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Aiming to become a globally competitive financial
services group with the highest trust

LEAD THE VALUE




These activities are supported by our three core strengths:

Solution &
Execution

Spirit of Innovation

We LEAD the market by
providing innovative,
globally competitive services
that meet customer needs.

We LEAD the business by using all
the knowledge and experiences of
our group to solve the issues of our
customers, whether individuals or
corporates, identified through a
deep understanding of their
needs and financial
situations.

Speed

We LEAD the pace by
providing our customers
with desirable services in a
timely manner with speed
and determination.

We create new VALUE by forming teams of
specialists in various fields and providing optimal services to
our customers through two-way communication.

As a result, we will be selected as a truly trusted partner.
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Our Mission

@ To provide optimum added value to our customers and
together with them achieve growth

@ To create sustainable shareholder value through business
growth

@ To provide a challenging and professionally rewarding

work environment for our dedicated employees
_ )

Company Name: Sumitomo Mitsui Financial Group, Inc.

Business Description: Management of banking subsidiaries (under the stipula-
tions of Japan’s Banking Law) and of non-bank subsid-
iaries as well as performance of ancillary functions

Establishment: December 2, 2002

Head Office: 1-2, Yurakucho 1-chome, Chiyoda-ku, Tokyo, Japan

Chairman of the Board:  Masayuki Oku (Concurrent President at Sumitomo
Mitsui Banking Corporation)

President: Teisuke Kitayama (Concurrent Chairman of the Board of
Directors at Sumitomo Mitsui Banking Corporation)
Capital: ¥1,420.9 billion

Stock Exchange Listings: Tokyo Stock Exchange (First Section)
Osaka Securities Exchange (First Section)
Nagoya Stock Exchange (First Section)

This material contains certain forward-looking statements. Such forward-looking
statements are not guarantees of future performance and involve risks and uncer-
tainties, and actual results may materially differ from those contained in the forward-
looking statements as a result of various factors. Important factors that might cause
such a material difference include, but are not limited to, those economic conditions
referred to in this material as assumptions.

In addition, the following items are among the factors that could cause actual
results to differ materially from the forward-looking statements in this material: busi-
ness conditions in the banking industry, the regulatory environment, new legislation,
competition with other financial services companies, changing technology and
evolving banking industry standards and similar matters.
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Message from the Management

We would like to express our thanks to you for your continued support and patronage of the Sumitomo Mitsui Financial

Group (SMFG). In this interim report, we review developments in the economic and financial environment, our initiatives

during the six months ended September 30, 2008, and our management policies for the remainder of fiscal 2008, end-

ing March 31, 2009.

Key developments in the economic environment during the first half
of fiscal 2008 included a peaking out in mid-July and the beginning
of a decline in oil prices following their steep ascent in previous
months. The U.S. economy continued to be weakened by adjust-
ments in the housing market, the credit crunch, and other factors,
while the European economies also began to show signs of slow-
ing. The economies of Asia, for the most part, continued to expand,
but, along with rising inflation, growth slowed to some extent. Signs
of economic weakness began to appear in Japan also as private
capital investment declined and exports to Europe and the United
States started to lose momentum.

In financial and capital markets, stock market price indices in
Europe and the United States peaked in May and began to trend
downward, while spreads in lending and short-term financial mar-
kets widened substantially near the end of the first half, as the
effects of the subprime loan crisis spread and concerns grew about
a worldwide economic slowdown. In Japan, secondary market
yields on 10-year Japanese government bonds and the Nikkei
Stock Average increased until mid-June, but fell thereafter on rising

Teisuke Kitayama
President

Sumitomo Mitsui
Financial Group, Inc.

recession concerns and the turmoil in European and U.S. financial
markets. After weakening to ¥110 to the U.S. dollar in August, the
yen began to appreciate.

Against this backdrop of significantly changed economic and
market conditions during the first half of the fiscal year, the business
environment became more uncertain.

SMFG has positioned fiscal 2008 as a year for “taking a step for-
ward, while coping with uncertainty in the business environment”
and is continuing to focus on implementing its two strategic initia-
tives: “strengthening targeted growth business areas” and “fortifying
the platform for supporting sustainable growth.”

During the first half of the fiscal year, Sumitomo Mitsui Banking
Corporation (SMBC) increased its gross banking profit ¥16.5 billion
year on year. This was primarily the result of an increase in net inter-
est income and net fees and commissions of the International
Banking Unit, led mainly by increases in overseas lending. However,
impacted by the global economic slowdown and financial market
turmoil, SMBC experienced a larger increase in total credit costs
than initially expected. As a consequence, SMFG’s consolidated
ordinary profit declined ¥162.2 billion year on year to ¥190.9 billion,
and SMFG’s consolidated net income also declined, by ¥87.3 billion
to ¥883.2 billion. Meanwhile, our initiatives during the first half to
make way for growth in the medium and long term included the
establishment of an intermediate holding company to oversee our
credit card business, further investments in and alliances with over-
seas commercial banks, and additional measures to strengthen our
risk management systems. Through these initiatives, we are laying
the foundation for future growth.

Since the beginning of the second half of fiscal 2008, the financial
crisis, triggered by the subprime loan problem, has intensified and
its impact on the real economy is quickly becoming apparent in the
United States, Europe, and Asia, including Japan. Stock prices
around the world have declined substantially and the yen has
strengthened against all major currencies towards the end of last
year. In Japan, the target level for the overnight, uncollateralized
call rate, Japan’s principal policy interest rate, was reduced to
0.1%. Governments around the world have created frameworks to
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stabilize their financial systems, and the movement toward adopting
economic stimulus policies is increasing. However, these measures
have not dissipated uncertainty regarding future developments.

When we embarked on our current three-year, medium-term man-
agement plan in fiscal 2007, our assumption regarding economic
and financial conditions was for “interest rate hikes under steady
expansion of economy.” This assumption, however, has diverged
substantially from reality particularly since the beginning of fiscal
2008. The business environment is challenging, but SMFG is dealing
effectively with the risks it faces, and is continuing to focus on its two
strategic initiatives: “strengthening targeted growth business areas”
and “fortifying the platform for supporting sustainable growth.”

(1) Strengthening Targeted Growth Business Areas
The first growth business area we have been strengthening is “solu-
tion providing for corporations.” For our corporate customers, 2009
began without the dissipation of uncertainty regarding the future
course of the global economy, and establishing and implementing
appropriate policies and strategies are thus extremely important. In
this adverse business environment, we remain steadfast in our poli-
cy to meet a wide range of customer needs for financing and pre-
paring appropriate solutions to the management issues confronting
our customers. First, regarding initiatives to meet customer financ-
ing needs, we regard providing customers with a sufficient supply of
funds as one of our missions in society as a financial institution. We
are, therefore, working to fulfill our role as a financial intermediary
more optimally and actively. In particular, to meet the financing
needs of small and medium-sized corporate customers, we took
the initiative at an early date to develop our Business Select Loan,
which we offer without collateral or third-party guarantees. So far,
more than 50,000 companies have used this loan product. We have
been also diversifying the funding options by tapping the value of a
wide range of customer assets. We have developed loan products
such as Wide Support Loan and Asset Value with customer
assets—real estate holdings and moveable assets, respectively—as
collateral. To offer services that help our customers address the
management issues they face, we have enhanced our responsive-
ness as an organization that offers seamless services to meet the
diverse needs of our corporate customers. We are continuing to
take initiatives to further improve our responsiveness and offer high-
quality, optimal solutions meeting the needs of our customers. More
specifically, SMBC offers a wide range of financing options, includ-
ing syndicated loans, structured finance, and business expansion
and restructuring solutions through M&A and other means via busi-
ness offices such as Corporate Business Offices which collaborate
with the Corporate Advisory Division and Daiwa Securities SMBC
Co., Ltd. In business areas where services for individual customers
and corporate customers overlap, including business succession and
private banking, business offices and the Private Advisory Department

work together to strengthen their support capabilities. Moreover, our
Global Advisory Department, which was formed in April 2007, pro-
motes cooperation among business offices in Japan and overseas to
significantly enhance our solution offerings for customers entering
overseas markets and expanding their international operations. We
are also continuing to promote our initiatives in the growing business-
es of nurturing growth companies, transactions with public corpora-
tions and regional financial institutions, and environment-related
business. To offer solutions that draw on the capabilities of the group
as a whole, in October 2007, based on the strategic alliance between
SMFG and Sumitomo Corporation, we merged SMBC Leasing
Company, Limited, and Sumisho Lease Co., Ltd., to form Sumitomo
Mitsui Finance and Leasing Co., Ltd. (SMFL). SMFL offers a variety of
leasing services, including aircraft operating lease services and solu-
tions that support both users and suppliers of leased assets in their
financial and marketing activities. Similarly, group company JSOL Co.,
Ltd. (formerly, JRI Solutions)—which offers system design and oper-
ating services, IT security related consulting, and other services—
formed a capital and business alliance in September 2007 with the
NTT Data Group. JSOL is working aggressively to further develop its
activities by drawing on the diverse development resources, meth-
ods, and personnel training know-how of the NTT Data Group.
Another of our targeted growth businesses is “financial consulting
services for individuals.” SMBC has been increasing the sophisti-
cation of its “total consulting services” by offering customers one-
stop services for our full range of financial products. Initiatives
have included substantially expanding the lineup of services and

Masayuki Oku
President
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products to include investment trusts, pension-type insurance to
individuals, and discretionary asset management services offered
by SMBC Friend Securities Co., Ltd. SMBC is also working to
expand the number of qualified financial consultants and to enhance
their advisory skills, while also developing a broader range of service
delivery venues through the opening of SMBC Consulting Plazas.
Also, since December 2007, when the full-range sale of insurance
products by banks was deregulated, SMBC has been expanding its
offering of insurance products to include medical insurance and
level-premium life insurance. However, with global financial markets
in turmoil, consumers have become much more selective in choos-
ing financial products and services. At SMBC, we recognize the
utmost importance of offering customers in-depth services, includ-
ing follow-ups, and responding directly to their needs in realizing our
objective of offering “total consulting services.” We will continue to
propose products that optimally meet customer needs, offer exten-
sive follow-ups that build long-term relationships of trust, strive to
improve our consulting services, and offer financial products that
are best suited to the full-life plans of our customers.

In the credit card business, we established an intermediate hold-
ing company, SMFG Card & Credit, Inc., in October 2008 to over-
see the business, and have concluded an agreement to merge

Central Finance Co., Ltd., OMC Card Inc., and QOUQ Inc. The next
step for us will be to work toward becoming “the number one credit
card business entity in Japan” by having the merged company and
Sumitomo Mitsui Card Co., Ltd., work to realize economies of scale
for the group as a whole and to maximize top-line synergies by
drawing on the strengths of our alliance partners. Moreover, we will
continue to promote our business collaboration with Promise Co.,
Ltd., including the installation of more automatic contract machines
at SMBC branches, which will enable us to offer consumer loans to
meet customers’ various lifestyle-related needs, while taking their
repayment capabilities into careful consideration.

In overseas markets, we are moving forward with initiatives to
bolster our financial products with competitive edge in a global mar-
ket, including project finance. In addition, in Asia, which is expected
to remain a high-growth region, we are making preparations to
establish a subsidiary bank in China and to expand our office net-
work. At the same time, we have been taking steps to significantly
strengthen our business in Asia by investing in and concluding alli-
ances with leading financial institutions in the region since 2007. For
example, we have been developing businesses under alliance
agreements entered into with Vietham Eximbank (a capital and
business alliance) and Kookmin Bank of South Korea (a business

O Becoming a “Globally Competitive Financial Services Group with the Highest Trust”

v

Plan for Strengthening the Competitiveness of
Japan’s Financial and Capital Markets

“Macro Trends”

O Economic and Financial Assumptions of the Medium-
Term Management Plan and Actual Performance

De-leverage/Back to basics

Pursuit of opportunity

for growth in overseas
Subprime;crisis’ Process of price adjustment in asset pricing

Uncertainty in
business environment

New structure of
financial order

© Overhead Ratio (SMBC Non-consolidated)
and Trends of Tier | Ratio

* Estimate for fiscal 2008 by Japan Research Institute (as of Nov. 2008)

Mar. 30, 2007
¥17,287.65

Oct. 27, 2008
¥7,162.90

Nikkei Stock Average
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Fiscal 2008 Plan Assumptions | Sept. 30, 2008 Overhead Ratio Tier | Ratio
Nominal GDP growth (annual average) 2.9% (0.6)%* Fiscal 2006 44.9% 6.44%
- 0 o)
3-month TIBOR 1.12% 0.88% Fiscal 2007 44.8% 6.94%
- 0/ 0
10-year, yen swap rate 2.10% 1.63% Fiscal 2008 (First half 48.5% 7.08%
Yen/dollar exchange rate ¥115 ¥104



alliance). We also reached agreement in October 2008 to invest in
Kookmin Bank’s holding company, KB Financial Group, and entered
into business alliances with Taiwan-based First Commercial Bank
and the Hong Kong-based Bank of East Asia Limited. In addition, in
July 2008, SMBC invested £500 million in the leading U.K. bank
Barclays plc, and is currently moving ahead with discussions on the
specifics of the business alliance.

(2) Fortifying the Platform for

Supporting Sustainable Growth
SMFG has been strengthening its corporate base to support sus-
tainable growth.

We operate in compliance with all relevant laws and regulations in
Japan and overseas. Moreover, in customer satisfaction and the
improvement of product and service quality, we are continuing to
strengthen our systems for reflecting the opinions and requests
from customers in our services and other activities.

In risk management, we have been making steady progress in
complying with Basel I, new BIS capital standards, which were
introduced in 2008 and to enhance the sophistication of our ability
to manage risks. Amid heightened concerns regarding the world-
wide economic slowdown, we will continue to improve our credit
risk management system and substantially strengthen our risk man-
agement on a global basis.

Moreover, as part of our drive to strengthen our corporate base in
order to respond effectively to our globalization, we will continue to
consider listing our shares on the New York Stock Exchange.

Regarding SMFG’s performance for the full fiscal year 2008, we
forecast an increase in credit costs, accompanying the domestic
economic slowdown, and an increase in impairment losses on
stockholdings as a result of the decline in stock market prices.
Therefore, we have revised our earnings forecast, which had been
issued in November 2008 (revising the original forecast issued in
May 2008), to consolidated ordinary profit of ¥480 billion and con-
solidated net income of ¥180 billion.

In view of the consolidated income decline outlook for the full fis-
cal year 2008, we have revised our full-year cash dividend forecast
to ¥12,000 per common share, the same as last fiscal year, from
the original forecast of an increase of ¥2,000 for the year.
Accompanying this revision, the dividend outlook for the second
half of the fiscal year will be changed from the original forecast of
¥7,000 per share to ¥5,000 per share.”

* These figures are prior to the January 2009 stock split of 100 common shares for each
common share outstanding. Taking account of the stock split, the dividend for the sec-
ond half of the fiscal year will be ¥50 per share.

SMFG has been implementing a wide range of strategies based on
its medium-term management plan, and, during fiscal 2007, was

able to make steady progress toward realizing the objectives of the
plan. However, since the beginning of fiscal 2008, actual events
have diverged widely from the assumption regarding the financial
and economic environment under the plan that called for “interest
rate hikes under steady expansion of economy.” Accordingly, we
now believe it will be difficult to attain the level of net income set for
fiscal 2009 under the plan.

Notwithstanding this, the macro trends foreseen when the
medium-term plan was prepared remain unchanged: namely, “a tide
of generational change,” “economic and financial globalization,” and
“deregulation.” In addition, not all the changes in fundamentals
occurring currently are negative for banking business. The slowing
of economic growth may lead to a decline in demand for funds;
however, if we consider the worldwide credit crunch and the mal-
functioning of capital markets, we find that what is occurring in real-
ity is that demand for funds is concentrating on sound commercial
banking institutions.

In view of these trends, during the second half of the current fis-
cal year, SMFG will prioritize the allocation of expenses after making
a careful review of their size, timing, effectiveness, and other fac-
tors, and allocate resources to growth business areas. At the same
time, by increasing the efficiency of operations, SMBC will maintain
its overhead ratio on a non-consolidated basis to less than 50%.
Moreover, by steadily increasing its Tier | ratio, SMFG will continue
to move toward the goal of its medium-term plan—"realizing solid
financial base as a global player.” Even though uncertainty regarding
the business environment is increasing in Japan and overseas,
SMFG will sustain its competitive strengths and proactively deploy
management strategies and capital policies that will enhance its
corporate value in the medium-to-long term with the aim of becom-
ing a “globally competitive financial services group with the highest
trust” and prepare the way for future growth. Through implementing
the various initiatives we have described, we would like to meet the
expectations of our stakeholders. As we continue to move toward
our objectives, we look forward to your continued support and
understanding.

February 2009

mW%s

Teisuke Kitayama
President
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President

Sumitomo Mitsui
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Financial Group, Inc.
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Business Overview

B Consumer Banking

The member companies of SMFG are collaborating to enhance
the financial services they offer to consumers. Some of the key
indicators of SMBC’s performance in the first half of fiscal 2008,
reflecting the high esteem customers have for our services,
include an outstanding balance of investment trusts under man-
agement of ¥2,685.1 billion; sales of foreign bonds and structured
bonds of ¥83.5 billion; pension-type insurance sales of ¥183.1 bil-
lion; sales of single premium full-life insurance of ¥19.3 billion; and
mortgage loans outstanding of ¥13,759.4 billion as of September
30, 2008.

Financial Consulting Business

SMBC'’s Consumer Banking Unit continued to expand its offerings
of investment trusts, pension-type insurance products, and other
insurance products during the first half of fiscal 2008.

New products introduced in
the pension-type insurance area
included principal-guaranteed
policies with an initial minimum
holding period of five years and
policies with nursing care provi-
sions. In the investment trust area,
we became the first major banking
group in Japan to offer a selection
of funds investing principally in
European high-yield bonds. In
addition, in the life insurance prod-
uct area, we offered a total of 18
products (from seven insurance companies), including death ben-
efit insurance payable in equal installments and medical benefit
insurance policies. Sales of these products are handled by our
experienced insurance consultants, who are stationed at 90 of
our branches (as of September 30, 2008).

Moreover, as part of our initiatives to protect the natural environ-
ment, we conducted two green campaigns linked to sales of
Japanese government bonds to individuals. Based on the total
amount of bonds sold during the campaign, carbon emission
credits are purchased and transferred to the Japanese govern-
ment in the campaign launched in June 2008, and trees are
planted in the campaign launched in September 2008.

In view of the major fluctuations in domestic and overseas stock
and other markets stemming from the financial crisis in the United

- States, we have been
disclosing timely infor-
mation to our custom-
ers. These initiatives
include holding invest-
ment
report seminars, issuing
special market reports
and distributing these

BROBNEON. BARICEST,
LR LIS

YRCLTUET,

management

Investment management report seminar
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through direct mail, and other activities aimed at providing
information and follow-up on financial market developments.

Loan Business
To enable us to respond to a wide range of customer needs,
we are constantly developing new loan products and services.

In April 2008, we began to offer
mortgage loans with a special
feature that exempts borrowers
from a portion of loan repayment
in the event of natural disasters.
When a borrower’s home is dam-
aged by a natural disaster, the
borrower is exempted from the
monthly mortgage payments for
a certain period, depending on
the extent of the damage. We are
the first institution in the banking

industry in Japan to offer mort-

gage loans with such features.

Also, in December 2008, we launched a new type of education-
al loan, which repayment is guaranteed by Promise Co., Ltd.
Borrowers can apply through one
of SMBC automated loan con-
tract machines, via the Internet,
or through other channels every
day (except January 1) until nine
in the evening. Generally, appli-
cants receive a response to their
; applications on the same day,
= | and, compared with conventional
T | educational loans, the new loan
offers significantly greater conve-

- nience for customers.

Settlement and Consumer Finance Business
We are continuing to expand services
available on our SMBC First Pack settle-
ment platform. We have concluded a
business alliance with East Japan Railway
Co., (JR East), and, in October 2008, we
began issuing SMBC CARD Suica with
JR East Suica electronic money and automatic charging services.
We are also broadening services available through the Mitsui
Sumitomo Card iD* service, an electronic settlement service,
which is based on a strategic alliance between SMFG and NTT
DOCOMO, Inc. In July 2008, we began offering the iD service in
Guam and then extended the service to China in August 2008. As
of September 30, 2008, about 8.97 million persons had contract-
ed for this service, and the number of terminals in member retail

stores had expanded to about 380,000.
* D" is a trademark of NTT DOCOMO.
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SMBC and two of our affiliates, Promise and  [———
At-Loan Co., Ltd., began offering consumer
finance products and services in April 2005. =
The total number of automated contract ~

machines installed, as of September 2008, had | giE30% & %!
risen to 704, and the balance of loans out- | =HERMIT
A=FR=2

standing from SMBC and At-Loan had expand- s

01 -923
ed to ¥376.3 billion. Lﬁ;
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Transaction Channels

During the first half of fiscal 2008, we opened new branches in
Center Minami (in Kanagawa Prefecture) and Akaike (in Aichi
Prefecture). Also, in June 2008, we opened a new type of outlet,
SMBC Park Sakae, which is located in the central section of
Nagoya and focuses mainly on disseminating information.

Center Minami Branch

Akaike Branch

In addition, in the Tokai region, which is centered on Nagoya,
along with the opening of manned offices, we are moving ahead
with the installation of ATMs at the Chubu Centrair International
Airport and subway stations of the Nagoya City Subway system.

Along with these initiatives, we are continuing to strengthen our
branch and ATM networks, principally in the Tokyo metropolitan,
Kinki, and Tokai areas, with the goal of further improving services
for our customers.

In online banking, in addition to introducing highly advanced
services and strengthening security, we are continuously enhanc-
ing the service menu and convenience of SMBC Direct to meet
customer needs. On April 1, 2008, we reduced our foreign
exchange handling fees for foreign currency deposit transactions
made via the Internet mobile service of SMBC Direct to half that
charged at our branches; online banking has become a conve-
nient and low-cost option for our customers.

Our online banking services have established a strong reputa-
tion for quality, and there were approximately 8.87 million sub-
scribers as of September 30, 2008.

| Topics

€ SMFG Implementing Credit Card Business Strategy
On April 1, 2009, three group credit card companies—Central
Finance Co., Ltd., OMC Card, Inc., and QUOQ Inc.—are sched-
uled to merge to form a new credit card company, Cedyna
Financial Corporation. This merger will result in the creation of a
leading credit card company comparable to Sumitomo Mitsui
Card Co., Ltd. Going forward, we will concentrate our credit
card business operations around the newly formed Cedyna and
Sumitomo Mitsui Card, two major players in the industry with dif-
ferent strengths.

Looking ahead, we will work to realize top-line synergies by
combining the expertise, customer bases, and networks of our
group companies as well as cost synergies through economies
of scale in the Group as a whole. Through these initiatives, we
will strive to become the “No. 1 credit card business entity in
Japan.”

SMFG SUMITOMO MITSUI FINANCIAL GROUP

100%

SMFG CARD & CREDIT, INC. (Established in October 2008)

66% I 40% or more
Sumitomo Mitsui Card Qentral OMC Card Quoa
Finance
5f SUMITOMO MITSUI CARD COMPANY, LIMITED Sh? OoMC %

Will merge to form a new company

Cedyna

SMFG
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B Corporate Banking

Enhancing Services for Midsized Companies
and SMEs

Initiatives to Strengthen Products and Services

to Meet Diverse Corporate Needs

SMBC has a diverse lineup of services to meet the funding needs
of midsized companies and small and medium-sized enterprises
(SMEs). These include the Business Select Loan, which does not
require collateral or a third-party guarantee. In addition, in September
2007, SMBC launched the Wide Support Loan to meet the needs of
customers wishing to use their real estate holdings as collateral for
raising funds. This was followed in November 2007 by the introduc-
tion of Asset Value, a loan secured with movable assets.

Additionally, in April 2008, we introduced the Asset Value Truck &
Bus Loan, which is secured by commercial vehicles, and the Certified
Corporate Support Loan, which is targeted to corporate customers
that have obtained official certifications or won awards from national
and local government entities specified by SMBC or obtained certifi-
cations under management qualification systems. Moreover, in June
2008, we began to offer the Web Report Loan, which is for custom-
ers who use the national electronic tax return filing system (“e-Tax”)
and SMBC Web-based data acceptance service (under the service,
documents sent using e-Tax, such as financial data and certificate
of tax payment, can be sent to SMBC via the Internet).

To support midsized companies and SMEs with a commitment
to environmental preservation, we began to offer the SMBC-ECO
Loan in February 2006. Then in October 2008, we introduced the
SMBC-ECO Loan eco value up, which is a loan product that offers
preferential interest rates for companies that have obtained qualifi-
cations under the Fujitsu Group Environmental Management
System (FJEMS), which is an environment management certifica-
tion system operated independently by the Fuijitsu Group for its
business partners. In addition, SMBC has developed an assess-
ment system for ranking the environmental friendliness of corpora-
tions based on its own criteria, and sets loan terms and conditions
based on the assessment results. Also, beginning in October
2008, we introduced the SMBC Environmental Friendliness
Assessment Finance System, which provides customers with
a simplified diagnosis of those areas where their activities could
be improved from an environmental perspective.

Among other activities, in response to strong customer interest,
we have strengthened the promotion structure of our Business
Matching service and increased group matching organized by
SMBC'’s Head Office. In group matching, a number of customers
are introduced at the same time to the procurement and other
sections of a large company. In addition, we have expanded the
content of our Business Information Service, which is available free
of charge and now used by more than 10,000 companies, and
taken other initiatives to broaden the range of value-added servic-
es we offer to accurately meet customer needs. These have
included increasing the number of Trade Consultants, who have
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been offering a diverse range of trade-related consulting services
since the inauguration of this advisory service in February 2008.

Structuring Systems that Respond in Depth

to a Wide Range of Requirements

Our branches and other business offices offer a broad spectrum
of in-depth advice and support especially tailored to meeting a
diversity of customer needs and helping them address the issues
they face.

In October 2008, we established Business Support Offices in
Akabane, Ohta, Sapporo, Shin-Osaka, and Keihan Kyobashi as
well as a Corporate Business Office in Okazaki in Aichi Prefecture.
As of November 30, 2008, there were 182 Corporate Business
Offices and 23 Business Support Offices throughout Japan to
assist our corporate clients.

By expanding the previously mentioned product and service
offerings as well as upgrading and realigning corporate business
offices, we will continue to put our midsized and SME customers
first, listen carefully to their opinions, and respond in depth to their
needs.

Offering Stronger Capabilities for Assisting
Companies with Global Operations

To offer assistance going beyond financing for corporations
that are expanding their activities globally, in April 2008, SMBC
formed its Global Advisory Department, which has the mission of
responding to the management issues and needs that customers
are confronting, including dealing with overseas systems, business
customs, and cultures.

To carry out the work of this new department, we have sta-
tioned about 60 experts with experience in various countries
overseas in our offices around the world, including Tokyo, Osaka,
and Nagoya in Japan, and in such overseas locations as China,
including Hong Kong, and Singapore. Their responsibilities include

Examples of Principal Services
of the Global Advisory Department

W Support for Overseas Business Operations

The department offers the consulting services of staff with extensive over-
seas experience and knowledge to assist customers in developing their
international operations, including entering overseas markets, expanding
and financing existing operations, and conducting other activities.

W Offering Various Kinds of Information

The department also provides information on the overseas investment climate,
the financial system, economic conditions, and other matters, including eco-
nomic development zones, industrial parks, and other related matters.

MW Assistance for Managing Global Organizations

The department also assists customers in enhancing the efficiency of their
global cash management systems, strengthening corporate governance,
and realigning overseas operations.

B Overseas Business Seminars

The department holds seminars led by outside specialists on topics of
particular interest to customers.

N Offering Overseas Information via an E-mail Network

The department distributes an e-mail magazine containing articles on the
latest economic and financial matters written by the staff of SMBC’s over-
seas offices, research institutes, and other sources as well as notices of
upcoming seminars.




offering support for the development of the overseas operations
of our customers and the formulation of sophisticated solutions to
the needs of individual companies. Through these activities and
the dissemination of information on overseas markets through
seminars, we have created an effective framework for supporting
the global development of our customers.

Reinforcing Services for the Public Sector

and Financial Institutions

In fiscal 2007, SMBC formed its Public & Financial Institutions
Banking Department to offer solutions to address the issues faced
by regional governments, public corporations, and financial institu-
tions. Also, to reinforce services for customers in regional areas,
it is working more closely with those regional entities.

As part of its joint efforts with regional public-sector entities and
financial institutions, in July 2008, SMBC concluded a Cooperative
Agreement for Promotion of Industry with the Miyagi Prefectural
Government and The 77Bank, Limited, which is based in Miyagi
Prefecture. Under this agreement, SMBC supports the develop-
ment of new supply chains that will tap into the capacity of com-
panies in the automobile- and sophisticated electronics-related
industries that are increasingly concentrating in the Miyagi area.
Through the agreement, SMBC will also work to assist those com-
panies in the region that are interested in expanding their sales
channels to and enter overseas markets.

From left, Masayuki Oku,
the president of SMBC;
Yoshihiro Murai, the gover-
nor of Miyagi Prefecture,
and Hiroshi Kamata, the
president of The 77Bank.

This tripartite agreement, involving a regional government, a
regional financial institution, and a megabank, is the first of its kind
in Japan. SMBC, with its broad network covering Japan and over-
seas markets, and The 77Bank, which has close transactions
relationships with the regional community, will be drawing on their
respective strengths, and, working in partnership with the prefec-
tural government, the parties to the agreement are expected to
promote highly effective industrial development policies.

In September 2008, SMBC also concluded a cooperative
agreement for promotion of industry with the Hokkaido
Government. Under this agreement, SMBC supports the activities
of the Hokkaido International Business Center, which was estab-
lished by the Hokkaido Government to assist Hokkaido compa-
nies in developing business operations overseas.

In its collaborative activities with regional financial insti-
tutions, during March 2008, SMBC concluded comprehensive
agreements on business succession services with First Bank of
Toyama, Limited, The Bank of Nagoya, Limited, and Biwako Bank,
Limited. Under these agreements, SMBC supports the business

succession services promotion systems of these banks and
assists customers requiring such services.

Moving forward, SMBC will continue to implement such initiatives
and offer customers based in regional areas high-value-added ser-
vices and contribute to the development of local economies.

| Topics

@ Strengthening Cooperation between Industry
and Academia

In June 2008, SMBC concluded agreements for cooperation
between industry and academia with the University of Tsukuba
and Nagoya University. These agreements were followed by
another, concluded with Tohoku University in July 2008, which
brought the total network of universities covered by such coop-
erative arrangements to 23 (as of July 2008).

These activities to encourage cooperation between industry
and academia are conducted from two perspectives. The first,
or “corporate needs,” perspective involves introducing the tech-
nological requirements of our customers to universities, and the
second, or “university technology seeds,” perspective is to intro-
duce the intellectual property and other assets of universities.

By helping to build bridges between companies and universi-
ties and encouraging joint R&D, we are assisting companies that
have technological issues to address and those companies that
are concerned with the development of new products. Through
these activities to bring industry and academia closer together,
we are taking the initiative in helping to develop new solutions.

€ SMBC Environmental Business Forum

As part of Eco-Products 2008, Japan’s largest environment-related
exhibition, which was held over a three-day period from December
11 through 13 and organized by the Japan Environmental Man-
agement Association for Industry and Nikkei Inc., SMBC and
SMBC Consulting Co., Ltd., held the SMBC Environmental
Business Forum. The Environmental Business Forum is a combi-
nation of the SMBC Environmental Seminar and the Environmental
Business Exchange Meeting held in fiscal 2007.

On the day of the event, we hosted a number of activities
that attracted strong interest from participants. These included
setting up booths with 43 customers, the eco japan cup 2008
award presentation ceremony, a seminar on SMBC environmen-
tal business activities, and a business matching event for pre-
registered companies.

SMBC will continue to support the further development of
environmental business in Japan.

SMFG
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B Services for High Net Worth
Individuals, Business Owners,
and Employees

Private Advisory Department

SMBC'’s Private Advisory Department responds to the diverse
requirements of business owners and high net worth individuals.
The activities of the department span three areas. The first is pri-
vate banking services that include the preparation of comprehen-
sive proposals for the management of monetary assets that
answer to customer needs. The second is preparing tailored pro-
posals for business succession, based on the know-how the bank
has accumulated from long experience in this area and the input
of outside specialists. The third area is workplace banking services
to support the personnel strategies of corporate clients, and
includes designing and supporting the operation of defined contri-
bution pension plan and other employee benefit programs.

The Private Advisory Department draws on the expertise of
SMBC affiliates and alliance partners, as well as internal experts,
to meet the specific needs of high net worth individuals, business
owners and employees of corporations and offers these services
through the domestic business network.

e In private banking, SMBC is actively increasing the number of
personnel in this field to strengthen its ability to offer comprehen-
sive advice to its customers. Moreover, in view of the financial
market turmoil, SMBC has offered additional information to its
customers regarding their holdings of individual financial assets
and actively reviewed and offered proposals regarding their
financial asset portfolios.

e For customers seeking assistance in business succession mat-
ters, SMBC prepares proposals that are closely tailored to their
individual circumstances. The department offers timely informa-
tion to SMBC customers through seminars and responds to
about 4,000 requests annually for consultation from corporate
management and business owners.

Financial consulting
for individuals

Providing solutions
for corporations

Private Advisory Department

Identifying fields where needs of individuals and companies overlap

@usiness succession consultingD

( Private banking >

( Workplace banking >
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¢ In workplace banking, the department holds seminars on such
themes as “Evolving Employee Welfare” and “Follow-Up on the
Introduction of Defined Contribution Pension Plans” to help
companies implement effective employee benefit programs as
one means of addressing the corporate issue of securing top-
quality human resources.

B Investment Banking

Leveraging its commercial banking base, SMFG is actively offering
higher-value-added investment banking services. We assist cus-
tomers in developing their businesses and enhancing their enter-
prise value by combining the proficiencies of SMBC’s Investment
Banking Unit with the strengths of other Group companies to cre-
ate optimal solutions meeting their various needs, including financ-
ing, asset management, business restructuring, risk hedging, and
settlement.

| Topics

@ Syndicated Loans

In the first half of fiscal 2008, SMBC arranged a ¥50 billion syn-
dicated loan for International Business Machines Corporation
(IBM) and a ¥54 billion syndicated loan for The Walt Disney
Company. For both companies, this was their first time to tap
the Japanese syndicated loan market. Acting as the bookrunner
enabled SMBC to raise its profile in global financial markets.

@ Establishment of SMBC Capital India Private
Limited

As part of its strong commitment to the Asia—Pacific region,
SMBC established a subsidiary in New Delhi specializing in advi-
sory services in April 2008 to strengthen its structured finance
business in India, an area which had been covered by the struc-
tured finance experts in Singapore, Hong Kong, and Sydney.
With the new subsidiary in New Delhi, SMBC is well positioned
to respond to the demand for structured finance, infrastructure
related in particular, which is expected to rise substantially in
India going forward, and to offer more in-depth services in this
area.




B International Banking

SMFG offers high-value-added services tailored to the require-
ments of various regions around the world to customers with
global operations, primarily through SMBC'’s International Banking
Unit. Our client base for these services includes both Japanese
and non-Japanese corporations, financial institutions, government
organizations, public enterprises, and other entities.

We have four regional headquarters—in Europe, the Americas,
Asia and Oceania, and China—that quickly respond to the market
characteristics of each region, as we continue to strengthen our
network presence. In addition to our own network, we draw effec-
tively on the resources of other SMFG companies, our overseas
subsidiaries, and affiliated local banks. In today’s highly competi-
tive international market, this broad network enables us to offer

| Topics

@ Strategy for Alliance and Investing

in Overseas Financial Institutions
In Asia, we are implementing an alliance strategy focusing on
the characteristics of each country and region, and have entered
into alliance with local banks in Vietnam, Taiwan, Korea, India,
Malaysia, and the Philippines. In October 2008, we signed an
agreement with Kookmin Bank, Korea’s largest bank, to expand
the business alliance, which was entered into the year before,
including an equity investment. In November 2008, we signed a
memorandum of mutual understanding on strategic partnerships
with Bank of East Asia, Ltd., the largest independent local bank
in Hong Kong, with strong financial products and relationships
with small and medium-sized enterprises and individuals in Hong
Kong and mainland China. We will continue these diversified
approaches to strengthen our position in Asia.

From a global perspective, in July
2008, we invested in Barclays plc, one
of the leading financial institutions in
the United Kingdom. Going forward,
we will work to build a mutually com-
plementary relationship with Barclays
drawing on our respective strengths. | |

& Trading in Greenhouse Gas Emission Rights

In September 2008, SMBC established a wholly owned sub-
sidiary under its Brazilian subsidiary Banco Sumitomo Mitsui
Brasilerio S.A., to specialize in consulting services related to
Clean Development Mechanism* business activities. The objec-
tives of this new company include helping the Japanese govern-
ment to attain its greenhouse gas emission reduction target
under the Kyoto Protocol and contributing to the sustainable
growth of developing countries. We will continue to place

emphasis on environmental businesses to fulfill our corporate
social responsibilities.

*Under the Clean Development Mechanism, developed countries invest in
greenhouse gas emission reduction projects in the developing countries. The
efficacy of proposed projects in reducing emissions is validated by a third-party
agency. If the projects are validated and implemented, “Certified Emission
Reductions” (carbon credits) are issued to the developed countries.

our customers the latest information and cutting-edge services
as well as optimal solutions to assist them in dealing with issues
unique to various regions around the world.

B Treasury Markets

SMFG responds to the needs of its clients for market transactions
through the Treasury Unit of SMBC and offers ever higher-value-
added services to meet their increasingly sophisticated and
diverse needs in money, foreign exchange, bond, and derivatives
markets.

Our focus is on increasing our order flow, strengthening asset-
liability management (ALM) system and trading capabilities, and
managing a diverse portfolio of investments. We accurately assess
timely market opportunities in Japan and overseas to further
strengthen profitability while effectively managing risks.

Looking ahead, in our relationships with customers, we will
continue to respond fully to their needs and offer our full support
with services that meet the highest industry standards.

In addition, through our banking operations, including ALM, and
trading activities, we will continue to optimally allocate risk capital
according to market conditions, while controlling market and
liquidity risks, in order to secure stable profits.

| Customers |

[ Corporate Business Offices, Branches |

g

Treasury Unit |
Planning Dept.

Planning and research

Treasury Marketing Dept. |

(Enhance customer convenience by improving our services)

Transactions with customers

Customer order flow

Treasury Dept. | (_Deposits ) | !

i

Efficient operations

Derivative International Loans
i Treasury Dept.
@ S

E Trading Dept. Fortiﬁr;:écigﬁgge

based on order-initiated m Precise ALM -
trades and ALM hedging AN operations and Alternative
CD, CP transactions . \iquicity managef investments
Trading ALM
. R == S Fund and bond _ _:
transactions
Interbank Market

| Topics

@ Expanding Services to Match Customer Needs

We are constantly enhancing the functions of i-Deal, a system
that allows customers to conclude foreign exchange contracts
and other transactions over the Internet. In the first half of fiscal
2008, we added a new foreign exchange risk simulation function
to this system to provide added convenience for customers.

@ Effective Market Operations
We respond quickly and effectively to changes in market condi-

tions through our market operations, including prompt liquidation
of securitized and other investment products. |

SMFG
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Group Companies (s o september 30, 2008)

SUMITOMO MITSUI BANKING CORPORATION

SMBC

Sumitomo Mitsui Banking Corporation (SMBC)
was established in April 2001 through the merg-
er of two leading banks: The Sakura Bank,
Limited, and The Sumitomo Bank, Limited.
Sumitomo Mitsui Financial Group, Inc., was
established through a stock transfer as a hold-
ing company, and SMBC became a wholly
owned subsidiary of SMFG. SMBC’s competi-
tive advantages include a strong customer base,
the quick implementation of strategies, and an
extensive lineup of financial products and ser-
vices that leverage the expertise of strategic
Group companies in specialized areas. SMBC,
as a core member of SMFG, works together
with other members of the Group to offer cus-
tomers highly sophisticated, comprehensive
financial services.

SMFG CARD & CREDIT,

SMFG Card & Credit, Inc. (“FGCC”), was estab-
lished in October 2008 as an intermediate hold-
ing company of SMFG to hold shares of
Sumitomo Mitsui Card Co., Ltd., and Cedyna
Financial Corporation. FGCC is the core compa-
ny responsible for implementing SMFG’s credit
card strategy and establishing uniform business
policies. FGCC will also create a framework for
promoting a solid partnership between Sumitomo
Mitsui Card and Cedyna Financial Corporation,
seek to realize economies of scale for the Group
as a whole, and maximize top-line synergy by
leveraging each party’s strengths.

* Cedyna Financial Corporation is scheduled to be formed in
April 2009 through the merger of three companies: Central
Finance Co., Ltd., OMC Card, Inc., and QOUQ Inc., and
will become one of the largest consumer finance compa-
nies in Japan.

I SUMITOMO MITSUI CARD COMPANY, LIMITED

As the pioneer in the issuance of the VISA Card
in Japan and a leader in the domestic credit
card industry, Sumitomo Mitsui Card Company,
Limited, enjoys the strong support of its many
customers and plays a major role as one of the
strategic businesses of SMFG.

Leveraging its strong brand image and its
excellent capabilities across a wide range of
card-related services, the company provides
settlement and financing services focused
around providing credit services that meet cus-
tomer needs. Through its credit card business
operations, the company aims to actively con-
tribute to the realization of comfortable and

Interim Report 2008

www.smbc.co.jp/english/

Company Name: Sumitomo Mitsui Banking Corporation

Business Profile: Banking

Establishment: June 6, 1996

Head Office: 1-2, Yurakucho 1-chome, Chiyoda-ku,
Tokyo, Japan

President: Masayuki Oku

Credit Ratings (as of December 31, 2008)

Number of Employees: 22,113 ) Long-term  Short-term
Number of branches and other business locations: Moody's ) Aa2 P—1
In Japan: 1,515 S_tandard_& Poor’s A+ A1
Branches: 475 Fitch Ratings A+ F1
(Including 38 specialized deposit account branches) Ral A+ a-1
Subbranches: 167 JCR AA— J-1+
Agency: ) ) 1 Financial Information (Consolidated basis) Billions of yen
Offices handhng_ non-banking business: 23 Sept. 30, Mar. 31 Mar. 31, Mar, 31,
Automated service centers: 849 2008 2008 ! 2007 2006
Overseas: 41 For the Interim Period (Year):
Branches: 19 Ordinary income ¥ 1,542.6 ¥ 34110 ¥ 2,9256 ¥ 27502
S:gg:ggg?%e offices: 12 Ordinary profit 178.2 734.9 716.6 862.0
. Net income 94.9 351.8 401.7 563.5
* The number of domestic branches excludes ATMs located At Interim Period- (Year-) End:
in retail convenience stores. Net assets ¥ 52033 ¥ 5,080.7 ¥ 54124 ¥ 35982

INC.

Total assets 107,8721 108,637.7 98,570.6 104,418.5
Company Name: SMFG Card & Credit, Inc.
Business Profile: Management of subsidiaries
and affiliates
Establishment: October 1, 2008
Head Office: 1-2, Yurakucho 1-chome,
Chiyoda-ku, Tokyo, SMFG SUMITOMO MITSUI FINANCIAL GROUP
Japan ‘
President & CEO: Takeshi Kunibe
Number of Employees: 30 ‘ SMFG CARD & CREDIT, INC. ‘
(As of December 31, 2008) ‘
‘ Maximization of
top-line synergies
I‘I SUMITOMO MITSUI CARD COMPANY, LIMITED ‘ Cedyna

Pursuit of -
economies of scale e;" m
L auop

To be created from the merger

of three companies in April 2009

www.smbc-card.com
(Japanese only)

affluent consumer lifestyles and make further
dramatic advances as a leading brand in its
industry sector.

Company Name: Sumitomo Mitsui Card Company, Credit Ratings (as of December 31, 2008)

Limited Long-term Short-term
Business Profile: Credit card services JCR A+ -+
Es;::lgpﬁr::.nt: December 26, 1967 Financial Information Billions of yen
. . . . Sept. 30, Mar.31, Mar.31, Mar. 31,
Tokyo Head Office: 1-2-20, Kaigan, Minato-ku, Tokyo 2008 2008 2007 2006

Osaka Head Office: 4-5-15, Imabashi, Chuo-ku, Osaka
President & CEO: Koichi Tsukihara
Number of Employees: 2,144

For the Interim Period (Year):
Revenue from credit
card operations

¥2,891.3 ¥5375.2 ¥4,753.8 ¥4,181.3

Operating revenue 90.8 168.4 157.6 148.2

Operating profit 11.9 16.9 141 25.8
At Interim Period- (Year-) End:

Number of Gardnold- 4 76,0 4 6406 1,4951 1,406.7

ers (in thousands)




SMFE Sumitomo Mitsui Finance and Leasing

Sumitomo Mitsui Finance and Leasing (SMFL)
was created from the merger of SMBC Leasing
Company, Limited, and Sumisho Lease Co.,
Ltd., in October 2007. SMFL aims to become
the top leasing company in Japan in terms of
both quantity and quality by combining (a) the
customer base and know-how of SMBC
Leasing, as a bank-affiliated leasing company
that can draw on the financial solutions offered
by other subsidiaries of SMFG, and (b) the cus-
tomer base and know-how of Sumisho Lease,
as an affiliate of the Sumitomo Corporation
Group, one of Japan’s leading trading houses,
which has business relationships along the value
chains in a wide range of industries.

SMFL is one of the leading companies in the
leasing industry because of its strong marketing
position based on its access to channels to

@ The Japan Research Institute, Limited

The Japan Research Institute, Limited (JRI),
is a “knowledge engineering” company that
offers high-value-added services by effectively
combining its capabilities in three fields: namely,
information systems integration, consulting,
and think-tank services. JRI offers consulting
services—principally focused on management
innovation and IT-related issues, planning and
implementation services for strategic information
systems, and outsourcing services—for cus-
tomers in financial services and a range of other
industrial sectors. In addition, JRI's wide-ranging
activities cover the issuance of a range of infor-
mation, including research and analysis of the
Japanese and overseas economies, formulation
of policy recommendations, and assistance in
the incubation of new businesses.

In December 2008, JRI concluded a capital
and business alliance with JRI Solutions,
Limited, an SMFG company offering IT solutions

SMBC FRIEND SECURITIES CO., LTD.

Providing a full range of securities services,
focused mainly on retail customers, SMBC
Friend Securities has one of the strongest finan-
cial positions among Japanese securities com-
panies and boasts highly efficient operations
with a nationwide network of 75 offices. SMBC
Friend Securities offers services closely tailored
to the needs of its customers and the communi-
ties it serves. SMBC Friend Securities became
a wholly owned subsidiary of SMFG through a
share transfer in September 2006, and is devel-
oping business operations jointly with SMBC
and other Group members by strengthening its
ties with these companies.

www.smfl.co.jp/english/

users of leased equipment and to suppliers
of equipment, its capabilities for offering high-
value-added products and services, and its
close ties with one of its shareholders in the air-
craft operating lease field. Through anticipating
future needs and offering top-quality leasing ser-
vices, SMFL is working to contribute to society
as a leading company in the leasing industry.

Company Name: Sumitomo Mitsui Finance and
Leasing Co., Ltd.

Business Profile: Leasing

Establishment: February 4, 1963

Head Office:
Tokyo Head Office: 3-9-4 Nishi-Shimbashi, Minato-ku, Tokyo
Osaka Head Office: 3-10-19, Minami-Semba, Chuo-ku, Osaka

President & CEO: Koji Ishida

Number of Employees: 1,601

Credit Ratings (as of December 31, 2008)

Long-term Short-term
R&l A+ a-1
JCR AA- J-1+
Financial Information Billions of yen
Sept. 30, Mar.31, Mar.31, Mar. 31,
2008 2008 2007 2006
For the Interim Period (Year):
Revenue from leasing ¥583.6 ¥615.5
operations L 503.4 488.9
‘ 630.0  619.7
Operating revenue 462.6 708.4 3799 375.1
) ) 315 322
Operating profit 21.0 36.2 247 214

www.jri.co.jp/english/

* The upper row of figures for 2006 and 2007 are for SMBC
Leasing and the lower row of figures are for Sumisho
Lease.

to customers across a wide range of industries,
and NTT Data Co., Ltd. And, in January 2009,
JRI Solutions began operations anew under the
name “JSOL.” Looking ahead, JRI, while main-
taining close relationships with other SMFG
companies, will draw on the diverse range of
resources and know-how of the NTT Data
Group, as well as the know-how it has accumu-
lated, to further grow and develop as an IT ser-
vices company.

