: The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly
current method.

Balance of Loans and Bills Discounted, Classified by Purpose
Millions of yen

September 30
2007 2006
Funds for capital INVESIMENT ..........cooiiiiiiiiii i ¥20,645,950 37.5%  ¥20,771,364 38.5%
Funds for Working Capital ...........ccueeiiiiiiiiiie e 34,379,756 62.5 33,131,113 61.5
TOLAL L. ¥55,025,706 100.0%  ¥53,902,477 100.0%

Balance of Loans and Bills Discounted, Classified by Collateral
Millions of yen

September 30
2007 2006
SECUIMTIES vt ee ettt ettt e e e e e e e e e e e e e s et s e e e e e e e saraeeeas ¥ 736,419 ¥ 874,129
COoMMETCIAl ClAIMS ....vieeie et e e e e 1,076,954 1,111,344
COMMETCIAl OOUS ...ttt 3,559 —
Real estate............ 6,750,429 6,714,799
Others .... 352,385 321,385
YU o] (o] = | PSPPSR UPPRR PO 8,919,748 9,021,658
(T =Tz U] (=1=T PSPPSRSO 21,678,011 22,378,312
UNSECUIEA. ...ttt ettt e e e e e et e e e e e s ettt e e e e e e e nnnsaaaaeeenas 24,427,946 22,502,506
1 ] = 1SR SSURR ¥55,025,706 ¥53,902,477
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Balance of Loans and Bills Discounted, Classified by Maturity
Millions of yen

September 30
2007 2006
ONE YEAI OF IESS ...ttt ¥ 8,670,520 ¥ 9,174,988
ONE — ThIEE YBAIS ...ttt ettt niae e 7,771,396 8,080,316
Floating INtEreSt FAteS ......coouiieiiiie et 6,036,533 6,480,275
FIXEd INTErESE FAES ...oiuiiieiiiei et 1,734,862 1,600,040
TRIEE — fIVE YBAIS ...t 8,133,120 7,640,441
Floating INtEreSt FAteS ......cccuvieiiiii e 6,380,694 6,155,250
FIXEd INTErESE FAES ...oouieieiiiie et 1,752,425 1,485,190
FIVE —— SEVEN YEAI'S .....oiuiiiiiiiiie ettt ettt ettt n 3,299,724 3,221,954
FIOAting INTEIrESE FALES .....eeiuviiiieiiieitie ettt 2,621,254 2,626,719
FIX@d INTEIESE TAES ...vieveiiiiieie et 678,469 595,235
MOre than SEVEN YEAIS......ccuiiiiiiiiiiiieeiie et 17,045,023 16,545,829
FIoating INTEreSt FAES ......oiuviiiiiiii e 16,067,418 15,555,837
FIX@d INTEIESE TALES ...veieiiiiiieiee e 977,605 989,991
NO deSIgNAtEd TEIM .. .ii et e s 10,105,921 9,238,947
Floating INtEreSt FALES .....eeiiiiieiiiie ettt e nieee e 10,105,921 9,238,947
FiX@d INTEIESE FALES ...viiiiiiiiicie et — —
TOAl e ¥55,025,706 ¥53,902,477

Note: Loans with a maturity of one year or less are not classified by floating or fixed interest rates.

Balance of Loan Portfolio, Classified by Industry
Millions of yen

September 30
2007 2006
Domestic operations:
MANUFACTUIING ..veeeetiie et e et e e ensae e e snnaeeenreeeenne ¥ 5,261,991 11.0% ¥ 5,215,867 10.8%
Agriculture, forestry, fisheries and miniNg .........cccoccveveiiiiiie i 131,141 0.3 132,045 0.3
CONSIIUCTION ...ttt 1,210,515 25 1,209,362 25
Transportation, communications and public enterprises............ccccoceevuee 2,789,203 5.8 2,786,748 5.7
Wholesale and retail ..o 5,000,850 10.4 5,060,573 10.4
FIiNance and iNSUFANCE..........cociuiiiiei et 6,140,831 12.8 5,523,470 11.4
REAI BSTALE ...ttt 6,639,329 13.8 6,407,086 13.2
Services......... 5,435,176 11.3 5,943,919 12.2
Municipalities 574,422 12 522,672 11
Others............ 14,861,648 30.9 15,696,483 324
SUDTOTAL ... ¥48,045,111 100.0%  ¥48,498,229 100.0%
Overseas operations:
PUDBIIC SECLOT ...ttt ¥ 28,296 0.4% ¥ 25,386 0.5%
Financial INSHULIONS........coiiiiieiii e 351,068 5.0 297,156 55
Commerce and industry ... 6,236,774 89.4 4,813,446 89.1
Others ......cocooveiiieiiiie 364,455 5.2 268,257 4.9
Subtotal... . ¥ 6,980,595 100.0% ¥ 5,404,247 100.0%
L0 12 | PO PRUPRPR ¥55,025,706 — ¥53,902,477 —

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches). Overseas operations comprise the operations of SMBC'’s
overseas branches.
2. Japan offshore banking accounts are included in overseas offices’ accounts.

