Capital Ratio Information

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

The consolidated capital ratio at the end of March 2007 and thereafter is calculated using the method stipulated in “Standards for Bank
Holding Company to Examine the Adequacy of Its Capital Based on Assets, etc. Held by It and Its Subsidiaries Pursuant to Article 52-25 of
the Banking Law” (Notification 20 issued by the Japanese Financial Services Agency in 2006; hereinafter referred to as “the Notification”).
The consolidated capital ratio at the end of March 2006 was calculated using the method stipulated in “Standards for Consolidated Capital
Ratio Pursuant to Article 52-25 of the Banking Law” (Ordinance 62 issued by the Ministry of Finance in 1998; hereinafter referred to as “the
Ordinance”).

In addition to the method stipulated in the Notification to calculate consolidated capital ratio (referred to as “First Standard” in the
Notification), SMFG has adopted the foundation internal ratings-based approach for calculating credit risk-weighted asset amounts and imple-
mented market risk controls.

“Capital Ratio Information” contains financial data as of March-end 2007 and September-end 2007 only as Basel II became effective from
March 31, 2007. Further, the section was prepared based on the Notification and the terms and details in the section may differ from the terms

and details in other sections of the Annual Report.

B Scope of Consolidation
Companies Subject to Deduction from Capital with Capital below Basel II Required Amount and Total Shortfall Amount
Not applicable.
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B Capital Structure Information (Consolidated Capital Ratio (First Standard))

Regarding the calculation of consolidated capital ratio as of March 31, 2007, certain procedures were performed by KPMG AZSA & Co. pur-

suant to “Treatment of Inspection of Capital Ratio Calculation Framework Based on Agreed-Upon Procedures” (JICPA Industry Committee

Report No. 30), and as of September 30, 2000, certain procedures were performed by KPMG AZSA & Co. pursuant to “Treatment of

Inspection of Capital Ratio Calculation Framework by External Auditors Based on Practical Guidelines Concerning External Audit of Internal

Controls of Financial Institutions” (JICPA Industry Audit Committee Report No. 30). The certain procedures performed by the external audi-

tor are not part of the audit of consolidated financial statements. The certain procedures performed on our internal control framework for

calculating the consolidated capital ratio are based on procedures agreed upon by SMFG and the external auditor and are not a validation of

appropriateness of the consolidated capital ratio itself or opinion on the internal controls related to consolidated capital ratio calculation.

Millions of yen

September 30 March 31
2007 2006 2007
Tier | capital: Capital StOCK........eeeiiieeeiiiieeee e ¥ 1,420,877 ¥ 1,420,877 ¥ 1,420,877
Capital SUIPIUS .....ccvviiiiiiiiicceeec e 57,869 276,570 57,773
Retained earnings ..........cccooevviriiiinieiieenee e 1,491,378 1,188,399 1,386,436
Treasury StocK..........ccceeennee . (123,855) (50,178) (123,454)
Cash dividends to be paid .........cccccooviiieiinieninen. (44,806) — (66,619)
Foreign currency translation adjustments ............ (8,428) (47,909) (30,656)
Stock acquisition fights ..........cccceveiiiiniiiciene 27 4 14
MiNOFity INTEreStS ....vevvviieeciie e 1,414,273 1,055,000 1,399,794
Goodwill and Others ..........ccccevviiiieiiiiieiieee (96,685) (105,015) (100,850)
Gain on sale on securitization transactions.......... (41,372) — (40,057)
Total Tier | capital (A) ...cceoeeveiinieiiieiciecee 4,069,277 3,737,747 3,903,257
Tier Il capital: Unrealized gains on other securities
after 55% diScount ........ccccoeviiiiiiiiiie 693,073 629,087 825,432
Land revaluation excess after 55% discount........ 39,163 39,709 39,367
General reserve for possible loan losses............. 48,889 712,817 35,309
Excess amount of provision ..........c.ccccevvvveenieeene 193,061 — 175,921
Subordinated debt...........cccoceiiiiiiii 2,507,177 2,595,141 2,564,195
Total Tier Il capital.........ccoooveveiiiiiiiiicece 3,481,365 3,976,755 3,640,226
Tier Il capital included as qualifying capital (B).... 3,481,365 3,737,747 3,640,226
Deductions*: (C) ettt e 738,262 630,601 690,759
Total qualifying capital: (D) = (A) + (B) = (C) sreveereeeeeieee e ¥ 6,812,380 ¥ 6,844,893 ¥ 6,852,723
Risk-adjusted assets: On-balance sheet items .........cccccevvviiiiiiiiennn, ¥49,351,076 ¥61,250,419 ¥47,394,806
Off-balance sheetitems ...........c.ccoeiiiiiii 10,487,217 6,304,295 8,713,413
Market risk items .........ccooeiiiiiiiiicc 378,136 391,161 412,044
Operational FisK ........cccooveiiiiiiiiiee e, 4,034,689 — 4,020,082
Total risk-adjusted assets (E)......cccoceevveeeriiveennns ¥64,251,120 ¥67,945,876 ¥60,540,346
Tier | risk-adjusted
capital ratio: (A) 7 (E) X 100 .....iiiieiieeieeiiie et 6.33% 5.50% 6.44%
Total risk-adjusted
capital ratio: (D) 1 (E) X 100....ciiiieiiieiieieceiie e 10.60% 10.07% 11.31%
Required capital: (E) X 80 .ottt ¥ 5,140,089 ¥ — ¥ 4,843,227

* “Deductions” refers to deductions stipulated in Article 8-1 of the Notification (Article 7-1 of the Ordinance) and includes willful holding of securities issued by
other financial institutions and securities stipulated in Clause 2 (Clause 2 of Article 7-1 of the Ordinance).
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B Capital Requirements

Billions of yen

September 30, 2007 March 31, 2007

Capital requirements for credit risk:

Internal ratings-based approach .. ¥5,383.9 ¥5,155.6
Corporate exposures: ................. 3,335.1 3,185.5
Corporate exposures (excluding specialized [ending) .........ccccoiiiiiiiiiiiiieeee e 2,926.5 2,836.8
SOVETEIGN EXPOSUIES ...ttt ittt ettt ettt et e et ettt ettt e e e bt e rb e e eab e e bt et e e ebe e et eenaeeaaeeeas 61.2 42.8
BaANK EXPOSUIES ...ttt ettt e e bt et e e 143.4 126.6
SpecCialiZed IENTING .....oiiiiiiii e 204.0 179.3
RETAI EXPOSUIES: ...ttt ettt ettt et et 784.2 763.6
Residential MOrtgage EXPOSUIES .........oiiuiiiiiiiiiaiieieeaiee e et e e et e see e e e sbbe e e abe e e s aibeeeasneeeaannes 3334 332.1
Qualifying revolving retail EXPOSUIES .........oiiiiiiiiiiie et 90.7 81.1
Other retail exposures 360.2 350.4
EQUILY EXPOSUIES: ...ttt ettt ettt 438.0 424.6
Grandfathered eqUItY EXPOSUIES...........iiiiiiieiie ettt 314.0 336.2
PD/LGD @PPIOACKH. ....cc ittt ettt e et e e e e ne e e e annes 48.9 35.7
Market-based apProaCh .........c.ooiiiiiii i 75.0 52.7
Simple risk Weight Method ........ocuviiii e 64.8 52.7
Internal Models MEthOd ...........coiiiiiiiiii s 10.2 —
Credit risk-weighted assets under Article 145 of the Notification ...........ccccoeeiiiiiiiiiiiiienee, 317.7 301.5
SECUNEIZAtION EXPOSUIES ...ttt eeiiee ettt ettt e et ettt e e e et e e sb e e e e sb e e e sabe e e e abbeeeenbeeeeanteeeaabaeeeanes 163.8 158.9
OThEr EXPOSUIES. ...ttt ettt ettt ae ettt et nbe ettt et e s 345.1 321.3
Standardized @PPrOACKH .........uii it nneeas 586.0 487.1
Total capital requirements for credit risk 5,969.9 5,642.7
Capital requirements for market risk:

Standardized measurement Method ............ccooiiiiiiii e 5.0 4.7
INTEESE FALE FISK ...viiiiiiiii e 3.1 3.2
EQUILY POSITION FISK ...ttt 1.0 0.6
FOreign @XCRANGE FISK .......iiiiiiiiieiie ettt 0.9 0.9
COMMOMILIES TISK ...ttt — —
[ 10 o 1RSSRt — —

Internal models method ................... 25.2 28.2

Total capital requirements for market FiSK ...........ccooiiiiiiiiii e 30.3 33.0

Capital requirements for operational FiSK .......cociiiiiiiiiiiiiicie e 322.8 321.6
Total amount of capital reqQUITEMENTS .......cociiiiiiiiiii e ¥6,322.9 ¥5,997.2

Notes: 1. Capital requirements for credit risk are capital equivalent to “credit risk-weighted assets X 8% under the standardized approach and “credit risk-
weighted assets X 8% + expected loss amount” under the internal ratings-based approach. Regarding exposures to be deducted from capital, the deduc-
tion amount is added to the amount of required capital.

2. The above amounts are after credit risk mitigation.
3. “Securitization exposures” includes securitization exposures under the standardized approach.
4. “Other exposures” includes estimated lease residual values, purchased receivables and other assets.
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B Internal Ratings-Based (IRB) Approach
Exposures by Asset Class
(1) Corporate Exposures
A. Corporate, Sovereign and Bank Exposures
Portfolio

a. Domestic Corporate, Sovereign and Bank Exposures
Billions of yen

Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average
September 30, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
JL-03 ¥19,662.1 ¥14,783.5 ¥4,878.5 0.09% 44.79% 21.68%
J4-J6 i 13,603.7 10,677.8 2,925.9 1.12 41.52 69.44
J7 (excluding J7R) ...vveeiieeeee e 2,018.1 1,814.0 204.1 11.20 41.03 167.75
Japanese government and
local municipal corporations .... . 10,780.2 10,736.7 43.4 0.00 44.96 0.47
Other .. . 6,467.2 5,373.5 1,093.7 1.41 43.33 71.79
Default (J7R, J8-J10). . 911.2 881.0 30.2 100.00 42.99 —
TOtAleeeiiee e ¥53,442.4 ¥44,266.6 ¥9,175.8 — — —

Billions of yen

Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average
March 31, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
JL-03 e ¥18,261.6 ¥13,350.4 ¥4911.1 0.10% 44.97% 22.88%
JA-J6 . 14,378.6 11,355.4 3,023.2 0.84 41.78 63.13
J7 (excluding J7R) ....oveviiiieiiieeece e 1,978.0 1,759.6 218.4 10.67 40.63 161.66
Japanese government and
local municipal corporations ..................... 10,983.0 10,875.2 107.8 0.00 44.70 0.46
Other ..o . 6,793.1 6,016.1 777.0 1.26 43.48 70.91
Default (J7R, J8-J10). . 991.9 965.0 26.9 100.00 43.45 —
TOtAl e ¥53,386.2 ¥44,321.7 ¥9,064.5 —_ —_ —_

Notes: 1. “Other” includes exposures guaranteed by credit guarantee corporations, exposures to public sector entities and voluntary organizations,
and exposures to obligors not assigned obligor grades because they have yet to close their books (for example, newly established compa-
nies), as well as business loans and standardized SME loans of more than ¥100 million.

2. “LGD” stands for loss given default.

b. Overseas Corporate, Sovereign and Bank Exposures
Billions of yen

Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average

September 30, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
GL-G3 i ¥18,435.4 ¥11,044.4 ¥7,391.0 0.20% 42.06% 32.39%
GA-GB v 957.1 725.2 231.8 1.89 44.59 111.40
G7 (excluding G7R) ....ccveeeiiieeiiiiieiiieees 144.3 68.7 75.5 27.01 44.64 241.75
(@43 1T OSSR 92.5 57.9 34.5 1.45 44.97 98.47
Default (G7R, G8-G10).......ccevvvreerireaainnnn. 32.0 24.8 7.3 100.00 4491 —
TOtal ..o ¥19,661.2 ¥11,921.1 ¥7,740.1 — — —

Billions of yen

Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average

March 31, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
GL-G3 e ¥12,579.4 ¥6,984.1 ¥5,595.3 0.22% 43.73% 38.57%
G4-GB .o 670.4 478.4 192.0 171 44.66 105.65
G7 (excluding G7R) ...cccvveeviieeeiiieeeiiee s 152.0 715 80.5 27.13 44.89 251.83
OtNEr .. 163.6 1215 42.1 0.94 44.88 86.24
Default (G7R, G8-G10)......cccvvvvirirriiiiennne. 88.7 77.8 10.9 100.00 44.95 —
TOtAl e ¥13,654.1 ¥7,733.3 ¥5,920.8 — — —
Note: “Other” includes exposures to obligors not assigned obligor grades because they have yet to close their books (for example, newly established

companies).
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B. Specialized Lending (SL)
Portfolio

a. Project Finance, Object Finance and IPRE
Billions of yen

September 30, 2007 March 31, 2007
Risk Project Object Project Object
weight finance finance IPRE finance finance IPRE
Strong:
Residual term less than 2.5 years.......... 50% ¥109.1 ¥ 3.6 ¥ 410.7 ¥100.4 ¥ 3.2 ¥ 2746
Residual term 2.5 years or more............. 70% 589.5 76.8 662.9 435.9 64.8 695.7
Good:
Residual term less than 2.5 years.......... 70% 38.6 1.7 47.6 34.8 1.0 44.7
Residual term 2.5 years or more............. 90% 197.9 18.1 126.9 146.8 10.0 105.0
SatiSfactory ....ocvveiiie e 115% 30.4 7.7 29.9 31.4 9.0 56.4
WEEK.....eiiiiiiiie e 250% 115 7.7 6.7 22.7 8.2 15
Default ......ooeiiii — 5.8 3.1 — 3.6 — —
TOtAl oo ¥982.9 ¥118.6 ¥1,284.7 ¥775.6 ¥96.3 ¥1,177.9
b. HVCRE
Billions of yen
Risk weight September 30, 2007 March 31, 2007
Strong:
Residual term less than 2.5 years... . 70% ¥ 38 ¥ 59
Residual term 2.5 years or more............ 95% 0.8 5.6
Good:
Residual term less than 2.5 years.......... 95% 93.5 86.8
Residual term 2.5 years or more..... . 120% 86.7 46.4
Satisfactory .......cccooevvviiiiciieeieee . 140% 163.1 162.0
Weak..... . 250% 4.3 —
Default . . — — —
TOtAl e ¥352.3 ¥306.7
(2) Retail Exposures
A. Residential Mortgage Exposures
Portfolio
Billions of yen
Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average
September 30, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
Mortgage loans
PD segment:
Not delinquent
Use model.......ccooovveiveiiiiiieiens ¥8,914.9 ¥8,816.2 ¥ 98.7 0.32% 45.95% 25.09%
Other ....ooiiiiiiiiiee e 877.3 877.3 — 0.61 67.04 67.68
Delinquent .........cooevieiieiiiiiiesees 54.0 46.8 7.2 25.42 50.24 281.07
Default ......oooiiiii 117.5 116.7 0.8 100.00 46.11 25.03
TOtAl e ¥9,963.7 ¥9,857.0 ¥106.7 — — —
Billions of yen
Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average
March 31, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
Mortgage loans
PD segment:
Not delinquent
Use model......ccooovieiiiiiieiiiiiens ¥8,925.2 ¥8,818.8 ¥106.4 0.32% 45.91% 25.11%
Other ...ooeiiiiieiie e 915.3 915.3 — 0.62 70.60 67.60
Delinquent .........ccoceviiieiieiiiciee e 39.1 31.9 7.3 26.34 51.49 287.54
Default ......ooeiiii 119.3 116.7 2.6 100.00 46.09 26.54
TOtAl e ¥9,998.9 ¥9,882.7 ¥116.2 — — —

