SMF SUMITOMO MITSUI
FINANCIAL GROUP

FISCAL YEAR 2 O O ; INTERIM FINANCIAL REPORT

APRIL 1 — SEPTEMBER 30, 2009

SUMITOMO MITSUI FINANCIAL GROUP
SUMITOMO MITSUI BANKING CORPORATION



Aiming to become a globally competitive financial
services group with the highest trust

LEAD THE VALUE

This material contains certain forward-looking statements. Such forward-looking statements are
not guarantees of future performance and involve risks and uncertainties, and actual results may
materially differ from those contained in the forward-looking statements as a result of various
factors. Important factors that might cause such a material difference include, but are not limited
to, those economic conditions referred to in this material as assumptions.

In addition, the following items are among the factors that could cause actual results to differ
materially from the forward-looking statements in this material: business conditions in the banking
industry, the regulatory environment, new legislation, competition with other financial services
companies, changing technology and evolving banking industry standards and similar matters.




These activities are supported by our three core strengths:

Solution &
Execution

Spirit of Innovation

We LEAD the market by
providing innovative,
globally competitive services
that meet customer needs.

We LEAD the business by using all
the knowledge and experiences of
our group to solve the issues of our
customers, whether individuals
or corporates, identified through a

deep understanding of their needs

and financial situations

Speed

We LEAD the pace by
providing our customers
with desirable services in a
timely manner with speed
and determination.

We create new VALUE by forming teams of
specialists in various fields and providing optimal services to
our customers through two-way communication.

As a result, we will be selected as a truly trusted partner.
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Our Mission

® To provide optimum added value to our customers
and together with them achieve growth

® To create sustainable shareholder value through
business growth

@® To provide a challenging and professionally reward-
ing work environment for our dedicated employees
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Message from the Management

First, we would like to express our sincere gratitude for your support and patronage. In this message, we

explain the operating environment and our strategic initiatives during the first half of fiscal 2009, and our man-

agement policies for the second half.

Having designated fiscal 2009 as the year for establishing the
next foundation for future growth, while continuing to
strengthen businesses consistent with our philosophy of
“Follow the Basics,” we have been striving to control expenses,
credit costs and risk-adjusted assets in the core operations of
our group companies. Additionally, to achieve growth over the
medium and long term, we have been concentrating on two
initiatives: “realizing a solid financial base as a global player”
and “fortifying targeted growth business areas.”

Consolidated gross profit in the first half of fiscal 2009 was
¥1,066.0 billion, broadly in line with the performance in the first
half of fiscal 2008. The result was due in part to gains on bonds
at SMBC as the bank responded quickly to fluctuation in market
interest rates. General and administrative expenses were down
¥5.9 billion year over year to ¥533.0 billion as we stepped up
measures to cut costs. Consolidated total credit costs
decreased ¥33.6 billion to ¥268.4 billion mainly because of a
¥67.2 billion decline year over year at SMBC. As a result,
consolidated ordinary profit increased ¥31.2 billion to ¥222.2
billion and consolidated net income increased ¥40.2 billion to
¥123.5 billion; we are making steady progress toward achieving
sustainable growth.

We also improved the quantity and quality of our capital
base through a common equity offering and other measures. In
addition, in order to fortify targeted growth business areas, we
have been steadily taking various initiatives such as
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President
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purchasing and making Nikko Cordial Securities into a
wholly-owned subsidiary of SMBC in October, 2009.

In the second half of fiscal 2009, we will move forward toward
the goal of achieving medium- to long-term growth by continu-
ing to place priority on controlling expenses, credit costs and
risk-adjusted assets, realizing a solid financial base as a global
player and fortifying targeted growth business areas.

(1) Controlling expenses, credit costs and risk-
adjusted assets

With the outlook for the economy still uncertain, we will continue
to work on controlling expenses in order to maintain SMBC'’s
non-consolidated overhead ratio at below 50%. To control credit
costs, we will further enhance our ability to identify and quantify
risks and rectify potential problems, and conduct business with
a thorough focus on the bottom-line profit. In controlling
risk-adjusted assets, we are continuing to make efforts to
ensure an appropriate risk-return profile. Supplying sufficient
funds to customers is the social responsibility of financial
institutions, and we are dedicated to fulfilling our role as a
financial intermediary in an appropriate and proactive manner.

(2) Realizing a solid financial base as a global
player

We have been focusing on continuously maintaining a consoli-
dated Tier | ratio of around 8%, which was targeted in our Lead
the Value medium-term management plan announced in April
2007. At the same time, enhancement of our capital base, both
in terms of quality and quantity, is required to maintain
competitiveness and realize sustainable growth in a new global
financial order that will emerge in the future. This is why we
decided in May 2009 to issue new common shares. By July, we
had raised ¥861.0 billion in total through common equity
offerings. In addition, we issued preferred securities in Japan
through an overseas special-purpose subsidiary of SMFG in
September and October. The issuance of these securities
completed refinancing of the preferred securities that were
issued about ten years ago.

Meanwhile, the recent financial crisis has sparked a global
discussion about financial regulatory and supervisory reform to
prevent another crisis. In September 2009, a “comprehensive
response to the global banking crisis” was announced by the
Group of Central Bank Governors and Heads of Supervision,
the oversight body of the Basel Committee on Banking
Supervision. In December, this committee released its paper
“Strengthening the resilience of the banking sector — consulta-
tive document.”
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As these developments shed light on the framework that
will be used to impose tighter international capital adequacy
requirements, we are determined to remain competitive and
achieve sustainable growth under the new regulatory and com-
petitive landscape by quickly establishing a resilient capital
base and reinforcing our business portfolio. One of the activi-
ties in the roadmap was the January 2010 offering of common
shares. We also decided to conduct tender offers in overseas
markets to repurchase and retire non-cumulative perpetual
preferred securities issued by special-purpose subsidiaries of
SMFG, and perpetual subordinated bonds issued by SMBC in
order to optimize our capital structure and improve its quality.
We will also review the status of our outstanding preferred
shares. Furthermore, we are examining measures to make our
capital less vulnerable to market risk.

All of these measures are expected to enable SMFG to
secure a consolidated Tier | ratio of around 10% by fiscal 2012,
the current target year for enforcing the new capital standards.
Moreover, we will enhance medium- to long-term shareholder
value by further strengthening the targeted growth business
areas, the drivers of growth, as well as the capital base, the
underpinning of growth.

We will also continue to examine the listing of SMFG stock
on the New York Stock Exchange to strengthen our corporate
base for globalizing operations and other purposes.

(3) Fortifying targeted growth business areas

Solution providing for corporations /
Investment banking, trust business

We are dedicated to fulfilling our role as a financial intermedi-
ary — supplying sufficient funds to customers — in an appro-
priate and proactive manner.

SMBC is dedicated to helping small and medium-sized
enterprises (SMEs) grow and prosper, and has always worked
hard on supplying best-fit products and services to SMEs that
reflect a thorough understanding of their needs and issues.
Further, pursuant to the law on temporary measures to facilitate
the smoothly supply funds to SMEs, which was enacted in
November 2009, we are enhancing our capability to meet their
needs, including establishing consulting desks for SMEs and
individuals to address their funding concerns.

Beyond these initiatives, we remain strongly committed to
delivering our corporate clients high-quality solutions that
precisely target a broad range of management issues. SMBC’s
Corporate Advisory Division, Private Advisory Department and
Global Advisory Department are three specialized departments
that operate across business segments — consumer, corpo-
rate and overseas. This structure facilitates the pooling of
value, knowledge, information and profits among these depart-
ments. As a result, we can deliver more tailored support to cor-
porate clients and upgrade our ability to provide outstanding
solutions.

We are also taking measures to draw on the resources of
Group companies to formulate solutions. Sumitomo Mitsui
Finance and Leasing is promoting an aircraft operating lease
business, which was added to the strategic joint business in
leasing with Sumitomo Corporation in December 2008, as well

as a variety of other leasing services that offer financial and
sales solutions for both users and suppliers. In addition, The
Japan Research Institute offers a lineup of high value-added
services by continuously strengthening existing services that
range from consulting for management reforms and IT utiliza-
tion to the planning and creation of strategic IT systems.

In October 2009, Nikko Cordial Securities became a wholly-
owned subsidiary of SMBC. This reflects the enormous changes
taking place in the financial services industry. Banks and securi-
ties companies worldwide are integrating operations. In Japan,
firewall regulations separating banking and securities busi-
nesses were relaxed. Collaboration between SMBC and Nikko
Cordial Securities will form the basis for establishing an inte-
grated business model for both banking and securities activi-
ties. We plan to use this model to supply superior services that
draw on banking and securities operations in order to serve
customers from global corporations to SMEs. One aspect of this
collaboration has already started. In January 2010, SMBC
began serving as a financial products intermediary for corpo-
rate clients in cooperation with Nikko Cordial Securities.
Leveraging the product lineup and strong securities business
infrastructure of Nikko Cordial Securities will better enable
SMBC to provide products and services that match customers’
investment requirements.

Financial consulting for individuals

SMBC is continually upgrading its financial consulting services
for individuals to meet a diverse spectrum of needs. The
objective is to realize “total consulting services” which offer
customers a wide range of one-stop financial services.
Specifically, our aim is to enhance our lineup of products and
services such as level-premium insurances that all SMBC
branches started selling in August 2009, pension-type
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insurances, the discretionary asset management service of
SMBC Friend Securities, and investment trusts, including those
jointly developed by SMBC and Nikko Cordial Securities. We
are also upgrading employees’ consulting skills through training
programs and other activities.

Adding Nikko Cordial Securities to our Group has dramati-
cally expanded our retail platform — ¥67 trillion in financial assets
under account, and a staff of about 9,800 at approximately 600
offices nationwide. We can further strengthen our retail financial
services operations and meet an even wider array of customer
needs by combining the proprietary consulting know-how and
products and services of SMBC and Nikko Cordial Securities and
building on this powerful platform.

Payment & settlement services, and
Consumer finance

In the credit card business, we have established a two-
company system within the Group, centered on Sumitomo
Mitsui Card and Cedyna Financial. Our aim is to become “the
number one credit card business entity in Japan,” and we will
continue to pursue economies of scale while leveraging the
strengths of each company to maximize top-line synergy.

Cedyna Financial is now implementing initiatives for invest-
ments in new businesses and system development to increase
enterprise value and cost restructuring. To accelerate and ensure
these initiatives, as well as to further clarify the positioning of
Cedyna Financial as one of the Group’s core business entities in
the credit card business and enhance Cedyna Financial’s capital
base, the intermediate holding company SMFG Card & Credit will
acquire new shares to be issued by Cedyna Financial through a
third-party placement in May 2010 (note).

In the consumer finance business, our goal is to create an
even better foundation for meeting the sound financing needs
of individual consumers, capitalizing on strategic alliances of
Group companies to capture market shares and thereby
become more efficient. ORIX Credit Corporation became a
consolidated subsidiary in July 2009, further raising our profile
in Japan'’s evolving consumer finance market. With this com-
pany, we can target an even broader array of customer needs.

(Note) Subject to approval at an extraordinary general share-
holders’ meeting of Cedyna Financial and of regulatory
authorities.

Focused business areas in global markets

In global markets, we will continue to bolster our competitive
edge products, including project finance. In addition, we view
Asia as one of the regions with excellent prospects for strong
economic growth. In China, SMBC established a wholly-owned
subsidiary, Sumitomo Mitsui Banking Corporation (China)
Limited, in April 2009, in a move to better respond to our
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customers’ needs in this country. Furthermore, the Asia Pacific
Division has enabled us to get closer to our customers in this
region and meet their needs more flexibly. Alliances are another
means of business expansion in Asia. SMBC has formed
alliances with The Bank of East Asia in Hong Kong, Kookmin
Bank in Korea, First Commercial Bank in Taiwan, Bank Central
Asia in Indonesia, and other Asian banks. With Barclays PLC, a
major British financial institution, we are exploring avenues of
cooperation in wealth management, operations in South Africa
and other business fields.

Outlook for fiscal 2009

We expect consolidated ordinary profit of ¥490 billion, ¥20
billion below the May forecast as shortfalls are anticipated at
some Group companies although SMBC is expected to exceed
its May non-consolidated net income forecast. On the other
hand, we expect consolidated net income to be in line with our
May forecast of ¥220 billion. We are planning an annual
dividend of ¥90 per share of common stock. Shareholders
received an interim dividend of ¥45 per share, which is half of
the dividend forecast for the full fiscal year.

Dedicated to medium- to long-term growth in
enterprise value

Although economic conditions remain extremely challenging,
our fundamental strategy remains unchanged. We intend to
maximize our strength in core commercial banking business to
become “a globally competitive financial service group based
on the highest level of trust.” We will continue to aim for sustain-
able growth in enterprise value through a well-balanced growth
cycle linking profitability, capital base, risk-adjusted assets and
investment for growth. Through these initiatives, we are deter-
mined to meet the expectations of all stakeholders. We ask for
your support and understanding as we continue to take the
steps needed to reach our goals.

February 2010
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Supplementary Information

Initiatives for a New Financial Regime

Quickly build the platform which allows us to achieve sustainable growth under the new regulatory and

competitive environment as the new capital adequacy framework emerges.

New Financial Regime

consultative document

Standards:

@ To be developed by the end of 2010

@ To be phased in as financial conditions improve and
the economic recovery is assured, with the aim of
implementation by end-2012

@ Enhancing quality of the capital base

The document clearly states that the predomi-
nant form of Tier | capital must be Common
Equity (capital comprised mainly common
shares and retained earnings)

@ Enhancing risk coverage

@ Introducing leverage ratio

@ Reducing procyclicality

@ Introducing liquidity standards

@ Completed common equity offering (resolved in
January 2010)

@ Repurchased preferred securities and perpetual
subordinated bonds / Converted preferred stock into

common stock

@ Reduce risks associated with equity holdings

SMFG’s Strategy

Establishing a resilient
capital base

Global realignment of
financial sector /
Rebuilding business
model

Reinforcing business
portfolio to achieve

sustainable growth

@ Control risk-adjusted assets

@ Strengthen existing businesses
@ Financial consulting for individuals
© Solution providing for corporations
@ Investment banking, trust business

‘Strengthen operations of Nikko Cordial Securities‘

© Payment & settlement service, Consumer finance
© Focused business areas in global markets

‘ Expand operations in Asia ‘

SMFG | 5



Business Overview

B Consumer Banking

The Group companies of SMFG are collaborating to enhance
the financial services they provide to consumers. Reflecting the
high esteem customers have for our services, key indicators of
SMBC's performance for the first half of fiscal 2009 include an
outstanding balance of investment trusts under management
of ¥2,417.6 billion (September 30, 2009); sales of foreign
bonds and structured bonds of ¥98.1 billion; pension-type
insurance sales of ¥189.1 billion; sales of single premium full
life insurance of ¥14.1 billion; and mortgage loans outstanding
of ¥14,239.9 billion (September 30, 2009).

Financial Consulting Business

In the first half of fiscal 2009, SMBC
continued to broaden its product
lineup of investment trusts, annuity
insurance for individuals, life insur-
ance policies and other financial
products.

Our lineup of investment trusts
meets a broad range of customer
needs. One example is a capital-
protected fund introduced in July
2009: the Global Constant Fund,
credit enhanced by Deutsche Bank, which aims to provide
customers with a low-risk return.

In the individual annuity insurance category, we started
selling a new annuity product with higher payout levels in the
initial years, making available more money for hobbies and
other interests while recipients are in the active early period of
retirement.

As part of our “total consulting services” offering our
customers one-stop-shopping for all types of financial
services, we began steadily expanding level-premium insur-
ance product marketing in December 2007. In August 2009,
we launched over-the-counter sales of these policies at all our
domestic branches. By offering 20 different insurance poli-
cies (September 30, 2009), including whole-life, term and
medical, we can now meet a still broader range of customer
needs.

It is important to support customers after they have bought
our products. As part of this commitment, we take many mea-
sures to keep customers up-to-date with developments — for
example, holding seminars about fund performance, issuing
monthly and special market reports, and sending customers
statements detailing assets via direct mailing.

In a further move, we opened a third call center in June
2009, in Fukuoka, to serve individual customers, along with
existing facilities in Tokyo and Kobe. Operating three centers
positions us better to offer telephone consulting on asset
management and loans, as well as other information services,
and tailor financial services to the lifestyle and needs of each
customer.
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Loan Business

To enable us to respond to the wide-ranging needs of our
customers, we have developed new products, and expanded
and improved services.

In December 2008, we introduced a new type of educa-
tional loan. Customers can apply for it to the Consumer
Finance Promotion Office, every day (except January 1) until
21:00, using automated loan contract machines installed
within SMBC branches, the Internet, or other channels. In
most cases, applicants receive a response on the same day.
Such advantages mean this loan offers much greater conve-
nience than conventional educational loans. As of the end of
September 2009, nine and a half months after its introduction,
this loan had been extended to over 2,000 customers.

For customers having difficulty
repaying a housing loan, SMBC pro-
vides consulting and other forms of
finely focused assistance at branch
offices and nine Loan Support
Offices located nationwide. We are
strongly positioned to offer the ser-
vices needed by borrowers facing
increased repayment burdens and
other loan issues due to the pro-
longed economic downturn.

Settlement and Consumer Finance Business
The iD* credit service, which is based on a strategic alliance
between SMFG and NTT DoCoMo, Inc., continues to grow. As
of September 30, 2009, about 12.88 million individuals had
subscribed to this service and there were about 420,000 ter-
minals installed on the premises of affiliated merchants.

*iD is a trademark of NTT DoCoMo, Inc.

In the consumer finance business collab-
oratively launched in April 2005 by SMBC,
Promise Co., Ltd., and At-Loan Co., Ltd., the
number of automated contract machines had
grown to 715 as of September 30, 2009. The
balance of loans made by SMBC and At-
Loan together had increased to about ¥420.0
billion.

Transaction Channels

In the first half of fiscal 2009, SMBC opened six new
branches (Hiyoshi and Shonandai in Kanagawa Prefecture,
Tsukuba in lbaraki Prefecture, Tenpaku-Ueda and Okazaki in
Aichi Prefecture, and Izumi-Chuo in Osaka Prefecture).

Also, in the Tokai region centered on Aichi Prefecture, in
addition to opening conventional staffed offices, we are
installing ATMs at or near stations of the Nagoya municipal
subway system, for increased customer convenience.



Tsukuba Branch Izumi-Chuo Branch

For the SMBC Direct online banking service, we are con-
stantly adding services to meet customer needs and deliver
greater convenience. In addition, we are introducing highly
advanced services and reinforcing security. On April 1, 2008,
we reduced our foreign exchange handling fees for foreign
currency deposits made online or by mobile phone to half the
fee at our branches. Such measures make online banking
even more attractive as a convenient and low-cost service
channel for our customers.

SMBC Direct has come first for seven consecutive years
in the ranking of Internet banking by e-commerce website rat-
ing firm Gomez Consulting, Co., Ltd. As of September 30,
2009, approximately 9.71 million customers had registered for
this service.

SMFG Credit Card Business Strategy

On April 1, 2009, three credit card companies — Central
Finance Co., Ltd., OMC Card, Inc., and QUOQ Inc. —
merged to form the credit card company Cedyna Financial
Corporation. Along with Sumitomo Mitsui Card Company,
Limited, the new company is one of Japan’s largest credit
card companies. With the establishment of this two-company
system, SMFG has concentrated its credit card business on
Cedyna Financial and Sumitomo Mitsui Card, two companies
with different strengths.

Going forward, our goal is to capture top-line synergies
by combining the expertise, customer bases and networks of
group companies. Another objective is to benefit from cost
synergies made possible by the enormous scale of the
group. Through these initiatives, we are determined to
become the leading credit card entity in Japan.

(Estublished
SMFG CARD & CREDIT, INC. in October 2008)
1
Sumitomo Cedyna

Mitsui Card

(Merger in April 2009)
Central omC
Finance Card Quoa
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Topics

@ Businesses Operated Jointly with Nikko Cordial
Securities

Nikko Cordial Securities became a subsidiary of SMBC on

October 1, 2009, in a move that further enhanced the abil-

ity of all Group companies to supply competitive products

and services.

One result was the launch of two investment trusts
developed jointly by the two companies: the SMBC Nikko
New World Stock Fund and the SMBC Nikko New World
Bond Fund. In addition, the two companies held joint semi-
nars in Tokyo, Yokohama, Nagoya and Osaka. SMBC and
Nikko Cordial Securities also introduce customers to each
other when either one is better suited to deal with their spe-
cific requirements.

Further joint activities that combine banking and secu-
rities transactions are planned to leverage the collective
strengths of all group companies.

A joint seminar held with Nikko Cordial
Securities

@ Funds Launched Exclusively for Internet and
Mobile Banking Customers

In October 2009, SMBC started selling investment trusts
that are available only to customers who use the Internet or
mobile phone banking services. SMBC has long placed
emphasis on offering consulting services when selling
investment trusts and other financial products. Introducing
funds solely for Internet and mobile banking customers
allows it to further enlarge the lineup of financial products
and ensure they match customers’ investment objectives
and risk tolerance.

SMFG | /



H Corporate Banking

Improving Products and Services for Midsized
Companies and SMEs

®|nitiatives to provide easier access to financing for SMEs
With companies facing growing challenges caused by the
global financial crisis, SMBC believes that the smooth and
efficient supply of funds to customers is its main social
responsibility as a financial institution. This is why we are
working even harder to serve as an intermediary for financing
in a manner that is both responsible and proactive.

To help customers expand their businesses, we will con-
tinue to focus on offering products and services that reflect a
thorough understanding of their needs and issues.

®Products and services to meet fund-raising needs
Amid the economic uncertainty, a broad range of fund-raising
needs is emerging. To meet these needs, SMBC is continually
expanding its lineup of loans for corporate clients.

In April 2008, we introduced the Asset Value Truck & Bus
Loan, which uses commercial vehicles as collateral, and the
Certified Company Support Loan, offered to corporate cus-
tomers who have received official certifications or awards
specified by SMBC from national or local government entities.
Companies that have earned certification recognized by
SMBC for their management systems are also eligible.

In June 2008, we started offering the Web Report Loan to
customers that use online tax reporting services to transmit
electronically to SMBC their tax return data and certificates of
tax payment made using the Japanese national tax authori-
ties’ “e-Tax” service.

®Environmentally responsible products and services
Since October 2008, SMBC has offered the SMBC
Environmental Friendliness Assessment Loan. To be eligible,
an applicant company must undergo an environmental evalu-
ation using The Japan Research Institute, Limited’s own
assessment standards. Loan terms depend on the results of
this evaluation.

The environmental assessment was expanded to include
private placement bonds in 2009. About 25 companies were
using this product as of the end of September 2009 for loans
and bonds totaling approximately ¥85 billion. Customers
appreciate receiving our press releases publicizing the their
environmental initiatives, and our proposals for future areas of
activity.

Another initiative was the SMBC-ECO Loan, “Fight Global
Warming Campaign” from May to July 2009. During the cam-
paign period, part of earnings from SMBC-ECO Loans were
used to purchase carbon credits equivalent to five tons of
CO2 emissions per borrower. SMBC then wrote off the credits,
enabling the borrowers to play a part in combating global
warming.

In addition, SMBC has started handling interest-free loans
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for supporting initiatives aimed at reaching the goals of the
Kyoto Protocol. A program overseen by Japan’s Ministry of
the Environment, these loans are provided to part-fund capital
expenditures for facilities that
reduce greenhouse gas emissions.
In October 2009, SMBC extended
the first loan in Japan under this
program. The Japanese govern-
ment has established the ambitious
goal of cutting greenhouse gas
emissions by 25%. Providing fund-
ing under this program is one way
to help companies to take the
actions needed to achieve it.

e|nformation services
Assistance in locating suitable business partners is a field
where demand is very strong. To provide even better ser-
vices, SMBC is expanding its “all-in one matching” program
enabling multiple customers to be tapped by the purchasing
departments of major companies. The Trade Consultant
Program, launched in February 2008, has also impressed
customers with its finely focused and unfailingly appropriate
advice service for customers with trade issues and needs.
Through activities like these, we will continue to expand
our range of value-added services that target the diversifying
needs of customers.

Reinforcing Services for Globalizing Corporations
Recently, many companies have deepened their commitment
to globalization by working to increase their proportion of
overseas sales.

As these companies develop their businesses more inter-
nationally, they must resolve fund-raising issues as well as face
hurdles arising from foreign business practices, cultures, legal
and political systems, and interpretation of these systems.

SMBC established the Global Advisory Department in
April 2008 specifically to help devise solutions for cross-
border issues of customers with overseas operations. In April
2009, we combined this department with the International
Business Promotion Department so that we will be able to fur-
ther support our customers’ overseas businesses from both
Japan and abroad.

This department straddles the three units of SMBC that
do business with corporate clients — Middle Market Banking
Unit, Corporate Banking Unit, and International Banking Unit
— to support seamlessly the foreign operations of client com-
panies. Based in Tokyo, the Global Advisory Department has
staff members at overseas SMBC offices, chiefly in Asia. With
a staff of about 200 professionals in foreign trade and global
business operations, the department maximizes synergies by
integrating issue-solving skills in Japan, expertise in collect-
ing and analyzing information, and relationships with cus-
tomers and business partners worldwide. With this



infrastructure, we can put together customized solutions from
a global perspective to serve companies in Japan and their
overseas subsidiaries.

We hold overseas business-related seminars with themes
of particular interest to our customers, and distribute the lat-
est information on overseas markets including economic out-
looks for specific countries, enabling companies considering
launch of an overseas business to gain insight into local con-
ditions, regulations, industry trends and other matters. Our
services are useful for companies with established overseas
operations too. They can count on SMBC for valuable assis-
tance in areas such as business growth and reorganization.

Intensifying Initiatives in the Public and
Financial Sectors

SMBC is working to create solutions for issues at regional
governments, public corporations and financial institutions.
Moreover, to upgrade services for regional customers, it
undertakes joint initiatives with regional governments and
financial institutions.

In October 2009, the Tokyo Metropolitan Government
established the Eco Finance Project, designed to provide citi-
zens and companies of Tokyo with new opportunities to pro-
tect the environment, and selected SMBC as its primary
financial institution. In partnership with the Tokyo Tomin Bank,
Ltd., Seibu Shinkin Bank and Sumitomo Mitsui Finance &
Leasing, SMBC has created a number of new financing pro-
grams for individuals and business owners, including housing
loans, auto loans, financing for environmental activities, time
deposits, leases and other environment-friendly financial
products.

Tokyo Metropolitan Government Eco Finance Project

Tokyo M li Deposits
g é%vef.}?ﬂgﬁ{‘a" Primary financial institution: SMBC

(Project management, Overall coordination, Trust accounts)

Profits from fund management

The Tokyo Seibu Shinkin Sumitomo Mitsui
Tomin Bank Bank Finance & Leasing
M
T

larketing of financial products with environmental benefits

v
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In July 2008, SMBC signed a Cooperative Agreement for
Promotion of Industry with the Miyagi Prefectural Government
and The 77 Bank, Ltd. In the third venture under this agree-
ment, SMBC, the Miyagi Prefectural Government and The 77
Bank, initiated a project to help companies in the prefecture
become more environmentally responsible as well as cut
costs. Subsidies provided by the prefectural government are
used to help companies purchase environmental and cost-
cutting equipment and support the growth of industry.

Moving forward, we will continue to step up initiatives that
contribute to regional economic growth, while delivering high
value-added services to customers throughout Japan.

Topics

@ The SMFG Environmental Business Forum in
Eco-Products 2009

In December 2009, SMFG took part in Eco-Products 2009,
one of Japan'’s largest environmental business exhibitions,
by organizing the SMFG Environmental Business Forum.
Holding this forum, which included environment-related
business-matching services and seminars, and setting up
of booths of SMFG client companies, allowed SMFG to
support environmental activities through its core financial
service operations.

The business-matching service in particular helped to
bring together large corporations seeking more environ-
mentally responsible procurement, one of their manage-
ment priorities, and smaller companies needing to expand
sales channels for their high-quality environmental prod-
ucts, materials and services. Approximately 400 compa-
nies participated in this event, leading to business
discussions in some 500 cases.

With the cooperation of Group companies, the forum
allowed participants to learn about a diverse array of envi-
ronmental solutions, and served as a source of much valu-
able information through seminars arranged by
environmentally advanced companies and government
agencies, which provided information about environmental
initiatives and current trends in the field. Overall, about
1,000 people took part in the two-day seminars held at the
SMFG Environmental Business Forum on December 11
and 12.

SMFG Environmental Business Forum

The business-matching event attracted
hundreds of companies

|
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B Services for High-Net-Worth Individuals,
Business Owners and Employees

Private Advisory Department

The Private Advisory Department specializes in products and
services that meet the diverse requirements of business own-
ers and high-net-worth individuals. Activities of the depart-
ment span three areas. The first is preparing carefully tailored
proposals for business and asset succession. To create these
proposals, we combine our know-how accumulated from long
experience in this area with the input of outside specialists.
The second is private banking services that include compre-
hensive financial services for managing customers’ monetary
assets. The third area is workplace banking services to sup-
port the personnel strategies of corporate clients. This service
category includes providing assistance from a financial perspec-
tive for employee benefit programs and defined-contribution pen-
sion plans.

By working with other Group companies and alliance
partners, the Private Advisory Department uses its “One
Bank” approach for the seamless provision of a broad range
of products and services. This allows the department to cover
many types of needs involving both individual and corporate
clients.

e Support for Business and Asset Succession

SMBC specialists prepare tailored proposals for customers
with concerns about business and asset succession. We hold
a variety of seminars to supply timely information, and advise
business owners on a wide range of matters. Our consulting
services cover issues of all types involving both individuals
and companies.

e Private Banking

Customers can rely on SMBC for all-inclusive financial advice
concerning financial assets. We hold discussions to share
and understand each customer’s attitude toward his or her
financial assets. After agreeing on goals, we create proposals
for asset allocation and management.

e Workplace Banking

Recruiting and retaining talented employees is a major issue at
all corporate clients. SMBC can help create employee benefit
programs, such as housing loans and defined-contribution
pension plans. In addition, they have access through their
employers to SMBC products and services for achieving
financial and other goals in their lives.

Customers
High-net-worth individuals Business owners Heads of wealthy families

Sumitomo Mitsui Banking Corporation

Corporate Business Offices Branches
Private Advisory Department
Business Business Asset Asset Assistance for
growth succession succession management employee benefit
needs needs needs needs programs

Support from specialized
units of SMBC

—{ Sumitomo Mitsui Financial Group }

SMFG companies

External specialists (tax accountants and other professionals)
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B Investment Banking

SMFG has a large investment banking business based on
both conventional and more advanced commercial banking
activities. Underpinning our investment banking operations is
our large and diversified customer base established over
many years of commercial banking.

These operations draw on the capabilities of SMBC'’s
Investment Banking Unit and the strengths of other Group
companies. Such skills allow us to supply the best solutions
for fund raising and management, M&A activities, risk hedg-
ing, payment settlement between companies and other cus-
tomer needs. Providing this assistance allows us to help
client companies expand their business and increase their
enterprise value.

Along with activities in Japan, the unit relies on collabora-
tion with overseas networks and the SMBC Global Advisory
Department in serving customers outside Japan. The primary
focus is regions of Asia with rapidly growing economies. As a
result, we have earned an excellent global reputation for the
quality of its investment banking business.

Topics

@ Nikko Cordial Securities Becomes a Wholly
Owned Subsidiary

On October 1, 2009, SMBC acquired all operations of the
former Nikko Cordial Securities Inc. along with some busi-
nesses of the former Nikko Citigroup Limited (now Citigroup
Global Markets Japan Inc.). This acquisition created a new
Nikko Cordial Securities Inc., a full-line securities company
that is a wholly owned subsidiary of SMBC.

As a full-line securities company with retail and whole-
sale operations, Nikko Cordial Securities is positioned as
the nucleus of our securities strategy. We plan to create a
new “leading financial services” business that combines
the customer base, stability and trust built up by the com-
mercial bank with the highly specialized services of Nikko
Cordial Securities. The goal is to provide further value-
added products and optimal services supported by our
three core strengths—Spirit of Innovation, Speed, and
Solution & Execution—to all our individual and corporate
customers.