Company Name: The Japan Research Institute, Limited
Business Profile: Systems engineering, data process-
ing, management consulting, think-
tank services
Establishment: November 1, 2002
Head Office:
Tokyo Head Office: 16 Ichibancho, Chiyoda-ku, Tokyo
Osaka Head Office: 1-6-3 Shinmachi, Nishi-ku, Osaka
President & CEO: Yasuyuki Kimoto
Number of Employees: 1,929

Going forward, SMBC Friend Securities is
aiming to be “a leading Japanese securities
company serving the retail market,” and, by
offering high-quality products and services
matching the needs of its customers, will
continue to build strong bonds of trust with
its customers.

Company Name: SMBC Friend Securities Co., Ltd.

Business Profile: Securities services

Establishment: March 2, 1948

Head Office: 7-12, Kabuto-cho, Nihonbashi,
Chuo-ku, Tokyo

President & CEO: Katsuhiko Tamaki

Number of Employees: 2,189

Financial Information Billions of yen
Sept. 30, Mar.31, Mar.31, Mar. 31,
2008 2008 2007 2006
For the Interim Period (Year):
Operating revenue ¥40.6 ¥88.1 ¥846  ¥115.8

Operating profit 0.8) 3.8 3.0 5.2

www.smbc-friend.co.jp

* JRI Solutions was spun off as a separate company in July
2006.

(Japanese only)

Financial Information Billions of yen
Sept. 30, Mar. 31, Mar.31, Mar. 31,
2008 2008 2007 2006
For the Interim Period (Year):
Operating revenue ¥24.5 ¥60.5 ¥58.7 ¥68.5
Operating profit 3.4 19.0 21.2 31.0

SMFG
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Financial Highlights

_» Sumitomo Mitsui Financial Group

Six months ended September 30, 2008, 2007 and 2006, and years ended March 31, 2008 and 2007

& Consolidated

Millions of yen

September 30 March 31
2008 2007 2006 2008 2007
For the Interim Period (Year):
Total income ¥ 1,819,631 ¥ 2,079,102 ¥ 1,874,035 ¥ 4,739,040 ¥ 3,947,786
Total expenses. 1,629,076 1,728,767 1,472,733 3,810,084 3,140,996
Net income ..........c....... 83,281 170,592 243,660 461,536 441,351
At Interim Period- (Year-) End:
Total net assets ¥ 5,257,748 ¥ 5,268,853 ¥ 4,622,792 ¥ 5,224,076 ¥ 5,331,279
Total assets 111,033,760 105,927,629 102,551,964 111,955,918 100,858,309
Risk-monitored loans ... 1,415,443 1,066,944 1,148,036 1,092,661 1,067,386
Reserve for possible loan losses 899,914 930,577 978,999 894,702 889,093
Net unrealized gains on other securities . 619,540 1,524,864 1,387,933 745,420 1,825,168
Capital ratio ......cocevvvviiiiiicis 10.25% 10.60% 10.07% 10.56% 11.31%
Number of employees 49,841 46,442 41,936 46,429 41,428
Per Share (Yen):
Net assets. ¥ 404,976.05 ¥ 460,168.95 ¥ 394,556.25 ¥ 424,546.01 ¥ 469,228.59
Net income .. 10,092.43 21,694.19 32,782.19 59,298.24 57,085.83
Net income - diluted 9,964.41 20,840.67 27,514.41 56,657.41 51,494.17

Notes: 1. “Net unrealized gains on other securities” represent the difference between the market prices and acquisition costs (or amortized costs) of “other securities.” In principle, the values of
stocks are calculated using the average market prices during the final month. For details, please refer to page 18.
2. “Number of employees” has been reported on the basis of full-time workers. “Number of employees” includes locally hired overseas staff members but excludes contract employees and temporary
staff.
3. “Capital ratio” as of March 31, 2007 and after is calculated under Basel Il. “Capital ratio” as of September 30, 2006 was calculated under the former method.

¢ Nonconsolidated

Millions of yen

September 30 March 31
2008 2007 2006 2008 2007
For the Interim Period (Year):
Operating INCOME .....cvviiiiiiieiie et ¥ 49,659 ¥ 23,936 ¥ 321,340 ¥ 111,637 ¥ 376,479
Operating expenses 3,466 3,333 1,567 6,246 3,641
Net income 32,074 9,366 318,223 82,975 363,535
At Interim Period- (Year-) End:
Total net assets ¥ 2,940,370 ¥ 2,940,122 ¥ 3,252,213 ¥ 2,968,749 ¥ 2,997,898
Total assets...... 3,991,957 4,001,470 3,929,752 4,021,217 3,959,444
Capital stock... 1,420,877 1,420,877 1,420,877 1,420,877 1,420,877
Number of shares issued
Preferred stock 103,401 120,101 315,101 120,101 120,101
Common stock 7,890,804 7,733,653 7,733,653 7,733,653 7,733,653
Number of employees 165 137 135 136 131
Per Share (Yen):
NEE BSSEES...vvviiiiiiiiceii e ¥335,572.77 ¥335,711.01 ¥349,036.81 ¥339,454.71 ¥342,382.75
Dividends:
COMMON STOCK .eeiviviieiiie i 7,000 5,000 — 12,000 7,000
Preferred stock (Type 1) / / — / —
Preferred stock (Type 2)... / / — / —
Preferred stock (Type 3)............ / / — / —
Preferred stock (1st series Type 4) 67,500 67,500 — 135,000 135,000
Preferred stock (2nd series Type 4) 67,500 67,500 — 135,000 135,000
Preferred stock (3rd series Type 4) 67,500 67,500 — 135,000 135,000
Preferred stock (4th series Type 4)... 67,500 67,500 — 135,000 135,000
Preferred stock (5th series Type 4) / 67,500 — 135,000 135,000
Preferred stock (6th series Type 4) / 67,500 — 135,000 135,000
Preferred stock (7th series Type 4)... / 67,500 — 135,000 135,000
Preferred stock (8th series Type 4) / 67,500 — 135,000 135,000
Preferred stock (9th series Type 4) 67,500 67,500 — 135,000 135,000
Preferred stock (10th series Type 4). 67,500 67,500 — 135,000 135,000
Preferred stock (11th series Type 4).... 67,500 67,500 — 135,000 135,000
Preferred stock (12th series Type 4). 67,500 67,500 — 135,000 135,000
Preferred stock (1st series Type 6)... 44,250 44,250 — 88,500 88,500
NELINCOME ...t 3,416.32 376.60 42,605.28 9,134.13 46,326.41

Note: All SMFG employees are on secondment assignment from SMBC, etc.

Interim Report 2008



_» Sumitomo Mitsui Banking Corporation

Six months ended September 30, 2008, 2007 and 2006, and years ended March 31, 2008 and 2007

& Consolidated

Millions of yen

September 30 March 31
2008 2007 2006 2008 2007
For the Interim Period (Year):
Total income ¥ 1,544,107 ¥ 1,556,051 ¥ 1,401,690 ¥ 3,417,611 ¥ 2,971,693
Total expenses.. 1,367,218 1,242,520 1,037,617 2,691,606 2,220,971
Net income 94,960 171,308 220,078 351,820 401,795
At Interim Period- (Year-) End:
Total net assets ¥ 5,203,322 ¥ 5,410,538 ¥ 4,497,004 ¥ 5,080,747 ¥ 5,412,458
Total assets 107,872,150 108,722,670 100,049,543 108,637,791 98,570,638
Risk-monitored loans 1,393,840 1,051,206 1,129,117 1,073,471 1,047,566
Reserve for possible loan losses 854,581 898,698 949,212 848,031 860,799
Net unrealized gains on other securities 622,854 1,530,310 1,438,792 754,456 1,852,971
Capital ratio .......ccccerviieiiiiiiie 11.90% 12.05% 10.86% 12.19% 12.95%
Number of employees 40,929 36,103 32,082 36,085 31,718
Per Share (Yen):
Net assets... ¥ 59,077.75 ¥ 67,409.07 ¥ 54,445.50 ¥ 60,442.81 ¥ 67,823.69
Net income.... 1,630.06 2,984.80 3,963.89 6,132.91 7,072.09
Net income - diluted 1,628.13 2,984.74 3,897.22 6,132.75 7,012.46

Notes: 1. “Net unrealized gains on other securities” represent the difference between the market prices and acquisition costs (or amortized costs) of “other securities.” In principle, the values of
stocks are calculated using the average market prices during the final month.
2. “Number of employees” has been reported on the basis of full-time workers. “Number of employees” includes locally hired overseas staff members but excludes contract employees

and temporary staff.

3. “Capital ratio” as of March 31, 2007 and after is calculated under Basel Il. “Capital ratio” as of September 30, 2006 was calculated under the former method.

SMFG
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¢ Nonconsolidated

Millions of yen

September 30 March 31
2008 2007 2006 2007
For the Interim Period (Year):
Total income ¥ 1,304,029 ¥ 1,308,588 ¥ 1,166,046 ¥ 2,492,577
Total expenses. 1,183,149 1,153,378 867,695 1,905,648
Net income 80,394 63,798 183,646 315,740
(Appendix)
Gross banking profit (A) 735,053 718,492 609,120 1,344,490
Banking profit 374,757 383,119 311,609 782,330
Banking profit (before provision for general
reserve for possible loan losses) 378,486 390,904 311,609 740,601
Expenses (excluding nonrecurring losses) (B) 356,566 327,587 297,511 603,888
Expense ratio (B)/(A) 48.5% 45.6% 48.8% 44.9%
At Interim Period- (Year-) End:
Total net assets ¥ 3,418,892 ¥ 3,856,300 ¥ 3,492,390 ¥ 3,992,884
Total assets.. 98,159,845 94,307,182 93,149,162 91,537,228
Deposits 70,143,714 68,841,461 68,541,049 68,809,338
Loans and bills discounted 58,541,953 55,025,706 53,902,477 53,756,440
Securities 20,982,446 19,860,123 22,047,445 20,060,873
Risk-monitored loans ... . 1,029,713 748,924 833,503 721,064
Problem assets based on the Financial Reconstruction Law ....... 1,076,881 773,649 866,734 738,667
Reserve for possible loan losses 638,978 688,148 771,822 677,573
Net unrealized gains on other securities . 629,812 1,617,691 1,417,430 1,832,891
Trust assets and liabilities 1,333,644 1,027,818 1,288,805 1,174,396
Loans and bills discounted.... 222,540 4,150 8,080 5,350
Securities 349,145 285,533 241,904 267,110
Capital stock... 664,986 664,986 664,986 664,986
Number of shares issued (in thousands)
Preferred stock 70 70 900 70
Common stock 56,355 56,355 56,202 56,355
Number of employees 22,113 17,945 16,686 16,407
Selected Ratios:
Capital ratio 12.50% 12.65% 11.48% 13.45%
Return on equity 4.81% 3.25% 13.53% 10.13%
Per Share (Yen):
NET BSSEES. ..ottt ¥ 56,884.80 ¥ 64,646.35 ¥ 54,933.11 ¥ 67,124.90
Dividends:
Common stock ........ 1,339 1,269 — 763
Preferred stock (Type 1) / / — /
Preferred stock (Type 2) / / — /
Preferred stock (Type 3) / / — /
Preferred stock (1st series Type 6) 44,250 44,250 — 88,500
Net income 1,371.59 1,077.10 3,307.70 5,5633.69
Net income - dilUted........vviiiiiiieiici e —_ — 3,252.19 5,487.21

Notes: 1. Please refer to page 76 for the definitions of risk-monitored loans and problem assets based on the Financial Reconstruction Law.
2. “Net unrealized gains on other securities” represent the difference between the market prices and acquisition costs (or amortized costs) of “other securities.” The values of stocks are
calculated using the average market prices during the final month. For details, please refer to page 22.

3. “Number of employees” has been reported on the basis of full-time workers. “Number of employees” includes locally hired overseas staff members but excludes contract employees,

temporary staff, and executive officers who are not also Board members.
4. “Capital ratio” as of March 31, 2007 and after is calculated under Basel Il. “Capital ratio” as of September 30, 2006 was calculated under the former method.

5. “Net income-diluted” for the six months ended September 30, 2008 and 2007 and the year ended March 31, 2008 is not reported because SMBC did not have dilutive stocks in the

relevant periods.
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Financial Review

_» Sumitomo Mitsui Financial Group (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

The following is a summary of SMFG's consolidated financial results for the first half of fiscal 2008, the six-month period ended September 30, 2008.

1. Operating Results

Operating results for the first half of fiscal 2008 include the results of
282 consolidated subsidiaries (163 in Japan and 119 overseas) and
76 subsidiaries and affiliates accounted for by the equity method (48
in Japan and 28 overseas).

Consolidated gross profit showed a year-on-year increase of ¥45.5
billion, to ¥1,068.1 billion, because of an increase in net interest
income owing to a higher balance of loans outstanding in inter-
national banking activities, improvement in interest spreads, and
other factors. Ordinary profit, after taking account of general and

administrative expenses, credit cost, net losses on stocks, equity in
losses of affiliates, and other relevant income and expense items,
decreased ¥162.2 billion, to ¥190.9 billion. This decline was primarily
due to arise in credit cost, as a result of a decline in the quality of
loan assets accompanying the deterioration in the operating environ-
ment for borrowers and the emergence of credit cost related to
exposures to certain overseas financial institutions.

Net income after extraordinary losses and income taxes was ¥83.2
billion, a year-on-year decrease of ¥87.3 billion.

@ Number of Consolidated Subsidiaries, and Subsidiaries and Affiliates Accounted for by the Equity Method

September 30, 2008 and 2007, and March 31, 2008

September 30 March 31

2008 2007 2008
(6] a TS o1 [Te F= 1=t IS0 o Fs1Te 1= V41T O PP PP P PSPPSR 282 185 268
Subsidiaries and affiliates accounted for by the equity METNO .........ciiiiiiii e 76 66 74

4 Income Summary
Six months ended September 30, 2008 and 2007, and year ended March 31, 2008

Millions of yen

Six months ended September 30 Year ended March 31

Consolidated gross profit
Net interest income
Trust fees
Net fees and commissions....
Net trading income
Net other operating income (expenses).

General and administrative expenses
Credit cost (A)
Write-off of loans...
Provision for specific reserve for possible loan losses ..
Provision for general reserve for possible loan losses ..
Others

Net gains (losses) on stocks
Equity in earnings (losses) of affiliates....

Other INCOME (BXPENSES) .....viuviieeiiiiiieiee ittt

Ordinary profit

Extraordinary gains (losses)...
Losses on impairment of fixed assets....
Gains on collection of written-off claims (B)
Gains on change in equity due to mergers of subsidiaries .

Income before income taxes and minority interests

Income taxes:

Current ....

Total credit cost (A) + (B)
[Reference]

Consolidated banking profit (Billions of Yen) ...

2008 2007 2008
¥1,068,130 ¥1,022,551 ¥2,116,248
678,514 599,574 1,210,383
1,268 2,262 3,752
283,999 293,439 611,993
(342) 118,362 469,571
104,690 8,912 (179,453)
(538,960) (477,357) (978,896)
(303,048) (143,490) (249,922)
(153,570) (65,014) (141,750
(109,697) (62,470) (172,570)
(24,232) (12,584) 99,350
(15,546) (3,421) (34,952)
(19,777) (47,423) (7,083)
(6,138) 19,030 (41,760)
.............................. (9,243) (20,072) (7,444)
190,962 353,237 831,160
(407) (2,903) 97,795
(1,331) (3,205) (5,161)
924 386 1,355

= — 103,133
190,555 350,334 928,955
(46,433) (53,951) (103,900)
(15,790) (89,270) (282,538)
(45,051) (36,519) (80,980)

¥ 83,281 ¥ 170,592 ¥ 461,536

¥ (302,124) ¥ (143,104) ¥ (248,566)

¥ 410.0 ¥ 499.6 ¥ 1,022.9

Notes: 1. Consolidated gross profit = (Interest income - Interest expenses) + Trust fees + (Fees and commissions (income) + Fees and commissions (expenses))

+ (Trading profits - Trading losses) + (Other operating income - Other operating expenses)

2. Consolidated banking profit = SMBC’s nonconsolidated banking profit (before provision for general reserve for possible loan losses) + SMFG’s ordinary profit
+ Other subsidiaries” ordinary profit (excluding nonrecurring factors) + Equity method affiliates’ ordinary profit x Ownership ratio - Internal transactions (dividends, etc.)
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Deposits (excluding negotiable certificates of deposit) as of Loans and bills discounted increased ¥1,332.8 billion to ¥63,477.7

September 30, 2008, were at ¥73,583.0 billion, an ¥892.4 billion billion, while securities increased ¥1,721.6 billion to ¥21,795.8 billion.
increase compared with the previous fiscal year-end. Negotiable cer- Net assets were ¥5,257.7 billion, a decrease of ¥33.6 billion over
tificates of deposit were at ¥3,254.6 billion, a decrease of ¥176.5 bil- the same period.

lion over the same period.

@ Assets, Liabilities and Net Assets
September 30, 2008 and 2007, and March 31, 2008

Millions of yen

September 30 March 31

2008 2007 2008
AASSEES ..ottt ettt ee e ¥111,033,760 ¥105,927,629 ¥111,955,918
21,795,888 20,599,844 23,517,501
Loans and bills discounted.. 63,477,758 60,193,566 62,144,874
Liabilities.... 105,776,012 100,658,776 106,731,842
Deposits .....cocvveevvieinns 73,583,098 72,925,766 72,690,624
Negotiable certificates of deposit . 3,254,678 2,528,292 3,078,149
BT @SSEES Lttt ettt e e 5,257,748 5,268,853 5,224,076

2. Unrealized Gains (Losses) on Securities credited to net assets, decreased by ¥125.9 billion over the same

Net unrealized gains on securities as of September 30, 2008 were period, to ¥619.4 billion. This decline is attributable to a decrease in
¥625.6 billion, which was a decrease of ¥136.4 billion from the net unrealized gains on stocks due to deterioration in stock prices

previous fiscal year-end. Net unrealized gains on other securities in general.
(including “other money held in trust”), changes in which are directly

@ Unrealized Gains (Losses) on Securities
September 30, 2008 and March 31, 2008

Millions of yen

September 30, 2008

March 31, 2008

Net unrealized Unrealized Unrealized Net unrealized Unrealized Unrealized
gains (losses) (A) (A) - (B) gains losses gains (losses) (B) gains losses
Held-to-maturity securities ¥ 6,289 ¥(10,466) ¥ 10,554 ¥ 4,264 ¥ 16,755 ¥ 18,379 ¥ 1,623
Other securities 619,540 (125,880) 871,503 251,963 745,420 1,042,530 297,109
785,663 (150,565) 853,934 68,271 936,228 999,414 63,186
(59,514) 73,378 2,579 62,093 (132,892) 18,645 151,537
(106,608) (48,693) 14,989 121,598 (57,915) 24,469 82,385
(136) (107) —_ 136 (29 — 29
625,694 (136,452) 882,058 256,363 762,146 1,060,909 298,763
785,663 (150,565) 853,934 68,271 936,228 999,414 63,186
(52,881) 63,063 13,133 66,014 (115,944) 37,025 152,969
(107,087) (48,950) 14,989 122,077 (568,137) 24,469 82,607

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “Deposits with banks'
debt purchased.”

N

market prices as of the consolidated balance sheet date.

@

and the balance sheet amounts.

N

" and beneficiary claims on loan trusts in “Commercial paper and other
Unrealized gains (losses) on stocks are calculated mainly using the average market prices during the final month of the reporting period. The remainder of securities are valued at
Since “Other securities” and “Other money held in trust” are valued at market prices, the figures in the table show the differences between the acquisition costs (or amortized costs)

. Floating-rate Japanese government bonds which SMFG held as “Other securities—AFS securities” had been carried on the consolidated balance sheet at market values. From the

six months ended September 30, 2008, such bonds have been carried at their reasonably estimated amounts in accordance with the “Practical Solution on Measurement of Fair
Value of Financial Assets” (Accounting Standard Board of Japan Practical Issues Task Force No. 25, issued on October 28, 2008). As a result of this accounting change, compared
with the former accounting method, “Securities,” “Net unrealized gains on other securities,” and “Minority interests” increased by ¥153,847 million, ¥88,504 million, and ¥3,287 million,

respectively, and “Deferred tax assets” decreased by ¥62,055 million.
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3. Capital Ratio
SMFG'’s capital ratio (BIS guidelines) on a consolidated basis as of
September 30, 2008 was 10.25%.

@ Capital Ratio
September 30, 2008 and 2007, and March 31, 2008

Total capital, which constitutes the numerator in the capital ratio
calculation equation, was ¥6,507.1 billion. On the other hand, risk-
adjusted assets, the denominator in the equation, were ¥63,432.5
pillion.

Millions of yen

THEI | CAPIAN ...

Tier Il capital included as qualifying capital

DEAUCTIONS ...
TOAI CAPIA ...t
RiSK-QAJUSIEA @SSELS ...
CAPILAI FAHIO «. vttt

4. Deferred Tax Assets
In the recording of deferred tax assets, SMFG has continued to
adopt a conservative stance. After offsetting deferred tax liabilities,

# Deferred Tax Assets
September 30, 2008 and 2007, and March 31, 2008

September 30 March 31
2008 2007 2008

..................................... ¥ 4,491,317 ¥ 4,069,277 ¥ 4,381,464

2,746,760 3,481,365 3,021,872
..................................... (730,976) (738,262) (737,792)
..................................... 6,507,101 6,812,380 6,665,543
..................................... 63,432,507 64,251,120 63,117,349
..................................... 10.25% 10.60% 10.56%

net deferred tax assets were ¥1,0083.1 billion at September 30, 2008,
¥69.7 billion higher than at the end of fiscal 2007.

Millions of yen

September 30 March 31
2008 2007 2008
INET AEFEITEA 18X ASSEES. .. .viiiiitiit ettt e e e et e e ettt e e et e e e et e e e et e e e et s e e e easteeessbsaeeenaeeeannes ¥1,003,197 ¥860,287 ¥933,481
Net deferred tax assets / Tier | Capital X T00.....iiuiiiiiiitiiie ittt et e e nbee e 22.3% 21.1% 21.3%

SMFG
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_» Sumitomo Mitsui Banking Corporation (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

The following is a summary of SMBC’s nonconsolidated financial results for the first half of fiscal 2008, the six-month period ended September 30, 2008.

1. Operating Results

Banking profit (before provision for general reserve for possible loan
losses) in the first half of fiscal 2008 decreased ¥12.4 billion to
¥378.4 billion year on year, as a result of a ¥16.5 billion increase in
gross banking profit to ¥735.0 billion, and a ¥28.9 billion increase in
expenses (excluding nonrecurring losses) to ¥356.5 billion.

Ordinary profit, calculated by adjusting banking profit (before provi-
sion for general reserve for possible loan losses) for nonrecurring
items such as credit cost and losses on stocks, decreased ¥35.7 bil-
lion to ¥122.1 billion.

After adjusting ordinary profit for extraordinary losses, and for
income taxes, net income came to ¥80.3 billion, a year-on-year
increase of ¥16.5 billion.

2. Income Analysis

Gross Banking Profit

Gross banking profit in the first half of fiscal 2008 increased ¥16.5 bil-
lion year on year to ¥735.0 billion.

@ Banking Profit
Six months ended September 30, 2008 and 2007, and year ended March 31, 2008

This increase was due to a gain in net interest income owing to a
higher balance of loans outstanding in international banking activities,
an improvement in interest margins, and other factors.

Expenses

Expenses (excluding nonrecurring losses) increased ¥28.9 billion year
on year, to ¥356.5 billion. This increase was mainly attributable to
investments in systems to strengthen the Group’s position in growth
businesses and investments for expansion in business locations and
facilities to enhance user convenience.

Banking Profit

Banking profit (before provision for general reserve for possible loan
losses) decreased ¥12.4 billion year on year, to ¥378.4 billion.

Millions of yen

Six months ended September 30 Year ended March 31

2008 2007 2008
GIrOSS DANKING PIOFIt 1.ttt ettt et e bbb e et e et e e nes ¥735,053 ¥718,492 ¥1,484,783
[Gross domestic banking profit] [566,042] [601,219] 1,198,285
[Gross international banking profit] [169,010] [117,272] 286,497
Net interest income 512,941 477,542 970,818
Trust fees 1,244 2,239 3,710
Net fees and commissions.. 147,081 157,156 332,362
Net trading income ............ccevnee. (14,707) 103,277 440,985
Net other operating income (expenses) 88,494 (21,723) (263,093)
[Gross banking profit (excluding gains (losses) on bonds)] [739,613] [724,741] [1,514,841]
Expenses (excluding nonrecurring losses).. (356,566) (327,587) (665,091)
Personnel expenses..................... (121,669) (107,258) (211,681)
Nonpersonnel expenses (216,070) (200,867) (413,317)
Taxes (18,825) (19,462) (40,092)
Banking profit (before provision for general reserve for possible loan losses) 378,486 390,904 819,691
[Banking profit (before provision for general reserve for
possible loan losses and gains (losses) on bonds)] [383,047] [397,1583] [849,750]
Provision for general reserve for possible loan losses. (3,729) (7,784) —
Banking profit 374,757 383,119 819,691
<Reference>
4 Banking Profit by Business Unit
Six months ended September 30, 2008
Billions of yen
Consumer Middle Market Corporate International Treasury
Banking Unit Banking Unit Banking Unit Banking Unit Unit Others Total
Banking profit (losses) (before provision for
general reserve for possible loan losses) ¥70.3 ¥169.9 ¥78.6 ¥55.3 ¥80.7 ¥(76.3) ¥378.4
Year-on-year increase (decrease) (11.6) (38.5) 3.1 15.0 29.5 9.9 (12.4)

Notes: 1. Year-on-year comparisons are those used for internal reporting and exclude changes due to interest rate and foreign exchange rate fluctuations.
2. “Others” consists of (1) financing costs on preferred securities and subordinated debt, (2) profit earned on investing the Bank’s own capital, and (3) adjustment of inter-unit transac-

tions, etc.
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Nonrecurring Losses (Credit Cost, etc.)
Nonrecurring losses increased by ¥27.3 billion to ¥252.6 billion from
the previous year. This increase was primarily due to a rise in credit
cost of ¥113.9 billion to ¥220.4 billion, as a result of a decline in the
quality of loan assets accompanying the deterioration in the operat-
ing environment for borrowers and the emergence of credit cost
related to exposures to certain overseas financial institutions.

Total credit cost, including the provision for general reserve for
possible loan losses and gains on collection of written-off loans, rose
¥109.9 billion to ¥224.1 billion.

Ordinary Profit
As a result of the foregoing, ordinary profit decreased ¥35.7 billion
year on year to ¥122.1 billion.

# Ordinary Profit and Net Income
Six months ended September 30, 2008 and 2007, and year ended March 31, 2008

Extraordinary Gains (Losses)
Net extraordinary losses were ¥1.2 billion, an improvement of ¥1.4
billion from the loss recorded in the previous year.

Net Income

Income taxes prior to the application of tax-effect accounting were
¥7.1 billion, and deferred income taxes under tax-effect accounting
were ¥33.3 billion. As a result, net income increased ¥16.5 billion to
¥80.3 billion year on year.

Millions of yen

Six months ended September 30 Year ended March 31

2008 2007 2008
Banking profit (before provision for general reserve for possible 10an 10SSES) ..........cccoovvvieiiiiiiiiiiiicce ¥ 378,486 ¥ 390,904 ¥ 819,691
Provision for general reserve for possible loan losses (A) (3,729) (7,784) —
BANKING DIOFIE 1.t 374,757 383,119 819,691
NONIECUIMING GAINS (IOSSES) ...ttt ettt h ettt et et e s (252,649) (225,270) (308,952)
Credit cost (B)....ovvvvonn. (220,414) (106,441) (155,011)
Gains (losses) on stocks. (17,184) (103,816) (141,002)
Gains on sale of stocks . 5,412 8,224 26,718
Losses on sale of stocks....... (587) (546) (2,311)
Losses on devaluation of stocks.. (22,009) (111,494) (165,409)
Others. .o (15,049) (15,012) (12,937)
Ordinary profit... 122,108 157,849 510,739
Extraordinary gains (I0SS€s)...........cccuc.... (1,228) (2,639) (3,284)
Gains (losses) on disposal of fixed assets.. (60) 450 (5,849)
Losses on impairment of fixed assets............cc.ccve.. (1,168) (8,095) (4,700)
Gains on reversal of reserve for possible loan losses (C) — — 7,238
Gains on collection of written-0ff CIAIMS (D) ....eivviiiieiiiiiie e 0 6 7
Income taxes:
GUITEINT et bbb bbbkt h e bbbttt (7,152) (7,210) (16,031)
DIEFEITEA. ..t b bbb (33,332) (84,200) (285,680)
Net income ¥ 80,394 ¥ 63,798 ¥ 205,742
Total credit COSt (A) + (B) + (C) + (D) «eveeeeetearieieeeaie ittt ettt ettt ns ¥(224,143) ¥(114,220) ¥(147,765)
Provision for general reserve for possible loan losses (3,729) (7,784) 96,900
Write-off Of 108NS......ccviiiiiiic (119,444) (59,177) (121,801)
Provision for specific reserve for possible loan losses (86,407) (44,500) (91,603)
Losses on sales of delinquent [0anSs..........c..coocvevieeninnn (14,563) (4,703) (83,209)
Provision for loan loss reserve for specific overseas countries . (0) 1,941 1,941
Gains on collection of written-off claims ............ccccccoe.. 0 6 7

3. Assets, Liabilities and Net Assets

Total Assets

SMBC'’s total assets as of September 30, 2008 were ¥98,159.8 bil-
lion on a nonconsolidated basis, a ¥1,873.1 billion decrease

compared with the previous fiscal year-end. This decrease was main-

ly due to a drop in securities holdings of ¥1,775.7 billion owing to a

reduction in the balance of Japanese government bonds as they
were sold during downtrends in interest rates.

SMFG
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Total Liabilities

Total liabilities as of September 30, 2008 decreased ¥1,798.8 billion
to ¥94,740.9 billion from the previous fiscal year-end. This decline in
total liabilities reflected principally a reduction in funding based on the
anticipated decline in assets.

Net Assets
Net assets were ¥3,418.8 billion as of September 30, 2008. Of this,
stockholders’ equity was ¥2,992.2 billion, which consisted of capital

@ Assets, Liabilities and Net Assets
September 30, 2008 and 2007, and March 31, 2008

stock of ¥664.9 billion, a capital surplus of ¥1,367.5 billion (includes
¥702.5 billion in “other capital surplus”), and retained earnings of
¥959.7 billion. Valuation and translation adjustments were ¥426.6 bil-
lion: net unrealized gains on other securities of ¥474.2 billion, net
deferred losses on hedges of ¥69.2 billion and revaluation excess of
¥21.6 billion.

Millions of yen

September 30 March 31
2008 2007 2008

¥98,159,845 ¥94,307,182 ¥100,0383,020
20,982,446 19,860,123 22,758,241
Loans and bills discounted.. 58,541,953 55,025,706 56,957,813
Liabilities 94,740,953 90,450,881 96,539,771
Deposits 66,918,037 66,379,291 66,417,260
Negotiable certificates of deposit . 3,225,677 2,462,170 2,965,574
Net assets 3,418,892 3,856,300 3,493,249

4. Unrealized Gains (Losses) on Securities

Net unrealized gains on securities as of September 30, 2008 were
¥587.7 billion, which was a decrease of ¥186.0 billion from the previ-
ous fiscal year-end. Net unrealized gains on other securities (includ-
ing “other money held in trust”), changes in which are recorded in net

@ Unrealized Gains (Losses) on Securities
September 30, 2008 and March 31, 2008

assets, decreased by ¥126.0 billion over the same period, to ¥629.6
billion. This decline is attributable to a decrease in net unrealized
gains on stocks due to a deterioration in stock prices in general.

Millions of yen

September 30, 2008

March 31, 2008

Net unrealized Unrealized Unrealized Net unrealized Unrealized Unrealized
gains (losses) (A) (A) - (B) gains losses gains (losses) (B) gains losses
Held-to-maturity securities ¥ 7,098 ¥ (9,977) ¥ 10,554 ¥ 3,455 ¥ 17,075 ¥ 18,373 ¥ 1,298
Stocks of subsidiaries and affiliates (48,991) (50,045) —_ 48,991 1,054 14,885 13,831
629,812 (125,937) 859,499 229,686 755,749 1,030,778 275,029
782,453 (153,871) 844,586 62,133 936,324 992,665 56,341
(56,468) 73,040 629 57,098 (129,508) 15,679 145,087
(96,172) (45,105) 14,283 110,455 (51,067) 22,533 73,600
(136) (107) —_ 136 (29 — 29
587,784 (186,065) 870,054 282,269 773,849 1,064,037 290,188
733,462 (203,916) 844,586 111,124 937,378 1,007,551 70,172
(49,369) 63,063 11,184 60,554 (112,432) 33,952 146,385
(96,308) (45,212) 14,283 110,591 (51,096) 22,533 73,630

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “Deposits with banks” and beneficiary claims on loan trusts in “Commercial paper and other

debt purchased.”

2. Unrealized gains (losses) on stocks, other than those of subsidiaries and affiliates, are calculated mainly using the average market prices during the final month of the reporting period.

The remainder of securities are valued at market prices as of the balance sheet date.
Since “Other securities” and “Other money held in trust” are valued at market prices, the figures in the table show the differences between the acquisition costs (or amortized costs)

©@

and the balance sheet amounts.

el

Floating-rate Japanese government bonds which SMBC held as “Other securities—AFS securities” had been carried on the balance sheet at market values. From the six months

ended September 30, 2008, such bonds have been carried at their reasonably estimated amounts in accordance with the “Practical Solution on Measurement of Fair Value of
Financial Assets” (Accounting Standard Board of Japan Practical Issues Task Force No. 25, issued on October 28, 2008). As a result of this accounting change, compared with the
former accounting method, “Securities” and “Net unrealized gains on other securities” increased by ¥147,919 million and ¥87,819 million, respectively, and “Deferred tax assets”

decreased by ¥60,099 million.
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_» Asset Quality

I. Self-Assessment, Write-Offs, and Provisions
Self-Assessment

SMBC conducts rigorous self-assessment of asset quality using cri-
teria based on the Financial Inspection Manual of the Financial
Services Agency and the Practical Guidelines published by the
Japanese Institute of Certified Public Accountants. Self-assessment
is the latter stage of the obligor grading process for determining the
borrower’s ability to fulfill debt obligations, and the obligor grade cri-
teria are consistent with the categories used in self-assessment.

At the same time, self-assessment is a preparatory task for
ensuring SMBC’s asset quality and calculating the appropriate level
of write-offs and provisions. Each asset is assessed individually for
its security and collectibility. Depending on the borrower’s current
situation, the borrower is assigned to one of five categories: Normal
Borrowers, Borrowers Requiring Caution, Potentially Bankrupt
Borrowers, Effectively Bankrupt Borrowers, and Bankrupt Borrowers.
Based on the borrower’s category, claims on the borrower are
classified into Classification |, II, lll, and IV assets according to their
default and impairment risk levels, taking into account such factors
as collateral and guarantees. As part of the efforts to bolster risk

Asset Write-Offs and Provisions

In cases where claims have been determined or deemed to be
uncollectible, write-offs signify the recognition of losses on the
account books with respect to such claims. Write-offs can be made
either in the form of loss recognition by offsetting uncollectible
amounts against corresponding balance sheet items, referred to as
“direct write-off,” or else by the recognition of a loan loss provision on
a contra-asset account in the amount deemed uncollectible, referred

management throughout the Group, all consolidated subsidiaries
carry out self-assessment in substantially the same manner.

Borrower Categories, Defined

Borrowers with good earnings performances and no

Normal Borrowers o ) 1
significant financial problems

Borrowers Requiring

. Borrowers identified for close monitoring
Caution

Potentially Bankrupt | | Borrowers perceived to have a high risk of falling into

Borrowers bankruptcy
Effectively Bankrupt | | Borrowers that may not have legally or formally
Borrowers declared bankruptcy but are essentially bankrupt

Borrowers that have been legally or formally declared

Bankrupt Borrowers bankrupt

Asset Classifications, Defined

Classification | Assets not classified under Classifications I, lll, or IV

Assets perceived to have an above-average risk of

Classification Il uncollectibility

Assets for which final collection or asset value is very

Classification Il doubtful and which pose a high risk of incurring a loss

Classification IV Assets assessed as uncollectible or worthless

to as “indirect write-off.” Recognition of indirect write-offs is generally
known as “provision for reserve for possible loan losses.”

SMBC'’s write-off and provision standards for each self-assess-
ment borrower category are shown in the table below. As part of our
overall measures to strengthen risk management throughout the
Group, all consolidated subsidiaries use substantially the same stan-
dards as SMBC for write-offs and provisions.

Self-Assessment Borrower Categories ‘ ‘

Standards for Write-Offs and Provisions

Normal Borrowers

The expected loss amount for the next 12 months is calculated for each grade based on the grade’s historical bank-
ruptey rate, and the total amount is recorded as “provision for the general reserve for possible loan losses.”

Borrowers Requiring Caution

These assets are divided into groups according to the level of default risk. Amounts are recorded as provisions for

the general reserve in proportion to the expected losses based on the historical bankruptcy rate of each group. The
groups are “claims on Substandard Borrowers” and “claims on other Borrowers Requiring Caution.” The latter group is
further subdivided according to the borrower’s financial position, credit situation, and other factors. Further, when cash
flows can be estimated reasonably accurately, the discount cash flow (DCF) method is applied mainly to large claims
for calculating the provision amount.

Potentially Bankrupt Borrowers

A provision for the specific reserve for possible loan losses is made for the portion of Classification IIl assets (calculated
for each borrower) not secured by collateral, guarantee, or other means. Further, when cash flows can be estimated
reasonably accurately, the DCF method is applied mainly to large claims for calculating the provision amount.

Effectively Bankrupt/Bankrupt Borrowers

Classification Ill asset and Classification IV asset amounts for each borrower are calculated, and the full amount of
Classification IV assets (deemed to be uncollectible or of no value) is written off in principle and provision for the specif-
ic reserve is made for the full amount of Classification Il assets.

! General reserve

| Specific reserve

SMFG
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Discounted Cash Flow Method

SMBC uses the discounted cash flow (DCF) method to calculate the
provision amounts for large claims on Substandard Borrowers and
Potentially Bankrupt Borrowers when the cash flow from the repay-
ment of principal and interest received can be reasonably estimated.
SMBC then makes provisions equivalent to the excess of the book
value of the claims over the said cash inflow discounted by the initial
contractual interest rate or the effective interest rate at the time of

Il. Credit Cost

Credit cost, with respect to provisioning, is the total amount of provi-
sions newly made, and in the case of write-offs, it is the amount of
provisions already made deducted from the uncollectible amount.
The credit cost for the first half of fiscal 2008 for SMBC was ¥224.1

@ Credit Cost (SMBC Nonconsolidated; six months ended September 30, 2008)

origination. One of the major advantages of the DCF method over
conventional methods of calculating the provision amount is that it
enables effective evaluation of each individual borrower. However, as
the provision amount depends on the future cash flow estimated on
the basis of the borrower’s business reconstruction plan and DCF
formula input values, such as the discount rate and the probability

of the borrower going into bankruptcy, SMBC uses the best available
data to calculate the estimates.

billion, a year-on-year increase of ¥109.9 billion, due principally to the
unexpected costs related to the deterioration in the financial condi-
tion of borrowers against a backdrop of financial market turmoil and
global economic slowdown.

(Billions of yen)
Credit cost ¥224.1
Provision for general reserve for possible loan losses 3.7
Write-off of loans 119.4
Provision for specific reserve for possible loan losses 86.4
Losses on sale of loans 14.6
Provision for loan loss reserve for specific overseas countries 0.0
Gains on collection of written-off claims (0.0
3'7Fr<eserve for possible loan losses b ¥6390 777777777777777777777777777

1 Amount of direct reduction

Note: Bracketed amount indicates gains.

@ Credit Cost (SMFG Consolidated; six months ended September 30, 2008)

(Billions of yen)

Total credit cost

|| ¥302.1

eserve for possible loan losses

@ Reserve for Possible Loan Losses (September 30, 2008)

(Billions of yen)

‘ ‘ SMBC (Nonconsolidated) ‘ ‘ SMFG (Consolidated)

Reserve for possible loan losses ¥639.0 ¥899.9
General reserve 434.6 614.0
Specific reserve 204.4 285.9
Loan loss reserve for specific overseas countries 0.0 0.0

{ Amount of direct reduction
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lll. Disclosure of Problem Assets and Off-Balancing
Disclosure of Problem Assets
Problem assets are loans and other claims which recovery of either
principal or interest appears doubtful, and are disclosed in accor-
dance with the Banking Law (in which they are referred to as “risk-
monitored loans”) and the Financial Reconstruction Law (where they
are referred to as “problem assets”). Problem assets are classified
based on the borrower categories assigned during self-assessment.
The following tables explain the asset classification stipulated by the
Financial Reconstruction Law and the differences between risk-moni-
tored loans and problem assets.

The disclosure of risk-monitored loans under the Banking Law
corresponds exactly to the disclosure of problem assets based on

the Financial Reconstruction Law, except for such non-loan assets
as those related to securities lending and foreign exchanges, accrued
interest, suspense payments, customers’ liabilities for acceptances
and guarantees, and bank-guaranteed bonds sold through private
placements, none of which are subject to disclosure.

Since overdue interest from borrowers classified under self-
assessment as Potentially Bankrupt Borrowers, Effectively Bankrupt
Borrowers, and Bankrupt Borrowers is, as a rule, not recognized as
accrued interest, the amount is not included in the problem assets
disclosed on the basis of the Financial Reconstruction Law.

Classification of Problem Assets
Based on the Financial Reconstruction Law

This category is defined as the sum of claims on Bankrupt
Borrowers and Effectively Bankrupt Borrowers under self-
assessment, excluding Classification IV assets, which are
fully written off. Classification Ill assets are fully covered by
reserves, and Classification | and Il assets, the collectible
portion, are secured by collateral, guarantees, or other
means.

Bankrupt and
quasi-bank-
rupt assets

This category is defined as claims on Potentially Bankrupt
Borrowers under self-assessment. Specific reserves are set

Doubtful aside for Classification Ill assets, and Classification | and I
assets . )
assets, the collectible portion, are secured by collateral,
guarantees, or other means.
This category is defined as claims on Borrowers Requiring
Substandard | | Caution under self-assessment. This category comprises
loans past due loans (three months or more) and restructured
loans.
This category is defined as the term-end sum of loans, securi-
ties lending, import and export, accrued interest, suspense
Normal AR
assets payments, customers’ liabilities for acceptances and guaran-

tees, and bank-guaranteed bonds sold through private place-

ments that are not included in the other three categories.

Problem Assets Based on the Financial Reconstruction Law
and Risk-Monitored Loans
Category of Problem assets based e .

borrowers under on the Financial R lrg;)ﬁ;tored
self-assessment Reconstruction Law

Total loans a%gj;rs Total loans a(?sr:aetrs
Bankrupt
Borrowers Bankrupt and Bankrupt loans

: i-bankrupt
Effectively quasi-ban
Bankrupt assets ©
Borrowers Non-accrual loans
Potentially
Bankrupt Doubtful assets
Borrowers
Past due loans

Substandard (8 months or more)
Borrowers loans Restructured
Requiring loans
Caution

(Normal assets)
Normal
Borrowers
A) H ®) \ © \

SMFG
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Problem Asset Disclosure Amounts

The amounts of problem assets and risk-monitored loans, as of
September 30, 2008, are shown in the table below. The balance of
problem assets held by SMBC was ¥1,076.9 billion, an increase of
¥273.0 billion from the previous fiscal year-end amount of ¥803.9
billion.

In view of the recent deterioration in the business environment,
SMBC will continue to actively take steps to prevent the generation
of new nonperforming loans—such as enhancing measures to moni-
tor and improve the creditworthiness of borrowers in order to main-
tain and increase asset quality—and further strengthen the
soundness of its credit portfolio.

@ Problem Assets Based on the Financial Reconstruction Law (September 30, 2008)

(Billions of yen)

‘ ‘ SMBC (Nonconsolidated)

Compared with

March 31, 2008

H SMFG (Consolidated) ‘

Bankrupt and quasi-bankrupt assets ¥ 269.1 ¥ 1513 ¥ 4022
Doubtful assets 525.8 123.8 650.5
Substandard loans 282.0 2.1) 416.4
[sudtotal ¥ 1,076.9 ¥ 273.0 [ ¥ 1,469.1 [
[ Normal assets 65,343.4 14153 || 70,667.1 |
[Total ¥66,420.3 ¥1,688.3 [ ¥72,136.2 [
Amount of direct reducon Ly ae1 ¥ e04 |

@ Risk-Monitored Loans (September 30, 2008)

(Billions of yen)

‘ ‘ SMBC (Nonconsolidated)

Compared with

March 31, 2008

) ‘ ‘ SMFG (Consolidated)

Bankrupt loans ¥ 166.7 ¥117.9 ¥ 235.5
Non-accrual loans 581.0 143.3 771.9
Past due loans (3 months or more) 37.6 13.9 41.7
Restructured loans 244.4 (16.0) 366.3
Total ¥1,029.7 ¥259.1 [ ¥1,415.4
Amount of direct reducton ¥ 335 ¥ 5437
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# Classification under Self-Assessment, Disclosure of Problem Assets, and Write-Offs/Reserves
(SMBC Nonconsolidated; September 30, 2008)

(Billions of yen)

Category of Classification under self-assessment ;
borrowers under " E‘rob\eml e}aqssets btasetq onL Rese‘rve f:)r possible Reserve ratio
self-assessment € Financial Reconstruction Law Classification | ‘ Classification Il ‘ Classification lll | Classification IV oan losses
Bankrupt Borrowers Bankrupt and Portion of claims secured by Direct
quasi-bankrupt assets (1) collateral or guarantees, etc. (5) | Fully reserved write-offs ¥22.9 100%
Effectively Bankrupt ¥060.1 ( ¥051 3 ] [ vizs (Note 1) (Note 2) (Note 3)
Borrowers Specific
Necessary || reserve
Potentially Portion of claims secured by amount
Bankrupt Doubtful assets (2) collateral or guarantees, etc. (6) reserved ¥181.5 72.86%
Borrowers ¥525.8 [ vor67 | ([ vea01 ] (R (Bet)
Substandard loans (3) / - |
] Portion of substandard loans i | !
¥28.2 i slecured gy collaterral or ! ] ?eneﬁltresdemc? i 46.02%
Borrowers 1 guarantees, etc. (7) 1 i or supstandart ! (Note 3) 14.229%
Requiring (Claims to substandard borrowers) i ¥114.1 ; tloans _ ¥74.7 | NG 30
Caution = 5.97% |(Note 3)
Claims to borrowers requirin 0,
caution, excluding claigns tog General [10.38%]
substandard borrowers reserve (Note 4)
Normal assets G
¥65,343.4 Claims to normal 0.22%
Normal Borrowers borrowers (Note 4)
‘ Loan loss reserve for specific overseas countries ‘ ‘ ¥0.0
) Total reserve for possible loan losses ¥639.0
Total (4) NPLratio (A)/ (4 (B) Specific reserve + General reserve
1.62% * Reserve ratio
¥66,420.3 ’ ‘ for substandard loans ek ®)/ (D)
64.20%
W=1+@+E (Note 5)
¥1.076.9 Portion secured by collateral or Unsecured portion
— guarantees, etc. (C)=(5) + (6) + (7) ¥642.1 D)y=(A) - (C) ¥434.8
Coverage ratio { (B) + (C)} / (A) ‘ ‘ 85.55%

Notes: 1. Includes amount of direct reduction totaling ¥446.1 billion.
2. Includes reserves for assets that are not subject to disclosure under the Financial Reconstruction Law. (Bankrupt/Effectively Bankrupt Borrowers: ¥5.1 billion; Potentially Bankrupt
Borrowers: ¥7.9 billion)

w

IN

. Reserve ratios for claims on Bankrupt/Effectively Bankrupt Borrowers, Potentially Bankrupt Borrowers, Substandard Borrowers, and Borrowers Requiring Caution: The proportion
of each category’s total unsecured claims covered by the reserve for possible loan losses.
. Reserve ratios for claims on Normal Borrowers and Borrowers Requiring Caution (excluding claims to Substandard Borrowers): The proportion of each category’s total claims covered

by reserve for possible loan losses. The reserve ratio for unsecured claims on Borrowers Requiring Caution (excluding claims to Substandard Borrowers) is shown in brackets.

o

collateral guarantees, etc.)