Notes: 1. “Delinquent” loans are past due loans and loans to obligors categorized as “Borrowers Requiring Caution” that do not satisfy the definition
of default stipulated in the Notification.
2. “Other” includes loans guaranteed by employers.
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B. Quualifying Revolving Retail Exposures (QRRE)

Portfolio
Billions of yen
Exposure amount
Off-balance Weighted- Weighted-  Weighted-
On-balance sheet assets sheet Undrawn Average average average average
September 30, 2007 Total Balance Increase assets amount CCF PD LGD risk weight
Card loans
PD segment:
Not delinquent... ¥ 438.2 ¥ 372.6 ¥ 65.6 ¥— ¥ 1459 44.98% 2.60%  79.53% 62.07%
Delinquent...... 38.3 37.2 1.1 — 4.4 25.20 9.27 81.98 120.53
Credit card balances
PD segment:
Not delinquent... 944.2 626.5 317.7 — 3,676.7 8.64 1.15 79.82 26.83
Delinquent...... 6.6 54 1.2 — — — 74.69 82.52 139.25
Default.........ccoccuvene 18.7 16.0 2.8 — — — 100.00 82.55 48.93
Total....oooieeiiiiieeis ¥1,446.0 ¥1,057.6 ¥388.4 ¥— ¥3,827.0 — — — —
Billions of yen
Exposure amount
Off-balance Weighted-  Weighted- ~ Weighted-
On-balance sheet assets sheet Undrawn Average average average average
March 31, 2007 Total Balance Increase assets amount CCF PD LGD risk weight
Card loans
PD segment:
Not delinquent... ¥ 430.4 ¥ 356.3 ¥ 741 ¥— ¥ 1418 52.24% 245%  79.11% 58.93%
Delinquent...... 29.9 29.2 0.7 — 4.3 15.33 9.81 81.16 126.30
Credit card balances
PD segment:
Not delinquent... 904.3 599.4 305.0 — 34973 8.72 1.09 80.49 26.27
Delinquent...... 6.0 4.9 1.1 — — — 71.46 83.42 152.96
Default ... 14.4 12.3 2.2 — — — 100.00 83.22 48.93
Total...oooiiiiieiiiiees ¥1,385.1 ¥1,002.1 ¥383.0 ¥— ¥3,6434 — — — —

Notes: 1. On-balance sheet exposure amount is estimated by estimating the amount of increase in each transaction balance and not by multiplying
the undrawn amount by CCF (credit conversion factor).
2. “Average CCF” is “on-balance sheet exposure amount + undrawn amount” and provided for reference only. It is not used for estimating
on-balance sheet exposure amounts.
3. Past due loans of less than three months are recorded in “delinquent.”

C. Other Retail Exposures

Portfolio
Billions of yen
Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average
September 30, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
Business loans
PD segment:
Not delinquent
Use model......oooeeveviiiiiiieeiiiiiinns ¥1,705.7 ¥1,683.9 ¥21.8 1.66% 62.18% 63.36%
Other v, 221.0 220.8 0.2 1.34 56.58 58.09
Delinquent .........ccocoveiiiiiiiiieciieeee 329.1 325.5 35 11.08 62.32 100.03
Consumer loans
PD segment:
Not delinquent
Use Model ....cooevvieireiiiieiieees 387.5 369.5 18.1 1.55 51.33 46.16
Other v 206.8 204.6 2.2 1.63 59.73 71.78
Delinquent........ccoocveeiiieiiiiee e 38.8 38.5 0.3 25.04 48.88 115.25
Default ..ovveeieecee e 221.4 221.1 0.4 100.00 59.90 48.44
TOtal .o ¥3,110.4 ¥3,064.0 ¥46.4 — — —
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Billions of yen

Exposure amount Weighted-
On-balance Off-balance Weighted- Weighted- average
March 31, 2007 Total sheet assets  sheet assets average PD  average LGD risk weight
Business loans
PD segment:
Not delinquent
Use model.......ccocvviveiiiiiiciins ¥1,805.5 ¥1,790.1 ¥15.4 1.82% 60.42% 64.34%
Other ....oooiiiiiicecee e 208.7 208.7 0.0 1.78 53.09 62.24
Delinquent .......ccooooeeeiiieeiee e 352.2 348.5 3.7 10.99 60.21 98.65
Consumer loans
PD segment:
Not delinquent
Use model......cccooveeiiiiiiiiiiiees 370.1 356.3 13.8 1.47 4511 51.30
Other ..oovviciee e 249.3 247.1 2.3 1.76 66.29 64.45
Delinquent .........ccocoeviiiiienieceieeee 37.2 36.9 0.3 23.10 49.81 116.06
Default .....ooeeiiii 195.8 184.0 11.8 100.00 56.46 44.71
¥3,218.8 ¥3,171.5 ¥47.3 — — —

Notes: 1. “Business loans” includes apartment construction loans and standardized SME loans.

2. “Delinquent” loans are past due loans and loans to obligors categorized as “Borrowers Requiring Caution” that do not satisfy the definition

of default stipulated in the Notification.
3. “Other” includes loans guaranteed by employers.

(3) Equity Exposures and Credit Risk-Weighted Assets under Article 145 of the Notification
A. Equity Exposures
Portfolio

a. Equity Exposure Amounts

Billions of yen

September 30, 2007

March 31, 2007

Market-based approach ..........cccooiiiiiiii
Simple risk Weight MEthOd ..........ooiiiiiiii e
Listed eqUItIES (B00Y0) ...eeiurreeiiiieeaiiee et e ettt e e et e et e st e e bb e e e enr e nanee s
Unlisted equitieS (40090) ......cuviiiieieeeiie ettt
Internal models Method ...
PD/LGD @PPrOACK ...ttt s
Grandfathered eqUIty EXPOSUIES.........uiiiiiiiieieeiie ettt

Total

¥ 256.7 ¥ 166.8
208.7 166.8
70.4 45.6
138.2 121.2
48.0 —
391.1 367.5
3,703.1 3,965.0
¥4,350.9 ¥4,499.3

Notes: 1. The above exposures are equity exposures stipulated in the Notification and differ from “stocks” described in the consolidated financial

statements.

2. “Grandfathered equity exposures” amount was calculated in accordance with Supplementary Provision No. 15 of the Notification.

b. PD/LGD Approach
Billions of yen

September 30, 2007

March 31, 2007

Weighted- Weighted-

Exposure Weighted- average risk Exposure Weighted- average risk

amount average PD weight amount average PD weight
J1-J3 ¥343.7 0.05% 104% ¥350.0 0.05% 105%
JA-J6 ... 11.2 0.55 188 8.9 0.47 176
J7 (excluding J7R).....cooviiiiiiiieiieeee 36.0 9.88 442 4.4 9.30 432
Other.....cooviiiee e 0.2 0.58 138 4.2 2.24 275
Default (J7R, J8-J10).......cccvvernirrennnnn. — — — 0.0 100.00 —
TOtAl et ¥391.1 — — ¥367.5 — —

Notes: 1. The above exposures are “equity exposures” stipulated in the Notification to which the PD/LGD approach is applied and differ from

“stocks” of consolidated financial statements.
2. “Other” includes exposures to public sector entities.