From left: Nikko Cordial Securities Chairman Kazuyoshi Kimura and

President Eiji Watanabe, SMBC President Masayuki Oku, and
SMFG President Teisuke Kitayama



B International Banking

SMFG offers value-added services to clients (corporations,
financial institutions, governmental organizations and public
entities) operating globally by preparing tailor-made solutions
that meet various local needs, mainly through SMBC'’s
International Banking Unit.

We have regional divisions for Europe, the Americas and
the Asia-Pacific region and subsidiaries in the growth centers
of China, Russia and Brazil. With this network, we have the
speed and flexibility to respond to differing needs in each
region. We strive to become a global commercial bank, capa-
ble of delivering our strengths in various business opportuni-
ties in this vast international market.

Topics

@ Strategic Alliances with Prominent Asian
Financial Institutions

Over the years, SMBC has forged alliances with a number
of highly respected Asian financial institutions with deep
roots in their respective countries. In July 2009, it estab-
lished an alliance with PT Bank Central Asia Tbk, the
largest privately owned commercial bank in Indonesia.
Forming this partnership positions SMBC to better provide
its customers with solutions that include local-currency
financing, cash management services, and corporate
finance activities.

In the same month, SMBC signed a technical service
agreement with Vietnam Export Import Commercial Joint
Stock Bank (“Eximbank”), having established a strategic
alliance in 2007. The aim is to generate even more benefits
from this alliance by providing concrete forms of technical
assistance, such as provision of SMBC'’s risk management
knowhow.

SMBC will continue to broaden its operations, while
expanding its business in Asia multilaterally.

Representatives of SMBC and PT-Bank
Central Asia Tbk at an alliance-signing
ceremony

@ Operations Begin at Subsidiary Bank in Russia

ZAO Sumitomo Mitsui Rus Bank, an SMBC subsidiary
located in Moscow, commenced operations on December
1, 2009. This new base in the Russian Federation joins
SMBC'’s well-established network in Europe, the Middle East
and Africa, giving it an even stronger infrastructure for sup-
plying customers with outstanding products and services.

B Treasury Markets

Through the Treasury Unit of SMBC, SMFG aims to offer supe-
rior value-added services to meet the ever more sophisticated
and diverse needs of our customers for transactions in the
money, foreign exchange, bond and derivatives markets.

To maintain and further strengthen profitability by properly
managing risks and accurately capturing domestic and over-
seas market trends, we focus on three objectives: (a) growing
customer transaction volume; (b) strengthening asset-liability
management (ALM) framework and trading skills; and
(c) closely monitoring and proactively managing assets on a
portfolio basis.

Fully satisfying our customers’ market transaction needs
by delivering the highest-level of full support services in the
industry is our mission. Generating a consistent stream of
earnings by properly controlling market and liquidity risk
through banking, including ALM, and trading operations, and
allocating risk according to market conditions is another core
mission.

’ Customers ‘

[ Corporate Business Offices, Branches |

3 l Treasury Unit ‘ [ Treasury Marketing Dept.

Planning Dept.

Planning and research

[Enhance customer convenience by improving our services]

Transactions with customers

Customer order flow
Trading Dept. Foreign exchange Treasury Dept. |(_Deposits

{ransactions International

Treasury Dept.

Efficient operations | transactions Alternative

based on Bond ALM | | Precise ALM
order-initiated trades M operations| | operations and

and ALM hedging [W

transactions

Trading ALM (Asset Liability Management)

liquidity
management

Interbank Market

Topics

@ Solutions that Meet Customers’ Market
Transaction Needs

SMBC'’s i-Deal system for concluding foreign exchange
contracts over the Internet delivers greater convenience for
our customers. To address the specific requirements of
each customer, we also offer a variety of proposals for
hedging and other activities based on information gained
from discussions with our customers.

@ Sound Market Operations that Reflect Shifts in
Market Conditions

Even amid the recent volatility in financial markets, we have

been able to realize appropriate market operations by accu-

rately capturing trends in interest rates and foreign

exchange rates, and other market factors. |

SMFG
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Group Companies (us of September 30, 2009)

SUMITOMO MITSUI BANKING CORPORATION

SMBLC

Sumitomo Mitsui Banking Corporation (SMBC)
was established in April 2001 through the
merger of two leading banks: The Sakura Bank,
Limited, and The Sumitomo Bank, Limited.
Sumitomo Mitsui Financial Group, Inc., was
established in December 2002 through a stock
transfer as a bank holding company, and SMBC
became a wholly owned subsidiary of SMFG. In
March 2003, SMBC merged with the Wakashio
Bank, Ltd. SMBC’s competitive advantages
include a strong customer base, the quick
implementation of strategies, and an extensive
lineup of financial products and services that
leverage the expertise of strategic Group com-
panies in specialized areas. SMBC, as a core
member of SMFG, works together with other
members of the Group to offer customers highly
sophisticated, comprehensive financial services.

Company Name: Sumitomo Mitsui Banking Corporation

Business Profile: Banking

Establishment: June 6, 1996

Head Office: 1-2, Yurakucho 1-chome, Chiyoda-ku,
Tokyo, Japan

SMFG CARD & CREDIT, INC.

SMFG Card & Credit, Inc. (‘FGCC”), was estab-
lished in October 2008 as an intermediate hold-
ing company of SMFG to hold shares of

Sumitomo Mitsui Card Co., Ltd., and Cedyna

Financial Corporation. FGCC is the core com-

pany responsible for implementing SMFG’s credit

card strategy and establishing uniform business
policies. FGCC will also create a framework for
promoting a solid partnership between Sumitomo

Mitsui Card and Cedyna Financial Corporation,

seek to realize economies of scale for the Group

as a whole, and maximize top-line synergy by
leveraging each party’s strengths.

* Cedyna Financial Corporation was formed in April 2009
through the merger of three companies: Central Finance
Co., Ltd., OMC Card, Inc., and QUOQ Inc., and has
become one of the largest consumer finance companies in
Japan.

I'I SUMITOMO MITSUI CARD COMPANY, LIMITED

As the pioneer in the issuance of the VISA Card
in Japan and a leader in the domestic credit
card industry, Sumitomo Mitsui Card Company,
Limited, enjoys the strong support of its many
customers and plays a major role as one of the
strategic businesses of SMFG.

Leveraging its strong brand image and its
excellent capabilities across a wide range of
card-related services, the company provides
settlement and financing services focused
around providing credit services that meet cus-
tomer needs. Through its credit card business
operations, the company aims to actively con-
tribute to the realization of comfortable and

12 | Interim Report 2009
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Credit Ratings (as of December 31, 2009)

Long-term  Short-term
President: Masayuki Oku Moody’s Aa2 P—1
Number of Employees: 22,913 Standard & Poor’s A+ A1
Number of branches and other business locations: fichjiiatings A A
In Japan: 1,533* Ra&l At a-1
Branches: 486 JCR AA- J-1+
(Including 38 specialized deposit account branches) . " . )
Subbranches: 162 Financial Information (Consolidated basis)
Agency: : 1 Billions of yen
Offices handling non-banking business: 23 Sz‘gbgo' Mg(;'0391' MS(;'O?;Y M2380371'
Automated service centers: 861
Overseas: 34 For the Interim Period (Year):
Branches: 15 Ordinary income........ ¥ 12679 ¥ 29896¥%¥ 34110 ¥ 29256
Subbranches: 5 Ordinary profit . 2153 59.2 734.9 716.6
Representative offices: 14 Net income (loss)...... 1344 (317.3) 351.8 401.7
*The number of domestic branches excludes ATMs located atthe At Interim Period- (Year-) End:
business sites of companies and at retail convenience stores. Net assets...............¥ 59989 ¥ 45186 ¥ 5080.7 ¥ 54124
Total assets.............. 114,295.9 115,849.3 108,637.7  98,570.6
Company Name: SMFG Card & Credit, Inc.
Business Profile: Management of subsidiaries
and affiliates
Establishment: October 1, 2008
Head Office: 1-2, Yurakucho 1-chome,
Chiyoda-ku, Tokyo, Japan
President & CEO: Kazuya Jono
Number of Employees: 30
SMFG SUMITOMO MITSUI FINANCIAL GROUP
‘ SMFG CARD & CREDIT, INC. ‘
Maximization of
top-line synergies
‘ I'I SUMITOMO MITSUI CARD COMPANY. LIMITED ‘ Cedynio

Pursuit of economies of scale

www.smbc-card.com

affluent consumer lifestyles and make further
dramatic advances as a leading brand in its
industry sector.

Company Name: Sumitomo Mitsui Card
Company, Limited
Business Profile: Credit card services
Establishment: December 26, 1967
Head Office:
Tokyo Head Office: 1-2-20, Kaigan,
Minato-ku, Tokyo
Osaka Head Office: 4-5-15, Imabashi,
Chuo-ku, Osaka
President & CEO: Koichi Tsukihara
Number of Employees: 2,240

(Japanese only)

Credit Ratings (as of December 31, 2009)
Long-term
A+

Short-term
J-1+

JCR

Financial Information -
Billions of yen

Sept. 30, Mar.31, Mar.31, Mar.31,
2009 2009 2008 2007
For the Interim Period (Year):
Revenue from credit
card operations....... ¥3,031.4 ¥58586 ¥53752 ¥4,753.8
Operating revenue 90.9 180.1 168.4 157.6
Operating profit......... 12.3 222 16.9 141
At Interim Period- (Year-) End:
Number of cardholders
(in thousands)......... 19,831 18,656 16,406 14,951



SMFE Sumitoma Mitsui Finance and Leasing

Sumitomo Mitsui Finance and Leasing Co., Ltd.
(SMFL) was created from the merger of SMBC
Leasing Company, Limited, and Sumisho Lease
Co., Ltd., in October 2007. SMFL aims to become
the top leasing company in Japan in terms of both
quantity and quality by combining (a) the customer
base and know-how of SMBC Leasing, as a bank-
affiliated leasing company that can draw on the

financial solutions offered by other subsidiaries of
SMFG, and (b) the customer base and know-how

of Sumisho Lease, as an affiliate of the Sumitomo
Corporation Group, one of Japan's leading trading
houses, which has business relationships along the
value chains in a wide range of industries.

SMFL is one of the leading companies in the leas-

ing industry because of its strong marketing posi-
tion based on its access to channels to users of

@ The Japan Research Institute, Limited

The Japan Research Institute, Limited (JRI)
is a “knowledge engineering” company that
offers comprehensive information services
through three functions: information sys-
tems integration, consulting, and think-tank
services. All activities are guided by the
fundamental philosophy of “creating new
value for the client.” By organically linking
these three functions, JRI uses an unified
approach to identify problems, devise spe-
cific proposals for solutions and assist in
implementing the solutions. Activities
based on “knowledge engineering,” which
creates linkage of new broadbased eco-
nomic and social value enabled by such
solutions, form the basis of JRI's business.
JRI leverages IT expertise gained over
more than four decades of operations to plan
and assemble strategic data systems and
provide outsourcing services. Additionally,
its activities span consulting for corporate

SMBC FRIEND SECURITIES CO, LTD.

Providing a full range of securities services,
focused mainly on retail customers, SMBC
Friend Securities Co., Ltd. has one of the
strongest financial positions among Japanese
securities companies and boasts highly efficient
operations with a nationwide network of 75
offices. SMBC Friend Securities offers services
closely tailored to the needs of its customers and
the communities it serves. SMBC Friend

Securities became a wholly owned subsidiary of

SMFG through a share transfer in September
2006, and is developing business operations

jointly with SMBC and other Group members by

strengthening its ties with these companies.

www.smfl.co.jp/english/

leased equipment and to suppliers of equipment,
its capabilities for offering high-value-added prod-
ucts and services, and its close ties with one of its
shareholders in the aircraft operating lease field.
Through anticipating future needs and offering top-
quality leasing services, SMFL is working to con-
tribute to society as a leading company in the
leasing industry.

Company Name: Sumitomo Mitsui Finance and
Leasing Co., Ltd.

Business Profile: Leasing

Establishment: February 4, 1963

Head Office:
Tokyo Head Office: 3-9-4, Nishi-Shimbashi, Minato-ku, Tokyo
Osaka Head Office: 3-10-19, Minami-Semba, Chuo-ku, Osaka

President & CEO: Koji Ishida

Number of Employees: 1,641

www.jri.co.jp/english/

Credit Ratings (as of December 31, 2009)

Long-term  Short-term
R&l A+ a-1
JCR AA- J-1+
Financial Information
Billions of yen

Sept. 30, Mar.31, Mar.31, Mar. 31,
2009 2009 2008 2007*

For the Interim Period (Year):
Revenue from ¥599.4
leasing operations... +364.7 +895.7 1,064.1 516.8
Operating revenue... 4481 9476 7084 S300
Operating profi....... 203 364 362 i

*The upper row of figures for 2007 are for SMBC Leasing and the
lower row of figures are for Sumisho Lease

management strategies and governmental
administrative reform, research and analysis
on both domestic and foreign economic
issues, and policy recommendation, as well
as formulation of, and support for, start-up
incubation in new markets and industries.

Company Name: The Japan Research Institute,
Limited
Business Profile: Systems engineering, data
processing, management
consulting, think-tank services
Establishment: November 1, 2002
Head Office:
Tokyo Head Office: 16, Ichibancho,
Chiyoda-ku, Tokyo
Osaka Head Office: 2-2-4, Tosabori,
Nishi-ku, Osaka
President & CEO: Yasuyuki Kimoto
Number of Employees: 2,087

Going forward, SMBC Friend Securities is aim-
ing to be “a leading Japanese securities com-
pany serving the retail market,” and, by offering
high-quality products and services matching the
needs of its customers, will continue to build
strong bonds of trust with its customers.

Company Name: SMBC Friend Securities Co., Ltd.

Business Profile: Securities services

Establishment: March 2, 1948

Head Office: 7-12, Kabuto-cho, Nihonbashi,
Chuo-ku, Tokyo

President & CEO: Osamu Endo

Number of Employees: 2,258

www.smbc-friend.co.jp

Financial Information

Billions of yen

Sept. 30, Mar.31, Mar.31, Mar. 31,
2009 2009 2008 2007
For the Interim Period (Year):
Operating revenue... ¥38.8 ¥88.0 ¥88.1 ¥84.6
Operating profit........ 0.0 1.0 3.8 3.0

(Japanese only)

Financial Information

Billions of yen

Sept. 30, Mar.31, Mar.31, Mar. 31,
2009 2009 2008 2007
For the Interim Period (Year):
Operating revenue... ¥37.3 ¥43.2 ¥60.5 ¥58.7
Operating profit........ 14.8 2.3 19.0 21.2
SMFG
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Financial Highlights

_ Sumitomo Mitsui Financial Group

Six months ended September 30, 2009, 2008 and 2007, and years ended March 31, 2009 and 2008
4 Consolidated

Millions of yen

September 30 March 31
2009 2008 2007 2009 2008
For the Interim Period (Year):
Total income............... ¥ 1,577,806 ¥ 1,819,631 ¥ 2,079,102 ¥ 3,556,536 ¥ 4,739,040
Total expenses.... 1,347,729 1,629,076 1,728,767 3,527,040 3,810,084
Net income (loss) ... 123,540 83,281 170,592 (373,456) 461,536
At Interim Period- (Year-) End:
Total net assets... ¥ 6,102,967 ¥ 5,257,748 ¥ 5,268,853 ¥ 4,611,764 ¥ 5,224,076
Total assets 117,531,379 111,033,760 105,927,629 119,637,224 111,955,918
Risk-monitored loans 1,649,873 1,415,443 1,066,944 1,586,317 1,092,661
Reserve for possible loan losses.......... 1,086,187 899,914 930,577 1,077,852 894,702
Net unrealized gains (losses) on other securities.. 604,611 619,540 1,524,864 (33,176) 745,420
Capital ratio 13.13% 10.25% 10.60% 11.47% 10.56%
Number of emMPlOYEES .........cevviiiiiiiiieee e 50,382 49,841 46,442 48,079 46,429
Per Share (Yen):
Net assets ¥3,645.47 ¥404,976.05 ¥460,168.95 ¥2,790.27 ¥424,546.01
Net income (loss) ... 128.05 10,092.43 21,694.19 (497.39) 59,298.24
Net income — diluted...........cccccevueenneen, 125.97 9,964.41 20,840.67 — 56,657.41

Notes: 1. “Net unrealized gains (losses) on other securities” represent the difference between the market prices and acquisition costs (or amortized costs) of

“other securities.” In principle, the values of stocks are calculated using the average market prices during the final month. For details, please refer to
page 19.

2. “Number of employees” has been reported on the basis of full-time workers. “Number of employees” includes locally hired overseas staff members
but excludes contract employees and temporary staff.

3. The consolidated capital ratio has been calculated according to the formula specified in the Financial Services Agency (“FSA”) Notification No. 20
issued in fiscal 2006, which is based on Article 52-25 of the Banking Act of Japan. The consolidated capital ratio of SMFG is calculated under Basel II.

4. “Net income — diluted” per share for the fiscal year ended March 31, 2009 is not reported due to a net loss.

5. SMFG implemented a 100-for-1 stock split of common stock on January 4, 2009. If the stock split had been implemented in the prior years, per share
information would be as follows:

Yen
September 30 March 31
2008 2007 2008
INEE ASSEES .ttt ¥4,049.76 ¥4,601.69 ¥4,245.46
NEEINCOMIE L. 100.92 216.94 592.98
NEt INCOME — QHIULEA ... 99.64 208.41 566.57

1 4 Interim Report 2009



€ Nonconsolidated

Millions of yen

September 30 March 31
2009 2008 2007 2009 2008
For the Interim Period (Year):
Operating iNCOME .........ccciiiiiiiiii i ¥ 32,594 ¥ 49,659 ¥ 23,936 ¥ 134,772 ¥ 111,637
Operating expenses .. 3,535 3,466 3,333 8,790 6,246
Net income 18,309 32,074 9,366 103,468 82,975
At Interim Period- (Year-) End:
Total net assets ¥3,835,717 ¥2,940,370 ¥2,940,122 ¥2,977,547 ¥2,968,749
Total @SSELS ...t 5,263,574 3,991,957 4,001,470 4,057,313 4,021,217
Capital STOCK........evieiiiiiii et 1,851,389 1,420,877 1,420,877 1,420,877 1,420,877
Number of shares issued
Preferred Stock ..o 103,401 103,401 120,101 103,401 120,101
COMMON SEOCK........eeeuiiiiiciiiriceee e 1,017,711,777 7,890,804 7,733,653 789,080,477 7,733,653
Number of emplOYeEes ............ccovieeiiiiricie e 176 165 137 167 136
Per Share (Yen):
NEt @SSELS ....ovciiiiiiiiiii ¥3,471.58 ¥335,572.77 ¥335,711.01 ¥3,389.38 ¥339,454.71
Dividends:
Common stock 45 7,000 5,000 90 12,000
Preferred stock (1st series Type 4) 67,500 67,500 67,500 135,000 135,000
Preferred stock (2nd series Type 4) .. 67,500 67,500 67,500 135,000 135,000
Preferred stock (3rd series Type 4)... . 67,500 67,500 67,500 135,000 135,000
Preferred stock (4th series Type 4) .......ccccecevvrvececnnne 67,500 67,500 67,500 135,000 135,000
Preferred stock (5th series Type 4) .......ccceeevvrveccnnene / / 67,500 / 135,000
Preferred stock (6th series Type 4) ... / / 67,500 / 135,000
Preferred stock (7th series Type 4) ... . / / 67,500 / 135,000
Preferred stock (8th series Type 4) .........cccccevviiviennne / / 67,500 / 135,000
Preferred stock (9th series Type 4) ......cccceevevvrvenennne 67,500 67,500 67,500 135,000 135,000
Preferred stock (10th series Type 4). 67,500 67,500 67,500 135,000 135,000
Preferred stock (11th series Type 4). 67,500 67,500 67,500 135,000 135,000
Preferred stock (12th series Type 4). 67,500 67,500 67,500 135,000 135,000
Preferred stock (1st series Type 6) . 44,250 44,250 44,250 88,500 88,500
NEt INCOME ...t 13.84 3,416.32 376.60 118.43 9,134.13

Notes: 1. All SMFG employees are on secondment assignment from SMBC, etc.

2. SMFG implemented a 100-for-1 stock split of common stock on January 4, 2009. If the stock split had been implemented in the prior years, per share

information would be as follows:

Yen
September 30 March 31
2008 2007 2008
NEE @SSELS ..t ¥3,355.73 ¥3,357.11 ¥3,394.55
Dividends:
COMMON SEOCK ... 70 50 120
NETINCOMIE ... 34.16 3.77 91.34

SMFG | 1 5



_ Sumitomo Mitsui Banking Corporation

Six months ended September 30, 2009, 2008 and 2007, and years ended March 31, 2009 and 2008
4 Consolidated

Millions of yen

September 30 March 31
2009 2008 2007 2009 2008
For the Interim Period (Year):
Total income ¥ 1,278,589 ¥ 1,544,107 ¥ 1,556,051 ¥ 2,991,839 ¥ 3,417,611
Total expenses 1,055,500 1,367,218 1,242,520 2,941,009 2,691,606
Net income (I0SS) .......cccciiiiiiiiiiiiiiicc e 134,469 94,960 171,308 (317,306) 351,820
At Interim Period- (Year-) End:
Total net assets.... ¥ 5,998,976 ¥ 5,203,322 ¥ 5,410,538 ¥ 4,518,647 ¥ 5,080,747
Total assets......... 114,295,928 107,872,150 103,722,670 115,849,385 108,637,791
Risk-monitored loans............ 1,622,298 1,393,840 1,051,206 1,561,824 1,073,471
Reserve for possible loan losses.......... 1,027,953 854,581 898,698 1,011,845 848,031
Net unrealized gains (losses) on other securities.. 566,335 622,854 1,530,310 (59,758) 754,456
Capital ratio .......ccceeeveeveeeieennens 15.05% 11.90% 12.05% 13.54% 12.19%
Number of employees 40,103 40,929 36,103 37,345 36,085
Per Share (Yen):
NEt @SSELS .uveiiiiiiieieee e ¥48,813.03 ¥59,077.75 ¥67,409.07 ¥41,492.54 ¥60,442.81
Net income (loss) ... 2,147.67 1,630.06 2,984.80 (5,740.34) 6,132.91
Net income — diluted 2,144.07 1,628.13 2,984.74 — 6,132.75

Notes: 1. “Net unrealized gains (losses) on other securities” represent the difference between the market prices and acquisition costs (or amortized costs) of
“other securities.” In principle, the values of stocks are calculated using the average market prices during the final month.
2. “Number of employees” has been reported on the basis of full-time workers. “Number of employees” includes locally hired overseas staff members
but excludes contract employees and temporary staff.
3. The consolidated capital ratio has been calculated according to the formula specified in the FSA Notification No. 19 issued in fiscal 2006, which is
based on Article 14-2 of the Banking Act of Japan. The consolidated capital ratio of SMBC is calculated under Basel II.
4. “Net income — diluted” per share for the fiscal year ended March 31, 2009 is not reported due to a net loss.
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€ Nonconsolidated

Millions of yen

September 30 March 31
2009 2008 2007 2009 2008
For the Interim Period (Year):
Total income ¥ 1,077,817 ¥ 1,304,029 ¥ 1,308,588 ¥ 2,548,073 ¥ 2,944,677
Total expenses 932,711 1,183,149 1,153,378 2,520,286 2,437,222
Net income (loss) 112,628 80,394 63,798 (301,116) 205,742
(Appendix)
Gross banking profit (A) 719,348 735,053 718,492 1,524,856 1,484,783
Banking profit 425,285 374,757 383,119 747,647 819,691
Banking profit (before provision for general
reserve for possible 10an [0SSES).......ccvreeeiiieeieeniene 377,637 378,486 390,904 823,377 819,691
Expenses (excluding nonrecurring losses)(B) .. 341,710 356,566 327,587 701,479 665,091
EXpense ratio (B)/(A) ....ccoeeeereerereeeeneeeeeneeseeeeeneeaeeas 47.5% 48.5% 45.6% 46.0% 44.8%
At Interim Period- (Year-) End:
Total net assets.. ¥ 4,335,714 ¥ 3,418,892 ¥ 3,856,300 ¥ 2,546,493 ¥ 3,493,249
Total assets.. 105,029,480 98,159,845 94,307,182 107,478,218 100,033,020
Deposits 77,301,690 70,143,714 68,841,461 76,905,708 69,382,834
Loans and bills discounted.. 58,898,698 58,541,953 55,025,706 60,241,266 56,957,813
Securities........cccceveeen. 27,659,892 20,982,446 19,860,123 28,000,515 22,758,241
Risk-monitored loans 1,177,107 1,029,713 748,924 1,137,058 770,587
Problem assets based on the
Financial Reconstruction Law 1,241,938 1,076,881 773,649 1,194,170 803,939
Reserve for possible loan losses..... 780,014 638,978 688,148 791,885 620,004
Net unrealized gains (losses) on other securitie 563,666 629,812 1,517,691 (42,701) 755,749
Trust assets and liabilities 1,147,370 1,333,644 1,027,818 1,262,993 1,175,711
Loans and bills discounted .. 221,900 222,540 4,150 222,030 223,740
Securities 357,836 349,145 285,533 392,812 273,504
(7= o)1 2= I=1 o o! SRR 1,262,959 664,986 664,986 664,986 664,986
Number of shares issued (in thousands)
Preferred stock 70 70 70 70 70
Common stock 85,239 56,355 56,355 56,355 56,355
Number of eMPIOYEES .........cceevviieiiiriiiies e 22,913 22,113 17,945 21,816 17,886
Selected Ratios:
Capital ratio 15.73% 12.50% 12.65% 13.85% 12.67%
Return on Equity. 6.76% 4.81% 3.25% —% 5.64%
Per Share (Yen):
NEt @SSELS e ¥48,364.81 ¥56,884.80 ¥64,646.35 ¥41,404.62 ¥58,204.22
Dividends:
Common stock 0 1,339 1,269 1,638 1,487
Preferred stock (1st series Type 6) .. 44,250 44,250 44,250 88,500 88,500
Net income (loss) 1,790.60 1,371.59 1,077.10 (5,453.06) 3,540.84

Net income — diluted

Notes: 1. Please refer to page 75 for the definitions of risk-monitored loans and problem assets based on the Financial Reconstruction Law.
2. “Net unrealized gains (losses) on other securities” represent the difference between the market prices and acquisition costs (or amortized costs) of
“other securities.” The values of stocks are calculated using the average market prices during the final month. For details, please refer to page 23.
3. “Number of employees” has been reported on the basis of full-time workers. “Number of employees” includes locally hired overseas staff members
but excludes contract employees, temporary staff, and executive officers who are not also Board members.
4. From the fiscal year ended March 31, 2007 (fiscal 2006), the nonconsolidated capital ratio has been calculated according to the formula specified in
the FSA Notification No. 19 issued in fiscal 2006, which is based on Article 14-2 of the Banking Act of Japan. The nonconsolidated capital ratio of

SMBC is calculated under Basel Il.

5. “Net income — diluted” per share for the six months ended September 30, 2009, 2008 and 2007 and the fiscal year ended March 31, 2008 is not
reported because no potentially dilutive shares have been issued. For the fiscal year ended March 31, 2009, it is not reported due to a net loss.

SMFG | 1/



Financial Review

_ Sumitomo Mitsui Financial Group (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

The following is a summary of SMFG’s consolidated financial results for the first half of fiscal 2009, the six-month period ended September 30, 2009.

1. Operating Results
Operating results for the first half of fiscal 2009 include the
results of 293 consolidated subsidiaries (168 in Japan and
125 overseas) and 80 subsidiaries and affiliates accounted for
by the equity method (45 in Japan and 35 overseas).

In the first half of fiscal 2009, SMFG recorded consoli-
dated gross profit of ¥1,066.0 billion, almost the same as a
year earlier as a result of an increase in gains on bonds by
quickly responding to fluctuations in market interest rates.
After adjusting for general and administrative expenses,

credit cost, net losses on stocks and equity in losses of affili-
ates, ordinary profit increased ¥31.2 billion to ¥222.2 bil-
lion. The chief factor here was a decrease in credit cost at
SMBC, resulting from the Japanese government’s economic
stimulus package, measures tailored to borrowers’ business
and financial conditions, and improvement in overseas mat-
kets. After adjusting ordinary profit for extraordinary gains
and losses, income taxes, and other items, net income was
¥123.5 billion, a year-on-year increase of ¥40.2 billion.

Number of Consolidated Subsidiaries, and Subsidiaries and Affiliates Accounted for by the Equity Method

September 30, 2009 and 2008, and March 31, 2009

September 30 March 31
2009 2008 2009
Consolidated SUDSIAIANES.........ccvieeiiieeeee e 293 282 288
Subsidiaries and affiliates accounted for by the equity method 80 76 79

Income Summary
Six months ended September 30, 2009 and 2008, and year ended March 31, 2009

Millions of yen

Six months ended September 30 Year ended March 31

2009 2008 2009
Consolidated gross Profit.........c.oeceeiiiiiieiieeie e ¥1,066,026 ¥1,068,130 ¥2,165,880
Net iNtErest INCOME.........covviiiiiiieiieee s 683,164 678,514 1,338,453
TIUSE FEES .t 540 1,268 2,122
Net fees and commissions .... 259,528 283,999 557,178
Net trading income (losses)................... 140,586 (342) 211,738
Net other operating income (expenses) ... (17,794) 104,690 56,386
General and administrative expenses ........ (533,021) (538,960) (1,063,419)
Credit COSt (A)..eoviierieiricrereeee (268,985) (303,048) (769,484)
Write-off of 0aNS .....c.ooiiiiiiiicee e (118,308) (153,570) (302,353)
Provision for specific reserve for possible loan losses .... (142,974) (109,697) (297,400)
Provision for general reserve for possible loan losses .... 30,253 (24,232) (104,145)
OFNEIS ... (37,955) (15,546) (65,585)
Net gains (losses) on stocks................. (8,928) (19,777) (183,677)
Equity in earnings (losses) of affiliates . (20,042) (6,138) (94,876)
Net other income (expenses) .. (12,822) (9,243) (9,111)
Ordinary profit........cccceeeeieennne 222,225 190,962 45,311
Extraordinary gains (I0SSES) .......cccueruiiiriuirieie e 7,851 (407) (15,815)
Losses on impairment of fixed assets .........cccoocviiiiiiiiiiiiice e (1,763) (1,331) (7,363)
Gains on recoveries of written-off claims (B)...... 526 924 1,708
Income before income taxes and minority interests 230,076 190,555 29,495
Income taxes:
CUITENE <. en e eene e nee e (64,943) (46,433) (72,238)
Deferred 14,720 (15,790) (262,405)
Minority interests in NEt INCOME .........cccoiiiiiiiiii e (56,313) (45,051) (68,308)
NEL INCOME (IOSS)....uviriieuiiitieiieitee ettt ¥ 123,540 ¥ 83,281 ¥ (373,456)
Total credit COSt (A) + (B).uiiiiieieiie e ¥ (268,458) ¥ (302,124) ¥ (767,775)
[Reference]
Consolidated banking profit (Billions of yen) ........cccccccveiiiiiinieieeeceeeee, ¥ 400.4 ¥ 410.0 ¥ 728.7

Notes: 1. Consolidated gross profit = (Interest income —
+ (Trading income — Trading losses) +

Interest expenses) + Trust fees + (Fees and commissions — Fees and commissions payments)
(Other operating income — Other operating expenses)

2. Consolidated banking profit = SMBC’s nonconsolidated banking profit (before provision for general reserve for possible loan losses)
+ SMFG’s ordinary profit + Other subsidiaries’ ordinary profit (excluding nonrecurring factors) + Equity method affiliates’ ordinary profit

x Ownership ratio — Internal transactions (dividends, etc.)
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Deposits (excluding negotiable certificates of deposit) as of
September 30, 2009, totaled ¥75,967.9 billion, a ¥398.4
billion increase compared with the previous fiscal year-end.
Negotiable certificates of deposit totaled ¥8,330.1 billion,
an increase of ¥868.8 billion over the same period.

Loans and bills discounted decreased ¥579.1 billion to

Assets, Liabilities and Net Assets
September 30, 2009 and 2008, and March 31, 2009

¥64,556.1 billion, while securities decreased ¥342.7 billion
to ¥28,355.4 billion.