Off-Balancing Problem Assets
The off-balancing (also known as “final disposal”) of problem assets
refers to the removal of such assets from SMBC'’s balance sheet by
way of sale, direct write-offs, or other means.

. Reserve ratio = (Specific reserve + General reserve for substandard loans) + (Bankrupt and quasi-bankrupt assets + Doubtful assets + Substandard loans - Portion secured by

SMBC off-balanced ¥185.0 billion in problem assets during the
period under review.

@ Breakdown of Off-Balancing (SMBC Nonconsolidated; September 30, 2008)

(Billions of yen)

March 31, 2007 Fiscal 2007 March 31, 2008 First half of fiscal 2008 September 30,

(O] New occurrences ‘ Off-balanced @ New occurrences ‘ Off-balanced 2008 ®

Bankrupt and quasi-
bankrupt assets ¥108.9 ¥ 71.8 ¥ (62.9) ¥117.8 ¥168.0 ¥ (16.7) ¥269.1
Doubtful assets 300.1 382.9 (281.0) 402.0 292.1 (168.3) 525.8
Total ¥409.0 ¥454.7 ¥(343.9) ¥519.8 ¥460.1 ¥(185.0) ¥794.9

Increase/Decrease Increase/Decrease

@-0©) ®-0)

Bankrupt and quasi-
bankrupt assets ¥ 89 ¥151.3
Doubtful assets 101.9 123.8
Total ¥110.8 ¥275.1

SMFG
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_+ Exposure of Securitized Products (Sumitomo Mitsui Financial Group (Consolidated))

The figures contained in this section have been compiled for in-house management purposes and are as of September 30, 2008. Figures for the allowance for loan losses do not include provi-
sions to the general reserve for normal borrowers.

1. Securitized Products of loss on securitized products for the first half of fiscal 2008 was

As of September 30, 2008, the Group held ¥1.3 billion in sub-prime ¥4.6 billion (¥3.9 billion of provisions and write-offs and ¥0.7 billion of
related securitized products after write-offs and provisions. Most losses on sale) for sub-prime related products and ¥10.9 billion (¥4.0
parts of the Group’s exposure of securitized products other than billion of provisions and write-offs and ¥6.9 billion of losses on sales)
sub-prime related products are those to Government Sponsored for products other than sub-prime, respectively.

Enterprises (“GSEs”), etc. (Approximately ¥250 billion). The amount

(1) Sub-prime related products

(Consolidated) (Billions of yen)
September 30, 2008 March 31, 2008
Balances Net Balances Net Ratings of
(after unrealized (after unrealized underlying
provisions |Change from| Overseas |Change from| gains/losses |Change from| provisions | QOyerseas |9ains/losses| agsets, etc.
and write- | March 2008 March 2008 | (after write- | March 2008 | and write- (after write-
offs) offs) offs) offs)
Investments to securitized products ¥1.3 ¥(3.6) ¥1.3 ¥(3.6) ¥— ¥— ¥4.9 ¥4.9 ¥— rsa%i(;iatlve
Warehousing loans, etc. — (0.6) — (0.6) — — 0.6 0.6 —
Total ¥1.3 ¥(4.2) ¥1.3 ¥(4.2) ¥— ¥— ¥5.5 ¥5.5 ¥—

Notes: 1. Warehousing loans are loans made based on collateral consisting of securitized investment products held by a special purpose company established for the purpose of securitization.
2. Ratings shown are the lower of those issued by Standard & Poor’s (“S&P”) and Moody's Investors Service (“Moody’s”). Ratings are shown in the ranking employed by S&P.

(2) Products other than sub-prime related

(Consolidated) (Billions of yen)
September 30, 2008 March 31, 2008
Balances Net Balances Net Ratings of
(after unrealized (after unrealized underlying
provisions |Change from| Oyerseas |Change from| gains/losses |Change from| provisions | Oyerseas |9ains/losses | assets; etc.
and write- | March 2008 March 2008 | (after write- | March 2008 | and write- (after write-
offs) offs) offs) offs)
RMBS ¥178.2 ¥(41.6) ¥178.2 ¥(41.6) ¥(4.4) ¥(2.8) ¥219.8 ¥219.8 ¥(1.6)
Guaranteed by GSEs, etc. 178.2 (41.6) 178.2 (41.6) (4.4) (2.8) 219.8 219.8 (1.6) | AAA
Cards 9.6 (2.9) 9.6 (2.9) (0.4) 0.2 125 12.5 (0.6) | A~BBB
CLO 6.7 (17.2) 6.7 (17.2) (0.5) 2.5 23.9 23.9 (3.0)
Senior 5.8 (16.2) 5.8 (16.2) (0.5) 1.9 22.0 22.0 (2.4) | AAA
Equity 0.9 (1.0) 0.9 (1.0) — 0.6 1.9 1.9 (0.6) | No ratings
CMBS 20.7 14.7 —_ - 0.1 0.1 6.0 — 0.0 AAA~BBB
ABCP 31.1 31.1 31.1 31.1 - - — — _ | Al short-
term rating)
Investments to securitized products 246.3 (15.9) 225.6 (30.6) (5.2) 0.0 262.2 256.2 (5.2)
Warehousing loans, etc. 3.4 (2.5) 3.4 (2.5) — — 5.9 5.9 —
Total ¥249.7 ¥(18.4) ¥229.0 ¥(33.1) ¥(5.2) ¥0.0 ¥268.1 ¥262.1 ¥(5.2)

Notes: 1. GSEs, etc. includes GNMA, FNMA and FHLMC. Besides RMBS, SMFG held bonds issued by GSEs (FNMA, FHLMC and Federal Home Loan Banks) of ¥11.4 billion.
2. “Senior” means the upper tranche under senior-subordinate structure.
3. Credit ratings are, in principle, indicated by the lower of S&P ratings and Moody’s ratings. Notation of credit ratings is followed by the notation system of S&P.
4. SMBC's exposure to subordinated beneficiaries owned through the securitization of SMBC's loan receivables (see next page for details) is not included.
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(Reference)

Subordinated beneficiaries in securitization of SMBC’s loans

Most of the securitized assets are domestic residential mortgage loans with low default rates. SMBC properly conducts self-assessment and has

made the necessary write-offs and provisions for the subordinated beneficiaries.

(Billions of yen)
September 30, 2008 March 31, 2008
Allowance Allowance

Balances |Change from| Oyerseas | Subprime- | forloan Balances | Qyerseas | Subprime- | forloan

March 2008 related losses related losses

Receivables of residential mortgage loans ¥247.5 ¥2.0 ¥— ¥— ¥ — ¥245.5 ¥— ¥— ¥ —
Receivables of loans to corporations 6.3 (1.6) — — 1.8 7.9 — — 1.5
Total ¥253.8 ¥0.4 ¥— ¥— ¥1.8 ¥253.4 ¥— ¥— ba(ES

Note: No subsidiary other than SMBC has those subordinated beneficiaries mentioned above.

2. Transactions with Monoline Insurance Companies
Monoline insurance companies guarantee payment on underlying or

reference assets. Our recognition of profit or loss on the transactions

with monoline insurance companies is basically affected by the credit

conditions and prices of underlying or reference assets, and is also
affected by the credit conditions of monoline insurance companies.

(1) Credit derivatives (Credit Default Swap [“CDS”]) transactions with monoline insurance companies
In CDS"" brokerage transactions, positions are covered through transactions with monoline insurance companies. As of September 30, 2008,

the Group’s exposure? to monoline insurance companies, which are rated investment grade, after loss provision totaled approximately ¥32 bil-
lion. Reference assets of these CDS transactions are rated investment grade or equivalent, and do not include subprime-related assets. SMFG
recorded a loss on such transactions of ¥1.7 billion in the first half of fiscal 2008.

*1 Derivatives to hedge credit risks

*2 Mark-to-market value claimable to monoline insurance companies for net loss of reference assets on the settlement

(Consolidated) (Billions of yen)
September 30, 2008 March 31, 2008 September 30, 2008 | M40 9T
Net Change from ALlcc))r\,\l/(z;‘?:l]r:3 ° Net Ailoc’r\,\\lsgr? ° Arg;;l;rgtcgf Change from Arg;;l;r;tcgf
exposure March 2008 losses exposure losses assets March 2008 assets
Exposure to CDS transactions with monoline insurance companies ¥35.8 ¥4.7 ¥3.9 ¥31.1 ¥1.9 ¥578.3 ¥19.2 ¥559.1

Notes: 1. Excluding figures related to the portion to which SMFG already realized losses in the previous fiscal year.

2. The credit ratings of counterparty monoline insurance companies (excluding those to which losses have been realized) are investment grade, most of which are rated equal to or above

AA by S&P or Moody’s.

(2) Loans and investments guaranteed by monoline insurance companies, etc.
Underlying assets are those of project finance and local government bonds rated investment grade or equivalent, and include no subprime-
related assets. We conduct self-assessment to these loans and investments properly.

(Consolidated)

(Billions of yen)

September 30, 2008

March 31, 2008

Allowance Allowance
Exposure |Change from|  for loan Exposure for loan
March 2008 losses losses
Loans and investment rant r insur monolin
Loans & d inves lents guara eed or insured by monoline ¥16.7 ¥(25.0) e vai7 v
insurance companies

(Reference) In addition, we had approximately ¥12 billion in commitment contracts (drawn down amount: ¥1.2 billion) to insurance companies with
monoline insurance companies as group members. There are no indications so far that the creditworthiness of these insurance compa-

nies are at issue.
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29



3. Leveraged Loans

(1) As of September 30, 2008, the Group’s balance of financing for
mergers and acquisitions of whole or part of companies was approxi-
mately ¥810 billion and undrawn commitments for them was approx-
imately ¥150 billion.

(2) In providing loans and commitment lines for mergers and acquisi-
tions, we carefully scrutinize stability of cash flow of the borrowers,

and diversify the exposure especially for overseas portfolios in order
to reduce concentration risk. At the same time, in credit risk manage-
ment, we monitor each of such transactions individually, making loss
provisions properly, thereby maintaining the quality of both domestic
and overseas portfolios.

(Consolidated) (Billions of yen)
September 30, 2008 March 31, 2008
Undrawn Allowance Undrawn Allowance
Loans  [Change from| commit- |Change from| for loan Loans commit- for loan
March 2008 ments March 2008 losses ments losses
Europe ¥334.0 ¥ 8.6 ¥ 49.2 ¥38.2 ¥ — ¥325.4 ¥ 11.0 ¥ —
Japan 197.3 (35.0) 7.6 (10.3) 15.2 232.3 17.9 13.7
United States 189.4 (6.0) 85.5 4.3 1.7 195.4 81.2 1.3
Asia (excluding Japan) 91.2 1.6 5.6 (2.4) 0.6 89.6 8.0 0.5
Total ¥811.9 ¥(30.8) ¥147.9 ¥29.8 ¥17.5 ¥842.7 ¥118.1 ¥15.5

Notes: 1. Above figures include the amount to be sold of approximately ¥13 billion. Loss on sales is expected to be approximately 10% to its face value, currently. In the first half of fiscal 2008,
we sold leveraged loans of approximately ¥73 billion, and loss on the sale amounted to approximately ¥8 billion.
2. Above figures do not include leveraged loans which are included in underlying assets of “1. Securitized Products” shown on page 28.

4. Asset Backed Commercial Paper (ABCP) Programs
as Sponsor
(1) The Group sponsors issuance of ABCP, whose reference assets
are such as clients’ receivables, in order to fulfill clients’ financing
needs.
Specifically, as a sponsor, we provide services to special purpose
vehicles, which are set up for clients’ financing needs, for purchase
of claims, financing, issuance and sales of ABCP. We also provide

(2) As of September 30, 2008, the total notional amount of reference
assets of sponsored ABCP programs was approximately ¥870 bil-
lion. Most of the reference assets are high-grade claims of corporate
clients and do not include subprime loan related assets.

In addition, regarding the exposure of liquidity and credit support,
we properly conduct self-assessment, making provisions and write-
offs properly.

The Group held approximately ¥30 billion of ABCP issued under

liquidity and credit support for such special purpose vehicles.

the program, and it is reported in “ABCP” on page 28.

(Billions of yen)
September 30, 2008 March 31, 2008 Support for programs
Notional Alowance | Notional Allowance
Types of reference assets amount of G G for loan amount of for loan Liquidity Credit
reference |Change from| - Overseas | Change from IO & reference | Overseas ‘O oa support support
assets March 2008 March 2008 osses assets osses
. . ¥729.0 ¥(99.6) ¥311.9 ¥119.6 ¥0.0 ¥828.6 ¥192.3 ¥0.1 yes yes
Claims on corporations
57.0 (8.4) — — — 65.4 — — no no
Claims on financial institutions 51.8 11.7 51.8 11.7 — 40.1 401 — yes yes
Retail loan claims 34.3 9.2 34.3 9.2 — 25.1 25.1 — yes yes
Other claims 1.8 (0.3) 1.8 (0.3) — 2.1 2.1 — yes yes
Total ¥873.9 ¥(87.4) ¥399.8 ¥140.2 ¥0.0 ¥961.3 ¥259.6 ¥0.1

Note: The maximum amount of credit support provided for the overseas ABCP program is limited to 10% of the balance of reference assets. On the other hand, the maximum amount of credit
support provided for domestic ABCP programs is limited to the balance of 100% of reference assets.
(Reference) In addition, we provide liquidity and credit support for ABCP programs which are sponsored by other banks. The total notional amount of reference assets of such programs is

approximately ¥110 billion.

5. Others

We have no securities issued by structured investment vehicles.
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Consolidated Balance Sheets (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of yen

Millions of
U.S. dollars

September 30 March 31 September 30
September 30, 2008 and 2007, and March 31, 2008 2008 2007 2008 2008
Assets
Cash and due from DANKS ......uueeeiiiiiiiiciicccee e ¥ 3,643,014 ¥ 2,452,448 ¥ 2,736,752 $ 35,154
Deposits WIth DANKS .....vviiiiiiii e 2,148,245 3,491,711 2,280,573 20,730
Call loans and bills BOUGNt ..........ciiiiiiiiiii 785,543 1,383,235 595,802 7,580
Receivables under resale agreements.........ccovveveviieeeiiiiiiieee e 11,555 371,109 357,075 112
Receivables under securities borrowing transactions ...........c.cccoceeens 394,967 1,064,257 1,940,170 3,811
Commercial paper and other debt purchased.............ccceeeiiiiiiinnnn. 1,149,942 1,102,863 1,153,070 11,097
TradiNg ASSELS .euiiieeiiiii et 3,850,732 3,491,395 4,123,611 37,159
Money held IN trUSE....vvveiiecc e 8,983 2,627 7,329 87
SEOUNMEIES 1vvreeitiree e ittt ettt e st e e e e et e s e e e sraaeeennaeeeanes 21,795,888 20,599,844 23,517,501 210,324
Loans and bills diSCOUNtEA .........veeiiiiiiiiiiieiceec e 63,477,758 60,193,566 62,144,874 612,542
FOreign eXChangEs .......c.oeiiiiiiiiiieii e 1,125,449 926,162 893,567 10,860
Lease receivables and investment assets .........cocvcvveeeiiiiiiiiiic e 2,039,354 — — 19,679
(@1 g =T gr= TsTC ) ¢ 4,071,695 3,900,851 4,951,587 39,291
Tangible fiXed @SSELS.......coiiiiiiiiiiiiii 988,508 819,772 820,411 9,539
INtangible fIXEA @SSELS ..vvviviiiiiiiiii e 361,608 232,682 332,525 3,489
LBASE ASSEIS ..iiiiiiiiiiiiiie —_ 1,014,350 1,425,097 —_
Deferred taxX ASSEIS.....vvviiiiiiiiiieiie e 1,033,015 915,876 985,528 9,968
Customers’ liabilities for acceptances and guarantees................c....... 5,047,411 4,895,451 4,585,141 48,706
Reserve for possible [0an [0SSES ........coivvvviiiiieiiiiiiicce e (899,914) (930,577) (894,702) (8,684)
Total @ssets ...........oooooiiiii ¥111,033,760 ¥105,927,629 ¥111,955,918 $1,071,444
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(Continued)

Millions of yen

Millions of
U.S. dollars

September 30 March 31 September 30
2008 2007 2008 2008
Liabilities and net assets
Liabilities
DEPOSIES .ttt ¥ 76,837,776 ¥ 75,454,058 ¥ 75,768,773 $ 741,463
Call money and bills SOI ........eeiviieiiie et 2,263,875 2,191,690 2,638,142 21,846
Payables under repurchase agreements ..........ccooovvveiiiiiiiiiicnineeeis 995,644 143,980 1,832,467 9,608
Payables under securities lending transactions ............ccceevvieiiineeennns 4,029,144 2,747,480 5,732,042 38,880
Trading laDIHIES . ....vee i 2,301,836 2,165,097 2,671,316 22,212
BOMOWEA MONEY ...t 4,343,253 4,395,401 4,279,034 41,911
FOreign eXChanges ........ooioiiiiiiiii 325,254 341,203 301,123 3,139
ShOrt-terM DONAS ... et 792,000 438,300 769,100 7,642
BONAS ..ttt 3,836,959 4,030,059 3,969,308 37,025
DU tO truSt @CCOUNT......ciiiiiiiiiiie e 106,932 45,893 80,796 1,032
Other liabilities ......coovvieiiiieeinne. 4,737,517 3,622,023 3,916,427 45,716
Reserve for employee bonuses................... 28,427 25,754 29,267 274
Reserve for employee retirement benefits ... 37,270 37,594 38,701 360
Reserve for eXeCutive DONUSES .......ccoivviiviiieeiiiiiiiieee e —_ — 1,171 —_
Reserve for executive retirement benefitS............ovvvvvvviiviiiiiiiiiiiiiiiiinnn, 7,419 6,995 7,998 71
Reserve for reimbursement of depOSIS........covvvviiiiiiiiiiieiiiee s 7,818 11,716 10,417 75
Reserve under special [aws ..........coooviiiiiiiiiiiiie s 432 1,137 1,118 4
Deferred tax labilitieS .........cooiviiiiiiiiciee e 29,818 55,589 52,046 288
Deferred tax liabilities for land revaluation.................ccccvvvvvvvvvivvviivniinnn, 47,218 49,347 47,446 456
Acceptances and GUArANTEES .........vvviieiiiiiiie et 5,047,411 4,895,451 4,585,141 48,706
Total liabilities ... 105,776,012 100,658,776 106,731,842 1,020,708
Net assets
CaPItal STOCK ... 1,420,877 1,420,877 1,420,877 13,711
CaPItal SUIMPIUS...vveeeeieiiiiei et aa e e e e 57,759 57,869 57,826 558
Retained armiNgS.........uvviiiiiiiiic 1,761,220 1,491,378 1,740,610 16,995
TrEASUNY STOCK 11ttt (124,240) (123,855) (123,989) (1,199)
Total stockholders’ equity .................ccooviiiiii 3,115,616 2,846,269 3,095,324 30,065
Net unrealized gains on other SECUMIES ........cvvieeiiiiiiiie e 463,137 1,065,875 550,648 4,469
Net deferred I0sses ON hedges ........cvevvieiiiiiiiiiicci (114,154) (93,158) (75,233) (1,101)
Land revaluation EBXCESS ...........ovvviiiiiiiiiiieeie s 35,052 37,339 34,910 338
Foreign currency translation adjustments.........c.cccocoviiiiiiiiiciiecnn (57,108) (8,428) (27,323) (551)
Total valuation and translation adjustments................................. 326,926 1,001,628 483,002 3,155
Stock acquISItioN MGNES......civiiiiiiicce e 56 27 43 1
MINOILY INTEIESES ..vvvieiiie e 1,815,148 1,420,928 1,645,705 17,515
Total net @ssets............ccvvviiii i 5,257,748 5,268,853 5,224,076 50,736
Total liabilities and netassets ........................... ¥111,033,760 ¥105,927,629 ¥111,955,918 $1,071,444
See accompanying notes to interim consolidated financial statements.
SMFG
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Consolidated Statements of Income (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of yen

Millions of
U.S. dollars

Six months ended Year ended Six months ended
September 30 March 31 September 30

Six months ended September 30, 2008 and 2007, and year ended March 31, 2008 2008 2007 2008 2008
Income
INEEIEST INCOMIE: ..ttt e e ¥1,116,721 ¥1,082,577 ¥2,145,451 $10,776

Interest on loans and discounts.... . 807,739 788,028 1,583,837 7,794

Interest and dividends 0N SECUMHIES..........uvvveiiiiiiiiiie e 182,855 167,526 333,255 1,764
TEUSE O 1ttt 1,268 2,262 3,752 12
Fees and COMMISSIONS ........viviiiiiiieeeeeeeeeeiee et baaaaaes 345,903 346,671 704,283 3,338
Trading PrOfitS. . .eieieii et 13,458 118,362 469,571 130
Other 0perating INCOME .....eovvvre et aa e 327,158 488,686 1,212,635 3,157
OtNBI INCOME. ..ttt 15,121 40,541 203,346 146
Total INCOME.........ccoiiiiii e 1,819,631 2,079,102 4,739,040 17,559
Expenses
INEEIEST EXPENSES: . .vitiiiiiee i 438,206 483,002 935,067 4,229

INterest ON AEPOSIES ...vvvveriieiee e 228,772 303,215 546,794 2,208
Fees and COMMISSIONS .......ccouviiiie e 61,903 53,232 92,289 597
TradiNG JOSSES vttt 13,800 — — 133
Other OpEerating EXPENSES. ... ..veiiuirieiiiieeait ettt 222,468 479,774 1,392,089 2,147
General and adminiStrative BXPENSES......cvvviiiiiee i 538,960 477,357 978,896 5,201
Provision for reserve for possible 10an 10SSES .......uvvveveiiiiiiiieieieiiiiiieeeen 133,930 73,113 71,278 1,292
ONEI BXPENSES .vteviieeeiiie et et e e e e e e st e e e st e e e nntaeeaneeeennes 219,805 162,287 340,463 2,121
TORAl EXPENSES ......ooooieiiiiiiii e 1,629,076 1,728,767 3,810,084 15,720
Income before income taxes and minority interests........................ 190,555 350,334 928,955 1,839
Income taxes:

CUITEINT ottt e e e e e e e e e e 46,433 53,951 103,900 448

DEEITEA. ... 15,790 89,270 282,538 152
Minority interests in NEt INCOME.........covviiiiiii e 45,051 36,519 80,980 435
NEtINCOME ... ¥ 83,281 ¥ 170,592 ¥ 461,536 $ 804

See accompanying notes to interim consolidated financial statements.
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Consolidated Statements of Changes in Net Assets (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of

Millions of yen U.S. dollars
Six months ended Year ended Six months ended
September 30 March 31 September 30
Six months ended September 30, 2008 and 2007, and year ended March 31, 2008 2008 2007 2008 2008
Stockholders’ equity
Capital stock
Balance at end of previous fiscal Year..........uuvveeeiiiiiiiiieiciiie e ¥1,420,877 ¥1,420,877 ¥1,420,877 $13,711
Changes in the period:
Net changes in the period — — — —
Balance at end Of PEriOd .........coiiiiiiiiiiiii e 1,420,877 1,420,877 1,420,877 13,711
Capital surplus
Balance at end of previous fiscal year...........cccecvviiviiiiiiiiciiic 57,826 57,773 57,773 558
Changes in the period:
Disposal of treasury StOCK ...........coviiiiiiiiiiiieiici e (67) 96 53 (0)
Net changes in the PEeriod ........oooiiiiiiie e (67) 96 53 (0)
Balance at end Of Period .........ccooiiiiiiiiiiiii ¥ 57,759 ¥ 57,869 ¥ 57,826 $ 558
Retained earnings
Balance at end of previous fiscal Year.............uveeiiiiiiiiiieeieiiiie e 1,740,610 1,386,436 1,386,436 16,796
Decrease in retained earnings at beginning of period
due to accounting change of overseas subsidiary ...........ccccooveeiiinennnns (3,132) — — (30)
Changes in the period:
Cash diVIdENdS.........oiiiiiiiic (59,431) (65,911) (110,215) (573)
NET INCOME. ..ttt 83,281 170,592 461,536 803
Increase due to increase in sSUBSIdIANES ........cooivveeiiiiiiiiiciieec 2 1 268 0
Increase due to decrease in subsidiaries 6 4 7 0
Decrease due to increase in subsidiaries ...........cccovvviiiiiiiiicicn, (7) (6) (100) (0)
Decrease due to decrease in subsidianes ...........covvvviiiieeeiiiiiiinieeenn (0) 3) 3) (0)
Reversal of land revaluation EXCESS ........civirieiiiiieiiiieeeiie e (108) 263 2,681 (1)
Net changes in the Period .........ccoviiiiiiiii e 23,742 104,941 354,173 229
Balance at end Of PErOd ........uviiiiiiiiiiiiecie e ¥1,761,220 ¥1,491,378 ¥1,740,610 $16,995
Treasury stock
Balance at end of previous fiscal year...........cccovveeiiveiiiiec e, (123,989) (123,454) (123,454) (1,196)
Changes in the period:
Purchase of treasury StOCK ........ccoiiiiiiiiiiiic e (423) (641) (901) (5)
Disposal Of treasury StOCK .......cocvvvviiiieiiiiiiieeee e 172 240 367 2
Net changes in the PO .......vviivire e (251) (400) (534) (3)
Balance at end of Period.........cooviiiiiiiiiii ¥ (124,240) ¥ (123,855) ¥ (123,989) $ (1,199)
Total stockholders’ equity
Balance at end of previous fiscal Year..........cccceeeiiiiiiiiieieiiiiiie s 3,095,324 2,741,632 2,741,632 29,869
Decrease in retained earnings at beginning of period
due to accounting change of overseas subsidiary ...........cccccocivicnnnn. (3,132) — — (30)
Changes in the period:
Cash dIVIAEBNDS.......c.uiiiiiiii e (59,431) (65,911) (110,215) (573)
NEE INCOME. ...ttt 83,281 170,592 461,536 803
Purchase of treasury StOCK ........cvvvviiiiiiiiiiiee e (423) (641) (901) (5)
Disposal Of treasury StOCK ........coouiiiiiiiiiiiii e 105 337 420 2
Increase due to increase in SUDSIdIANES .........covvvveiiiiiiiiii 2 1 268 0
Increase due to decrease in subsidiaries 6 4 7 0
Decrease due to increase in subsidiaries ..........cccccvveeiviieeciiiee e, (7) (6) (100) (0)
Decrease due to decrease in subsidiaries............cccoviviieiiiiniicnn, (0) ©) ©) (0)
Reversal of land revaluation EXCESS ........ccvvvviiieeeeiiiiiiiie e (108) 263 2,681 (1)
Net changes in the PEeriod .........oooiiiiiiiiii e 23,424 104,636 353,692 226
Balance at end of Period ........ccouiiiiiiiiiiiii ¥3,115,616 ¥2,846,269 ¥3,095,324 $30,065
Valuation and translation adjustments
Net unrealized gains on other securities
Balance at end of previous fiscal Year.........ccccveeoiiiiiiiiieieiiiiee e ¥ 550,648 ¥1,262,135 ¥1,262,135 $ 5,314
Changes in the period:
Net changes in the items other than
stockholders’ equity in the Period.........cccvviiiveeiiee e (87,511) (196,259) (711,486) (845)
Net changes in the PO .......vviivivieiii e (87,511) (196,259) (711,486) (845)
Balance at end of Period.........cooiviiiiiiiii ¥ 463,137 ¥1,065,875 ¥ 550,648 $ 4,469

See accompanying notes to interim consolidated financial statements.
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(Continued)

Millions of yen

Millions of
U.S. dollars

Six months ended Year ended Six months ended
September 30 March 31 September 30
Six months ended September 30, 2008 and 2007, and year ended March 31, 2008 2008 2007 2008 2008
Net deferred losses on hedges
Balance at end of previous fiscal year...........ccceoviiiiiiiiiiiiic ¥ (75,233) ¥ (87,729) ¥ (87,729) $ (726)
Changes in the period:
Net changes in the items other than
stockholders’ equity in the Period.........ccceviiveeiiee e (38,921) (5,428) 12,495 (375)
Net changes in the Period ..........cooiiiiiiiiiii (38,921) (5,428) 12,495 (375)
Balance at end of period ¥ (114,154) ¥ (93,158) ¥ (75,233) $(1,101)
Land revaluation excess
Balance at end of previous fiscal Year..........ccccvveiiiiiiiieeeiiiiiie e 34,910 37,605 37,605 337
Changes in the period:
Net changes in the items other than
stockholders’ equity in the Period..........cccccvviee i 141 (265) (2,694) 1
Net changes in the Period ... 141 (265) (2,694) 1
Balance at end of Period.........coouvviiiiiiiiii e ¥ 35,052 ¥ 37,339 ¥ 34,910 $ 338
Foreign currency translation adjustments
Balance at end of previous fiscal year...........cccocveeiviveiiiie e, (27,323) (30,656) (30,656) (264)
Changes in the period:
Net changes in the items other than
stockholders’ equity in the period...........cccvvieiiiiiiiiiii (29,784) 22,228 3,333 (287)
Net changes in the Period ........cooviiiiiiiiii e (29,784) 22,228 3,333 (287)
Balance at end Of Period .........cccoiiiiiiiiiiiii ¥ (57,108) ¥  (8,428) ¥ (27,323) $ (551)
Total valuation and translation adjustments
Balance at end of previous fiscal year...........ccoecviiiiiiiiiiiiiic 483,002 1,181,353 1,181,353 4,661
Changes in the period:
Net changes in the items other than
stockholders’ equity in the Period...........ccccovveiiiiiiiii (156,075) (179,725) (698,351) (1,506)
Net changes in the Period ........oovvvviiiiiiii e (156,075) (179,725) (698,351) (1,506)
Balance at end Of Period ........ccoiiiiiiiiiiiii e ¥ 326,926 ¥1,001,628 ¥ 483,002 $ 3,155
Stock acquisition rights
Balance at end of previous fiscal year...........ccoeiviiiiiiiiiiiiie 43 14 14 1
Changes in the period:
Net changes in the items other than
stockholders’ equity in the Period ... 12 12 29 0
Net changes in the period " 12 12 29 0
Balance at end Of PEriOd ........ccoiiiiiiiiiiiii e ¥ 56 ¥ 27 ¥ 43 $ 1
Minority interests
Balance at end of previous fiscal Year..........cccvveeiiiiiiieieieiiieee s 1,645,705 1,408,279 1,408,279 15,880
Changes in the period:
Net changes in the items other than
stockholders’ equity in the Period..........cccceeiiiiiiii e 169,442 12,649 237,426 1,635
Net changes in the Period ..o 169,442 12,649 237,426 1,635
Balance at end of Period.........coovvviiiiiiiiii e ¥1,815,148 ¥1,420,928 ¥1,645,705 $17,515
Total net assets
Balance at end of previous fiscal Year.........cccvveeiiiiiiiiiiieciiiiiee e ¥5,224,076 ¥5,331,279 ¥5,331,279 $50,411
Decrease in retained earnings at beginning of period due to
accounting change of overseas SUbSIAIAry ........c.c.oovvveeiieeiiineeiiineennns (3,132) — — (30)
Changes in the period:
Cash dIVIAENDS.......cuuiiiiiii e (59,431) (65,911) (110,215) (573)
Net iNCoOmMe......coovvvviiiiiiiins " 83,281 170,592 461,536 803
Purchase of treasury stock.... " (423) (641) (901) (5)
Disposal of treasury stock .................. " 105 337 420 2
Increase due to increase in subsidiaries. " 2 1 268 0
Increase due to decrease in sUDSIdIANES.........cccvvvveiiiiiiiiiiin 6 4 7 0
Decrease due to increase in subsidiaries ...........cccccovviviieiiiiicicn, (7) (6) (100) (0)
Decrease due to decrease in subsidiaries .. " (0) ) ) (0)
Reversal of revaluation reserve for land..........ccccccoevivviiiieiiiiiiineeeen (108) 263 2,681 (1)
Net changes in the items other than
stockholders’ equity in the Period ... 13,379 (167,063) (460,895) 129
Net changes in the Period .........ccovvviiiiii e 36,804 (62,426) (107,203) 355
Balance at end of Period .........ccvioiiiiiiiiii ¥5,257,748 ¥5,268,853 ¥5,224,076 $50,736

See accompanying notes to interim consolidated financial statements.
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Consolidated Statements of Cash Flows (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of
Millions of yen U.S. dollars
Six months ended Year ended Six months ended
September 30 March 31 September 30
Six months ended September 30, 2008 and 2007, and year ended March 31, 2008 2008 2007 2008 2008
1. Cash flows from operating activities:
Income before income taxes and minority interests ...........cccccvveen. 190,555 ¥ 350,334 ¥ 928,955 $ 1,839
Depreciation and amortization.... 58,235 — — 562
Depreciation of fixed @SSEts .......ccccvvviiiiiiiiiiiiicii —_ 39,470 83,346 —_
Depreciation of 16ase aSSEtS.....ccouiviiiiiiiiiiieiiic e — 170,242 408,775 —
Losses on impairment of fixed assets.......cccccveeeiiiiiiiiiiiiiiiien 1,331 3,205 5,161 13
Amortization of GOOAWIll........coiiiiiiiiiiiiiii 6,285 4,182 10,520 61
Equity in (earnings) losses of affiliates ..........ccccvveeiiiveeiiieieciiecee, 6,138 (19,030) 41,760 59
Losses on sale of subsidiaries’ shares..........cccoccvevvicieiiiiieiiee, — 106 106 —
Net change in reserve for possible loan [0SSes ...........ccceevviiiiene. 6,043 13,038 (26,197) 58
Net change in reserve for employee bonuSeS ........cceevviieeiiiiiennne. (169) (2,603) 1,289 (2)
Net change in reserve for direCtor DONUSES .........cccvvveeiiiiieiiiiiiennn, (1,171) — 1,146 (11)
Net change in reserve for employee retirement benefits................. 529 412 2,178 5
Net change in reserve for executive retirement benefits................... (528) (444) 295 (5)
Net change in reserve for reimbursement of deposits..................... (2,598) 11,716 10,417 (25)
INtErESt INCOME L.viiiiiiiiie e (1,116,721) (1,082,577) (2,145,451) (10,776)
INTErESt EXPENSES ...ttt 438,206 483,002 935,067 4,228
Net losses on securities ... 22,916 49,784 29,146 221
Net gains from money held in trust (73) (245) (227) (1)
Net exchange l0SSeS........ccvvvviiiiiiiiieennns 79,578 36,271 355,913 768
Net losses from disposal of fixed assets.........ccccovvvviieiiiiiiince. 686 84 1,550 7
Net gains from disposal of lease assets..........ccvvviviiiiiiiiiiin, —_ (1,987) (2,436) —_
Net change in trading aSSetS........uvviiiiiiiiiiei e 235,921 (198,303) (864,864) 2,277
Net change in trading liabilities ..o (335,661) 206,229 747,776 (3,239)
Net change in loans and bills discounted ...........ccccooeeiiiiiiiiecnn. (1,614,687) (1,564,926) (8,372,601) (15,581)
Net change iN dePOSIES ...vvvveeeiiiiiiiiee e 863,036 818,665 776,786 8,328
Net change in negotiable certificates of deposit ..o, 174,126 (62,963) 497,697 1,680
Net change in borrowed money (excluding subordinated debt) ...... 63,808 859,543 333,136 616
Net change in deposits with banks...........ccccoiiiiiiii 131,845 (1,379,961) (241,409) 1,272
Net change in call loans and bills bought and others...................... 160,603 (694,085) 34,765 1,550
Net change in receivables under securities
POrrOWING traNSaCHIONS. .. .vvvee i 1,545,202 1,212,637 336,724 14,911
Net change in call money and bills sold and others ............ccc.oenne.. (1,209,619) (95,414) 2,044,633 (11,673)
Net change in payables under securities lending transactions ........ (1,702,897) 1,231,137 4,215,699 (16,433)
Net change in foreign exchanges (aSSets) ....coovveviiiieeiiiieiiiieeee, (230,208) (43,849) (14,713) (2,222)
Net change in foreign exchanges (liabilities) ...........cccovevveiiieiiinnnn. 24,004 16,960 (22,916) 232
Net change in lease receivables and investment assets (218) — — (2)
Net change in short-term bonds (liabilities) ............ccoceviiveeiiieennnn. 16,900 (1,300) 42,500 163
Issuance and redemption of bonds
(excluding subordinated bONAS) ........cccooieiiiiiiiiiiiieci (95,369) (135,716) (220,801) (920)
Net change in due to trust aCCoUNt.......cccoiiiiiiiiiiiiie e 26,136 (19,169) 15,733 252
INtErESt TECEIVEA. ... uviiiiiiiiiiiiiiiiiii e 1,124,780 1,070,519 2,146,724 10,854
INEErEST PAIA ... ettt (424,919) (454,539) (924,191) (4,100)
OFNBI, NEL. i (32,672) 410,817 (326,054) (315)
Subtotal...........oooiii (1,590,644) 1,231,246 5,840,942 (15,349)
INCOME taXES PAIA. .. eeeeiiieeeiiiiee et (39,584) 6,590 (58,353) (382)
Net cash provided by (used in) operating activities..................... (1,630,228) 1,237,836 5,782,588 (15,731)
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Millions of yen

Millions of
U.S. dollars

Six months ended Year ended Six months ended
September 30 March 31 September 30
2008 2007 2008 2008
2. Cash flows from investing activities:
Purchases of SECUMEIES .........vciviiiiiiii ¥(21,349,839) ¥(17,909,744) ¥(50,073,494) $(206,020)
Proceeds from sale of SECUMIES.........cccviviiiiiiiieiiiiiiie e, 16,455,015 10,576,473 35,014,774 158,786
Proceeds from maturity of SeCurities ........ccccvvveeeiiiiiiniiiii, 7,584,824 6,891,933 10,504,800 73,191
Purchases of money held in trust .......ccveeiviecie e (1,778) (547) (5,378) (17)
Proceeds from sale of money held in trust...........cccooviiiiincnn, 0 796 796 0
Purchases of tangible fixed assets ..........coooveiiiiiiiiiiiiiiic e (100,698) (24,122) (71,301) (972)
Proceeds from sale of tangible fixed assets...........ooceviiieiiiiicnns 8,389 2,059 16,592 81
Purchases of intangible fixed assets................ (38,625) (23,015) (64,918) (373)
Proceeds from sale of intangible fixed assets ...... 31 20 252 0
Purchases of lease assets...........ccccevviiiiennn —_ (200,317) (457,070) —_
Proceeds from sale of lease assets .. —_ 21,044 51,141 —_
Purchase of investments in subsidiaries .... (21,925) — — (211)
Proceeds from sale of stocks of subsidiaries...........cccccvvveeiinienns 363 198 198 4
Purchase of treasury stock of subsidiaries..............coccvviiiiiinicnn. (20,000) — — (193)
Purchases of stocks of subsidiaries resulting in
change in scope of consolidation ........c.c.cccvvvveeiiieeiiiiee e (6,352) (8,453) (2,951) (61)
Proceeds from sales of investments in subsidiaries
resulting in change in scope of consolidation ............ccccccevieeen. 1,725 — — 17
Net cash provided by (used in) investing activities 2,511,133 (668,677) (5,086,559) 24,232
3. Cash flows from financing activities:
Proceeds from issuance of subordinated debt ............ccccoeiiiinn. — 25,000 40,000 —
Repayment of subordinated debt............ccovveiviiiiiiiiciieccecs (20,500) (63,000) (76,000) (198)
Proceeds from issuance of subordinated bonds and bonds
with stock acquisition fghts .........coovvviiiiiii 149,600 90,000 214,000 1,444
Repayment of subordinated bonds and bonds
with stock acquisition AgNES ........eciiiiiiii (180,885) (19,700) (47,000) (1,746)
Dividends paid ..........cocevviiiriiiieiicns (59,396) (65,837) (110,099) (573)
Proceeds from minority stockholders..... 376,319 3,425 141,500 3,631
Repayment to minority shareholders ...... (186,534) — — (1,800)
Dividends paid to minority stockholders . (49,990) (83,704) (60,239) (482)
Purchases of treasury stocK............cccuv.n. (423) (641) (901) (4)
Proceeds from disposal of treasury StoCK...........coccvviiiiiiiiinicnnn. 105 770 853 1
Net cash provided by (used in) financing activities.................... 28,294 (63,688) 102,112 273
4. Effect of exchange rate changes on cash
and due from banks ..............ccccciiiiiiii (2,936) 1,082 (8,465) (29)
5. Net change in cash and due from banks ........................c....... 906,261 506,553 789,676 8,745
6. Cash and due from banks at beginning of period................... 2,736,752 1,927,024 1,927,024 26,409
7. Change in cash and due from banks due to
merger of consolidated subsidiaries....................cc.coccoen — — 1,183 —
8. Change in cash and due from banks due to
newly consolidated subsidiaries......................ccccccciiiinn. 0 18,869 18,870 0
9. Change in cash and due from banks due to
exclusion of consolidated subsidiaries..........................c........ — — ©)) —
10. Cash and due from banks at end of period .......................... ¥ 3,643,014 ¥ 2,452,448 ¥ 2,736,752 $ 35,154

See accompanying notes to interim consolidated financial statements.
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Notes to Interim Consolidated Financial Statements (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Six months ended September 30, 2008

I. Significant Accounting Policies

1. Scope of consolidation
(1) Consolidated subsidiaries: 282 companies
Principal companies:
Sumitomo Mitsui Banking Corporation (“SMBC”)
THE MINATO BANK, LTD.
Kansai Urban Banking Corporation
Sumitomo Mitsui Banking Corporation Europe Limited
Manufacturers Bank
Sumitomo Mitsui Finance and Leasing Company,
Limited

Sumitomo Mitsui Card Company, Limited
QUOQ Inc.
SMBC Finance Service Co., Ltd.
SMBC Friend Securities Co., Ltd.
The Japan Research Institute, Limited
SMBC Capital Markets, Inc.

Changes in consolidated subsidiaries in the six months
ended September 30, 2008 are as follows:

27 companies including Primus Financial Services Inc.
were newly consolidated due mainly to acquisition of shares
and other reasons.

5 subsidiaries, including Sakura Information Systems Co.,
Ltd., were excluded from the scope of consolidation because
they were no longer subsidiaries due to sale of shares. Eight
companies, including SMFL FOMALHAUT Co., Ltd.,
became unconsolidated subsidiaries that are not accounted for
by the equity method because they became silent partnerships
for lease transactions.

(2) Unconsolidated subsidiaries
Principal company: SBCS Co., Ltd.

235 subsidiaries, including SMLC MAHOGANY CO.,
LTD., are operators of silent partnerships for lease transac-
tions and their assets and profits/losses do not belong to them
substantially. Therefore, they have been excluded from the
scope of consolidation pursuant to Article 5 Paragraph 1 Item
2 of the Interim Consolidated Financial Statements
Regulations.

Other unconsolidated subsidiaries are also excluded from
the scope of consolidation because their total amounts in
terms of total assets, ordinary income, net income and
retained earnings are so immaterial that they do not hinder a
rational judgment of the financial position and results of
operations of Sumitomo Mitsui Financial Group, Inc.
(“SMFG”) when excluded from the scope of consolidation.

2. Application of the equity method
(1) Unconsolidated subsidiaries accounted for by the equity
method: 3 companies
Principal company:
SBCS Co., Lud.
(2) Affiliates accounted for by the equity method: 73 companies
Principal companies:
Vietnam Export Import Commercial Joint Stock Bank
Sumitomo Mitsui Auto Service Company, Limited

Promise Co., Ltd.

Central Finance Co., Ltd.

OMC Card Inc.

Daiwa Securities SMBC Co. Ltd.

NIF SMBC Ventures Co., Ltd.

Daiwa SB Investments Ltd.

Sumitomo Mitsui Asset Management Company,
Limited

Changes in afhiliates in the six months ended September
30, 2008 are as follows:

Vietnam Export Import Commercial Joint Stock Bank
newly became an affiliated company accounted for by the
equity method due to an acquisition of shares.

3 companies, including Sakura Information Systems Co.,
Ltd., were excluded from the scope of consolidated subsidiar-
ies and became affiliated companies accounted for by the
equity method due to sale of shares.

Japan Pension Navigator Co., Ltd. was excluded from the
scope of affiliated companies accounted for by the equity
method because it became a consolidated subsidiary.

F BALANCE, Inc. was also excluded due to liquidation.

(3) Unconsolidated subsidiaries that are not accounted for by

the equity method

235 subsidiaries, including SMLC MAHOGANY CO.,
LTD., are operators of silent partnerships for lease transac-
tions and their assets and profits/losses do not belong to them
substantially. Therefore, they have not been treated as affiliat-
ed companies accounted for by the equity method pursuant
to Article 7 Paragraph 1 Item 2 of the Interim Consolidated
Financial Statements Regulations.

(4) Afiliates that are not accounted for by the equity method

Principal company:
Daiwa SB Investments (USA) Ltd.

Affiliates that are not accounted for by the equity method
are also excluded from the scope of equity method because
their total amounts in terms of net income and retained earn-
ings are so immaterial that they do not hinder a rational judg-
ment of SMFG’s financial position and results of operations

when excluded from the scope of equity method.

3. The interim balance sheet dates of consolidated subsid-
iaries
(1) The interim balance sheet dates of the consolidated subsid-

iaries are as follows:
September 30, 2008

NOVEMDBEr 30....c.ciuiiieirieiirieieiecesc e 1
December 31 6
January 31........ e 2
March 31 . 8
APIL 30 oo 2
May 31.......... 3
June 30.......... e 123
July 31.......... e 13
AUGUST 3T oo 8
September 30......c.oviiiiiiiii 116
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(2) The subsidiaries whose interim balance sheet dates are

December 31 are consolidated after the accounts were provi-
sionally closed as of June 30 or September 30 for the purpose
of consolidation. In case of the subsidiaries whose interim
balance sheet dates are November 30, January 31, March 31,
May 31 and July 31, their financial statements are consolidat-
ed based on the provisional financial statements closed as of
September 30. The subsidiaries whose interim balance sheet
dates are April 30 are consolidated based on the accounts
closed as of July 31 or September 30 for the purpose of con-
solidation. The other companies are consolidated on the basis
of their respective balance sheet dates.

Appropriate adjustments are made for material transactions
during the periods from their respective interim balance sheet
dates to the interim consolidated closing date.

(3) Special purpose entities

SMBC, a consolidated subsidiary of SMFG, provides credit
lines, liquidity lines and loans to 14 special purpose entities
(“SPEs”) for their fund needs and issuing of commercial
paper. The SPEs are engaged in purchases of monetary claims
such as receivables from SMBC customers, and incorporated
under the laws of the Cayman Islands or as intermediate cor-
porations with limited liabilities.

The combined assets and liabilities of the 14 SPEs as of
their most recent closing dates were ¥3,156,882 million
($30,463 million) and ¥3,157,122 million ($30,465 million),
respectively. SMBC has no voting rights in the SPEs and
sends no directors or employees.