B. Credit Risk-Weighted Assets under Article 145 of the Notification
Portfolio

Billions of yen

September 30, 2007 M

arch 31, 2007

Exposures under Article 145 of the NOtfication ..o

¥1,659.6

¥1,896.2
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(4) Securitization Exposures
Portfolio
(A) Securitization Transactions as Originator
a. As Originator (excluding as Sponsor)

(a) Underlying Assets
Billions of yen

September 30, 2007 First half of fiscal 2007
Underlying asset amount
Asset
transfer Synthetic Securitized Default Loss Gains/losses
Total type type amount amount amount on sales
Claims on corporates .........cc.ccece.. ¥ 364.8 ¥ 1204 ¥244.3 ¥374.3 ¥ 8.2 ¥0.2 ¥ —
Mortgage 10ans........cccceeveeeeiiieennnns 1,662.1 1,662.1 — 166.0 0.2 0.0 7.1
Retail loans
(excluding mortgage loans)............ 569.0 92.7 476.4 123.2 30.0 2.2 —
Other claims ... 183.1 7.4 175.8 91.1 0.2 0.1 —
Total o ¥2779.0 ¥1,8825 ¥896.4 ¥754.6 ¥38.6 ¥2.5 ¥7.1

Billions of yen

March 31, 2007 Fiscal 2006
Underlying asset amount
Asset
transfer Synthetic Securitized Default Loss Gains/losses
Total type type amount amount amount on sales
Claims on corporates ¥ 330.2 ¥ 1815 ¥148.7 ¥ 520.5 ¥13.3 ¥4.3 ¥ —
Mortgage 10ans........cccceevieeeiiieenenns 1,550.9 1,550.9 — 789.7 0.3 0.0 26.8
Retail loans
(excluding mortgage loans)........... 450.4 — 450.4 341.2 20.1 2.1 —
Other claims 174.7 5.9 168.8 0.4 0.0 0.2 —
Total .o ¥2,506.3 ¥1,738.4 ¥768.0 ¥1,651.7 ¥33.7 ¥6.6 ¥26.8

Notes: 1. The above amounts include the amount of underlying assets securitized during the term without entailing securitization exposure.
2. “Default amount” is the total of underlying assets which are past due three months or more and defaulted underlying assets.
3. There were no securitization exposures subject to early amortization provision.
4. There were no credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification.
5. “Other claims” includes claims on PFI (Private Finance Initiative) businesses and lease fees.

(b) Securitization Exposures

i. Underlying Assets by Asset Type
Billions of yen

September 30, 2007 March 31, 2007

To be Increase To be Increase

Term-end deducted in capital Term-end deducted in capital

balance from capital equivalent balance from capital equivalent
Claims on corporates..........c.cccoueee.. ¥231.6 ¥16.7 ¥ — ¥183.4 ¥ 17 ¥ —
Mortgage 10ans...........cccceeverniennene 157.7 325 41.4 142.7 29.9 40.1

Retail loans

(excluding mortgage loans) .......... 96.7 12.7 — 111.1 6.8 —
Other claims.......ccoevieiiiieiecieee 89.3 7.1 — 8.4 8.4 —
Total i ¥575.3 ¥69.0 ¥41.4 ¥445.6 ¥46.7 ¥40.1

ii. Risk Weights
Billions of yen

September 30, 2007 March 31, 2007
Term-end balance  Required capital ~ Term-end balance Required capital
209 OF [€SS..cciiciiiiiiee et ¥278.9 ¥ 2.2 ¥175.1 ¥ 1.2
100% OF I€SS...ueeieeiiieeciiee e — — 76.7 1.0
65090 OF 1SS ...cuviieiiieeciee e 2.0 0.7 2.0 0.7
Less than 1250%.......cccceeeeeeiiiviieeeee e — — — —
Capital deduction..........cccvveviieeeiiiie e 294.4 69.0 191.8 46.7
TOtAL i ¥575.3 ¥71.9 ¥445.6 ¥49.6
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b. As Sponsor

(a) Underlying Assets
Billions of yen
September 30, 2007 First half of fiscal 2007
Underlying asset amount
Asset
transfer Synthetic Securitized Default Loss

Total type type amount amount amount
Claims on corporates..........c.c.c....... ¥ 882.4 ¥ 8824 ¥— ¥3,148.4 ¥104.4 ¥102.8
Mortgage loans.........ccccevcvveennnenne 4.2 4.2 — — — —

Retail loans
(excluding mortgage loans) .......... 52.1 52.1 — — 0.3 0.7
Other claims..........ccoevvveeieeiiiiii. 124.1 124.1 — 260.1 0.5 0.2
Total.eeoiiee e ¥1,062.8 ¥1,062.8 ¥— ¥3,408.5 ¥105.2 ¥103.6

Billions of yen
March 31, 2007 Fiscal 2006
Underlying asset amount
Asset
transfer Synthetic Securitized Default Loss

Total type type amount amount amount
Claims on corporates..........cccccoe... ¥1,014.3 ¥1,014.3 ¥— ¥5,898.5 ¥206.0 ¥204.8
Mortgage 10ans..........cccceevviiiienennn. — — — — — —

Retail loans
(excluding mortgage loans) .......... 37.1 37.1 — 0.5 0.0 0.0
Other claims........cccvviiiiieiiiciee 124.2 124.2 — 175.0 15 1.3
¥1,175.6 ¥1,175.6 ¥— ¥6,074.0 ¥207.5 ¥206.0

Notes: 1. The above amounts include the amount of underlying assets securitized during the term without entailing securitization exposure.

2. “Default amount” is the amount of defaulted underlying assets and those past due three months or more.

3. “Default amount” and “loss amount” when acting as a sponsor of securitization of customer claims are estimated using the following
methods and alternative data are used as it is difficult to obtain relevant data in a timely manner because the underlying assets are
recovered by the customer.

(1) “Default amount” estimation method

e For securitization transactions subject to the external ratings-based approach, the amount is estimated based on information on
underlying assets obtainable from customers, etc.

e For securitization transactions subject to supervisory formula, the amount is estimated based on obtainable information on, or
default rate of, each obligor. Further, when it is difficult to estimate the amount using either method, it is conservatively esti-
mated by assuming that the underlying asset is a default asset.

(2) “Loss amount” estimation method

e For securitization transactions subject to the external ratings-based approach, the amount is the same amount as the default
amount estimated conservatively in (1) above.

e For securitization transactions subject to supervisory formula, when expected loss ratios of defaulted underlying assets can be
determined, the amount is estimated using the ratios. When it is difficult to determine the ratios, the amount is the same amount
as the default amount estimated in (1) above.

4. “Other claims” includes lease fees.