Net assets increased ¥1,491.2 billion to ¥6,102.9 billion,
due mainly to issuance of new common shares and posting of
net income for the interim period.

Millions of yen

September 30 March 31
2009 2008 2009
AASSES ..ttt ettt e e et e e et e e e nbe e e enaeeeennneas ¥117,531,379 ¥111,038,760 ¥119,637,224
SECUNMEIES ..ttt et e st e e ettt e e et e e e enteeeennneeeannee 28,355,428 21,795,888 28,698,164
Loans and bills diSCOUNLEA ..........coeiueiiiiiiii e 64,556,160 63,477,758 65,135,319
[ = o 111 = SRR 111,428,411 105,776,012 115,025,460
DEPOSIES. ..ttt e 75,967,958 73,583,098 75,569,497
Negotiable certificates of dEPOSIt.........cccoeeviiiiiiiiii e, 8,330,122 3,254,678 7,461,284
NEE ASSEES ... .t e e aaa e 6,102,967 5,257,748 4,611,764

2. Unrealized Gains (Losses) on Securities

Net unrealized gains on securities as of September 30, 2009
amounted to ¥659.4 billion, an improvement of ¥666.1
billion from the previous fiscal year-end. Of this total, net
unrealized gains on other securities including “other money

Unrealized Gains (Losses) on Securities
September 30, 2009 and March 31, 2009

held in trust,” which are directly credited to net assets,
totaled ¥604.4 billion, an improvement of ¥637.8 billion,
mainly because of an increase in unrealized gains on stocks
due to rising market prices.

Millions of yen

September 30, 2009 March 31, 2009
Net unrealized Unrealized Unrealized Net unrealized  Unrealized Unrealized
gains (losses) (A)  (A) —(B) gains losses gains (losses) (B) gains losses

Held-to-maturity securities.................... ¥ 55,028 ¥ 28,287 ¥ 55,215 ¥ 186 ¥26,741 ¥ 28,155 ¥ 1,414
Other securities ......cccocvevveeieeeeiiieeees 604,611 637,787 794,962 190,350 (33,176) 356,834 390,011
[ (oo 1 527,824 520,762 648,399 120,575 7,062 287,380 280,317
BONAS.....oviiieiiieee e 63,294 66,120 64,052 758 (2,826) 21,534 24,360
Others....coeeeccieeeceeeeceeeeee e 13,493 50,905 82,510 69,017 (37,412) 47,920 85,332
Other money held in trust ..........c......... (172) 920 16 188 (262) — 262
Total oo 659,468 666,165 850,194 190,726 (6,697) 384,990 391,688
StOCKS .. 527,824 520,762 648,399 120,575 7,062 287,380 280,317
Bonds......oooiiiieie e 118,474 94,055 119,259 785 24,419 49,690 25,270
Others....coev e 13,169 51,349 82,535 69,366 (38,180) 47,920 86,100

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “Cash and due from banks” and “Deposits with banks”

and beneficiary claims on loan trusts in “Monetary claims bought,” etc.

2. Unrealized gains (losses) on stocks (including foreign stocks) are mainly calculated using the average market price during the final month of the
respective reporting period. The rest of the securities are valuated at the market price as of the balance sheet date.

3. “Other securities” and “Other money held in trust” are valuated and recorded on the consolidated balance sheet at market prices. The figures in the
table above indicate the differences between the acquisition costs (or amortized costs) and the balance sheet amounts.

4. Floating-rate Japanese government bonds which SMFG held as “Other securities” are carried on the consolidated balance sheet at their reasonably
estimated amounts in accordance with the “Practical Solution on Measurement of Fair Value of Financial Assets” (Accounting Standards Board of

Japan Practical Issues Task Force No. 25).

SMFG
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3. Consolidated Capital Ratio

SMFG's consolidated capital ratio (BIS guidelines) as of
September 30, 2009 was 13.13%, chiefly reflecting an
increase in total capital due to issuance of new common

shares and posting of net income.

Consolidated Capital Ratio

September 30, 2009 and 2008, and March 31, 2009

Total capital, which is the numerator in the capital ratio

calculation equation, amounted to ¥7,281.4 billion.

Meanwhile, risk-adjusted assets, the denominator in the

equation, amounted to ¥55,423.2 billion.

Millions of yen

September 30 March 31
2009 2008 2009
THEr I CAPItAl ..eeeeei et ¥ 5,295,152 ¥ 4,491,317 ¥ 4,335,085
Tier 1l capital included as qualifying capital ..........ccocoveiiiiiiiiiii e, 2,765,486 2,746,760 2,420,968
DEAUCHIONS ...t e et e e e e et e e e eaneeeannes (779,160) (730,976) (708,241)
Total CAPITAl ..eeeeiieiie e 7,281,479 6,507,101 6,047,812
Risk-adjusted @SSEtS .....coiiiiiiiiiiiiii e 55,423,266 63,432,507 52,726,507
Consolidated capital ratio ...........ccceviiiiiiiiiii e 13.13% 10.25% 11.47%
Tier | Capital ratiO .......cocuiiiieiiiee e 9.55% 7.08% 8.22%

4. Deferred Tax Assets

Net deferred tax assets, which are deferred tax assets minus
deferred tax liabilities, decreased ¥158.3 billion from the
previous fiscal year-end, to ¥671.9 billion. This decrease was
attributable to an increase in unrealized gains on other

Deferred Tax Assets

September 30, 2009 and 2008, and March 31, 2009

securities. SMFG has been adopting a conservative stance on

the recording of deferred tax assets in consideration of the

need to secure a sound financial position.

Millions of yen

September 30 March 31
2009 2008 2009
Net deferred tax aSSets ..o ¥671,977 ¥1,003,197 ¥830,370
Net deferred tax assets / Tier | capital x 100 12.7% 22.3% 19.2%
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_» Sumitomo Mitsui Banking Corporation (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

The following is a summary of SMBC'’s nonconsolidated financial results for the first half of fiscal 2009, the six-month period ended September 30, 2009.

1. Operating Results
Gross banking profit in the first half of fiscal 2009 decreased
¥15.7 billion year on year to ¥719.3 billion, and expenses
(excluding nonrecurring losses) decreased ¥14.8 billion to
¥341.7 billion. As a consequence, banking profit (before
provision for general reserve for possible loan losses) slightly
decreased year on year to ¥377.6 billion.

Ordinary profit, calculated by adjusting banking profit
(before provision for general reserve for possible loan losses)
for nonrecurring items, such as total credit cost and net
losses on stocks, increased ¥24.9 billion to ¥147.0 billion.

After adjustment of ordinary profit for extraordinary losses
and income taxes, net income was ¥112.6 billion, a year-on-
year increase of ¥32.2 billion.

Banking Profit

Six months ended September 30, 2009 and 2008, and year ended March 31, 2009

2. Income Analysis
Gross Banking Profit

Gross banking profit decreased ¥15.7 billion year on year to

¥719.3 billion. The principal reasons for this were a decrease

in loan-related fees in overseas operations and lower forex-

related income due to lower export and import volumes.

Expenses

Expenses (excluding nonrecurring losses) decreased ¥14.8

billion to ¥341.7 billion, attributable mainly to greater

efforts to reduce expenses.

Banking Profit

Banking profit (before provision for general reserve for possi-

ble loan losses) as of September 30, 2009 slightly decreased

year on year to ¥377.6 billion.

Millions of yen

Six months ended September 30

Year ended March 31

2009 2008 2009
Grross banking Profit ..........cocoviirin ¥719,348 ¥735,0563  ¥1,524.856
[Gross domestic banking Profit]............ccceririrrininnc e [651,522] [566,042] [1,147,202]
[Gross international banking Profit]................ooooeivvivvinssniiiiiec nezsg2s] (169,010] [377,654]
Net interest income... 517,781 512,941 1,018,389
Trust fees.....ccoovevviiieninnns 518 1,244 2,074
Net fees and commissions .... 130,701 147,081 293,824
Net trading iNCOME (I0SSES)......ccueeviiiiiiiiiiiiie e 107,525 (14,707) 175,038
Net other operating iNCOMe (EXPENSES) .......covveeeiiiiinissceiisiee (37,1789 88494 35,530
‘‘‘‘‘‘‘‘‘‘‘‘‘ [680458] [739,613] [1,498728]
(341,710) (356,566) (701,479)
(124,114) (121,669) (236,966)
(199,802) (216,070) (426,231)
(17,793) (18,825) (38,282)
Banking profit (before provision for general reserve for possible loan losses).... 377,637 378,486 823,377
[Banking profit (before provision for general reserve for
possible loan losses and gains (losses) on bonds)] .........ccccceeiiiieiienns [338,748] [383,047] [797,248]
Provision for general reserve for possible loan losses 47,647 (8,729) (75,730)
BanKiNg ProOfit......ooeeeieiiie s 425,285 374,757 747,647
<Reference>
Banking Profit by Business Unit
Six months ended September 30, 2009
Billions of yen
Consumer Middle Market Corporate  International  Treasury
Banking Unit Banking Unit Banking Unit Banking Unit Unit Others Total
Banking profit (before provision for
general reserve for possible loan losses).................. ¥48.1 ¥122.2 ¥80.6 ¥56.9 ¥158.8 ¥(89.0) ¥377.6
Year-on-year increase (decrease)...........ccccuvvrerrinenens (4.9) (32.2) 19.3 20.5 78.8 (82.4) (0.9)

Notes: 1. Year-on-year comparisons are those used for internal reporting and exclude changes due to interest rate and foreign exchange rate fluctuations.
2. “Others” consist of (1) financing costs on preferred securities and subordinated debt, (2) profit earned on investing the Bank’s own capital, and

(3) adjustment of inter-unit transactions, etc.
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Nonrecurring Losses (Credit Cost, etc.) Ordinary Profit

Nonrecurring losses amounted to ¥278.1 billion, a year-on-year As a result of the foregoing, ordinary profit increased ¥24.9
increase of ¥25.5 billion. The main factor was a rise in net losses billion year on year to ¥147.0 billion.

on stocks due to an increase in losses on devaluation of stocks.

Total credit cost amounted to ¥156.9 billion, a year-on-year Extraordinary Gains (Losses)

decrease of ¥67.2 billion. This primarily reflects the impact of Extraordinary losses amounted to ¥1.9 billion, an increase of
the Japanese government’s economic stimulus package, mea- ¥0.7 billion from the previous year.

sures tailored to borrowers’ business and financial conditions,

and improvement in overseas markets. Net Income

Current income taxes amounted to ¥21.6 billion, and deferred

income taxes were ¥10.8 billion. As a result, net income

increased ¥32.2 billion to ¥112.6 billion year on year.

Ordinary Profit and Net Income (Loss)
Six months ended September 30, 2009 and 2008, and year ended March 31, 2009

Millions of yen

Six months ended September 30

Year ended March 31

2009 2008 2009
Banking profit (before provision for general reserve for possible loan losses).... ¥ 377,637 ¥ 378,486 ¥ 823,377
Provision for general reserve for possible loan l0sses (A) ........cccoceeveeneeenenn. 47,647 (3,729) (75,730)
BanKING ProOfit.....cooeiiieiiee s 425,285 374,757 747,647
Nonrecurring gains (IOSSES) ... ..coiuuiiuiiiiieiie ettt (278,196) (252,649) (711,591)
Credit COSE (B).uvueaurieiuitiiieeiie ettt (204,622) (220,414) (474,358)
Net gains (108ses) 0N StOCKS........cooiiiiiiiiici (36,850) (17,184) (220,429)
Gains 0N sale Of STOCKS ........cceeiiiiiiiiiiee e 4,230 5,412 7,066
Losses on sale of STOCKS ........ooiiiiiiiiiiii e (348) (587) (4,348)
Losses on devaluation of StOCKS ..........ccceeiiiiiiiiiiciiceee (40,731) (22,009) (223,147)
ONEIS ..t (36,724) (15,049) (16,803)
OrdiNAIY PrOfit..cc.ei e 147,089 122,108 36,055
Extraordinary gains (losses)............. (1,982) (1,228) (8,269)
Losses on disposal of fixed assets..... (656) (60) (2,139)
Losses on impairment of fixed assets ............. (1,397) (1,168) (6,138)
Gains on recoveries of written-off claims (C).......cccccoevieiiiiiicniiiicce, 70 0 8
Income taxes:
L1 =Y o | SRR (21,637) (7,152) (23,748)
DEFEITEA. ... (10,839) (33,332) (305,154)
NEt INCOME (IOSS)....e ittt ¥ 112,628 ¥ 80,394 ¥(301,116)
Total credit Cost (A) + (B) + (C) wovereiriiiierieiie et ¥(156,903) ¥(224,143) ¥(550,079)
Provision for general reserve for possible loan 10sses ...........cccceevieeeeieen. 47,647 (8,729) (75,730)
Write-0ff O I0ANS ... (82,501) (119,444) (231,412)
Provision for specific reserve for possible loan losses ...........cccceevvveeeneeen. (89,504) (86,407) (182,346)
Losses on sales of delinquent 10ans...........cccoiiiiiieiiiinic i (32,770) (14,563) (60,182)
Provision for loan loss reserve for specific overseas countries.................. 153 (0) (417)
Gains on recoveries of written-off claims...........cccooiiiiiiiii e, 70 0 8
3. Assets, Liabilities and Net Assets
Assets
SMBC’s total assets as of September 30, 2009 amounted to conservative stance on asset operations overseas and the
¥105,029.4 billion, ¥2,448.7 billion lower than at the pre- transfer of most of its branches in China to a newly estab-
vious fiscal year-end. The principal factor was a ¥1,342.5 lished subsidiary.

billion decrease in loans and bills discounted, due to a
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Liabilities

Liabilities as of September 30, 2009 decreased ¥4,237.9 bil-
lion to ¥100,693.7 billion from the previous fiscal year-end.
This was mainly attributable to a decrease in funding in
view of expected decline in loans and other assets.

Assets, Liabilities and Net Assets
September 30, 2009 and 2008, and March 31, 2009

Net Assets

Net assets as of September 30, 2009 amounted to ¥4,335.7
billion. Of this total, stockholders’ equity was ¥3,820.8 bil-
lion, ¥1,288.6 billion higher than at the previous fiscal year-
end, due mainly to issuance of new common shares and
posting of net income. Stockholders’” equity comprised
¥1,262.9 billion in capital stock, ¥1,965.5 billion in capital
surplus (including ¥702.5 billion in other capital surplus) and
¥592.3 billion in retained earnings.

Valuation and translation adjustments were ¥514.8 billion,
which included ¥413.2 billion in net unrealized gains on
other securities, ¥79.9 billion in net deferred gains on hedges
and ¥21.6 billion in land revaluation excess.

Millions of yen

September 30 March 31
2009 2008 2009
AASSBES ...ttt e e e e e e e e e e e e e aaaeeeaaaeaeerreas ¥105,029,480 ¥98,159,845 ¥107,478,218
SBCUNMEIES ...ttt ettt e e e e et e e e te e e e eareeeeeaneeeanes 27,659,892 20,982,446 28,000,515
Loans and bills diSCOUNTEA ..........coiuiiiiiiiiiiie e 58,898,698 58,541,953 60,241,266
[ o] 111 =R STRPTRRPPSRIN 100,693,766 94,740,953 104,931,725
(=] oY 131 £ PR 68,846,649 66,918,037 69,499,997
Negotiable certificates of dEPOSIt..........cciveiiiiriiiiieiie e 8,455,041 3,225,677 7,405,710
N2 = 1T SR SSRSTSIN 4,335,714 3,418,892 2,546,493

4. Unrealized Gains (Losses) on Securities

Net unrealized gains on securities as of September 30, 2009
amounted to ¥603.4 billion, which represented an improve-
ment of ¥622.0 billion from the previous fiscal year-end. Net
unrealized gains on other securities, including “other money

Unrealized Gains (Losses) on Securities
September 30, 2009 and March 31, 2009

held in trust,” which is directly credited to net assets,
amounted to ¥563.4 billion, an improvement of ¥606.4
billion over the same period, mainly because of an increase
in unrealized gains on stocks due to rising market prices.

Millions of yen

September 30, 2009

March 31, 2009

Net unrealized

Unrealized

Unrealized  Net unrealized Unrealized  Unrealized

gains (losses) (A) (A) - (B) gains losses gains (losses) (B) gains losses
Held-to-maturity securities.................... ¥ 54,876 ¥ 27,025 ¥ 54876 ¥ — ¥27,851 ¥ 28,155 ¥ 304
Stocks of subsidiaries and affiliates ..... (14,959) (11,423) — 14,959 (3,536) — 3,536
Other securities ........cccceeeveeeeiieeeecieennn 563,666 606,367 756,182 192,516 (42,701) 337,535 380,237
StOCKS wevveeiieeeeiee e 496,029 512,574 626,822 130,793 (16,545) 273,058 289,604
Bonds 55,519 56,760 56,050 531 (1,241) 16,910 18,152
Others 12,117 37,031 73,309 61,191 (24,914) 47,566 72,480
Other money held in trust (172) 90 16 188 (262) — 262
Total oo 603,410 622,059 811,074 207,663 (18,649) 365,691 384,341
Stocks 481,070 501,152 626,822 145,752 (20,082) 273,058 293,140
Bonds 110,395 83,786 110,926 531 26,609 45,066 18,456
Others 11,945 37,121 73,325 61,380 (25,176) 47,566 72,743

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “Cash and due from banks” and “Deposits with banks” and

beneficiary claims on loan trusts in “Monetary claims bought,” etc.

2. Unrealized gains (losses) on stocks (excluding stocks of subsidiaries and affiliates and including foreign stocks) are calculated using the average
market price during the final month of the respective reporting period. The rest of the securities are valuated at the market price as of the balance

sheet date.

3. “Other securities” and “Other money held in trust” are valuated and recorded on the balance sheet at market prices. The figures in the table above
indicate the differences between the acquisition costs (or amortized costs) and the balance sheet amounts.

4. Floating-rate Japanese government bonds which SMBC held as “Other securities” are carried on the balance sheet at their reasonably estimated
amounts in accordance with the “Practical Solution on Measurement of Fair Value of Financial Assets” (Accounting Standards Board of Japan

Practical Issues Task Force No. 25).
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.+ Asset Quality

l. Self-Assessment, Write-Offs, and Provisions
Self-Assessment

SMBC conducts rigorous self-assessment of asset quality using
criteria based on the Financial Inspection Manual of the
Financial Services Agency and the Practical Guidelines pub-
lished by the Japanese Institute of Certified Public
Accountants. Self-assessment is the latter stage of the obligor
grading process for determining the borrower’s ability to fulfill
debt obligations, and the obligor grade criteria are consistent
with the categories used in self-assessment.

At the same time, self-assessment is a preparatory task for
ensuring SMBC’s asset quality and calculating the appropriate
level of write-offs and provisions. Each asset is assessed indi-
vidually for its security and collectibility. Depending on the
borrower’s current situation, the borrower is assigned to one of
five categories: Normal Borrowers, Borrowers Requiring
Caution, Potentially Bankrupt Borrowers, Effectively
Bankrupt Borrowers, and Bankrupt Borrowers. Based on the
borrower’s category, claims on the borrower are classified into
Classification I, IT, III, and IV assets according to their default
and impairment risk levels, taking into account such factors as

Asset Write-Offs and Provisions

In cases where claims have been determined or deemed to be
uncollectible, write-offs signify the recognition of losses on
the account books with respect to such claims. Write-offs
can be made either in the form of loss recognition by offset-
ting uncollectible amounts against corresponding balance
sheet items, referred to as “direct write-off,” or else by the
recognition of a loan loss provision on a contra-asset account
in the amount deemed uncollectible, referred to as “indirect

collateral and guarantees. As part of the efforts to bolster risk

management throughout the Group, all consolidated sub-

sidiaries carry out
manner.

self-assessment in substantially the same

Borrower Categories, Defined

Normal Borrowers

Borrowers with good earnings performances and no sig-
nificant financial problems

Borrowers Requiring
Caution

Borrowers identified for close monitoring

Potentially Bankrupt

Borrowers perceived to have a high risk of falling into

Borrowers bankruptcy
Effectively Bankrupt || Borrowers that may not have legally or formally declared
Borrowers bankruptcy but are essentially bankrupt

Bankrupt Borrowers

Borrowers that have been legally or formally declared
bankrupt

Asset Classifications, Defined
Classification | Assets not classified under Classifications II, Ill, or IV
Classification Il Assets perceived to have an above-average risk of
uncollectibility
Classification 11 Assets for which final collection or asset value is very

doubtful and which pose a high risk of incurring a loss

Classification IV

Assets assessed as uncollectible or worthless

write-off.” Recognition of indirect write-offs is generally

known as “provision for reserve for possible loan losses.”

SMBC’s write-off and provision standards for each self-

assessment borrower category are shown in the table below.

As part of our overall measures to strengthen risk manage-

ment throughout

the Group, all consolidated subsidiaries

use substantially the same standards as SMBC for write-offs

and provisions.

Sel-Assessment Borrower Categories ‘ ‘

Standards for Write-Offs and Provisions

Normal Borrowers

The expected loss amount for the next 12 months is calculated for each grade based on the grade’s historical bankruptcy rate, and the
total amount is recorded as “provision for the general reserve for possible loan losses.”

Borrowers Requiring Caution

These assets are divided into groups according to the level of default risk. Amounts are recorded as provisions for the general reserve in
proportion to the expected losses based on the historical bankruptcy rate of each group. The groups are “claims on Substandard
Borrowers” and “claims on other Borrowers Requiring Caution.” The latter group is further subdivided according to the borrower’s finan-
cial position, credit situation, and other factors. Further, when cash flows can be estimated reasonably accurately, the discount cash flow
(DCF) method is applied mainly to large claims for calculating the provision amount.

Potentially Bankrupt Borrowers

A provision for the specific reserve for possible loan losses is made for the portion of Classification IIl assets (calculated for each bor-
rower) not secured by collateral, guarantee, or other means. Further, when cash flows can be estimated reasonably accurately, the DCF
method is applied mainly to large claims for calculating the provision amount.

Effectively Bankrupt/
Bankrupt Borrowers

Classification Il asset and Classification IV asset amounts for each borrower are calculated, and the full amount of Classification IV
assets (deemed to be uncollectible or of no value) is written off in principle and provision for the specific reserve is made for the full
amount of Classification Il assets.

p—
Notes | General reserve

Provisions made in accordance with general inherent default risk of loans, unrelated to specific individual loans or other claims

Specific reserve

Provisions made for claims that have been found uncollectible in part or in total (individually evaluated claims)
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Discounted Cash Flow Method

SMBC uses the discounted cash flow (DCF) method to calcu-
late the provision amounts for large claims on Substandard
Borrowers and Potentially Bankrupt Borrowers when the
cash flow from the repayment of principal and interest
received can be reasonably estimated. SMBC then makes pro-
visions equivalent to the excess of the book value of the
claims over the said cash inflow discounted by the initial con-
tractual interest rate or the effective interest rate at the time
of origination. One of the major advantages of the DCF

. Credit Cost
Credit cost, with respect to provisioning, is the total amount
of provisions newly made, and in the case of write-offs, it is
the amount of provisions already made deducted from the
uncollectible amount.

The credit cost for the first half of fiscal 2009 for SMBC
was ¥156.9 billion, a year-on-year decrease of ¥67.2 billion.

@ Credit Cost (SMBC Nonconsolidated; six months ended September 30, 2009)

method over conventional methods of calculating the provi-
sion amount is that it enables effective evaluation of each
individual borrower. However, as the provision amount
depends on the future cash flow estimated on the basis of the
borrower’s business reconstruction plan and DCF formula
input values, such as the discount rate and the probability of
the borrower going into bankruptcy, SMBC uses the best
available data to calculate the estimates.

This improvement was attributable mainly through
in-depth approaches suiting to our clients’ conditions and
the improvement of overseas markets, in addition to the
effect of Japanese government’s stimulus package such as the
emergency credit guarantee program through credit guaran-
tee corporations.

(Billions of yen)

Credit cost ¥156.9

Provision for general reserve for possible loan losses (47.6)

Write-off of loans 82.5

Provision for specific reserve for possible loan losses 89.5

Losses on sale of loans 32.8

Provision for loan loss reserve for specific overseas countries (0.2)

Gains on collection of written-off claims (0.1)
| Reserve for possible loan losses | . ¥1800 ]
I Amount of direct reduction i i ¥536.3 1

Note: Bracketed amount indicates gains.

# Credit Cost (SMFG Consolidated; six months ended September 30, 2009)

\Total credit cost \ \ ¥ 268.5 \
| Reserve for possible loan losses | _¥ose2 |
' Amount of direct reduction 1 ¥ 8098 1

@ Reserve for Possible Loan Losses (September 30, 2009)

(Billions of yen)

\ | [SMBC (Nonconsolidated)| | SMFG (Consolidated) |

Reserve for possible loan losses ¥780.0 ¥1,086.2
General reserve 4571 649.5
Specific reserve 322.6 435.9
Loan loss reserve for specific overseas countries 0.3 0.8

" Amount of direct reduction N ¥536.3 s ¥ 8098 |
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lll. Disclosure of Problem Assets and Off-Balancing

Disclosure of Problem Assets
Problem assets are loans and other claims which recovery of
either principal or interest appears doubtful, and are dis-
closed in accordance with the Banking Law (in which they
are referred to as “risk-monitored loans”) and the Financial
Reconstruction Law (where they are referred to as “problem
assets”). Problem assets are classified based on the borrower
categories assigned during self-assessment. The following
tables explain the asset classification stipulated by the
Financial Reconstruction Law and the differences between
risk-monitored loans and problem assets.

The disclosure of risk-monitored loans under the Banking
Law corresponds exactly to the disclosure of problem assets

based on the Financial Reconstruction Law, except for such
non-loan assets as those related to securities lending and for-
eign exchanges, accrued interest, suspense payments, cus-
tomers’ liabilities for acceptances and guarantees, and
bank-guaranteed bonds sold through private placements,
none of which are subject to disclosure.

Since overdue interest from borrowers classified under
self-assessment as Potentially Bankrupt Borrowers,
Effectively Bankrupt Borrowers, and Bankrupt Borrowers is,
as a rule, not recognized as accrued interest, the amount is
not included in the problem assets disclosed on the basis of
the Financial Reconstruction Law.

Classification of Problem Assets
Based on the Financial Reconstruction Law

Problem Assets Based on the
Financial Reconstruction Law and Risk-Monitored Loans

Bankrupt and This category is defined as the sum of claims on Bankrupt
quasi-bankrupt || Borrowers and  Effectively Bankrupt Borrowers —under
assets self-assessment, excluding Classification IV assets, which are
fully written off. Classification Il assets are fully covered by
reserves, and Classification | and Il assets, the collectible
portion, are secured by collateral, guarantees, or other means.

Doubtful assets || This category is defined as claims on Potentially Bankrupt
Borrowers under self-assessment. Specific reserves are set
aside for Classification Il assets, and Classification | and Il
assets, the collectible portion, are secured by collateral,
guarantees, or other means.

Substandard This category is defined as claims on Borrowers Requiring
loans Caution under sel-assessment. This category comprises past
due loans (three months or more) and restructured loans.

Normal assets || This category is defined as the term-end sum of loans,
securities lending, import and export, accrued interest,
suspense payments, customers’ liabilities for acceptances and
guarantees, and bank-guaranteed bonds sold through private
placements that are not included in the other three categories.
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Potentially loans
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Problem Asset Disclosure Amounts

The amounts of problem assets and risk-monitored loans, as

of September 30, 2009, are shown in the table below. The

balance of problem assets held by SMBC was ¥1,241.9

@ Problem Assets Based on the Financial Reconstruction Law (September 30, 2009)

billion, an increase of ¥47.7 billion from the previous fiscal

year-end amount of ¥1,194.2 billion.

(Billions of yen)

SMBC (Nonconsolidated) |

Compared with

SMFG (Consolidated)

March 31, 2009
Bankrupt and quasi-bankrupt assets ¥ 289.0 ¥ (30.6) ¥ 4722
Doubtful assets 767.2 88.9 969.4
Substandard loans 185.7 (10.6) 281.0
[Subtotal | | ¥ 1,241.9 ¥ 477 | | ¥ 17226 |
[Normal assets | | 64,242.2 (1,786.3) | | 70,357.5 \
[Total | | ¥65,484.1 ¥(1,738.6) | | ¥72,080.1 |
iAmount of direct reduction i i ¥ 536.3 | ¥ 809.8 ]

@ Risk-Monitored Loans (September 30, 2009)

(Billions of yen)

SMBC (Nonconsolidated) | Comparedwith | | SMFG (Consolidated)
: March 31, 2009
Bankrupt loans ¥ 163.7 ¥(32.4) ¥ 2451
Non-accrual loans 827.7 83.0 1,132.4
Past due loans (3 months or more) 38.7 6.2 52.0
Restructured loans 147.0 (16.8) 220.4
[Total | | ¥1,177.1 ¥ 40.0 | | ¥1,649.9 |
'Amount of directreduction | ¥ 459.9 L ¥ 6855 g}
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# Classification under Self-Assessment, Disclosure of Problem Assets, and Write-Offs/Reserves (SMBC Nonconsolidated; September 30, 2009)

Billions of yen)

Notes: 1. Includes amount of direct reduction totaling ¥536.3 billion.
2. Includes reserves for assets that are not subject to disclosure under the Financial Reconstruction Law. (Bankrupt/Effectively Bankrupt Borrowers:

¥5.3 billion; Potentially Bankrupt Borrowers: ¥13.6 billion)

3. Reserve ratios for claims on Bankrupt/Effectively Bankrupt Borrowers, Potentially Bankrupt Borrowers, Substandard Borrowers, and Borrowers
Requiring Caution: The proportion of each category’s total unsecured claims covered by the reserve for possible loan losses.

4. Reserve ratios for claims on Normal Borrowers and Borrowers Requiring Caution (excluding claims to Substandard Borrowers): The proportion of

each category’s total claims covered by reserve for possible loan losses. The reserve ratio for unsecured claims on Borrowers Requiring Caution
(excluding claims to Substandard Borrowers) is shown in brackets.

5. Includes amount of ¥6.0 billion allocated to the specific reserve for Borrowers Requiring Caution

6. Reserve ratio = (Specific reserve + General reserve for substandard loans) + (Bankrupt and quasi-bankrupt assets + Doubtful assets +
Substandard loans — Portion secured by collateral guarantees, etc.)

Off-Balancing Problem Assets
The off-balancing (also known as “final disposal”) of problem
assets refers to the removal of such assets from SMBC'’s bal-
ance sheet by way of sale, direct write-offs, or other means.

Catt f ificati ~
borrgvegr%%r?der Problem assets based on Classification under self-assessment Reserve for possible Resorve rato
self-assessment the Financial Reconstruction Law Classification | | Classification |1 [Classification ll|Classification IV loan losses
Bankrupt Borrowers Bankrupt and Portion of claims secured by | F
i ully reserved i
quasi-bankrupt assets (1) collateral or guarantees, etc. (5 wﬁtlsgftfs ¥31.0 100%
Effectively Bankrupt ¥289.0 ¥2633 ¥25.7 (Note 1) (Note 2) (Note 3)
Borrowers Specific
. ) Necessary reserve
Potentially Blaulsii zssais (2) Portion of claims secured by amount
Banki collateral or guarantees, etc. (6) reserved ¥085.6 o
ankrupt 80.18%
orrowers ¥767.2 411, 356.2 ote
5 Y4110 v (Note 2) (Note 3)
Sllbaiande e ) (™ Poriion of subsiandard ioans } {Gonoral reserve |
¥185.7 1 secured by collateral or I 1 1 157.19%
Borrowers i guarantees, etc. (7) 1 | for substandard 1| |(Note 3)
|
Requiring (Claims to substandard borrowers) ] ¥100.9 i | loans ¥483 ; Soa 13.14%
Caution Claims to borrowers requiring rjGeneral 10 90; (Note 3)
caution, excluding claims to reserve [10.90%]
Normal assets substandard borrowers (Note 4)
¥64,242.2 sl e
Normal Borrowers : Claims to normal (Note 5) o
borrowers (Note 4)
| Loan loss reserve for specific overseas countries | | ¥0.3
Total reserve for possible loan losses ¥780.0
Total (4) NPL ratio (A) / (4) (8) Spedf Conoral
(B)/(D)
A)=(1)+@)+(3) (7&397 é)
¥1 0419 Portion secured by collateral or Unsecured portion
Ganal guarantees, etc. (C)=(5)+(6)+(7) ¥775.2 (D)=(A) - (C) ¥466.7
Coverage ratio { (B) +(C) } / (A) | | 91.80%

SMBC off-balanced ¥289.7 billion in problem assets dur-

ing the period under review.