The amounts of principal transactions with these SPEs in
the six months ended September 30, 2008 are as follows:

Millions of
September 30, 2008 Millions of yen ~ U.S. dollars
Loans and bills discounted................... ¥2,108,937  $20,351
Credit lines ..o.veeeeeeeeeeeeeeeeeeeeeeeeeeeeeene 762,145 7,354
Liquidity lines........cccoooviviiiiiinnns 494,198 4,769

Millions of
Six months ended September 30, 2008 Millions of yen  U.S. dollars
Interest on loans and discounts............ ¥12,532 $121
Fees and commissions.........c.eeevveeneen. 1,049 10

4. Accounting methods
(1) Standards for recognition and measurement

of trading assets/liabilities and trading profits/losses
Transactions for trading purposes (seeking gains arising from
short-term changes in interest rates, currency exchange rates,
or market prices of securities and other market related indices
or from variation among markets) are included in “Trading
assets” or “Trading liabilities” on the interim consolidated bal-
ance sheet on a trade date basis. Profits and losses on trading-
purpose transactions are recognized on a trade date basis, and
recorded as “Trading profits” and “Trading losses.”

Securities and monetary claims purchased for trading pur-
poses are stated at the interim period-end market value, and
financial derivatives such as swaps, futures and options are
stated at amounts that would be settled if the transactions were
terminated at the interim consolidated balance sheet date.
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“Trading profits” and “Trading losses” include interest
received or paid during the interim period. The valuation
differences of securities and monetary claims between the
previous fiscal year-end and this interim period-end are also
recorded in the above-mentioned accounts. As for the deriva-
tives, assuming that the settlement will be made in cash, the
valuation differences between the previous fiscal year-end
and this interim period-end are also recorded in the above-

mentioned accounts.

(2) Standards for recognition and measurement of securities

(a) Debt securities that consolidated subsidiaries have the
positive intent and ability to hold to maturity are classified
as held-to-maturity securities and are carried at amortized
cost (straight-line method) using the moving-average
method.

Investments in unconsolidated subsidiaries and affiliates
that are not accounted for by the equity method are car-
ried at cost using the moving-average method.

Securities other than trading purpose securities, held-
to-maturity securities and investments in unconsolidated
subsidiaries and affiliates are classified as “other securities”
(available-for-sale securities). Stocks in other securities that
have market prices are carried at their average market pric-
es during the final month of the interim period, and
bonds and others that have market prices are carried at
their interim period-end market prices (cost of securities
sold is calculated using primarily the moving-average
method). Other securities with no available market prices
are carried at cost or amortized cost using the moving
average method. Net unrealized gains (losses) on other
securities, net of income taxes, are included in “Net
assets.”

(b) Securities included in money held in trust are carried in

the same method as for securities mentioned above.

(3) Standards for recognition and measurement

of derivative transactions

Derivative transactions, excluding those classified as trading
derivatives, are carried at fair value, though some consolidated
overseas subsidiaries account for derivative transactions in
accordance with their local accounting standards.

(4) Depreciation

(a) Tangible fixed assets

Tangible fixed assets owned by SMFG and SMBC are
depreciated using the straight-line method. Equipment
is depreciated using the declining-balance method. The
depreciation cost for the interim period is calculated by
proportionally allocating the estimated annual cost to the
interim period. The estimated useful lives of major items
are as follows:

Buildings: 7 to 50 years

Equipment: 2 to 20 years

Other consolidated subsidiaries depreciate tangible fixed

assets primarily using the straight-line method over the
estimated useful lives of the respective assets.



(b) Intangible fixed assets
Intangible fixed assets are depreciated using the straight-
line method. Capitalized software for internal use owned
by SMFG and its consolidated domestic subsidiaries is
depreciated over its estimated useful life (basically five
years).

(c) Lease assets
Lease assets with respect to non-transfer ownership finance
leases, which are recorded in “Tangible fixed assets,” are
depreciated using the straight-line method, assuming that
lease terms are their expected lifetime and salvage values

are zero.

(5) Reserve for possible loan losses

The reserve for possible loan losses of major consolidated sub-
sidiaries is provided as detailed below in accordance with the
internal standards for write-offs and provisions.

For claims on borrowers that have entered into bankruptcy,
special liquidation proceedings or similar legal proceedings
(“bankrupt borrowers”) or borrowers that are not legally or
formally insolvent but are regarded as substantially in the
same situation (“effectively bankrupt borrowers”), a reserve is
provided based on the amount of claims, after the write-off
stated below, net of the expected amount of recoveries from
collateral and guarantees.

For claims on borrowers that are not currently bankrupt
but are perceived to have a high risk of falling into bankrupt-
cy (“potentially bankrupt borrowers”), a reserve is provided in
the amount deemed necessary based on an overall solvency
assessment of the claims, net of the expected amount of
recoveries from collateral and guarantees.

The discounted cash flows (‘DCF”) method is used for
claims on borrowers whose cash flows from collection of prin-
cipals and interest can be rationally estimated, and SMBC
applies it to claims on large potentially bankrupt borrowers
and claims on large borrowers requiring close monitoring that
have been classified as “Past due loans (3 months or more)” or
Restructured loans,” whose total loans from SMBC exceed a
certain amount. SMBC establishes a reserve for possible loan
losses using the DCF method for such claims in the amount
of the difference between the present value of principal and
interest (calculated using the rationally estimated cash flows
discounted at the initial contractual interest rate) and the
book value.

For other claims, a reserve is provided based on the histori-
cal loan-loss ratio.

For claims originated in specific overseas countries,
an additional reserve is provided in the amount deemed
necessary based on the assessment of political and economic
conditions.

Branches and credit supervision departments assess
all claims in accordance with the internal rules for self-
assessment of assets, and the Credit Review Department,

independent from these operating sections, audits their

assessment. The reserves are provided based on the results of
these assessments.

The reserve for possible loan losses of other consolidated
subsidiaries for general claims is provided in the amount
deemed necessary based on the historical loan-loss ratios, and
for doubtful claims in the amount deemed uncollectible based
on assessment of each claim.

For collateralized or guaranteed claims on bankrupt
borrowers and effectively bankrupt borrowers, the amount
exceeding the estimated value of collateral and guarantees is
deemed to be uncollectible and written off against the total
outstanding amount of the claims. The amount of write-off
was ¥639,385 million ($6,170 million) at September 30,
2008.

(6) Reserve for employee bonuses

The reserve for employee bonuses is provided for payment of
bonuses to employees, in the amount of estimated bonuses,
which are attributable to this interim period.

(7) Reserve for employee retirement benefits

The reserve for employee retirement benefits is provided for
payment of retirement benefits to employees, in the amount
deemed accrued at the interim period-end, based on the pro-
jected retirement benefit obligation and the fair value of plan
assets at the fiscal year-end.

Unrecognized prior service cost for the six months ended
September 30, 2008 is amortized using the straight-line
method, primarily over nine years within the employees’
average remaining service period at incurrence.

Unrecognized net actuarial gain (loss) for the six months
ended September 30, 2008 is amortized using the straight-
line method, primarily over nine years within the employees’
average remaining service period, commencing from the next
fiscal year of incurrence.

(8) Reserve for executive retirement benefits

The reserve for executive retirement benefits is provided for
payment of retirement benefits to directors, corporate audi-
tors and other executive officers, in the amount deemed
accrued at the interim period-end based on our internal

regulations.

(9) Reserve for reimbursement of deposits

The reserve for reimbursement of deposits which were de-
recognized as liabilities under certain conditions is provided
for the possible losses on the future claims of withdrawal
based on the historical reimbursement experience.

(10) Reserve under special laws

The reserve under special laws is a reserve for contingent lia-
bilities from financial instruments transactions, which is pro-
vided for compensation for losses from derivative transactions
pursuant to Article 46-5 and Article 48-3 of the Financial
Instruments and Exchange Law.

(11) Translation of foreign currency assets and liabilities

Assets and liabilities of SMFG and SMBC denominated in
foreign currencies and accounts of SMBC overseas branches

SMFG
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are translated into Japanese yen mainly at the exchange rate

prevailing at the interim consolidated balance sheet date, with

the exception of stocks of subsidiaries and affiliates translated
at rates prevailing at the time of acquisition.

Other consolidated subsidiaries” assets and liabilities
denominated in foreign currencies are translated into Japanese
yen at the exchange rate prevailing at their respective interim
balance sheet dates.

(12) Standards for recognizing lease-related income and
expenses

(a) Recognition of income on finance leases
Interest income is allocated to each period.

(b) Recognition of income on operating leases
Primarily, lease-related income is recognized on a straight-
line basis over the full term of the lease, based on the con-
tractual amount of lease fees per month.

(c) Recognition of income and expenses on installment sales
Primarily, installment-sales-related income and install-
ment-sales-related expenses are recognized on a due-date
basis over the full period of the installment sales.

(13) Hedge accounting

(a) Hedging against interest rate changes
As for the hedge accounting method applied to hedging
transactions for interest rate risk arising from financial
assets and liabilities, SMBC applies deferred hedge
accounting.

SMBC applies deferred hedge accounting stipulated in
Treatment for Accounting and Auditing of Application
of Accounting Standard for Financial Instruments in
Banking Industry” (JICPA Industry Audit Committee
Report No. 24) to portfolio hedges on groups of large-
volume, small-value monetary claims and debts.

As for the portfolio hedges to offset market fluctuation,
SMBC assesses the effectiveness of such hedges by classify-
ing the hedged items (such as deposits and loans) and the
hedging instruments (such as interest rate swaps) by their
maturity. As for the portfolio hedges to fix cash flows,
SMBC assesses the effectiveness of such hedges by verify-
ing the correlation between the hedged items and the
hedging instruments.

As for the individual hedges, SMBC also assesses the
effectiveness of such individual hedges.

As a result of the application of JICPA Industry Audit
Committee Report No. 24, SMBC discontinued the
application of hedge accounting or applied fair value
hedge accounting to a portion of the hedging instruments
using macro hedges,” which had been applied in order to
manage interest rate risk arising from large-volume trans-
actions in loans, deposits and other interest-earning assets
and interest-bearing liabilities as a whole using derivatives
pursuant to “Temporary Treatment for Accounting and
Auditing of Application of Accounting Standard for
Financial Instruments in Banking Industry” (JICPA
Industry Audit Committee Report No. 15). The deferred
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hedge losses and gains related to such a portion of hedging
instruments are charged to “Interest income” or “Interest
expenses” over a 12-year period (maximum) according to
their maturity from the fiscal year ended March 31, 2004.
Gross amounts of deferred hedge losses and gains on
macro hedge” (before deducting tax effect) at September
30, 2008 were ¥11,131 million ($107 million) and
¥8,832 million ($85 million), respectively.

(b) Hedging against currency fluctuations

SMBC applies deferred hedge accounting stipulated in
Treatment of Accounting and Auditing Concerning
Accounting for Foreign Currency Transactions in Banking
Industry” (JICPA Industry Audit Committee Report No.
25) to currency swap and foreign exchange swap trans-
actions executed for the purpose of lending or borrowing
funds in different currencies.

Pursuant to JICPA Industry Audit Committee Report
No. 25, SMBC assesses the effectiveness of currency swap
and foreign exchange swap transactions executed for the
purpose of offsetting the risk of changes in currency
exchange rates by verifying that there are foreign-currency
monetary claims and debts corresponding to the foreign-
currency positions.

In order to hedge risk arising from volatility of
exchange rates for stocks of subsidiaries and affiliates and
other securities (excluding bonds) denominated in foreign
currencies, SMBC applies deferred hedge accounting or
fair value hedge accounting, on the conditions that the
hedged securities are designated in advance and that suffi-
cient on-balance (actual) or off-balance (forward) liability
exposure exists to cover the cost of the hedged securities
denominated in the same foreign currencies.

(c) Transactions between consolidated subsidiaries

As for derivative transactions between consolidated sub-
sidiaries or internal transactions between trading accounts
and other accounts (or among internal sections), SMBC
manages the interest rate swaps and currency swaps that
are designated as hedging instruments in accordance

with the non-arbitrary and strict criteria for external
transactions stipulated in JICPA Industry Audit
Committee Report No. 24 and No. 25. Therefore, SMBC
accounts for the gains or losses that arise from interest rate
swaps and currency swaps in its earnings or defers them,
rather than eliminating them.

Certain other consolidated subsidiaries apply the
deferred hedge accounting or the special treatment for
interest rate swaps. A consolidated domestic subsidiary
(a leasing company) partly applies the accounting
method that is permitted by “Temporary Treatment for
Accounting and Auditing of Application of Accounting
Standard for Financial Instruments in Leasing Industry”
(JICPA Industry Audit Committee Report No. 19).



(14) Consumption tax
National and local consumption taxes of SMFG and its con-
solidated domestic subsidiaries are accounted for by using the
tax-excluded method.
(15) Tax effect accounting
On the premise that transfer to and from the reserve for losses
on overseas investments will be conducted through appropria-
tion of retained earnings (deficit) at the end of this fiscal year
of SMFG and its consolidated domestic subsidiaries, current
and deferred income taxes are recorded in the amount corre-
sponding to the interim consolidated period.
(16) Amortization of goodwill
Goodwill on SMBC Friend Securities Co., Ltd. and
Sumitomo Mitsui Finance and Leasing Company, Limited
is amortized using the straight-line method over 20 years.
Goodwill on other companies is charged or credited to
income directly when incurred or benefited.
(17) Application of new accounting standards
(a) Practical Solution on Unification of Accounting Policies
Applied to Foreign Subsidiaries for Consolidated Financial
Statements
“Practical Solution on Unification of Accounting Policies
Applied to Foreign Subsidiaries for Consolidated Financial
Statements” (ASB] Practical Issues Task Force No. 18,
issued on May 17, 2006) became effective from the fiscal
year beginning on and after April 1, 2008. Accordingly,
SMFG has applied it from this fiscal year. This accounting
method has decreased retained earnings at the beginning
of this fiscal year by ¥3,132 million, but has no material
impact on the profit or loss for the six months ended
September 30, 2008.
(b) Accounting Standard for Lease Transactions
Non-transfer ownership finance leases had been accounted
for using the same method as for operating leases.
However, “Accounting Standard for Lease Transactions”
(ASBJ Statement No. 13, issued on March 30, 2007) and
“Implementation Guidance on Accounting Standard for
Lease Transactions” (ASBJ Guidance No. 16, issued on
March 30, 2007) became effective from the fiscal year
beginning on and after April 1, 2008. Accordingly, SMFG
has applied them from this fiscal year.

As for non-transfer ownership finance lease transactions
which commenced before April 1, 2008, their treatment
was as follows:

(i) Lessee side

Taking future minimum lease payment, excluding the
interest portion, at March 31, 2008 as acquisition cost,
the amounts are recorded as “Tangible fixed assets” or
“Intangible fixed assets,” assuming they had been acquired
at the beginning of the fiscal year.

(ii) Lessor side

Appropriate book value (net of depreciation) of lease assets
at March 31, 2008 was recorded as the beginning balance
of “Lease receivables and investment assets.”

Accordingly, this accounting change has the following
impact on the interim consolidated financial statements as
compared with the previous accounting method:

Millions of
Millions of yen ~ U.S. dollars

Lease receivables and

INVESTMENT ASSCTS vveeveeereeereeeeeeeeenns ¥2,039,354  $19,679
Tangible fixed assets.........cccoeueeeee. 2,427 23
Intangible fixed assets .........ccoueunnee 460 4
Loans and bills discounted . (167,292) (1,614)
Lease assets...cevuernueerueenieenieeniieenns (1,268,233)  (12,238)
Other assets.....covevveeveveeiveereeereens (673,062) (6,495)
Other liabilities .....c..coveeeevveeeenenes (66,963) (6406)
Interest iNCOMeE.......ccvuveeveevneeeernens ¥ 34,311 $ 331
Interest expenses............ (416) (4)
Other operating income.... .. (385,533) (3,720)
Other operating expenses ............... (351,378) (3,391)
General and administrative

CXPEIISES +evevevnerraererererereneesnnesaenes (50) (0)

As a result, it does not have material impact on ordinary

profit and income before income taxes.

(c) Change of presentation

(i) Lease assets related to operating leases on lesser side
(September 30, 2008: ¥155,357 million ($1,499 million);
September 30, 2007: ¥102,535 million) had been includ-
ed in “Lease assets.” They have been included in “Tangible
fixed assets” or “Intangible fixed assets” from this interim
period because they have been immaterial.

(ii) “Losses on sale of subsidiaries’ shares” (¥(167) million
($(2) million) for the six months ended September 30,
2008) had been separately presented in “cash flows provid-
ed by (used in) operating activities.” It has been included
in “Other, net” from this interim period because they have

been less important.

(d) Stock split

The electronic share certificate system, which will become
effective in January 2009 upon implementation of the
“Law for Partial Amendment of the Laws related to
Transfer of Bonds, etc., to Streamline Settlement with
respect to Transactions of Stock, etc.” (Law No. 88 of
2004; hereinafter referred to as the “Stock Settlement
Streamlining Law”), does not provide for fractional shares.
Accordingly, SMFG determined to implement a 100 for 1
split of common stock and to adopt a unit share system
on the previous day of enforcement of the “Stock
Settlement Streamlining Law” in order to cease the frac-
tional share system at the meeting of the Board of
Directors held on May 16, 2008. In addition, the partial
amendment to the Articles of Incorporation, etc. with
respect to an increase in the number of shares issued and
an adoption of the unit share system was approved at the
6th ordinary general meeting of shareholders and the gen-
eral meeting of holders of class shares with respect to each
class of shares on June 27, 2008.
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If the stock split had been implemented at the begin-
ning of the fiscal year, the per share data would be as

follows:

Six months ended September 30, 2008 Yen U.S. dollars
Net assets per share......ovveveeeeccnnne. ¥4,049.76  $39.08
Net income per share................ 100.92 0.97
Net income per share (diluted) ......... 99.64 0.96

(e) Change in method of valuation of certain securities

Floating-rate Japanese government bonds which SMFG
held as “Other securities—AFS securities” had been carried
on the consolidated balance sheet at market values. From
the six months ended September 30, 2008, such bonds
have been carried at their reasonably estimated amounts in
accordance with the “Practical Solution on Measurement
of Fair Value of Financial Assets” (Accounting Standard
Board of Japan Practical Issues Task Force No. 25, issued
on October 28, 2008). As a result of this accounting
change, compared with the former accounting method,
“Securities,” “Net unrealized gains on other securities” and
“Minority interests” increased by ¥153,847 million
($1,485 million), ¥88,504 million ($854 million) and
¥3,287 million ($32 million), respectively, and “Deferred
tax assets” decreased by ¥62,055 million ($599 million).

(f) Business combinations of subsidiaries: Merger of credit

card companies
The outline of the merger is as follows.
(i) Company profiles
Surviving company: OMC Card, Inc.
(Credit card business)
Merged company: Central Finance Co., Ltd.
(Shopping credit business and general credit business)
Merged company: QUOQ Inc. (Shopping credit business
and general credit business)
(ii) Reasons for the merger
The credit card market is growing steadily, propelled by
the expansion into new areas of settlement, such as for
small purchases, the growing popularity of reward point
programs, and other developments. Further substantial
growth of the industry is anticipated with the greater use
of credit cards to pay for public services charges and in
other fields. At the same time, the business environment
surrounding the industry is changing dramatically—devel-
opment of new technologies and new services, such as
electronic money; investment in systems that can respond
to customers’ needs for more in-depth, sophisticated and
diverse services; enactment of laws on money lending busi-
ness; etc.—and the industry is at a major turning point.
In the shopping credit business, the Installment Sales Act
is being revised amid the trend to strengthen consumer
protection. Under these circumstances, companies need
to restructure their operations in order to establish new
business models.

On September 29, 2008, Central Finance Co., Ltd.
(“CF”), OMC Card, Inc. (“OMC Card”) and QUOQ
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Inc. reached an agreement, approved by their boards of
directors, to merge as of April 1, 2009. The objective is to
create one of the largest consumer finance companies in
Japan with a high level of specialization and flexibility in
its core businesses of credit cards and shopping credit by
combining the customer bases, marketing capabilities,
know-how and other resources of the three companies.
(iii) Date of merger

April 1, 2009 (scheduled)

(iv) Legal form of the business combinations

OMC Card will be the surviving company, and CF and
QUOQ will be dissolved. (New name of the company:

Cedyna Financial Corporation)

5. Statements of cash flows

For the purposes of the interim consolidated statements of cash
flows, cash and cash equivalents represent cash and due from

banks.

. Others

Amounts less than one million yen have been omitted. As a
result, the totals in Japanese yen shown in the financial state-
ments do not necessarily agree with the sum of the individual
amounts. The translation of the Japanese yen amounts into U.S.
dollars are included solely for the convenience of readers outside
Japan, using the prevailing exchange rate at September 30, 2008,
which was ¥103.63 to US$1. The convenience translations
should not be construed as representations that the Japanese yen
amounts have been, could have been, or could in the future be,
converted into U.S. dollars at that rate.



Il. Notes to Consolidated Balance Sheet

1. Securities include ¥499,814 million ($4,823 million) of stocks
of unconsolidated subsidiaries and affiliates and ¥5,820 million
($56 million) of investments.

2. Japanese government bonds and stocks as sub-accounts of
Securities include ¥25,921 million ($250 million) of unsecured
loaned securities for which borrowers have the right to sell or
pledge. As for the unsecured borrowed securities for which
SMBC has the right to sell or pledge and the securities which
SMBC purchased under resale agreements and borrowed with
cash collateral, that are permitted to be sold or pledged without
restrictions, ¥14,639 million ($141 million) of securities are
pledged, and ¥203,964 million ($1,968 million) of securities are
held in hand as of the interim consolidated balance sheet date.

. Bankrupt loans and Non-accrual loans were ¥235,546 million
($2,273 million) and ¥771,896 million ($7,449 million), respec-
tively.

“Bankrupt loans” are loans, after write-off, to legally bankrupt
borrowers as defined in Article 96-1-3 and 96-1-4 of the
Enforcement Ordinance No. 97 of the Japanese Corporate Tax
Law (issued in 1965) and on which accrued interest income is
not recognized as there is substantial doubt about the ultimate
collectability of either principal or interest because they are past
due for a considerable period of time or for other reasons. “Non-
accrual loans” are loans on which accrued interest income is not
recognized, excluding “Bankrupt loans” and loans on which inter-
est payments are deferred in order to support the borrowers’
recovery from financial difficulties.

. Past due loans (3 months or more) totaled ¥41,703 million
($402 million).

“Past due loans (3 months or more)” are loans on which the
principal or interest is past due for three months or more, exclud-
ing “Bankrupt loans” and “Non-accrual loans.”

. Restructured loans totaled ¥366,295 million ($3,535 million).

“Restructured loans” are loans on which terms and conditions
have been amended in favor of the borrowers (e.g., reduction of
the original interest rate, deferral of interest payments, extension
of principal repayments or debt forgiveness) in order to support
the borrowers’ recovery from financial difficulties, excluding

» «

“Bankrupt loans,” “Non-accrual loans” and “Past due loans
(3 months or more).”

. The total amount of “Bankrupt loans,” “Non-accrual loans,” “Past
due loans (3 months or more)” and “Restructured loans” was
¥1,415,443 million ($13,659 million).

The amounts of loans presented in 3. to 6. above are the
amounts before deduction of the reserve for possible loan losses.

. Bills discounted are accounted for as financial transactions in
accordance with JICPA Industry Audit Committee Report No.
24. SMFG’s banking subsidiaries have rights to sell or pledge
bank acceptances bought, commercial bills discounted, documen-
tary bills and foreign exchanges bought without restrictions. The
total face value was ¥787,594 million ($7,600 million).

8. Assets pledged as collateral were as follows:

Millions of
September 30, 2008 Millions of yen ~ U.S. dollars
Assets pledged as collateral:
Cash and due from banks and
Deposits with banks .....c.cvveveeeicnncnn. ¥ 147,466 $ 1,423
Trading assets.... 177,960 1,717
SeCUrities cuveeeerererreeennne 7,008,995 67,635
Loans and bills discounted.... 764,979 7,382
Lease receivables and
INVESTMENT ASSELS..vevveereeeereeeeseeeneens 48,613 469
Tangible fixed assets......c.ocoevvucucueurinennne 11,294 109
Other assets (installment account
receivable, €tc.) ooiivuiviiiieeeeieeeeenn 3,209 31
Liabilities corresponding to
assets pledged as collateral:
DIEPOSILS ..ot 29,551 285
Call money and bills sold....................... 945,000 9,119
Payables under repurchase agreements ... 984,841 9,503
Payables under securities
lending transactions..........c.ccccceuvvienee 4,010,068 38,696
Trading liabilities ..........ccccooeiiiinninnns 115,030 1,110
Borrowed money ......ccoeeuciinininiiicienns 1,570,225 15,152
Other liabilities......covveeeveeeeeeeeeeeeeenn. 16,085 155
Acceptances and guarantees ................... 145,755 1,406

In addition to the assets presented above, the following assets
were pledged as collateral for cash settlements, variation margins
of futures markets and certain other purposes at September 30,
2008:

Millions of

September 30, 2008 U.S. dollars

Cash and due from banks and

Millions of yen

Deposits with banks .......cccoeeerrierrnccnnee ¥ 14,223 $ 137
Trading assets.........cceueuvuiiriiiicieieiieiiennans 746,248 7,201
SECUITEIES cvveuvrerveeeeeeteeeeereeereereeeaeeeeereeereenns 3,043,177 29,366
Commercial paper and

other debt purchased ... 2,660 26
Loans and bills discounted......................... 1,104,955 10,663

At September 30, 2008, other assets included surety deposits
and intangibles of ¥88,002 million ($849 million) and initial
margins of futures markets of ¥8,869 million ($86 million).

. Commitment line contracts on overdrafts and loans are agree-

ments to lend to customers, up to a prescribed amount, as long as
there is no violation of any condition established in the contracts.
‘The amount of unused commitments at September 30, 2008 was
¥41,026,021 million ($395,889 million), and the amount of
unused commitments whose original contract terms are within
one year or unconditionally cancelable at any time at September
30, 2008 was ¥34,631,678 million ($334,186 million), respec-
tively.

Since many of these commitments are expected to expire with-
out being drawn upon, the total amount of unused commitments
does not necessarily represent actual future cash flow require-
ments. Many of these commitments include clauses under which
SMBC and other consolidated subsidiaries can reject an applica-
tion from customers or reduce the contract amounts in the event

that economic conditions change, SMBC and other consolidated
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10.

11.

12.

13.

14.

subsidiaries need to secure claims, or other events occur. In addi-
tion, SMBC and other consolidated subsidiaries may request the
customers to pledge collateral such as premises and securities at
the time of the contracts, and take necessary measures such as
monitoring customers financial positions, revising contracts
when need arises and securing claims after contracts are made.
SMBC and another consolidated subsidiary revaluated their
own land for business activities in accordance with the “Law
Concerning Land Revaluation” (the “Law”) effective March 31,
1998 and the law concerning amendment of the Law effective
March 31, 2001. The income taxes corresponding to the net
unrealized gains are deferred and reported in “Liabilities” as
“Deferred tax liabilities for land revaluation,” and the net unreal-
ized gains, net of deferred taxes, are reported as “Land revaluation
excess” in “Net assets.”

A certain affiliate revaluated its own land for business activities
in accordance with the Law. The net unrealized gains, net of
deferred taxes, are reported as “Land revaluation excess” in “Net
assets.”

Date of the revaluation:

SMBC: March 31, 1998 and March 31, 2002
Another consolidated subsidiary and an affiliate:
March 31, 1999 and March 31, 2002
Method of revaluation (stipulated in Article 3-3 of the Law):
SMBC: Fair values were determined by applying appropri-
ate adjustments for land shape and timing of
appraisal to the values stipulated in Article 2-3, 2-4
or 2-5 of the Enforcement Ordinance of the Law
Concerning Land Revaluation (the Enforcement
Ordinance No. 119) effective March 31, 1998.
Another consolidated subsidiary and an affiliate:
Fair values were determined based on the values
stipulated in Article 2-3 and 2-5 of the
Enforcement Ordinance No. 119.
Accumulated depreciation on tangible fixed assets amounted to
¥611,034 million ($5,896 million).
The balance of subordinated debt included in “Borrowed money”
was ¥503,000 million ($4,854 million).
The balance of subordinated bonds included in “Bonds” was
¥2,245,437 million ($21,668 million).
The amount guaranteed by banking subsidiaries to privately
placed bonds (stipulated by Article 2-3 of Financial Instruments
and Exchange Law) in “Securities” was ¥2,216,409 million
($21,388 million).
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Ill. Notes to Consolidated Statement of Income
1. “Other income” included gains on sales of stocks and other secu-

rities of ¥7,632 million ($74 million), gains on disposal of fixed
assets of ¥912 million ($9 million) and gains on collection of
written-off claims of ¥924 million ($9 million).

. “Other expenses” included write-off of loans of ¥153,570 million

($1,482 million), write-off of stocks of ¥25,752 million ($248
million), losses on sale of delinquent loans of ¥14,846 million
($143 million), equity in losses of affiliates of ¥6,138 million
($59 million), losses on impairment of fixed assets of ¥1,331 mil-
lion ($13 million) and losses on disposal of fixed assets of ¥1,599
million ($15 million).

. The difference between the recoverable amount and the book

value of the following assets is recognized as “Losses on impair-
ment of fixed assets” and included in “Other expenses” in this
interim period.

Six months ended September 30, 2008

Purpose Millions  Millions of
Area of use Type ofyen  U.S. dollars
Tokyo
metropolitan
YU TN Idle assets  Land and ¥403 $4
(16 items)  premises, etc.
Kinki area............... Branches Land and 162 1
(2 branches) premises, etc.
Idle assets 578 6
(5 items)
Other .covovveveiee. Idle assets  Land and 186 2
(8 items) premises, etc.

At the consolidated subsidiary, SMBC, every branch, which
continuously manages and determines income and expenses, is
the smallest unit of the asset group for recognition and measure-
ment of impairment loss. Assets such as corporate headquarters
facilities, training facilities, data and system centers, and health
and recreational facilities which do not produce cash flows that
can be attributed to individual assets are treated as common-use
assets. As for idle assets, impairment loss is measured individually.
At other consolidated subsidiaries, a branch is the smallest asset
grouping unit. SMBC and other subsidiaries reduced the carrying
amounts of long-lived assets which investments are not expected
to be fully recovered—SMBC reduced the carrying amounts of
idle assets and other consolidated subsidiaries reduced the carry-
ing amounts of long-lived assets of their branches—to their
recoverable amounts, and recognized the losses as “losses on
impairment of fixed assets,” which is included in “Other expens-
es.” The recoverable amount is calculated using net realizable
value which is basically determined by subtracting the expected
disposal cost from the appraisal value based on the Real Estate
Appraisal Standard.



IV. Notes to Consolidated Statement of Changes in Net Assets
1. Type and number of shares issued and treasury shares

Number of shares

March 31, September 30,
Six months ended September 30, 2008 2008 Increase Decrease 2008
Shares issued
COMIMON STOCK ..ttt ettt et e et e et e et e et e seeeeaeeeeeeeeaeesereesnees 7,733,653.77 157,151 — 7,890,804.77
Preferred stock (1st series TYPe 4) w.veveveveeireririniereueiiirininieieeeieicenereeeeteveseeeenens 4,175 — — 4,175
Preferred stock (2nd series TYPe 4) ....cvevcuririninieueueiininininiciecicieneeieveeeeens 4,175 — — 4,175
Preferred stock (3rd series Type 4)....c.cevviiecucueueinininicceeerrccceee e 4,175 — — 4,175
Preferred stock (4th series Type 4)......covviiiucucieirininicccceercccee e 4,175 — — 4,175
Preferred stock (5th series Type 4).. 4,175 — 4,175* —
Preferred stock (6th series Type 4).. 4,175 — 4,175 —
Preferred stock (7th series Type 4).. 4,175 — 4,175 —
Preferred stock (8th series Type 4).. 4,175 — 4,175* —
Preferred stock (9th series Type 4).. 4,175 — — 4,175
Preferred stock (10th series Type 4) 4,175 — — 4,175
Preferred stock (11th series Type 4) 4,175 — — 4,175
Preferred stock (12th series Type 4) 4,175 — — 4,175
Preferred stock (1st series Type 6) .. . 70,001 — — 70,001
TOTAL ettt n ettt enenenen 7,853,754.77 157,151 16,700 7,994,205.77
Treasury shares
COMIMON STOCK .11ttt eaes 168,997.41 534.46° 142.19° 169,389.68
Preferred stock (5th series Type 4).. — 4,175 4,175 —
Preferred stock (6th series Type 4).. — 4,175* 4,175* —
Preferred stock (7th series Type 4).. — 4,1752 4,1752 —
Preferred stock (8th series Type 4).. . — 4,175 4,175 —
TOTAL ettt enen 168,997.41 17,234.46 16,842.19 169,389.68
*1 Increase in number of common shares issued
* 157,151 shares due to exercising of rights to request acquisition of common shares with respect to preferred stock (5th through 8th series Type 4) on April 30, 2008
*2 Increase in number of treasury preferred shares (Type 4)
* 4,175 shares due to acquisition of own shares on April 30, 2008 as a result of exercising of rights to request acquisition of common shares
Decrease in number of shares issued and treasury shares of preferred stock (5th through 8th series Type 4)
* 4,175 shares due to retirement of treasury shares on May 16, 2008
*3 Increase in number of treasury common shares
* 534.46 shares due to purchase of fractional shares
Decrease in number of treasury common shares
* 142.19 shares due to sale of fractional shares
2. Information on stock acquisition rights
Millions of
Number of shares Millions of yen ~ U.S. dollars
Balance at Balance at
Detail of stock ~ Type of March 31, September 30, September 30, September 30,
acquisition rights  shares 2008 Increase Decrease 2008 2008 2008
SMEG ..ottt Stock options  — — — — — ¥— $—
— — — — — — 56 1
¥56 $1
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3. Information on dividends
(1) The following dividends were paid in the six months ended September 30, 2008:

Millions of yen Yen
Type of shares Amount of dividends Cash dividends per share
Shares issued
Common stock.......oevreeirieenienne ¥53,655 ¥ 7,000
Preferred stock (Ist series Type 4) .. 281 67,500
Preferred stock (2nd series Type 4).... 281 67,500
Preferred stock (3rd series Type 4).. 281 67,500
Preferred stock (4th series Type 4).. 281 67,500
Preferred stock (5th series Type 4).. 281 67,500
Preferred stock (6th series Type 4).. . 281 67,500
Preferred stock (7th series TYPe 4)....c.c.cuiuiiiiiiiiiiiiiicccceese s 281 67,500
Preferred stock (8th series TYPE 4)...vcveveueiriririiieieieiitiirinieieicieicttr ettt 281 67,500
Preferred stock (9th series TyPe 4)......coiiiiiiiiiiiiiiiccc s 281 67,500
Preferred stock (10th series TYPe 4)....c.cueuvuiiiiiiucucieieiiicccieieies et eees 281 67,500
Preferred stock (11th series TYPe 4)....c.cuouviiiiiiuiiiiiiiiiiiciceieee s 281 67,500
Preferred stock (12th series TYPE 4)...cveueueuiriririireueueiitiirinieieieieieetr sttt seaeas 281 67,500
Preferred stock (1st series Type 6) 3,097 44,250

Notes: 1. The date of the resolution of the ordinary general meeting of shareholders was June 27, 2008.
2. The record date of all type of stock was March 31, 2008.
3. The effective date of all type of stock was June 27, 2008.

(2) The following dividends will be paid in the second half of the fiscal year ending March 31, 2009:

Millions of yen Yen
Type of shares Source of dividends Amount of dividends Cash dividends per share
Shares issued
COMMON STOCK . .vteeteeeeee et eetee et e et eeaeeeeaeeereeeeeeseteeeeeeseseeseseessneenns Retained earnings ¥54,753 ¥ 7,000
Preferred stock (1st series TYPe 4) ...eveveeeeerinirierereriueininininiereicteneseeeeeeveneenene Retained earnings 281 67,500
Preferred stock (2nd series Type 4).....ccoviiiiiiiiiiniiiiiiiciccccccccs Retained earnings 281 67,500
Preferred stock (3rd series TYPe 4)....c.ccuvuviririeucueueuriririiccieieieeseccieeeeens Retained earnings 281 67,500
Preferred stock (4th series TYPe 4)......ccvuviviriiccieiiiriccccceescccceeeae Retained earnings 281 67,500
Preferred stock (9th series TYPe 4)....cveeeeerinerierererieinininieieicecetneseseeereneenene Retained earnings 281 67,500
Preferred stock (10th series Type 4)......ccovviiiiiiiiniiiiiiiiiciccccee Retained earnings 281 67,500
Preferred stock (11th series Type 4).....ccuvucviiciiiiininiciniiccecccees Retained earnings 281 67,500
Preferred stock (12th series Type 4)....c.coouviviriiiccieiiiiccccceescccceenene Retained earnings 281 67,500
Preferred stock (1st series TYPe 6) w.vveveuiuerinirierereuiueinininieiereeeiiereneeeeeereneenene Retained earnings 3,097 44,250

Notes: 1. The date of the resolution of the meeting of the Board of Directors was November 14, 2008.
2. The record date of all type of stock was September 30, 2008.
3. The effective date of all type of stock was December 5, 2008.

V. Lease Transactions (2) Lessor

1. Financing leases (a) Breakdown of lease investment assets

(1) Lessee Millions of
September 30, 2008 Millions of yen ~ U.S. dollars

() Lease assets Lease receivables.........ccccoveveeennannn. ¥1,538,106  $14,843
Tangible fixed assets mainly consisted of equipment and Residual values ....... . 129,550 1,250

autos. Intangible fixed assets are software. Interest receivables.. . (295,845) (2,855)

(b) Depreciation method of lease assets TOtal oo ¥1,371,810  $13,238

Significant accounting policies for the interim consolidat- .

. o . (b) The scheduled amounts of recoveries of lease payments

ed financial statements are shown in “(4) Depreciation” in . ) ;

“4 A . hods.” receivable related to lease receivables and investment assets
. Accounting methods.

& are as follows.
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Lease payments receivable related to lease receivables

Millions of

September 30, 2008 Millions of yen ~ U.S. dollars
Within one year .......ccocceocucuennennne ¥226,905 $2,190
More than one year to two years..... 175,092 1,690
More than two years to

three years ....c.ocovececeeverernnnencecees 145,323 1,402
More than three years to

four Years......cocvvveruruevercreirerinenienes 80,327 775
More than four years to five years... 56,047 541
More than five years .. 62,028 598
Totaleeceeeeeeieeeeeeeeeeeee e ¥745,725 $7,196

Lease payments receivable related to investment assets

Millions of
September 30, 2008 Millions of yen ~ U.S. dollars
Within one year .......ccoceveverreunienns ¥ 468,875 $ 4,524
More than one year to two years..... 338,650 3,268
More than two years to
three years ....cccovvvveveccncncnnnenns 246,164 2,375
More than three years to
four years.....ccccovvuvirieveueciiniiins 164,218 1,585
More than four years to five years... 115,203 1,112
More than five years ........ccccoveence. 204,994 1,978
TOtAl e ¥1,538,106  $14,842

(iii) For finance leases without the transfer of ownership,
which commenced before April 1, 2008, the appropriate
book value (after the deduction of accumulated deprecia-
tion) on the last day of fiscal 2007 is entered as the
amount of “lease receivables and investment assets” at the
beginning of the next period.

Moreover, for such finance leases without the transfer of
ownership, the interest payable during the remaining term

VI. Market Value Information
1. Securities

of the lease is allocated over the lease term by the interest
method in equal amounts.

As a result of this accounting treatment, for such
finance leases without the transfer of ownership, the
income before income taxes for the interim period under
review was ¥63,104 million ($609 million) less than it
would have been if the transaction had been treated for
accounting purposes as an outright sale of the underlying
assets.

2. Operating leases
(1) Lessee side
Future minimum lease payments on operating leases which were
not cancelable at September 30, 2008 were as follows:

Millions of
September 30, 2008 Millions of yen ~ U.S. dollars
Due within one year.......coecceeieennnnuccncns ¥13,290 $128
Due after one year .......c.cccoovvevinciiiininns 62,944 608
TTOtAL e ¥76,235 $736

(2) Lessor side
Future lease payments receivable on operating leases which were
not cancelable at September 30, 2008 were as follows:

Millions of
September 30, 2008 Millions of yen ~ U.S. dollars
Due within one year......coeceeveennnnccncns ¥16,941 $164
Due after one year .........cccooeieviieiiiininns 73,581 710
TTOtAL e ¥90,522 $874

Future lease payments receivable on operating leases which
were not cancelable amounting to ¥1,442 million ($14 million)
on the lessor side were pledged as collateral for borrowings.

The amounts shown in the following tables include negotiable certificates of deposit bought classified as “Cash and due from banks,” and

beneficiary claims on loan trusts such as receivables classified as “Commercial paper and other debt purchased,” in addition to “Securities”

stated in the interim consolidated balance sheet.
(1) Bonds classified as held-to-maturity with market value

Millions of yen Millions of U.S. dollars

Consolidated

balance sheet

Consolidated

Net unrealized  balance sheet Net unrealized

September 30, 2008 amount Market value gains (losses) amount Market value gains (losses)
Japanese government bonds..........ccocoveiiiiiiiiicine ¥1,093,660 ¥1,099,428 ¥5,768 $10,553 $10,609 $56
Japanese local government bonds...........cccccoviiiiiiiinnn. 97,262 97,314 51 939 939 0
Japanese corporate bonds........ccoociiiiiiiiiniiiiii 391,896 392,709 812 3,782 3,790 8
OLREr vt 11,991 11,648 (343) 115 112 3)
TOAl et ¥1,594,810 ¥1,601,100 ¥6,289 $15,389 $15,450 $61

Note: The market value is calculated using market prices at the interim period-end.
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(2) Other securities with market value

Millions of yen Millions of U.S. dollars
Consolidated Consolidated
Acquisition balance sheet Net unrealized ~ Acquisition ~ balance sheet  Net unrealized
September 30, 2008 cost amount gains (losses) cost amount gains (losses)
Stocks..... et e e et e e e b et e e e e e e e e e bbtaeeeeeeeeeaas ¥ 2,003,879 ¥ 2,789,542  ¥785,663 $ 19,337 $ 26,918 $7,581
8,360,217 8,300,703 (59,514) 80,674 80,100 (574)
Japanese government bonds........ccooeeevniciniiininienniennn. 7,459,822 7,406,470 (53,351) 71,986 71,471 (515)
Japanese local government bonds..........cccccciiiiiinnnn. 300,047 297,759 (2,287) 2,895 2,873 (22)
Japanese corporate bonds.... 600,348 596,473 (3,874) 5,793 5,756 (37)
4,539,224 4,432,616 (106,608) 43,802 42,773 (1,029)
TOtAl cuieeeee e ¥14,903,322 ¥15,522,862  ¥619,540 $143,813 $149,791 $5,978

Notes: 1. The interim consolidated balance sheet amount is calculated as follows:

Stocks: Average market prices during one month before the interim period-end

Bonds and other: Market prices at the interim period-end

5

Other securities with market value are considered as impaired if the market value decreases materially below the acquisition cost, and such decline is not considered as recoverable. The market value is
recognized as the interim consolidated balance sheet amount, and the amount of write-down is accounted for as a valuation loss for this interim period. The valuation loss for this interim period was
¥14,308 million ($138 million). The rule for determining “material decline” is as follows and is based on the classification of issuers under self-assessment of assets.

Bankrupt/Effectively bankrupt/Potentially bankrupt issuers: The market value is lower than the acquisition cost.

Issuers requiring caution: The market value is 30% or more lower than the acquisition cost.

Normal issuers: The market value is 50% or more lower than the acquisition cost.

Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt.

Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt.

Potentially bankrupt issuers: Issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy.

Issuers requiring caution: Issuers that are identified for close monitoring.

Normal issuers: Issuers other than the above four categories of issuers.

(3) Securities with no available market value

Millions of yen Millions of U.S. dollars
Consolidated Consolidated
September 30, 2008 balance sheet amount balance sheet amount
Bonds classified as held-to-maturity
Unlisted foreign SECUItEs. .. ...oviviiiiiiiiiiiiiciiccc s ¥ 7 $ 0
OREE 1ttt ettt et et et e e e ateae ettt et et e et et et et et eaeeaeeteeteeteete et et ensens 15,918 154
Other securities
Unlisted stocks (excluding OTC stocks) .. 361,609 3,489
Unlisted bonds ......ccocoveevievveerieriennnne. . 2,840,723 27,412
Unlisted foreign securities... 856,505 8,265
ORI ettt ettt e ee e ettt e et e et e et e et e et eant e e e e e et eaae et e et e ne et eaneeenenaeearean 562,950 5,432
2. Money held in trust
(1) Money held in trust classified as held-to-maturity
There are no corresponding transactions.
(2) Other money held in trust
Millions of
September 30, 2008 Millions of yen U.S. dollars
ACQUISTEON COST ettt ettt sttt bea et et e et sb s a et ebetenea ¥7,655 $74
Consolidated Dalance ShEEt AMOUNT.........iiveieeieeeeee ettt ettt ee e e ete e et e e eaeeseteeeeaeeseseeseseesaeesseesseeseeeseeeesneennee 7,519 73
Net unrealized gains (I0SSES) .........cooiiiiiiiiiiiiiiiiie s (136) (1)
Note: The interim consolidated balance sheet amount is calculated using market prices at the interim period-end.
3. Net unrealized gains on other securities and other money held in trust
Millions of
September 30, 2008 Millions of yen U.S. dollars
INEt UNTEAlIZEA GAINS ..vuvviieiieiiieieie ettt ¥619,232 $5,975
Other securities 619,368 5,976
Other money held in trust.. (136) (1)
(-) Deferred tax liabilities 151,269 1,459
Net unrealized gains on other securities (before following adjustment) .........ccccceiiviiiiiiniiccccnes .. 467,963 4,516
(-) Minority interests et eeeetteeete e —eeat—eetee e bee e teeateeanteenaae e nteenaeeteeenneas (252) 2)
(+) SMFGs interest in net unrealized gains on valuation of other
securities held by affiliates accounted for by the equity method..........cccuiiiiiiiiniiiiiiiiic s (5,078) (49)
Net unrealized gains 0N OTher SECULITIES ......cviiiiiiiiiuiiiiiiiicic et ¥463,137 $4,469

Note: Net unrealized gains included foreign currency translation adjustments on nonmarketable securities denominated in foreign currencies.
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4. Derivative transactions
(1) Interest rate derivatives

Millions of yen Millions of U.S. dollars
Contract Market Valuation Contract Market Valuation
September 30, 2008 amount value gains (losses) amount value gains (losses)

Transactions listed on exchange:
TIIECIESE TALE FUTUIES -t et ee e eeeeeeeeeeeeeneeas ¥ 63,213,718 ¥ 3,435 ¥ 3,435 $ 609,994 $ 33 $ 33

Over-the-counter transactions:

Forward rate agreements 11,523,066 (18) (18) 111,194 0) 0)
Interest rate swap 418,530,524 130,008 130,008 4,038,700 1,255 1,255
6,231,878 13,301 13,301 60,136 128 128

49,644,165 (20,121) (20,121) 479,052 (194) (194)

9,326,991 (9,941) (9,941) 90,003 (96) (96)

7,016,546 50,412 50,412 67,708 486 486

/| ¥167,074 ¥167,074 /  $1,612 $1,612

Note: The above transactions are valued at market value and the valuation gains (losses) are accounted for in the interim consolidated statement of income. Derivative transactions to which the deferred hedge

accounting method is applied are not included in the amounts above.

(2) Currency derivatives

Millions of yen Millions of U.S. dollars
Contract Market Valuation Contract Market Valuation
September 30, 2008 amount value gains (losses) amount value gains (losses)

Over-the-counter transactions:
Currency swaps

¥24,995,294 ¥(16,484) ¥ 89,906 $241,197 $ (159) $ 868

Currency swaptions .. 1,873,120 15,803 15,803 18,075 153 153
Forward foreign exchange..........ccccccciinninicicinnniiccccene 61,150,375 152,903 152,903 590,084 1,475 1,475
CUITENCY OPUONS ....viiiiiiiiiicie e 11,003,535 19,812 19,812 106,181 191 191
TOTAL ettt et eneen !/ ¥172,036 ¥278,427 /  $1,660 $2,687

Note: The above transactions are valued at market value and the valuation gains (losses) are accounted for in the interim consolidated statement of income. The amounts above do not include the following:
(a) Derivative transactions to which the deferred hedge accounting method is applied;
(b) Those that are allotted to financial assets/liabilities denominated in foreign currencies and whose market values are already reflected to the interim consolidated balance sheet; and

(c) Those that are allotted to financial assets/liabilities denominated in foreign currencies and the financial assets/liabilities are eliminated in the process of consolidation.