5. There were no securitization exposures subject to early amortization provision.

6. There were no credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification.

(b) Securitization Exposures

i. Underlying Assets by Asset Type
Billions of yen

September 30, 2007

March 31, 2007

To be Increase To be Increase
Term-end deducted in capital Term-end deducted in capital
balance from capital equivalent balance from capital equivalent
Claims on corporates..........cccoceueee.. ¥719.6 ¥2.6 ¥— ¥807.7 ¥13.1 ¥—
Mortgage loans 4.2 — — — — —
Retail loans
(excluding mortgage loans) .......... 52.1 — — 37.1 — —
Other claims.........ccooeeviiiieiniiee. 94.8 — — 100.3 — —
Total.eooeeieeee e ¥870.7 ¥2.6 ¥— ¥945.1 ¥13.1 ¥—

Note: “Other claims” includes lease fees.

ii. Risk Weights
Billions of yen

September 30, 2007 March 31, 2007

Term-end balance Required capital ~ Term-end balance Required capital

20% OF I€SS .uuviiiiiieeeiiee e ¥739.8 ¥ 50 ¥809.4 ¥ 56
100% OF I€SS...uuvveeiiiiieeiiiieeeiie e see e e e 128.4 4.0 103.1 3.7
650% or less....... — — 18.9 2.4
Less than 1250%... — — — —
Capital deduction 2.6 2.6 13.7 13.1
B o] r= ¥870.7 ¥11.6 ¥945.1 ¥24.9
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(B) Securitization Transactions in which the Group is the Investor

Securitization Exposures

(a) Underlying Assets by Asset Type

Billions of yen

September 30, 2007 March 31, 2007

To be Increase To be Increase

Term-end deducted in capital Term-end deducted in capital

balance from capital equivalent balance from capital equivalent
Claims on corporates.............cc....... ¥308.0 ¥70.7 ¥— ¥301.6 ¥76.9 ¥—
Mortgage 10ans..........cccceevvenieennnne 37.2 — — 379.3 — —

Retail loans

(excluding mortgage loans) .......... 17.2 — — 17.8 — —
Other claims.........ccooeiiiiiiiiiec. 58.1 4.5 — 124.0 1.3 —
Total.coeeeeeeee e ¥420.6 ¥75.2 ¥— ¥822.8 ¥78.2 ¥—

Notes: 1. “Other claims” includes securitization products.

2. There were no credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification.

(b) Risk Weights

Billions of yen

September 30, 2007 March 31, 2007
Term-end balance Required capital Term-end balance Required capital
209 OF [€SS...cciiiiiiiiee et ¥318.7 ¥ 24 ¥668.5 ¥ 4.7
100% or less... 16.3 1.0 26.2 1.6
650% or less......... 10.4 1.6 — —
Less than 1250% — — — —
Capital deduction 75.2 75.2 128.1 78.2
TOtaAL .o ¥420.6 ¥80.2 ¥822.8 ¥84.4

(5) Analysis of Actual Losses
A. Year-On-Year Comparison of Actual Losses

SMFG recorded total credit cost of ¥143.1 billion on a consolidated basis for the first half of fiscal 2007, a year-on-year increase of
¥85.1 billion.

SMBC recorded ¥114.2 billion in total credit cost on a nonconsolidated basis for the first half of fiscal 2007, a year-on-year increase
of ¥81.0 billion. In terms of exposure category, the credit cost for corporate exposures increased ¥69.4 billion year on year to ¥61.9 bil-
lion (versus a net gain of ¥7.5 billion in the previous first half resulting from a reversal of reserve for possible loan losses). The increase
was attributable mainly to a decrease in reversal of reserve for possible loan losses. Credit cost for other retail exposures increased ¥4.4
billion to ¥23.6 billion, mainly due to higher default rates.

Total Credit Cost (Notes 1, 2 and 3)
Billions of yen

First half of First half of First half of
fiscal 2007 (A) fiscal 2006 (B) (A) - (B) fiscal 2005 Fiscal 2006 Fiscal 2005

SMFG (consolidated) total ............cccceereene ¥143.1 ¥58.0 ¥85.1 ¥176.5 ¥145.0 ¥302.0

SMBC (consolidated) total .............cccceuene 131.5 47.9 83.6 162.7 122.9 275.0

SMBC (nonconsolidated) total .................... 114.2 33.2 81.0 129.7 89.5 230.9

Corporate eXpOSUresS ........ccceeeevvveeenuenen 61.9 (7.5) 69.4 86.5 58.7 49.1

Sovereign and bank exposures ............. 0.1 0.7 0.7) (1.1) 0.7) (0.4)
Residential mortgage

exposures (Note 4) ........ccceevvrvieinennn. (0.0) 0.3 (0.3) 0.2 0.5 (0.1)

QRRE (NOte 4) ..ooveiiiieiciiecceeee 0.0 0.2) 0.1 0.7 0.1) 0.7

Other retail eXposures ...........ccccceveveene 23.6 19.2 4.4 16.5 43.9 33.6

Notes: 1. The above amounts do not include gains/losses on equity exposures, exposures on capital market-driven transactions (such as bonds) and expo-
sures under Article 145 of the Notification that were recognized as gains/losses on bonds and stocks in the income statement.

2. Exposure category amounts do not include general provisions for Normal Borrowers.

3. Bracketed fiscal year amount indicates gains generated by reversal of provisions, etc.

4. Credit costs for residential mortgages and QRRE guaranteed by consolidated subsidiaries are not included in the total credit cost of SMBC
(nonconsolidated).
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B. Comparison of Estimated and Actual Losses
Billions of yen

First half of

Estimated After deduction fiscal 2007
loss amounts of reserves Actual loss
(Note 1) (Note 2) amounts
SMFG (consolidated) total...........ceeoiiiiiiiiieiiee e ¥ — ¥ - ¥143.1
SMBC (consolidated) total..........ccceviiiiiiiiieiiee e — — 131.5
SMBC (nonconsolidated) total.............cocveiieiiieiieiie e 741.1 164.8 114.2
COrporate EXPOSUIES ........cocviiiiiiiiei ittt 637.4 1115 61.9
Sovereign and bank EXPOSUIES ..........cocuieiiiiiieiieiiee e 10.8 9.0 0.1
Residential mortgage eXPOSUIES ........cocuveeiiiieiniiie e e 4.5 4.0 (0.0)
QRRE L. 0.1 0.1 0.0
Other retail EXPOSUIES .......ccuiiiiiiie et 88.3 53.3 23.6

Notes: 1. Representing the estimated loss amount at the end of fiscal 2006. Amounts on consumer loans guaranteed by SMBC’s consolidated subsidiaries
or its affiliates as well as on equity exposures and other exposures subject to Article 145 of the Notification are excluded.
2. Representing the estimated loss amount after deduction of specific reserves for possible losses on substandard loans or below.

B Standardized Approach

Exposure Balance by Risk Weight Segment
Billions of yen

September 30, 2007 March 31, 2007
Assigned Assigned
country risk score country risk score
¥ 1,297.9 ¥ 76.3 ¥1,078.7 ¥ 83.7
553.8 — 562.3 —
643.1 313.2 574.4 261.9
1,296.5 — 1,247.5 —
141.3 0.8 97.7 1.9
. . 1,874.2 — 643.5 —
FO0YD ettt 5,260.7 0.1 5,128.1 0.4
L5090 1eeeteee ittt a e 24.1 — 16.6 —
TOAD ..t ¥11,091.7 ¥390.4 ¥9,348.9 ¥348.0

Notes: 1. The above amounts are exposures amounts after credit risk mitigation (before deduction of direct write-offs).
2. Securitization exposures are not included.