@ Breakdown of Off-Balancing (SMBC Nonconsolidated; September 30, 2009)

(Billions of yen)

March 31, 2008 Fiscal 2008 March 31, 2009 First half of fiscal 2009 September 30, 2009
® New occurrences | Off-balanced @) New occurrences | Off-balanced ®
Bankrupt and quasi-
bankrupt assets ¥117.8 ¥265.7 ¥ (63.9) ¥319.6 ¥ 51.7 ¥ (82.3) ¥ 289.0
Doubtful assets 402.0 659.0 (382.7) 678.3 296.3 (207.4) 767.2
Total ¥519.8 ¥924.7 ¥(446.6) ¥997.9 ¥348.0 ¥(289.7) ¥1,056.2
Increase/Decrease Increase/Decrease
(@-®) (@®-©@)
Bankrupt and quasi- ¥201.8 ¥(30.6)
bankrupt assets : )
Doubtful assets 276.3 88.9
Total ¥478.1 ¥58.3
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_ Exposure of Securitized Products (Sumitomo Mitsui Financial Group (Consolidated))

The figures contained in this section have been compiled on a managerial accounting basis.

1. Securitized Products Enterprises (“GSE”) etc. The amount of loss on securitized
As of September 30, 2009, the Group held ¥0.1 billion in products for the first half of fiscal 2009 was ¥0.1 billion for
sub-prime related securitized products and ¥31.0 billion sub-prime related products and no amount of loss for other
other than sub-prime related products after write-offs and than sub-prime related products.

provisions. Those figures exclude Government Sponsored

Sub-prime Related Products
(Billions of yen)

September 30, 2009 March 31, 2009
Balances Net unrealized Balances Net unrealized Eﬁé?ﬁ;%
) e o] TSRS e o s o | Oversoas | L, st .
Investments to securitized products ¥0.1 ¥0.2)| ¥0.1 ¥(0.2) ¥— ¥— ¥0.3 ¥0.3 ¥— Sp;ﬁ}'n'ggve
Total ¥0.1| ¥0.2)| ¥0.1| ¥02) ¥—| ¥—| ¥0.3| ¥03| ¥—

Products Other Than Sub-prime Related (Excludes GSE etc.)

(Billions of yen)

September 30, 2009 March 31, 2009
(gleelrlant_:es Net unrealized Balances Net unrealized Er?c}g?;r?gf
o i v e i sl e
Cards ¥ —| ¥41) ¥ —| ¥41) ¥ — ¥0.4 | ¥ 41| ¥ 41 ¥(0.4)
CLO 3.2 1.9 3.2 (1.9) 0.0 1.1 5.1 5.1 (1.1)
Senior 3.1 1.9 3.1 (1.9) (0.3) 0.8 5.0 5.0 (1.1)] AAA
Equity 0.1 (0.0) 0.1 (0.0) 0.3 0.3 0.1 0.1 — | No ratings
CMBS 20.2 (0.6) - — (0.4) (0.2) 20.8 — (0.2)| AAA~B
Investments to securitized products 234 (6.6) 3.2 (6.0) (0.4) 1.3 30.0 9.2 (1.7)
Warehousing loans, etc. 7.6 1.0 7.6 1.0 —_ —_ 6.6 6.6 —
Total ¥31.0 ¥(5.6)| ¥10.8 ¥(5.0)) ¥0.4) ¥1.3 | ¥36.6| ¥158 ¥(1.7)

Notes: 1. “Senior” means the upper tranche under senior-subordinate structure.
2. Warehousing loans are loans made based on collateral consisting of securitized investment products held by a special-purpose company estab-
lished for the purpose of securitization.
3. Credit ratings are in principle indicated by the lower of Standard & Poor’s (“S&P”) ratings and Moody’s Investors Service (“Moody’s”) ratings. Notation
of credit ratings follows the notation system of S&P.
4. There is no amount of RMBS (excludes GSE etc.) and ABCP.
5. Excludes GSE and SMBC'’s exposure to subordinated beneficiaries owned through the securitization of SMBC’s loan receivables (see below).

<Reference 1>

Government Sponsored Enterprises etc. (Billons of yen)

September 30, 2009 March 31, 2009
Net unrealized Net unrealized| Ratings, etc.
Balances |change from Overseas |Change from| gainsflosses | Change from Balances Overseas | Jainsflosses
Mar. 31, 2009 Mar. 31, 2009 Mar. 31, 2009
GSE etc. ¥54.0 |¥(221.2)| ¥54.0 |¥(221.2)| ¥(0.4), ¥(3.5)| ¥275.2 | ¥275.2 ¥3.1 AAA
Notes: 1. GSE etc. includes GNMA, FNMA and FHLMC. Besides RMBS, SMFG held bonds issued by GSEs (FNMA, FHLMC and Federal Home Loan Banks) of

¥183.4 billion.
2. Credit ratings are in principle indicated by the lower of S&P ratings and Moody'’s ratings. Notation of credit ratings follows the notation system of S&P.
3. The amount of gains on sales related to GSE etc. in the first half of fiscal 2009 was ¥2.9 billion.

<Reference 2>

Subordinated Beneficiaries in Securitization of SMBC’s Loans .
(Billions of yen)

September 30, 2009 March 31, 2009
Reserve for Reserve for
Balances ,32?}3%% ggg; Overseas Sl:sl_aptz?e pcasls()EIs(z3 Loan Balances Overseas SL::;ZLHE posls(;;gga"3 éoan
Receivables of residential mortgage loans ¥253.1 ¥2.3 ¥— ¥— ¥ — ¥250.8 ¥ — ¥— ¥ —
Receivables of loans to corporations 6.9 (0.2) — — 2.7 71 — — 1.5
Total ¥260.0 ¥2.1 ¥— ¥— ¥2.7 ¥257.9 ¥— ¥ — ¥1.5

Notes: 1. No subsidiary other than SMBC has those subordinated beneficiaries mentioned above.
2. Reserves do not include general reserve for possible loan losses for normal borrowers.
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2. Transactions with Monoline Insurance Companies

Credit Derivatives (Credit Default Swap [“CDS”]) Transactions with Monoline Insurance Companies

(Billions of yen)
September 30, 2009 March 31, 2009 September 30, 2009 | March 31, 2009
Net Resgi)rlveI for Net Res%rlveI for Ar?ount of Ar?ount of
Change from | possible loan possible loan reference | Change from | reference
exposure | - 391, 2009 | losses exposure losses assets | Mar. 3g1, 2009 | assets
Exposure to CDS transactions with ¥422| ¥89.8) ¥1.9| w320 ¥5.0 ¥487.8| ¥(48.9)| ¥536.7
monoline insurance companies

Loans and Investments Guaranteed by Monoline Insurance Companies, etc.

(Billions of yen)

September 30, 2009 March 31, 2009
Reserve for Reserve for
Exposure | Change from | possible loan | Exposure | possible loan
Mar. 31, 2009 losses losses
Loans and investments guaranteed or
. L 9 . ¥14.7 ¥2.4 ¥0.0 ¥12.3 ¥0.0
insured by monoline insurance companies

Reference: In addition, we had ¥0.7 billion in commitment contracts (fully-drawn) to insurance companies with
monoline insurance as group members.

3. Leveraged Loans

(Billions of yen)

September 30, 2009 March 31, 2009

Reserve for Reserve for
Loans | Changefrom | Undrawn | cp oo om | possibleloan |  Loans Undrawn | pocsiple loan

Mar. 31, 2009 | COMMitments | v "% 5009 osses commitments | e
Europe ¥296.1 ¥ (9.9)| ¥ 328 ¥ (1.4) ¥ 1.9 ¥306.0 ¥ 342 ¥ 28
Japan 177.3 (2.6) 8.3 (20.9) 14.1 179.9 29.2 13.4
United States 133.7 (45.3) 64.2 (5.8) 3.1 179.0 70.0 4.1
Asia (excluding Japan) 80.0 1.2 5.2 1.3 0.1 78.8 3.9 2.3
Total ¥687.1 ¥(56.6) | ¥110.5 ¥(26.8) ¥19.2 ¥743.7 ¥137.3 ¥22.6

Notes: 1. Above figures include the amount to be sold of approximately ¥10 billion.

In the first half of fiscal 2009, we sold leveraged loans of approximately ¥20 billion, and loss on the sale amounted to approximately ¥7 billion.
2. Above figures do not include leveraged loans which are included in underlying assets of “1. Securitized Products.”
3. Reserves do not include general reserve for possible loan losses for normal borrowers.

4. Asset Backed Commercial Paper (ABCP) Programs as Sponsor

(Billions of yen)
September 30, 2009 March 31, 2009 Support for programs
Types of reference assets aﬂ%ﬂ}a& Rgzzrs\i/gléor amlqogl?r?tagf Rgzggi/gl;or Liquidity | Gredit
Change from Change from

re;z;irgsce War 51 2000 Overseas war. 51, 2006 0an losses reafg;ee?ge Overseas| |;anjosses | SUPPOrt | support
Claims on corporations ¥390.2 | ¥(269.7)| ¥163.1 | ¥(49.2) ¥ — | ¥659.9 | ¥212.3 ¥—| Yes Yes
Claims on financial institutions 18.1 (1.6) 18.1 (1.6) — 19.7 19.7 — | Yes Yes
Retail loan claims 20.5 (7.9) 20.5 (7.9) — 28.4 28.4 — | Yes Yes
Other claims 0.2 (0.4) 0.2 (0.4) — 0.6 0.6 — | Yes Yes

Total ¥429.0 | ¥(279.6)| ¥201.9 | ¥(59.1) ¥ — | ¥708.6 | ¥261.0 ¥ —

Note: Reserves do not include general reserve for possible loan losses for normal borrowers.

Reference: In addition, we provide liquidity and credit supports for ABCP programs which are sponsored by other banks.

Total notional amount of reference assets of such programs is approximately ¥51 billion.

5. Others

We have no securities issued by structured investment vehicles.
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Consolidated Balance Sheets (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of yen

Millions of U.S. dollars

September 30 March 31 September 30
September 30, 2009 and 2008, and March 31, 2009 2009 2008 2009 2009
Assets
Cash and due from DanKS ...........coeeeveiiieeeieeiiiiee e ¥ 2,936,596 ¥ 3,643,014 ¥ 3,800,890 $ 32,549
Deposits With DanKs ..........ccciiiiiii e 1,949,697 2,148,245 1,440,804 21,610
Call loans and bills bought ..........ccccoiiiiiiiiieee e 893,872 785,543 633,655 9,908
Receivables under resale agreements ...........ccceveeeeriiieeiieee e 10,155 11,555 10,487 113
Receivables under securities borrowing transactions.............c.ccceceeuee. 1,313,881 394,967 1,820,228 14,563
Monetary claims bought .............ooiiiiiiii e 929,646 1,149,942 1,024,050 10,304
TradiNg @SSELS .....veiiiiiiiiiieeie et 4,879,268 3,850,732 4,924,961 54,082
Money held iN TrUST......oooeie e 9,177 8,983 8,985 102
SECUNMLIES ©eevviieeitiee et s e e e e et e e e e e e e e e e e e eaneeeenneaeenns 28,355,428 21,795,888 28,698,164 314,292
Loans and bills diSCOUNtEd.............eevieeeieiiiiiiee e 64,556,160 63,477,758 65,135,319 715,542
FOreign €XChan@es .......c..eio it 919,025 1,125,449 885,082 10,186
Lease receivables and investment assets ..........cccoccceeeeiiiiiiiieeceeeeeinns 1,913,518 2,039,354 1,968,347 21,209
(@] (g1 g 1T T=Y SRR 4,265,791 4,071,695 4,257,251 47,282
Tangible fiXed @SSEtS ......ccceiiiiiiiiiieeee 1,032,632 988,508 1,008,801 11,446
Intangible fiXed @SSELS .......cceeiiiiiieie e 365,906 361,608 361,884 4,056
Deferred tax assetS......ccoviiiiie i 697,042 1,033,015 857,658 7,726
Customers’ liabilities for acceptances and guarantees............ccccceceee. 3,589,763 5,047,411 3,878,504 39,789
Reserve for possible 10an 10SSES .........ccccciiiiiiiiiiiiiieceee e (1,086,187) (899,914) (1,077,852) (12,039)
TOtal @SSELS ... ¥117,531,379 ¥111,033,760 ¥119,637,224 $1,302,720
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(Continued)

Millions of yen

Millions of U.S. dollars

September 30 March 31 September 30
September 30, 2009 and 2008, and March 31, 2009 2009 2008 2009 2009
Liabilities and net assets
Liabilities
DIBPOSIES ..ttt et ¥ 84,298,081 ¥ 76,837,776 ¥ 83,030,782 $ 934,361
Call money and bills SOId .........cc.oeiiiiiieiiiiee e 2,962,996 2,263,875 2,499,113 32,842
Payables under repurchase agreements ...........ccocceeeriieeeiieeenieee e, 1,092,568 995,644 778,993 12,110
Payables under securities lending transactions..............c.ccccveverieenneenne. 2,935,045 4,029,144 7,589,283 32,532
Trading liabilities ........cooviiiii e 3,479,169 2,301,836 3,597,658 38,563
BOrrOWEd MONEY ...ttt 4,250,827 4,343,253 4,644,699 47,116
FOreign eXChanges ........c.eooiiiiiiiiieeeeee e 216,545 325,254 281,145 2,400
Short-terM DONAS .......vviieciiie e e saaee e 1,060,264 792,000 1,019,342 11,752
BONAS ... e 3,655,779 3,836,959 3,683,483 40,521
Due t0 trust @CCOUNL.........uiiiiieiiieiee e 111,667 106,932 60,918 1,238
Other lIabilIIES .......vvveieeee e e 3,624,623 4,737,517 3,803,046 40,176
Reserve for employee bONUSES ..........cccuveiiiiiiiiiiiici e 26,066 28,427 27,659 289
Reserve for executive bONUSES.........cceeeiiiiieeiiie e — — 513 —
Reserve for employee retirement benefits ..o, 35,314 37,270 35,643 392
Reserve for executive retirement benefits .........ccccvvveiiiiiiiiieence e, 7,523 7,419 7,965 83
Reserve for reimbursement of deposits ..........ccceveiiiieiiiiiiiiic e, 9,600 7,818 11,767 106
Reserve under the special [aws ............ccocoiiiiiiiiiniiic e, 358 432 432 4
Deferred tax liabilities..........c.cooiieiiiiiieiieie e 25,065 29,818 27,287 278
Deferred tax liabilities for land revaluation ............cccccceeeeeiiiiieenieceeenns 47,151 47,218 47,217 523
Acceptances and QUAraNtees .........cccceevcvreerieeeeiiee e 3,589,763 5,047,411 3,878,504 39,789
Total liabilities ...........cceeeeiiie e 111,428,411 105,776,012 115,025,460 1,235,075
Net assets
Capital STOCK ...oeieeieeeiiie e 1,851,389 1,420,877 1,420,877 20,521
Capital SUIPIUS ...t e e 492,070 57,759 57,245 5,454
Retained  arnings .........ooeiiiieiiiiiiee e 1,347,826 1,761,220 1,245,085 14,939
TrEASUNY STOCK ... (124,054) (124,240) (124,024) (1,375)
Total stockholders’ equity..............coceeiiiiiiiiiiien 3,567,232 3,115,616 2,599,183 39,539
Net unrealized gains (losses) on other securities ..........cccccoeveeeieenenen. 468,762 463,137 (14,649) 5,196
Net deferred losses on hedges.........ccoocvviiiiiiiiiiiiici e, (21,614) (114,154) (20,835) (240)
Land revaluation EXCESS ........ccoiiuviiiiee et 35,169 35,052 35,159 390
Foreign currency translation adjustments ...........ccccccvviiiiiiiniiencee, (86,132) (57,108) (129,068) (955)
Total valuation and translation adjustments........................c.cc. 396,185 326,926 (129,394) 4,391
Stock acquisition FIGhES ........c.eeiiiiiiiii e 74 56 66 1
MINOKity INTEIESES ... e 2,139,474 1,815,148 2,141,908 23,714
Total Net @SSetS..........ooviviiiie e 6,102,967 5,257,748 4,611,764 67,645
Total liabilities and netassets ..............ccccooociiiiiiii i, ¥117,531,379 ¥111,033,760 ¥119,637,224 $1,302,720

See accompanying notes to interim consolidated financial statements.
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Consolidated Statements of Operations (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of yen

Millions of U.S. dollars

Six months ended Year ended Six months ended
September 30 March 31 September 30

Six months ended September 30, 2009 and 2008, and year ended March 31, 2009 2009 2008 2009 2009
Income
INEErESE INCOME ... e e e e e e ¥ 858,852 ¥1,116,721 ¥2 087,348 $ 9,520

Interest on loans and diSCOUNTS ..........ccccuveiiiieeeeiiiiieeeee e 658,247 807,739 1,564,768 7,296

Interest and dividends on securities...........cccccceeveciieeeeececcciieeeeeeee 126,234 182,855 299,616 1,399
TIUSE FEES .ttt 540 1,268 2,122 6
Fees and COMMISSIONS ......cccoveeiieeiiiei e, 321,694 345,903 672,752 3,565
Trading INCOMIE ......eieiiiiee et 140,586 13,458 211,738 1,558
Other operating iNCOME ......cccuiiiiiiiieiee e 236,399 327,158 529,599 2,620
OthEI INCOME ..ottt eare e 19,731 15,121 52,973 219
Total INCOME.......c e 1,577,806 1,819,631 3,556,536 17,488
Expenses
INTEIEST EXPENSES ..ceiiei ittt e e e e e et e e e e e enneee 175,688 438,206 748,894 1,947

INterest ON dePOSIES....cccueriiiiieeieee e 98,407 228,772 374,359 1,091
Fees and commissionNs PaymMeNtsS..........occueieiieiiiiiieesiee e 62,165 61,903 115,574 689
Trading I0SSES ...ttt ettt aee e —_ 13,800 — —_
Other operating EXPENSES ......cciuuiii ettt 254,194 222,468 473,212 2,818
General and administrative @Xpenses........ccccevveeeeriiieeiiie e 533,021 538,960 1,063,419 5,908
Provision for reserve for possible 10an 10SSES.........ccceccvveeveeeciieeeeen. 112,330 133,930 402,807 1,245
Other EXPENSES ... uvieeiiiie et e e ste e et e e ee e e st e e e s e e e e e e e eaeeeennreeeannneeeas 210,329 219,805 723,131 2,331
Total expenses ... . 1,347,729 1,629,076 3,527,040 14,938
Income before income taxes and minority interests ........................ 230,076 190,555 29,495 2,550
Income taxes:

CUITENT ..t e e e e e e e e e e e e e e e e e e e sanneeeas 64,943 46,433 72,238 720

Deferred.... (14,720) 15,790 262,405 (163)
Minority interests in net income... . 56,313 45,051 68,308 624
Net iNCOME (IOSS) ....ccuueiiiiiiieiie e ¥ 123,540 ¥ 83,281 ¥ (373,456) $ 1,369

See accompanying notes to interim consolidated financial statements.
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Consolidated Statements of Changes in Net Assets (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of yen

Millions of U.S. dollars

Six months ended Year ended Six months ended
September 30 March 31 September 30
Six months ended September 30, 2009 and 2008, and year ended March 31, 2009 2009 2008 2009 2009
Stockholders’ equity
Capital stock
Balance at the end of the previous fiscal year ..........ccccoceviiieenienenn. ¥1,420,877 ¥1,420,877 ¥1,420,877 $15,749
Changes in the period:
Issuance of NEW Shares ............cooevcuviieeieeecieeee e 430,512 — — 4,772
Net changes in the period..........c.cooieiiiie i 430,512 — — 4,772
Balance at the end of the period...........cccoceeiiiiiiiiiiiee ¥1,851,389 ¥1,420,877 ¥1,420,877 $20,521
Capital surplus
Balance at the end of the previous fiscal year ..........ccccceviiennienenn. 57,245 57,826 57,826 635
Changes in the period:
Issuance of NEW Shares ............ccoovcuviiiiieeccceee e, 434,900 — — 4,820
Disposal of treasury StOCK...........cueecueiiiiriiiiiierie e (75) (67) (580) 1)
Net changes in the Period...........ccooiiiiiiiiiiiic e 434,825 (67) (580) 4,819
Balance at the end of the period............ccoceeiiiiiiiii i ¥ 492,070 ¥ 57,759 ¥ 57,245 $ 5,454
Retained earnings
Balance at the end of the previous fiscal year ..........ccccceviiieinenen. 1,245,085 1,740,610 1,740,610 13,800
Decrease in retained earnings at the beginning of the period
due to accounting change of overseas subsidiaries ....................... — (3,132) (3,132) —
Changes in the period:
Cash dividends ...... (20,793) (59,431) (118,833) (230)
Net income (l0SS) ......cccorvverirvenirecncns 123,540 83,281 (373,456) 1,369
Increase due to increase in subsidiaries..... 3 2 19 0
Increase due to decrease in subsidiaries ..........cccceceerieriieninen. 0 6 8 0
Decrease due to increase in subsidiaries ...........cc.cccocveriiinnenne. (5) (7) (14) (0)
Decrease due to decrease in subsidiaries...........ccccceevveeercieeennns (0) (0) (1) (0)
Reversal of land revaluation eXCess ..........cccerveereeiiieeneeniieeninnnn (5) (108) (114) 0)
Net changes in the period..........c.cooiiiiiiiieii e 102,740 23,742 (492,392) 1,139
Balance at the end of the period............ccooeeiiiiiiiiiie ¥1,347,826 ¥1,761,220 ¥1,245,085 $14,939
Treasury stock
Balance at the end of the previous fiscal year ..........c.ccccccevvinnnenn. (124,024) (123,989) (123,989) (1,375)
Changes in the period:
Purchase of treasury StOCK .........cccceeriiiiiiiiieiieeeeeeeee (137) (423) (943) 1)
Disposal of treasury StOCK..........ccueiuiiiiiriieiiieiie e 107 172 907 1
Net changes in the period...........ccoooiiiiiiiiniiee e (29) (251) (35) 0)
Balance at the end of the period.............cceeeeieveiiece i ¥ (124,054) ¥ (124,240) ¥ (124,024) $(1,375)
Total stockholders’ equity
Balance at the end of the previous fiscal year ............ccccceviiinnennn. 2,599,183 3,095,324 3,095,324 28,809
Decrease in retained earnings at the beginning of the period
due to accounting change of overseas subsidiaries ....................... — (3,132) (3,132) —
Changes in the period:
Issuance of NEW Shares ..........cccoveiiiiiiiiie e 865,413 — — 9,592
Cash dIVIAENAS ......coviiiiiiiieeeee e (20,793) (59,431) (118,833) (230)
NEt INCOME (JOSS) ...vvieeiiieeeiiie et e e 123,540 83,281 (373,456) 1,369
Purchase of treasury StOCK .........ccccueeiiiriiiiniciiieeccec e (137) (423) (943) 1)
Disposal of treasury StOCK..........cceeeuieriiriiiniieiene e 32 105 326 0
Increase due to increase in subsidiaries............ccccevveeeeriieeenenen. 3 2 19 0
Increase due to decrease in subsidiaries ..........ccccceveeeriieieninen. 0 6 8 0
Decrease due to increase in subsidiaries ............c.ccccceeiiiiinennn. (5) (7) (14) 0)
Decrease due to decrease in subsidiaries...........c.ccocveriiiennenne. 0) (0) (1) (0)
Reversal of land revaluation eXcess ...........cccoecuerieeicienncrieeninen. (5) (108) (114) 0)
Net changes in the period...........cccooiiiiiiiiiiici e 968,049 23,424 (493,008) 10,730
Balance at the end of the period..........cccccveeeiiieeeiiee e ¥3,567,232 ¥3,115,616 ¥2,599,183 $39,539

See accompanying notes to interim consolidated financial statements.
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Millions of yen Millions of U.S. dollars
Six months ended Year ended Six months ended
September 30 March 31 September 30
Six months ended September 30, 2009 and 2008, and year ended March 31, 2009 2009 2008 2009 2009

Valuation and translation adjustments
Net unrealized gains (losses) on other securities
Balance at the end of the previous fiscal year ..........c.ccccccerieineennn. ¥ (14,649) ¥ 550,648 ¥ 550,648 $ (162)
Changes in the period:
Net changes in items other than stockholders’ equity

INThe PEHIOA ..o 483,412 (87,511) (565,298) 5,358

Net changes in the period....... 483,412 (87,511) (565,298) 5,358

Balance at the end of the period...........cocceriiiiiiiiiiee e ¥ 468,762 ¥ 463,137 ¥ (14,649) $ 5,196
Net deferred losses on hedges

Balance at the end of the previous fiscal year ..........c.ccccccerviineennn. (20,835) (75,233) (75,233) (231)
Changes in the period:

Net changes in items other than stockholders’ equity
INTNE PEIOA ... s (778) (38,921) 54,397 9)

Net changes in the period....... (778) (38,921) 54,397 9)

Balance at the end of the period ¥ (21,614) ¥ (114,154) ¥ (20,835) $ (240)

Land revaluation excess
Balance at the end of the previous fiscal year ...........c.ccccceviinnennn. 35,159 34,910 34,910 390
Changes in the period:
Net changes in items other than stockholders’ equity

IN e PEHIOT ... e 9 141 248 0
Net changes in the period 9 141 248 0
Balance at the end of the period ¥ 35,169 ¥ 35,052 ¥ 35,159 $ 390

Foreign currency translation adjustments
Balance at the end of the previous fiscal year ............c.cccccociennennn. (129,068) (27,323) (27,323) (1,431)
Changes in the period:
Net changes in items other than stockholders’ equity

INthe PETIOT ... s 42,936 (29,784) (101,744) 476

Net changes in the period..........cccooiiiiiiiiiiiciie e 42,936 (29,784) (101,744) 476

Balance at the end of the period............ccooeriiiiiiniii e ¥ (86,132) ¥ (57,108) ¥ (129,068) $ (955)
Total valuation and translation adjustments

Balance at the end of the previous fiscal year ..............cccociienn. (129,394) 483,002 483,002 (1,434)

Changes in the period:
Net changes in items other than stockholders’ equity

QIR AT oT=T T o SRR 525,579 (156,075) (612,396) 5,825

Net changes in the period...........ccocciiiiiiiiiii e, 525,579 (156,075) (612,396) 5,825

Balance at the end of the period............ccocuvrieiiiiiien e ¥ 396,185 ¥ 326,926 ¥ (129,394) $ 4,391
Stock acquisition rights

Balance at the end of the previous fiscal year ... 66 43 43 1

Changes in the period:
Net changes in items other than stockholders’ equity

INTNE PETIOA ...t 8 12 22 0
Net changes in the period 8 12 22 0
Balance at the end of the Period.............cceveeveeveeeeeeeeeeeee e ¥ 74 ¥ 56 ¥ 66 $ 1
Minority interests
Balance at the end of the previous fiscal year ..........c.cccccceevieinennnnn. 2,141,908 1,645,705 1,645,705 23,741
Changes in the period:
Net changes in items other than stockholders’ equity
IN e PO ...t (2,434) 169,442 496,202 (27)
Net changes in the period...........ccooiiiiiiiinicee e (2,434) 169,442 496,202 (27)
Balance at the end of the period............ccoovriiiiiiiiiie ¥2,139,474  ¥1,815,148 ¥2,141,908 $23,714
Total net assets
Balance at the end of the previous fiscal year ..........c.ccccocerciinnennn. 4,611,764 5,224,076 5,224,076 51,117
Decrease in retained earnings at the beginning of the period
due to accounting change of overseas subsidiaries ....................... — (3,132) (3,132) —
Changes in the period:
Issuance of NeW Shares ...........ccceiviiiiiiiiiieeeee e 865,413 — — 9,592
Cash diVIAENAS ......coviiuiiiiiiieee e (20,793) (59,431) (118,833) (230)
Net income (10SS) .......ccocuveueeene 123,540 83,281 (373,456) 1,369
Purchase of treasury stock .... (137) (423) (943) 1)
Disposal of treasury stock....................... 32 105 326 0
Increase due to increase in subsidiaries ... 3 2 19 0
Increase due to decrease in subsidiaries .. 0 6 8 0
Decrease due to increase in subsidiaries ...........ccoccoeveeieeinennnn. (5) (7) (14) 0)
Decrease due to decrease in subsidiaries...........cccceeeveeeicevrennns (0) (0) (1) (0)
Reversal of land revaluation excess...........ccccocervieiiieneciiieeninen. (5) (108) (114) (0)
Net changes in items other than stockholders’ equity
N the PEHIO ... 523,154 13,379 (116,171) 5,798
Net changes in the period....... 1,491,203 36,804 (609,180) 16,528
Balance at the end of the period...........cocceiiiiiiiiiiiieeee ¥6,102,967 ¥5,257,748 ¥4,611,764 $67,645

See accompanying notes to interim consolidated financial statements.
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Consolidated Statements of Cash Flows (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of yen

Millions of U.S. dollars

Six months ended Year ended Six months ended
September 30 March 31 September 30
Six months ended September 30, 2009 and 2008, and year ended March 31, 2009 2009 2008 2009 2009
Cash flows from operating activities:
Income before income taxes and minority interests ................cc..e.. ¥ 230,076 ¥ 190,555 ¥ 29,495 $ 2,550
DEPIreCiation ......ccoiueieiiiiie et 63,449 58,235 123,025 703
Losses on impairment of fixed assets .........ccocevcveeiiiiiiiiiiiecieee 1,763 1,331 7,363 20
Amortization of gOOAWIll...........ooiiriiiiiiiiiei e 9,037 6,285 8,388 100
Equity in losses of affiliates ...........coeviiiiiiiiii 20,042 6,138 94,876 222
Net change in reserve for possible loan 10SSes .........cccceevieiieeiieennee. 31,386 6,043 191,190 348
Net change in reserve for employee bonuses.............cccccceiiiieenee. (1,007) (169) 102 (11)
Net change in reserve for executive bonuses .............cccccceeiiiinnnee. (513) (1,171) (630) (6)
Net change in reserve for employee retirement benefits.................... 1,764 529 2,273 20
Net change in reserve for executive retirement benefits ................. (475) (528) 58 (5)
Net change in reserve for reimbursement of deposits ...........cc.c....... (2,167) (2,598) 1,350 (24)
INEreSt INCOME ... .viii e e e e e neeeeenes (858,852) (1,116,721) (2,087,348) (9,520)
INErESt EXPENSES ...oeiiiiieeeeiie ettt 175,688 438,206 748,894 1,947
Net (gains) 10SSes 0N SECUNMLIES........eeveiieieiereseeere e (35,140) 22,916 155,831 (389)
Net (gains) losses from money held in trust ............cccocceiiiiiine. 71 (73) 134 1
Net eXChange I0SSES ......cooiiiiiiiiiieeee e 162,524 79,578 184,195 1,801
Net (gains) losses from disposal of fixed assets ...........ccccceecveeveenne. (9,014) 686 10,847 (100)
Net change in trading @SSetsS .........coovviiiiiiiiiieiieee e 103,515 235,921 (912,601) 1,147
Net change in trading liabilities...........ccccveiiiiiiiiii e (173,608) (335,661) 1,028,101 (1,924)
Net change in loans and bills discounted .. 942,489 (1,614,687) (3,439,852) 10,447
Net change in deposits ........cccoeeeiiiieiiiiieeieeee 414,421 863,036 3,031,427 4,593
Net change in negotiable certificates of deposit .... . 874,292 174,126 4,384,033 9,691
Net change in borrowed money (excluding subordinated borrowings) ... (392,066) 63,808 475,829 (4,346)
Net change in deposits with banks ............ccociiiiiii (521,488) 131,845 764,080 (5,780)
Net change in call loans and bills bought and others (139,234) 160,603 409,341 (1,543)
Net change in receivables under
securities borrowing transactions ............coocveeiiiieiiiee e 506,347 1,545,202 119,941 5,612
Net change in call money and bills sold and others .................c........ 770,214 (1,209,619) (1,186,720) 8,537
Net change in payables under securities lending transactions.......... (4,654,237) (1,702,897) 1,857,241 (51,588)
Net change in foreign exchanges (assets) ........ccccovevrvieniiiiieeneeenne. (37,906) (230,208) 2,261 (420)
Net change in foreign exchanges (liabilities) ............ccocveviiiieinennne. (64,836) 24,004 (19,280) (719)
Net change in lease receivables and investment assets.................. 125,969 (218) 46,904 1,396
Net change in short-term bonds (liabilities) ..........cccccoviiiiiiieiieenne. 40,921 16,900 244,242 454
Issuance and redemption of bonds
(excluding subordinated bonds) ...........cccoeviiiiiniese (76,950) (95,369) (283,810) (853)
Net change in due to trust account..........cccoeveeiiiiiiiiicnie e 50,748 26,136 (19,878) 563
INtEreSt rECEIVEA ... .. 900,996 1,124,780 2,132,561 9,987
INTErest PAI.......oieiiiiieeie e (181,357) (424,919) (765,686) (2,010)
OFNEI, NEL.....iee e (1,095,415) (32,672) 137,137 (12,142)
Subtotal ..ot (2,818,554)  (1,590,644) 7,475,320 (31,241)
INCOME taXeS PAIA .....ooouiiiiiiiiieie e (31,796) (39,584) (107,266) (352)
Net cash provided by (used in) operating activities........................ (2,850,350) (1,630,228) 7,368,053 (31,593)
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Millions of yen