Loans to Individuals/Small and Medium-Sized Enterprises
Millions of yen

September 30
2007 2006
Total domeStiC 10aNS (A) .oovveeiiiiie e ¥48,045,111 ¥48,498,229
Loans to individuals, and small and medium-sized enterprises (B) .. 36,338,166 36,114,517
(B) /(A ettt 75.6% 74.5%

Notes: 1. The figures above exclude outstanding balance of loans at overseas branches and of Japan offshore banking accounts.
2. Small and medium-sized enterprises are individuals or companies with capital stock of ¥300 million or less, or an operating staff of 300 or fewer
employees. (Exceptions to these capital stock and staff restrictions include wholesalers: ¥100 million, 100 employees; retailers: ¥50 million, 50
employees; and service industry companies: ¥50 million, 100 employees.)
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Consumer Loans Outstanding

Millions of yen

September 30
2007 2006
CONSUMET JOANS ...ttt e e e e et e e e e e e e earaeeeas ¥14,442,717 ¥14,531,670
HOUSING 08NS ...t 13,507,255 13,583,819
Residential PUMPOSE ........cocuiiiiiiiiiiicii e 9,890,492 9,915,204
OhEIS .. 935,461 947,851

Note: Housing loans include general-purpose loans used for housing purposes as well as housing loans and apartment house acquisition loans.

Breakdown of Reserve for Possible Loan Losses

Millions of yen

Six months ended September 30, 2007

Balance at beginning Increase during

Decrease during the interim period

Balance at end

of the fiscal year  the interim period Objectives Others of the interim period

General reserve for possible loan 10SSeSs ..........cccccoveviieneennn. ¥530,598 ¥538,592 ¥ — ¥530,598* ¥538,592
[208]

Specific reserve for possible loan l0SSes ..........cc.ccceeviennennn. 144,821 149,555 39,766 105,054+ 149,555
[3]

Reserve for possible losses on

specific overseas loans.. 1,941 0 — 1,941* 0

TOTAL . ¥677,361 ¥688,148 ¥39,766 ¥637,594 ¥688,148
[211]

*Transfer from reserves by reversal or origination method
Note: Figures in brackets [ ] indicate foreign exchange translation adjustments.

Millions of yen

Six months ended September 30, 2006

Balance at beginning Increase during

Decrease during the interim period

Balance at end

of the fiscal year  the interim period Objectives Others of the interim period

General reserve for possible loan 10SSeSs ..........cccocvviieiinenne. ¥573E(2(7)I)] ¥553,458 ¥ — ¥573,007* ¥553,458
Specific reserve for possible loan 10SSeS ..........ccoovveiiiieeninen. 241,[5(?2)] 216,056 31,767 209,791* 216,056
Reserve for possible losses on

SPECIfic OVErseas [0aNS ..........ooocvvieiiiieeiiiie e 2,354 2,307 — 2,354* 2,307
TOMAD e ¥816,920 ¥771,822 ¥31,767 ¥785,153 ¥771,822

[(483)]
*Transfer from reserves by reversal or origination method
Note: Figures in brackets [ ] indicate foreign exchange translation adjustments.
Write-off of Loans
Millions of yen
Six months ended September 30
2007 2006
WHEE-OFf OF JOBNS .....eiiiieeii et e e e e e e e e e s e e e e e e e s et aaaaeeeeeenes ¥59,177 ¥39,937
Note: Write-off of loans includes amount of direct reduction.
Specific Overseas Loans
Millions of yen
September 30
2007 2006

INAONESIAL ...ttt e s e e e e ¥— ¥34,803
F A (0[] {1 - VUSSR 3 2
1] = LSOO UPPPRRUPRRRPPRIN ¥ 3 ¥34,806
Ratio of the total amounts to total aSSetS........ccceieiiiiiiiiiiiee e 0.00% 0.03%
NUMDET Of COUNTIIES ...ttt 1 2
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Risk-Monitored Loans

Consolidated Millions of yen

September 30 March 31
2007 2006 2007
BaNKIUPE IOBNS ...ttt ¥ 59,358 ¥ 65,026 ¥ 60,068
NON-ACCTUAI IOANS.....ceiiiiie ettt e e ree et e e s sneeeeanes 518,766 620,473 488,812
Past due loans (3 MONthS OF MOFE) ....cccvviieeiiiee e eee e 31,769 36,865 22,018
Restructured loans 441,311 406,751 476,665
LI ] €= | OSSP P PRSPPI ¥1,051,206 ¥1,129,117 ¥1,047,566

Nonconsolidated .
Millions of yen

September 30 March 31
2007 2006 2007
BanKIUPL I0@NS ...t ¥ 37,531 ¥ 42,129 ¥ 33,754
NON-ACCTUAI TOANS .....ceiiiie it e e 387,442 485,764 357,632
Past due loans (3 MONthS OF MOYE) .....ccouiiiiiiiie e 24,825 33,648 20,543
Restructured loans 299,124 271,960 309,133
¥748,924 ¥833,503 ¥721,064

Notes: Definition of risk-monitored loan categories

1. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy,
corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses

2. Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with
grace for interest payment to assist in corporate reorganization or to support business

3. Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following
the contractual due date, excluding borrowers in categories 1. and 2.

4. Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation
or to support business, excluding borrowers in categories 1. through 3.

Problem Assets Based on the Financial Reconstruction Law

Nonconsolidated .-
Billions of yen

September 30 March 31
2007 2006 2007
Bankrupt and quasi-bankrupt aSSets ...........ccvereeiiieiiiiiieiie e ¥ 109.3 ¥ 136.0 ¥ 108.9
DOUDTIUI @SSEES ...ttt 340.4 425.1 300.1
Substandard loans... 323.9 305.6 329.7
Total of Problem ASSEtS .......c.eiiiiiiieiii e 773.6 866.7 738.7
NOIMAL ASSEES...eeiieiiiitiiie ettt e e e e s e e e e e s e et e e e e e e s easaees 61,964.6 58,442.1 60,542.2
L1 OO ¥62,738.2 ¥59,308.8 ¥61,280.9

Notes: Definition of problem asset categories

These assets are disclosed based on the provisions of Article 7 of the Financial Reconstruction Law (Law No. 132 of 1998) and classified into the 4

categories based on financial position and business performance of obligors in accordance with Article 6 of the Law. Assets in question include loans

and bills discounted, foreign exchanges, accrued interest, and advance payment in “other assets,” customers’ liabilities for acceptance and guaran-

tees, and securities lent under the loan for consumption or leasing agreements. From March 31, 2007, SMBC has included bank-guaranteed bonds

sold through private placements (SMBC guarantees all or part of the principal repayment and interest payment) among the items subject to disclosure

as problem assets under the Financial Reconstruction Law.

1. Bankrupt and quasi-bankrupt assets: Credits to borrowers undergoing bankruptcy, corporate reorganization, and rehabilitation proceedings, as well
as claims of a similar nature

2. Doubtful assets: Credits for which final collection of principal and interest in line with original agreements is highly improbable due to deterioration of
financial position and business performance, but not insolvency of the borrower

3. Substandard loans: Past due loans (3 months or more) and restructured loans, excluding 1. and 2.

4. Normal assets: Credits to borrowers with good business performance and in financial standing without identified problems and not classified into the
three categories above
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Securities (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Balance of Securities

Period-End Balance -
Millions of yen

September 30
2007 2006
Domestic operations:
Japanese government DONAS. .........c.oooiiiiiiiiiiiie e ¥ 6,501,085 ¥ 7,985,919
Japanese local government boNds ...........cooovviiiiiiiiiiiiiii e 471,144 541,427
Japanese corporate bonds 3,547,974 3,812,327
JAPANESE SLOCKS ...ttt 4,443,291 4,539,778
OFNEIS . 797,818 967,351
FOreign DONAS ........eiiiiiiee e / /
FOr@IgN SEOCKS. ..cctiiieiit et / /
SUBLOTAL ... ¥15,761,314 ¥17,846,805
International operations:
Japanese government BONGS............ocuiiiiiiiiiiiiiiee e ¥ — ¥ —
Japanese local government bonds ..........ccoovvveiiiiiiiiie e — —
Japanese corporate bonds ........... — —
Japanese stocks .. — —
Others......cccceveene 4,098,809 4,200,640
FOreign bBONAS ... 2,798,717 2,967,430
FOr@IgN STOCKS. . eiiiiii ettt e 1,300,091 1,233,209
SUBLOTAL ... ¥ 4,098,809 ¥ 4,200,640
TOTAl e ¥19,860,123 ¥22,047,445

Average Balance -
9 Millions of yen

Six months ended September 30

2007 2006
Domestic operations:
Japanese government DONAS. ...........oooiiiiiiiiiiii e ¥ 7,068,660 ¥ 9,551,449
Japanese local government boNds ...........cocvviiiiiiiiiiiiiiie e 512,238 556,969
Japanese corporate DONAS .........cooviiiiiiiieii e 3,720,153 3,740,184
Japanese Stocks ................. 2,897,546 2,910,406
Others .............. 854,254 914,724
Foreign bonds. / /
FOr@IgN SLOCKS. ...ttt / /
SUBLOTAL ... ¥15,052,853 ¥17,673,733
International operations:
Japanese government BONAS..........c.couiiiieiiiiiiiiiee e ¥ — ¥ —
Japanese local government bonds ...........ccccviiiiiieiiiiieciee e — —
Japanese corporate BONAS .........ccocvveeiiiieeiie e — —
JAPANESE STOCKS ...vveiiiire et ettt se e e et e et e e e naeeeannes — —
OBNETS . s 3,200,443 4,118,281
Foreign bonds. 1,893,742 2,880,924
Foreign stocks. 1,306,701 1,237,356
SUBLOTAL ... ¥ 3,200,443 ¥ 4,118,281
TOTAI e ¥18,253,297 ¥21,792,015