B Credit Risk Mitigation Techniques

Exposure Balance after CRM
Billions of yen

September 30, 2007 March 31, 2007
Eligible financial Eligible real Eligible financial Eligible real
collateral estate collateral collateral estate collateral
Foundation IRB approach ...........ccccceeeeiiieeiiiiieiiiie e ¥2,091.7 ¥2,765.6 ¥2,325.5 ¥2,661.4
COrporate EXPOSUIES. .....ciiieieiiiiieeee ettt e e s aitreeeee e 795.5 2,764.1 1,675.0 2,660.2
SOVEreigN EXPOSUIES .....eeeieeiieieieeieeenireeieesieeeieesieeseeas 0.1 14 0.1 1.2
BanK @XPOSUIES .....ccoiiiiieiiiieeiiie et 1,296.0 0.1 650.4 0.1
Standardized approach .........ccoccveeeiiiveesiiie e 138.2 — 133.4 —
TOLAL e ¥2,229.9 ¥2,765.6 ¥2,458.9 ¥2,661.4

Billions of yen

September 30, 2007 March 31, 2007
Guarantee Credit derivative Guarantee Credit derivative
Foundation IRB approach ............cccceveiiieeiiiieeiiiicecieesis ¥4,112.7 ¥293.5 ¥3,659.7 ¥226.0
Corporate EXPOSUIES........cccueeiiiiiriiiiii e 3,417.8 293.5 3,044.9 226.0
SOVEreigN EXPOSUIES .....oeevreiieieiieiiienireeieesieeaieesieeseeas 63.0 — 58.3 —
BanK @XPOSUIES .....ccoiuiiiiiiiiee ittt 376.8 — 294.8 —
Residential mortgage eXposures...........coccvevvveeveeneennenns 254.5 — 261.3 —
QRRE ... — — — —
Other retail eXPOSUIES.......cccoiviiiiiiiieiiieieccee e 0.6 — 0.4 —
Standardized approach ..........ccooevieeiiieniieiiese e 84.2 — 90.2 —
TOAD ..o ¥4,197.0 ¥293.5 ¥3,749.9 ¥226.0
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B Derivative Transactions
Credit Equivalent Amounts
(1) Derivative Transactions
A. Calculation Method
Current exposure method

B. Credit Equivalent Amounts

Billions of yen

September 30, 2007

March 31, 2007

GrOSS rEPIACEMENT COSE ....vviiiiiiiiieit ettt ettt
GroSS ad0-0N @MOUNL.......coiiiiiieii ittt
Gross credit @qUIVAIENT QMOUNT...........uiiiiii ettt eeannes
Foreign exchange related transactions..
Interest rate related tranSACHONS. .........coiiiiiiiieece e
Gold related tranSACIONS .........cocuiiiiieiie it
Equities related transactions
Precious metals (excluding gold) related transactions ............ccccccveeiiieeeiiiieesiiee e
Other commodity related tranSACONS ..........c.ciuiiiiiiiieiie e
Credit default SWAPS..... ..o
Reduction in credit equivalent amount due to Netting ...........cccceviiiiiiiiiciiiecee
Net credit eqUIVAIENT AMOUNT.........oiiiiiii et
Collateral amount...................
Qualifying financial collateral .....
Qualifying real estate COllAtEral ............coiiiiiiiiiei e

Net credit equivalent amount
(after taking into account credit risk mitigation effect of collateral)............ccccceoveeriniiennne

¥3,124.4 ¥2,901.8
3,989.5 3,931.1
7,113.9 6,832.9
3,150.1 2,932.7
3,648.8 3,616.1
21 2.3
248.1 265.1
64.8 16.7
3,556.1 3,253.1
3,557.7 3,579.8
138.7 216.6
50.1 122.7
88.6 93.9
¥3,557.7 ¥3,579.8

Note: Net credit equivalent amount was the same before and after taking into account the CRM effect of collateral as the foundation IRB approach and

simple approach of the standardized approach have been adopted.

(2) Notional Principal Amounts of Credit Derivatives

Billions of yen

September 30, 2007

March 31, 2007

Notional principal

Notional principal

amount Of which for CRM amount Of which for CRM
Protection purchased............c.ccooeiiiiiiiiiiiiicce ¥1,538.0 ¥293.5 ¥1,260.4 ¥226.0
Protection provided...........ccccooiiiieiiiiineic e 1,266.5 — 1,067.4 —

Note: The “notional principal amount” is defined as the total of “amounts subject to calculation of credit equivalents” and “amounts employed for CRM.”
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B Market Risk

1. VaR Results (Trading Book)
Billions of yen

First half of fiscal 2007 Fiscal 2006

JUNE B0 1ottt ettt e e e oot e e e e et e e e e e e e e —te—eeeeeea et —a——eeeeaaaabreaaeeesaabanaraeaeaaaaaraen ¥3.0 ¥2.1
September 30 . 2.2 2.9
[T o1 T 1 41 o T=T g 1 OSSPSR RTPTPTR — 3.1
[ = U] 1 31 OO URURRRURTPT — 2.9
LY E= D VT AP ¥4.3 ¥4.7
Minimum ... 2.1 2.1
Average 29 29

Notes: 1. The VaR results for a one-day holding period with a one-sided confidence interval of 99.0%, computed daily using historical simulation based on
data collected over a four-year period.
2. Figures for the trading book exclude specific risks.
3. The VaR model for the trading book includes principal consolidated subsidiaries.

2. Back-Testing Result (Trading Book)
The results of back-testing for the one-year period from October 2006 to September 2007 are shown below. Actual loss amounts during the

said period did not exceed the predicted VaR results.

Marginal Profit or Loss (¥ billion)
3.0

Note: A data point below the diagonal line indicates a loss in excess of the
predicted VaR for that day.

VaR (¥ billion)

B Equity Exposures in Banking Book

1. Consolidated Balance Sheet Amounts and Fair Values
Billions of yen
September 30, 2007 March 31, 2007

Balance sheet amount Fair value Balance sheet amount Fair value
Listed equity EXPOSUIES ........coouviiiieiiieiieeniee e ¥3,626.2 ¥3,626.2 ¥3,980.3 ¥3,980.3
Stocks of subsidiaries and affiliates and
equity exposures other than above . . 519.2 — 519.0 —
TOLAL et ¥4,145.4 ¥ — ¥4,499.3 ¥ —

2. Gains (Losses) on Sale and Devaluation of Stocks of Subsidiaries and Affiliates and Equity Exposures
Billions of yen

First half of fiscal 2007 Fiscal 2006

GAINS (IOSSES) .ttt b ettt ¥(47.4) ¥44.7
GAINS ON SAIE ..ottt ettt e e et e e et e e e s b e e e e s e e e e nt e e e anae e e e ataeeeeteeeeatreeaaneeeanes 14.3 62.8
LOSSES ON SAIE ..iiiiiiiiiii ettt e et e e e et e e et e e e e e — e e e e e s et aaa e e e e e araaaaaas 1.4 1.5
[ 1= = 1[N U1 T o PSSR 60.4 16.6

Note: The above amounts are “gains (losses) on stocks and other securities” in the consolidated statements of income.
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3. Unrealized Gains (Losses) Recognized on Consolidated Balance Sheet but Not on Consolidated Statements of Income

Billions of yen
September 30, 2007 March 31, 2007

Unrealized gains (losses) recognized on
consolidated balance sheet but not on consolidated statements of income............ccccccveeeiieeenns ¥1,738.0 ¥1,982.6

Note: The above amount is for stocks of Japanese companies and foreign stocks with market prices.

4. Unrealized Gains (Losses) Not Recognized on Consolidated Balance Sheet or Consolidated Statements of Income

Billions of yen
September 30, 2007 March 31, 2007

Unrealized gains (losses) not recognized on
consolidated balance sheet or consolidated statements of INCOME...........cooiiiiiiiiiiiieeiiiecee ¥(23.3) ¥65.7

Note: The above amount is for stocks of affiliates with market prices.

B Interest Rate Risk in Banking Book

VaR Results
Billions of yen

First half of fiscal 2007 Fiscal 2006
JUNE B0 ottt et e et e e e et e e e e oot e et e e e e et ——eeeee e e e aa——eeeeeeae ittt teeeeeeaaantbaaaaeeeannranaen ¥33.7 ¥57.0
LT o1 (=101 o =T OSSPSR 27.6 42.8
[ 1= ToT T o 4] o= 1 PRSPPI — 47.1
[ = U] 1 3 OSSO UUR RO OPPPPPR — 47.6
LY E= D010 T o AR ¥59.3 ¥78.9
IVIINIMIUN e e ettt e e e e oot e e e e e e e e as b e e e e e e s eabas e e e e e e e e eaasbeaeeeeesenbsasaeeeeesennbaneaeaeean 20.9 36.8
F YT = To = PO TP UPPTUPRPPPIN 35.8 51.6

Notes: 1. The VaR results for a one-day holding period with a one-sided confidence interval of 99.0%, computed daily using historical simulation based on
data collected over a four-year period.
2. Includes principal consolidated subsidiaries.