(3) Equity derivatives

Millions of yen Millions of U.S. dollars
Contract Market Valuation Contract  Market Valuation

September 30, 2008 amount value gains (losses) amount value gains (losses)
Transactions listed on exchange:

Equity price index fUtUIES....c.c.eiiriririereieiiiiririeeeeeiec et ¥111,417 ¥292 ¥292 $1,075  $3 $3

Equity price index OPtions.....c.cviriririeieeeieiiiiiiieteieeeteeeee et 7,142 (136) (136) 69 (1) (1)
Over-the-counter transactions:

EQUILY OPLOMS ...ttt 519,415 0 0 5,012 0 0
TOAL .ttt ettt ettt enas /I ¥155 ¥155 / $2 $2

Note: The above transactions are valued at market value and the valuation gains (losses) are accounted for in the interim consolidated statement of income. Derivative transactions to which the deferred hedge

accounting method is applied are not included in the amounts above.

(4) Bond derivatives

Millions of yen Millions of U.S. dollars
Contract Market Valuation Contract ~ Market Valuation

September 30, 2008 amount value gains (losses) amount value gains (losses)
Transactions listed on exchange:

BONd fULULES.....oovieviitieteeecee ettt ettt ettt eennns ¥2,551,997 ¥ (13) ¥ (13) $24,626 $(0) $(0)
OVer'thC—COUﬂter transactions:

Forward bond agreements............ccceuvueieiiiiciciniiiiiiccceeeeccceennas 52,903 1,144 1,144 510 11 11

Bond OPHONS....vcveuiiiiiriiciccct e 180,000 0 0 1,737 0 0
TOTAL .ttt bbbt ne s /  ¥1,131 ¥1,131 / $11 $11

Note: The above transactions are valued at market value and the valuation gains (losses) are accounted for in the interim consolidated statement of income. Derivative transactions to which the deferred hedge

accounting method is applied are not included in the amounts above.
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(5) Commodity derivatives

Millions of yen Millions of U.S. dollars
Contract Market Valuation Contract ~ Market Valuation
September 30, 2008 amount value gains (losses) amount value gains (losses)
OVCr—thC—COUﬂtCr transactions:
COmMMOMITY SWAPS c..evvvvvvreiietiirieteeeteiteteret ettt ¥557,623 ¥75,958 ¥75,958 $5,381 $733 $733
CommOodity OPLONS .....cvviiiiiiiiiieieiceete s 53,615 3,258 3,258 517 31 31
TOTAl Lttt bt ene /| ¥79,216 ¥79,216 !/ $764 $764

Notes: 1. The above transactions are valued at market value and the valuation gains (losses) are accounted for in the interim consolidated statement of income. Derivative transactions to which the deferred
hedge accounting method is applied are not included in the amounts above.
2. Commodity derivatives are transactions on fuel and metal.

(6) Credit derivative transactions

Millions of yen Millions of U.S. dollars
Contract Market Valuation Contract ~ Market Valuation
September 30, 2008 amount value gains (losses) amount value gains (losses)
OVCr—the—COunter transactions:
Credit default OpPtions........cueveuerriiieiiciieeireerecteceee e ¥2,871,348 ¥6,490 ¥6,490 $27,708  $63 $63
ORET 1ttt ettt beebennens 25 0 0 0 0 0
TOTAL ettt ettt nenn /| ¥6,490  ¥6,490 ! $63 $63

Note: The above transactions are valued at market value and the valuation gains (losses) are accounted for in the interim consolidated statement of income. Derivative transactions to which the deferred hedge
accounting method is applied are not included in the amounts above.

VII. Stock Option
SMEG recorded stock option expenses in “General and administrative expenses” of ¥12 million ($0 million) in the six months ended
September 30, 2008.

VIIl. Segment Information

1. Business segment information

Millions of yen
Banking Leasing Other
Six months ended September 30, 2008 business business business Total Elimination Consolidated
Ordinary income
(1) External customers ¥1,426,233 ¥173,984 ¥216,890 ¥1,817,108 ¥ — ¥1,817,108

(2) Intersegment
Total ...
Ordinary expenses ..

29,757 2,767 148,535 181,060 (181,060) —

1,455,990 176,752 365,425 1,998,168 (181,060) 1,817,108
1,312,538 154,398 306,324 1,773,261 (147,115) 1,626,145

Ordinary Profit....cccccececueueerinicceceeiene e seseeeees ¥ 143,451 ¥ 22,354 ¥ 59,101 ¥ 224907 ¥(33,944) ¥ 190,962
Millions of U.S. dollars
Banking Leasing Other
Six months ended September 30, 2008 business business business Total Elimination ~ Consolidated
Ordinary income
(1) External CUSTOMEIS ......eovvieeieeieceieeeceeeceeeieeeie e $13,763 $1,679 $2,093 $17,535 $ — $17,535
(2) TNLEISEZMENT....eeeiiiiiiieicieieieeeeeece e 287 27 1,433 1,747 (1,747) —
TOTal et 14,050 1,706 3,526 19,282 (1,747) 17,535
Ordinary EXpenses ........oeveveveueiririnueierereeinerinteereseseetssssesenesenes 12,666 1,490 2,956 17,112 (1,420) 15,692
OrdiNary Profite...cccceeeceeeieeenieisitieeseee et seeseees $ 1,384 $ 216 $ 570 $ 2,170 $ (327) $ 1,843

Notes: 1. The business segmentation is classified based on SMFG’s internal administrative purpose. Ordinary income and ordinary profit are presented as counterparts of sales and operating profit of companies

in other industries.

2. “Other business” includes securities, credit card, investment banking, loans, venture capital, system development and information processing.

3. Ordinary income represents total income excluding gains on disposal of fixed assets, collection of written-off claims and other extraordinary gains. Ordinary expenses represent total expenses excluding
losses on disposal of fixed assets, losses on impairment of fixed assets and other extraordinary expenses.

4. As mentioned in Note I . 4. (17) (b), non-transfer ownership finance leases were accounted for using the same method as for operating leases formerly. However, “Accounting Standard for Lease
Transactions” (ASB] Statement No. 13, issued on March 30, 2007) and “Implementation Guidance on Accounting Standard for Lease Transactions” (ASB] Guidance No. 16, issued on March 30,
2007) became effective from the fiscal year beginning on and after April 1, 2008. Accordingly, SMFG has applied them from this fiscal year. As a result, Ordinary income of “Leasing business”
decreased by ¥358,727 million ($3,462 million) as compared with the former method. Ordinary expenses of “Banking business” and “Leasing business” decreased by ¥6 million ($0 million) and
¥359,345 million ($3,468 million), respectively, and Ordinary expenses of “Other business” increased by ¥0 million ($0 million).
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2. Geographic segment information

Millions of yen
Europe and Asia and

Six months ended September 30, 2008 Japan The Americas ~ Middle East Oceania Total Elimination ~ Consolidated
Ordinary income

(1) External customers........ccvevvevveveveeeeeneieenns ¥1,453,386 ¥120,897 ¥132,713 ¥110,111 ¥1,817,108 ¥ — ¥1,817,108

(2) Intersegment........ceueveeviinininiinccciincinnns 63,688 43,385 3,820 14,111 125,006 (125,006) —_

TOtal oo 1,517,075 164,283 136,533 124,223 1,942,115 (125,006) 1,817,108
Ordinary eXpenses ......cocoveevvevevereverirerenierenereinennns 1,345,952 146,968 137,725 106,754 1,737,401  (111,255) 1,626,145
Ordinary profite....cccceeeeeeriereeereeninineeeieccenne ¥ 171,122 ¥ 17,314 ¥ (1,192) ¥ 17,468 ¥ 204,714 ¥(13,751) ¥ 190,962

Millions of U.S. dollars

Europe and Asia and

Six months ended September 30, 2008 Japan The Americas ~ Middle East Oceania Total Elimination

Consolidated

Ordinary income

(1) External cUStOMErS . ...c.ecvveeveeieerreneeieeneenns $14,025 $1,166 $1,281 $1,063 $17,535 $ — $17,535
(2) INCErSEgMENt c.uuveevneciiaiereeereerciereeeeseacees 614 419 37 136 1,206 (1,206) —
TOtal o 14,639 1,585 1,318 1,199 18,741 (1,206) 17,535
Ordinary eXpenses ...........cocecucuereererereecececueueenenns 12,988 1,418 1,330 1,030 16,766 (1,074) 15,692

Ordinary profit......cccceeeceerniereneerneeeenneenreenes $ 1,651 $ 167 $ (12 $ 169 $ 1,975 $ (132)

$ 1,843

Notes: 1. The geographic segmentation is classified based on the degrees of the following factors:
geographic proximity, similarity of economic activities and relationship of business activities among regions.

Ordinary income and ordinary profit are presented as counterparts of sales and operating profit of companies in other industries.

N

Singapore, Australia and others except Japan.

w

. Ordinary income represents total income excluding gains on disposal of fixed assets, collection of written-off claims and other extraordinary gains.

Ordinary expenses represent total expenses excluding losses on disposal of fixed assets, losses on impairment of fixed assets and other extraordinary expenses.

‘The Americas includes the United States, Brazil, Canada and others; Europe and Middle East includes the United Kingdom, Germany, France and others; Asia and Oceania includes Hong Kong,

4. As mentioned in Note I . 4. (17) (b), non-transfer ownership finance leases were accounted for using the same method as for operating leases formerly. However, “Accounting Standard for Lease
Transactions” (ASB] Statement No. 13, issued on March 30, 2007) and “Implementation Guidance on Accounting Standard for Lease Transactions” (ASB] Guidance No. 16, issued on March 30,
2007) became effective from the fiscal year beginning on and after April 1, 2008. Accordingly, SMFG has applied them from this fiscal year. As a result, Ordinary income and Ordinary expenses of

“Japan” decreased by ¥351,221 million ($3,389 million) and ¥351,845 million ($3,395 million), respectively, as compared with the former method.

3. Ordinary income from overseas operations

Millions of
Six months ended September 30, 2008 Millions of yen U.S. dollars
Consolidated ordinary income from overseas 0perations (A) .......c.cccouvurieueueueuiininirieiererieirtreeereserestesess s seeenenes ¥ 363,722 $ 3,510
Consolidated ordinary income (B)........ccuiuiiiiiiniiiiiiiiiiiiiicc e 1,817,108 17,535
(AA) 7 (B euteeteetiette ettt ettt ettt ettt e et et b e te e teeta et e eabeeae e beeaaeete e beets e bt enbaeabeeteeabeets e beesbe st eaeeaseatsenseesseteenseetsenseensarean 20.0% 20.0%

Notes: 1. Consolidated ordinary income from overseas operations is presented as a counterpart of overseas sales of companies in other industries.

2. The above table shows ordinary income from transactions of overseas branches of domestic consolidated banking subsidiaries and transactions of overseas consolidated subsidiaries, excluding internal

income. These extensive transactions are not categorized by transaction party and the geographic segment information is not presented because such information is not available.
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IX. Per Share Data

September 30, 2008 Yen U.S. dollars
INEE ASSEES PEI SHATE ...ttt es ¥404,976.05 $3,907.90
Six months ended September 30, 2008 Yen U.S. dollars
INEE INCOME PEI SRATE ...ttt b ettt ettt ¥10,092.43 $97.39
Net income per share (dilUted) .....c.ceiiiiiiiiiiiiiiiicc ettt 9,964.41 96.15

Notes: 1. Net income per share and net income per share (diluted) are calculated based on the following:

Six months ended September 30, 2008

Millions of yen,
Millions of U.S. dollars

except number of shares

Net income per share
Net income

Amount not attributable to common stockholders

Dividends on preferred stock

Net income attributable to common stock

Average number of common stock during the six months (in thousands)

Net income per share (diluted)

Adjustment for net income

Dividends on preferred stock
Stock acquisition rights issued by subsidiaries and affiliates.

Increase in number of common stock (in thousands)
Preferred stock

¥83,281 $804
5,352 52
5,352 52
77,929 752
7,721 /
2,144 21
2,254 22
(109) 1)
314 /
314 /

0 /

Stock acquisition rights
Outline of dilutive securities which were not included in the calculation of

“Net income per share (diluted)” because they do not have dilutive effect:

o

. Net assets per share is calculated based on the following:

September 30, 2008

Millions of yen,

except number of shares Millions of U.S. dollars

Net assets ¥5,257,748 $50,736
Amounts excluded from net assets 2,130,760 20,561
Preferred stock 310,203 2,993
Dividends on preferred stock 5,352 52
Stock acquisition rights 56 1
Minority interests 1,815,148 17,515
Net assets attributable to common stock at the interim period-end 3,126,988 30,175
Number of common stock at the interim period-end used for the calculation of net assets per share (in thousands) ..........ccccovvrriniinnnn 7,721 /

X. Subsequent Events (up to November 27, 2008)
(1) SMFG resolved at the meeting of the Board of Directors held

on November 19, 2008 to authorize the redemption in full of
the preferred securities issued by its overseas special purpose sub-
sidiary. The outline of the preferred securities to be redeemed is
as follows:
(a) Issuer

Sakura Preferred Capital (Cayman) Limited
(b) Type of securities issued

Non-cumulative perpetual preferred securities
(c) Total redemption amount

(i) Initial Series: ¥258,750 million ($2,497 million)

(ii) Series B: ¥25,000 million ($241 million)
(d) Scheduled redemption date

January 26, 2009
() Reason for redemption

Optional redemption

(2) SMFG resolved at the meeting of the Board of Directors held on

November 19, 2008 to issue preferred securities through overseas
special purpose subsidiaries and establish wholly owned subsid-
iaries in the Cayman Islands.
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The preferred securities to be issued are as follows:

(a) Issuer
SMEFG Preferred Capital JPY 2 Limited
An overseas special purpose subsidiary established in the
Cayman Islands, the voting rights of which are wholly owned
by SMFG

(b) Type of securities
Japanese yen denominated Non-cumulative Perpetual
Preferred Securities
The preferred securities are not convertible or exchangeable
into common stock of SMFG.

(c) Total issue amount
To be determined

(d) Use of proceeds
To be ultimately provided to SMBC, a banking subsidiary of
SMEFG, as perpetual subordinated loans

(e) Ranking
The preferred securities rank, as to liquidation preferences,
effectively pari passu with preferred stock of SMFG

(f) Method of offering
Private placement to qualified institutional investors, etc. in
Japan

(g) Listing
Unlisted

* The above description is prepared on the assumptions that SMFG performs necessary filings and
obtains the approval required under the relevant laws.



XI. Parent Company
1. Nonconsolidated balance sheets (unaudited)

Sumitomo Mitsui Financial Group, Inc.

Millions of yen Millions of U.S. dollars
September 30 March 31 September 30
September 30, 2008 and 2007, and March 31, 2008 2008 2007 2008 2008
Assets
CUrrent assets ........eoeveeeveenns . ¥ 15,524 ¥ 48,785 ¥ 68,956 $ 150
Cash and due from banks . 10,153 46,052 53,735 98
OhEr CUITENT ASSEES ..vvvveeeveeiereeeeeeeeeeeeteeeeteeeeseeseseeesseeaeseeseeesseeeseessseeseseessseesines 5,371 2,732 15,220 52
FIXEA ASSEES 1.t et ettt ettt ettt e e e et e et e e eaeesaeeenaeeenaeeesaeeenseenneeeeseesneesnaeeennes 3,976,432 3,952,685 3,952,260 38,371
Tangible fixed aSSELS .......ouviuiiiiiiiiiciice s 3 6 4 0
Intangible fixed aSSELs .......c.cuiiriiiiuciciiiiiii e 5 14 9 0
Investments and other assets....................... 3,976,422 3,952,663 = 3,952,246 38,371
Investments in subsidiaries and affiliates .. . 3,972,567 3,950,934 3,950,642 38,334
Other cooveeieceeceeeeeeeeeee e . 3,854 1,728 1,603 37
Total assets..... . ¥3,991,957 ¥4,001,470 ¥4,021,217 $38,521
Liabilities
CULTENT LIADIIITIES 1. .ttt ettt et te et e e e eae e eeeaeeseneesneesnes ¥1,051,424 ¥1,061,168 ¥1,052,242 $10,146
Short-term bOrrowings ...........ccoceciiiiiiiiiiiiiiic s 1,049,030 1,059,030 1,049,030 10,123
Income taxes payable .........ccociiiiiiiiiiiiiiii e 785 1,539 7
Reserve for employees bonuses.... 97 82 81 1
Reserve for executive bonuses ..... . — — 74 —
Other current liabilities........... . 1,511 2,055 1,517 15
Fixed Habilities. . coveeuieerieieeeiecie ettt ere e 162 178 225 1
Reserve for executive retirement benefits........ccccvevveieuieiiiiieiceeieieeeeeeeeeie 162 178 225 1
Total THADILIties ..........c.oooveiveiieiiiiceieieeee ettt et ene s 1,051,587 1,061,347 1,052,468 10,147
Net assets
Stockholders’ equity
Capital SEOCK.....uiuiiiiiiiiiiicc e 1,420,877 1,420,877 1,420,877 13,711
Capital SULPIUS.....vviie it 930,319 930,429 930,386 8,977
Capital reserve.......... 642,355 642,355 642,355 6,199
Other capital surplus ... . 287,963 288,073 288,031 2,778
Retained €arnings ........coeueicueueiiiiniiiiiiiiciiicce e 672,619 671,876 700,679 6,491
Other retained earnings
VOIUNEATY TESEIVE ..vuiairiiiticiitintsee ettt ettt et 30,420 30,420 30,420 294
Retained earnings brought forward... 642,199 641,456 670,259 6,197
Treasury stock............... . (83,445) (83,060) (83,194) (805)
Total stockholders’ €quity...........cccceuririniiiieicieiiininccecee e 2,940,370 2,940,122 2,968,749 28,374
TOtAl Mt ASSES ......eeevveieeieieeeeeeieeeee et e e eaeeeeteeeeaeeseaeeseaeeenseeeaseeesseeeneeenneesnneeas 2,940,370 2,940,122 2,968,749 28,374
Total liabilities and NEt ASSELS .............ccovviviiiieiiirieieieeeie et eeeeeeeeeeaee s ¥3,991,957 ¥4,001,470 ¥4,021,217 $38,521
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2. Nonconsolidated statements of income (unaudited)

Sumitomo Mitsui Financial Group, Inc.

Millions of yen Millions of U.S. dollars
Six months ended Year ended Six months ended
September 30 March 31 September 30
Six months ended September 30, 2008 and 2007, and year ended March 31, 2008 2008 2007 2008 2008
OPerating iNCOME .............couiiiiiiiiiiiiicc e s ¥49,659  ¥23,936  ¥111,637 $479
Dividends on investments in subsidiaries and affiliates............cccooeviviieiiiiiviiieiiicieciens 38,493 15,022 89,693 371
Fees and commissions received from subSIAIaries ........veeeveeeveeereeeeeeeeeeeeeeeeeeeeeeeeeee e 11,166 8,913 21,944 108
OPErating EXPemses .............ccouiuiuiuiiimiiiiiiiiiiiiiee ettt 3,466 3,333 6,246 33
General and adminisStrative EXPenses........couvvvurieueueiiiiininiiiieeeeteess s 3,466 3,333 6,246 33
OPErating Profit........c.ccccuiiiiiriiucueieiiininiitcieietete ettt ettt seseeaes 46,193 20,602 105,391 446
NONOPErating iNCOME ...........c.ccouiiiiiiiiiiiiiiiiicee et eeas 142 282 466 1
NONOPETALING EXPEISES .........ovuvrrrieiaeiereteteietecieuetesetsest ettt tsteeaetesese st tesaeaeaeseseeaes 12,563 9,228 16,794 121
Ordinary Profit .......c.ccueueiiiriiriicieieieiei ettt ettt es 33,771 11,655 89,063 326
Income before income taxes 33,771 11,655 89,063 326
Income taxes:
CCULTEIE ettt e e et e e e et e et e e et e e e e e e e eae e s eeee e eeeeeeesenseeeseeneesneeanesmeenneeneneenneeenenne 3,850 1,583 5,470 37
Deferred (2,153) 706 618 (21)
INEE IMCOMIC ...ttt e et e e e et e et e te e e e eaeeesesateeseesesaseesesatesssensessneeneeanenns ¥32,074 ¥ 9,366 ¥ 82,975 $310
3. Nonconsolidated statements of changes in net assets (unaudited)
Sumitomo Mitsui Financial Group, Inc.
Millions of yen Millions of U.S. dollars
Six months ended Year ended Six months ended
September 30 March 31 September 30
Six months ended September 30, 2008 and 2007, and the year ended March 31, 2008 2008 2007 2008 2008
Stockholders’ equity
Capital stock
Balance at end of previous fiscal year ........cccccevvniccieennniccceeecee ¥1,420,877 ¥1,420,877 ¥1,420,877 $13,711
Changes in the period:
Net changes in the period — — — —
Balance at end of period ..........cccccoiiiiiiiiiie ¥1,420,877 ¥1,420,877 ¥1,420,877 $13,711
Capital surplus
Capital reserve
Balance at end of previous fiscal Year.........cvueeurieirreernieuneniicneeieeeenee ¥ 642,355 ¥ 642,355 ¥ 642,355 $ 6,199
Changes in the period:
Net changes in the period ..o — — — —
Balance at end of Period .........ceureuiuriiueirieiniceisieieee e ¥ 642,355 ¥ 642,355 ¥ 642,355 $ 6,199
Other capital surplus
Balance at end of previous fiscal year..........cccccucuririniiiicicinncccene ¥ 288,031 ¥ 288,113 ¥ 288,113 $ 2,779
Changes in the period:
Disposal of treasury StOCK ........cceuerririniricieereirinni e (67) 39) (82) 1)
Net changes in the period.........ccceveuvieiiiieiniciiiieieee e (67) 39) (82) 1)
Balance at end of period ......cccouvivieieieiiiiinininiiccci e ¥ 287,963 ¥ 288,073 ¥ 288,031 $ 2,778
Total capital surplus
Balance at end of previous fiscal year.........c.ccccccucuriniiiiiicincccene ¥ 930,386 ¥ 930,469 ¥ 930,469 $ 8,978
Changes in the period:
Disposal of treasury StOCK ........cceueuririnirieueereirinriicceieree e (67) 39) (82) 1)
Net changes in the period ........ccccoeeuvieriirieniciiiineceeeeees (67) 39) (82) 1)
Balance at end of period .........cocoiiueieiiininniiece e ¥ 930,319 ¥ 930,429 ¥ 930,386 $ 8,977
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(Continued)
Millions of yen

Millions of U.S. dollars

Six months ended Year ended Six months ended
September 30 March 31 September 30
2008 2007 2008 2008
Stockholders’ equity
Retained earnings
Other retained earnings
Voluntary reserve
Balance at end of previous fiscal year...........ooeicucucninnniiccccies ¥ 30,420 ¥ 30,420 ¥ 30,420 $ 294
Changes in the period:
Net changes in the period ..o — — — —
Balance at end of period 30,420 ¥ 30,420 ¥ 30,420 $ 294
Retained earnings brought forward
Balance at end of previous fiscal year ..........oeeeeucieininnnincccnnnene ¥ 670,259 ¥ 698,709 ¥ (98,709 $ 6,468
Changes in the period:
Cash dividends .......cceevieieeieiiieieeeeeceece e (60,135) (66,619) (111,425) (580)
INEE INCOIMIE . eeeee ettt ettt e e e e e eseeesaaeeeneeeereessssesneen 32,074 9,366 82,975 309
Net changes in the period.........ccccocoiiiiiiiiiiiiiice (28,060) (57,253) (28,450) (271)
Balance at end of period .......couvivieveueiiiinininiicccec e ¥ 642,199 ¥ 641,456 ¥ 670,259 $ 6,197
Total retained earnings
Balance at end of previous fiscal year.........ccccoeeiicuccinnniicccee e ¥ 700,679 ¥ 729,129 ¥ 729,129 $ 6,762
Changes in the period:
Cash divIdends .......oouveevieeeiieeeeeeee ettt e ene e (60,135) (66,619) (111,425) (580)
IN T ITECOMMIC 1t eeeee et e et e et e et e et e et e eeeeeaaeeeaeeeeaeeseaeeseneeeeneeseaeesseeesanes 32,074 9,366 82,975 309
Net changes in the period........cccocueiiiiiiiiiniiiiiiee (28,060) (57,253) (28,450) 271)
Balance at end of period ........c.cccceciviviniiiiiiiiiiiicae ¥ 672,619 ¥ 671,876 ¥ 700,679 $ 6,491
Treasury stock
Balance at end of previous fiscal year..........cccccoccuiiiiiniiiiiicee ¥ (83,194) ¥ (82,578) ¥ (82,578) $ (803)
Changes in the period:
Purchase of treasury stock........cccouviriiiiiiiiiiniiiiiiice (423) (641) (901) (4)
Disposal of treasury stock ... . 172 158 285 2
Net changes in the period ........ccccoviiiiiiinicccee e (251) (482) (616) 2)
Balance at end of period .......c.cccoviiiiiiiccc e ¥ (83,445) ¥ (83,060) ¥ (83,194) $ (805)
Total stockholders” equity
Balance at end of previous fiscal year.......ccccvvivieieiciininininiccccecene ¥2,968,749 ¥2,997,898 ¥2,997,898 $28,648
Changes in the period:
Cash divIAends .....o.vieviiiiieiciceceecee et (60,135) (66,619) (111,425) (580)
N INCOMIE. .. cuvvieteeetie et et ettt e e eaeeetaeeeteeeeaeeeeteeeeseeeseeereeenseeennes 32,074 9,366 82,975 309
Purchase of treasury stocK......c.cccvivirieueieiiiininiiiccciecct e (423) (641) (901) (4)
Disposal of treasury Stock ........ccciiiiiiiiiiiiiiiiiii e 105 119 202 1
Net changes in the period.......cccovririieeiiinniicceer e (28,378) (57,775) (29,149) (274)
Balance at end of period .........cccceciiiviniiiiiiiiiiie ¥2,940,370 ¥2,940,122 ¥2,968,749 $28,374
Total net assets
Balance at end of previous fiscal year...........ccccociiiiiiniiiiiceee ¥2,968,749 ¥2,997,898 ¥2,997,898 $28,648
Changes in the period:
Cash divIdends ....c.oveiiiiieiecccece e (60,135) (66,619) (111,425) (580)
Net income......ueevveeeueenns 32,074 9,366 82,975 309
Purchase of treasury stock... (423) (641) (901) (4)
Disposal of treasury stock ... 105 119 202 1
Net changes in the period... . (28,378) (57,775) (29,149) (274)
Balance at end of period ........ccoiciririniriciciiiinineece e ¥2,940,370 ¥2,940,122 ¥2,968,749 $28,374
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Supplemental Information

Nonconsolidated Balance Sheets (Unaudited)

Sumitomo Mitsui Banking Corporation

Millions of
Millions of yen U.S. dollars
September 30 March 31 September 30
September 30, 2008 and 2007, and March 31, 2008 2008 2007 2008 2008
Assets
Cash and due from DaNKS ........cooiiiiiiiiec e ¥ 3,399,286 ¥ 2,261,602 ¥ 2,526,553 $ 32,802
Deposits With DANKS ......vviiiiiiccie e 2,113,567 3,428,213 2,421,977 20,395
Call loans and bills DOUGNT ........coiiiiiiiiiiiiii e 477,032 1,252,758 374,083 4,603
Receivables under resale agreements........ccooevvvivevieeee i 52,689 340,745 328,544 509
Receivables under securities borrowing transactions ...........cccceeveveieenn. 394,967 1,014,715 1,900,294 3,811
Commercial paper and other debt purchased.............cccocveevviieiiiinecinnn, 464,819 468,404 447,538 4,485
TraiNG ASSELS +eevivieeiiiie ettt 3,160,927 2,957,227 3,638,676 30,502
Money held IN TrUSE....uveiiiccccc e 8,983 2,627 7,329 87
SEOUNEIES vttt ettt e et e et e e e e e beeenneeas 20,982,446 19,860,123 22,758,241 202,475
Loans and bills diISCOUNTEA .......vvviiiiiiiiiiiiccc e 58,541,953 55,025,706 56,957,813 564,913
FOreign eXChanges .........oooiiviiiii 1,047,501 876,042 836,917 10,108
OtNBI @SSEES ..ttt 1,995,678 1,496,635 2,196,999 19,258
Tangible fixed assets 683,073 671,833 676,072 6,592
INtangible fIXEd @SSELS ....viiiiiieiiiiie e 118,430 92,013 106,469 1,143
Deferred taX ASSEIS......uiiiiiiiiiiiiiiie 858,453 775,698 823,251 8,284
Customers’ liabilities for acceptances and guarantees... 4,513,532 4,470,981 4,665,062 43,554
Reserve for possible 10an [0SSES ..., (638,978) (688,148) (620,004) (6,166)
Reserve for possible losses on investments.........ccccoovveeiiiccciiec e, (14,521) — (12,801) (140)
Total @SSELS .......oviiiiiiiii ¥08,159,845 ¥94,307,182 ¥100,0383,020 $947,215
Liabilities and net assets
Liabilities
[T o o1 £ OSSPSR ¥70,143,714 ¥68,841,461 ¥ 69,382,834 $676,867
Call money and bills SOIA .........oiiiiiiiiiie e 2,136,313 2,210,169 2,656,142 20,615
Payables under repurchase agreements ........ccveeovvvieeiiiieiiiiieciee e 979,331 121,012 1,825,481 9,450
Payables under securities lending transactions . 4,024,211 2,727,484 5,732,042 38,832
Trading llabiltIES. ... co.vieiie i 1,759,392 1,688,577 2,307,304 16,978
BOIrOWEA MONEY ....eiiiiiiiieeiiiee ettt e e 4,060,600 4,222,916 3,798,333 39,184
Foreign exchanges . 319,072 339,119 301,958 3,079
BONAS 1ttt 3,408,919 3,591,901 3,539,110 32,895
DUE t0 truSt @CCOUNT.......cciiiiiiiiiiie et 106,932 45,893 80,796 1,032
Other liabilities 3,217,389 2,121,978 2,178,263 31,047
Reserve for employee DONUSES...........evviiiiiiiiiiciiiie e 10,968 8,654 8,857 106
Reserve for executive DONUSES ........c.eviiiiiiiiiicic e — — 496 —
Reserve for executive retirement benefitS..........ccvvvvvviiviiiiiiiiiins 4,711 4,527 4,800 45
Reserve for point ServiCe Program ..........cocvecviiiieiiieiieiie e 2,238 1,615 1,870 21
Reserve for reimbursement of depOSItS........ccciiiiiiiiiieeiiiiiieee e 7,023 10,839 9,587 68
Reserve under Special laws ...........cooiiiiiiiiiiiiiei 0 18 0 0
Deferred tax liabilities for land revaluation...............cccccvvvvvviveivveiviiinnn, 46,599 48,728 46,827 450
Acceptances and QUArANTEES .......ocvvvvviveee e 4,513,532 4,470,981 4,665,062 43,554
Total liabilities ..............cccoeiii e 94,740,953 90,450,881 96,539,771 914,223
Net assets
CaPItaAl STOCK ..vvvvieiiie e 664,986 664,986 664,986 6,417
Capital surplus.... 1,367,548 1,367,548 1,367,548 13,197
Retained armiNgS. ......ouviiiiiiie e 959,742 825,090 894,839 9,261
Total stockholders’ equity ..................ccooviiii 2,992,277 2,857,625 2,927,374 28,875
Net unrealized gains on other SECUNIeS...........ccovviiiiiiiiiiicc, 474,219 1,057,093 568,103 4,576
Net deferred losses on hedges (69,272) (82,394) (18,787) (668)
Land revaluation EXCESS .......vuviiiiiiiiiiiiiiiiiiieieee e aaeereees 21,667 23,976 21,558 209
Total valuation and translation adjustments................................... 426,614 998,675 565,874 4,117
Total Net @sSets............cooviiiiiii 3,418,892 3,856,300 3,493,249 32,992
Total liabilities and net assets .................cccccoooiiiiii ¥08,159,845 ¥94,307,182 ¥100,0383,020 $947,215

Notes: 1. Amounts less than one million yen have been omitted.

2. For the convenience of the readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of arithmetical computation only, at the

rate of ¥103.63 to US$1, the exchange rate prevailing at September 30, 2008.
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Nonconsolidated Statements of Income (Unaudited)

Sumitomo Mitsui Banking Corporation

Millions of
Millions of yen U.S. dollars
Six months ended Year ended Six months ended
September 30 March 31 September 30

Six months ended September 30, 2008 and 2007, and year ended March 31, 2008 2008 2007 2008 2008
Income
INtErESt INCOME.....oiiiiiiiiii s ¥ 937,566 ¥ 940,051 ¥1,866,277 $ 9,047
TEUSE FBES i 1,244 2,239 3,710 12
Fees and COMMISSIONS .........civiiiiiiii i 211,260 221,285 452,527 2,039
TradiNg ProfitS....cvvieiiiiii e 3,889 103,277 440,985 37
Other operating INCOMIE ......coiviiiiiiiiee e 140,303 28,602 121,812 1,354
Other INCOMEB. .. e 9,766 13,131 59,364 94
Total income 1,304,029 1,308,588 2,944,677 12,583
Expenses
Interest expenses .......... 424,641 462,514 895,469 4,098
Fees and commissions 64,178 64,128 120,165 619
TradiNG JOSSES ...uvvvieiiiii et 18,596 — — 179
Other Operating EXPENSES. ......uvviiiiiieiiiie ettt 51,808 50,325 384,906 500
General and adminiStrative BXPENSES.......c.vviiiiiireeiiiee e 367,244 325,372 659,992 3,544
Provision for reserve for possible 10an 10SSES .......vvvvvveviiiiiiiiiieiiiiiiiee, 89,224 50,553 — 861
OB EXIPENSES ..vieiiiiie ettt e et e et e e e eneeeeenes 167,454 200,483 376,689 1,616
TORAl EXPENSES ......ooeiiiiiiiiiiie e 1,183,149 1,153,378 2,437,222 11,417
Income before income taxes..................c..oovvvvvviiiiiiiiiiiiias 120,879 155,209 507,454 1,166
Income taxes:
CUITENT Lo e e e e 7,152 7,210 16,031 69
DEFEITEA ...t 33,332 84,200 285,680 321
Net income ¥ 80,394 ¥ 63,798 ¥ 205,742 $ 776

Notes: 1. Amounts less than one million yen have been omitted.
2. For the convenience of the readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of arithmetical computation only, at the
rate of ¥103.63 to US$1, the exchange rate prevailing at September 30, 2008.
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Income Analysis (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Operating Income, Classified by Domestic and Overseas Operations

Millions of yen

2008 2007
Domestic Overseas Domestic Overseas
Six months ended September 30 operations  operations  Elimination Total operations  operations  Elimination Total
Interest INCOME .....covvveiiiiiiiiics ¥814,902 ¥344,163 ¥(42,344) ¥1,116,721 ¥761,166 ¥354,866 ¥(33,456) ¥1,082,577
Interest eXPeNnSEs.......ccvvvvveeiireannns 266,244 208,430 (36,483) 438,190 261,560 246,916 (25,478) 482,998
Net interest income ........cccoceevieenns 548,658 135,733 (5,860) 678,530 499,606 107,949 (7,977) 599,578
TrUSETEES..eeiiiiicccc e 1,268 —_ —_ 1,268 2,262 —_ —_ 2,262
Fees and commissions (income) .... 299,085 47,354 (536) 345,903 312,264 34,967 (560) 346,671
Fees and commissions
(EXPENSES) .ot 56,878 5,250 (225) 61,903 48,845 4,760 (874) 53,232
Net fees and commissions................. 242,206 42,103 (311) 283,999 263,419 30,206 (186) 293,439
Trading ProfitS ......ccoeevvveiiiiieen, 18,360 5,546 (10,448) 13,458 116,315 7,974 (5,927) 118,362
Trading l0SSES ....covvvveeiiiieciiice 22,471 1,778 (10,448) 13,800 1,538 4,389 (5,927) —
Net trading iNCOME .......vveviivieiiiieens (4,110) 3,767 — (342) 114,777 3,584 — 118,362
Other operating income ................. 315,349 11,836 (27) 327,158 475,105 11,252 2,328 488,686
Other operating expenses.............. 201,305 21,262 (98) 222,468 475,565 4,253 (44) 479,774
Net other operating income................ 114,044 (9,425) 70 104,690 (459) 6,999 2,372 8,912

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated subsidiaries.
Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.

2. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest expenses” are shown after deduction of expenses

(first half of fiscal 2008, ¥15 million; first half of fiscal 2007, ¥4 million) related to the management of money held in trust.

3. Intersegment transactions are reported in the “Elimination” column.

Fees and Commissions

Millions of yen

2008 2007
Domestic Overseas Domestic Overseas
Six months ended September 30 operations  operations  Elimination Total operations  operations  Elimination Total
Fees and commissions (income)................ ¥2990,085 ¥47,354 ¥(536) ¥345,903 ¥312,264  ¥34,967 ¥(560) ¥346,671
Deposits and l0ans ..........oeeeviiiiiniiennnns 11,223 34,484 — 45,708 11,859 21,802 — 33,662
Remittances and transfers ..................... 62,104 4,833 (0) 66,937 61,840 4,630 0) 66,470
Securities-related business ................... 17,245 0 —_ 17,245 17,981 67 — 18,048
AGENCY i 7,616 —_ — 7,616 8,426 178 — 8,604
Safe deposits.. 3,701 2 —_ 3,704 3,815 2 — 3,817
Guarantees..... 21,980 2,791 (150) 24,620 20,475 2,295 (182) 22,587
Credit Card.......ooovieiiiieiiieeiee e 71,584 —_ —_ 71,584 62,282 — — 62,282
Fees and commissions (expenses) ... ¥ 56,878 ¥ 5,250 ¥(225) ¥ 61,903 ¥ 48,845 ¥ 4,760 ¥(374) ¥ 53,232
Remittances and transfers ..................... 13,470 1,746 (71) 15,144 13,115 2,031 (66) 15,081

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated subsidiaries.
Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.
2. Intersegment transactions are reported in the “Elimination” column.
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Trading Income
Millions of yen

2008 2007
Domestic Overseas Domestic Overseas
Six months ended September 30 operations  operations  Elimination Total operations  operations  Elimination Total
Trading ProfitS.......cveeviieriiiieeiicececeeee ¥18,360 ¥5,546  ¥(10,448) ¥13,458 ¥116,315  ¥7,974 ¥(5,927) ¥118,362
Gains on trading securities...........ccccovvee... 9,857 96 — 9,953 11,671 362 — 12,034
Gains on securities related to
trading transactions ...........ccccoevieiiiieene — —_ — — 291 153 — 445
Gains on trading-related financial
derniVatiVeS........covviiiiiiiii 4,998 5,450 (10,448) —_ 100,834 7,457 (5,927) 102,364
Others............ 3,504 —_ —_ 3,504 3,518 — — 3,518
Trading lOSSES .....vvvvviiiieiiiiieie . ¥22471 ¥1,778  ¥(10,448) ¥13,800 ¥ 1,538  ¥4,389 ¥(5,927) ¥ —
Losses on trading securities.............ccve.. —_ —_ —_ —_ — — — —
Losses on securities related to
trading transactions ..........ccccceeevveeiiineens 646 — —_ 646 — — — _
Losses on trading-related financial
derivatives 21,824 1,778 (10,448) 13,154 1,538 4,389 (5,927) —
OFherS. i — — — — — — — —

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated subsidiaries.
Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.
2. Intersegment transactions are reported in the “Elimination” column.
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Assets and Liabilities (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Deposits and Negotiable Certificates of Deposit

Millions of yen

Overseas operations:

[0 TN (o e [=T o101 £ PSP

Fixed-term deposits

[©]1 1T £ T SO P TSP P TSP PPPPPPPRPPNt
ST ) (o) - | SRR UUSRPPPI

September 30 2008 2007
Domestic operations:
¥39,760,729 ¥40,621,067
22,392,965 21,586,609
4,131,089 3,488,899
66,284,785 65,696,577
2,412,912 1,876,344
¥68,697,697 ¥67,572,921

¥ 5,829,922

¥ 5,945,635

1,462,005 1,276,328
6,384 7,224
7,298,313 7,229,188
841,765 651,948

¥ 8,140,078 ¥ 7,881,137
¥76,837,776 ¥75,454,058

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated subsidiaries.
Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.

2. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
3. Fixed-term deposits = Time deposits + Installment savings

Balance of Loan Portfolio, Classified by Industry

Millions of yen

September 30 2008 2007

Domestic operations:
MANUFRCTUNING . ¥ 5,763,094 11.09% ¥ 5,633,382 10.92%
Agriculture, forestry, fisheries and mining... . 111,428 0.21 138,498 0.27
CONSIIUCTION 1ttt 1,220,961 2.35 1,415,969 2.75
Transportation, communications and public enterprises ... 3,212,055 6.18 2,943,046 5.71

Wholesale and retail.............cccccoc 5,167,969 9.94 5,421,149 10.52
Finance and insurance. 4,466,908 8.59 4,471,361 8.68
REAI ESTALE . ...t 7,624,749 14.67 8,017,198 15.56
SBIVICES ..ttt 5,714,636 10.99 5,943,468 11.54
MUNICIPDAITIES .ttt e et e et be e e nneeeas 781,875 1.50 633,009 1.23
(@10 TC T T TSP PR PPUPOUPTPON 17,923,729 34.48 16,908,131 32.82
SUDTOTAL ... ¥51,987,409 100.00%  ¥51,525,216 100.00%

Overseas operations:
PUDIC SECTON ...ttt ¥ 31,509 0.27% ¥ 42,466 0.50%
Financial INSHIUTIONS 1..vvviii e 959,845 8.35 538,477 6.21
ComMMEICE AN INAUSTIY ...vvvieiiiiie et e e e e e e 9,383,700 81.67 7,263,622 83.79
(@10 TC T T TSP PR PPUPOUPTPON 1,115,292 9.71 823,782 9.50
SUDTOTAL ... ¥11,490,348 100.00% ¥ 8,668,349 100.00%

¥63,477,758 — ¥60,193,566 —

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated subsidiaries.
Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.

2. Japan offshore banking accounts are included in overseas operations’ accounts.
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Risk-Monitored Loans

Millions of yen

September 30 March 31
2008 2007 2008
BaNKIUDE I0BNS ..ttt e e e e e ¥ 235,546 ¥ 59,904 ¥ 73,472
Non-accrual loans 771,896 533,325 607,226
Past due loans (3 months or more).. 41,703 31,769 26,625
Restructured loans 366,295 441,944 385,336
Lo | OSSP P PR PPRR PP ¥1,415,443 ¥1,066,944 ¥1,092,661
AMOUNt Of AIFECE TEAUCTION ...iiviiiiiiiieeeee e e e e e e e enaas ¥ 543,651 ¥ 434,461 ¥ 433,447

Notes: Definition of risk-monitored loan categories

tion proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses

N

corporate reorganization or to support business

@

borrowers in categories 1. and 2.

o~

borrowers in categories 1. through 3.

. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy, corporate reorganization and rehabilita-
Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with grace for interest payment to assist in
Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following the contractual due date, excluding

. Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation or to support business, excluding

Securities
Millions of yen
September 30 2008 2007
Domestic operations:
JapPaNESE GOVEIMMENT DONTS . ....eeeeiiiiiiit ettt ettt e ettt e e e ettt e e e e e e e bttt e e e e e ntneneeeeeennnns ¥ 8,500,140 ¥ 7,222,502
Japanese local government bonds 395,022 528,068
JapaNESE COMPOTALE DONGAS ...ttt ettt e ettt e et e e et e e e st e e e e nb e e e neeeeanneeas 3,829,093 3,822,223
JAPANESE STOCKS ... ettt et e e e e e e e e e e e e e e e e e e e aaeeaen s 3,390,517 4,237,674
(@1 0TS TP P PP PRSP PRTPPTUPOP 3,809,689 3,269,327
10 o) (o) ¢ T TP P SO PR PR PP ¥19,924,463 ¥19,079,797
Overseas operations:
Japanese GOVEIMMENT DONGAS. ......oiiiiiii et ¥ — ¥ —
Japanese 10Cal GOVEIMMENT DONGAS. .......iiiiiiiiiii i — —
Japanese COMPOIaAtE DONS .......viiiiii ettt et e et e et e e bt e e bbe e e as — —
JAPANESE STOCKS ...ttt ettt e e oo e e e e e e e e e e e ettt e e e e e n b aeaaen s — —
(O 0T P P TP PP PP PP P PRPPOP 1,640,658 1,246,256
STV o] (o) = T TSP P ST PTURTPPRUP ¥ 1,640,658 ¥ 1,246,256
Total of domestic and overseas operations:
Japanese gOVEMMENT DONGS. .......oiiiiiiiii e ¥ — ¥ —
Japanese [0cal goVErNMENT DONGS. ........cuiiiiiiiii s — —
JAPANESE COMPOIALE DONAS ...ttt e e e e et e e e e ettt e e e e e e sttt e e e e e e st beaeeeeennns — —
Japanese stocks 230,766 273,789
Others — —
S IU o100 = I TP PP P PP UPUPRIPN ¥ 230,766 ¥ 273,789
o) 2= ST PSSP PPRRUPPTPPRUPPONt ¥21,795,888 ¥20,599,844

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated subsidiaries.

Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.
2. “Others” include foreign bonds and foreign stocks.
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Trading Assets and Liabilities

Millions of yen

2008 2007
Domestic Overseas Domestic Overseas
September 30 operations operations  Elimination Total operations operations  Elimination Total
Trading assets: ......cccccvveeviiinnnnn. ¥3,182,924 ¥697,310 ¥(29,501) ¥3,850,732 ¥2,973,016 ¥543,743 ¥(25,365) ¥3,491,395
Trading securities ........cc.cccovee... 130,085 12,489 — 142,575 73,826 45,704 — 119,531
Derivatives of
trading securities.................... 256 — — 256 2,698 — — 2,698
Securities related to
trading transactions................ —_ —_ —_ —_ — — — —
Derivatives of securities related
to trading transactions ........... 12,098 — — 12,098 7,488 — — 7,488
Trading-related financial
derivatives........coocvveeeeiiiiinn. 1,982,241 684,820 (29,501) 2,637,559 1,851,866 498,039 (25,365) 2,324,539
Other trading assets................. 1,058,241 — — 1,058,241 1,037,137 — — 1,037,137
Trading liabilities: .........cccceevineene ¥1,751,927 ¥579,410 ¥(29,501) ¥2,301,836 ¥1,682,167 ¥508,295 ¥(25,365) ¥2,165,097
Trading securities sold
for short sales .......ccccvvveeeiinnns 16,639 6,025 — 22,665 8,186 7,038 — 15,225
Derivatives of
trading securities.................... 138 —_ —_ 138 2,751 — — 2,751
Securities related to trading
transactions .........ccoceeeiineeene — — — — — — — —
Derivatives of securities related
to trading transactions ........... 12,236 — — 12,236 7,548 — — 7,548
Trading-related financial
derivatives........ccccvveeeeiiiinnnn. 1,722,913 573,385 (29,501) 2,266,797 1,663,681 501,256 (25,365) 2,139,572

Other trading liabilities............... —

Note: Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated subsidiaries.
Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.
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Capital (Nonconsolidated)

Sumitomo Mitsui Financial Group, Inc.