Note: The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly
current method.
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Balance of Securities Held, Classified by Maturity

Millions of yen

September 30
2007 2006
One year or less
Japanese government DONAS. .........c.oooiiiiiiiiie i ¥1,968,015 ¥3,719,628
Japanese local government BONdS ...........occveviiiiiiniiic i 99,771 38,570
Japanese corporate bonds ........... 420,765 509,253
Others............... 379,588 1,034,674
Foreign bonds. 327,392 980,998
FOr@IgN STOCKS. ..ttt — —
One — three years
Japanese government BONAS...........coovviiieiiiiiie e 332,190 64,985
Japanese local government bonds ...........ccccevieieiiiienieeeee e 76,510 125,006
Japanese corporate DONAS .........c.cooviiiiiiieiieiiee e 1,097,559 1,021,126
OFNEIS . s 792,651 567,480
Foreign bonds. 736,074 516,729
Foreign stocks. 914 —
Three — five years
Japanese government BONAS...........cooviiiiiiiiriiiiee e 912,244 991,821
Japanese local government bonds .. 11,626 62,685
Japanese corporate BONAS ........ccoiviveiiiieiiiie e 875,157 1,174,940
OFNEIS .ttt 803,854 472,105
Foreign bonds. 723,702 361,684
FOr@IgN STOCKS. ..ttt e — 13,650
Five — seven years
Japanese government bonds........ 333,802 583,990
Japanese local government bonds .. 200,516 212,684
Japanese corporate DONAS .........coociiiiiiiiiiiiie 638,041 618,922
OFNEIS .. 163,514 128,415
FOreign DONAS ......veiiiiiii s 122,426 86,187
FOr@IgN STOCKS. ..cutiiiiiiiie ettt 8,360 —
Seven — 10 years
Japanese government DONAS. ...........ooiiiiiiiiii i 1,102,639 224,614
Japanese local government bonds .. 82,315 102,044
Japanese corporate bonds .......... 426,005 383,714
Others .....cccooveveneeiiciiiien, 433,027 711,309
FOreign DONAS ....cc.viiiiiice s 367,187 582,370
FOr@IgN STOCKS. ...ttt — 7,464
More than 10 years
Japanese government BONAS...........cooviiiieiiiiiic e 1,852,192 2,400,878
Japanese local government bonds ...........cccceviieiiiiiieiieceese e 405 436
Japanese corporate DONAS .........c.cocuveiiiiiieiie i 90,443 104,370
Others 760,442 524,171
FOreign DONAS .......oiiiiiie e 521,934 408,638
FOr@IgN STOCKS. . ciutiiieeiiie ettt 238,506 106,657
No designated term
Japanese government BONAS.........c..coviiiiiiiiiiciee e — —
Japanese local government boNds ...........cccceviiiiiiiiiciiieiese e — —
Japanese corporate DONAS ..........cocuviiiiiiiiiiiiie e — —
Japanese Stocks ................. 4,443,291 4,539,778
Others............... 1,563,549 1,729,834
Foreign bonds. — 30,822
FOr@IgN STOCKS. ..ccutiiiiiiiie ettt e 1,052,310 1,105,437
Total
Japanese government DONAS. ..........coooiiiiiiii i ¥6,501,085 ¥7,985,919
Japanese local government boNds ...........occoeeiiiiiiiiii i 471,144 541,427
Japanese corporate BoNAS .........coociiiiiiiiiiiiie 3,547,974 3,812,327
JAPANESE SLOCKS ...ttt e 4,443,291 4,539,778
Others 4,896,627 5,167,991
FOreign DONAS ......veiiiiiie s 2,798,717 2,967,430
FOr@IgN STOCKS. ...ttt 1,300,091 1,233,209
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Ratios (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Income Ratio

Percentage
Six months ended September 30
2007 2006
Ordinary profit to total SSEtS .........ccicuiiiiiiiieiice e 0.34% 0.58%
Ordinary profit to NEt ASSEtS........cciviiiiiiiiiiiieie e 8.30 19.83
Net iNCOME t0 tOtAl ASSELS......uiii i 0.14 0.39
Net iNCOME t0 NEL ASSELS. ...ciuiiiiiiiiie it 3.25 13.53

Notes: 1. Ordinary profit (net income) to total assets = Ordinary profit (net income) / Days in the interim period o Days in the fiscal year / Average balance of
total assets excluding customers’ liabilities for acceptances and guarantees o 100
2. Ordinary profit (net income) to net assets = (Ordinary profit (net income) — Preferred dividends) / Days in the interim period o Days in the fiscal year /
{(Net assets at beginning of the fiscal year — Number of shares of preferred stock outstanding at beginning of the fiscal year o Issue price) + (Net
assets at end of the interim period — Number of shares of preferred stock outstanding at end of the interim period o Issue price)} divided by 2 o 100