Millions of U.S. dollars

Six months ended Year ended Six months ended
September 30 March 31 September 30
Six months ended September 30, 2009 and 2008, and year ended March 31, 2009 2009 2008 2009 2009
Cash flows from investing activities:
Purchases of SeCUrities ..........cccocoiiiiiiiiiiiic e ¥(23,171,622) ¥(21,349,839) ¥(53,213,459) $(256,835)
Proceeds from sale of SECUNtIES ........ccccuvivieeeiiiiiiieeee e, 16,187,876 16,455,015 34,674,690 179,427
Proceeds from maturity of SECUrities .........ccccoveeiiiiiiiiie e 8,304,496 7,584,824 12,176,246 92,047
Purchases of money held in trust ..........cccccoeviiiiiiiiiiiecee (238) (1,778) (2,135) (3)
Proceeds from sale of money held in trust ...........cccccovviiiiiienieenne. — 0 0 —
Purchases of tangible fixed @ssets .........cccccovieeiiiiieniiiiiie e (82,527) (100,698) (175,632) (915)
Proceeds from sale of tangible fixed assets..........cccocoeiiiiiiiieens 25,663 8,389 12,081 285
Purchases of intangible fixed assets ...........c.ccooiiiiniiiiiiii, (35,692) (38,625) (74,489) (396)
Proceeds from sale of intangible fixed assets ..........ccocceecieriiiinennn. 53 31 58 1
Purchases of stocks of subsidiaries ............c.cccoeciiiiiniiiciicee. — (21,925) (21,925) —
Proceeds from sale of stocks of subsidiaries ...........ccccccovvriiinnennn. — 363 363 —
Purchases of treasury stocks of subsidiaries ...........cc.cccooveriiiieenen. — (20,000) (20,000) —
Proceeds from purchase of stocks of subsidiaries resulting in
change in scope of consolidation ............ccccceeciiiiiiiiiniicie e —_ — 355 —_
Purchases of stocks of subsidiaries resulting in change in
scope Of CONSOlIALION .......eveeiiie e (27,153) (6,352) (8,675) (301)
Proceeds from sale of stocks of subsidiaries resulting in
change in scope of consolidation ...........ccccceeeiiiiiiiiii e —_ 1,725 13,264 —_
Net cash provided by (used in) investing activities......................... 1,200,855 2,511,133 (6,639,254) 13,310
Cash flows from financing activities:
Proceeds from issuance of subordinated borrowings........................ — — 5,000 —
Repayment of subordinated borrowings..........cccceeveeniieiecicieeneennne. (58,000) (20,500) (92,500) (643)
Proceeds from issuance of subordinated bonds and bonds
with stock acquisition fights ... 251,160 149,600 380,600 2,784
Repayment of subordinated bonds and bonds
with stock acquisition Fghts ..........cccveiiiiiiiien e (181,220) (180,885) (316,874) (2,009)
Proceeds from issuance of StoCKS.........ccuvvveeeiieviiiiieeeeeeeeiieee e 856,496 — — 9,493
Dividends PaId ........cceiiiiiiieeieeeese e (20,822) (59,396) (118,758) (231)
Proceeds from contributions paid by minority stockholders .............. 343,000 376,319 1,046,529 3,802
Repayment to minority stockholders .............cccocoiiiiiiiiiiiiiii, (340,000) (186,534) (460,564) (3,768)
Dividends paid to minority stockholders ............ccccccoeiiiiiiiiiiiienen. (47,664) (49,990) (90,162) (528)
Purchases of treasury StoCK ...........cccceviiiiiiiiiiiiccicecec e (137) (423) (943) (1)
Proceeds from disposal of treasury stockK............ccccovveviiiiiciinincnnn. 32 105 326 0
Net cash provided by financing activities ..................ccccooiinis 802,845 28,294 352,652 8,899
Effect of exchange rate changes on cash and due from banks ......... (236) (2,936) (17,315) 3)
Net change in cash and due from banks ................cc.ccoooiiiiiiinnens (846,885) 906,261 1,064,136 (9,387)
Cash and due from banks at the beginning of the period................. 3,800,890 2,736,752 2,736,752 42,129
Change in cash and due from banks due to
merger of consolidated subsidiary .................ccooiiiiiiinii, (17,407) — — (193)
Change in cash and due from banks due to
newly consolidated subsidiaries....................cccooiii, —_ 0 0 —_
Cash and due from banks at the end of the period ¥ 2,936,596 ¥ 3,643,014 ¥ 3,800,890 $ 32,549

See accompanying notes to interim consolidated financial statements.
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I. Significant Accounting Policies
1. Scope of consolidation
(1) Consolidated subsidiaries: 293 companies

Principal companies:
Sumitomo Mitsui Banking Corporation (“SMBC”)
THE MINATO BANK, LTD.
Kansai Urban Banking Corporation
Sumitomo Mitsui Banking Corporation Europe Limited
Manufacturers Bank
Sumitomo Mitsui Banking Corporation (China) Limited
Sumitomo Mitsui Finance and Leasing Company, Limited
Sumitomo Mitsui Card Company, Limited
SMBC Finance Service Co., Ltd.
SMBC Friend Securities Co., Ltd.
The Japan Research Institute, Limited
SMBC Capital Markets, Inc.

Changes in the consolidated subsidiaries in the six months
ended September 30, 2009 are as follows:

21 companies including Sumitomo Mitsui Banking
Corporation (China) Limited were newly consolidated due
mainly to an establishment.

12 companies including QUOQ Inc. were excluded from
the scope of consolidation because they were no longer sub-
sidiaries due mainly to merger.

4 companies including Apricot Navigation Co., Ltd. were
excluded from the scope of consolidation and became uncon-
solidated subsidiaries that are not accounted for by the equity
method because they became operators of silent partnerships

for lease transactions.

(2) Unconsolidated subsidiaries

Principal company:
SBCS Co., Ltd.

219 subsidiaries including SMLC MAHOGANY CO.,
LTD. are operators of silent partnerships for lease transactions
and their assets and profits/losses do not belong to them sub-
stantially. Therefore, they have been excluded from the scope
of consolidation pursuant to Article 5, Paragraph 1, Item 2 of
the Interim Consolidated Financial Statements Regulations.

Other unconsolidated subsidiaries are also excluded from the
scope of consolidation because their total amounts in terms of
total assets, ordinary income, net income and retained earnings
are immaterial, and as such, they do not hinder a rational judg-
ment of the financial position and results of operations of
Sumitomo Mitsui Financial Group, Inc. (“SMFG”) when
excluded from the scope of consolidation.

2. Application of the equity method

(1) Unconsolidated subsidiaries accounted for by the equity

method: 4 companies
Principal company:
SBCS Co., Ltd.

(2) Affiliates accounted for by the equity method: 76 companies

Principal companies:

Sumitomo Mitsui Auto Service Company, Limited

Notes to Interim Consolidated Financial Statements (Unaudited)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
Six months ended September 30, 2009

Promise Co., Ltd.

Cedyna Financial Corporation
Daiwa Securities SMBC Co. Ltd.
Daiwa SMBC Capital Co., Ltd.
Daiwa SB Investments Led.

Sumitomo Mitsui Asset Management Company, Limited

Changes in the affiliates accounted for by the equity method
in the six months ended September 30, 2009 are as follows:

QUOQ Business Support Inc. was excluded from the scope
of consolidated subsidiaries and became an affiliated company
accounted for by the equity method due to a decrease in
shareholding ratio. Other 8 companies became affiliated
companies accounted for by the equity method due to
acquisition of shares.

AJCC CORPORATION was excluded from the scope of
affiliated companies accounted for by the equity method
because it became a consolidated subsidiary due to an increase
in shareholding ratio. 7 companies including Central Finance

Co., Ltd. were also excluded due mainly to merger.

(3) Unconsolidated subsidiaries that are not accounted for by the

equity method

219 subsidiaries including SMLC MAHOGANY CO., LTD.
are operators of silent partnerships for lease transactions and
their assets and profits/losses do not belong to them substan-
tially. Therefore, they have not been accounted for by the
equity method pursuant to Article 7, Paragraph 1, Item 2 of
the Interim Consolidated Financial Statements Regulations.

(4) Affiliates that are not accounted for by the equity method

Principal company:
Daiwa SB Investments (USA) Led.

Affiliates that are not accounted for by the equity method
are excluded from the scope of equity method because the
attributable portions to SMFG from their total amounts in
terms of net income and retained earnings are immaterial, and
as such, they do not hinder a rational judgment of SMFG’s
financial position and results of operations when excluded

from the scope of equity method.

3. The interim balance sheet dates of consolidated
subsidiaries
(1) The interim balance sheet dates of the consolidated

subsidiaries are as follows:
September 30, 2009

November 30
December 31
January 31 ..o
March 31 oo

August 31 o 8
September 30.......coiiiiiiiii 120
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(2) The financial statements of subsidiaries with interim balance
sheets dated November 30, December 31, January 31, March
31 and May 31 are consolidated after the accounts are provi-
sionally closed as of September 30 for the purpose of consoli-
dation. The financial statements of subsidiaries with interim
balance sheets dated April 30 are consolidated after the
accounts are provisionally closed as of July 31 or September
30. For certain subsidiaries with interim balance sheets dated
June 30 and July 31, financial statements are consolidated
based on the provisional financial statements closed as of
September 30. Other subsidiaries are consolidated on the basis
of their respective interim balance sheet dates.

Appropriate adjustments are made for material transactions
during the periods between their respective interim balance
sheet dates and interim consolidated balance sheet dates.

(3) Special purpose entities
(a) Outline of special purpose entities and transactions

SMBC provides loans, credit lines and liquidity lines to 13
special purpose entities (“SPEs”) for their funding needs
and issuing of commercial paper. The SPEs are engaged in
purchases of monetary claims such as receivables from
SMBC customers and incorporated under the laws of the
Cayman Islands or as intermediate corporations with lim-
ited liabilities. SMBC has no voting rights in the SPEs and
sends no directors or employees. Accordingly, SMFG does
not consolidate these SPEs.

The combined assets and liabilities of the 13 SPEs as of
their most recent closing dates of September 2009 were
¥2,874,012 million ($31,856 million) and ¥2,874,287
million ($31,859 million), respectively.

(b) Principal transactions with the SPEs as of and for the six

months ended September 30, 2009
Millions of

September 30, 2009 Millions of yen  U.S. dollars
Loans and bills discounted .................c....... ¥1,635,735 $18,131
Credit lINeS........coveeieeeiieee e 534,194 5,921
Liquidity 10€S correrroeroereeeeeeeeeeeeeeeeeeeeeeeeeee 297,386 3,296

Millions of
Six months ended September 30, 2009 Millions of yen ~ U.S. dollars

Interest on loans and discounts .................. ¥9,015 $100

Fees and commissSions ............eeeeeeeeeeiiunnnen. 1,129 13

4. Accounting methods

(1) Standards for recognition and measurement of trading
assets/liabilities and trading income/losses
Transactions for trading purposes (seeking gains arising from
short-term changes in interest rates, currency exchange rates,
or market prices of securities and other market related indices
or from variation among markets) are included in “Trading
assets” or “Trading liabilities” on the interim consolidated
balance sheet on a trade date basis. Income and losses on
trading-purpose transactions are recognized on a trade date
basis and recorded as “Trading income” and “Trading losses.”

Securities and monetary claims purchased for trading pur-

poses are stated at the interim period-end fair value, and
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financial derivatives such as swaps, futures and options are
stated at amounts that would be settled if the transactions were
terminated on the interim consolidated balance sheet date.
“Trading income” and “Trading losses” include interest
received or paid during the interim period. The valuation
differences of securities and monetary claims between the
previous fiscal year-end and the interim period-end are also
recorded in the above-mentioned accounts. As for the deriva-
tives, assuming that the settlement will be made in cash, the
valuation differences between the previous fiscal year-end and
the interim period-end are also recorded in the above-mentioned
accounts.
(2) Standards for recognition and measurement of securities
(a) Other than securities classified for trading purposes, debt
securities that consolidated subsidiaries have the positive
intent and ability to hold to maturity are classified as held-
to-maturity securities and are carried at amortized cost
(straight-line method) using the moving-average method.

Investments in unconsolidated subsidiaries and affiliates
that are not accounted for by the equity method are carried
at cost using the moving-average method.

Securities other than trading purpose securities, held-to-
maturity securities and investments in unconsolidated sub-
sidiaries and affiliates are classified as “other securities”
(available-for-sale securities). Stocks (including foreign
stocks) in other securities that have market prices are car-
ried at their average market prices during the final month
of the interim period, and bonds and others that have mar-
ket prices are carried at their interim period-end market
prices (cost of securities sold is calculated using primarily
the moving-average method). Other securities with no
available market prices are carried at cost or amortized cost
using the moving-average method. Net unrealized gains
(losses) on other securities, net of income taxes, are
included in “Net assets.”

(b) Securities included in money held in trust are carried using
the same method used for securities mentioned above.

(3) Standards for recognition and measurement of derivative

transactions

Derivative transactions, other than those classified as trading

derivatives, are carried at fair value, with revaluation gain or

loss included in the income or loss, unless they are designated

as effective hedging instruments.

(4) Depreciation

(a) Tangible fixed assets
Tangible fixed assets owned by SMFG and SMBC are
depreciated using the straight-line method over the esti-
mated useful lives of the respective assets. Others are
depreciated using the declining-balance method. The
depreciation cost for the interim period is calculated by
proportionally allocating the estimated annual cost to the
interim period. The estimated useful lives of major items
are as follows:

Buildings: 7 to 50 years
Others: 2 to 20 years



Other consolidated subsidiaries depreciate their tangible
fixed assets primarily using the straight-line method over
the estimated useful lives of the respective assets.

(b) Intangible fixed assets
Intangible fixed assets are depreciated using the straight-
line method. Capitalized software for internal use owned
by SMFG and its consolidated domestic subsidiaries is
depreciated over its estimated useful life (basically 5 years).
(c) Lease assets
Lease assets with respect to non-transfer ownership finance
leases, which are recorded in “Tangible fixed assets,” are
depreciated using the straight-line method, assuming that

lease term is its expected lifetime and salvage value is zero.

(5) Reserve for possible loan losses

The reserve for possible loan losses of major consolidated sub-
sidiaries is provided for as described below in accordance with
the internal standards for write-offs and provisions.

For claims on borrowers that have entered into bankruptcy,
special liquidation proceedings or similar legal proceedings
(“bankrupt borrowers”) or borrowers that are not legally or
formally insolvent but are regarded as substantially in the
same situation (“effectively bankrupt borrowers”), a reserve is
provided for based on the amount of claims, after the write-off
stated below, net of the expected amount of recoveries from
collateral and guarantees.

For claims on borrowers that are not currently bankrupt but
are perceived to have a high risk of falling into bankruptcy
(“potentially bankrupt borrowers”), a reserve is provided for in
the amount deemed necessary based on an overall solvency
assessment of the claims, net of the expected amount of recover-
ies from collateral and guarantees.

The discounted cash flows (“DCF”) method is used for
claims on borrowers whose cash flows from collection of prin-
cipal and interest can be rationally estimated, and SMBC
applies it to claims on large potentially bankrupt borrowers
and claims on large borrowers requiring close monitoring that
have been classified as “Past due loans (3 months or more)” or
“Restructured loans,” whose total loans from SMBC exceed a
certain amount. SMBC establishes a reserve for possible loan
losses using the DCF method for such claims in the amount of
the difference between the present value of the future collec-
tion from principal and interest (calculated using the ratio-
nally estimated cash flows discounted at the initial contractual
interest rate) and the book value.

For other claims, a reserve is provided for based on the his-
torical loan-loss ratio.

For claims originated in specific overseas countries, an addi-
tional reserve is provided for in the amount deemed necessary
based on the assessment of political and economic conditions.

Branches and credit supervision departments assess all claims
in accordance with the internal rules for self-assessment of
assets, and the Credit Review Department, independent from
these operating sections, reviews their assessment. The reserves
are provided for based on the results of these assessments.

The reserve for possible loan losses of other consolidated

subsidiaries for general claims is provided for in the amount
deemed necessary based on the historical loan-loss ratios, and
for doubtful claims in the amount deemed uncollectible based
on assessment of each claim.

For collateralized or guaranteed claims on bankrupt
borrowers and effectively bankrupt borrowers, the amount
exceeding the estimated value of collateral and guarantees is
deemed to be uncollectible and written off against the total
outstanding amount of the claims. The amount of write-off
was ¥809,835 million ($8,976 million) at September 30,
2009.

(6) Reserve for employee bonuses

The reserve for employee bonuses is provided for payment of
bonuses to employees, in the amount of estimated bonuses,

which are attributable to the interim period.

(7) Reserve for employee retirement benefits

The reserve for employee retirement benefits is provided for
payment of retirement benefits to employees, in the amount
deemed accrued at the interim period-end, based on the pro-
jected retirement benefit obligation and the fair value of plan
assets at the fiscal year-end.

Unrecognized prior service cost is amortized using the
straight-line method, primarily over 9 years, over the employ-
ees’ estimated average remaining service period from the fiscal
year of its incurrence.

Unrecognized net actuarial gain or loss is amortized using
the straight-line method, primarily over 9 years, over the
employees’ average remaining service period, commencing

from the next fiscal year of incurrence.

(8) Reserve for executive retirement benefits

The reserve for executive retirement benefits is provided for
payment of retirement benefits to directors, corporate auditors
and other executive officers, in the amount deemed accrued at

the interim period-end based on the internal regulations.

(9) Reserve for reimbursement of deposits

The reserve for reimbursement of deposits which were derecog-
nized as liabilities under certain conditions is provided for the
possible losses on the future claims of withdrawal based on the

historical reimbursements.

(10) Reserve under the special laws

The reserve under the special laws is a reserve for eventual
future operating losses from financial instruments transactions
pursuant to Articles 46-5 and 48-3 of the Financial
Instruments and Exchange Act.

(11) Translation of foreign currency assets and liabilities

Assets and liabilities of SMFG and SMBC denominated in for-
eign currencies and accounts of SMBC overseas branches are
translated into Japanese yen mainly at the exchange rates pre-
vailing at the interim consolidated balance sheet date, with the
exception of stocks of subsidiaries and affiliates translated at
rates prevailing at the time of acquisition.

Other consolidated subsidiaries’ assets and liabilities
denominated in foreign currencies are translated into Japanese
yen at the exchange rates prevailing at their respective interim

balance sheet dates.
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(12) Lease transactions

(a) Recognition of income on finance leases

Interest income is allocated to each period.

(b) Recognition of income on operating leases

Primarily, lease-related income is recognized on a straight-
line basis over the term of the lease, based on the contrac-

tual amount of lease fees per month.

(c) Recognition of income and expenses on installment sales

Primarily, installment-sales-related income and
installment-sales-related expenses are recognized on a
due-date accrual basis over the period of the installment

sales.

(13) Hedge accounting
(a) Hedging against interest rate changes

As for the hedge accounting method applied to hedging
transactions for interest rate risk arising from financial
assets and liabilities, SMBC applies deferred hedge
accounting.

SMBC applies deferred hedge accounting stipulated in
“Treatment for Accounting and Auditing of Application of
Accounting Standard for Financial Instruments in Banking
Industry” (Japanese Institute of Certified Public
Accountants (“JICPA”) Industry Audit Committee Report
No. 24) to portfolio hedges on groups of large-volume,
small-value monetary claims and debts.

As for the portfolio hedges to offset market fluctuation,
SMBC assesses the effectiveness of such hedges by classify-
ing the hedged items (such as deposits and loans) and the
hedging instruments (such as interest rate swaps) by their
maturity. As for the portfolio hedges to fix cash flows,
SMBC assesses the effectiveness of such hedges by verifying
the correlation between the hedged items and the hedging
instruments.

As for the individual hedges, SMBC assesses the effec-
tiveness of such individual hedges.

As a result of the application of JICPA Industry Audit
Committee Report No. 24, SMBC discontinued the appli-
cation of hedge accounting or applied fair value hedge
accounting to a portion of the hedging instruments using
“macro hedge,” which had been applied in order to
manage interest rate risk arising from large-volume trans-
actions in loans, deposits and other interest-earning assets
and interest-bearing liabilities as a whole using derivatives
pursuant to “Temporary Treatment for Accounting and
Auditing of Application of Accounting Standard for
Financial Instruments in Banking Industry” (JICPA
Industry Audit Committee Report No. 15). The deferred
hedge losses and gains related to such a portion of hedging
instruments are charged to “Interest income” or “Interest
expenses” over a 12-year period (maximum) according to
their maturity from the fiscal year ended March 31, 2004.
Gross amounts of deferred hedge losses and gains on
“macro hedge” (before deducting tax effect) at September
30, 2009 were ¥4,206 million ($47 million) and ¥3,567
million ($40 million), respectively.
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(b) Hedging against currency fluctuations
SMBC applies deferred hedge accounting stipulated in
“Treatment of Accounting and Auditing Concerning
Accounting for Foreign Currency Transactions in Banking
Industry” (JICPA Industry Audit Committee Report
No. 25) to currency swap and foreign exchange swap trans-
actions executed for the purpose of lending or borrowing
funds in different currencies.

Pursuant to JICPA Industry Audit Committee Report
No. 25, SMBC assesses the effectiveness of currency swap
and foreign exchange swap transactions executed for the
purpose of offsetting the risk of changes in currency
exchange rates by verifying that there are foreign-currency
monetary claims and debts corresponding to the foreign-
currency positions.

In order to hedge risk arising from volatility of exchange
rates for stocks of subsidiaries and affiliates and other secu-
rities (excluding bonds) denominated in foreign currencies,
SMBC applies deferred hedge accounting or fair value
hedge accounting, on the conditions that the hedged
securities are designated in advance and that sufficient on-
balance (actual) or off-balance (forward) liability exposure
exists to cover the cost of the hedged securities denomi-
nated in the same foreign currencies.

(c) Transactions between consolidated subsidiaries
As for derivative transactions between consolidated sub-
sidiaries or internal transactions between trading accounts
and other accounts (or among internal sections), SMBC
manages the interest rate swaps and currency swaps that
are designated as hedging instruments in accordance with
the non-arbitrary and strict criteria for external transac-
tions stipulated in JICPA Industry Audit Committee
Report No. 24 and No. 25. Therefore, SMBC accounts for
the gains or losses that arise from interest rate swaps and
currency swaps in its earnings or defers them, rather than
eliminating them.

Certain other consolidated subsidiaries apply the
deferred hedge accounting or the special treatment for
interest rate swaps. A consolidated domestic subsidiary
(a leasing company) partly applies the accounting method
that is permitted by “Temporary Treatment for
Accounting and Auditing of Application of Accounting
Standard for Financial Instruments in Leasing Industry”
(JICPA Industry Audit Committee Report No. 19).

(14) Consumption tax
National and local consumption taxes of SMFG and its con-
solidated domestic subsidiaries are accounted for using the
tax-excluded method.

(15) Tax effect accounting
On the premise that transfer to and from the reserve for losses
on overseas investments will be conducted through appropria-
tion of retained earnings (deficit) at the end of the fiscal year
of SMFG and its consolidated domestic subsidiaries, current
and deferred income taxes are recorded in the amount corre-

sponding to the interim consolidated period.



(16) Amortization of goodwill
Goodwill on SMBC Friend Securities Co., Ltd. and Sumitomo
Mitsui Finance and Leasing Company, Limited is amortized
using the straight-line method over 20 years. Goodwill on
other companies is charged or credited to income directly
when incurred or benefited.

(17) Issuance of new shares
On June 22, 2009, SMFG issued 219,700 thousand new
shares of common stock at ¥3,766 per share (issue price) for
final allocation by underwriters at ¥3,928 per share (offer
price). Furthermore, in connection with the over-allotment of
15,300 thousand shares of common stock offered for sale at
¥3,928 per share (sales price) in the public offering, SMFG
issued 8,931 thousand new shares of common stock at ¥3,766
per share (issue price) through third-party allocation to the
underwriter who conducted the over-allotment on July 27,
2009. The purchase agreement for the offering prescribes that
the total amount of issue price be treated as the total amount
of subscription price and no underwriting commission be
paid. Accordingly, other expenses do not include the amount
equivalent to the underwriting commission for the offering in
the amount of ¥37,038 million. Out of the issue price per
share, ¥1,883 is accounted for as capital stock and ¥1,883 as
capital surplus.

Equity of ¥4,387 million attributable to SMFG, which a
consolidated subsidiary and an equity method affiliated com-
pany of SMFG recorded as earnings under the purchase agree-
ment for the offering, was accounted for as “Capital surplus.”

5. Statements of cash flows
For the purposes of presenting the interim consolidated statements
of cash flows, cash and cash equivalents represent cash and due
from banks.

6. Others
Amounts less than one million yen have been omitted. As a
result, the totals in Japanese yen shown in the financial state-
ments do not necessarily agree with the sum of the individual
amounts. The translation of the Japanese yen amounts into U.S.
dollars is included solely for the convenience of readers outside
Japan, using the prevailing exchange rate at September 30, 2009,
which was ¥90.22 to US$1. These translations should not be
construed as representations that the Japanese yen amounts have
been, could have been, or could in the future be, converted into
U.S. dollars at that rate.

. The total amount of “Bankrupt loans,

1. Notes to Consolidated Balance Sheet
1. Securities include ¥490,709 million ($5,439 million) of stocks of

unconsolidated subsidiaries and affiliates and ¥5,816 million

($64 million) of investments.

2. Japanese government bonds as sub-accounts of Securities include

¥33,565 million ($372 million) of unsecured loaned securities for
which borrowers have the right to sell or pledge.

As for the unsecured borrowed securities for which SMBC has
the right to sell or pledge and the securities which SMBC
purchased under resale agreements and borrowed with cash
collateral, that are permitted to be sold or pledged without
restrictions, ¥1,201,607 million ($13,319 million) of securities
are pledged, and ¥126,387 million ($1,401 million) of securities
are held in hand as of the interim consolidated balance sheet date.

. Bankrupt loans and Non-accrual loans were ¥245,109 million

($2,717 million) and ¥1,132,394 million ($12,551 million),
respectively.

“Bankrupt loans” are loans, after write-off, to legally bankrupt
borrowers as defined in Articles 96-1-3 and 96-1-4 of the
Enforcement Ordinance No. 97 of the Japanese Corporate Tax
Law (issued in 1965) and on which accrued interest income is not
recognized as there is substantial doubt about the ultimate col-
lectability of either principal or interest because they are past due
for a considerable period of time or for other reasons.

“Non-accrual loans” are loans on which accrued interest
income is not recognized, excluding “Bankrupt loans” and loans
on which interest payments are deferred in order to support the

borrowers’ recovery from financial difficulties.

. Past due loans (3 months or more) totaled ¥51,983 million ($576

million).
“Past due loans (3 months or more)” are loans on which the
principal or interest is past due for 3 months or more, excluding

“Bankrupt loans” and “Non-accrual loans.”

. Restructured loans totaled ¥220,384 million ($2,443 million).

“Restructured loans” are loans on which terms and conditions
have been amended in favor of the borrowers (e.g., reduction of
the original interest rate, deferral of interest payments, extension
of principal repayments or debt forgiveness) in order to support
the borrowers’ recovery from financial difficulties, excluding
“Bankrupt loans,” “Non-accrual loans” and “Past due loans (3

months or more).”

»

Non-accrual loans,”
“Past due loans (3 months or more)” and “Restructured loans”
was ¥1,649,873 million ($18,287 million).

The amounts of loans presented in 3. to 6. above are the

amounts before deduction of the reserve for possible loan losses.

. Bills discounted are accounted for as financial transactions in

accordance with JICPA Industry Audit Committee Report

No. 24. SMFG’s banking subsidiaries have rights to sell or
pledge bank acceptance bought, commercial bills discounted,
documentary bills and foreign exchanges bought without
restrictions. The total face value was ¥533,069 million ($5,909

million).
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8. Assets pledged as collateral were as follows:
Millions of

September 30, 2009 Millions of yen U.S. dollars

Assets pledged as collateral:
Cash and due from banks and

Deposits with banks................... ¥ 223,777 $ 2,480
Call loans and bills bought. . 198,937 2,205
Monetary claims bought............... 1,834 20
Trading assets .......cceevvevverrereeenne. 910,516 10,092
SECULIEIES ..ooovvvveeeeeiiieeeeeiee e 4,786,414 53,053
Loans and bills discounted............ 2,775,843 30,767
Lease receivables and

investment assets.... 32,291 358
Tangible fixed assets 17,326 192
Other assets (installment account

receivable, €tc.) c.ooooiiiiiiiiiii. 2,430 27

Liabilities corresponding to
assets pledged as collateral:
Deposits.....c..cooviiiiiiiiiiiiiiiis 25,171 279
Call money and bills sold 1,504,590 16,677
Payables under repurchase

AGIEEMENLS ...vevrvrenienieeeeeeeeaneans 1,047,080 11,606
Payables under securities

lending transactions................... 2,909,465 32,249
Trading liabilities ..........c.ccoccoennene 403,073 4,468
Borrowed money ...........ccceeeueenene 1,792,122 19,864
Other liabilities........ccccvevrivirnnnnne 13,760 153
Acceptances and guarantees.......... 121,859 1,351

In addition to the assets presented above, the following assets
were pledged as collateral for cash settlements, variation margins
of futures market transactions and certain other purposes at
September 30, 2009:

Millions of

September 30, 2009 Millions of yen U.S. dollars

Cash and due from banks and

Deposits with banks........c...cccccc.... ¥ 24,118 $ 267
Trading assets .......ccvevvevverveneennenne 98,518 1,092
SECULILIES ..o 12,994,550 144,032
Loans and bills discounted ............... 1,930,012 21,392

At September 30, 2009, other assets included surety deposits of
¥86,798 million ($962 million) and variation margins of futures
market transactions of ¥8,695 million ($96 million).

9. Commitment line contracts on overdrafts and loans are agree-
ments to lend to customers, up to a prescribed amount, as long as
there is no violation of any condition established in the contracts.
The amount of unused commitments at September 30, 2009 was
¥41,975,553 million ($465,258 million), and the amount of
unused commitments whose original contract terms are within 1
year or unconditionally cancelable at any time at September 30,
2009 was ¥36,251,251 million ($401,809 million).

Since many of these commitments are expected to expire with-
out being drawn upon, the total amount of unused commitments
does not necessarily represent actual future cash flow require-
ments. Many of these commitments include clauses under which
SMBC and other consolidated subsidiaries can reject an applica-
tion from customers or reduce the contract amounts in the event
that economic conditions change, SMBC and other consolidated
subsidiaries need to secure claims, or other events occur. In addi-
tion, SMBC and other consolidated subsidiaries may request the

customers to pledge collateral such as premises and securities at
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10.