Outlier Framework (Sumitomo Mitsui Banking Corporation and Subsidiaries)
In the event the economic value of a bank declines by more than 20% of the sum of Tier I and Tier II capital (“outlier ratio”) as a result of a
standardized interest rate shock (200 basis points) or its equivalent, the bank falls into the category of “outlier bank,” as stipulated in the Basel
II framework.

As of September 30, 2007, the outlier ratio of SMBC was 3.7%, which is substantially below the maximum ratio of 20%.

Billions of yen
September 30, 2007 March 31, 2007

Decline in Decline in
economic value economic value
IMPACE OF YEN INTEIEST FALE .....ei ittt e et e e e e e e e e e e nneee s ¥170.6 ¥119.7
Impact of US dollar interest rate 86.7 33.6
IMPACE Of EUFO INTEIEST FALE ... ..ttt ettt et et nae et 6.9 3.4
1o = LR PPN ¥284.4 ¥165.8
TOLAl / THEN |+ THEE 11 ettt ettt b ettt et e 3.7% 2.1%

Note: “Decline in economic value” is the decline of present value after a standardized interest rate shock (1st and 99¢h percentile of observed interest rate changes
using a 1 year holding period and 5 years of observations).

SMFG | //



B Exposure Balance by Type of Assets, Geographic Region, Industry and Residual Term

1. Exposure Balance by Type of Assets, Geographic Region and Industry
Billions of yen

September 30, 2007 Loans, etc. Bonds Derivatives Other Total
Domestic operations (excluding offshore banking accounts)
ManUFACUNING ..o ¥ 8,191.9 ¥ 1258 ¥ 4152 ¥ 2,719.0 ¥ 11,451.9
Agriculture, forestry, fishery and mining 180.3 0.1 9.3 64.2 253.8
CONSLIUCHON ... 1,696.5 51.1 111 162.2 1,920.9
Transport, information, communications and utilities.... 3,884.6 129.2 103.1 787.6 4,904.6
Wholesale and retail ... 6,571.4 53.1 429.4 683.9 7,737.9
Financial and inSUrance...........ccccccoeevvvveeeeeeieecinneeennn 9,002.1 1,008.7 1,257.2 268.9 11,537.0
Real €StALE .....cviiieiiice e 8,419.1 120.8 36.0 254.6 8,830.5
SEIVICES ...ttt 6,629.2 61.3 72.9 546.2 7,309.6
Local municipal corporations.............cccceeveeiieeneeiinns 1,219.4 637.7 2.0 3.6 1,862.7
Other INAUSENES ......ccvviiiiiiriiec e 20,683.4 9,008.4 86.0 4,590.8 34,368.6
SUDBLOLAl .. ¥66,478.0 ¥11,196.4 ¥2,422.2 ¥10,081.0 ¥ 90,177.6
Overseas operations and offshore banking accounts
SOVEIEIGNS. ..ttt ¥ 250.3 ¥ 337.6 ¥ 103 ¥ — ¥ 598.1
Financial iNSttutions ...........coovviiiiiiiiieee e 4,682.1 340.3 814.5 0.0 5,836.9
C&I COMPANIES ...ttt 9,802.4 159.1 286.8 — 10,248.3
OFNEIS ...t 3,146.2 319.6 24.0 366.3 3,856.1
SUBLOTAl .. ¥17,881.0 ¥ 1,156.5 ¥1,135.6 ¥ 366.3 ¥ 20,539.4
TOAL et ¥84,359.0 ¥12,352.9 ¥3,557.7 ¥10,447.4 ¥110,717.0
Billions of yen
March 31, 2007 Loans, etc. Bonds Derivatives Other Total
Domestic operations (excluding offshore banking accounts)
ManNUFACTUNING ..o ¥ 8,135.7 ¥ 1327 ¥ 400.5 ¥2,846.4 ¥ 11,515.2
Agriculture, forestry, fishery and mining ..................... 179.1 1.1 9.0 66.7 255.9
CONSIIUCHION ..t 1,772.1 57.9 14.6 185.3 2,029.8
Transport, information, communications and utilities.... 3,793.9 137.7 97.7 880.6 4,909.9
Wholesale and retail...........cooooeeiiieiiiiieiiieeeeces 6,982.3 64.3 433.6 685.1 8,165.2
Financial and inSUrance............cccccceevvvveeeeeeeeciiiiee 7,593.2 1,275.2 1,217.3 322.3 10,408.0
REal ESTALE .....veieiie e 8,766.4 89.1 40.0 262.0 9,157.5
SEIVICES ...ttt 7,010.9 65.6 87.5 515.1 7,679.1
Local municipal corporations..........cccccecvveesieeeeinneenns 1,133.8 750.2 1.1 2.6 1,887.7
Other INAUSEHES ......ccviiiiiiiiiiic e 18,412.1 7,912.8 160.7 3,771.8 30,257.3
SUBLOLAl .. ¥63,779.4 ¥10,486.5 ¥2,461.9 ¥9,537.9 ¥ 86,265.7
Overseas operations and offshore banking accounts
SOVEIEIGNS. ..ottt ¥ 3158 ¥ 82.5 ¥ 8.4 ¥ — ¥ 406.6
Financial inStitutions ..o 2,473.8 243.9 805.3 0.0 3,5623.0
C&I COMPANIES ...ttt 8,964.0 258.8 263.0 — 9,485.7
OFNEIS .t 2,075.2 350.4 41.3 293.8 2,760.7
SUBLOTAl .. ¥13,828.8 ¥ 9355 ¥1,117.9 ¥ 2938 ¥ 16,176.0
TOAL e ¥77,608.2 ¥11,422.0 ¥3,579.8 ¥9,831.6 ¥102,441.7

Notes: 1. The above amounts are exposure amounts after credit risk mitigation.

2. The above amounts do not include securitization exposures and credit risk-weighted assets under Article 145 of the Notification.

3. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking sub-
sidiaries and overseas consolidated subsidiaries.

4. “Loans, etc.” includes loans, commitments and off-balance sheet assets except other derivatives, and “Other” includes equity exposures and standard-
ized approach applied funds.
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2. Exposure Balance by Residual Term
Billions of yen

September 30, 2007 Loans, etc. Bonds Derivatives Other Total

TO T YA it ¥26,649.6 ¥ 3,148.0 ¥ 4146 ¥ 2333 ¥ 30,445.5
More than 1 year to 3 years.... . 12,852.4 1,943.3 1,329.1 511.0 16,635.9
More than 3 years to 5 years..... . 13,009.9 1,938.7 986.6 621.5 16,556.7
More than 5 years to 7 years........cccccoooveeeveeceieccecienn. 4,635.5 1,054.3 384.7 180.6 6,255.1
More than 7 Years ........cccoociiiiiiieeee e 20,366.1 4,268.5 442.8 127.8 25,205.1
NO fixed Maturity........cocoveiiiiiieiee e 6,845.5 — — 8,773.1 15,618.7
o€ | RSN ¥84,359.0 ¥12,352.9 ¥3,557.7 ¥10,447.4 ¥110,717.0