Yield/Interest Rate

Percentage
Six months ended September 30
2007 2006
Domestic operations
Interest-earning @SSELS (A)......uiuieiiiieiieiiieie st 1.78% 1.47%
Interest-bearing liabilities (B) . 1.21 0.88
(A) = (B) ettt s 0.57 0.59
International operations
Interest-earning @SSELS (A)......ueiieeiiiaiieiiieiie et 4.49% 4.15%
Interest-bearing liabilities (B) .......ccoiviiiiiiiiiiie e 4.83 4.79
(A) = (B) ettt s (0.34) (0.64)
Total
INterest-earning @SSEtS (A)......coiurieiirieiiie et 2.36% 1.92%
Interest-bearing liabilities (B) . 1.94 1.52
(A) = (B) ettt 0.42 0.40
Loan-Deposit Ratio
Millions of yen
September 30
2007 2006
Domestic operations
Loans and bills diSCOUNtEd (A).....ooeiuiriiiiiieiiie e ¥47,046,397 ¥47,671,576
DEPOSILS (B) +.vvteeeiiiteeiiie ettt 59,347,030 59,910,092
Loan-deposit ratio (%)
(A) 1 (B) teeeeieieee et 79.27% 79.57%
Ratio by average balance for the interim period ............cccoceeviiernenne. 77.29 77.37
International operations
Loans and bills diSCOUNTEA (A) ......veiiiiiiiiiiieiie et ¥ 7,979,308 ¥ 6,230,901
DEPOSIES (B) veevvveeeiurireeiiiieeeitieeesiteeasieeeasteeessnteeesseaeeasseeeansaeeessaeeesnneeeanes 9,494,430 8,630,957
Loan-deposit ratio (%)
(A) 1 (B) v 84.04% 72.19%
Ratio by average balance for the interim period ............ccccoceviienicnnns 75.29 70.53
Total
Loans and bills diSCOUNTEA (A) ......eeiviiiiiiiieiie e ¥55,025,706 ¥53,902,477
(D LT Lo 1] S (=) ISR PR 68,841,461 68,541,049
Loan-deposit ratio (%)
(A) 1 (B) teeeeeeie sttt 79.93% 78.64%
Ratio by average balance for the interim period ............ccccccoiiieiiinnns 77.01 76.54

Note: Deposits include negotiable certificates of deposit.
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Securities-Deposit Ratio

2007 2006
Domestic operations
SECUMHIES () 1.ttt ¥15,761,314 ¥17,846,805
DEPOSILS (B) +.uveveeuteiiieiesie ettt 59,347,030 59,910,092
Securities-deposit ratio (%)
(A) 1 (B) ettt e 26.55% 29.78%
Ratio by average balance for the interim period ............cccccceiiiinninns 25.13 29.27
International operations
SECUMHIES (AA) .ttt ¥ 4,098,809 ¥ 4,200,640
DEPOSILS (B) .uveveeuiiiieieiie ettt s 9,494,430 8,630,957
Securities-deposit ratio (%)
(A) 1 (B) ettt e 43.17% 48.66%
Ratio by average balance for the interim period 33.25 49.42
Total
SECUNEIES (A) 1reeuteeitit ettt ettt ¥19,860,123 ¥22,047,445
DEPOSIES (B) ..evvteieeeite ettt 68,841,461 68,541,049
Securities-deposit ratio (%)
(A) 1 (B) et 28.84% 32.16%
Ratio by average balance for the interim period ............cccoceviiiinennns 26.25 31.71

Note: Deposits include negotiable certificates of deposit.
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Capital (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Capital Stock (as of September 30, 2007)
¥664,986 million

Number of Shares Issued
September 30, 2007

Number of shares issued

COMIMON STOCK ...ttt h et h e e e b e s bt s et s bt e bt e e b e e s b e e s be e saa e be e 56,355,849
Preferred StOCK (LSt SEIES TYPE B).....iiriiiiieiiieiit ettt ettt ekttt h ettt ettt e bt sbe et et e et e b e nineenees 70,001
LI L= | OO PP PRSPPI 56,425,850

Note: The shares above are not listed on any stock exchange.

Principal Shareholders
a. Common Stock

September 30, 2007 Number of Percentage of
Shareholder shares shares outstanding
Sumitomo Mitsui FInancial GroUP, INC. .......eiiiiiiiiie it 56,355,849 100.00%

b. Preferred Stock (1st series Type 6)

September 30, 2007 Number of Percentage of
Shareholder shares shares outstanding
Sumitomo Mitsui FInancial GrOUD, INC. ........iiiiiii ettt be e e 70,001 100.00%

Others (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Breakdown of Collateral for Customers’ Liabilities for Acceptances and Guarantees

Millions of yen

September 30
2007 2006
SECUIMIIES ©ovttiitee e i ittt e et e e et e e e e e e e e e e e e st e e e e e e e s e asbareaeeeeeaanssaeeeas ¥ 11,903 ¥ 22,858
Commercial claims 29,973 26,882
Commercial goods ... 5,737 4,785
Real estate............ 66,850 60,251
ONBIS .. e e ettt e e et e e et e e e e e tae e anes 22,503 22,103
YU o] (0] - | PSSP PRPPP ¥ 136,967 ¥ 136,882
Guaranteed..... 590,439 546,882
Unsecured....... 3,743,574 3,751,388
1 ] = SR USRSTRR ¥4,470,981 ¥4,435,152
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Trust Assets and Liabilities (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Statements of Trust Assets and Liabilities