11.

12.

13.

14.

the time of the contracts, and take necessary measures such as
monitoring customers’ financial positions, revising contracts
when such need arises and securing claims after the contracts are
made.

SMBC and another consolidated subsidiary revaluated their own
land for business activities in accordance with the “Law
Concerning Land Revaluation” (the “Law”) effective March 31,
1998 and the law concerning amendment of the Law effective
March 31, 2001. The income taxes corresponding to the net unre-
alized gains are reported in “Liabilities” as “Deferred tax liabilities
for land revaluation,” and the net unrealized gains, net of deferred
taxes, are reported as “Land revaluation excess” in “Net assets.”

A certain affiliate revaluated its own land for business activities
in accordance with the Law. The net unrealized gains, net of
deferred taxes, are reported as “Land revaluation excess” in “Net
assets.”

Date of the revaluation

SMBC:

March 31, 1998 and March 31, 2002

Another consolidated subsidiary and an affiliate:

March 31, 1999 and March 31, 2002

Method of revaluation (stipulated in Article 3-3 of the Law)
SMBC:
Fair values were determined by applying appropriate adjust-
ments for land shape and timing of appraisal to the values
stipulated in Articles 2-3, 2-4 or 2-5 of the Enforcement
Ordinance of the Law Concerning Land Revaluation (the
Enforcement Ordinance No. 119) effective March 31, 1998.
Another consolidated subsidiary and an affiliate:
Fair values were determined based on the values stipulated in
Articles 2-3 and 2-5 of the Enforcement Ordinance No. 119.
Accumulated depreciation on tangible fixed assets amounted to
¥634,004 million ($7,027 million).
The balance of subordinated borrowings included in “Borrowed
money” was ¥378,000 million ($4,190 million).
The balance of subordinated bonds included in “Bonds” was
¥2,330,453 million ($25,831 million).
The amount guaranteed by banking subsidiaries to privately
placed bonds (stipulated by Article 2-3 of Financial Instruments
and Exchange Act) in “Securities” was ¥2,218,942 million
(824,595 million).

. Notes to Consolidated Statement of Operations

. “Other income” included gains on sale of stocks and other securi-

ties of ¥4,325 million ($48 million), gains on disposal of fixed
assets of ¥10,294 million ($114 million) and gains on recoveries
of written-off claims of ¥526 million ($6 million).

. “Other expenses” included write-off of loans of ¥118,308 million

($1,311 million), losses on devaluation of stocks and other securi-
ties of ¥10,597 million ($117 million), losses on sale of delin-
quent loans of ¥23,914 million ($265 million), equity in losses of
affiliates of ¥20,042 million ($222 million), losses on impair-
ment of fixed assets of ¥1,763 million ($20 million) and losses on
disposal of fixed assets of ¥1,279 million ($14 million).



3. The difference between the recoverable amount and the book
value of the following assets is recognized as “Losses on impair-
ment of fixed assets” and included in “Other expenses” in the

interim period.

Six months ended September 30, 2009

Purpose Millions Millions of
Area of use Type of yen U.S. dollars
Tokyo metropolitan area... Branch Land and ¥ 13 $0
(1 branch) buildings, etc.
Corporate assets 17 0
(1 item)
Idle assets 403 5
(23 items)
Kinki area..........cccccoceu... Idle assets Land and 1,107 12
(22 items) buildings, etc.
Other ...ccoeeiviiiiccns Idle assets Land and 222 3
(9 items) buildings, etc.

At SMBC, a branch, which continuously manages and deter-
mines its income and expenses, is the smallest unit of asset group
for recognition and measurement of impairment loss of fixed

assets. Assets such as corporate headquarters facilities, training

1. Type and number of shares issued and treasury shares

facilities, data and system centers, and health and recreational
facilities which do not produce cash flows that can be attributed
to individual assets are treated as corporate assets. As for idle
assets, impairment loss is measured individually. At other consoli-
dated subsidiaries, a branch or other group is the smallest asset
grouping unit as well.

SMBC and other subsidiaries reduced the carrying amounts of
long-lived assets of which investments are not expected to be fully
recovered to their recoverable amounts, and recognized the losses
as “losses on impairment of fixed assets,” which is included in
“Other expenses.” SMBC reduced the carrying amounts of corpo-
rate assets and idle assets, and other consolidated subsidiaries
reduced the carrying amounts of long-lived assets of their
branches and idle assets. The recoverable amount is calculated
using net realizable value which is basically determined by sub-
tracting the expected disposal cost from the appraisal value based
on the Real Estate Appraisal Standard.

. Notes to Consolidated Statement of Changes in Net Assets

Number of shares

March 31, September 30,
Six months ended September 30, 2009 2009 Increase Decrease 2009
Shares issued
COMMON STOCK ..ttt ettt 789,080,477 228,631,300%!1 — 1,017,711,777
Preferred stock (1t series TYPE 4)..oovvevieieieierieieieiieeieeieeeeeieeeeneenieneas 4,175 — — 4,175
Preferred stock (2nd series TYPe 4) c..oovevuivieieieieniinieniniencseeeereeeen 4,175 — — 4,175
Preferred stock (3rd sefies TYPe 4) .oveoveviriiiiiiieieieieiccececeeee 4,175 — — 4,175
Preferred stock (4th series TYPe 4) ...c.ooveieiiiiiiiiiiiiieieeiee e 4,175 — — 4,175
Preferred stock (9th series TYPe 4) ...c.ooveoieiiiiiieiiiiieieeiee e 4,175 — — 4,175
Preferred stock (10th series Type 4) ......coeviveiiiniiiiiicier e 4,175 — — 4,175
Preferred stock (11th series Type 4) ....ccoovevrieeiiiniiiiiiicie e 4,175 — — 4,175
Preferred stock (12th series TYPE 4) c.oovveveeieierierieieiesieeieeieeieeieeienieneas 4,175 — — 4,175
Preferred stock (1st series TYPe 6)..ccvevivuiiieieiirieienieniiieicseeeeeeeeeen 70,001 — — 70,001
TOTAL e 789,183,878 228,631,300 — 1,017,815,178
Treasury shares
COMMON STOCK ..t 17,028,466 36,845%2 9,159*%2 17,056,152
TOtAL .o 17,028,466 36,845 9,159 17,056,152
*1 Increase in number of common shares issued:
® 219,700,000 shares due to issuance of new shares by way of public offering on June 22, 2009
¢ 8,931,300 shares due to issuance of new shares by way of third-party allotment on July 27, 2009
*2 Increase in number of treasury common shares:
® 36,845 shares due to purchase of fractional shares
Decrease in number of treasury common shares:
® 9,159 shares due to sale of fractional shares
2. Information on stock acquisition rights
Millions of

Number of shares Millions of yen ~ U.S. dollars

Six months ended Detail of stock ~ Type of March 31, September 30, September 30,  September 30,
September 30, 2009 acquisition rights shares 2009 Increase Decrease 2009 2009 2009
SMFG ..ovviiviecieeie Stock options — — — — — ¥— $—
Consolidated subsidiary ..... — — — — — — 74 1
Total c.oooviiiiiiiiiciieee ¥74 $1
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3. Information on dividends
(1) Dividends paid in the six months ended September 30, 2009

Millions of yen Yen
Type of shares Cash dividends Cash dividends per share
COMIMON SEOCK ©.1uvviiiiiiieeiie ettt ettt ettt e et e e e e s e e easeeensaeenaees ¥15,707 ¥ 20
Preferred stock (1st series Type 4) 281 67,500
Preferred stock (2nd SEries TYPE 4) .uveverieruieriirierieieieieieeie ettt 281 67,500
Preferred stock (3rd SEries TYPE 4) .ouvveeiiueiieeieiieeiieeie ettt 281 67,500
Preferred stock (4th series Type 4) ... 281 67,500
Preferred stock (9th series TYPe 4) ..c.veoviriiriiiiiiiiieieieieeeee e 281 67,500
Preferred stock (10th series TYPE 4) ...cveveriiriiiiiiiiieieieieeeeeesee s 281 67,500
Preferred stock (11th series TYPE 4) c.voveoveriiriiiiiiiiieieieieee et 281 67,500
Preferred stock (12th series Type 4) ... 281 67,500
Preferred stock (1St SEries TYPE 6)..ocuveiiieriiiiiiiiiiieiieieiee ettt 3,097 44,250

Notes: 1. The date of the resolution of the ordinary general meeting of shareholders was June 26, 2009.
2. The record date of all types of stock was March 31, 2009.
3. The effective date of all types of stock was June 26, 2009.

(2) Dividends to be paid in the second half of the fiscal year ending March 31, 2010

Millions of yen Yen
Type of shares Source of dividends Cash dividends Cash dividends per share
ComMMON SEOCK. ...vevevieiiiiiie et Retained earnings ¥45,629 ¥ 45
Preferred stock (1st series Type 4)...couveveeeierieneneiinieieaens Retained earnings 281 67,500
Preferred stock (2nd series Type 4)......ccceveverieneneieninianns Retained earnings 281 67,500
Preferred stock (3rd series Type 4) ... ... Retained earnings 281 67,500
Preferred stock (4th series Type 4) ..cceeieieieieneneneneieeens Retained earnings 281 67,500
Preferred stock (9th series Type 4) ..ccoeveieierieneneieieieaens Retained earnings 281 67,500
Preferred stock (10th series TYpe 4) ...ocveveverieneieiiieieanens Retained earnings 281 67,500
Preferred stock (11th series Type 4) ... ... Retained earnings 281 67,500
Preferred stock (12th series Type 4) ...ccocoovvivioineniiicinne Retained earnings 281 67,500
Preferred stock (1st series Type 6)....cccovvevieirieinerieiiieienne Retained earnings 3,097 44,250

Notes: 1. The date of the resolution of the meeting of the Board of Directors was November 13, 2009.
2. The record date of all types of stock was September 30, 2009.
3. The effective date of all types of stock was December 4, 2009.
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V. Lease Transactions

1. Financing leases
(1) Lessee side
(a) Lease assets
Tangible fixed assets mainly consisted of branches and equipment. Intangible fixed assets are software.
(b) Depreciation method of lease assets
Depreciation method of lease assets is reported in Note I. 4. (4) Depreciation.

(2) Lessor side
(a) Breakdown of lease investment assets
September 30, 2009 Millions of yen Millions of U.S. dollars
Lease 1eCEIVADLES ........cc.ui i e ¥1,426,508 $15,811
105,249 1,167

(245,894) (2,725)

TOEAL .t e ¥1,285,862 $14,253

(b) The scheduled collections of lease receivables and investment assets are as follows:

Lease payments receivable related to lease receivables

September 30, 2009 Millions of yen Millions of U.S. dollars

Within 1 year........c.coccoeene.. . ¥243,031 $2,694

More than 1 year to 2 years 175,763 1,948

MOre than 2 YEArS €0 3 YEALS c.eevverveieieereitietierieseeseesiestestesteseeeseeseeseeseeseessensessensennens 109,427 1,213

More than 3 YEars t0 4 YEAS ...ocuivuieruierieeiieie e eeeeee st ettt nees 77,085 854

More than 4 years t0 S YEarS ........ccouiiiiiiiiiiiiiiiieie et 36,809 408

MOTe thAN S YEALS .....ouiiiiiiiiiiiiiit et 61,328 680

TTOTAL . ¥703,444 $7,797

Lease payments receivable related to investment assets

September 30, 2009 Millions of yen Millions of U.S. dollars

WWAERIN T JEAT .ottt ettt ettt et et e e e e e s nen ¥ 439,785 $ 4,875

More than 1 YEar t0 2 YEAIS......cvuiiieireiietieieeie et eee e e st este et eee e e eneeenee e 321,542 3,564

More than 2 years t0 3 YEALS .......ccceiuiiiiiiiiiiiiiiiiiieieie e 231,046 2,561

More than 3 yEars t0 4 YEALS .....cc.eiuiririeiirietiiteite ettt 165,667 1,836

More than 4 YEars t0 5 YEALS ..cc.evuiiuiruieuieiiieteite ettt ettt 87,896 974

MOre than 5 YEALS ....oiiiiiiiiiiiiiii e 180,570 2,001

¥1,426,508 $15,811

(c) Non-transfer ownership finance leases, which commenced in fiscal years beginning before April 1, 2008, are valued at their appropri-
ate book value, net of accumulated depreciation, as of March 31, 2008, and recorded as the beginning balance of fiscal 2008 of “Lease
receivables and investment assets.”

Moreover, interest on such non-transfer ownership finance leases during the remaining term of the leases is allocated over the lease
term using the straight-line method.
As a result of this accounting treatment, “Income before income taxes and minority interests” for the six months ended September
30, 2009 was ¥8,975 million ($99 million) more than it would have been if such transactions had been treated in a similar way to
sales of the underlying assets.
2. Operating leases
(1) Lessee side
Future minimum lease payments on operating leases which were not cancelable at September 30, 2009 were as follows:

September 30, 2009 Millions of yen Millions of U.S. dollars
DUE WIRIN T JEAT ..ottt ettt ¥14,656 $163

DUE Ater 1 YEAL ..ouiiiiiiiiiiiiicc e 50,638 561
TIOTAL . e ¥65,295 $724

(2) Lessor side

Future minimum lease payments on operating leases which were not cancelable at September 30, 2009 were as follows:

September 30, 2009 Millions of yen Millions of U.S. dollars
Duie WIthin 1 YEar....oiuieiiiiiiie ittt ¥ 21,612 $ 239

DUE AFEL 1 JEAT ..cutieniieiiieit ettt ettt ettt et e ettt eneeen 105,003 1,164
TOTAL L. ¥126,616 $1,403

Future lease payments receivable on operating leases which were not cancelable amounting to ¥1,375 million ($15 million) on the

lessor side were pledged as collateral for borrowings.
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VI. Fair Value Information
1. Securities

The amounts shown in the following tables include negotiable certificates of deposit bought classified as “Deposits with banks,” and benefi-
ciary claims on loan trusts classified as “Monetary claims bought,” in addition to “Securities” stated in the interim consolidated balance sheets.

(1) Bonds classified as held-to-maturity with fair value
Millions of yen

Millions of U.S. dollars

Consolidated Consolidated

balance sheet Net unrealized balance sheet Net unrealized
September 30, 2009 amount Fair value gains (losses) amount Fair value gains (losses)
Japanese government bonds.............. ¥2,391,671 ¥2,437,413 ¥45,741 $26,509 $27,016 $507
Japanese local government bonds ..... 121,019 123,581 2,562 1,341 1,370 29
Japanese corporate bonds.................. 405,936 412,813 6,876 4,500 4,576 76
Other ..ooiiiiiiieeeiieeeee e, 7,684 7,533 (151) 85 83 2)
Total covveeeeiiieeeciee e ¥2,926,313 ¥2,981,342 ¥55,028 $32,435 $33,045 $610

Note: Fair value is calculated using market prices at the interim period-end.

(2) Other securities with fair value
Millions of yen

Millions of U.S. dollars

Consolidated Consolidated
Acquisition balance sheet Net unrealized Acquisition balance sheet ~ Net unrealized

September 30, 2009 cost amount gains (losses) cost amount gains (losses)
SEOCKS ©eiiiiiiiieeeeiee e ¥ 1,975,255 ¥ 2,503,079 ¥527,824 $ 21,894 $ 27,744 $5,850
Bonds.........ooooiiiiiiiii . 14,486,839 14,550,133 63,294 160,572 161,274 702

Japanese government bonds......... 13,850,164 13,908,090 57,925 153,515 154,157 642

Japanese local government bonds ... 199,568 201,521 1,953 2,212 2,234 22

Japanese corporate bonds. 437,106 440,521 3,415 4,845 4,883 38
Other..ooiiviiiiieeciieeeee e, 3,773,966 3,787,459 13,493 41,831 41,981 150
Total coveeieeiiiieeeiiee e ¥20,236,061 ¥20,840,673 ¥604,611 $224,297 $230,999 $6,702

Notes: 1. Interim consolidated balance sheet amount is calculated as follows:

Stocks (including foreign stocks): Average market prices during one month before the interim period-end
Bonds and other: Market prices at the interim period-end or fair value based on the DCF method on certain Japanese government bonds
2. Floating-rate Japanese government bonds which SMFG held as “Other securities — AFS securities” have been carried at their reasonably esti-
mated amounts in accordance with the “Practical Solution on Measurement of Fair Value of Financial Assets” (ASB] Practical Issues Task Force

No. 25).

SMFG has rationally calculated the fair values of floating-rate Japanese government bonds by discounting future cash flows estimated from
their yields and other factors, using discount rates determined based on their yields. Yield and volatility are the main parameters for calculating

the fair value.

S8

Other securities with fair value are considered as impaired if the fair value declines materially below the acquisition cost and such decline is not

considered as recoverable. In such a case, the fair value is recognized as the interim consolidated balance sheet amount and the amount of write-
down is accounted for as valuation loss for the period. Valuation loss for the interim period was ¥2,520 million ($28 million). The rule for
determining “material decline” is as follows and is based on the classification of issuers under self-assessment of assets.

Bankrupt/Effectively bankrupt/Potentially bankrupt issuers: Fair value is lower than acquisition cost.

Issuers requiring caution: Fair value is 30% or more lower than acquisition cost.

Normal issuers: Fair value is 50% or more lower than acquisition cost.

Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt.

Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt.
Potentially bankrupt issuers: Issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy.

Issuers requiring caution: Issuers that are identified for close monitoring.
Normal issuers: Issuers other than the above four categories of issuers.

(3) Securities with no available market value

Millions of yen Millions of U.S. dollars
Consolidated Consolidated

September 30, 2009 balance sheet amount balance sheet amount
Bonds classified as held-to-maturity:

Beneficiary claims on accounts receivable, €tC. .....oocovviiiiiiiiiiiiiiiee ¥ 16,188 $ 179
Other securities:

Unlisted stocks (excluding OTC Stocks).......coouiiiiiiiniiiiiiniiiieieiteeecee e 325,285 3,605

Unlisted DONAS ....vvvveiiiiieeee e 2,903,498 32,182

Unlisted foreign securities . 732,798 8,122

[ 1 s 1< SO RO URRRUUURTRt 621,792 6,892
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2. Money held in trust
(1) Money held in trust classified as held-to-maturity
There are no corresponding transactions.

(2) Other money held in trust

September 30, 2009 Millions of yen Millions of U.S. dollars
ACQUISITION COST ...ttt ¥7,890 $87
Consolidated balance sheet amoOUNt.........cccveiiiiiiiiiiiiiiic e 7,717 85

Net unrealized gains (IOSSES) ......ccuviiiiiiiiiiiiiiieiit et (172) ()

Note: Interim consolidated balance sheet amount is calculated using market prices at the interim period-end.

3. Net unrealized gains on other securities and other money held in trust

September 30, 2009 Millions of yen Millions of U.S. dollars
Net Unrealized GAINS ....oovveiiiiiiiit ettt ettt ettt ¥603,233 $6,686
ONEL SECULITIES .....evveeeeee et e et e e e e e e 603,405 6,688

Other money held i TrUST ....ooiiiiiiiii e (172) 2)
(=) Deferred tax HADIIITIES «.ooveeeeeeeeeeeee e 164,562 1,824
Net unrealized gains on other securities (before adjustment) ........coceeveveririiiiiiieierieiens 438,670 4,862
(=) MINOLIEY IEELESES .euvvvrntintentiteete sttt ettt et et et ettt ettt be et e e e et ste ettt bt eneeneeneens 5,398 60
(+) SMEG's interest in net unrealized gains on valuation of other

securities held by affiliates accounted for by the equity method ... 35,490 394
Net unrealized gains 0N OthEr SECULILIES .. ..evvevveiitiriiitiiteetietietienieieieeete e see e e eneeseeneens ¥468,762 $5,196

Note: Net unrealized gains included foreign currency translation adjustments on non-marketable securities denominated in foreign currencies.

4. Derivative transactions

(1) Interest rate derivatives

Millions of yen Millions of U.S. dollars
Contract Fair Valuation Contract Fair Valuation
September 30, 2009 amount value gains (losses) amount value gains (losses)
Listed:
Interest rate futures..................... ¥ 48,707,503 ¥ 6,188 ¥ 6,188 $ 539,875 $ 69 $ 69
Interest rate OPLions .....eveeveneenne. 631,540 40 40 7,000 0 0
Over-the-counter:
Forward rate agreements ............. 22,968,000 616 616 254,578 7 7
Interest rate SWapS........ccoevveenene. 377,219,181 152,331 152,331 4,181,104 1,688 1,688
Interest rate SWaptions................. 4,555,154 6,162 6,162 50,489 68 68
Caps..oooeiiiiiiiei 41,006,963 (7,087) (7,087) 454,522 (78) (78)
6,789,459 9,732) 9,732) 75,254 (108) (108)
3,990,673 73,219 73,219 44,233 812 812
/ ¥221,738 ¥221,738 / $2,458 $2,458

Note: The transactions above are valued at fair value and the valuation gains (losses) are accounted for in the interim consolidated statements of
operations. Derivative transactions to which the deferred hedge accounting method is applied are not included in the amounts above.

(2) Currency derivatives

Millions of yen Millions of U.S. dollars
Contract Fair Valuation Contract Fair Valuation

September 30, 2009 amount value gains (losses) amount value gains (losses)
Over-the-counter:

CUurrency SWaps ........coeeeeneeennnen. ¥23,224,715  ¥(220,728) ¥ 58,717 $257,423 $(2,447) $ 651

Currency SWaptions ..................... 1,781,424 18,278 18,278 19,745 203 202

Forward foreign exchange.. 35,234,842 179,615 179,615 390,544 1,991 1,991

Currency Options.........ccoceeveeeae. 7,733,653 93,736 93,736 85,720 1,039 1,039
Total covveieeiiiieeccee e / ¥ 70,901 ¥350,347 / $ 786 $3,883

Note: The transactions above are valued at fair value and the valuation gains (losses) are accounted for in the interim consolidated statements of
operations. The amounts above do not include the following:
(a) Derivative transactions to which the deferred hedge accounting method is applied;
(b) Those that are allotted to financial assets/liabilities denominated in foreign currencies and whose fair values are already reflected in the
interim consolidated balance sheets; and
(c) Those that are allotted to financial assets/liabilities denominated in foreign currencies, and the financial assets/liabilities are eliminated in the

process of consolidation.
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(3) Equity derivatives

Millions of yen Millions of U.S. dollars
Contract Fair Valuation Contract Fair Valuation

September 30, 2009 amount value gains (losses) amount value gains (losses)
Listed:

Equity price index futures............ ¥ 50,372 Y 55 ¥ 55 $ 558 $0 $0

Equity price index options .......... 18,675 (115) (115) 207 (1) (1)
Opver-the-counter:

Equity options .......cccceevvvevenenne. 451,611 0 0 5,006 0 0
Total covveieeiiiieeeieeeece e / ¥ (60) ¥ (60) / $(1) $(1)

Note: The transactions above are valued at fair value and the valuation gains (losses) are accounted for in the interim consolidated statements of
operations. Derivative transactions to which the deferred hedge accounting method is applied are not included in the amounts above.

(4) Bond derivatives

Millions of yen Millions of U.S. dollars
Contract Fair Valuation Contract Fair Valuation

September 30, 2009 amount value gains (losses) amount value gains (losses)
Listed:

Bond futures .........ccccoeeeeeiiiiiennn. ¥2,460,834 ¥(130) ¥(130) $27,276 $(2) $(2)

Bond futures options 139,687 311) (311) 1,548 3) 3)
Opver-the-counter:

Forward bond agreements 46,449 844 844 515 9 9
TOtal oo / ¥ 402 ¥ 402 / $4 $4

Note: The transactions above are valued at fair value and the valuation gains (losses) are accounted for in the interim consolidated statements of
operations. Derivative transactions to which the deferred hedge accounting method is applied are not included in the amounts above.

(5) Commodity derivatives

Millions of yen Millions of U.S. dollars
Contract Fair Valuation Contract Fair Valuation

September 30, 2009 amount value gains (losses) amount value gains (losses)
Listed:

Commodity futures..................... ¥ 445 ¥ 2 ¥ 2 $ 5 $ 0 $ 0
Opver-the-counter:

Commodity SWaps.........cccoeuenee. 442,801 58,899 58,899 4,908 653 653

Commodity Options .................... 38,162 1,294 1,294 423 14 14
Total ..eeeeeiiiiieeee e / ¥60,197 ¥60,197 / $667 $667

Notes: 1. The transactions above are valued at fair value and the valuation gains (losses) are accounted for in the interim consolidated statements of
operations. Derivative transactions to which the deferred hedge accounting method is applied are not included in the amounts above.
2. Commodity derivatives are transactions on fuel and metal.

(6) Credit derivative transactions

Millions of yen Millions of U.S. dollars
Contract Fair Valuation Contract Fair Valuation
September 30, 2009 amount value gains (losses) amount value gains (losses)
Opver-the-counter:
Credit default options ................. ¥2,729,621 ¥3,995 ¥3,995 $30,255 $44 $44
Total oo / ¥3,995 ¥3,995 / $44 $44

Note: The transactions above are valued at fair value and the valuation gains (losses) are accounted for in the interim consolidated statements of
operations. Derivative transactions to which the deferred hedge accounting method is applied are not included in the amounts above.

VIL. Stock Option
SMEG recorded stock option expenses in “General and administrative expenses” of ¥8 million ($0 million) in the six months ended September
30, 2009.
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VII. Segment Information
1. Business segment information

Millions of yen

Banking Leasing Other
Six months ended September 30, 2009 business business business Total Elimination  Consolidated
Ordinary income
(1) External cuStomers .......cc.eeeeevvveeeeeinveeeeennns ¥1,180,892 ¥159,518 ¥226,499  ¥1,566,910 ¥ —  ¥1,566,910
(2) INEELSEGMENTt .veuriniiiiiieiieiieieierie e 26,600 1,391 128,424 156,416 (156,416) —
TOtAl oo 1,207,493 160,910 354,923 1,723,326 (156,416) 1,566,910
Ordinary eXpenses........eeveeveereereereereeseesienseeeeeeneenss 1,033,568 141,390 307,026 1,481,985 (137,300) 1,344,685
Ordinary profit.....ccoceeeeeieeirieieieseeeee e ¥ 173,924 ¥ 19,519 ¥ 47,897 ¥ 241,341 ¥ (19,116) ¥ 222,225
Millions of U.S. dollars
Banking Leasing Other
Six months ended September 30, 2009 business business business Total Elimination ~ Consolidated
Ordinary income
(1) External customers ...........cc.ccocueeeeueeenneenn... $13,089 $1,768 $2,511 $17,368 $ — $17,368
(2) INEErSEGMENT .eeuvinriiiiieiienieieie e 295 16 1,423 1,734 (1,734) —
TOtAl o 13,384 1,784 3,934 19,102 (1,734) 17,368
Ordinary eXpenses..........cveervrurrveieiereaenreeaeneenenns 11,456 1,568 3,403 16,427 (1,522) 14,905
Ordinary profit.....ccceeeeereereiiieiieiie e $ 1,928 $ 216 $ 531 $ 2,675 $ (212) $ 2,463

Notes: 1. The business segmentation is classified based on SMFG’s internal management purpose. Ordinary income and ordinary profit are presented as
counterparts of sales and operating profit of companies in other industries.

2. “Other business” includes securities, credit card, investment banking, loans, venture capital, system development and information processing.
3. Ordinary income represents total income excluding gains on disposal of fixed assets, recoveries of written-off claims and other extraordinary gains.
Ordinary expenses represent total expenses excluding losses on disposal of fixed assets, losses on impairment of fixed assets and other extraordinary

expenses.

2. Geographic segment information

Millions of yen

Europe and Asia and
Six months ended September 30, 2009 Japan The Americas ~ Middle East Oceania Total Elimination  Consolidated
Ordinary income
(1) External customers ............... ¥1,331,661  ¥108,327 ¥66,217 ¥60,703  ¥1,566,910 ¥ —  ¥1,566,910
(2) Intersegment .........ccoceeuvennn. 13,652 54,438 1,621 2,428 72,140 (72,140) —
Total...ooooviiiiiiiiiiieice 1,345,314 162,765 67,838 63,131 1,639,050 (72,140) 1,566,910
Ordinary eXpenses.........cecvevervenenn. 1,203,227 103,661 65,505 34,798 1,407,193 (62,507) 1,344,685
Ordinary profit ......cccoevevvverveniennnn. ¥ 142,087 ¥ 59,104 ¥ 2,333 ¥28,333 ¥ 231,857 ¥(9,632) ¥ 222,225
Millions of U.S. dollars
Europe and Asia and
Six months ended September 30, 2009 Japan The Americas  Middle East Oceania Total Elimination  Consolidated
Ordinary income
(1) External customers $14,760 $1,201 $734 $673 $17,368 $§ — $17,368
(2) Intersegment ..... 152 603 18 27 800 (800) —
Total............ 14,912 1,804 752 700 18,168 (800) 17,368
Ordinary expenses.. 13,337 1,149 726 386 15,598 (693) 14,905
Ordinary profit ......coceeiviieeiinns $ 1,575 $ 655 $ 26 $314 $ 2,570 $(107) $ 2,463

Notes: 1. The geographic segmentation is classified based on the degrees of the following factors: geographic proximity, similarity of economic activities and
relationship of business activities among regions. Ordinary income and ordinary profit are presented as counterparts of sales and operating profit of

companies in other industries.

2. The Americas includes the United States, Brazil, Canada and others; Europe and Middle East includes the United Kingdom, Germany, France and
others; Asia and Oceania includes China, Singapore, Australia and others except Japan.
3. Ordinary income represents total income excluding gains on disposal of fixed assets, recoveries of written-off claims and other extraordinary gains.
Ordinary expenses represent total expenses excluding losses on disposal of fixed assets, losses on impairment of fixed assets and other extraordinary

expenses.

3. Ordinary income from overseas operations
Six months ended September 30, 2009

Millions of yen

Millions of U.S. dollars

Consolidated ordinary income from overseas operations (A)
Consolidated ordinary income (B)

(A)/(B)

¥ 235,248
1,566,910
15.0%

$ 2,607

17,368
15.0%

Notes: 1. Consolidated ordinary income from overseas operations is presented as a counterpart of overseas sales of companies in other industries.
2. The table above shows ordinary income from transactions of overseas branches of SMBC and transactions of overseas consolidated subsidiaries,
excluding internal income. These extensive transactions are not categorized by transaction party and the geographic segment information is not

presented because such information is not available.
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IX. Business Combinations
Business combinations of subsidiaries: Merger of credit card
companies
A consolidated subsidiary, QUOQ Inc. (“QUOQ”) and equity
method affiliates, Central Finance Co., Ltd. (“CF”) and OMC Card,
Inc. ("OMC Card”) merged on April 1, 2009. The new company was
named Cedyna Financial Corporation and became an equity method
affiliate of SMFG. The outline of the merger is as follows:
1. Outline of the merger
(1) Company profiles
Surviving company: OMC Card (Credit card business)
Merged company: CF (Shopping credit business and
general credit business)
Merged company: QUOQ (Shopping credit business and
general credit business)
(2) Reasons for the merger
The credit card market is growing steadily, propelled by the
expansion into new areas of settlement, such as for small pur-
chases, the growing popularity of reward point programs, and
other developments. Further substantial growth of the industry
is anticipated with the greater use of credit cards to pay for
public services charges and in other fields. At the same time,
the business environment surrounding the industry is changing
dramatically — development of new technologies and new ser-
vices, such as electronic money; investment in systems that can
respond to customers’ needs for more in-depth, sophisticated
and diverse services; enactment of laws on money lending busi-
ness; etc. — and the industry is at a major turning point. In the
shopping credit business, the Installment Sales Act is being
revised amid the trend to strengthen consumer protection.

Under these circumstances, the companies need to restructure
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their operations in order to establish new business models.

On April 1, 2009, CF, OMC Card and QUOQ merged to
create one of the largest consumer finance companies in Japan
with a high level of specialization and flexibility in its core
businesses of credit cards and shopping credit by combining
the customer bases, marketing capabilities, know-how and
other resources of the 3 companies.