Capital Stock (as of September 30, 2008)
¥1,420,877 million

Number of Shares Issued
September 30, 2008

Number of shares issued

(@70 ]80T aTo T TE=) (o] PRSP OPRR PP
Preferred STOCK (1ST SEMES TYPE 4) ...ttt
Preferred StOCK (2N SEMES TYPE 4) .....iiiiiieiiit ettt
Preferred STOCK (B SEMHES TYPE 4) ...uuiuiiiiii ettt e ettt e e e e oottt e e e e e e ettt e e e e e e e ettt e e e e e e s et b aeeeeeesnnnaees
Preferred StOCK (4t SEIHES TYPE 4) ....viiiiiie ettt ettt oot e e e ettt e e et e e e s e e e et e e e sttt e e e st e e e e be e e e anteeeesnaseeannes
Preferred StOCK (Gt SEIHES TYIPE 4) ...vvreeiiiiee ittt ettt e et e et e e et e e e e st e e et e e e ass e e e srs e e e steeeeeteaeesnteeeennneeennes
Preferred STOCK (TOTh SEES TYPE 4) ......viiiieiiii ettt
Preferred STOCK (11T SEMES TYPE 4) ......viiiieiiiei ettt
Preferred StOCK (1211 SEIES TYPE 4) ...eeeiiiiiiiiee ettt et e e a bt e ettt e e ettt e e ettt e e anbe e e e anbeeeanes
Preferred STOCK (1S SEMHES TYPE B) ...uvuiiiiiiieeeiiiii ittt e e et e e e e e oot e e e e e s ettt e e e e e e e ettt e e e e e e s s tstaaeeeeesnnnnnens

Stock Exchange Listings
Tokyo Stock Exchange (First Section) / Osaka Securities Exchange (First Section) / Nagoya Stock Exchange (First Section)

Principal Shareholders
a. Common Stock

7,890,804.77
4,175
4,175
4,175
4,175
4,175
4,175
4,175
4,175
70,001

7,994,205.77

Number of Percentage of
September 30, 2008 shares shares outstanding
Japan Trustee Services Bank, Ltd. (TrUST ACCOUNT) .....viiiiiiiiiiiieii it 496,661.00 6.29%
The Master Trust Bank of Japan, Ltd. (TruSt ACCOUNT).......iiiiiiiiiiiiiiiiciie i 383,702.00 4.86
Japan Trustee Services Bank, Ltd. (Trust ACCOUNE 4G)....iiiiiiiiiiiiiiie et 305,394.00 3.87
NipPON Life INSUrANCE COMPANY .....vtiiieitiie ettt ettt e et e e ettt e e e st e e et e e e e be e e s e be e e s eaaaeenaraeean 154,666.82 1.96
State Street Bank and Trust Company 5052257 ........ccciiiiiiiiie it e e e sae e aa e nees 122,446.00 1.65
The Chase Manhattan Bank N.A. London SL Omnibus ACCOUNT" ........cciiiiiiiieieeeciciiie et 105,639.00 1.33
HEIO @NA COMIPANY ™ ... ettt ettt 103,760.00 1.31
Sumitomo Mitsui Banking COMDOratION. .......uei ittt ettt et e e b e e neeas 100,481.00 1.27
Mellon Bank N.A. as agent for its client Mellon Omnibus US Pension™™...........ccocoiiiiiiiiiiiiiicie e 94,823.00 1.20
OD05 Omnibus China Treaty 808150** 90,399.00 1.14
oL TSP PR TUPPRPPPR 1,957,971.82 24.81
* Standing agent: Mizuho Corporate Bank, Ltd.’s Kabutocho Custody & Proxy Department within the Settlement & Clearing Services Division

** Standing agent: Sumitomo Mitsui Banking Corporation’s Global Securities Business Department
*** Standing agent: The Hongkong and Shanghai Banking Corporation Limited’s Tokyo Branch Custody Department
b. Preferred Stock (1st series Type 4) d. Preferred Stock (3rd series Type 4)

Number of Percentage of Number of Percentage of
September 30, 2008 shares shares outstanding September 30, 2008 shares shares outstanding
The Goldman Sachs Group, Inc. The Goldman Sachs Group, Inc.
(Standing agent: Goldman (Standing agent: Goldman
Sachs Japan Co., Ltd.)..cccccoviveennns 4,175 100.00% Sachs Japan Co., Ltd.)..cccccoviveennns 4,175 100.00%
c. Preferred Stock (2nd series Type 4) e. Preferred Stock (4th series Type 4)

Number of Percentage of Number of Percentage of
September 30, 2008 shares shares outstanding September 30, 2008 shares shares outstanding
The Goldman Sachs Group, Inc. The Goldman Sachs Group, Inc.
(Standing agent: Goldman (Standing agent: Goldman
Sachs Japan Co., Ltd.)..cccccoviveens 4,175 100.00% Sachs Japan Co., Ltd.)..cccccovereennn 4,175 100.00%
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f. Preferred Stock (9th series Type 4)

i. Preferred Stock (12th series Type 4)

Number of Percentage of Number of Percentage of
September 30, 2008 shares shares outstanding September 30, 2008 shares shares outstanding
GSSM Holding Il Corp. GSSM Holding Il Corp.
(Standing agent: Goldman (Standing agent: Goldman
Sachs Japan Co., Ltd.)..cccceeeeeiinnns 4,175 100.00% Sachs Japan Co., Ltd.)..ccccceeeeeiinnns 4,175 100.00%

g. Preferred Stock (10th series Type 4)

j- Preferred Stock (1st series Type 6)

Number of Percentage of Number of Percentage of
September 30, 2008 shares shares outstanding September 30, 2008 shares shares outstanding
GSSM Holding Il Corp. Sumitomo Life Insurance Company.... 23,334 33.33%
(Standing agent: Goldman Nippon Life Insurance Company......... 20,000 28.57
Sachs Japan Co., Ltd.)...cccceevinennne 4,175 100.00% MITSUI LIFE INSURANCE
COMPANY LIMITED ..cvveiiiiiieie 16,667 23.81
h. Preferred Stock (11th series Type 4) Mitsui Sumitomo Insurance
Company, Limited..........ccccceoviiinenn. 10,000 14.29
Number of Percentage of
September 30, 2008 shares shares outstanding Total vveeeeii 70,001 100.00%
GSSM Ho|ding 1] COI’D. Notes: 1. Pursuant to Article 67 of the Enforcement Ordinance of the Company Law, the
. . exercise of voting rights of common shares held by our subsidiary SMBC is not
(Standing agent: Goldman ontitied.
Sachs Japan Co., Ltd.)..ccccceeeeeiinnns 4175 100.00% 2. The following reports on shareholdings (including their amendment reports) were

Interim Report 2008

submitted to the authorities. However, as we could not confirm how many shares
are in beneficial possession of the submitters as of September 30, 2008, we did
not include them in the list of principal shareholders shown above. The contents of
the reports are summarized as follows:

Percentage
Number of of shares
Submitter Filing date shares* outstanding
Alliance Bernstein L.P. ................... Sept. 19, 2008 336,354 4.26%

* Includes shares held by co-shareholders.



Income Analysis (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Gross Banking Profit, Classified by Domestic and International Operations

Millions of yen

2008 2007
Domestic International Domestic International
Six months ended September 30 operations operations Total operations operations Total
INtEreSt INCOME ...eiiiiiiciiieee e ¥598,193 ¥345,171 ¥937,566 ¥581,769  ¥361,754  ¥940,051
[6,798] [3,471]
INtErESt EXPENSES....ciiiviiiiii e 138,201 292,222 424,625 121,028 344,952 462,509
[5,798] [3,471]
Net interest INCOME ....vviiiiiiiiiiie e 459,991 52,949 512,941 460,740 16,801 477,542
THUSE FEES. vttt 1,244 —_ 1,244 2,239 — 2,239
Fees and commissions (INCOME) ........ccovvvvirieeeeiiiiiiiieeeeeeins 159,194 52,065 211,260 177,838 43,446 221,285
Fees and commissions (EXPENSES).......cecvvveeiivreeiiieeeiiieeens 54,006 10,172 64,178 54,325 9,803 64,128
Net fees and COMMISSIONS........veviiiiiiiiiiiiieec e 105,187 41,893 147,081 123,513 33,643 157,156
Trading ProfitS ...eeeiieiiiiie e 3,889 —_ 3,889 4,674 98,602 108,277
TradING J0SSES ..vvvvieeiiiiiet e —_ 18,596 18,596 — — —
Net trading INCOME ......vviiiiiie e 3,889 (18,596) (14,707) 4,674 98,602 103,277
Other operating INCOME ......covviviiiie e 11,490 128,976 140,303 20,034 10,949 28,602
Other operating EXPENSES .......vvveiiiieiiiiie e 15,760 36,211 51,808 9,982 42,724 50,325
Net other operating INCOME ........ccviiiiiiiiiii (4,269) 92,764 88,494 10,051 (81,775) (21,723)
Gross banking Profit .........ocoeeioiiiiiii e 566,042 169,010 735,053 601,219 117,272 718,492
Gross banking profit rate (%) ......eevvoiveiiiiiiiic 1.66% 1.70% 1.72% 1.84% 1.45% 1.80%

Notes: 1. Domestic operations include yen-denominated transactions by domestic branches, while international operations include foreign-currency-denominated transactions by domestic
branches and operations by overseas branches. Yen-denominated nonresident transactions and Japan offshore banking accounts are included in international operations.

w N

some figures for domestic and international operations do not add up to their sums.

N

“Interest expenses” are shown after deduction of amounts equivalent to interest expenses on money held in trust (first half of fiscal 2008, ¥15 million; first half of fiscal 2007, ¥4 million).
Figures in brackets [ ] indicate interest payments between domestic and international operations. As net interest figures are shown for interest rate swaps and similar instruments,

. The total amounts for “Other operating income” and “Other operating expenses” for the first half of fiscal 2008 are lower than the total amounts of “Domestic operations” and

“International operations” by ¥163 million each. The relevant amount for the first half of fiscal 2007 is ¥2,381 million. This is attributable to record gains or losses on financial derivatives

on a net basis.

o

Gross banking profit rate = Gross banking profit / Days in the interim period X Days in the fiscal year / Average balance of interest-earning assets X 100

Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities

Domestic Operations

Millions of yen

2008 2007
Six months ended September 30 Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets ........covvvvveeeiiiiiiiiii s ¥67,678,059 ¥598,193 1.76% ¥65,082,647  ¥581,769 1.78%
[2,491,335] [6,798] [1,810,070] [3,471]
Loans and bills discounted..........cccceeeeeiiiiiiinneenn. 47,702,930 480,173 2.00 46,293,116 460,283 1.98
SECUNMIES ..vvvveeiiie ettt 16,733,333 101,327 1.20 15,052,853 103,775 1.37
Call I0ANS ...ttt 113,387 465 0.81 436,482 1,518 0.69
Receivables under resale agreements.................. 109 0 0.60 15,598 42 0.54
Receivables under securities
borrowing transactions............ccccvveiiiieiiiniiens 317,965 1,778 1.1 1,197,510 4,082 0.67
Bills bought....c.vvvviiiiecc 49,117 669 2.71 29,582 271 1.83
Deposits with banks..........cooviviiiiiiieie, 6,180 6 0.19 13,042 28 0.43
Interest-bearing liabilities............ccccooiiiiiiii ¥69,396,925 ¥138,201 0.39% ¥66,759,383  ¥121,028 0.36%
DEPOSIES .ttt 57,317,365 70,326 0.24 57,476,843 61,444 0.21
Negotiable certificates of deposit ............ccceevveee. 2,751,183 8,677 0.62 2,413,593 6,713 0.55
Call MONBY ...vveeiviive et 2,881,840 7,121 0.49 1,792,847 4,309 0.47
Payables under repurchase agreements............... 203,193 608 0.59 53,062 144 0.54
Payables under securities lending transactions..... 2,139,543 5,933 0.55 997,962 2,559 0.51
Borrowed money .........ccceevvivieiiiiee e 1,965,475 10,277 1.04 1,768,040 9,493 1.07
BONAS . .iiiiiiie e 2,028,984 13,474 1.32 2,136,166 12,340 1.15

Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (first half of fiscal 2008, ¥749,508 million; first half of fiscal 2007, ¥724,113
million). “Interest-bearing liabilities” are shown after deduction of amounts equivalent to the average balance of money held in trust (first half of fiscal 2008, ¥7,810 million; first half of

fiscal 2007, ¥2,564 million) and corresponding interest (first half of fiscal 2008, ¥15 million; first half of fiscal 2007, ¥4 million).

2. Figures in brackets [ ] indicate the average balances of interdepartmental lending and borrowing activities between domestic and international operations and related interest expens-
es. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and international operations do not add up to their sums.
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International Operations

Millions of yen

2008 2007
Six months ended September 30 Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets .......ccoccovvieiiiiiiiis ¥19,745,167 ¥345,171 3.48% ¥16,041,143  ¥361,754 4.49%
Loans and bills discounted..........ccccvvveeeieiiiiiinnnnnn. 10,072,928 202,997 4.01 7,245,446 191,377 5.26
SECUMES 1o vvvreeiiie ettt eiee e 5,317,036 75,820 2.84 3,200,443 60,238 3.75
Call I0BNS ..t 322,170 4,533 2.80 464,031 11,611 4.99
Receivables under resale agreements.................. 189,412 923 0.97 214,882 2,170 2.01
Receivables under securities
borrowing transactions...........cccccvevveviiiiiiinnen —_ —_ —_ — — —
Bills bought.................. —_ —_ —_ — — —
Deposits with banks 2,523,377 26,403 2.08 3,730,704 58,851 3.14
Interest-bearing liabilities............ccccviiiiiiiiis ¥19,737,026  ¥292,222 2.95% ¥15,866,836  ¥344,952 4.33%
[2,491,335] [5,798] [1,810,070] [3,471]
DEePOSIS .oovvveeiiiieeeiieeee e 9,302,284 100,314 2.15 8,991,413 177,550 3.93
Negotiable certificates of deposit ..........cccccvvenen. 728,996 16,310 4.46 631,319 17,602 5.56
Call MONEY ...iiieiiiiiiie e 658,602 8,339 2.52 331,135 7,545 4.54
Payables under repurchase agreements............... 478,549 4,340 1.80 82,598 2,003 4.83
Payables under securities lending transactions..... 2,556,165 38,606 3.01 638,429 15,834 4.94
Borrowed mMoney ..o 1,891,412 50,779 5.35 1,647,804 43,584 5.27
BONAS ..viiiiiiiccc e 1,419,852 23,217 3.26 1,492,665 26,520 3.54

Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (first half of fiscal 2008, ¥87,259 million; first half of fiscal 2007, ¥77,252 million).
2. Figures in brackets [ ] indicate the average balances of interdepartmental lending and borrowing activities between domestic and international operations and related interest expens-
es. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and international operations do not add up to their sums.
3. The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly current method, under which the
TT middle rate at the end of the previous month is applied to nonexchange transactions of the month concerned.

Total of Domestic and International Operations

Millions of yen

2008 2007
Six months ended September 30 Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets .......ccocviieiiiiiiiiiiicees ¥84,931,891 ¥937,566 2.20% ¥79,313,721 ¥940,051 2.36%
Loans and bills discounted...........ccooeeeeieiiiininennnn. 57,775,858 683,171 2.35 53,538,562 651,660 2.42
SECUMES ..evvvee ettt 22,050,370 177,147 1.60 18,253,297 164,013 1.79
Call I0BNS ..ttt 435,558 4,999 2.28 900,513 13,130 2.90
Receivables under resale agreements.................. 189,521 924 0.97 230,481 2,213 1.91
Receivables under securities
borrowing transactions............cccveiviiiiiiiiiinnenn 317,965 1,778 1.11 1,197,510 4,082 0.67
Bills BOUGNT ... 49,117 669 2.71 29,582 271 1.83
Deposits with banks..........ccccveeiiiiiiiiee i, 2,529,557 26,409 2.08 3,743,747 58,880 3.13
Interest-bearing liabilities............ccocviiiiiiiis ¥86,642,616 ¥424,625 0.97% ¥80,816,149  ¥462,509 1.14%
DEPOSIES wvveieiiiiiiieee e 66,619,650 170,640 0.51 66,468,256 238,995 0.71
Negotiable certificates of deposit ...........ccccvvvveeee. 3,480,180 24,987 1.43 3,044,913 24,316 1.59
Call MONEBY ...ttt 3,540,442 15,461 0.87 2,123,983 11,855 1.11
Payables under repurchase agreements............... 681,743 4,949 1.44 135,661 2,148 3.15
Payables under securities lending transactions..... 4,695,708 44,539 1.89 1,636,391 18,394 2.24
BOrrowed MONBY ........ooivviiiiieeiiiiiiie e 3,856,887 61,056 3.15 3,415,844 53,078 3.09
3,448,836 36,692 2.12 3,628,831 38,860 218

Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (first half of fiscal 2008, ¥836,768 million; first half of fiscal 2007, ¥801,365
million). “Interest-bearing liabilities” are shown after deduction of amounts equivalent to the average balance of money held in trust (first half of fiscal 2008, ¥7,810 million; first half of

fiscal 2007, ¥2,564 million) and corresponding interest (first half of fiscal 2008, ¥15 million; first half of fiscal 2007, ¥4 million).

2. Figures in the table above indicate the net average balances of amounts adjusted for interdepartmental lending and borrowing activities between domestic and international operations

and related interest expenses.
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Breakdown of Interest Income and Interest Expenses
Domestic Operations

Millions of yen

2008 2007
Volume-related  Rate-related Net Volume-related  Rate-related Net
INncrease INncrease INncrease Increase INncrease INncrease
Six months ended September 30 (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
INtEreSt INCOME ... ¥22 940 ¥ (6,516) ¥16,424 ¥(11,787) ¥101,902  ¥90,115
Loans and bills discounted... 14,140 5,749 19,890 (8,492) 74,944 71,451
Securities......covveiiiennnn, 10,176 (12,623) (2,447) (13,167) 28,145 14,977
Call IoaNnS .....vvieieiiieecee e (1,124) 71 (1,053) 25 939 965
Receivables under resale agreements ...........ccceeveeniinne (42) 0 (42) ) 42 42
Receivables under securities borrowing transactions....... (2,998) 694 (2,304) (262) 2,737 2,475
Bills boUGt ... 229 168 397 (14) 265 250
Deposits with banks (10) (11) (22) (43) 11 (31)
INTErESt EXPENSES ...eiiiviiiiiiii e ¥ 4,916 ¥12,257 ¥17,173 ¥ (1,237) ¥ 82,1256  ¥80,888
DEPOSIES v (170) 9,051 8,881 (18) 44,374 44,356
Negotiable certificates of deposit .. 1,003 959 1,963 (271) 5,154 4,883
Call MONBY.....vveiviiiciiicce 2,687 124 2,812 (117) 3,240 3,123
Payables under repurchase agreements............... 448 15 464 (85) 96 10
Payables under securities lending transactions..... 3,149 223 3,373 288 1,636 1,925
BIllS SOIA ... —_ — —_ (220) —_ (220)
Borrowed money 1,032 (248) 783 3,441 (1,192) 2,248
BONAS ..ttt (619) 1,753 1,134 (722) 1,584 862
International Operations Millions of yen
2008 2007
Volume-related  Rate-related Net Volume-related  Rate-related Net
INncrease INncrease Increase Increase INncrease INncrease
Six months ended September 30 (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
INEEIESt INCOME ... i ¥64,751 ¥ (81,333) ¥(16,582) ¥46,682 ¥24,993 ¥71,676
Loans and bills discounted... 56,981 (45,361) 11,619 35,785 8,227 44,012
Securities......oovieiiiein, 30,182 (14,600) 15,581 (14,781) 8,696 (6,084)
Callloans...... (2,911) (4,166) (7,077) 843 344 1,187
Receivables under resale agreements...... (232) (1,014) (1,246) 1,061 (1,119) (57)
Deposits With banks. ... (15,902) (16,545)  (32,448) 24,223 657 24,880
INTErESt EXPENSES ..vviiiviiieiiiii et ¥57,301 ¥(110,031) ¥(52,730) ¥46,739 ¥ 432 ¥47,171
DEPOSILS v 3,352 (80,588) (77,236) 23,241 (1,135) 22,105
Negotiable certificates of deposit .. 2,185 (3,478) (1,292) 3,119 778 3,897
Call MONEY ...vvieiciiiieeciiee e 4,146 (3,352) 793 1,632 97 1,729
Payables under repurchase agreements............... 3,591 (1,254) 2,336 (5,558) (167) (5,726)
Payables under securities lending transactions..... 28,964 (6,191) 22,772 (19,365) 2,799 (16,565)
Borrowed Money .........cccceviiiiiiiiiiiieee e 6,531 662 7,194 9,807 3,380 13,188
BONAS ...t (1,254) (2,048) (3,303) 880 868 1,749
Total of Domestic and International Operations Millions of yen
2008 2007
Volume-related  Rate-related Net Volume-related  Rate-related Net
InCrease Increase Increase INncrease Increase Increase
Six months ended September 30 (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
INTEreSt INCOME ... ¥62,019 ¥(64,504) ¥ (2,485) ¥(11,067) ¥173,165  ¥162,087
Loans and bills discounted... 50,104 (18,593) 31,510 9,826 105,637 115,464
Securities.....oovvvieiiiein, 30,504 (17,370) 13,134 (25,189) 34,082 8,893
Call 08NS ..ot (5,758) (2,372) (8,131) 712 1,440 2,153
Receivables under resale agreements ............cc.c..... (341) (946) (1,288) 969 (984) (15)
Receivables under securities borrowing transactions...... (2,998) 694 (2,304) (262) 2,737 2,475
Bills boUgNt.....viiiic 229 168 397 (14) 265 250
Deposits with banks (15,944) (16,526) (32,470) 23,575 1,273 24,849
INTErESt EXPENSES ...viiiiiiiiiii i ¥28,554 ¥(66,438) ¥(37,884) ¥ (6,666) ¥135,021  ¥128,355
Deposits ....vvveiiiieiiiceic 387 (68,742) (68,354) 2,991 63,470 66,461
Negotiable certificates of deposit .. 3,125 (2,454) 670 (1,420) 10,202 8,781
Call MONBY ...ttt 6,185 (2,579) 3,605 (390) 5,243 4,853
Payables under repurchase agreements...........cc.cocvveens 3,964 (1,163) 2,800 (5,167) (547) (5,715)
Payables under securities lending transactions..... 29,018 (2,872) 26,145 (8,594) (6,045) (14,640)
BIllS SOIA ... — —_ — (220) — (220)
Borrowed money 6,965 1,012 7,978 15,861 (424) 15,437
BONAS ..ttt (1,916) (252) (2,168) (907) 3,519 2,611

Note: Volume/rate variance is prorated according to changes in volume and rate.
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Fees and Commissions

Millions of yen

2008 2007
Domestic International Domestic International
Six months ended September 30 operations operations Total operations operations Total
Fees and commissions (INCOME) .....cvvvveeiireeiiireeiiieeesiie e iieee s ¥159,194 ¥52,065 ¥211,260 ¥177,838 ¥43,446 ¥221,285
Deposits and 08NS ....veeiireeeiiieicie e 5,390 25,957 31,347 5,234 17,951 23,186
Remittances and transfers ... 48,147 14,478 62,626 48,177 14,368 62,545
Securities-related bUSINESS ... 7,720 1,568 9,288 5,525 723 6,249
AGENCY ittt 6,139 — 6,139 6,915 — 6,915
SafE ABPOSIES ..eevvvriiiie et 3,264 — 3,264 3,365 — 3,365
GUBIANTEES ...ttt e e e e e ae e e nneaeeanes 10,445 4,016 14,461 11,709 3,449 15,159
Fees and commisSIONS (EXPENSES) ...vvvveevvreeiiieeeiiieeesiieeeiineeens ¥ 54,006 ¥10,172 ¥ 64,178 ¥ 54325 ¥ 9,803 ¥ 64,128
Remittances and transfers ... 10,157 4,075 14,233 9,913 4,221 14,134

Trading Income

Millions of yen

2008 2007
Domestic  International Domestic  International
Six months ended September 30 operations operations Total operations operations Total
Trading ProfitS. . cciieie et ¥3,889 ¥ — ¥ 3,889 ¥4,674 ¥98,602  ¥103,277
Gains on trading SECUNMHIES .......ccvviiiiiiiiiie e 197 — 197 960 — 960
Gains on securities related to trading transactions...............c....... —_ —_ —_ — 445 445
Gains on trading-related financial derivatives............cccceeveveeene.. —_ —_ —_ — 98,157 98,157
Others 3,691 — 3,691 3,714 — 3,714
TradING JOSSES .ceiiiiiieie et ¥ — ¥18,596 ¥18,596 ¥ — ¥ — ¥ —
Losses on trading securities... — — — — — —
Losses on securities related to trading transactions — 646 646 — — —

— 17,950 17,950 — _ _
O NBE S et — — — _ _ _

Note: Figures represent net gains (losses) after offsetting income against expenses.

Net Other Operating Income

Millions of yen

2008 2007
Domestic  International Domestic  International
Six months ended September 30 operations operations Total operations operations Total
Net other operating INCOME ........evieiiiiiiiie e ¥(4,269) ¥92,764  ¥88,494 ¥10,051 ¥(381,775)  ¥(21,723)
Gains (I0SSES) ON DONAS ....vvvviiiie e (7,245) 2,684 (4,560) 5,887 (12,137) (6,249)
Gains (losses) on financial derivatives .............ccccvveeviiee e, 1,510 (163) 1,347 (2,381) 2,777 396
Gains (losses) on foreign exchange transactions ...........ccccveevnnen. — 93,726 93,726 — (21,472) (21,472)
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Deposits (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Deposits and Negotiable Certificates of Deposit

Period-End Balance
Millions of yen

September 30 2008 2007

Domestic operations:
LiQUIA ABPOSIES vttt ettt ¥37,677,516 62.5%  ¥38,468,417 64.8%
Fixed-term deposits ... 18,955,057 31.5 18,385,441 31.0
Others..... 1,198,125 2.0 590,141 1.0
Subtotal....eeeviiiii ... 57,830,699 96.0 57,444,001 96.8
Negotiable certificates of dEPOSIt .........coviiiiiiiiiiii 2,402,148 4.0 1,903,029 3.2
TOTAL et ¥60,232,847 100.0%  ¥59,347,030 100.0%

International operations:
LIQUIA BPOSIES .ttt ¥ 4,987,517 50.3% ¥ 5,126,820 54.0%
Fixed-term deposits 1,186,259 12.0 936,387 9.9
OISttt 2,913,560 29.4 2,872,082 30.2
SUDTOTAN L1ttt ettt 9,087,337 91.7 8,935,290 941
Negotiable certificates Of AEPOSIL ........eeiiiiiiiiiiiiiii e 823,529 8.3 559,140 5.9
Ot ¥ 9,910,867 100.0% ¥ 9,494,430 100.0%

(G- Ta o I (o] = IR PP PP PP TRTTRRTPO ¥70,143,714 — ¥68,841,461 —

Notes: 1. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
2. Fixed-term deposits = Time deposits + Installment savings

Average Balance
Millions of yen

Six months ended September 30 2008 2007

Domestic operations:
[ To[UTe o (=T o o 1) 6T OO O PP RS TUPPPPSPPPIR ¥37,976,699 ¥38,513,359
Fixed-term deposits ... 18,846,091 18,332,815
Others..... e 494,574 630,668
Subtotal ... ... 57,317,365 57,476,843
Negotiable CertifiCates Of AEPOSIE ........iiiiiiie ittt e et e e e e e nes 2,751,183 2,413,593
Lo 7= P PSPPSR PP RO PPRROPPPRON ¥60,068,549 ¥59,890,437

International operations:
Liquid deposits ...

¥ 4,987,425 ¥ 5,277,604

Fixed-term deposits 1,098,676 1,039,109
Others......ccevveviiicnn. 3,216,182 2,674,699
SUDTOTAL ... 9,302,284 8,991,413
Negotiable certificates Of AEPOSIT ... ....iiiiiiiiii e 728,996 631,319
ORI bbbt ¥10,031,280 ¥ 9,622,732
GIrANG TOTAI .ttt ¥70,099,830 ¥69,513,169

Notes: 1. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
2. Fixed-term deposits = Time deposits + Installment savings
3. The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly current method.

Balance of Deposits, Classified by Type of Depositor
Millions of yen

September 30 2008 2007
INAIVIURL .. e ettt e e e ettt e e e e e e e et e e e e e s et n e e e e e e e annes ¥34,299,041 54.0%  ¥33,582,089 541%
Corporate... .. 29,256,628 46.0 28,537,903 45.9

¥63,555,669 100.0%  ¥62,119,992 100.0%

Notes: 1. Figures are before adjustment on interoffice accounts in transit.
2. Negotiable certificates of deposit are excluded.
3. Accounts at overseas branches and Japan offshore banking accounts are excluded.

Balance of Investment Trusts, Classified by Type of Customer

Millions of yen
September 30 2008 2007
LT 1Y, [ = SO OPPPPUPPPRRRRPPPN ¥2,685,146 ¥3,622,630
(@701 0 Tol =1 1= TSP SPPRPPRRS 197,673 155,045
L] == RSSO U P PP USRTPOPPPI ¥2,882,819 ¥3,777,675

Note: Balance of investment trusts is recognized on a contract basis and measured according to each fund’s net asset balance at the period-end.
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Balance of Time Deposits, Classified by Maturity

Millions of yen

September 30 2008 2007
LESS than thrE8 MIONTNS ...eeiiiiiiiiii i e e e e e e e e e e e e e e e e e e e e aeaaeaaaeas ¥ 6,734,146 ¥ 6,491,258
FIXEA INTEIEST FAIES ..ttt et e e e e e e e e e e e e e e e e e e e e e e e e et e e et e e et e e e e e e e e e e e e e e e e e e aaaaaaaans 5,663,698 5,660,564
[0 Tz LT 11 (= (S B = L (= PSPPSR 1,000 8,600
[©]1 =T £ TP PP O RSO OPUUPPPRRROPIOS 1,069,447 822,094
TRIEE = SIX MNONTNS ..ottt e e e e e a e e e e e e e aaeas 3,750,253 3,593,047
[ CETe QT e (ST = = T O PP PP PP PPPPPPPPPPPPIRt 3,634,378 3,508,909
FIOAHING INTEIEST FALES ...ttt 39,550 1,200
[©1 T £ T PSSO P PP SRR OPPUPPPPPRPPIOS 76,324 82,938
SIX MNONTNS = ONE YA ... ettt ettt et e e e ettt e e et e e et e e e st e e e st e e et e e e e st e e e e nte e e e nteeeannteeeanntaeennees 5,300,546 4,899,026
RN GCIe B 1 S = L PP PR PPPRPPPPTN 5,269,988 4,881,587
FIOAEING INTEIEST FALES ... e ettt ettt ettt e et e e et e e et e e et eeenteeeaanes 5,200 3,100
[©]1 T T PSSP P PRSPPSO OPOUPPPRTRRPIOS 25,357 14,339
(O T I (YOI =Y= T TSRS PR PR 1,660,230 1,504,669
FIXEA INTEIEST FAIES ...ttt e et e e e e e e e e e e ettt e e e e s e aaee s 1,644,605 1,478,728
FIOAING INTEIEST FALES ...ttt ettt et e et e ettt e et e e e e nbeeeaane 15,347 15,750
(@101 TP PSP OPPRTPPR 277 10,191
TWO = TIBE YBAIS ..ttt ettt ettt e h e ookttt e ekttt e ekt e e oAkt e e e R b et e e kbt e e e bt e e e e bt e e et e e b as 1,347,396 1,371,446
FIXEO INEBIEST FALES .1ttt ettt ettt e e e e e e e e et e et 1,277,217 1,351,652
FIOAING INTEIEST FALES ...ttt ettt e e e e ntee e e 68,812 13,547
[ 1T TSP OPPRPPR 1,366 6,246
TRIFEE YEAIS OF MO .vvtieeeeietitet e et e oottt e e oot e e e e oo ekttt e e e e e ottt bt e e e e e e et bt s e e e e e e e eabe b b e e e e e e s assbbsseeeeeeessanes 1,348,697 1,462,332
FIXEA INTBIEST FAIES .11ttt e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e et e e et e e e e e e e e e e e e e e e e e e e e e e e aeeeaaaaaans 820,646 963,026
FIOAEING INTEIEST FALES ... ettt 514,566 498,728
[ 4T T PSP SPPRPPR 13,484 577
] = SRR PPPPPPRPRNE ¥20,141,271 ¥19,321,781
FIXEA INTBIEST FAIES ..ttt oo e e e e e e e e e e e e e e e e e e et e e e e e e e e e e et e e e e e e e e e e e e e e e e e e e aaaaaaes 18,310,535 17,844,468
FlOAEING INTEIEST FALES ...ttt e ettt e e e sttt e e e e e e et e e e e e e e naeeeee s 644,476 540,926
[©]1 =T £ T OO P PSR OPOUPPPRRRRPIOS 1,186,259 936,387

Note: The figures above do not include installment savings.
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Loans (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Balance of Loans and Bills Discounted
Period-End Balance
Millions of yen

September 30 2008 2007
Domestic operations:
LLOBINS ON NMOTES 1.1ttt oo e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aeeaaeeaeeaeeeeeeeeaaaaaaaaaaaes ¥ 1,666,176 ¥ 2,173,708
[ T=Tg S alo (== To S PSSP PP PR PPOPPPP 35,304,971 34,544,331
(@Y=t e =11 £ ST P RSP U O PP RRUPPPR 9,863,538 10,009,181
BillS TISCOUNTEA. ..ttt e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aeaaeaeeeaaeeeeeeeeeaeaeaaeeaaaaaes 246,841 319,175
TN o) (o) £ | S PP OPRRPPPRN ¥47,081,526 ¥47,046,397
International operations:
[ T=Ta SN al 1] (= PSSP U PR PPOPPPP ¥ 576,224 ¥ 605,369
LLOBNS ON AEBEAS ...ttt e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e ee e e e e e e e e e e e e e e eaaaaaaaaes 10,758,375 7,272,621
Overdrafts........... 123,808 96,740
Bills discounted... 2,018 4,578
TN o] (o) ¢ TSRO ¥11,460,426 ¥ 7,979,308
Lo ISP ¥58,541,953 ¥55,025,706

Average Balance
Millions of yen

Six months ended September 30 2008 2007
Domestic operations:
LLOBINS ON NMOTES 1.tttvttiiiitiitieitie ettt e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aaaaaaaaeaeaaeeaeeaaeeaaeeeeeeaaeaaaaaaaaaes ¥ 1,859,582 ¥ 2,227,990
(ot Ta TSI a1 e [T=T OO PP PP PP PPPPPPPPIRY 36,011,115 34,489,153
Overdrafts........... 9,582,964 9,288,742
Bills discounted... . 249,268 287,230
TN o) (o) ¢ | TSP S PSS OPPTPPPI ¥47,702,930 ¥46,293,116
International operations:
LLOBNS ON NMOTES 1.1ttt e e e e oo e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e eeeaeeaeeeeeeeeaeeeaaaaaaaaaaes ¥ 499,134 ¥ 589,166
LLOBNS ON AEEAS ...ttt et e ettt e e e oot e e e e oo et e e e e e e e e e e e et e e e e e e e rraa e s 9,433,987 6,541,938
Overdrafts........... 134,529 106,780
Bills discounted... 5,276 7,561
ST o) (o) - USSP SRS OPR PRI ¥10,072,928 ¥ 7,245,446
o =P P RSO PRR PRI ¥57,775,858 ¥53,538,562

Note: The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly current method.

Balance of Loans and Bills Discounted, Classified by Purpose
Millions of yen

September 30 2008 2007
Funds for capital INVESTIMENT .........oiiiiiiii e ¥21,083,991 36.0%  ¥20,645,950 37.5%
Funds for WOrking Capital.........c.uueiiiirieiiii e 37,457,962 64.0 34,379,756 62.5

¥58,541,953 100.0%  ¥55,025,706 100.0%

Balance of Loans and Bills Discounted, Classified by Collateral

Millions of yen

September 30 2008 2007

Lo =SSP PPRSPSRN ¥ 458,659 ¥ 736,419
Commercial claims . 1,268,649 1,076,954
Commercial goods . — 3,659
Real estate ............. 6,792,368 6,750,429
(O] L= £ TSSO U PP RRSOTPPPPI 699,523 352,385
SV o) (o2 | ISP P PR TR RTPPPPI 9,219,200 8,919,748
(U= 7= Ta1 (Y=o ISP PPPPSURS 20,619,651 21,678,011
UNISEBCUIBA ...ttt e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e aeeaeaeeaeeeaeeeeeeaeeeeeeaeaeaaaaaes 28,703,102 24,427,946
o7 ISP PO PP PP PRSPPI ¥58,541,953 ¥55,025,706
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Balance of Loans and Bills Discounted, Classified by Maturity

Millions of yen

September 30 2008 2007

(@I = [ o I L=t S SO P U SSURPPPPPPPPP ¥ 9,631,922 ¥ 8,670,520

ONE—ENIEE YEAIS ..ttt e e oottt e e e e oottt e e e e oot e e e e e e e et e e e e e e e et e e e e e e s et ra e e e e e 9,038,303 7,771,396
FIOAEING INTEIEST FALES ... ettt 7,158,074 6,036,533
FIXEA INTEIEST FALES ... vttt ettt et e et e e ettt e e et e e e st e e et e e e sss e e e ntteeeenbeneeane 1,880,228 1,734,862

Three—five years............ 8,563,728 8,133,120
Floating interest rates... 6,664,669 6,380,694
FIXEA INTEIEST FAIES ..ttt et e e e e e e e e e e e e e e e e e e e e e e e e et e e et e e et e e e e e e e e e e e e e e e e e e aaaaaaaans 1,899,059 1,752,425

FIVESEVEN YEAIS ... ittt e et e e oottt e e e et e e e ettt e e e e ettt e e e e e n bt e e e e e e 3,551,007 3,299,724
FlOBEING INTEIEST FALES ... vt tiiieit et ettt et e ettt e e et e e e st e e et e e s st e e e ntteeeenteneaane 2,790,970 2,621,254
FIXEO INMEBIEST FALES .11ttt ettt ettt e e e e et e e, 760,036 678,469

MOFE thAN SEVEN YEAIS .eiiiiiiiiit et e et e e e oottt e e e e oottt e e e e e e e ettt s e e e e e e e bbb e eeeeesssbaeaaaeeeseisanes 17,769,645 17,045,023
FIOAEING INTEIEST FALES ...ttt 16,743,332 16,067,418
RN GCIe B 1 S = L PP PR PPPRPPPPTN 1,026,313 977,605

[N (ol [Tl Tt 1e=Te I (=g o DO P PR PPPRPP 9,987,346 10,105,921
FIOAING INTEIEST FALES ...ttt ettt e et e et e et e e e e beeeeane 9,987,346 10,105,921
[ e 1 (T (=T A= T OSSPSR —_ —

€= PSP PPSPRRRE ¥58,541,953 ¥55,025,706

Note: Loans with a maturity of one year or less are not classified by floating or fixed interest rates.

Balance of Loan Portfolio, Classified by Industry

Millions of yen

September 30 2008 2007

Domestic operations:
MNUFACTUNING et e e ¥ 5,389,440 11.2% ¥ 5,261,991 11.0%
Agriculture, forestry, fisheries and MINING........ooivviiiiie e 104,658 0.2 131,141 0.3
CONSIIUCHION ... 1,031,071 2.1 1,210,515 2.5
Transportation, communications and public enterprises ... 3,029,450 6.3 2,789,203 5.8
Wholesale and retail ... 4,738,085 9.8 5,000,850 10.4
FINANCE AN INSUIAINCE .....veiiieieciiiie et e 6,134,985 12.7 6,140,831 12.8
REAI ESTALE. ... it 6,136,716 12.7 6,639,329 13.8
Services 5,318,838 11.0 5,435,176 11.3
MUNICIPAIITIES ..ttt et e et e e ettt e et e e e ereee e e e 725,924 1.5 574,422 1.2
[©]1 1T T PO RO SUPPPRURPPPPNY 15,697,622 32.5 14,861,648 30.9
Subtotal.... . ¥48,306,794 100.0%  ¥48,045,111 100.0%

Overseas operations:
Public sector............. e ¥ 27,433 0.3% ¥ 28,296 0.4%
Financial institutions . 1,005,682 9.8 351,068 5.0
COMMEICE AN INAUSIY ...ttt e e e s e e e e 8,450,456 82.6 6,236,774 89.4
(1T T PSP S PRSPPI 751,587 7.3 364,455 52
ST ) (o) - | PSP SUS PPN ¥10,235,159 100.0% ¥ 6,980,595 100.0%

1 €= SO PPPRRIY ¥58,541,953 —_ ¥55,025,706 —

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches). Overseas operations comprise the operations of SMBC's overseas branches.

2. Japan offshore banking accounts are included in overseas offices’ accounts.
Loans to Individuals/Small and Medium-Sized Enterprises
Millions of yen

September 30 2008 2007

TOtal AOMESHC I0BNS (A) -+ttt h bttt ¥48,306,794 ¥48,045,111

Loans to individuals, and small and medium-sized enterprises (B) ... 35,648,677 36,338,166

(=) I N OO PO PPPRUPPPPPPRRS 73.8% 75.6%

Notes: 1. The figures above exclude the outstanding balance of loans at overseas branches and of Japan offshore banking accounts.

2. Small and medium-sized enterprises are individuals or companies with capital stock of ¥300 million or less, or an operating staff of 300 or fewer employees. (Exceptions to these capi-
tal stock and staff restrictions include wholesalers: ¥100 million, 100 employees; retailers: ¥50 million, 50 employees; and service industry companies: ¥50 million, 100 employees.)
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Consumer Loans Outstanding

Millions of yen

September 30 2008 2007
CONSUMIBE JOBNS .1ttt e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e eeeaeeeeeeeaeeeeeeeeeeeeeaeeeaeaaees ¥14,688,739 ¥14,442,717
HOUSING TOBNS ...ttt ettt e et e e et et e e e 13,759,387 13,507,255
Residential purpose. 10,168,610 9,890,492
(@10 1=T ¢ T TSRS PPN O PP PRUOPPR 929,351 935,461

Note: Housing loans include general-purpose loans used for housing purposes as well as housing loans and apartment house acquisition loans.

Breakdown of Reserve for Possible Loan Losses
Millions of yen

Decrease during the interim period

Balance at beginning Increase during

Balance at end

Six months ended September 30, 2008 of the fiscal year the interim period Objectives Others of the interim period
General reserve for possible loan 10SSes .................. ¥431,831 ¥434,649 ¥ —_ ¥431,831* ¥434,649
[(912)]
Specific reserve for possible loan losses.................. 189,110 204,328 71,188 117,921* 204,328
[(26)]
Reserve for possible losses on
SPECIfic OVErsSeas 10aNnS ......cccvevvvvveieeiiee e 0 0 —_ 0* 0
TOMAl 1o ¥620,942 ¥638,978 ¥71,188 ¥549,754 ¥638,978
[(938)]
Amount of direct reduction ............ccccevvvviiiiiiiiiiiiiinn, ¥334,549 ¥446,096
[(737)]

* Transfer from reserves by reversal or origination method
Note: Figures in brackets [ ] indicate foreign exchange translation adjustments.

Millions of yen

Decrease during the interim period

Balance at beginning Increase during

Balance at end

Six months ended September 30, 2007 of the fiscal year the interim period Objectives Others of the interim period
General reserve for possible loan 10sses .................. ¥530,598 ¥538,592 ¥ — ¥530,598* ¥538,592
[208]
Specific reserve for possible loan losses.................. 144,821 149,555 39,766 105,054* 149,555
[3
Reserve for possible losses on
SPECIfiC OVErseas 10ans .........ccccevvviveeiiiiiiiicens 1,941 0 — 1,941 0
TOAL et ¥677,361 ¥688,148 ¥39,766 ¥637,594 ¥688,148
[211]
Amount of direct reduction..........cccccoveeviiiiiiiiic, ¥298,062 ¥319,472
[252]

* Transfer from reserves by reversal or origination method

Note: Figures in brackets [ ] indicate foreign exchange translation adjustments.

Write-off of Loans

Millions of yen

Six months ended September 30

2008

2007

Write-off of loans

¥119,

444 ¥569,177

Note: Write-off of loans includes the amount of direct reduction.

Specific Overseas Loans

Millions of yen

September 30 2008 2007

AATGEIEING ...ttt h e L bbb bbbt ¥4 ¥3

O A e h bbb ¥4 ¥3

Ratio of the total amMOUNTS O TOTAI ASSEIS ..ottt e e e e et e e e e st aeae e 0.00% 0.00%
1 1
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Risk-Monitored Loans

Consolidated
Millions of yen
September 30 March 31
2008 2007 2008
BaNKIUDE IOBNS ..ot e e e e e e e ¥ 234,497 ¥ 59,358 ¥ 73,176
Non-accrual loans 752,264 518,766 589,280
Past due 10ans (3 MONtNS OF MOIE) ......ciuvreiiiieee e a e sae e 41,703 31,769 26,625
RESTUCTUIEA TOBNS ..viiiiiiiiiiieie e e e n e e e n e e e e as 365,374 441,311 384,388
Lo 7= R PO P PP P PPPPSRPP ¥1,393,840 ¥1,051,206 ¥1,073,471
Amount of AIreCt FEAUCTION ..o ¥ 526,714 ¥ 416,778 ¥ 416,706
Nonconsolidated
Millions of yen
September 30 March 31
2008 2007 2008

Bankrupt loans ¥ 166,708 ¥ 37,531 ¥ 48,734
Non-accrual loans 580,968 387,442 437,699
Past due 10ans (3 MONtNS OF MOIE) ......iiiiiieiiie et e e e e e e e e raeeaeees 37,655 24,825 23,747
RESTUCTUIEA TOBNS ...oeiiiiiiiit ettt 244,379 299,124 260,405
Lo 7= PP SP PR SPPUPPPPRRPIRY ¥1,029,713 ¥748,924 ¥770,587
AMOoUNt Of AIFECT FEAUCTION L...viiiiiiiiiee e e e e e e ¥ 393,452 ¥284,253 ¥291,246

Notes: Definition of risk-monitored loan categories

tion proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses

N

corporate reorganization or to support business

@

borrowers in categories 1. and 2.

&

borrowers in categories 1. through 3.

Problem Assets Based on the Financial Reconstruction Law

. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy, corporate reorganization and rehabilita-
Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with grace for interest payment to assist in
Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following the contractual due date, excluding

Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation or to support business, excluding

Nonconsolidated
Millions of yen
September 30 March 31
2008 2007 2008

Bankrupt and quasi-Dankrupt @SSEES ......uuuiiiieiiiiiiii e ¥ 269,084 ¥ 109,278 ¥ 117,757
DOUBLUI BSSEES. ...ttt 525,760 340,420 402,028
SUDSTANTAIT JOBNS ...t e e 282,035 323,949 284,153
Total Of ProbIEM ASSEIS....ciiiiiiiii e e e e e e e 1,076,881 773,649 803,939
NOIMAI BSSELS ..ttt e e e e e e e et e e e e e e ae e e 65,343,453 61,964,509 63,928,140
O s ¥66,420,334 ¥62,738,158 ¥64,732,080
Amount of direCt redUCTION ... ¥ 446,096 ¥ 319,472 ¥ 333,811

Notes: Definition of problem asset categories

These assets are disclosed based on the provisions of Article 7 of the Financial Reconstruction Law (Law No. 132 of 1998) and classified into the 4 categories based on financial position
and business performance of obligors in accordance with Article 6 of the Law. Assets in question include loans and bills discounted, foreign exchanges, accrued interest, and advance
payment in “other assets,” customers’ liabilities for acceptances and guarantees, and securities lent under the loan for consumption or leasing agreements.
1. Bankrupt and quasi-bankrupt assets: Credits to borrowers undergoing bankruptcy, corporate reorganization and rehabilitation proceedings, as well as claims of a similar nature
2. Doubtful assets: Credits for which final collection of principal and interest in line with original agreements is highly improbable due to deterioration of financial position and business

performance, but not insolvency of the borrower
3. Substandard loans: Past due loans (3 months or more) and restructured loans, excluding 1. and 2.