Millions of yen

September 30
2007 2006
Assets:
Loans and bills diSCOUNLEd. ..........cooiuiiiiiiiieiiie e ¥ 4,150 ¥ 8,080
LOANS ON EEAS ...ttt e 4,150 8,080
SECUNLIeS ..o 285,533 241,904
Japanese government bonds .. 190,415 137,899
Corporate bonds................... 12,000 12,000
FOr@igN SECUMLIES. .. eiiiiiieiiiie ettt 82,818 92,004
OthEr SECUIMTIES ...ttt bee e 300 —
Securities held in custody accounts. 3,274 33,297
Monetary Claims.........cocovieiiieiiiieee, 660,147 708,378
Monetary claims for housing loans ... 115,393 131,785
Other monetary Claims..........uii i 544,754 576,593
Tangible fiXed ASSELS .....cccuviiiiiiie it 84 —
EQUIDIMENT. ..t 84 —
Other CIAIMIS ... 1,332 1,009
Due from banking account.. 45,893 50,733
Cash and due from DanKS...........cueeiiiieiiiiieeieee e 27,401 245,401
Deposits With DanksS ... 27,401 245,401
Total assets ¥1,027,818 ¥1,288,805
Liabilities:
Designated money trusts ¥ 262,943 ¥ 430,714
Specified money trusts........ccceeveveeiinnenns 88,254 98,973
Money in trusts other than MoNey trUSES........ccveevieveeiiie e 45 —
SECUNLY TTUSES 1.vveieiiiee e et e et e e e et e e e e e e e sneeeeentaeeannneeeas 3,274 33,297
Monetary claims trusts..... 560,068 595,876
Composite trusts.. 113,230 129,944
Total HADIlITIES ..oeveeeeeiiee e ¥1,027,818 ¥1,288,805
Notes: 1. Amounts less than one million yen have been omitted.
2. SMBC has no co-operative trusts under other trust bank’s administration as of interim period-end.
3. SMBC does not deal with any trusts with principal indemnification.
4. Excludes trusts whose monetary values are difficult to calculate.
Balance of Money Trusts and Others
Millions of yen
September 30
2007 2006
IMONEY TIUSES. ...ttt e et e e e et ee e e ¥351,198 ¥529,687
PENSION TIUSES ...t e e — —
Asset formation benefit trustS...........cooiiiiiiiiii — —
LOGIN TrUSES .ttt e e — —
10 = LU PPTRRUPRPPPRN ¥351,198 ¥529,687

Balance of Trusts with Principal Indemnification
There are no corresponding items.

Risk-Monitored Loans Related with Trusts with Principal Indemnification
There are no corresponding items.
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Balance of Principal Amounts of Money Trusts and Loan Trusts, Classified by Maturity

Millions of yen

September 30
2007 2006
Money trusts:
LeSS than ONE YEAN ......ciiiiiiiiii et ¥ 2,958 ¥ 80,378
ONE — WO YEAIS ...t 29,719 8,758
Two — five years .... 48,511 286,063
Five years or more .. 265,134 148,821
No designated term. — —
TOTAL ettt ¥346,324 ¥524,021
Loan trusts:
Less than one year . ¥ — ¥ —
One — two years..... — —
TWO — fIVE YBAIS ..ot — —
FIVE YRAIS OF IMOTE ...ttt — —
NO deSignated tEIM........uiiiiiiie e — —
TOTAL et ¥ — ¥ —
Balance of Money Trusts and Others
Millions of yen
September 30
2007 2006
Money trusts:
Loans and bills diSCOUNLEd............ooiuiiiiiiiieiiee e ¥ 4,150 ¥ 8,080
SECUNLIES 1.ttt ettt e et e e et e e et e e e enbeee s 285,533 241,904
Subtotal 289,683 249,984
Pension trusts:
Loans and hills diSCOUNTEA. .........ceeiiiiiiiiiieiie et — —
SeCUrities ......cccoovereereeenn. — —
SUDTOTA ... — —
Asset formation benefit trusts:
Loans and bills discounted.. — —
SECUNTIES 1. eiee ettt e s e st e et e e et e e e sneeeeenneeeeanneeean — —
SUBLOTAL .. — —
Loan trusts:
Loans and bills diSCOUNLEd. ...........oeiiuiiiiiiiiiiiie e — —
SECUNLIES 1.ttt e et et e e et e e s b e e e enbeee s — —
SUBLOTAL ..t — —
Total of loans and bills diSCOUNLEd...........oeeiiiiiiiiiii e 4,150 8,080
TOtal Of SECUILIES ..veiiiuiiieeiiiie et 285,533 241,904
L IC 1 | SUTTPOUP PP TPP ¥289,683 ¥249,984
Balance of Loans and Bills Discounted
Millions of yen
September 30
2007 2006
Loans on deeds ¥4,150 ¥8,080
Loans on notes — —
Bills discounted — —
Lo 17 | PO RR T OU PO PTUPRTPP ¥4,150 ¥8,080
Balance of Loans and Bills Discounted, Classified by Maturity
Millions of yen
September 30
2007 2006
Loans and bills discounted
ONE VAT OF lESS ...ttt ettt e e e e b ¥1,150 ¥1,580
One — three years.. 800 1,300
THree — fIVE YRAIS ...t 1,000 4,000
FIVE —— SEVEN YEAI'S ...ttt — —
MOre than SEVEN YEAIS .....cccuviiiiiiieiiiie ettt 1,200 1,200
TOTA ettt ¥4,150 ¥8,080
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Balance of Loans and Bills Discounted, Classified by Collateral