Billions of yen

March 31, 2007 Loans, etc. Bonds Derivatives Other Total

TO T YEAN et ¥22,237.0 ¥ 3,747.2 ¥ 389.4 ¥ 176.6 ¥ 26,550.3
More than 1 yearto 3years.......cccceceveiiieeeiiiiceieeee 11,762.0 1,628.6 1,232.6 5083.0 15,126.2
More than 3 years to 5 years 11,734.2 1,451.8 1,058.7 621.5 14,866.1
More than 5 years to 7 years . 4,508.1 1,382.4 431.9 162.9 6,485.3
More than 7 years ..........c....... . 20,365.9 3,212.1 467.2 1104 24,155.7
NoO fixed Maturity.........ocoeeriiiieee e 7,000.9 — — 8,257.2 15,258.2
o | RSN ¥77,608.2 ¥11,422.0 ¥3,579.8 ¥9,831.6 ¥102,441.7

Notes: 1. The above amounts are exposure amounts after credit risk mitigation.
2. The above amounts do not include securitization exposures and credit risk-weighted assets under Article 145 of the Notification.
3. “Loans, etc.” includes loans, commitments and off-balance sheet assets except other derivatives, and “Other” includes equity exposures and standard-
ized approach applied funds.
4. “No fixed maturity” includes exposures not classified by residual term.
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3. Term-end Balance of Exposures Past Due 3 Months or More or Defaulted and Their Breakdown
(1) By Geographic Region
Billions of yen
September 30, 2007 March 31, 2007

Domestic operations (excluding offshore banking accounts) ...........cccccevviniiiniiiiiiiiiieines ¥1,627.8 ¥1,948.3

Overseas operations and offshore banking accounts 131.7 135.0
51.4 81.9

66.7 42.3

13.6 10.8

¥1,759.5 ¥2,083.3

Notes: 1. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and
other domestic consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated
banking subsidiaries and overseas consolidated subsidiaries, and the term-end balances are calculated based on the obligor’s domicile country.

2. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to obligors categorized as “Substandard
Borrowers” or lower under self-assessment.
3. The above amounts include partial direct write-offs (direct reductions).

(2) By Industry
Billions of yen

September 30, 2007 March 31, 2007

Domestic operations (excluding offshore banking accounts)

IMANUFBCTUIING ...ttt ettt ettt ettt e st e e e e e e nbeeeans ¥ 138.7 ¥ 1236
Agriculture, forestry, fishery and mMining ..........cccoeiiiiiiiiiii e 6.1 6.3
Construction 110.9 196.4
Transport, information, communications and utilities 114.8 155.8
Wholesale and retail 238.0 170.5
Financial and insurance 23.8 16.6
REAI ESTALE ...t 345.6 556.5
Services 3235 452.2
Other industries 326.4 270.4
LS TU] o] (o] =1 PSP PSPPSR ¥1,627.8 ¥1,948.3
Overseas operations and offshore banking accounts

Financial institutions ¥ 5.6 ¥ 1.1
126.1 133.9

¥ 1317 ¥ 135.0

¥1,759.5 ¥2,083.3

Notes: 1. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and
other domestic consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated
banking subsidiaries and overseas consolidated subsidiaries.

2. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to obligors categorized as “Substandard
Borrowers” or lower under self-assessment.
3. The above amounts include partial direct write-offs (direct reductions).

4. Term-end Balances of General Reserve for Possible Loan Losses, Specific Reserve for Possible Loan Losses and Loan Loss Reserve
for Specific Overseas Countries

(1) By Geographic Region
Billions of yen

September 30, 2007 March 31, 2007 Increase (decrease)

General reserve for possible loan losses ¥ 706.5 ¥ 683.6 ¥22.9
Loan loss reserve for specific overseas Countries .........cccoeeeiieeeiiieeeanes 0.0 1.9 (1.9)
Specific reserve for possible 10an [0SSES ..........cccccviiiiiiiiiiiciees 741.5 693.7 47.8
Domestic operations (excluding offshore banking accounts) . 713.1 661.0 52.1
Overseas operations and offshore banking accounts .............cccccceeus 28.4 32.7 (4.3)
ASIA .o 13.2 14.1 (0.9)

North America 10.9 12.9 (2.0)

Other regions 4.3 5.7 (1.4)

Total ... ¥1,448.0 ¥1,379.2 ¥68.8

Notes: 1. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and
other domestic consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated
banking subsidiaries and overseas consolidated subsidiaries, and the term-end balances are calculated based on the obligor’s domicile country.

2. “Specific reserve for possible loan losses” includes partial direct write-offs (direct reductions).
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(2) By Industry

Billions of yen

September 30, 2007

March 31, 2007

Increase (decrease)

General reserve for possible [0an 10SSES ..........ccoiviiiiiiiiiiiie e ¥ 706.5 ¥ 683.6 ¥22.9
Loan loss reserve for specific overseas countries ...........cccoceeeveeneercenennn. 0.0 1.9 (1.9)
Specific reserve for possible 10an [0SSEeS ...........ccociiiiiiiiiiiiiiie e 741.5 693.7 47.8
Domestic operations (excluding offshore banking accounts)............... 713.1 661.0 52.1
MaANUFACTUNING .. 65.0 43.6 214
Agriculture, forestry, fishery and mining............ccococeviieiiiinenieenn. 1.0 0.4 0.6
CONSLIUCHON ... . 49.5 37.5 12.0
Transport, information, communications and utilities...................... 61.6 48.7 12.9
Wholesale and retail .........ocooiviiiiiiiiiie 112.0 82.7 29.3
Financial and iNSUrANCE ...........cccvvviiiiiiiiiee e 9.1 8.7 0.4

REAI STALE ...t 130.3 157.7 (27.4)
SEIVICES ittt 130.9 154.6 (23.7)
Other INAUSEMES.......coeiiiiiieiii e 153.7 127.1 26.6
Overseas operations and offshore banking accounts..............cccccceeu. 284 32.7 (4.3)
Financial iINSHIULIONS..........coiiiiiiiii e 0.6 0.9 (0.3)

27.8 31.8 (4.0)

¥1,448.0 ¥1,379.2 ¥68.8

Notes: 1. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and
other domestic consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated

banking subsidiaries and overseas consolidated subsidiaries.
2. “Specific reserve for possible loan losses” includes partial direct write-offs (direct reductions).

5. Loan Write-Offs by Industry

Billions of yen

First half of fiscal 2007

Fiscal 2006

Domestic operations (excluding offshore banking accounts)
Y = a 10 = ot (U [ o TPV R TR
Agriculture, forestry, fishery and MiniNg.........ccccoooiireiiiee e snaee e
(0] 051 {1 o1 o] BT P PP O PR TOPPRPPOt
Transport, information, communications and ULIlILIES ............oooiiieiiiiiiiiee e
WhOIES@lE AN FELAIL ......vieiii ittt
FINANCial @Nd INSUFANCE ......oiiiiiie ittt ettt e e bt e e e tb e e s naareeeneeeas
REAI ESTALE ...t
Services ....
(@ g =T g Lo [ 4 T ST RRPPSY
5101 1o e TP PRSP

Overseas operations and offshore banking accounts
FINANCIAl INSTIULIONS ....eeieie ettt e et e e esb e e e tb e e e ennteeennneeeenneeeas
C&I COMPANIES ...ttt ettt ettt ekt e ekt e e skt e ek e e e et e e e ent e e e e bt e e e e nbeeeeannes
(@43 1T £ TP TP P RO PPPTRPPRTOt

LS8 o] (o) - | SOPRRRSPSE

¥18.3 ¥10.6
0.1 0.0
7.8 5.6
6.0 14.9
25.6 21.3
(0.3) 1.1
(4.3) (10.2)
7.8 16.2
5.9 25.4
¥66.9 ¥84.9
¥ 0.0 ¥ 0.0
(1.9) (3.5)
¥(1.9) ¥ (3.5)
¥65.0 ¥81.4

Note: “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking sub-

sidiaries and overseas consolidated subsidiaries.

sMFG | 81