4. Normal assets: Credits to borrowers with good business performance and in financial standing without identified problems and not classified into the three categories above
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Securities (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Balance of Securities
Period-End Balance

Millions of yen

September 30 2008 2007
Domestic operations:
Japanese gOVEIMMENT DONTS .....oo.iiiiiii ettt ¥ 7,911,989 ¥ 6,501,085
Japanese 10Cal GOVEINMENT DONGTS. ... ..uiiiieieii et e e e e e e st e e e e e et eeeee s e 288,935 471,144
N o It oo g o Tol= 1IN olo] a1 PR PUPP PP 3,412,694 3,547,974
JAPANESE STOCKS ...ttt ettt h ekttt e ettt et e bt e et e e e nnee s 3,555,386 4,443,291
(O LT T TP TP PSPPSR URRPPRUP 397,737 797,818
FOTBIGN DONAS ...t bbbt h bbbt et e st e bt e bt et e et e anb e / /
FOTBIGN STOCKS ...ttt bbbttt h ettt / /
STV o] (o) ¢ T TP PRSP RO PRTURTPPTUP ¥15,566,743 ¥15,761,314
International operations:
Japanese gOVEMMENT DONGS. .......cuiiiiiii e ¥ — ¥ —
Japanese local goVErNMENT DONGS. ........cuiiiiiiii s — —
JAPANESE COMPOIALE DONAS «..utiiiiiieici it e e e e e e e e e ettt e e e e e e sttt e e e e e e st ebeaeeeeennns — —
JAPANESE STOCKS ...ttt ettt e e et e e e ettt e e e e ettt e e e e et e e e e e n s —_ —
(O 10T T PP TP P P PP PP PP PRTPPPOP 5,415,702 4,098,809
Foreign bonds. 4,064,770 2,798,717
FOPBIGN STOCKS ...ttt et e ettt ekt e et e e e h bt e ettt e e ettt e e ettt e e st e e e naneeanees 1,350,931 1,300,091
SUDTOTAN L ¥ 5,415,702 ¥ 4,098,809
o) 2= OO P PO T PR PPRTPPUPRUPPN ¥20,982,446 ¥19,860,123
Average Balance
Millions of yen
Six months ended September 30 2008 2007

Domestic operations:
JapPaNESE GOVEIMMENT DONTS . ....eeeeiiiiiiit ettt ettt e ettt e e e ettt e e e e e e e bttt e e e e e ntneneeeeeennnns ¥ 9,760,818

¥ 7,068,660

Japanese local government bonds 308,937 512,238
Japanese corporate bonds .. 3,413,833 3,720,153
Japanese stocks.............. 2,773,028 2,897,546
Others.....ccoceeene 476,715 854,254
FOTBIGN DONAS ...ttt h ettt / /
[ =T TS (oo N SO PR UPURSPRR / /
Subtotal ¥16,733,333 ¥15,052,853
International operations:
Japanese gOVEMMENT DONGUS. .......cuiiiiiii e ¥ — ¥ —
Japanese local government bonds.... — —
JAPANESE COMPOIALE DONAS ...ttt e e e ettt e e e e e sttt e e e e e e ettt e e e e e e et baeeeeennnns —_ —
JAPANESE STOCKS ...ttt ettt e ettt e et e e e ettt e e e e et e e e e e e —_ —
(@ (LT T T T TSSOSO PSP S RSP PP PP 5,317,036 3,200,443
FOFBIGN DONGS ...ttt ettt e ettt e ekt e e bt e e e h bt e e ettt e e ekt e e e et e e e anbeeeaenaneeannes 4,020,306 1,893,742
FOPBIGN STOCKS ...ttt ettt ettt et e e h bt e ettt e ekt e e e ettt e e st e e e anan e e et 1,296,729 1,306,701
STV o) (o) = T TP PUP RSP P SO PR PPTPPRPP ¥ 5,317,036 ¥ 83,200,443
o] 2= P P P PP OSSP PP PPPPPRUPP ¥22,050,370 ¥18,253,297

Note: The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly current method.
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Balance of Securities Held, Classified by Maturity

Millions of yen

September 30 2008 2007
One year or less
JapaNESE JOVEIMMENT DONGS. ...ttt ¥1,512,185 ¥1,968,015
Japanese 10Cal GOVEIMMENT DONGOS. .......uiiiiiiii ittt e et e et e e bbb e e e bbb e e e nteneaane 25,016 99,771
JaPANESE COMPOTAIE DONTS .. .vieieiiiii et e ettt e e e ettt e e e e st e e e e e e sttt e e e e e et neeees 354,768 420,765

(11 T PRSP UPRPRPRTNt 420,416 379,588
FOMBIGN DONAS ...ttt et e et e e b et e e bt e e ettt e e nbb b e e e ntereeane 403,922 327,392
FOMBIGN STOCKS ...ttt et et et 146 —

One-three years

JaPaNESE GOVEINIMENT DONOS ...ttt e ettt e e e ettt e e e e sttt e e e e e e st b e e e e e e neneeees 1,343,596 332,190

Japanese 10Cal GOVEIMMENT DONOS. ........uiiiiiii ittt e et e e ettt e e ettt e e et e e e e nteneaane 43,209 76,510

JaPANESE COMPOTAIE DONTS 1.viiiieie ittt e e e e e e e ettt e e e e s et e e e e e e e sttt e e e e e e e tasbeees 1,004,580 1,097,559

(01 0TSO OOEP O PPV UP PP TPPRRPP 1,583,808 792,651
Foreign bonds..... 1,525,542 736,074
FOMBIGN STOCKS ...ttt ettt et e bt e et e e ettt e et e et e e e e —_ 914

Three—five years

JapaNESse GOVEIMIMENT DONUS. ...ttt ettt e st e st e e et e e 2,834,640 912,244

Japanese local government bonds... 142,527 11,626

Japanese corporate bonds 1,270,792 875,157

(01 0T PO PP P PSP TPPTPPRRPP 1,488,700 803,854
Foreign bonds..... 1,449,418 723,702
FOMBIGN STOCKS ...ttt ettt h oot e e et e e st e e et e e e bbb e e e nbb b e e e ntereeane — —

Five-seven years

JapaNESE GOVEIMIMENT DONMUS. ...ttt ettt e kbt e bbbt e et e et e e et e e et e e e ntereeane 399,138 333,802

Japanese 10Cal GOVEINMENT DONAS. .. ...iiieiiiiiit ettt e e e e e e e e st e e e e e e nenneeees 77,802 200,516

JapaNESE COMPOIAE DONGS ... ittt e et e et bt e et e e e bt e e e sttt e e ettt e e e ntereaenteneaane 365,295 638,041

(01 0T TP PP P TP PTOTRRPP 293,732 163,514
L0 (=11 i T 070 ) 10 PP 246,962 122,426
FOMBIGN STOCKS ...ttt ettt ettt ekt e e bt e e e st e e s bt e e e bt e e ent b e e e nbeteeenteneeane 1,539 8,360

Seven-10 years

JapaNESE GOVEIMIMENT DONUS. ...ttt e et bt e e bbbt e e bt e e et e e e abb b e e e nbb b e e e nteneaane 212,076 1,102,639

Japanese 10Cal GOVEIMIMENT DONGS. ........viiiiii ettt et 329 82,315

JaPANESE COMPOTAE DONTS ...ttt 375,246 426,005

295,807 433,027

FOMBIGN DONAS ...ttt ettt et e e 261,780 367,187

FOMBIGN STOCKS ...ttt ettt — —
More than 10 years

JapaNESEe GOVEIMIMENT DONOS. ...ttt ettt et e et bt e ekt e e e bt e e e sttt e e ettt e e e nbereeenteneeane 1,610,352 1,852,192

Japanese 10Cal GOVEIMIMENT DONGOS. ........viiiiii ittt e st e et e e e ntereaane 50 405

JapPaNESE COMPOTAIE DONGS ...eviieie ettt e e ettt e e e st e e e e e sttt e e e e e e nneeeees 42,011 90,443

Others......cooveviiiiiciee 363,680 760,442
Foreign bonds..... 177,143 521,934
L0111 =] (Yo & PP 186,536 238,506

No designated term

JaPaNESE GOVEIMMENT DONGS. ... .ttt — —

Japanese 10Cal GOVEIMMENT DONGOS. .......uuiiiiiii ittt e et e e bbb e e e bbb e e e nteneaane — —

JaPANESE COMPOTAIE DONTS .. vviiie ittt e et e et et e e e e e et e e e e e e sttt e e e e e s et eeees —_ —

N E=ToTe (g1 I (016 T PSP PU U PPRPRPRN 3,555,386 4,443,291

(01 0TS T TP P TP PS PP TRTUPP 1,367,293 1,563,549
Foreign bonds..... —_ —
Foreign stocks.... 1,162,709 1,052,310

Total

JaPaNESE GOVEINIMENT DONOS ...ttt e e ettt e e e ettt e e e e sttt e e e e e e s st e e e e e e neneeees ¥7,911,989 ¥6,501,085

Japanese 10Cal GOVEIMIMENT DONAS. .. ...viiiiiie ittt e st e st e ettt e e et e e e et e e e srtbeeesttbeeenreneaane 288,935 471,144

JapaNESE COMPOTAE DONGS ... ittt e et e et bt e ekt e e e bt e e e sttt e e ettt e e e nttreaenteneaane 3,412,694 3,547,974

JAPANESE STOCKS ...ttt et e e e e e e e e e e e e e e e n e e e e e a e raaes 3,555,386 4,443,291

(01 0= TP P PR P TP PTUTRRPP 5,813,439 4,896,627
FOMBIGN DONAS ...ttt ettt et e e 4,064,770 2,798,717
L0111 =] (Yo & PP 1,350,931 1,300,091
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Ratios (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Income Ratio

Percentage
Six months ended September 30 2008 2007
(@ golat= oY o] o) i1 o R o) U= 1o T=Y £ ST SP PP PPPRPP 0.24%  0.34%
Ordinary profit to net assets v 131 8.30
NET INCOME TO TOTAI @SSEES ...ttt ettt e e ettt e e e ettt e e e e ettt e e e e e e ettt e e e e e e e ettt e e e e e s e nteneeeeens 0.16 0.14
NET INCOME 1O NET ASSELS ... .uiviiiiee ittt ettt e e e e e e e e e ettt e e e e e oot e e e e e e e st e e e e e e e et st e e e e e e e s e ababeaeeeas 4.74 3.25

Notes: 1. Ordinary profit (net income) to total assets = Ordinary profit (net income) / Days in the interim period x Days in the fiscal year / Average balance of total assets excluding customers'
liabilities for acceptances and guarantees x 100
2. Ordinary profit (net income) to net assets = (Ordinary profit (net income) - Preferred dividends) / Days in the interim period x Days in the fiscal year / {(Net assets at beginning of the
fiscal year - Number of shares of preferred stock outstanding at beginning of the fiscal year x Issue price) + (Net assets at end of the interim period - Number of shares of preferred
stock outstanding at end of the interim period x Issue price)} divided by 2 x 100

Yield/Interest Rate

Percentage
Six months ended September 30 2008 2007
Domestic operations
INEErEST-EAMING ASSEES (A) ... ettt ittt ettt h et h bkttt h e bt oo bt e bt h e e b e e s bt ekt e e bt e bt et e n e et et 1.76% 1.78%
Interest-bearing lAIIIHIES (B) ......iurreeeieeeeiiie et e et e et e e et e e et e e et e e e e st a e e sss e e e s te e e e te e e e e be e e e e nta e e e nn e e e nrreennnee 1.29 1.21
A-6B 0.57
International operations
INTEIEST-CAIMING ASSETS (AA). 1. vvrteetereeeieteeitt et ettt e ettt e et e e e et e e e st e e as st e e sttt e e e sts e e e et s e e e as s b e e e nss e e e ss e e e e teeeeesteeeeantseeennneeeeteeeennnen 3.48% 4.49%
INterest-bearing lADIHIES (B) ... ... .vii ittt 3.38 4.83
[ I (=) TSSO PP UP PR UPRRPPRON 0.10 (0.34)
Total
INEErEST-EAMING @SSEES (A). . ettt h bbbttt ekttt b ettt 2.20% 2.36%
Interest-bearing liabilities (B) ... .. 179 1.94
[ I (=) T T PSP P TP UP P PPRPPPN 0.41 0.42
Loan-Deposit Ratio
Millions of yen
September 30 2008 2007
Domestic operations
Loans and bills AISCOUNTEA (A) ... vvreeeirie ettt e e e e e e s e e et e e e st a e e st e e e nnaaeeeereeas ¥47,081,526 ¥47,046,397
Deposits (B) 60,232,847 59,347,030
Loan-deposit ratio (%)
(A) 7 (B) + ettt ettt ettt h et e e ettt et e et et e bt e e e e anbeaaeen 78.16% 79.27%
Ratio by average balance for the interim PeriOd ..........ooiiiiiiiiii e 79.41 77.29
International operations
Loans and bills AISCOUNTEA (A) ...vvreieiiiee ettt e et e et e e et e e et e e sttt e e e nnteeeeneeas ¥11,460,426 ¥ 7,979,308
Deposits (B) 9,910,867 9,494,430
Loan-deposit ratio (%)
() 7 (B) <+ttt b bbbt R bbbttt 115.63% 84.04%
Ratio by average balance for the interim PEriod ..........uuviiiiiii e 100.41 75.29
Total
Loans and bills AISCOUNTEA (A) ... vrreeeirie et e e e st e e et e e e st e e e st e e e sraaeeeeraeas ¥58,541,953 ¥55,025,706
DIEPOSIES (B) -+ttt etttk b bbbt 70,143,714 68,841,461
Loan-deposit ratio (%)
(A) 7 (B) e 83.46% 79.93%
Ratio by average balance for the interim period 82.41 77.01

Note: Deposits include negotiable certificates of deposit.
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Securities-Deposit Ratio

Millions of yen

September 30 2008 2007
Domestic operations
SEOUIMHIES (A) 1+ttt h bbbttt h bt E e bbbtttk ettt ¥15,566,743 ¥15,761,314
DIBPOSIES (B) -ttt 60,232,847 59,347,030
Securities-deposit ratio (%)
AN (= ) OO T PP PPRPPRTUPRPPR 25.84% 26.55%
Ratio by average balance for the INterim PEriO .........coiiiiiiiii e 27.85 25.13
International operations
SEOUIMES (A) 1.ttt ettt ettt ettt ettt ettt et e e b e o2t e e s e ekt e ek e et b e e st e e bt e e st e e nbeeeste e st e e beenteeen ¥ 5,415,702 ¥ 4,098,809
DIEPOSIES (B) -ttt ettt ettt h bRt h bRt h e st b e Rt b et ettt e et e 9,910,867 9,494,430
Securities-deposit ratio (%)
(AA) 7 (B) e+ttt h ettt 54.64% 43.17%
Ratio by average balance for the INterim PEFIOA ... ..uviiieeiiiiii e 53.00 33.25
Total
SEOUIMHIES (A) 1+ttt h et h et st b Rt e bttt b ekttt ¥20,982,446 ¥19,860,123
DIEPOSIES (B) -+ttt 70,143,714 68,841,461
Securities-deposit ratio (%)
AN (= ) PO PP P PP PPRPPRTUPRPPO 29.91% 28.84%
Ratio by average balance for the INterim PEriO .........coiiiiiiiii e 31.45 26.25

Note: Deposits include negotiable certificates of deposit.
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Capital (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Capital Stock (as of September 30, 2008)
¥664,986 million

Number of Shares Issued

September 30, 2008 Number of shares issued
(0700 n L0l g 1K1 (ol ST TP PPUPRS 56,355,849
Preferred STOCK (1ST SEMES TYPE B) ....vivriiiiiiiii ettt 70,001

56,425,850

Note: The shares above are not listed on any stock exchange.

Principal Shareholders
a. Common Stock

Number of Percentage of
September 30, 2008 shares shares outstanding
Sumitomo Mitsui FInancial GrOUD, INC......iiiiieiii e e e e e et re e nrnees 56,355,849 100.00%
b. Preferred Stock (1st series Type 6)

Number of Percentage of
September 30, 2008 shares shares outstanding
Sumitomo Mitsui FINANCIal GrOUD, INC...c.uviiiiiiiee ettt e be e e 70,001 100.00%
Others (Nonconsolidated)
Sumitomo Mitsui Banking Corporation
Breakdown of Collateral for Customers’ Liabilities for Acceptances and Guarantees

Millions of yen

September 30 2008 2007
ST U =PRI ¥ 107,198 ¥ 11,903
Commercial claims . 29,992 29,973
Commercial goods . 58,389 5,737
Real estate .... . 59,959 66,850
(0107 I T TSP P PP P UPT PP 9,057 22,503
ST o) (o) = LSOO SPPPPRPPPRNS ¥ 264,597 ¥ 136,967
(CIUT=Tg=Ta 1 (Y= I SUURURRURRRTON 508,201 590,439
Unsecured 3,740,733 3,743,574
o] 2= TP TP PSP P R UPPUPPPUPRRPPIN ¥4,513,532 ¥4,470,981
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Trust Assets and Liabilities (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Statements of Trust Assets and Liabilities

Millions of yen

September 30 2008 2007
Assets:
Loans and DillS QISCOUNTEA. ... .uuuuiii ettt ettt ¥ 222,540 ¥ 4,150
[IeT=TaTs o] a e (=TT O PP PP PPRUPPPPPPPPPPPRY 222,540 4,150
SBCUIMIES ettt ——————————— 349,145 285,533
Japanese gOVEMMENT DONGS .......iiiiiiiiiii e 209,405 190,415
(@] fole =111 ool aTe ST OSSPSR TP PPPPPRRRRRN 12,000 12,000
FOMBIGN SECUITIES ...ttt e et e bt e et e e ettt e et e e e nteeeeane 127,439 82,818
(@ 41Tt Yo U =Y OSSO PPR PR 300 300
Securities Neld iN CUSTOAY BCCOUNTS ...e..vviiiiiiee it e e et e st e et e e e et e s e e e st e e e ssea e e e saaeeasstaeesssaeeesrneeeesreeeennes 3,412 3,274
[/ [) g1 =T VA= g OSSP OPPR R PPR 620,628 660,147
Monetary claims fOor NOUSING I0BNS. .........uiiiiiiii e 78,604 115,393
Other MONETANY ClAIMS ..ottt e ettt e e e e e e e e e e e e sttt e e e e e e e et e e e e e e s s bt saaeeeeanas 542,024 544,754
TANGIDIE fIXEA ASSEES ...ttt ettt e h et et e st e e bt e e an bt e et e e e ater e e e —_ 84
o U g1 OSSP PURR PP —_ 84
L) =T Te ]l =N 10T = Eo7 7= £ PPN 126 —
Other INtANGIDIE fIXEA @SSEES......vviiiiiii ittt e e e e e e ettt e e be e e e b e e annbeeenrnes 126 —

OENEI CIAIMS .ottt oo e oottt e e e et e e e e e e ettt e e e e e e et e e e e e e e sttt e e e e e e e e aarreee s 2,703 1,332
(0= U (ot T E S O TSSOSO TP PPRT T PPPPP 225 —
Due from DaNKING GCCOUNT .......coiiiiieiiiit ettt et et a bt e et e e e 106,932 45,893
Cash and AUE frOM DANKS ........eiiiiiirit ettt e e e e e et e e e e e e ettt e e e e s e et e e e e e e e s et aaeeeeeeeeenasraees 26,467 27,401

DEPOSITS WItN DBINKS ...ttt e ettt e e e et e e et e e s 26,467 27,401
[O]1 =T £ T O PSSP PP PPRRTSPPPP 1,462 —

[©]1 1= £ OSSP PSP PUPPPPPPPR 1,462 —
Lot 13T £ PSS PU PR PRTRR ¥1,333,644 ¥1,027,818

Liabilities:

DesigNated MONEY TIUSES ...ttt ¥ 334,953 ¥ 262,943
SPECIHIEA MONEY TIUSTS. ... tttte ittt et e e e st e ettt e e st eeass e e e sse e e e e se e e e et e e e anseaeesnseeeenreeaeenreeeennes 130,520 88,254
Money in trusts other than MONEY trUSES .......iiiiiiii e 220,150 45
SBCUNMEY TTUSES 1.ttt ettt h et ookt o4 h e oo h bt e ook kbt 2o skt e e e kbt e e en bt e e eb bt e e e nte b e e e nreneaene 3,428 3,274
MORNELANY CIAIMS TrUSTS ...ttt et e et e e e e e e e e e e st e e e e e e e sttt e e e e e e s s baabeeeeaaeas 553,396 560,068
COMPOSITE TIUSES 1. 1iivtieeiitit e ettt ettt e et e e st e e e e h e e ettt e e e s st e e e ass e e e ets b e e e esseeeesteaeeastbaeesssbeeestseeeestsneeaaes 89,732 113,230
(O] =T £ TSRO 1,462 —
o)1 = o1 11T TSP U PP PPRRORPRROOt ¥1,333,644 ¥1,027,818

Notes: 1. Amounts less than one million yen have been omitted.
2. SMBC has no co-operative trusts under other trust banks’ administration as of interim period-end.
3. SMBC does not deal with any trusts with principal indemnification.
4. Excludes trusts whose monetary values are difficult to calculate.

Balance of Money Trusts and Others

Millions of yen

September 30 2008 2007

IVIONEY TTUSES .ttt ettt ettt e s e o4ttt e e 42t e e sttt e ekttt e e skt e e e Rt e e Rt b e e e Rt e e e Rt e e et e e e be e e e neneeennen ¥465,474 ¥351,198
PENSION TIUSES .ottt ettt e e e ettt e e e oot e e e e e e e e e e et e e e e e e e ettt e e e e e e e rraaae s — —
ASSE FOrMAatioN DENETIE TTUSES ...t et e e e e et e e e e e e st e e e e e e s st a e e e e e e s enaaees — —
[ T= g T (U £ OSSP PUPURTPPPPP — —
L] 2= SO SO OPPPPPPPPRIS ¥465,474 ¥351,198

Balance of Trusts with Principal Indemnification
There are no corresponding items.

Risk-Monitored Loans Related with Trusts with Principal Indemnification
There are no corresponding items.
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Balance of Principal Amounts of Money Trusts and Loan Trusts, Classified by Maturity

Millions of yen

September 30 2008 2007

Money trusts:
LLESS TGN ONE YA ... ittt ettt e e e sttt e e e e oo et e e e oot e e e e ettt e e e e e ettt e e e e e es ¥ 9,721 ¥ 2,958
(@ g TC e Y 1YY U= OSSP SPPR 108,667 29,719
e (V=== L TSP SUPRPT 65,575 48,511
FIVE YBAIS OF IMOTE ...ttt ettt e ekt e ettt e okttt e Rttt o4 s e e oAkt e ekttt e ettt e e enb e e e enb b e e e nnbbeeenteeeas 276,467 265,134
NO AESIGNATEA TEIMN ...ttt — —
o)t OSSP PS TSP P RO PR PSPPI ¥460,432 ¥346,324

Loan trusts:
[T L o L= Y PSSP ¥ —_ ¥ —
ONE—EWO YEAIS ...tttk h e h e h bbbt H ettt — —
TWOTIVE YIS ..ttt h kLt — —
FIVE YEBAIS OF MOIE ...ttt ettt e et e e oottt et e e e ettt e e e oo e ettt e e e e e oot e e e e e e e e ettt s e e e e e e ettt b e e e e e e s snasteaes — —
NO ESIGNATEA TEIMN ..ttt et e e 4 e e a2t e ekt e e bbb e e et e e enb b e e et e e et e as —

Lo ] == PSSP PP PO TSP PUPPPPRPTPIN ¥ — ¥ —

Balance of Money Trusts and Others

Millions of yen

September 30 2008 2007
Money trusts:

L0aNS aNnd DIllS AISCOUNTE. ... .uuiiiiiiee it e et e e e e ettt e e e e ettt e e e e e e e st et e e e e e e e tn b e e e e e e e s snsreeees ¥ 2,540 ¥ 4,150

T oINPT SRR 349,145 285,533

S TU o) (o= LT T T PP OP PP PP PR UPPR 351,685 289,683
Pension trusts:

Loans and Dills AISCOUNTEM. ... ...uuiiiii ittt e e e e e e e e e e et e e e e e e et a e e e e e s eabaneas — —

TS oN ] T T TP O PP UP PP UPPR — —

S0 o] (] £= USSP PP PTPPPPRPR — —
Asset formation benefit trusts:

[ T= g = (gt [ o] | 3 1Yot o1 ) €= OSSR —_ —

SBCUIMIES .. e ettt ittt ettt e ettt oo e oottt e e e e oo et e e e e e e e et et e e e e e e e bt e e e e e e e e bt e e e e e e e e e btbta e e e e e e bbaaeeeenanaes — —

TN o) (o) £ USSP PPR PP — —
Loan trusts:

Loans and bills discounted... — —

1T oTU ) PSP PP PP — —

S TU o) (o= LT T T PP OP PP PP PR UPPR — —
Total of Ioans and DillS AISCOUNTEA .........iiiiiiiiiiiie e e e e e e e e e e ettt e e e e e e et baeeeeesseaes 2,540 4,150
Total of securities. 349,145 285,533
Total coooeeiiieene, ¥351,685 ¥289,683

Balance of Loans and Bills Discounted

Millions of yen

September 30 2008 2007

[WoT= TSl o] e [T Yo LT PSPPSR PR RUPRPT ¥2,540 ¥4,150
Loans on notes.... — _
Bills discounted ... — —
Total ..oocovvviiinn, ¥2,540 ¥4,150
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Balance of Loans and Bills Discounted, Classified by Maturity

Millions of yen

September 30 2008 2007

(O] g TR =Y [ o gl T PSSP PPRPSPPRRIRt ¥ 840 ¥1,150
(@] a1 a1t I T U OSSP PRP PRSIt 500 800
LTS A= L PSPPSR —_ 1,000
FIVESEVEN YEAIS ...ttt bbbk — —
MOFE thAN SEVEN YEAI'S ...uiiiie ittt ettt ettt oot e ekttt e ekt e e e E et e e oAbt a4 h bt e e ek bt e e e R ket e e Rttt e e s bt e e e s b bt e e enbb e e e etbeeeanneeas 1,200 1,200
o 2= T PP P PP PPPPPPPTPPRPPI ¥2,540 ¥4,150

Balance of Loans and Bills Discounted, Classified by Collateral

Millions of yen

September 30 2008 2007

SEBCUIMIES .ottt ettt e e oottt e e oottt e e e e e oot b e e e e e e e oo ea it e b e e e e e e e et et e e e e e e e et b et e e e e e e e h bt e e et e e e et a e e e e e e et bareeee e ¥ — Y —
COMMEICIAL CIAIMIS ...ttt oot e e e oottt e e e e oo ettt e e e e e oo sttt e e e e e e e e st b e e e e e e e st b e e e e e e e s etatbaeeeeeenns — —
REAI ESTALE ..o et e oAb e h b oAbt e e e b et e h bt e et e et bt e et e e e nee s — —
L= e (0] Y OO PR U PUPPPPUPPRIOt — —
0 PO PPPRUPRRIOt —_ —
S a1 LT Y=Y Yo SRS SPRP PRSI — —
(O 1T SO OTOPPPRPRN — —
TN o) (o) £ | OSSO PPRP PRSIt — —
(G U=V g1 (Y=o T TSRO UU P UPPRPPPPRRINt — 300
UNSEBCUIBA. .....oiiiiiieii ettt e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e eeaaeeaeeaeaeeeeeeeeeeeeeeeeeeeaaeaaees 2,540 3,850
Lo = ISP PRSP R RSP RURURR ¥2 540 ¥4,150

Balance of Loans and Bills Discounted, Classified by Purpose

Millions of yen

September 30 2008 2007

Funds for Capital INVESIMENT ... ..iiiiiiiii e ¥ — —%  ¥1,000 24.10%
Funds for WOrKiNg CaPITAL........coviiiiiii it 2,540 100.00 3,150 75.90
L] = OO P PP PUOPPPPPPPRRPN ¥2,540 100.00%  ¥4,150 100.00%

Breakdown of Loan Portfolio, Classified by Industry

Millions of yen

September 30 2008 2007

[V =T 10211 (U T T PR U PP TP PR TUPPRUPR ¥ — —%  ¥1,000 24.10%
Agriculture, forestry, fisheries and MINING .......oviiiiiiii e — — — —
CONSIIUCTION ..ttt bbbttt — — — —
Transportation, communications and pPubliC ENtEIPIISES. ... ..uuiiiiiiiiiiiii e 840 33.07 1,450 34.94
WhOIESAIE AN FELAIIL......ci ittt e e e e e — — — —
FINANCE AN INSUIAINCE .......cii ittt e e et e e e e e e e e e e e 1,200 47.24 1,200 28.91
REAIESTAIE ... — — — —
SEIVICES ..tttk E bbbttt 500 19.69 500 12.05
MMUNICIDAITIES .1ttt ettt e e ettt e e e e ettt e e e e e e n bt e e e e e e e s tnbaaeeeeennnnes —_ —_ — —
OIS e — — — —
Lot PR P PP PP TP ¥2,540 100.00%  ¥4,150 100.00%
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Loans to Individuals/Small and Medium-Sized Enterprises
Balance of Loans
Millions of yen

September 30 2008 2007
Total to individuals, and small and medium-SiZzed ENEIPISES (A) ....vriiiirre e it e e e et e e e e s sareeaaes ¥ 840 ¥1,450
Ko ¢= Vot Lo TN (= SRR SUPRPUPRNS 2,540 4,150
(AA) 7 (B) ettt R bbbttt 33.07% 34.93%

Number of Loans Lent
Number of loans

September 30 2008 2007
Total to individuals, and small and medium-sized eNtErpriSES (C)........uiiuiiiiiiiiiiii it 2 3
TOTAI OGNS (D) .ttt ekt h etk h btk b e 4 6
(C) (D) et 50.00% 50.00%

Note: Small and medium-sized enterprises are individuals or companies with capital stock of ¥300 million or less, or an operating staff of 300 or fewer employees. (Exceptions to these capital
stock and staff restrictions include wholesalers: ¥100 million, 100 employees; retailers: ¥50 million, 50 employees; and service industry companies: ¥50 million, 100 employees.)

Balance of Securities Related with Money Trusts and Others

Millions of yen

September 30 2008 2007

Japanese governmMENTt DONGS ........viiiiiiiiii e ¥209,405 59.98%  ¥190,415 66.69%
Japanese local governmMENt DONGS .........coiiiiiiiiii e — — — —
Short-term Japanese Corporate DONAS ........vviiiirie it — —_ — —
Japanese COrpOrate DONAS.........uviiiiiiiiiiii it 12,000 3.43 12,000 4.20
Japanese stocks .. . — — — —
OIS ettt h ettt e e 127,739 36.59 83,118 29.11
TOTAL ettt ettt be ettt e et s ¥349,145 100.00%  ¥285,533 100.00%

SMFG
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Capital Ratio Information

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

The consolidated capital ratio at the end of March 2007 and thereafter is calculated using the method stipulated in “Standards for Bank
Holding Company to Examine the Adequacy of Its Capital Based on Assets, Etc. Held by It and Its Subsidiaries Pursuant to Article 52-25 of
the Banking Law” (Notification 20 issued by the Japanese Financial Services Agency in 2006; hereinafter referred to as “the Notification”).

In addition to the method stipulated in the Notification to calculate the consolidated capital ratio (referred to as “First Standard” in the
Notification), SMFG has adopted the foundation internal ratings-based approach for calculating credit risk-weighted asset amounts and
implemented market risk controls. In calculating the amount corresponding to operational risk, SMFG has used the advanced measurement
approaches. Please note that the basic indicator approach was employed for the prior fiscal year ended March 31, 2007.

“Capital Ratio Information” was prepared based on the Notification, and the terms and details in the section may differ from the terms and

details in other sections of this report.

M Scope of Consolidation
Companies Subject to Deduction from Capital with Capital below Basel II Required Amount and Total Shortfall Amount
Not applicable.
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B Capital Structure Information (Consolidated Capital Ratio (First Standard))
Regarding the calculation of the capital ratio as of March 31, 2007, certain procedures were performed by KPMG AZSA & Co. pursuant

to “Treatment of Inspection of the Capital Ratio Calculation Framework Based on Agreed-Upon Procedures” (JICPA Industry Committee

Report No. 30). The certain procedures performed by the external auditor are not part of the audit of consolidated financial statements. The

certain procedures performed on our internal control framework for calculating the capital ratio are based on procedures agreed upon by

SMEFG and the external auditor and are not a validation of appropriateness of the capital ratio itself or opinion on the internal controls related

to the capital ratio calculation.

Millions of yen

September 30 March 31
2008 2007 2008
Tier | capital: Capital STOCK ....iivviieiiiecccie e ¥ 1,420,877 ¥ 1,420,877 ¥ 1,420,877
Capital surplus ...... 57,759 57,869 57,826
Retained earnings .. 1,761,220 1,491,378 1,740,610
Treasury stocK................. (124,240) (123,855) (123,989)
Cash dividends to be paid.........ccccccovviiiiiiiiiiiin (60,105) (44,806) (60,139)
Foreign currency translation adjustments.................... (57,108) (8,428) (27,323)
Stock acquisition AghtS .......ooviiiiiiiiiice 56 27 43
MiNOFity INTErEStS ..ovivviiiiiiiee e 1,814,874 1,414,273 1,643,903
Goodwill and Others ..o (191,969) (96,685) (178,645)
Gain on sale on securitization transactions ................. (42,602) (41,372) (44,045)
Deductions of deferred tax assets ............cccocevviinnn, (87,444) — (47,657)
Total Tier | capital (A).......ccveeveeiieiiieiieeceeee e 4,491,317 4,069,277 4,381,464
Tier Il capital: Unrealized gains on other securities
after 55% diSCOUNt .......cviiiiiiiiiiiicc e 263,958 693,073 334,313
Land revaluation excess after 55% discount............... 37,209 39,163 37,220
General reserve for possible loan 10SSeS ..........cccveen. 64,131 48,889 59,517
Excess amount of provision...........c.ccceveieiiiiiiciines 13,070 198,061 67,758
Subordinated debt ..o 2,368,389 2,507,177 2,528,062
Total Tier Il capital..........coceeiieiiiiiiiieeiece e 2,746,760 3,481,365 3,021,872
Tier Il capital included as qualifying capital (B)............. 2,746,760 3,481,365 3,021,872
Deductions™: () ettt 730,976 738,262 737,792
Total qualifying capital: DOy=A)+B)-(C)..ccv.... ¥ 6,507,101 ¥ 6,812,380 ¥ 6,665,543
Risk-adjusted assets: On-balance sheet items... ¥50,088,982 ¥49,351,076 ¥49,095,397
Off-balance sheet items... 9,917,595 10,487,217 10,239,755
Market risk items..... 291,765 378,136 430,220
Operational MK .........coiiiiiiiiiieiie e 3,134,164 4,034,689 3,351,976
Total risk-adjusted assets (E) «..ocovvvvveriveeiiiireiiiieeanns ¥63,432,507 ¥64,251,120 ¥63,117,349
Tier | risk-adjusted
capital ratio: (A) 7 (E) X 100, 11ie it 7.08% 6.33% 6.94%
Total risk-adjusted
capital ratio: 10.25% 10.60% 10.56%
Required capital: ¥ 5,074,600 ¥ 5,140,089 ¥ 5,049,387

* “Deductions” refers to deductions stipulated in Article 8-1 of the Notification and includes willful holding of securities issued by other financial institutions and securities stipulated

in Clause 2.
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M Capital Requirements

Billions of yen

September 30 2008 2007
Capital requirements for credit risk:
¥5,485.7 ¥5,383.9
3,579.4 3,335.1
3,093.9 2,926.5
37.6 61.2
197.6 143.4
250.2 204.0
851.2 784.2
338.3 333.4
133.4 90.7
379.5 360.2
365.9 438.0
231.8 314.0
63.9 48.9
70.1 75.0
57.7 64.8
124 10.2
Credit risk-weighted assets under Article 145 of the Notification............ccccoeviiiiiiiiiiniiin, 231.1 317.7
Securitization exposures... 144.0 163.8
(04T o o ST = TSRO UPRSSTRR 314.1 345.1
Standardized @PPIOACK .......c.uiiiiii et 682.6 586.0
Total capital requiremMents for CrEdit FSK. ... . .uii i 6,168.2 5,969.9
Capital requirements for market risk:

Standardized measurement MEtNOT .........ooiuiiiiiii s 5.4 5.0
INTEIEST 1AL FISK. ..ttt 3.7 3.1
Equity position risk . 0.5 1.0
Foreign exchange risk 1.1 0.9
COMMOGITIES FISK ettt ettt ettt ettt e bt e e ettt e e et e e et e e e nbe e e s — —
(@] ]1[0] ST U OSSP PO PPPPPPPRRRRRt 0.0 —

Internal MOAEIS METNOA ........uiiiii e 18.0 25.2

Total capital requirements for Market Misk ..o 23.3 30.3

Capital requirements for operational risk ...................ccooooiiiiii i 250.7 322.8
Total amount of capital requIremMents.................ccoiiii ¥6,442.3 ¥6,322.9

Notes: 1. Capital requirements for credit risk are capital equivalents to “credit risk-weighted assets x 8%” under the standardized approach and “credit risk-weighted assets x 8% +
expected loss amount” under the internal ratings-based approach. Regarding exposures to be deducted from capital, the deduction amount is added to the amount of required
capital.

2. The above amounts are after credit risk mitigation.

[$9)

. Securitization exposures include such exposure based on the standardized approach.
4. “Other exposures” includes estimated lease residual values, purchased receivables (including exposure to qualified corporate enterprises and others), and other assets.
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M Internal Ratings-Based (IRB) Approach
Exposures by Asset Class
(1) Corporate Exposures

A. Corporate, Sovereign and Bank Exposures

(A) Obligor Grading System

Obligor Grade

Domestic Domestic
Corporate Corporate Definition Borrower Category

J1 G1 Very high certainty of debt repayment Normal Borrowers

J2 G2 High certainty of debt repayment

J3 G3 Satisfactory certainty of debt repayment

J4 G4 Debt repayment is likely but this could change in cases of sig-
nificant changes in economic trends or business environment

J5 G5 No problem with debt repayment over the short term, but not
satisfactory over the mid to long term and the situation could
change in cases of significant changes in economic trends or
business environment

J6 G6 Currently no problem with debt repayment, but there are
unstable business and financial factors that could lead to
debt repayment problems

J7 G7 Close monitoring is required due to problems in meeting loan Borrowers Requiring Caution
terms and conditions, sluggish/unstable business, or financial
problems

J7R G7R Of which substandard borrowers Substandard Borrowers

J8 G8 Currently not bankrupt, but experiencing business difficulties, Potentially Bankrupt Borrowers
making insufficient progress in restructuring, and highly likely
to go bankrupt

J9 G9 Though not yet legally or formally bankrupt, has serious busi- Effectively Bankrupt Borrowers
ness difficulties and rehabilitation is unlikely; thus, effectively
bankrupt

J10 G10 Legally or formally bankrupt Bankrupt Borrowers

(B) Portfolio

a. Domestic Corporate, Sovereign and Bank Exposures

Billions of yen
Exposure amount Weighted
On-balance Off-balance Weighted Weighted average
September 30, 2008 Total sheet assets sheet assets average PD average LGD risk weight
J1-d8 ¥19,928.2 ¥14,413.1 ¥5,515.1 0.10% 44.04% 23.98%
J4-JB oo 12,740.1 9,984.3 2,755.8 1.39 41.64 74.00
J7 (excluding J7R) ..o 1,805.1 1,602.2 202.9 11.65 42.08 173.11
Japanese government and
13,194.2 453.8 0.00 43.66 0.62
4,998.3 601.2 1.67 43.43 77.38
1,082.8 64.8 100.00 42.94 —_
Total e ¥54,868.6 ¥45,274.9 ¥9,593.7 —_ _ _
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Billions of yen

Exposure amount

Weighted
On-balance Off-balance Weighted Weighted average
September 30, 2007 Total sheet assets sheet assets average PD average LGD risk weight
J1-J8 ¥19,662.1 ¥14,783.5 ¥4,878.5 0.09% 44.79% 21.68%
J4-JB oo 13,603.7 10,677.8 2,925.9 1.12 41.52 69.44
J7 (excluding J7R)......cooviiiiiiiiins 2,018.1 1,814.0 2041 11.20 41.03 167.75
Japanese government and
local municipal corporations............ 10,780.2 10,736.7 43.4 0.00 44.96 0.47
Other ..o 6,467.2 5,373.5 1,093.7 1.41 43.33 71.79
Default (J7R, J8-J10).....ccveviiiiennnnn. 911.2 881.0 30.2 100.00 42.99 —
TOtal v ¥53,442.4 ¥44,266.6 ¥9,175.8 —_ — —

Notes: 1. “LGD” stands for loss given default.

2. “Other” includes exposures guaranteed by credit guarantee corporations, exposures to public sector entities and voluntary organizations and exposures to

obligors not assigned obligor grades because they have yet to close their books (for example, newly established companies), as well as business loans and

standardized SME loans of more than ¥100 million.

b. Overseas Corporate, Sovereign and Bank Exposures

Billions of yen
Exposure amount Weighted
On-balance Off-balance Weighted Weighted average
September 30, 2008 Total sheet assets sheet assets average PD average LGD risk weight
G1-GBaiiiiiee e ¥21,100.1 ¥13,745.0 ¥7,355.2 0.18% 42.32% 28.96%
1,062.8 847.0 215.8 1.71 44.48 104.07
259.4 152.4 107.0 21.61 44.85 235.75
87.7 27.7 60.0 0.96 44.98 69.98
155.7 137.9 17.8 100.00 45.00 _
Total .o ¥22,665.7 ¥14,909.9 ¥7,755.8 —_ _ —_
Billions of yen
Exposure amount Weighted
On-balance Off-balance Weighted Weighted average
September 30, 2007 Total sheet assets sheet assets average PD average LGD risk weight
G1-G3aiiii ¥18,435.4 ¥11,044.4 ¥7,391.0 0.20% 42.06% 32.39%
GA-GB...ooeveiieee 957.1 725.2 231.8 1.89 44.59 111.40
G7 (excluding G7R) ....ccovvvviiiiiiiens 144.3 68.7 75.5 27.01 44.64 241.75
Other i 92.5 57.9 34.5 1.45 44 .97 98.47
Default (G7R, G8-G10)..c.vvevvvvreanee. 32.0 24.8 7.3 100.00 44,91 —
Total ..o ¥19,661.2 ¥11,921.1 ¥7,740.1 — — —

Note: “Other” includes exposures to obligors not assigned obligor grades because they have yet to close their books (for example, newly established companies).

B. Specialized Lending (SL)
Portfolio
a. Project Finance, Object Finance and IPRE

Billions of yen
2008 2007
Risk Project Object Project Object
September 30 weight finance finance IPRE finance finance IPRE
Strong:
Residual term less than 2.5 years... 50% ¥ 1209 ¥ 19.6 ¥ 565.0 ¥109.1 ¥ 3.6 ¥ 410.7
Residual term 2.5 years or more.............. 70% 892.1 146.7 672.6 589.5 76.8 662.9
Good:
Residual term less than 2.5 years............ 70% 36.1 1.1 36.0 38.6 1.7 47.6
Residual term 2.5 years or more.............. 90% 200.0 7.5 97.6 197.9 18.1 126.9
Satisfactory....uvvviviiii 115% 19.6 9.8 35.2 30.4 7.7 29.9
WEEK .. 250% 9.4 221 25.3 11.5 7.7 6.7
Default.....ocoiiin — 4.1 6.2 —_ 5.8 3.1 —
TOtal e ¥1,282.2 ¥213.0 ¥1,431.8 ¥982.9 ¥118.6 ¥1,284.7
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b. HVCRE

Risk Billions of yen

September 30 weight 2008 2007
Strong:

Residual term less than 2.5 years............ 70% ¥ 40 ¥ 3.8

Residual term 2.5 years or more.............. 95% — 0.8
Good:

Residual term less than 2.5 years............ 95% 75.2 93.5

Residual term 2.5 years or more.............. 120% 89.8 86.7
Satisfactory.....cccccvvveeici 140% 229.7 163.1
WEEK ...ttt 250% 0.8 4.3

— 3.2 —

¥402.8 ¥352.3

(2) Retail Exposures
A. Residential Mortgage Exposures

Portfolio
Billions of yen
Exposure amount Weighted
On-balance Off-balance Weighted Weighted average
September 30, 2008 Total sheet assets sheet assets average PD average LGD risk weight
Mortgage loans
PD segment:
Not delinquent
Use Model .....covvviiiiiiiiiiiiiiee ¥ 9,238.1 ¥ 9,151.8 ¥86.4 0.39% 38.96% 24.59%
OFher .o 820.9 820.9 _ 0.80 59.77 70.09
Delinquent ... 60.0 53.6 6.5 36.26 42.52 241.08
Default ..o 123.4 122.7 0.7 100.00 43.25 35.51
Total e ¥10,242.5 ¥10,148.9 ¥93.5 —_ _ _
Billions of yen
Exposure amount Weighted
On-balance Off-balance Weighted Weighted average
September 30, 2007 Total sheet assets sheet assets average PD average LGD risk weight
Mortgage loans
PD segment:
Not delinquent
Use model .......ccccoevviiiiiiiiiiiins ¥8,914.9 ¥8,816.2 ¥ 98.7 0.32% 45.95% 25.09%
Other . 877.3 877.3 — 0.61 67.04 67.68
Delinquent ... 54.0 46.8 7.2 25.42 50.24 281.07
Default ..o 117.5 116.7 0.8 100.00 46.11 25.03
Total e ¥9,963.7 ¥9,857.0 ¥106.7 — — —

Notes: 1. “Other” includes loans guaranteed by employers.
2. “Delinquent” loans are past due loans and loans to obligors categorized as “Borrowers Requiring Caution” that do not satisfy the definition of default stipulated
in the Notification.
3. The EL default weighted average is included in the LGD weighted average for default. Please note that the LGD weighted average for default as of September 30,
2007 was 48.11% and as of September 30, 2008 was 46.09%.
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B. Qualifying Revolving Retail Exposures (QRRE)

Portfolio
Billions of yen
Exposure amount
On-balance Off-balance Weighted ~ Weighted ~ Weighted
sheet assets sheet Undrawn  Average average average average
September 30, 2008 Total Balance Increase assets amount CCF PD LGD risk weight
Card loans
PD segment:
Not delinquent................ ¥ 4349 ¥ 380.3 ¥ 54.7 ¥— ¥ 154.7 35.32% 211% 83.48% 53.64%
Delinquent.........cccocveenn 87.7 86.2 1.5 _ 13.8 10.87 31.02 91.41 272.31
Credit card balances
PD segment:
Not delinquent................ 984.8 656.7 328.0 —_ 3,930.6 8.35 1.12 80.00 26.46
Delinquent..........ccocveeenns 7.7 6.4 1.3 _ —_ _ 78.57 82.64 126.51
Default......cooviiiiiiiii, 25.9 22.6 3.3 _ —_ _ 100.00 82.40 86.72
Total e ¥1,641.0 ¥1,152.2 ¥388.8 ¥— ¥4,099.1 _ —_ —_ _
Billions of yen
Exposure amount
On-balance Off-balance Weighted ~ Weighted ~ Weighted
sheet assets sheet Undrawn  Average average average average
September 30, 2007 Total Balance Increase assets amount CCF PD LGD risk weight
Card loans
PD segment:
Not delinquent................ ¥ 4382 ¥ 3726 ¥ 656 ¥— ¥ 1459  44.98% 2.60% 79.583% 62.07%
Delinquent..........ccoceeens 38.3 37.2 1.1 — 4.4 2520 9.27 81.98 120.53
Credit card balances
PD segment:
Not delinquent................ 944.2 626.5 317.7 — 3,676.7 8.64 1.15 79.82 26.83
Delinquent..........ccocveeene 6.6 5.4 1.2 — — — 74.69 82.52 139.25
Default......cooviiiiiiiii, 18.7 16.0 2.8 — — — 100.00 82.55 48.93
Total.ooeeeciecee e ¥1,446.0 ¥1,057.6 ¥388.4 ¥— ¥3,827.0 — e — —

Notes: 1. The on-balance sheet exposure amount is estimated by estimating the amount of increase in each transaction balance and not by multiplying the undrawn amount by

the CCF (credit conversion factor).

2. “Average CCF” is the “on-balance sheet exposure amount + undrawn amount” and provided for reference only. It is not used for estimating on-balance sheet exposure

amounts.