Millions of yen

September 30
2007 2006
SECUMEIES ..ttt ¥ — ¥ —
Commercial ClaIMS.........oiiiiiiii e — —
REAI ESTALE ...ttt — —
Factory ......... — —
Fund.... — —
Ships and vessels — —
(@1 1T £ PP PPTRUUPUUPPRNt — —
SUDTOTAL ...ttt — —
Guaranteed ..... 300 3,000
Unsecured....... 3,850 5,080
TOTAL s ¥4,150 ¥8,080
Balance of Loans and Bills Discounted, Classified by Purpose
Millions of yen
September 30
2007 2006
Funds for capital INVESIMENT ..........cooiiiiiiii e ¥1,000 24.10% ¥4,000 49.50%
Funds for Working Capital ............cueeeiuiiiiiiieeiii e 3,150 75.90 4,080 50.50
TOTAI e ¥4,150 100.00% ¥8,080 100.00%
Breakdown of Loan Portfolio, Classified by Industry
Millions of yen
September 30
2007 2006
MaANUFACTUNING ...t ¥1,000 24.10% ¥1,000 12.38%
Agriculture, forestry, fisheries and mMiniNg............cccceiiiiiiiie i — — — —
CONSITUCTION ...ttt — — — —
Transportation, communications and public enterprises... 1,450 34.94 4,880 60.39
Wholesale and retail............cccoiiiiiiiiiiie e, — — 1,000 12.38
FINANCE ANd INSUFANCE .......oiuiiieiiiii ettt 1,200 28.91 1,200 14.85
REAI ESTALE ...t — — — —
SEBIVICES ittt ettt ekttt e et e e e b e et e e 500 12.05 — —
MUNICIPAITIES. ..ot — — — —
OENEIS ettt et — — — —
TOTAI e ¥4,150 100.00% ¥8,080 100.00%
Loans to Individuals/Small and Medium-Sized Enterprises
Balance of Loans Millions of yen
September 30
2007 2006
Total to individuals, and small and medium-sized enterprises (A)................ ¥1,450 ¥4,880
TOLAl IOANS (B)..veeveeiiiieeiie ettt 4,150 8,080
(A) (Bt 34.93% 60.39%
Number of Loans Lent
Number of loans
September 30
2007 2006
Total to individuals, and small and medium-sized enterprises (C)................ 3 5
TOtAl 10ANS (D).t 6 8
(C) 1(D) ettt s 50.00% 62.50%

Note: Small and medium-sized enterprises are individuals or companies with capital stock of ¥300 million or less, or an operating staff of 300 or fewer employ-
ees. (Exceptions to these capital stock and staff restrictions include wholesalers: ¥100 million, 100 employees; retailers: ¥50 million, 50 employees; and

service industry companies: ¥50 million, 100 employees.)
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Balance of Securities Related with Money Trusts and Others

Millions of yen

September 30
2007 2006
Japanese government BONAS..........ccoccviiiiiiiiiiici e ¥190,415 66.69% ¥137,899 57.01%
Japanese local government BONAS ..........cccocvveiiiiiiiiiieiiccee — — — —
Short-term Japanese corporate bonds...........cccceevviiiiiiiiiiieiiesec e — — — —
Japanese corporate bonds ................ 12,000 4.20 12,000 4.96
Japanese Stocks .........ccceeeuee — — — —
Others ......c.c....... 83,118 29.11 92,004 38.03
TOTAI e ¥285,533 100.00% ¥241,904 100.00%
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Capital Ratio Information

Sumitomo Mitsui Banking Corporation and Subsidiaries

B Capital Structure Information (Consolidated Capital Ratio (International Standards))
Millions of yen