3. Past due loans of less than three months are recorded in “delinquent.”

4. The EL default weighted average is included in the LGD weighted average for default. Please note that the LGD weighted average for default as of September 30,
2007 was 86.46% and as of September 30, 2008 was 89.34%.
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C. Other Retail Exposures

Portfolio
Billions of yen
Exposure amount Weighted
On-balance Off-balance Weighted Weighted average
September 30, 2008 Total sheet assets sheet assets average PD average LGD risk weight
Business loans
PD segment:
Not delinquent
Use Model ......coveviiiiiiiiiiiiice ¥1,392.9 ¥1,372.9 ¥20.0 1.14% 59.43% 57.07%
OFher .o 235.6 235.1 0.5 1.18 50.24 50.10
Delinquent ... 429.5 426.2 3.3 11.03 64.19 103.16
Consumer loans
PD segment:
Not delinquent
Use Model ......coveviiiiiiiiiiiiice 325.9 279.8 46.1 1.44 47.83 53.19
Other ......... . 228.2 226.2 2.0 1.82 63.21 79.14
Delinquent .. . 38.7 38.3 0.4 24.91 46.16 110.67
Default ..o 249.5 245.7 3.9 100.00 64.64 69.04
Total e ¥2,900.3 ¥2,824.2 ¥76.1 _ _ _
Billions of yen
Exposure amount Weighted
On-balance Off-balance Weighted Weighted average
September 30, 2007 Total sheet assets sheet assets average PD average LGD risk weight
Business loans
PD segment:
Not delinquent
Use model .......ccccoevviiiiiiiiiiiins ¥1,705.7 ¥1,683.9 ¥21.8 1.66% 62.18% 63.36%
Other . 221.0 220.8 0.2 1.34 56.58 58.09
Delinquent 329.1 325.5 3.5 11.08 62.32 100.03
Consumer loans
PD segment:
Not delinquent
Use model ........cccoeviiiniiiinin, 387.5 369.5 18.1 1.55 51.33 46.16
Other . 206.8 204.6 2.2 1.63 59.73 71.78
Delinquent ... 38.8 38.5 0.3 25.04 48.88 115.25
Default ..o 221.4 2211 0.4 100.00 59.90 48.44
Total e ¥3,110.4 ¥3,064.0 ¥46.4 — — —

Notes: 1. “Business loans” includes apartment construction loans and standardized SME loans.
2. “Other” includes loans guaranteed by employers.
3. “Delinquent” loans are past due loans and loans to obligors categorized as “Borrowers Requiring Caution” that do not satisfy the definition of default stipulated
in the Notification.
4. The EL default weighted average is included in the LGD weighted average for default. Please note that the LGD weighted average for default as of September 30,
2007 was 63.78% and as of September 30, 2008 was 70.16%.
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(3) Equity Exposures and Credit Risk-Weighted Assets under Article 145 of the Notification
A. Equity Exposures

Portfolio
a. Equity Exposure Amounts
Billions of yen
September 30 2008 2007
Market-based QPPIOACKH ...uuviii i ¥ 236.1 ¥ 256.7
Simple risk Weight MEtNOd .. ...ovviiiiicc e 182.9 208.7
Listed qUItIES (B0090) .. vveivrieiieirie ettt 51.8 70.4
Unlisted equItIES (40090) .....vieiiiiiiiiieit e 131.2 138.2
Internal MOdElS METNOM. ... 53.2 48.0
PD/LGD GPPIOACK ...ttt 640.1 391.1
Grandfathered eqUItY EXPOSUIES .......vviiiiiee ettt e e e eaaa e e 2,734.0 3,708.1
O ettt ¥3,610.2 ¥4,350.9

Notes: 1. The above exposures are “equity exposures” stipulated in the Notification and differ from “stocks” described in the consolidated financial statements.
2. The “Grandfathered equity exposures” amount was calculated in accordance with Supplementary Provision No. 15 of the Notification.

b. PD/LGD Approach

Billions of yen
2008 2007
Weighted Weighted
Exposure Weighted average Exposure Weighted average
September 30 amount average PD risk weight amount average PD risk weight
¥513.9 0.05% 112.59% ¥343.7 0.05% 103.74%
15.8 0.70 197.76 11.2 0.55 187.78
6.2 9.81 440.67 36.0 .88 441.62
104.1 0.06 101.51 0.2 0.58 137.58
0.0 100.00 —_ — — —
¥640.1 _ _ ¥391.1 — —

Notes: 1. The above exposures are “equity exposures” stipulated in the Notification to which the PD/LGD approach is applied and differ from “stocks” of consolidated
financial statements.
2. “Other” includes exposures to public sector entities.

B. Credit Risk-Weighted Assets under Article 145 of the Notification

Portfolio

Billions of yen
September 30 2008 2007
Exposures under Article 145 of the NOtification ............ccooviiiiiiiiii ¥986.4 ¥1,659.6

(4) Analysis of Actual Losses
A. Year-on-Year Comparison of Actual Losses

SMEG recorded total credit costs (the total of the general provisions, nonperforming loan write-offs, and gains on collection of

written-off claims) of ¥302.1 billion on a consolidated basis for the first half of fiscal 2008, a year-on-year increase of ¥159.0 billion.
SMBC recorded ¥224.1 billion in total credit costs on a nonconsolidated basis for the first half of fiscal 2008, a year-on-year

increase of ¥109.9 billion. In terms of exposure category, the credit cost for corporate exposures increased ¥92.9 billion year on year,

to ¥154.8 billion. This increase was due to deterioration in the business environment for borrowers owing to the slowdown in the

Japanese and overseas economies. The credit cost for sovereign and bank exposures rose ¥12.3 billion year on year, to ¥12.4 billion.

Factors accounting for this increase included the incurring of credit cost in connection with certain claims on overseas financial

institutions caused by the turmoil in financial markets. The credit cost for other retail exposures rose ¥15.2 billion year on year,

to ¥38.8 billion, principally due to higher default rates.
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Total Credit Costs

Billions of yen
Increase
First half of First half of First half of (decrease)
fiscal 2008 (A) fiscal 2007 (B) fiscal 2006 A - (B Fiscal 2007 Fiscal 2006

SMFG (consolidated) total.. ¥302.1 ¥143.1 ¥58.0 ¥1569.0 ¥248.6 ¥145.0
SMBC (consolidated) total ................... 282.8 131.5 47.9 151.3 221.6 122.9
SMBC (nonconsolidated) total ............. 224.1 114.2 33.2 109.9 147.8 89.5
Corporate eXposures ............coceeeee.. 154.8 61.9 (7.5) 92.9 143.2 58.7
Sovereign and bank exposures ........ 12.4 0.1 0.7 12.3 0.5 0.7)
Residential mortgage exposures ...... 0.1 (0.0 0.3 0.2 0.1 0.5
QRRE.....cooiiiiiiii 0.0 0.0 ©.1) 0.0 0.0 0.1)
Other retail exposures .........ccccceveeen. 38.8 23.6 19.2 15.2 59.8 43.9

Notes: 1. The above amounts do not include gains/losses on equity exposures, exposures on capital market-driven transactions (such as bonds) and exposures under Article
145 of the Notification that were recognized as gains/losses on bonds and stocks in the income statement.
2. Exposure category amounts do not include general provisions for Normal Borrowers.
3. Bracketed fiscal year amounts indicate gains generated by the reversal of provisions, etc.
4. Credit costs for residential mortgages and QRRE guaranteed by consolidated subsidiaries are not included in the total credit costs of SMBC (nonconsolidated).

B. Comparison of Estimated and Actual Losses

Billions of yen
2008 2007
Actual loss Actual loss
Estimated loss amounts amounts Estimated loss amounts amounts Actual loss
After deduction  (First half of After deduction  (First half of amounts
of reserves fiscal 2008) of reserves fiscal 2007)  (Fiscal 2007)
SMFG (consolidated) total.............cccoeeuee. ¥ — ¥ — ¥302.1 ¥ — ¥ — ¥143.1 ¥248.6
SMBC (consolidated) total ............c.cccu... — —_ 282.8 — — 131.5 221.6
SMBC (nonconsolidated) total ................. 761.7 185.4 2241 7411 164.8 114.2 147.8
620.1 92.1 154.8 637.4 111.5 61.9 143.2
9.2 7.5 124 10.8 9.0 0.1 0.5
4.0 3.6 0.1 4.5 4.0 0.0 0.1
0.1 0.1 0.0 0.1 0.1 0.0 0.0
128.3 65.9 38.8 88.3 53.3 23.6 59.8

Notes: 1. Amounts on consumer loans guaranteed by SMBC’s consolidated subsidiaries or its affiliates as well as on equity exposures and other exposures subject to Article
145 of the Notification are excluded.
2. The “Estimated loss amounts” are the estimate losses (EL) at the beginning of the term.
3. Representing the estimated loss amount “After deduction of reserves” for possible losses on substandard loans or below.

M Standardized Approach
Exposure Balance by Risk Weight Segment
Billions of yen
2008 2007
Assigned Assigned
September 30 country risk score country risk score
000 et ¥ 1,360.7 ¥ 68.8 ¥ 1,297.9 ¥ 76.3
557.9 _ 553.8 —
768.6 360.4 643.1 313.2
1,385.8 _ 1,296.5 —
162.8 24 141.3 0.8
1,705.3 _ 1,874.2 —
6,536.5 0.1 5,260.7 0.1
32.8 —_ 241 —
TOMAL et ¥12,510.3 ¥431.7 ¥11,091.7 ¥390.4

Notes: 1. The above amounts are exposures after credit risk mitigation (but before deduction of direct write-offs). Please note that for off-balance sheet assets the amount of
exposure has been included.
2. Securitization exposures have not been included.
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M Credit Risk Mitigation Techniques

Exposure Balance after CRM
Billions of yen
2008 2007
Eligible financial Eligible real Eligible financial Eligible real
September 30 collateral estate collateral collateral estate collateral
Foundation IRB @approach ...........cccceeviiiiiiiiiiciccc ¥3,033.9 ¥3,046.2 ¥2,091.7 ¥2,765.6
Corporate exposures 787.5 3,044.6 795.5 2,764.1
Sovereign exposures 397.9 1.4 0.1 1.4
BanK EXPOSUIES ....vvvviieieciiiiiiit et 1,848.5 0.1 1,296.0 0.1
Standardized appProach ...........covvviiiiiieiiie e 212.7 — 138.2 —
O s ¥3,246.6 ¥3,046.2 ¥2,229.9 ¥2,765.6
Billions of yen
2008 2007
September 30 Guarantee Credit derivative Guarantee Credit derivative
Foundation IRB approach ...........cccceeviiiiiiiiiiiiiiec ¥5,460.3 ¥258.5 ¥4,112.7 ¥293.5
COrPOrate BXPOSUIES ... ..veeiirieeiiiieeeitieeaeieee et e s e e e e ieee e 4,686.1 258.5 3,417.8 2938.5
SOVEIEIgN EXPOSUIES ....vvveeiiiieeitire et e ettt e e a e e 252.9 — 63.0 —
BanK EXPOSUIES ....vviviiiieiiiiiiiit e 286.9 — 376.8 —
Residential mortgage exposures.. 234.2 —_ 254.5 —
QRRE et — — — —
Other retail EXPOSUIES........uviiiiiiiiiiieic e 0.2 — 0.6 —
Standardized apProaCh.........ocovviiiiiiiiii e 134.9 — 84.2 —
o) | PSPPSR TSR ¥5,595.2 ¥258.5 ¥4,197.0 ¥293.5
M Derivative Transactions and Long Settlement Transactions
Credit Equivalent Amounts
(1) Derivative Transactions and Long Settlement Transactions
A. Calculation Method
Current exposure method
B. Credit Equivalent Amounts
Billions of yen
September 30 2008 2007
GIroSS replaCeMIENT COST......uiiiiiiiiiiit ettt ¥4,024.1 ¥3,124.4
[l IS Ir=Te o Kol a =T oo 10 o | PSP PP PRSP 3,993.0 3,989.5
Gross credit eqUIVAIENT AMOUNT.......uiiiiiiii e 8,017.1 7,113.9
Foreign exchange related tranSactions ...........cooviiiiiiiiiiii e 3,951.2 3,150.1
Interest rate related transactions ... 3,657.7 3,648.8
Gold related tranSACHONS .. ..civviiiiiiii et —_ —
Equities related tranSacCtioNS..........c.viiiiiiiic e 1.7 2.1
Precious metals (excluding gold) related transactions ............cccvveviieeiiiie i — —
Other commodity related tranSaCtioNS.........oiuiiiiiiiii e 293.4 248.1
Credit defaUlt SWAPS .....iiiiiiii e 113.1 64.8
Reduction in credit equivalent amount due to Netting ... 3,722.0 3,556.1
Net credit eqUIValENT aMOUNT .. ...t e e e 4,295.1 3,557.7
[©76]1F= == U= o 001U o ) SO PSPPSR PRSP 233.4 138.7
Qualifying financial COLATEIAl ...........ciiiiiiiii i 1324 50.1
Qualifying real estate Collateral............cooiiiiiiiiiiiiii 101.0 88.6
Net credit equivalent amount
(after taking into account credit risk mitigation effect of collateral)............ccooevviiiiiiincnce. ¥4,295.1 ¥3,557.7

Note: The net credit equivalent amount was the same before and after taking into account the CRM effect of collateral as the foundation IRB approach and simple

approach of the standardized approach have been adopted.
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(2) Notional Principal Amounts of Credit Derivatives

Billions of yen
2008 2007
Notional principal Of which Notional principal Of which
September 30 amount for CRM amount for CRM
Protection purchased............ccccooiviiiiiiiiicicn, ¥1,109.2 ¥258.5 ¥1,538.0 ¥293.5
Protection provided...........ccccovvieiiiiiiiiiiiiiin, 951.3 —_ 1,266.5 —
Note: The “Notional principal amount” is defined as the total of “amounts subject to calculation of credit equivalents” and “amounts employed for CRM.”
M Securitization Exposures
Portfolio
(1) Securitization Transactions as Originator
A. As Originator (excluding as Sponsor)
(A) Underlying Assets
Billions of yen
September 30, 2008 First half of fiscal 2008
Underlying asset amount
Asset Synthetic Securitized Default Loss Gains/losses
Total transfer type type amount amount amount on sales
Claims on corporates............couve..n. ¥ 241.0 ¥ 154.7 ¥ 86.3 ¥230.0 ¥11.2 ¥0.5 ¥ —
Mortgage 10ans........cccccovvveiiiincnns 1,731.0 1,731.0 — — — — 2.0
Retail loans
(excluding mortgage loans)........... 167.5 9.3 158.2 1.3 35.5 6.3 —
Other claims ......oooceeiiiiiiice 229.1 94.9 134.2 —_ 0.3 0.6 —_
TOtAl i ¥2,368.5 ¥1,989.9 ¥378.7 ¥231.3 ¥47.0 ¥7.3 ¥2.0
Billions of yen
September 30, 2007 First half of fiscal 2007
Underlying asset amount
Asset Synthetic Securitized Default Loss Gains/losses
Total transfer type type amount amount amount on sales
Claims on corporates.........cccccovee.nn. ¥ 364.8 ¥ 120.4 ¥244.3 ¥374.3 ¥ 82 ¥0.2 ¥ —
Mortgage 10ans........cccceevveeiiicenins 1,662.1 1,662.1 — 166.0 0.2 0.0 71
Retail loans
(excluding mortgage loans)........... 569.0 92.7 476.4 1238.2 30.0 2.2 —
Other Claims ......coovviiiiiciiecce 183.1 7.4 175.8 91.1 0.2 0.1 —
Total e ¥2,779.0 ¥1,882.5 ¥896.4 ¥754.6 ¥38.6 ¥2.5 ¥7.1

Notes: 1. The above amounts include the amount of underlying assets securitized during the term without entailing securitization exposure.
2. The “Default amount” is the total of underlying assets which are past due three months or more and defaulted underlying assets.
3. “Orther claims” includes claims on PFI (Private Finance Initiative) businesses and lease fees.
4. Following Articles 230 and 248 of the Notification, there were no amounts that represent exposure to products subject to early call provisions to investors.

5. There were no credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification.

(B) Securitization Exposures
a. Underlying Assets by Asset Type

Billions of yen
2008 2007
To be Increase To be Increase
Term-end deducted in capital Term-end deducted in capital
September 30 balance from capital equivalent balance from capital equivalent
Claims on corporates ..........cooevvvrviiiiiienienns ¥122.2 ¥ 29 ¥ — ¥231.6 ¥16.7 ¥ —
Mortgage 10ans .........eeeviiiiiiiii 174.4 34.6 42.6 157.7 32.5 41.4
Retail loans (excluding mortgage loans)......... 62.1 14.1 — 96.7 12.7 —
Other ClaimMS .....ccveiiiiiie e 75.9 1.1 —_ 89.3 7.1 —
TOtal i ¥434.6 ¥62.8 ¥42.6 ¥575.3 ¥69.0 ¥41.4
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b. Risk Weights

Billions of yen
2008 2007
Term-end Required Term-end Required
September 30 balance capital balance capital
2096 OF IESS ..iiiii it ¥234.1 ¥ 09 ¥278.9 ¥ 22
TO090 OF IESS .ttt — — — —
85090 OF IESS .ttt 2.0 0.7 2.0 0.7
12509 OF IESS ..ttt — —_ — —
Capital deduction 198.6 62.8 294.4 69.0
TOMAL Lttt ¥434.6 ¥64.4 ¥575.3 ¥71.9
B. As Sponsor
(A) Underlying Assets
Billions of yen
September 30, 2008 First half of fiscal 2008
Underlying asset amount
Asset Synthetic Securitized Default Loss
Total transfer type type amount amount amount
Claims 0N COIPOrateS......cccvvvrieiiiieeeiiiee e e ¥842.1 ¥842.1 ¥— ¥3,731.9 ¥78.7 ¥771
Mortgage l0ans.........cccccevvieiiiiecins " 3.6 3.6 —_ — 0.4 0.4
Retail loans (excluding mortgage loans) ..........c.ccccevvene 70.1 70.1 — 167.4 2.7 3.5
Other ClaMS ..vvveieiciciie e 71.9 71.9 —_ 30.6 0.9 0.7
TOMAL et ¥987.7 ¥087.7 ¥— ¥3,929.9 ¥82.6 ¥81.7
Billions of yen
September 30, 2007 First half of fiscal 2007
Underlying asset amount
Asset Synthetic Securitized Default Loss
Total transfer type type amount amount amount
Claims 0N COIPOratES.....veeivvrieeiireeiiieeeiiieeeiireaeins ¥ 8824 ¥ 8824 ¥— ¥3,148.4 ¥104.4 ¥102.8
Mortgage l0anS........ccvvvviiiiieiiee e 4.2 4.2 — — — —
Retail loans (excluding mortgage loans) .................. 521 52.1 — — 0.3 0.7
Other ClaIMS ..o 1241 1241 — 260.1 0.5 0.2
TOtAL v ¥1,062.8 ¥1,062.8 ¥— ¥3,408.5 ¥105.2 ¥103.6

Notes: 1. The above amounts include the amount of underlying assets securitized during the term without entailing securitization exposure.
2. The “Default amount” is the amount of defaulted underlying assets and those past due three months or more.

3. The “Default amount” and “Loss amount” when acting as a sponsor of securitization of customer claims are estimated using the following methods and

alternative data are used as it is difficult to obtain relevant data in a timely manner because the underlying assets are recovered by the customer.

(1) “Default amount” estimation method

« For securitization transactions subject to the external ratings-based approach, the amount is estimated based on information on underlying assets obtainable

from customers, etc.

« For securitization transactions subject to the supervisory formula, the amount is estimated based on obtainable information on, or default rate of, each

obligor. Further, when it is difficult to estimate the amount using either method, it is conservatively estimated by assuming that the underlying asset is a

default asset.
(2) “Loss amount” estimation method

« For securitization transactions subject to the external ratings-based approach, the amount is the same amount as the default amount estimated conservatively

in (1) above.

« For securitization transactions subject to the supervisory formula, when expected loss ratios of defaulted underlying assets can be determined, the amount is

estimated using the ratios. When it is difficult to determine the ratios, the amount is the same amount as the default amount estimated in (1) above.

4. “Other claims” includes lease fees.

5. Following Articles 230 and 248 of the Notification, there were no amounts that represent exposure to products subject to early call provisions to investors.

6. There were no credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification.
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(B) Securitization Exposures
a. Underlying Assets by Asset Type

Billions of yen

2008 2007
To be Increase To be Increase
Term-end deducted in capital Term-end deducted in capital
September 30 balance from capital equivalent balance from capital equivalent
Claims on corporates ........cocvveeeeeiiiiiiineeeeen ¥693.7 ¥0.1 ¥— ¥719.6 ¥2.6 ¥—
Mortgage 10ans .........eeeviviiiiiiii 3.6 —_ —_ 4.2 — —
Retail loans (excluding mortgage loans)......... 67.0 — — 52.1 — —
Other ClaiMS .....covviiiiiic 68.2 —_ —_ 94.8 — —
TOtAl v ¥832.5 ¥0.1 ¥— ¥870.7 ¥2.6 ¥—
Note: “Other claims” includes lease fees.
b. Risk Weights
Billions of yen
2008 2007
Term-end Required Term-end Required
September 30 balance capital balance capital
2090 OF IESS .ttt ¥736.9 ¥4.6 ¥739.8 ¥ 50
TO0%0 OF IESS ..t 95.5 2.6 128.4 4.0
85090 OF I8SS .ottt — — — —
12509 OF I8SS ittt — —_ — —
Capital deduction... 0.1 0.1 2.6 2.6
TOMAL ettt ¥832.5 ¥7.2 ¥870.7 ¥11.6
(2) Securitization Transactions in which the Group Is the Investor
A. Securitization Exposures
(A) Underlying Assets by Asset Type
Billions of yen
2008 2007
To be Increase To be Increase
Term-end deducted in capital Term-end deducted in capital
September 30 balance from capital equivalent balance from capital equivalent
Claims 0N COrporates. ..........covviviieiiiieiiiiiieiiens ¥321.7 ¥66.2 ¥— ¥308.0 ¥70.7 ¥—
Mortgage 10ans. .......cccveeiiiiiiiieiiee . — —_ — 37.2 — —
Retail loans (excluding mortgage loans) .............. 11.0 — — 17.2 — —
Other ClaiMS ....veeiiiiiiecc e 26.4 2.0 — 58.1 4.5 —
TOtAL i ¥359.2 ¥68.2 ¥— ¥420.6 ¥75.2 ¥—
Notes: 1. “Other claims” includes securitization products.
2. There were no credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification.
(B) Risk Weights
Billions of yen
2008 2007
Term-end Required Term-end Required
September 30 balance capital balance capital
2096 OF IESS it ¥210.3 ¥ 1.7 ¥318.7 ¥ 24
OO0 OF IESS vttt e e e 29.0 14 16.3 1.0
B5090 OF IBSS +vvveeviiee ettt ettt 10.8 1.1 104 1.6
LSS than 125090 ...vveeviiiiiiiii it — — — —
Capital dBAUCTION. .. ..ot 109.0 68.2 75.2 75.2
o) = PP PPPRPRR ¥359.2 ¥72.4 ¥420.6 ¥80.2
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M Equity Exposures in Banking Book
1. Consolidated Balance Sheet Amounts and Fair Values

Billions of yen
2008 2007
September 30 Balance sheet amount Fair value Balance sheet amount Fair value
Listed equity EXPOSUIES ....viiiieeiiiiiieeee et ¥2.911.6 ¥2,911.6 ¥3,626.2 ¥3,626.2
Stocks of subsidiaries and affiliates and
equity exposures other than above...........ccccoevvviiiiiiiiiincn 647.7 — 519.2 —
TOBAL e ¥3,559.3 ¥ —_ ¥4.145.4 ¥ —

2. Gains (Losses) on Sale and Devaluation of Stocks of Subsidiaries and Affiliates and Equity Exposures

Billions of yen

First half of First half of

fiscal 2008 fiscal 2007
GIINS (JOSSES) ..ttt ttt ettt ¥(19.8) ¥(47.4)
GAINS ON SAIB....eeeeei ettt e oot e e e e e e e e e e e s 7.6 14.3
LOSSES ON SAUE ...ttt 1.7 1.4
[BL2AVz= V= Lo R OO PP RS PPPPPPR 25.8 60.4

Note: The above amounts are “gains (losses) on stocks and other securities” in the consolidated statements of income.

3. Unrealized Gains (Losses) Recognized on Consolidated Balance Sheet but Not on Consolidated Statements of Income

Billions of yen
September 30 2008 2007
Unrealized gains (losses) recognized on consolidated balance sheet
but not on consolidated statements Of INCOME........cuviiiiiiiii e ¥789.4 ¥1,738.0

Note: The above amount is for stocks of Japanese companies and foreign stocks with market prices.

4. Unrealized Gains (Losses) Not Recognized on Consolidated Balance Sheet or Consolidated Statements of Income

Billions of yen
September 30 2008 2007
Unrealized gains (losses) not recognized on consolidated balance sheet
or consolidated statements Of INCOMIE.........ciiiiiiiiiii e ¥(62.0) ¥(23.3)

Note: The above amount is for stocks of affiliates with market prices.
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B Exposure Balance by Type of Assets, Geographic Region, Industry and Residual Term

1. Exposure Balance by Type of Assets, Geographic Region and Industry

Billions of yen
September 30, 2008 Loans, etc. Bonds Derivatives Other Total
Domestic operations (excluding offshore banking accounts)
MaNUFACTUNNG ... ¥ 8,652.8 ¥ 1487 ¥ 537.5 ¥ 2,270.3 ¥ 11,609.3
Agriculture, forestry, fishery and mining...........coccoovviiiiiiiennn. 2241 0.1 12.8 35.7 272.6
CoNStrUCHON. .. ..ccieiiiiiiieeee e 1,532.6 42.0 12.4 120.9 1,707.8
Transport, information, communications and utilities...... 4,311.8 97.3 159.7 725.0 5,293.8
Wholesale and retail...... 6,655.5 60.1 604.3 519.3 7,839.2
Financial and iNSUranCe ............cccccoveeiiiiiii 9,849.2 879.7 1,344.4 275.4 12,348.8
Real estate ......cooviiiii 8,196.5 340.3 41.6 193.8 8,772.1
SEIVICES .vvvieeititt ettt 6,628.5 110.8 81.7 451.2 7,272.2
Local municipal COrporations ............cocveeveiiieiiiiiieiieeeee 1,844.7 519.5 5.1 9.2 2,378.5
Other INAUSTIES ..ot 19,217.6 11,340.5 98.6 4,376.1 35,032.7
SUBLOTAL .. ¥67,113.2 ¥13,538.9 ¥2,898.0 ¥ 8,976.9 ¥ 92,527.0
Overseas operations and offshore banking accounts
SOVEIBIGNS ..ttt ¥ 480.2 ¥ 586.3 ¥ 9.9 ¥ — ¥ 1,076.4
Financial iINSttULIONS.......covvieciieccec e 4,261.6 292.9 1,013.8 0.0 5,568.4
C&I COMPANIES ..ttt 12,640.2 222.3 345.7 —_ 13,208.2
OLNEIS e 2,061.9 292.7 24.6 1,663.7 4,042.9
SUBLOTAL .. ¥19,443.9 ¥ 1,394.3 ¥1,394.1 ¥ 1,663.7 ¥ 23,895.9
TOAI e ¥86,557.1 ¥14,933.2 ¥4,292.1 ¥10,640.5 ¥116,423.0
Billions of yen
September 30, 2007 Loans, etc. Bonds Derivatives Other Total
Domestic operations (excluding offshore banking accounts)
MaNUFACTUNNG ... ¥ 8,191.9 ¥ 1258 ¥ 4152 ¥ 2,719.0 ¥ 11,4519
Agriculture, forestry, fishery and mining........cccccoeevviiivnieeenninns 180.3 0.1 9.3 64.2 253.8
CONSHUCHION. ..eeeeeiee ettt 1,696.5 51.1 111 162.2 1,920.9
Transport, information, communications and utilities............... 3,884.6 129.2 103.1 787.6 4,904.6
Wholesale and retail...........cccooeiiiiiiiiiiiiiii 6,571.4 53.1 429.4 683.9 7,737.9
Financial and insurance 9,002.1 1,008.7 1,257.2 268.9 11,5637.0
Real estate .. 8,419.1 120.8 36.0 254.6 8,830.5
SEIVICES ..ttt 6,629.2 61.3 72.9 546.2 7,309.6
Local municipal COrporations ............cucveeviriicieiiiiciesee 1,219.4 637.7 2.0 3.6 1,862.7
Other INAUSTIES ..eeoveei et 20,683.4 9,008.4 86.0 4,590.8 34,368.6
SUBLOTAL .. ¥66,478.0 ¥11,196.4 ¥2,422.2 ¥10,081.0 ¥ 90,177.6
Overseas operations and offshore banking accounts
Sovereigns .......c....... ¥ 2503 ¥ 337.6 ¥ 103 ¥ — ¥ 598.1
Financial institutions 4,682.1 340.3 814.5 0.0 5,836.9
C&I COMPANIES ...vvveeeiiree ettt ettt 9,802.4 159.1 286.8 10,248.3
OTNEIS et 3,146.2 319.6 24.0 366.3 3,856.1
SUBLOTAL ... ¥17,881.0 ¥ 1,156.5 ¥1,135.6 ¥ 366.3 ¥ 20,539.4
TOTAI e ¥84,359.0 ¥12,352.9 ¥3,557.7 ¥10,447.4 ¥110,717.0

Notes: 1. The above amounts are exposure amounts after credit risk mitigation.

2. The above amounts do not include securitization exposures and credit risk-weighted assets under Article 145 of the Notification.

3. “Loans, etc.” includes loans, commitments and off-balance sheet assets except other derivatives, and “Other” includes equity exposures and standardized approach applied

funds.

4. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated

subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.
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2. Exposure Balance by Type of Asset and Residual Term

Billions of yen

September 30, 2008 Loans, etc. Bonds Derivatives Other Total

TO T YA ittt ¥25,782.4 ¥ 2,577.0 ¥ 618.5 ¥ 368.2 ¥ 29,346.1
More than 1 year to 3 years ...... .. 14,252.3 3,494.0 1,688.4 879.6 20,314.2
More than 3 years to 5 years 12,406.1 5,198.2 929.0 1,127.8 19,661.2
More than 5 years 0 7 YEarS.......cocveuiiveeiiiieeiiee e 4,733.9 1,013.1 467.5 275.5 6,490.1
MOIE than 7 YEAIS .....ccciiiiiiii et 22,082.6 2,650.9 588.7 237.0 25,559.1
NO fiXed MATUITTY ..vvveeeieci e 7,299.8 — — 7,752.4 15,052.3
TORAL e ¥86,557.1 ¥14,933.2 ¥4,292.1 ¥10,640.5 ¥116,423.0

Billions of yen

September 30, 2007 Loans, etc. Bonds Derivatives Other Total

TO T YBAN c ittt ¥26,649.6 ¥ 3,148.0 ¥ 4146 ¥ 23383 ¥ 30,4455
More than 1 year to 3 years ... . 12,852.4 1,9438.3 1,329.1 511.0 16,635.9
More than 3 years t0 5 Years........ocoveiiviiiiiie e 13,009.9 1,938.7 986.6 621.5 16,556.7
More than 5 years 10 7 YEarS......covvvviieeei i 4,635.5 1,054.3 384.7 180.6 6,255.1
MOIE than 7 YEAIS ...eeeie et 20,366.1 4,268.5 442.8 127.8 25,205.1
NO fIXEA MALUNTLY ..o 6,845.5 — — 8,773.1 15,618.7
TOMAL e ¥84,359.0 ¥12,352.9 ¥3,657.7 ¥10,447.4 ¥110,717.0

Notes: 1. The above amounts are exposure amounts after credit risk mitigation.
2. The above amounts do not include securitization exposures and credit risk-weighted assets under Article 145 of the Notification.
3. “Loans, etc.” includes loans, commitments and off-balance sheet assets except other derivatives, and “Other” includes equity exposures and standardized approach applied
funds.

4. “No fixed maturity” includes exposures not classified by residual term.

3. Term-End Balance of Exposures Past Due 3 Months or More or Defaulted and Their Breakdown
(1) By Geographic Region

Billions of yen

September 30 2008 2007
Domestic operations (excluding offshore banking aCCOUNES)..........coviiiiiiiiiiiiic ¥2,151.2 ¥1,627.8
Overseas operations and offshore Danking @CCOUNTS ......cc.vviieiiiieiiie et 136.8 131.7

N PRSPPSO PRSI 30.4 51.4

North America.... 91.4 66.7

(@10 1= g (Yo o] o T P PP TP U TP PR TPPPRPTPPRN 15.1 13.6
o) | PSPPSR ¥2,288.0 ¥1,759.5

Notes: 1. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to obligors categorized as “Substandard Borrowers” or lower under
self-assessment.
2. The above amounts include partial direct write-offs (direct reductions).
3. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated
subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries,
and the term-end balances are calculated based on the obligor’s domicile country.
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(2) By Industry

Billions of yen
September 30 2008 2007
Domestic operations (excluding offshore banking accounts)
Manufacturing ¥ 206.7 ¥ 138.7
Agriculture, forestry, fishery and mining..... 16.3 6.1
(©7e]01S] (1 (o311 ) o PP P R UPPRRPPRRN 169.4 110.9
Transport, information, communications and utilities 101.9 114.8
Wholesale and retail 308.9 238.0
FINANCIAl AN INSUMANCE ...ttt et e e e et et e e e et e e e e e s ettt e e e e e s st reeeeeeennee 89.0 23.8
Real estate 552.5 345.6
Services 376.3 323.5
(O 4a 1=l 0 Te [V S g TP PP UPPRRUPP 330.4 326.4
SUBDTOTAL ..t ¥2,151.2 ¥1,627.8
Overseas operations and offshore banking accounts
FINANCIAI INSTIULIONS .11ttt e e e e e e e e et e e e e e s et aeeeeeennnees ¥ 398 ¥ 5.6
C&l companies 97.0 126.1
Others — —
SUBDTOTAL ..t ¥ 136.8 ¥ 1317
o] 2= T TP PR TOP PR ¥2,288.0 ¥1,759.5

Notes: 1. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to obligors categorized as “Substandard Borrowers” or lower under

self-assessment.
2. The above amounts include partial direct write-offs (direct reductions).

3. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated

subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.

. Term-End Balances of General Reserve for Possible Loan Losses, Specific Reserve for Possible Loan Losses and Loan Loss

Reserve for Specific Overseas Countries
(1) By Geographic Region

Billions of yen
Increase
September 30, March 31, September 30, March 31, (decrease)
2008 (A) 2008 (B) 2007 2007 A - (B)
General reserve for possible 10an 10SSES .......cvvvviiiiiiiiiieiciennn ¥ 614.0 ¥ 593.7 ¥ 706.5 ¥ 683.6 ¥ 20.3
Loan loss reserve for specific overseas countries ..................... 0.0 0.0 0.0 1.9 0.0
Specific reserve for possible loan [0SSES........c..ccvvvveiiiieeeiinen, 925.3 819.6 741.5 693.7 105.7
Domestic operations
870.0 738.5 7138.1 661.0 131.5
55.2 81.1 28.4 32.7 (25.8)
15.0 10.1 13.2 141 4.9
30.1 68.1 10.9 12.9 (38.0)
10.2 2.9 4.3 5.7 7.3
¥1,539.3 ¥1,413.3 ¥1,448.0 ¥1,379.2 ¥126.0

Notes: 1. “Specific reserve for possible loan losses” includes partial direct write-offs (direct reductions).

2. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated

subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries,

and the term-end balances are calculated based on the obligor’s domicile country.

SMFG

103



(2) By Industry

Billions of yen

Increase
September 30, March 31, September 30, March 31, (decrease)
2008 (A) 2008 (B) 2007 2007 A) - B)
General reserve for possible loan losses................ ¥ 614.0 ¥ 593.7 ¥ 706.5 ¥ 683.6 ¥ 20.3
Loan loss reserve for specific overseas countries 0.0 0.0 0.0 1.9 0.0
Specific reserve for possible [0an l0SSES........ccveeviivieeiiieeeiiinnn. 925.3 819.6 741.5 693.7 105.7
Domestic operations
(excluding offshore banking accounts) ...........cccocveevieinenn. 870.0 738.5 713.1 661.0 131.5
Manufacturing..........ccoeveeeiineennennn. 97.8 76.3 65.0 43.6 21.5
Agriculture, forestry, fishery and mining ...........cccccooeeiin. 1.1 1.3 1.0 0.4 (0.1)
CONSEIUCTION .. 80.2 71.3 49.5 37.5 8.9
Transport, information, communications and utilities ......... 52.7 49.2 61.6 48.7 3.5
Wholesale and retail..........c.eeiiveeiiiiieiiieeiee e 159.4 142.7 112.0 82.7 16.7
Financial and iNSUranNCe...........coovieiiiiieiiiiceiceeeee e 28.7 19.2 9.1 8.7 9.5
Real estate........ooiiiiiiii 156.3 110.9 130.3 157.7 45.4
Services............. 154.5 135.2 130.9 154.6 19.4
Other INAUSTAES ...c.vveiiiiiiiiice e 139.3 132.4 153.7 1271 6.9
Overseas operations and offshore banking accounts............ 55.2 81.1 28.4 32.7 (25.8)
Financial INSttUtioNS ........cvviieeicc e 2.8 0.9 0.6 0.9 1.9
C&I COMPANIES ... 52.4 80.2 27.8 31.8 (27.7)
ONEIS e —_ — — — —
TOTAL et ¥1,539.3 ¥1,413.3 ¥1,448.0 ¥1,379.2 ¥126.0

Notes: 1. “Specific reserve for possible loan losses” includes partial direct write-offs (direct reductions).
2. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated
subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.

5. Loan Wrkite-Offs by Industry

Billions of yen

First half of First half of
fiscal 2008 fiscal 2007
Domestic operations (excluding offshore banking accounts)
MBNUFACTUNING ..ttt ettt ettt ¥ 143 ¥18.3
Agriculture, forestry, fishery and MINING .........cooiiiiiii e 0.3 0.1
[©76) 0151 (o311 ] o PSP UPPR PP 25.2 7.8
Transport, information, communications and ULIItIES ...........ccoiiiiiiiiiiiii 6.3 6.0
WHOIESAIE @NA TETAIL ...t 24.0 25.6
FINaNCial @Nd INSUIANCE .......eiiiiie ettt e e e e et e e et e e e s aaee s 9.7 0.3
Real estate ... 22.6 (4.3)
SBIVICES . .ttttee ittt ettt ettt e ettt e e e e et e e e e Rt e e Rttt e ettt e e bt e et e e ettt e e et e e et e e et eeannees 20.0 7.8
(@10 TS gl oo (U] (41 PSP PPR PP 21.9 5.9
SUDTOTAL. ..ttt ¥144.3 ¥66.9
Overseas operations and offshore banking accounts
FINANCIAl INSHEUTIONS ... ¥ 20 ¥ 0.0
(7 [ eTolagT 0= a1 1= PSP PPR PRI 7.3 (1.9
(010 1= 6 PSP PRSPPI — —
SUDTOTALL ..ttt b ettt ¥ 93 ¥ (1.9
Total........ ¥153.6 ¥65.0

Note: “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated
subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.
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B Market Risk
1. VaR Results (Trading Book)

Billions of yen
First half of First half of
fiscal 2008 fiscal 2007
SEPTEMDET O ..t ¥2.1 ¥2.2
YD1 4T o OO PPRPOY ¥2.8 ¥4.3
1Y/ 1 0 210 T o PO OTPPRPRN 1.5 2.1
AAVETAGE ..t 2.1 2.9

Notes: 1. The VaR results for a one-day holding period with a one-sided confidence interval of 99.0%, computed daily using the historical simulation method based on data

collected over a four-year period.
2. Figures for the trading book exclude specific risks.
3. Includes principal consolidated subsidiaries.

2. Back-Testing Result (Trading Book)

The results of back-testing for the one-year period from October 2007 to September 2008 are shown below. As during the same period of

the previous year, actual loss amounts during the said period did not exceed the predicted VaR results.

Marginal Profit or Loss (¥ billion)

4 Note: A data point below the diagonal line indicates a loss in excess of the
af------“4---"---"H4--"-"-"-"-"te-----p------ predicted VaR for that day.
ol
T T T o
0
B e R B T e e
I e e e B S
B---------"--"-"-"4--"-"-" "> - -"-~"-~"-“"+r------
Il B T
-5
0 1 2 3 4 5
VaR (¥ billion)
M Interest Rate Risk in Banking Book
1. VaR Results
Billions of yen
First half of First half of
fiscal 2008 fiscal 2007

170 (=T el o1 TG OSSPSR SPSR PRSI ¥29.0 ¥27.6
1Y 1 a0 o PP SPPPPRPOY ¥34.5 ¥59.3
Minimum. 26.9 20.9

31.2 35.8

=T = e = PSSP

Notes: 1. The VaR results for a one-day holding period with a one-sided confidence interval of 99.0%, computed daily using the historical simulation method based on data

collected over a four-year period.
2. Includes principal consolidated subsidiaries.
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2. Outlier Framework (Sumitomo Mitsui Banking Corporation and Subsidiaries)
In the event the economic value of a bank declines by more than 20% of the sum of Tier I and Tier II capital (“outlier ratio”) as a result of a
standardized interest rate shock (200 basis points) or its equivalent, the bank falls into the category of “outlier bank,” as stipulated in the Basel
II framework.

As of September 30, 2008, the outlier ratio of SMBC was 3.4%, which is substantially below the maximum ratio of 20%.

Billions of yen
2008 2007

Decline in Decline in
September 30 economic value economic value
IMPACT Of YEN INTEIEST FALE......eiiiiiiiiii e ¥112.6 ¥170.6
Impact of US dollar INTErESt rate ........c.uiiiiiiiiiiiiii e 94.2 86.7
IMpact Of EUrO INTErESt rate .........vviiiiic e 36.6 6.9
€= LSOO PP PR PP ¥251.9 ¥284.4
Total / (TIEF | 4 TIEI 1) .reeeeiee et e e e et e e et e e et e e e st e e e e nneaeeanees 3.4% 3.7%

Note: “Decline in economic value” is the decline of present value after a standardized interest rate shock (1st and 99th percentile of observed interest rate changes using a 1-year

holding period and 5 years of observations).

B Operational Risk
Required Capital by Measurement Method

Billions of yen

September 30, 2008 March 31, 2008
Advanced Measurement APPIOACNES ........c.vuvviiiiiee it e e ¥201.8 ¥224.5
Basic INiCator APPIOACKH ... .uiiiiiieec e 48.9 43.7
L Le = | PP PP PR PPPPTTPP ¥250.7 ¥268.2
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Capital Ratio Information

Sumitomo Mitsui Banking Corporation and Subsidiaries

M Capital Structure Information (Consolidated Capital Ratio (International Standards))

Millions of yen

September 30 March 31
2008 2007 2008
Tier | capital: Capital STOCK ....vvviiiiieicciie et ¥ 664,986 ¥ 664,986 ¥ 664,986
Capital surplus...... 1,603,512 1,603,512 1,603,512
Retained earnings.............. 937,845 753,192 861,508
Cash dividends to be paid ...........cccccoevveenenn (78,558) (74,613) (15,383)
Foreign currency translation adjustments.............cccccoeee. (56,178) (15,571) (28,468)
Stock acqUISItioN MgNTS.......ooviiiiii e 56 27 43
MiNOFity INTErESES .o 1,664,060 1,394,544 1,462,222
GoodWill aNd OthEIS....iciviiie e (1) 3 )
Gain on sale on securitization transactions .............c........ (42,602) (41,372) (44,045)
Total Tier | capital (A).......ccovviiiiiiiiiiiiie e 4,693,121 4,284,702 4,504,375
Tier Il capital: Unrealized gains on other securities after 55% discount... 267,589 689,175 338,561
Land revaluation excess after 55% discount ............cccvve. 37,209 39,163 37,220
General reserve for possible [0an 10SSES ........cccvvveeiiveeens 50,165 40,867 44,969
Excess amount of ProviSion .........cveeeveiiiiieeeee e 35,825 212,471 89,794
Subordinated debt.........cooiiiiiiii 2,368,389 2,507,177 2,523,062
Total Tier Il capital.........ccooiiiiiiiiieiiie e 2,759,179 3,488,855 3,033,608
Tier Il capital included as qualifying capital (B)................. 2,759,179 3,488,855 3,033,608
Deductions: () ettt 364,253 383,831 339,552
Total qualifying capital: (D) = (A) + (B) = (C) creeeieeiiieeieeee et ¥ 7,088,047 ¥ 7,389,727 ¥ 7,198,431
Risk-adjusted assets: On-balance sheet items...........ooeeiiiiiiiiiieceeeeee ¥46,603,804 ¥46,718,754 ¥45,445,432
Off-balance sheet items...........cco, 9,842,851 10,508,263 10,194,881
Market risk FEMS ...ooviiiiiiiie e 274,120 362,303 402,197
Operational risk 2,798,115 3,691,228 2,971,224
Total risk-adjusted assets (E).......ovveeeviviiiiiiieeeciiiiiiieeeeee ¥59,518,891 ¥61,280,548 ¥59,013,736
Tier | risk-adjusted capital ratio:  (A) / (E) X T00.....iioiiiiiiiiiciiieiieetec e 7.88% 6.99% 7.63%
Total risk-adjusted capital ratio: (D) / (E) X 100.....cccviiiiiiiiiiiiiiiiiicci e 11.90% 12.05% 12.19%
Required capital: (E) X 80ttt ¥ 4,761,511 ¥ 4,902,443 ¥ 4,721,098
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M Capital Structure Information (Nonconsolidated Capital Ratio (International Standards))

Millions of yen

September 30 March 31
2008 2007 2008
Tier | capital: Capital STOCK ...c.vvviiiiieici et ¥ 664,986 ¥ 664,986 ¥ 664,986
Capital reserve............ . 665,033 665,033 665,033
Other capital surplus......... . 702,514 702,514 702,514
Other retained earnings .... . 960,713 824,151 894,560
OFNEI i 975,468 921,300 953,936
Cash dividends to be paid ..........cccoeviiiiiiiiiiiiiicciieee (78,558) (74,613) (15,383)
Gain on sale on securitization transactions ...................... (42,602) (41,372) (44,045)
Amount equivalent to 50% of expected losses
IN €XCESS Of PrOVISION ...vvvvviiieiiiiiiiiiiece e (4,731) — —
Deductions of deferred tax assets........cccovveevivieiiieeenne. (89,888) — (58,930)
Total Tier | capital (A)......cveevvieiiiiiieiiieieeee e 3,752,936 3,662,001 3,762,673
Tier Il capital: Unrealized gains on other securities after 55% discount... 271,551 683,006 339,932
Land revaluation excess after 55% discount.................... 30,720 32,717 30,774
General reserve for possible [0an 10SSES ........cccvvveeiiinenns — — —
Excess amount of provision ...........cccccvveiviieiiiiiice —_ 120,404 8,282
Subordinated debt.........cccviiiiiii 2,715,287 2,651,913 2,683,172
Total Tier I capital.......cccvvvieiiiiiiieice e 3,017,559 3,488,042 3,062,160
Tier Il capital included as qualifying capital (B) 3,017,559 3,488,042 3,062,160
Deductions: (C) i 270,538 335,470 272,393
Total qualifying capital: DO =A)+B-(©) ¥ 6,499,957 ¥ 6,814,573 ¥ 6,552,440
Risk-adjusted assets: On-balance sheet itemS.......cooooeeiiiiiiii ¥41,656,319 ¥41,649,750 ¥40,580,140
Off-balance sheet iteMS .. ..vvveeiiiiiiiieee e 8,243,472 8,894,519 8,619,697
Market risk items . 199,528 257,311 257,905
OPErational MSK ......cvereieiie e 1,864,574 3,042,353 2,241,099
Total risk-adjusted assets (E)......cccccevvvveeiiieeeiiiecciieeeee ¥51,963,894 ¥53,843,935 ¥51,698,842
Tier | risk-adjusted capital ratio:  (A) / (E) X T00.....iciiiiiiiiiiiicciic e 7.22% 6.80% 7.27%
Total risk-adjusted capital ratio: (D) 7 (E) X 100 ittt 12.50% 12.65% 12.67%
Required capital: (B) X 80wttt ettt ¥ 4,157,111 ¥ 4,307,514 ¥ 4,135,907
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Guide to the SMFG Website

The SMFG Website offers a wide range of timely information on the activities of Group companies,
including news releases, investor relations (IR) documents, and CSR information.

.w.smfg.co.jp/englis.
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LEAD THE VALUE

This section of the Website includes Special Contents

messages from top management, financial

statements, and other IR documents useful

’ SMFG

to investors.

Offers an introduction to the SMFG
corporate philosophy and slogan,

the brand, and other related topics
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