September 30 March 31
2007 2006 2007
Tier | capital: Capital stock..... ¥ 664,986 ¥ 664,986 ¥ 664,986
Capital surplus ....... 1,603,512 1,603,512 1,603,512
Retained earnings................ 753,192 448,757 581,619
Cash dividends to be paid...........cccccocvveennnn. (74,613) — —
Foreign currency translation adjustments ..... (15,571) (52,757) (37,194)
Stock acquisition fights ..........ccccevveviiiiiiiienne 27 4 14
MiNOFity INtErestS ......ooviiieeiiiieeie e 1,394,544 1,025,875 1,374,169
Goodwill and others ..........cccccceiinieiiiiiiciee 3) (5) (4)
Gain on sale on securitization transactions.......... (41,372) — (40,057)
Total Tier | capital (A) .....cooeereiiiieiiiiieeeeeeee 4,284,702 3,690,374 4,147,047
Tier Il capital: Unrealized gains on other securities
after 55% diSCOUNt ........cooveriiieeieiieecee 689,175 648,516 830,321
Land revaluation excess after 55% discount........ 39,163 39,709 39,367
General reserve for possible loan losses............. 40,867 694,015 28,115
Excess amount of provision ..........cccceeeveeneenieens 212,471 — 193,977
Subordinated debt............ccocceiiiiiin 2,507,177 2,595,141 2,564,195
Total Tier Il capital.........cccooveveiinieiiiiiciecee 3,488,855 3,977,382 3,655,976
Tier 1l capital included as qualifying capital (B) .... 3,488,855 3,690,374 3,655,976
Deductions: (C) ettt 383,831 264,544 320,319
Total qualifying capital: (D) = (A) + (B) = (C) weoveereeeerieeieieeie st ¥ 7,389,727 ¥ 7,116,203 ¥ 7,482,705
Risk-adjusted assets: On-balance sheet items ........ccccoecveeviiveeiiiee e, ¥46,718,754 ¥58,769,353 ¥44,878,966
Off-balance sheet items ..........ccccevviieiiiiieieine 10,508,263 6,363,767 8,756,301
Market risk items .........cccoeviiiiiiiic 362,303 364,429 401,455
Operational FisK .........c.cooiiiiiiiiiiiiiee e 3,691,228 — 3,701,598
Total risk-adjusted assets (E)........cocevvveeiiiineennns ¥61,280,548 ¥65,497,549 ¥57,738,321
Tier | risk-adjusted
capital ratio: (A) 7 (E) X 100 ....cciiiiiieeieeiie e 6.99% 5.63% 7.18%
Total risk-adjusted
capital ratio: (D) / (E) x 100 12.05% 10.86% 12.95%
Required capital: (E) X B0 .ttt ¥ 4,902,443 ¥ — ¥ 4,619,065
SMFG
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B Capital Structure Information (Nonconsolidated Capital Ratio (International Standards))

Millions of yen

September 30 March 31
2007 2006 2007
Tier | capital: Capital stock.... ¥ 664,986 ¥ 664,986 ¥ 664,986
Capital reserve........... 665,033 665,033 665,033
Other capital surplus .... 702,514 702,514 702,514
Other retained earnings .. 824,151 676,709 760,100
Other ....ccovvviiiiicieee, 921,300 838,728 933,063
Cash dividends to be paid ..........cccccoeveviiiiiennnn. (74,613) — —
Gain on sale on securitization transactions.......... (41,372) — (40,057)
Total Tier | capital (A) ...cceovereeiieee e 3,662,001 3,547,973 3,685,641
Tier Il capital: Unrealized gains on other securities
after 55% diSCOUNt ........cccvevviiieiiiiiececce e 683,006 637,941 824,998
Land revaluation excess after 55% discount........ 32,717 33,225 32,920
General reserve for possible loan losses............. — 553,458 —
Excess amount of provision .........cccccceevvveeiiinenns 120,404 — 32,467
Subordinated debt............ccocoiiiiiiiie 2,651,913 2,523,141 2,710,870
Total Tier Il capital........c.coovveriiiiiiieiecece 3,488,042 3,747,767 3,601,257
Tier 1l capital included as qualifying capital (B) .... 3,488,042 3,547,973 3,601,257
Deductions: (C) et 335,470 104,290 286,295
Total qualifying capital: (D) = (A) + (B) = (C) weeeeieeeeiiiee et ¥ 6,814,573 ¥ 6,991,656 ¥ 7,000,603
Risk-adjusted assets: On-balance sheet items ...........ccceecvvveieeeiiiiniinenn. ¥41,649,750 ¥54,511,090 ¥40,755,261
Off-balance sheet items ...........cccoevvvveeeeeiiinnennnn.. 8,894,519 6,047,594 7,871,270
Market risk it€mMS .........coiviiiiiiiiic e 257,311 305,602 334,631
Operational FiSK .........cccvrieiieiiiciiciece e 3,042,353 — 3,053,199
Total risk-adjusted assets (E)........cccccovvveeiineennnns ¥53,843,935 ¥60,864,287 ¥52,014,363
Tier | risk-adjusted
capital ratio: (A) 7 (E) X 200 ..ottt 6.80% 5.82% 7.08%
Total risk-adjusted
capital ratio: (D) / (E) x 100 12.65% 11.48% 13.45%
Required capital: (E) X 890 et ¥ 4,307,514 ¥ — ¥ 4,161,149
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