(3) Date of merger
April 1, 2009

(4) Legal form of the business combinations
The merger was a merger procedure by absorption with OMC
Card as the surviving company. (New name of the company:

Cedyna Financial Corporation)

. Outline of accounting method

SMFG applies the accounting procedures stipulated by Articles
39, 42 and 48 of the “Accounting Standard for Business
Divestitures” (ASB]J Statement No. 7).

. Name of the business segment, in which the subsidiary was

included, in the segment information
Other business

. Approximate amounts of the subsidiary’s earnings included in

the interim consolidated statement of operations for the six
months ended September 30, 2009

SMEG did not record profit or loss of QUOQ and its subsidiaries
because they were excluded from the scope of consolidation at the
beginning of the fiscal year.

. Status after the business combination

QUOQ and its subsidiaries are excluded from the scope of
consolidation, and Cedyna Financial Corporation has become an
affiliated company accounted for by the equity method.



X. Per Share Data

September 30, 2009 Yen U.S. dollars
INEE ASSEELS PEI SNATE ....evvititietieti ettt ettt ettt ettt ettt e st ae st st et e s e sbesaeeseebeeneeseeneans ¥3,645.47 $40.41
Six months ended September 30, 2009 Yen U.S. dollars
Net i0C0mMe Per ShAre .......occooiiiiiiiiiii i ¥128.05 $1.42
Net income per share (diluted) ........coooiiiiiiiiiiiiii e 125.97 1.40

Notes: 1. Net income per share and Net income per share (diluted) are calculated based on the following:

Six months ended September 30, 2009

Millions of yen,
except number of shares ~ Millions of U.S. dollars

Net income per share:
Net income
Amount not attributable to common stockholders

Dividends on preferred stock
Net income attributable to common stock

Average number of common stock during the six months (in thousands)

Net income per share (diluted):
Adjustment for net income
Dividends on preferred stock
Stock acquisition rights issued by subsidiaries and afﬁhates
Increase in number of common stock (in thousands)..............
Preferred stock

Stock acquisition FIGRES......oiviiiiiiiiiic e

¥123,540 $1,369

5,352 59

5,352 59

¥118,188 $1,310
........................... 922,966 /
¥ 2,034 $ 23

2,254 25

(220) )

31,430 /

31,430 /

................................ — /

Outline of dilutive securities which were not included in the calculation of “Net income per share (diluted)” for the six months ended September 30,

2009 because they do not have dilutive effect:

2. Net assets per share is calculated based on the following:

September 30, 2009

Stock acquisition rights: 1 type
(Number of stock acquisition rights: 1,081 units)

Millions of yen,
except number of shares  Millions of U.S. dollars

Net assets

Amounts excluded from Net assets ..
Preferred stock
Dividends on preferred stock
Stock acquisition rights.....
MiINOLity INEErESTS. ...vviiiiiiiiiiiiiiiic e .

Net assets attrlbutable to common stock at the interim period- end

XI. Subsequent Events (up to November 26, 2009)

Number of common stock at the interim period-end used for the calculation of
Net assets per share (in thousands)...........oocoevuiiiiiiiiiiiiii e

¥6,102,967 $67,645
2,455,104 27,212
310,203 3,438
5,352 59

74 1
2,139,474 23,714
¥3,647,863 $40,433
1,000,655 /

1. Overview of the transaction

Pursuant to the agreement reached on May 1, 2009 among SMBC, (1) Overview

Nikko Citi Holdings, Inc., a wholly-owned subsidiary of Citigroup
Inc. (“Citi”), and other affiliates of Citi, SMBC has acquired all of the
shares of Nikko Cordial De-merger Preparatory Company Ltd. (the
“Acquisition of Target Shares”) on October 1, 2009. Nikko Cordial
De-merger Preparatory Company succeeded to all of the operations
(excluding selected assets and liabilities) of Nikko Cordial Securities
Inc. (“Former Nikko Cordial”), which was engaged mainly in the
retail securities business (the “Retail Business”), and certain busi-
nesses, including the domestic debt and equity underwriting busi-
nesses, of Nikko Citigroup Ltd. (“Former Nikko Citi”), which was
engaged mainly in the wholesale securities business (the “Wholesale
Business” and with the Retail Business, collectively, the “Target
Businesses”), through a corporate de-merger (the “De-merger”).

As of October 1, 2009, Nikko Cordial De-merger Preparatory
Company Ltd.’s name has been changed to Nikko Cordial Securities

Inc.

SMBC acquired the following Target Businesses and assets

from Citi, etc.

o The entire business (excluding certain assets and liabilities)
of Former Nikko Cordial

e Certain businesses of Former Nikko Citi (including its
domestic equity and debt underwriting business)

¢ Other subsidiaries and affiliates related to the Target
Businesses (Nikko System Solutions, Ltd., Nikko Global
Wrap, Ltd., Nikko Business Systems Co., Ltd., etc.) (here-
inafter the “Affiliates”)

e Strategic shareholdings

e Other assets including the “Nikko” brand and related
trademarks
The Acquisition of Target Shares was implemented in a

manner by which SMBC obtained Nikko Cordial Securities’

shares from Former Nikko Cordial immediately after the suc-

cession to the Target Businesses by Nikko Cordial Securities

as a result of the De-merger from Former Nikko Cordial and

Former Nikko Citi.
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In addition, the acquisition of the shares of the Affiliates,
strategic shareholdings or other assets was implemented in a
manner by which Nikko Cordial Securities either (i) suc-
ceeded to such shares or other assets which had been assigned
or transferred to Former Nikko Cordial from related compa-
nies of Citi prior to the De-merger, or (ii) acquired such shares
or other assets after the De-merger.

(2) Final acquisition price

(a) The acquisition price for the Target Shares, etc.
¥545.0 billion (note that this figure will be adjusted by
the end of December 2009, based on the net assets, etc. of
Nikko Cordial Securities as of the effective date of the
De-merger.)

(b) Strategic shareholdings (listed stocks)
¥29.8 billion

2. Outline of Nikko Cordial Securities Inc.

(1) Company name
Nikko Cordial Securities Inc.
(The company name changed from “Nikko Cordial De-merger
Preparatory Company Ltd.” on October 1, 2009)

(2) Description of principal business

Financial instruments business, etc.
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(3) Location of head office
3-1, Marunouchi 3-chome, Chiyoda-ku, Tokyo
(4) Representative
Representative Director and President, Eiji Watanabe
(5) Amount of capital
¥10.0 billion
(6) Date of incorporation
June 15, 2009
(7) Major shareholders and shareholding ratio
Sumitomo Mitsui Banking Corporation
100%
(8) Operating results and financial condition of Former Nikko

Cordial (Non-consolidated basis)
Millions of
Millions of yen U.S. dollars

Year ended Six months ended Six months ended
March 31,2009  September 30,2009  September 30, 2009

Total assets (period-end)...

Operating revenues.......... ¥ 164,135 ¥ 85,632 $ 949
Net operating revenues .... 158,942 84,418 936
Operating income ............ 19,685 20,932 232
Ordinary income.... 22,158 21,223 235
Net income (loss) ............. (3,626) 31,574 350
Net assets (period-end)..... 393,392 522,774 5,794

1,466,956 1,911,167 21,183




Xi. Parent Company

1. Nonconsolidated balance sheets (unaudited)
Sumitomo Mitsui Financial Group, Inc.

Millions of yen Millions of U.S. dollars
September 30 March 31 September 30
September 30, 2009 and 2008, and March 31, 2009 2009 2008 2009 2009
Assets
CULTENE ASSEES ..t eeeeeeeeeeeeeee e e e e e e et e e e e e e e Y 27,377 ¥ 15,524 ¥ 23,730 $ 304
Cash and due from banks ...........oooooiiiiiiiiiiiiiieeecee e 22,441 10,153 1,281 249
Other current assets....... 4,936 5,371 22,449 55
Fixed assets........cccovenn. 5,236,196 3,976,432 4,033,583 58,038
Tangible fixed assets 2 3 2 0
Intangible fixed assets 10 5 11 0
Investments and Other aSSES .........ccueevuieeouieeeieeeeeeeeee e 5,236,183 3,976,422 4,033,568 58,038
Investments in subsidiaries and affiliates.... 5,228,339 3,972,567 4,028,093 57,951
OREL .o 7,844 3,854 5,475 87
TOAL ASSEES ...t e ¥5,263,574  ¥3,991,957 ¥4,057,313 $58,342
Liabilities and net assets
Liabilities
Current Habilities .. ....oviiiiieiieie e ¥1,080,372  ¥1,051,424 ¥1,079,566 $11,975
Short-term borrowings .. 1,078,030 1,049,030 1,078,030 11,949
Income taxes payable .........ocvoieiiiiiiiieeie e 371 785 372 4
Reserve for employees bOnuSES ........c.coveviiiierieiieieee e 98 97 102 1
Other current liabilities 1,872 1,511 1,061 21
Fixed LHabilities.....ccuviiiiiiiiiiieiii et 347,483 162 199 3,852
BONAS .o 347,300 — — 3,850
Reserve for executive retirement benefits ............cceevvvvieiiiinieens 183 162 199 2
Total HabILIties .....c...ooiviiiiieiiie e 1,427,856 1,051,587 1,079,766 15,827
Net assets
Stockholders’ equity
Capital STOCK. ... .ot 1,851,389 1,420,877 1,420,877 20,521
Capital SULPLUS «..ovieiiiiiiiiciiec e 1,346,601 930,319 916,163 14,926
Capital reserve ........... 1,072,868 642,355 642,355 11,892
Other capital surplus . 273,732 287,963 273,808 3,034
Retained earnings ......cc.coovivuiiieiiiiniiiieniet e 681,156 672,619 683,907 7,550
Other retained earnings
Voluntary reServe .......coevvevenenenennns 30,420 30,420 30,420 337
Retained earnings brought forward 650,736 642,199 653,487 7,213
TTEASULY STOCK ..viiiitiiitiitiiiet e (43,430) (83,445) (43,400) (482)
Total stockholders’ eqUIty .......cc.coviruiruiiiiiiieieiereec e 3,835,717 2,940,370 2,977,547 42,515
TOtAl Mt ASSEES....eiiiiviiieeeiieiie e 3,835,717 2,940,370 2,977,547 42,515
Total liabilities and Net @SSEtS ..........ccc..eeeeevviieeiiiiieeeeeiieeeeeennnn ¥5,263,574  ¥3,991,957 ¥4,057,313 $58,342
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2. Nonconsolidated statements of income (unaudited)
Sumitomo Mitsui Financial Group, Inc.

Millions of yen Millions of U.S. dollars
Six months ended Year ended Six months ended
September 30 March 31 September 30
Six months ended September 30, 2009 and 2008, and year ended March 31, 2009 2009 2008 2009 2009
OPerating iNCOME .........ocieieriirieiiiiiiteeieeieeteet ettt ¥32,594 ¥49,659 ¥134,772 $361
Dividends on investments in subsidiaries and affiliates ................ 25,451 38,493 117,051 282
Fees and commissions received from subsidiaries.......................... 7,142 11,166 17,721 79
OPErating EXPENSES......cueuiiuiieriaiiiatiaiesiateteseeeeeeeesese et eseeeeneenas 3,535 3,466 8,790 39
General and administrative eXpenses..........ooeeeveeererieririeeeeianns 3,413 3,466 8,790 38
Interest on bonds 122 — — 1
OPerating Profit.......ccooiiieieriieiiii ittt 29,058 46,193 125,982 322
NoONOPErating iNCOME .......cccuieiiuiiiiiiieiiieeiie et 253 142 151 3
Nonoperating eXPenses ...........ccoceeuiiiiiiiiiiiiiiiiiieeee s 12,244 12,563 23,824 136
Ordinary Profit.....occoociiiiieiiieieiiie e 17,067 33,771 102,309 189
Income before iNCOME tAXES .......c...oeeeveurieeeiiiieeeeeiieeeeeeeee e 17,067 33,771 102,309 189
Income taxes:
CULTCIE 1t e et e e e e e e e e e e e e e e e e e e e e 1,227 3,850 2,393 13
Deferred ..... (2,469) (2,153) (3,552) (27)
Net income ¥18,309 ¥32.074 ¥103,468 $203
3. Nonconsolidated statements of changes in net assets (unaudited)
Sumitomo Mitsui Financial Group, Inc.
Millions of yen Millions of U.S. dollars
Six months ended Year ended Six months ended
September 30 March 31 September 30
Six months ended September 30, 2009 and 2008, and year ended March 31, 2009 2009 2008 2009 2009
Stockholders’ equity
Capital stock
Balance at the end of the previous fiscal year...........ccccceoeninis ¥1,420,877 ¥1,420,877 ¥1,420,877 $15,749
Changes in the period:
Issuance of New Shares ........cc..oooiviiiiiiiiiie e 430,512 — — 4,772
Net changes in the period 430,512 — — 4,772
Balance at the end of the period ..........coccveieiieieneniniiiciee ¥1,851,389 ¥1,420,877 ¥1,420,877 $20,521
Capital surplus
Capital reserve
Balance at the end of the previous fiscal year ............cccoceoene. 642,355 642,355 642,355 7,120
Changes in the period:
Issuance of New Shares ...........ccccveiiiiiiiieiiiie e 430,512 — — 4,772
Net changes in the period ..........ccocooiiiiiiiiiii, 430,512 — — 4,772
Balance at the end of the period ........ccocooiiiiiiiiiiiiii ¥1,072,868 ¥ 642,355 ¥ 642,355 $11,892
Other capital surplus
Balance at the end of the previous fiscal year ..........coccovvrnnne. 273,808 288,031 288,031 3,035
Changes in the period:
Disposal of treasury Stock .........oocevveirieinineiieiececeee (75) (67) (14,222) (1)
Net changes in the period ......... (75) (67) (14,222) (1)
Balance at the end of the period .........ccccevvevenininininiiinne ¥ 273,732 ¥ 287,963 ¥ 273,808 $ 3,034
Total capital surplus
Balance at the end of the previous fiscal year .............ccccoernrenee. 916,163 930,386 930,386 10,155
Changes in the period:
Issuance of NEW Shares ..........c.c.covuveeieiiiiieieeeeeee e 430,512 — — 4,772
Disposal of treasury stock.... (75) (67) (14,222) (1)
Net changes in the period ...........cocvevierieriereneiieieieienen 430,437 (67) (14,222) 4,771
Balance at the end of the period .........ccccevieviireniiniiiiieienen ¥1,346,601 ¥ 930,319 ¥ 916,163 $14,926
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(Continued)

Millions of yen

Millions of U.S. dollars

Six months ended Year ended Six months ended
September 30 March 31 September 30
Six months ended September 30, 2009 and 2008, and year ended March 31, 2009 2009 2008 2009 2009
Stockholders’ equity
Retained earnings
Other retained earnings
Voluntary reserve
Balance at the end of the previous fiscal year ..........ccccocvnien. ¥ 30,420 ¥ 30,420 ¥ 30,420 $ 337
Changes in the period:
Net changes in the period...........ccoociiviiiiiiiiiiiiis — — — —
Balance at the end of the period .........cccooceviviiiiiiieiiienen, ¥ 30,420 ¥ 30,420 ¥ 30,420 $ 337
Retained earnings brought forward
Balance at the end of the previous fiscal year ...........ccocovnie. 653,487 670,259 670,259 7,243
Changes in the period:
Cash dividends ...........ocioiiiiiiiiciiecceeeeee e (21,059) (60,135) (120,240) (233)
NEE INCOME .ttt ettt 18,309 32,074 103,468 203
Net changes in the period (2,750) (28,060) (16,772) (30)
Balance at the end of the period .........cccovviiiiiiiiniiiiee ¥ 650,736 ¥ 642,199 ¥ 653,487 $ 7,213
Total retained earnings
Balance at the end of the previous fiscal year .........c.cocoeeiennnnne. 683,907 700,679 700,679 7,580
Changes in the period:
Cash dividends ..........uuieieiiiiiiiceeeeee e (21,059) (60,135) (120,240) (233)
Net iNCOMe .....vvvvieeeeeeennnn. 18,309 32,074 103,468 203
Net changes in the period ...... (2,750) (28,060) (16,772) (30)
Balance at the end of the period .........cccoooeviiiiiiiiiiiie, ¥ 681,156 ¥ 672,619 ¥ 683,907 $ 7,550
Treasury stock
Balance at the end of the previous fiscal year........c.coceevvririeinne. (43,400) (83,194) (83,194) (481)
Changes in the period:
Purchase of treasury stock ........coooiviiieienininiiiicceee (137) (423) (943) 2)
Disposal of treasury stock..........coooooiiiiiiiiiiiiiii 107 172 40,736 1
Net changes in the period ....... (29) (251) 39,793 §9)
Balance at the end of the period ¥ (43,430) ¥ (83,445) ¥ (43,400) $ (482)
Total stockholders’ equity
Balance at the end of the previous fiscal year........cccoceveriviennnne. 2,977,547 2,968,749 2,968,749 33,003
Changes in the period:
Issuance of NeW Shares ........cccooiiiviiiiiiiiii e 861,025 — — 9,544
Cash divIdends.....oeeeeeee e (21,059) (60,135) (120,240) (233)
INEE INCOME ...ttt e e e e e e e ettt e e e e e e e e e et eeeeeeeeeees 18,309 32,074 103,468 203
Purchase of treasury stock .... (137) (423) (943) 2)
Disposal of treasury Stock..........ccoviiriiiniiiiiiineceee 32 105 26,513 0
Net changes in the period ........ccccovieiieiiiiiiniiiicccee 858,169 (28,378) 8,798 9,512
Balance at the end of the period ..........ceovevierenininiiniiiiie ¥3,835,717 ¥2,940,370 ¥2 977,547 $42,515
Total net assets
Balance at the end of the previous fiscal year........ccccocevvvrvrrinenne. 2,977,547 2,968,749 2,968,749 33,003
Changes in the period:
Issuance of New Shares ........cc.cooovviiiiiiiiiiiieececee e 861,025 — — 9,544
Cash dividends (21,059) (60,135) (120,240) (233)
Nt INCOMEC....cviiieeeeeeee e eaea e 18,309 32,074 103,468 203
Purchase of treasury Stock .....ooovevieriiriiiiiiecie e (137) (423) (943) 2)
Disposal of treasury stock 32 105 26,513 0
Net changes in the period ........cocevierieiieriie e 858,169 (28,378) 8,798 9,512
Balance at the end of the period ..........ccoooviiiviiiiiniicc ¥3,835,717 ¥2,940,370 ¥2.977,547 $42,515
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Supplemental Information

Nonconsolidated Balance Sheets (unaudited)

Sumitomo Mitsui Banking Corporation

Millions of yen

Millions of U.S. dollars

September 30 March 31 September 30
September 30, 2009 and 2008, and March 31, 2009 2009 2008 2009 2009
Assets
Cash and due from bDanKsS ...........cooecuvieeieeeieciieee e ¥ 2,720,544 ¥ 3,399,286 ¥ 2,597,429 $ 30,155
Deposits with banks............. 2,140,155 2,113,567 2,697,579 23,721
Call loans and bills bought . 299,389 477,032 255,095 3,318
Receivables under resale agreements ...........ccccovecieenieeiniiee e 44,199 52,689 48,113 490
Receivables under securities borrowing transactions..............ccccoceeee. 1,303,187 394,967 1,815,195 14,445
Monetary claims bought...........ccoociiiiiiiiniiieeeee 410,339 464,819 396,183 4,548
Trading assets .............. 4,020,630 3,160,927 3,885,704 44,565
Money held in trust.. 9,177 8,983 8,985 102
SECUNMLIES ©oeueiie ettt e s e e e e te e e e e e e e s are e e e snneeesnneaeenns 27,659,892 20,982,446 28,000,515 306,583
Loans and bills diSCOUNtEd..........c.eeeeviiieeiiiieeeee e 58,898,698 58,541,953 60,241,266 652,834
Foreign exchanges . 646,550 1,047,501 748,149 7,166
Other @SSEES....uiii ettt 2,664,934 1,995,678 2,259,982 29,538
Tangible fiXed @SSEts ......ccceiiiiiiiiiieeee e 706,900 683,073 696,680 7,835
Intangible fiXed @SSEts .......cooiiiiiiiiie e 129,819 118,430 126,070 1,439
Deferred taX @SSEIS.....iiuuiiiiie i 517,755 858,453 668,343 5,739
Customers’ liabilities for acceptances and guarantees.. . 3,639,618 4,513,532 3,826,694 40,342
Reserve for possible 10an 10SSES ..........cccoiiiiiiiiiiiicicee e (780,014) (638,978) (791,885) (8,646)
Reserve for possible losses on investments...........cccocoevciiiiiiiicceeee. (2,300) (14,521) (1,888) (25)
TOtal @SSEES ..o e ¥105,029,480 ¥98,159,845 ¥107,478,218 $1,164,149
Liabilities and net assets
Liabilities
DIEPOSIES .ottt et ¥ 77,301,690 ¥70,143,714 ¥ 76,905,708 $ 856,813
Call money and bills sold ............cccceeeueeee 2,745,552 2,136,313 2,479,743 30,432
Payables under repurchase agreements........... 1,058,696 979,331 773,534 11,735
Payables under securities lending transactions 2,925,047 4,024,211 7,561,013 32,421
Trading liabilities ......c.cooiiiii e 2,813,822 1,759,392 2,705,478 31,188
BOIrrOWEd MONEY ...t 3,854,764 4,060,600 4,663,553 42,726
Foreign exchanges .... 231,652 319,072 282,360 2,568
Short-terM DONAS .....c..vviiiciiie e e e e e e e 198,164 — 114,242 2,196
7] o <SR 3,443,196 3,408,919 3,319,693 38,164
Due to trust @CCOUNt.........eviiiiiiiieie e 111,667 106,932 60,918 1,238
Other labilItIES ......veeeiiieccee e 2,299,125 3,217,389 2,163,237 25,484
Reserve for employee bonuses . 9,688 10,968 10,720 107
Reserve for executive retirement benefits ..., 4,842 4,711 4,992 54
Reserve for point Service program ...........cceeeeeeeeiiieeeeiiee e 1,171 2,238 2,359 13
Reserve for reimbursement of deposits ... 8,532 7,023 10,873 95
Reserve under the special laws................ 0 0 0 0
Deferred tax liabilities for land revaluation .. . 46,533 46,599 46,599 516
Acceptances and QUArantees ..........cccocveeeiieeeeiieeeeeie e 3,639,618 4,513,532 3,826,694 40,342
Total liabilities ...............ooooioi e 100,693,766 94,740,953 104,931,725 1,116,092
Net assets
Capital STOCK ....ooeieiiieiiie ittt 1,262,959 664,986 664,986 13,999
Capital SUMPIUS .....ooiuiieiii it 1,965,521 1,367,548 1,367,548 21,786
Retained €arniNgS .......coouiii i 592,342 959,742 499,666 6,565
Total stockholders’ equity 3,820,822 2,992,277 2,532,201 42,350
Net unrealized gains (losses) on other securities ...........ccccoeevvieennenen. 413,290 474,219 (52,741) 4,581
Net deferred gains (losses) 0N hedges ..........ccoevveiiiiieeiie e 79,921 (69,272) 45,359 886
Land revaluation EXCESS ........coiiiuriiiiee et 21,679 21,667 21,673 240
Total valuation and translation adjustments....................ccccee 514,891 426,614 14,291 5,707
Total net assets..........cccceecveeeviieecciie e . 4,335,714 3,418,892 2,546,493 48,057
Total liabilities and net assets ..............ccooooiiiii i ¥105,029,480 ¥98,159,845 ¥107,478,218 $1,164,149

Notes: 1. Amounts less than one million yen have been omitted.

2. For the convenience of readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of
arithmetical computation only, at the rate of ¥90.22 to US$1, the exchange rate prevailing at September 30, 2009.
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Nonconsolidated Statements of Operations (unaudited)

Sumitomo Mitsui Banking Corporation

Millions of yen

Millions of U.S. dollars

Six months ended Year ended Six months ended
September 30 March 31 September 30

Six months ended September 30, 2009 and 2008, and year ended March 31, 2009 2009 2008 2009 2009
Income
INEEIESE INCOME ...t ¥ 706,355 ¥ 937,566 ¥1,758,423 $ 7,829
I 01 (=SS 518 1,244 2,074 6
Fees and COMMISSIONS .......ccooeeiieeiiiiieeiee e, 196,019 211,260 415,228 2,172
Trading INCOMIE ......eiiiiiiee et 107,525 3,889 175,038 1,192
Other operating iINCOME .......c.coiiiiiiiiiiee e e 59,020 140,303 163,277 654
Other INCOME ...t e e e eaee e e eaaeaeenns 8,377 9,766 34,029 93
Total INCOME.......ceie e e 1,077,817 1,304,029 2,548,073 11,946
Expenses
INTErESt EXPENSES. .. ..t 188,584 424,641 740,065 2,090
Fees and commissSionNs paymMeNtsS.........ccocuvieiieeiiiiee e 65,318 64,178 121,404 724
Trading IOSSES ...cceuiiiie ittt —_ 18,596 — —_
Other operating EXPENSES......cccvieiuiiiiieiie ettt 96,199 51,808 127,747 1,066
General and administrative @Xpenses...........cccveevieiiiriienienieeneceieens 366,698 367,244 722,285 4,064
Provision for reserve for possible loan [0SSes...........ccccevcviiiiiiieeieennne. 46,243 89,224 260,749 513
Other EXPENSES.....eieeiiiie e e e eee e te e e e e et e e senee e e sneeeennneeeenneeaeanes 169,665 167,454 548,033 1,881
Total expenses ... . 932,711 1,183,149 2,520,286 10,338
Income before income taxes..............oooovvvviiviiiiiiieiiiiieiieers 145,106 120,879 27,786 1,608
Income taxes:

CUIMBNE ..t e et e e e nte e e enraeeeenneas 21,637 7,152 23,748 240

Deferred.... 10,839 33,332 305,154 120
Net iNCOME (I0SS) .....oooieiieiiie e e e ¥ 112,628 ¥ 80,394 ¥ (301,116) $ 1,248

Notes: 1. Amounts less than one million yen have been omitted.

2. For the convenience of readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of
arithmetical computation only, at the rate of ¥90.22 to US$1, the exchange rate prevailing at September 30, 2009.
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Income Analysis (Consolid

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

ated)

Operating Income, Classified by Domestic and Overseas Operations

Millions of yen

2009 2008
Domestic  Overseas Domestic  Overseas
Six months ended September 30 operations  operations  Elimination Total  operations operations Elimination Total
Interest income ¥701,059 ¥210,458 ¥(52,664) ¥858,852 ¥814,902 ¥344,163 ¥(42,344) ¥1,116,721
Interest expenses . 157,983 69,186 (51,492) 175,677 266,244 208,430 (36,483) 438,190
Net interest income 543,076 141,271 (1,172) 683,175 548,658 135,733 (5,860) 678,530
Trust fees 540 — — 540 1,268 — — 1,268
Fees and commissions ..... 284,405 37,896 (607) 321,694 299,085 47,354 (536) 345,903
Fees and commissions payments . 58,905 3,851 (591) 62,165 56,878 5,250 (225) 61,903
Net fees and commissions 225,499 34,045 (16) 259,528 242,206 42,103 (311) 283,999
Trading income 135,035 20,869 (15,319) 140,586 18,360 5,546 (10,448) 13,458
Trading losses 7,520 7,798 (15,319) — 22,471 1,778 (10,448) 13,800
Net trading income (losses). 127,514 13,071 —_ 140,586 (4,110) 3,767 — (342)
Other operating income 211,467 24,932 —_ 236,399 315,349 11,836 (27) 327,158
Other operating expenses .......... 231,672 22,521 —_ 254,194 201,305 21,262 (98) 222,468
Net other operating income (expenses) (20,205) 2,410 — (17,794) 114,044 (9,425) 70 104,690

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.

n

Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest expenses” are

shown after deduction of expenses (first half of fiscal 2009, ¥10 million; first half of fiscal 2008, ¥15 million) related to the management of money held

in trust.

3. Intersegment transactions are reported in the “Elimination” column.

Fees and Commissions

Millions of yen

2009 2008
Domestic  Overseas Domestic  Overseas
Six months ended September 30 operations operations Elimination Total  operations operations Elimination Total
Fees and commissions .... ¥284,405 ¥37,896 ¥(607) ¥321,694 ¥299,085 ¥47,354 ¥(536) ¥345,903
Deposits and loans 10,266 23,875 (5) 34,135 11,223 34,484 — 45,708
Remittances and transfers 57,440 3,665 (1) 61,105 62,104 4,833 (0) 66,937
Securities-related business 17,188 0 —_ 17,188 17,245 0 — 17,245
Agency 7,444 _ —_ 7,444 7,616 —_ — 7,616
Safe deposits. 3,575 1 — 3,577 3,701 2 — 3,704
Guarantees 19,980 5,960 (126) 25,814 21,980 2,791 (150) 24,620
Credit card business 70,978 —_ —_ 70,978 71,584 — — 71,584
Fees and commissions payments .... ¥ 58,905 ¥ 3,851 ¥(591) ¥ 62,165 ¥ 56,878 ¥ 5,250 ¥(225) ¥ 61,903
Remittances and transfers 12,917 1,910 (62) 14,764 13,470 1,746 (71) 15,144

Notes: 1. Domestic operations comprise the operations of SMFG

Trading Income

, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.

2. Intersegment transactions are reported in the “Elimination” column.

Millions of yen

2009 2008
Domestic ~ Overseas Domestic  Overseas
Six months ended September 30 operations operations  Elimination Total  operations operations Elimination Total
Trading income ¥135,035 ¥20,869 ¥(15,319) ¥140,586 ¥18,360 ¥5,546 ¥(10,448) ¥13,458
Gains on trading securities 22,053 — — 22,053 9,857 96 — 9,953
Gains on securities related to
trading transactions ............c.cceceevineeieenineeiens 1,627 70 —_ 1,697 — — — —
Gains on trading-related financial derivatives...... 111,040 20,799 (15,319) 116,520 4,998 5,450 (10,448) —
OtherS ..o 314 — — 314 3,504 — — 3,504
Trading l0SSES ......ecvvveeeeeeeeeeeeee e ¥ 7520 ¥ 7,798  ¥(15,319) ¥ —  ¥22471 ¥1,778  ¥(10,448) ¥13,800
Losses on trading securities ..........c.coceeerereenne. — — — — — — — —
Losses on securities related to
trading transactions ..............ccccceeiiiiiciiiinicns - —_ —_ —_ 646 — — 646
Losses on trading-related financial derivatives.... 7,520 7,798 (15,319) — 21,824 1,778 (10,448) 13,154

OFNEIS ..t

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.

2. Intersegment transactions are reported in the “Elimination” column.
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Assets and Liabilities (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Deposits and Negotiable Certificates of Deposit

Millions of yen

September 30 2009 2008

Domestic operations:
LiQUID DEPOSIES ...ttt ¥41,648,259 ¥39,760,729
FiXed-term dePOSItS .......eeiiiiiiiiiiie e 23,893,267 22,392,965
(43T SRR 3,517,979 4,131,089
[STU] o] (o) - | SRS 69,059,506 66,284,785
Negotiable certificates of AEPOSIt..........ceerveiiiiiiiiiiieieeeee 6,404,366 2,412,912
LI 1| USSP URRPP ¥75,463,873 ¥68,697,697

Overseas operations:

LiQUid dEPOSIES ...t

Fixed-term deposits .....
Others .....cccvevivrciienne

Subtotal.

¥ 5,212,179

¥ 5,829,922

..... 1,690,174 1,462,005
..... 6,098 6,384
..... 6,908,452 7,298,313
1,925,755 841,765

¥ 8,834,208 ¥ 8,140,078

¥84,298,081 ¥76,837,776

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking

subsidiaries and overseas consolidated subsidiaries.

2. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice

3. Fixed-term deposits = Time deposits + Installment savings

Balance of Loan Portfolio, Classified by Industry
Millions of yen

Millions of yen

September 30 2009 September 30 2008
Domestic operations: Domestic operations:
Manufacturing ........ccccceveeeieeiieennnn. ¥ 6,804,427 12.27% Manufacturing ........cccoceveveneiiieennnn. ¥ 5,763,094 11.09%
Agriculture, forestry, Agriculture, forestry,
fisheries and mining..........ccccoeeeeeee. 128,076 0.23 fisheries and mining..........cccceeeee. 111,428 0.21
Construction.........cceeeeveiieieeeece, 1,191,770 2.15 Construction........ccceeeeveiieeeeeeeees 1,220,961 2.35
Transportation, communications Transportation, communications
and public enterprises...........ccce..... 3,292,411 5.94 and public enterprises...........c.c...... 3,212,055 6.18
Wholesale and retail ........................ 4,693,774 8.46 Wholesale and retail ....................... 5,167,969 9.94
Finance and insurance .................... 4,524,480 8.16 Finance and insurance .................... 4,466,908 8.59
Real estate, goods rental and Real estate......ccccceevivieeieeeecine. 7,624,749 14.67
leasing. 8,477,748 15.28
Services.......... 4,185,584 7.55 SEIVICES ..ooeeeeetieeeee e 5,714,636 10.99
Municipalities .. 1,110,144 2.00 Municipalities ........cccccocveeiiieiiiieen. 781,875 1.50
Others............. 21,051,928 37.96 Others ....cocieeeceeee e, 17,923,729 34.48
Subtotal........ccoiiiiiiie ¥55,460,347 100.00% Subtotal.......ccceiiiiiiiee ¥51,987,409 100.00%
Overseas operations: Overseas operations:
Public SECtOr .....cceeveiiieeeeeee ¥ 30,733 0.34% Public SECtOr ....cceeeveiiieeeieeee ¥ 31,509 0.27%
Financial institutions ..........cccccccee.... 519,845 5.71 Financial institutions ..........c.ccccee.... 959,845 8.35
Commerce and industry........c.......... 7,639,207 83.99 Commerce and industry................... 9,383,700 81.67
Others ...ooeceieeeee e 906,027 9.96 Others ....ooceeeeeee e 1,115,292 9.71
Subtotal.......c.cooeeeieiieece e, ¥ 9,095,813 100.00% Subtotal........cceiiiiiiie ¥11,490,348 100.00%
Total e ¥64,556,160 — TOtal .o ¥63,477,758 —

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking

subsidiaries and overseas consolidated subsidiaries.

2. Japan offshore banking accounts are included in overseas operations’ accounts.
3. In accordance with the revision of the Japan Standard Industrial Classification (in November 2007), from the fiscal year beginning on April 1, 2009,
the sector classification has been partly changed. “Goods rental and leasing” is included in others in fiscal 2008.
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Risk-Monitored Loans
Millions of yen

September 30 March 31
2009 2008 2009
BanKIUPL [0@NS........eiiiiiiieeee e ¥ 245,109 ¥ 235,546 ¥ 292,088
NON-ACCIUAI IOANS........uiiiiiie e e e e e et e e e e e e sraaeeeaeeeanas 1,132,394 771,896 1,019,352
Past due 10ans (3 months Or MOrE) .........cceiiiiiiiiiiieiie e 51,983 41,703 36,162
RIS (VLo (U1 =To I (o =T g SRS 220,384 366,295 238,713
LI ] = 1SS ¥1,649,873 ¥1,415,443 ¥1,586,317
Amount of direCt redUCHION..........ocoiiiiiiiie e ¥ 685,500 ¥ 543,651 ¥ 607,936

Notes: Definition of risk-monitored loan categories

1. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy,
corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses

2. Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with
grace for interest payment to assist in corporate reorganization or to support business

3. Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following
the contractual due date, excluding borrowers in categories 1. and 2.

4. Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation
or to support business, excluding borrowers in categories 1. through 3.

Securities
Millions of yen
September 30 2009 2008
Domestic operations:
Japanese government DONAS. ..........oii i ¥16,299,762 ¥ 8,500,140
Japanese local government bonds .. 322,541 395,022
Japanese corporate bonds .............. 3,749,956 3,829,093
JAPANESE STOCKS ..ot 3,041,337 3,390,517
OFNEIS .. 3,136,609 3,809,689
Subtotal ¥26,550,207 ¥19,924,463
Overseas operations:
Japanese government DONAS. ........c..eii i ¥ — ¥ —
Japanese local government boNds ..........ccoocviiiiiiiiiiiiiciee e — —
Japanese corporate DoNdS ..........cocueiiiiiiiiiiii e — —
JAPANESE STOCKS ..ot — —
OFNEIS . e 1,553,439 1,640,658
Subtotal ¥ 1,553,439 ¥ 1,640,658
Unallocated corporate assets:
Japanese government DONAS...........cccoviiiiiiiiieiee e ¥ — ¥ —
Japanese local government bonds .. — —
Japanese corporate boNdS ..........ccceeieiiiiiiiiiie e — —
JAPANESE STOCKS ....eeiiiiiieeiiiie ettt e e e e reeeenee 251,781 230,766
OhEIS ..ttt — —
SUDBOTAL ... e ¥ 251,781 ¥ 230,766
TOAD e ¥28,355,428 ¥21,795,888

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.

2. “Others” include foreign bonds and foreign stocks.
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Trading Assets and Liabilities
Millions of yen

2009 2008
Domestic ~ Overseas Domestic  Overseas
September 30 operations  operations  Elimination Total  operations operations Elimination Total
Trading @SSetS ......ccovieeiiiieeee e ¥4,125,591 ¥785,703 ¥(32,026) ¥4,879,268 ¥3,182,924 ¥697,310 ¥(29,501) ¥3,850,732
Trading securities 800,604 47,688 — 848,292 130,085 12,489 — 142,575
Derivatives of trading securities.... 844 — — 844 256 — — 256
Securities related to trading transactions............. —_ _ —_ —_ —_ — —_ —
Derivatives of securities related to
trading transactions ...........ccocecevineeienineeiens 8,296 — —_ 8,296 12,098 — — 12,098
Trading-related financial derivatives.................... 2,977,893 730,629 (32,026) 3,676,495 1,982,241 684,820 (29,501) 2,637,559
Other trading @ssets .........ccccveeeeneneeieseseeiene 337,953 7,386 —_ 345,339 1,058,241 — — 1,058,241
Trading liabilities ... ¥2,828,131 ¥683,064 ¥(32,026) ¥3,479,169 ¥1,751,927 ¥579,410 ¥(29,501) ¥2,301,836
Trading securities sold for short sales ... 15,286 1,010 — 16,297 16,639 6,025 — 22,665
Derivatives of trading securities 695 - —_ 695 138 —_ —_ 138
Securities related to trading transactions
sold for short sales.........cccocveeiiienieiiiiiiecees — — — — — — — —
Derivatives of securities related to
trading transactions 8,398 — — 8,398 12,236 — — 12,236

Trading-related financial derivatives 2,803,751 682,053 (32,026) 3,453,778 1,722,913 573,385 (29,501) 2,266,797
Other trading liabilities ...........coevirevireririeeeens —_ —_ — — — — — —

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking
subsidiaries and overseas consolidated subsidiaries.

2. Intersegment transactions are reported in the “Elimination” column.
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Capital (Nonconsolidated)

Sumitomo Mitsui Financial Group, Inc.

Capital Stock (as of September 30, 2009)
¥1,851,389 million

Number of Shares Issued
September 30, 2009

Number of shares issued

COMMON STOCK......eiutiiiiii et
15t SErEs TYPE 4)..uvveiiiiiiiiee e

Preferred stock
Preferred stock
Preferred stock
Preferred stock
Preferred stock
Preferred stock
Preferred stock
Preferred stock
Preferred stock

2nd series Type 4)
3rd series Type 4)
4th series Type 4)
9th series Type 4)
10th series Type 4) ...
11th series Type 4) ...
12th series Type 4)

o~~~ o~~~ o~~~

Stock Exchange Listings

Tokyo Stock Exchange (First Section)
Osaka Securities Exchange (First Section)
Nagoya Stock Exchange (First Section)

Principal Shareholders
a. Common Stock

15t series TYPe 6).....cccueviiiiiiiiieiiceee e

........................................................................ 1

017,711,777

4,175
4,175
4,175
4,175
4,175
4,175
4,175
4,175
70,001

1,

017,815,178

Number of Percentage of

September 30, 2009 shares shares outstanding
Japan Trustee Services Bank, Ltd. (Trust ACCOUNL)......cccuuiiiiiiuiiiiieiie ettt 67,466,073 6.62%
The Master Trust Bank of Japan, Ltd. (Trust Account)..... 53,175,733 5.22
Japan Trustee Services Bank, Ltd. (Trust Account 9).... 20,250,200 1.98
Nippon Life INSUrANCE COMPANY ......cutiuiiiiriietieie ettt sttt ettt et e sae b e e e e snesbe e s e sbeenesneeas 15,466,682 1.51
The Chase Manhattan Bank, N.A. London SECS Lending Omnibus ACCOUNt* ...........ccoiiiriiiiiiiniinicieens 13,706,598 1.34
Sumitomo Mitsui Banking CorpOration ...........coieiiiioiiiiiieiie ettt e e b 13,340,000 1.31
The Chase Manhattan Bank 385036™ ..........cceeiiiiiiiiiiieie e ee e e ee e e e e e e e st e e e e e e s seeaasaeeaeeeseansasseeeeseaaannees 12,492,200 1.22
SSBT OD05 Omnibus Account China Treaty CHEentS™ ™ .........c..oo i 10,835,391 1.06
Mellon Bank, N.A. as Agent for its Client Mellon Omnibus US Pension™............ccccceiiiiiiiiieiiiesie e 9,884,810 0.97
State Street Bank and Trust Company 505223* 9,557,428 0.93
1o - | PSSRSO PRRUPRRURPPNt 226,175,115 22.22%

* Standing agent: Mizuho Corporate Bank, Ltd.

** Standing agent: The Hongkong and Shanghai Banking Corporation Limited’s Tokyo Branch

b. Preferred Stock (1st series Type 4)

d. Preferred Stock (3rd series Type 4)

Number of Percentage of Number of Percentage of
September 30, 2009 shares shares outstanding September 30, 2009 shares shares outstanding
The Goldman Sachs Group, Inc. The Goldman Sachs Group, Inc.
(Standing agent: Goldman (Standing agent: Goldman
Sachs Japan Co., Ltd.) ...ccccveevnennnee 4,175 100.00% Sachs Japan Co., Ltd.) ..cccceeeeriieens 4,175 100.00%
c. Preferred Stock (2nd series Type 4) e. Preferred Stock (4th series Type 4)
Number of Percentage of Number of Percentage of
September 30, 2009 shares shares outstanding September 30, 2009 shares shares outstanding
The Goldman Sachs Group, Inc. The Goldman Sachs Group, Inc.
(Standing agent: Goldman (Standing agent: Goldman
Sachs Japan Co., Ltd.) ....cccveevnennnns 4175 100.00% Sachs Japan Co., Ltd.) .c.cceveeereenns 4175 100.00%

64 Interim Report 2009




f. Preferred Stock (9th series Type 4)

i. Preferred Stock (12th series Type 4)

Number of Percentage of Number of Percentage of
September 30, 2009 shares shares outstanding September 30, 2009 shares shares outstanding
GSSM Holding Il Corp. GSSM Holding Il Corp.
(Standing agent: Goldman (Standing agent: Goldman
Sachs Japan Co., Ltd.) ....ccceeveenennne 4,175 100.00% Sachs Japan Co., Ltd.) ....cccceveeninnne 4,175 100.00%
g. Preferred Stock (10th series Type 4) j- Preferred Stock (1st series Type 6)
Number of Percentage of Number of Percentage of
September 30, 2009 shares shares outstanding September 30, 2009 shares shares outstanding
GSSM Holding Il Corp. Sumitomo Life Insurance Company.... 23,334 33.33%
(Standing agent: Goldman Nippon Life Insurance Company ........ 20,000 28.57
Sachs Japan Co., Ltd.) ....coccevevrieennnne 4,175 100.00% MITSUI LIFE INSURANCE
COMPANY LIMITED ....ccccoveiiiiinne 16,667 23.81
Mitsui Sumitomo Insurance
Company, Limited.... 10,000 14.29

h. Preferred Stock (11th series Type 4)

Number of Percentage of
September 30, 2009 shares shares outstanding
GSSM Holding Il Corp.
(Standing agent: Goldman
Sachs Japan Co., Ltd.) ....cccevveennenne 4,175 100.00%

Total..oooiii 70,001 100.00%

Note: Pursuant to Article 67 of the Enforcement Ordinance of the Company
Act, the exercise of voting rights of common shares held by our sub-
sidiary SMBC is restricted.
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Income Analysis (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Gross Banking Profit, Classified by Domestic and International Operations
Millions of yen

2009 2008
Domestic International Domestic International
Six months ended September 30 operations operations Total operations operations Total
Interest iNCOME .....coocvveieiiiieieeeeeee, ¥544,710 ¥164,223 ¥706,355 ¥598,193 ¥345,171 ¥937,566
[2,579] [5,798]
Interest eXpenses........ccccveveviieeiiiieecieenn. 85,330 105,822 188,574 138,201 292,222 424,625
[2,579] [5,798]
Net interest inCOMe .........cccovvveeiiiiiiiiieeeeeee, 459,380 58,400 517,781 459,991 52,949 512,941
TruSt fEES .ooeiieiiieeeee e 518 — 518 1,244 — 1,244
Fees and commissions ........ccccceevvvveeneennn. 153,056 42,963 196,019 159,194 52,065 211,260
Fees and commissions payments.............. 57,081 8,236 65,318 54,006 10,172 64,178
Net fees and commissions 95,975 34,726 130,701 105,187 41,893 147,081

Trading iNCOME .......cccoeviiiiiiiiiieeieeeeee 1,588 105,936 107,525 3,889

— 3,889
Trading I0SSES....ccceevviiiiieiieie e — — — — 18,596 18,596
Net trading income (losses) .... 1,588 105,936 107,525 3,889 (18,596) (14,707)
Other operating income ..... 17,210 42,655 59,020 11,490 128,976 140,303
Other operating expenses............... 23,151 73,893 96,199 15,760 36,211 51,808
Net other operating income (expenses).......... (5,940) (31,237) (37,178) (4,269) 92,764 88,494
Gross banking profit........c.cccoeeviviiniiiiieniens ¥551,522 ¥167,825 ¥719,348 ¥566,042 ¥169,010 ¥735,053
Gross banking profit rate (%) .......ccocerveeinennns 1.48% 1.97% 1.58% 1.66% 1.70% 1.72%

Notes: 1. Domestic operations include yen-denominated transactions by domestic branches, while international operations include foreign-currency-
denominated transactions by domestic branches and operations by overseas branches. Yen-denominated nonresident transactions and Japan
offshore banking accounts are included in international operations.

“Interest expenses” are shown after deduction of amounts equivalent to interest expenses on money held in trust (first half of fiscal 2009, ¥10 million;
first half of fiscal 2008, ¥15 million).

Figures in brackets [ ] indicate interest payments between domestic and international operations. As net interest figures are shown for interest rate
swaps and similar instruments, some figures for domestic and international operations do not add up to their sums.

The total amounts for “Other operating income” and “Other operating expenses” for the first half of fiscal 2009 are lower than the total amounts of
“Domestic operations” and “International operations” by ¥845 million each. The relevant amount for the first half of fiscal 2008 is ¥163 million. This is
attributable to record gains and losses on financial derivatives on a net basis.

. Gross banking profit rate = Gross banking profit / Days in the interim period x Days in the fiscal year / Average balance of interest-earning assets x 100

n

@

»

[&)]

Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities

Domestic Operations Millions of yen

2009 2008
Six months ended September 30 Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets........ccccceeiiiiiiiiiee s ¥74,198,755 ¥544,710 1.46% ¥67,678,059 ¥598,193 1.76%
[374,155] [591] [2,491,335] [5,798]
Loans and bills discounted.............ccccce...... 50,055,903 443,872 1.76 47,702,930 480,173 2.00
Securities ..... ... 21,683,068 89,841 0.82 16,733,333 101,327 1.20
Call loans .......cccccveeeeieeeeeciee e . 62,540 217 0.69 113,387 465 0.81
Receivables under resale agreements ...... 191 0 0.13 109 0 0.60
Receivables under securities
borrowing transactions.. 1,608,022 2,081 0.25 317,965 1,778 1.11
Bills bought ..........ccccueeee. - 29,390 464 3.15 49,117 669 2.71
Deposits with banks ..........cccceeciiiiicinnn. 106,376 474 0.88 6,180 6 0.19
Interest-bearing liabilities ...........cccceeeiieiins ¥75,346,410 ¥ 8{?,32(8)] 0.22% ¥69,396,925 ¥138,201 0.39%
DEPOSIS oo 59,625,502 42,496 0.14 57,317,365 70,326 0.24
Negotiable certificates of deposit............... 7,579,472 10,930 0.28 2,751,183 8,677 0.62
Call MONEY ... 1,709,927 1,051 0.12 2,881,840 7,121 0.49
Payables under repurchase agreements ... 374,048 234 0.12 203,193 608 0.59
Payables under securities
lending transactions ............ccocoeeeiiieenns 1,180,379 1,007 0.17 2,139,543 5,933 0.55
Borrowed money 2,423,773 6,446 0.53 1,965,475 10,277 1.04
Short-term bonds ..........cooevviieiiiiieiiieees 150,121 173 0.23 — — —
BONAS .....ovviiieiieeee e 2,181,441 16,936 1.54 2,028,984 18,474 1.32

Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (first half of fiscal 2009, ¥818,130 million;
first half of fiscal 2008, ¥749,508 million). “Interest-bearing liabilities” are shown after deduction of amounts equivalent to the average balance of
money held in trust (first half of fiscal 2009, ¥9,410 million; first half of fiscal 2008, ¥7,810 million) and corresponding interest (first half of fiscal 2009,
¥10 million; first half of fiscal 2008, ¥15 million).
2. Figures in brackets [ ] indicate the average balances of interdepartmental lending and borrowing activities between domestic and international oper-
ations and related interest expenses. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and
international operations do not add up to their sums.
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International Operations

Millions of yen

2009 2008
Six months ended September 30 Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets..........cccecvveieciieiieeen. ¥16,975,551 ¥ (:‘E;I,gggl 1.92% ¥19,745,167 ¥345,171 3.48%
Loans and bills discounted......................... 9,530,345 105,985 2.21 10,072,928 202,997 4.01
Securities .. 4,280,506 32,882 1.53 5,317,036 75,820 2.84
Call l0aNS ...ccveeeeeieee e 207,687 1,078 1.03 322,170 4,533 2.80
Receivables under resale agreements ...... 44,187 130 0.59 189,412 923 0.97
Receivables under securities
borrowing transactions.. — — — — — —
Bills bought ..........coooueee. — — —_ — — —
Deposits with banks ...........cccocveeiiiiieinnnen. 2,059,095 6,591 0.63 2,523,377 26,403 2.08
Interest-bearing liabilities ............ccoccviiieenn. ¥16,831,426 ¥105,822 1.25% ¥19,737,026 ¥292,222 2.95%
[374,155] [591] [2,491,335] [5,798]
DEPOSIS e 8,723,784 20,472 0.46 9,302,284 100,314 2.15
Negotiable certificates of deposit............... 1,544,770 7,558 0.97 728,996 16,310 4.46
Call MONEY ... 729,747 1,360 0.37 658,602 8,339 2.52
Payables under repurchase agreements... 402,652 358 0.17 478,549 4,340 1.80
Payables under securities
lending transactions ............ccoceeeeiiiieenns 1,572,954 3,034 0.38 2,556,165 38,606 3.01
Borrowed money 2,113,107 49,655 4.68 1,891,412 50,779 5.35
Short-term bonds ........cccceevciveiiiieesiiiees — — — — — —
BONAS ... 1,173,245 17,742 3.01 1,419,852 23,217 3.26

Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (first half of fiscal 2009, ¥149,668 million;

first half of fiscal 2008, ¥87,259 million).

2. Figures in brackets [ ] indicate the average balances of interdepartmental lending and borrowing activities between domestic and international oper-
ations and related interest expenses. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and

international operations do not add up to their s

ums.

3. The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly
current method, under which the TT middle rate at the end of the previous month is applied to nonexchange transactions of the month concerned.

Total of Domestic and International Operations

Millions of yen

2009 2008
Six months ended September 30 Average balance Interest Earnings yield Average balance Interest Earnings yield
Interest-earning assets........cccocceeiiiieeiiiieinns ¥90,800,151 ¥706,355 1.55% ¥84,931,891 ¥937,566 2.20%
Loans and bills discounted...............ccc....... 59,586,248 549,857 1.84 57,775,858 683,171 2.35
SECUNLES .eeiieiii e 25,963,575 122,723 0.94 22,050,370 177,147 1.60
Call l0aNnSs ....cveveeeiee e 270,228 1,295 0.95 435,558 4,999 2.28
Receivables under resale agreements ...... 44,378 130 0.58 189,521 924 0.97
Receivables under securities
borrowing transactions..........c.cccceeeeeeeene 1,608,022 2,081 0.25 317,965 1,778 1.11
Bills bought ........ccccouee. 29,390 464 3.15 49,117 669 2.71
Deposits with banks 2,165,471 7,065 0.65 2,529,557 26,409 2.08
Interest-bearing liabilities ............ccoccoieieene. ¥91,803,682 ¥188,574 0.40% ¥86,642,616 ¥424,625 0.97%
DEPOSIS oo 68,349,287 62,968 0.18 66,619,650 170,640 0.51
Negotiable certificates of deposit............... 9,124,242 18,489 0.40 3,480,180 24,987 1.43
Call MONEY ... 2,439,675 2,411 0.19 3,540,442 15,461 0.87
Payables under repurchase agreements... 776,701 592 0.15 681,743 4,949 1.44
Payables under securities
lending transactions ............cccoeeeiiieennns 2,753,333 4,042 0.29 4,695,708 44,539 1.89
Borrowed money 4,536,880 56,101 2.46 3,856,887 61,056 3.15
Short-term bonds ..........cccoeviiiiiiiiiiis 150,121 173 0.23 — — —
BONAS .....uviiiieiieeeeee e 3,354,686 34,678 2.06 3,448,836 36,692 212

Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (first half of fiscal 2009, ¥967,798 million;
first half of fiscal 2008, ¥836,768 million). “Interest-bearing liabilities” are shown after deduction of amounts equivalent to the average balance of
money held in trust (first half of fiscal 2009, ¥9,410 million; first half of fiscal 2008, ¥7,810 million) and corresponding interest (first half of fiscal 2009,

¥10 million; first half of fiscal 2008, ¥15 million).

2. Figures in the table above indicate the net average balances of amounts adjusted for interdepartmental lending and borrowing activities between
domestic and international operations and related interest expenses.
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Breakdown of Interest Income and Interest Expenses
Domestic Operations

Millions of yen

2009 2008
Volume-related  Rate-related ~ Net Volume-related  Rate-related ~ Net
Increase Increase Increase Increase Increase Increase
Six months ended September 30 (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
Interest income..........ccceeeeee. ¥47,870 ¥(101,352) ¥(53,482) ¥22,940 ¥ (6,516) ¥16,424
Loans and bills discounted. 20,865 (57,166) (36,301) 14,140 5,749 19,890
Securities ......coceeieieeiiieenn. 20,508 (31,994) (11,486) 10,176 (12,623) (2,447)
Call l0ans .....c.eeeevciieeecie e (185) (63) (248) (1,124) 71 (1,053)
Receivables under resale agreements ...... 0 (0) (0) (42) 0 (42)
Receivables under securities
borrowing transactions............c.cccceecveenee. 1,670 (1,366) 303 (2,998) 694 (2,304)
Bills bought .........ccceeeeee. (269) 63 (205) 229 168 397
Deposits with banks...........cccceeerereiiienenn. 384 83 468 (10) (11) (22)
INterest EXPENSES....cccvvvveviiieeiiiee e ¥ 6,737 ¥ (59,609) ¥(52,871) ¥ 4916 ¥12,257 ¥17,173
Deposits ...cccuvveeeiiieeieeeeee 1,645 (29,474) (27,829) (170) 9,051 8,881
Negotiable certificates of deposit. 6,963 (4,709) 2,253 1,003 959 1,963
Call MONEY ... (2,132) (3,938) (6,070) 2,687 124 2,812
Payables under repurchase agreements ... 106 (481) (374) 448 15 464
Payables under securities
lending transactions .............cccceceeiieiienne (1,936) (2,989) (4,925) 3,149 223 3,373
Bills sold................ —_ —_ —_ — — —
Borrowed money ... 1,218 (5,049) (3,831) 1,032 (248) 783
Short-term bonds .. 173 — 173 — — —
BONAS....coiieiiee 1,065 2,396 3,461 (619) 1,753 1,134
International Operations Milions of yen
2009 2008
Volume-related  Rate-related ~ Net Volume-related  Rate-related ~ Net
Increase Increase Increase Increase Increase Increase
Six months ended September 30 (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
Interest iNCOME.......coooiiiiiiiiiiieee e ¥(43,248) ¥(137,699)  ¥(180,948) ¥64,751 ¥ (81,333) ¥(16,582)
Loans and bills discounted. (10,408) (86,603) (97,012) 56,981 (45,361) 11,619
Securities ......ccoeieriieennens (12,755) (30,182) (42,937) 30,182 (14,600) 15,581
Call loans (1,244) (2,210) (3,455) (2,911) (4,166) (7,077)
Receivables under resale agreements ...... (524) (268) (793) (232) (1,014) (1,246)
Deposits with banks...........ccccceveeinecnniienen. (4,151) (15,660) (19,811) (15,902) (16,545) (32,448)
Interest eXpenses........cccevvvvciecicciic i ¥(37,976) ¥(148,422)  ¥(186,399) ¥57,301 ¥(110,031) ¥(52,730)
DEepPOoSitS ..oeeviieeeiiieeee e (5,879) (73,963) (79,842) 3,352 (80,588) (77,236)
Negotiable certificates of deposit. 3,991 (12,743) (8,751) 2,185 (3,478) (1,292)
Call MONEY ... 132 (7,111) (6,978) 4,146 (3,352) 793
Payables under repurchase agreements... (595) (3,385) (3,981) 3,591 (1,254) 2,336
Payables under securities
lending transactions ...........ccccceveeieenienne (10,885) (24,686) (35,572) 28,964 (6,191) 22,772
Borrowed money....... 5,209 (6,333) (1,123) 6,531 662 7,194
Short-term bonds .. — — — — — —
BONAS....ooiieiiieeeeee e (3,820) (1,653) (5,474) (1,254) (2,048) (3,303)
Total of Domestic and International Operations -
Millions of yen
2009 2008
Volume-related  Rate-related ~ Net Volume-related  Rate-related ~ Net
Increase Increase Increase Increase Increase Increase
Six months ended September 30 (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
Interest iNCOMe........coceeiiiiiiiieee e ¥45,650 ¥(276,861) ¥(231,211) ¥62,019 ¥(64,504) ¥ (2,485)
Loans and bills discounted. 16,706 (150,020) (133,313) 50,104 (18,593) 31,510
Securities ......coceeieeeeiiieenn. 18,496 (72,920) (54,424) 30,504 (17,370) 13,134
Call 10ans .....cccoeeveerieeeieeeeeee (1,461) (2,242) (3,704) (5,758) (2,372) (8,131)
Receivables under resale agreements ...... (523) (269) (793) (341) (946) (1,288)
Receivables under securities
borrowing transactions 1,670 (1,366) 303 (2,998) 694 (2,304)
Bills bought ..........ccccuee. (269) 63 (205) 229 168 397
Deposits with banks...........ccccceeieiericnienen. (3,348) (15,994) (19,343) (15,944) (16,526) (32,470)
Interest eXpenSes........ccevverveeiiiiiec e ¥10,601 ¥(246,652) ¥(236,051) ¥28,554 ¥(66,438) ¥(37,884)
DepoSits ..ccccvveeeieieeiee e 1,593 (109,266) (107,672) 387 (68,742) (68,354)
Negotiable certificates of deposit. 11,437 (17,934) (6,497) 3,125 (2,454) 670
Call MONEY ... (3,740) (9,308) (13,049) 6,185 (2,579) 3,605
Payables under repurchase agreements... 72 (4,428) (4,356) 3,964 (1,163) 2,800
Payables under securities
lending transactions ...........cccocoeeeiiieeens (13,306) (27,190) (40,497) 29,018 (2,872) 26,145
Bills SOId ... — — — — — —
Borrowed money.........cccocveeiiiiiiiiniieeeieennn 8,408 (13,363) (4,954) 6,965 1,012 7,978
Short-term bonds .. 173 — 173 — — —
BONAS....ooiieieee e (987) (1,025) (2,013) (1,916) (252) (2,168)

Note: Volume/rate variance is prorated according to changes in volume and rate.
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Fees and Commissions

Millions of yen

2009 2008
Domestic International Domestic International
Six months ended September 30 operations operations Total operations operations Total
Fees and commisSions ..........cccceeeiiieeiiieeennns ¥153,056 ¥42,963 ¥196,019 ¥159,194 ¥52,065 ¥211,260
Deposits and 10ans .........ccccceeveeeviiiiineennnn. 5,267 17,504 22,772 5,390 25,957 31,347
Remittances and transfers...........cccuveee..... 45,011 11,775 56,786 48,147 14,478 62,626
Securities-related business 6,640 776 7,417 7,720 1,568 9,288
AGENCY it 5,901 —_ 5,901 6,139 — 6,139
Safe deposits .....ccceeeeeieeeiiie e 3,148 — 3,148 3,264 — 3,264
GUArANtEES ....vvveeeveee et 10,536 7,001 17,537 10,445 4,016 14,461
Fees and commissions payments................... ¥ 57,081 ¥ 8,236 ¥ 65,318 ¥ 54,006 ¥10,172 ¥ 64,178
Remittances and transfers ............ccceeu...... 10,082 3,529 13,611 10,157 4,075 14,233
Trading Income
Millions of yen
2009 2008
Domestic International Domestic International
Six months ended September 30 operations operations Total operations operations Total
Trading iNCOME .......coviiiiiiiiieieee e ¥1,588 ¥105,936 ¥107,525 ¥3,889 ¥ — ¥ 3,889
Gains on trading securities ............cccoceeeue 872 — 872 197 — 197
Gains on securities related to
trading transactions..........ccccccceeevcieeiinnen. — 1,697 1,697 — — —
Gains on trading-related
financial derivatives...........ccccccoeevvnenne..n. —_ 104,238 104,238 — — —
OtherS oo 716 — 716 3,691 — 3,691
Trading I0SSES.....ccveiiiiiiieiie e ¥ — ¥ — ¥ — ¥ — ¥18,596 ¥18,596
Losses on trading securities ...................... — — — — — —
Losses on securities related to
trading transactions..........cccocceeeviieeinnenn. —_ —_ — — 646 646
Losses on trading-related
financial derivatives..........cccccooeiriieiiens —_ —_ — — 17,950 17,950
Others - — — — — —
Note: Figures represent net gains (losses) after offsetting income against expenses.
Net Other Operating Income (Expenses)
Millions of yen
2009 2008
Domestic International Domestic International
Six months ended September 30 operations operations Total operations operations Total
Net other operating income (expenses)......... ¥ (5,940) ¥(31,237) ¥(37,178) ¥(4,269) ¥92,764 ¥88,494
Gains (losses) on bonds ..........cccevieeinene 8,831 30,057 38,889 (7,245) 2,684 (4,560)
Gains (losses) on financial derivatives....... (14,799) 845 (13,954) 1,510 (163) 1,347
Gains (losses) on foreign
exchange transactions ...........c.ccoceevceeeneee. — (60,557) (60,557) — 93,726 93,726
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Deposits (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Deposits and Negotiable Certificates of Deposit

Period-End Balance -
Millions of yen

September 30 2009 2008

Domestic operations:
[T (110 o =T o To 1< | ¢ J PR UPRRRP ¥39,508,411 58.5% ¥37,677,516 62.5%
Fixed-term deposits .........couiiiiiiiiiiiii e 20,370,400 30.2 18,955,057 315
(@4 1T ¢SSR 983,801 15 1,198,125 2.0
LS00} (o) - | SRR 60,862,614 90.2 57,830,699 96.0
Negotiable certificates of dEPOSIt..........cccevieiiiiiiiiiiiiiee 6,594,951 9.8 2,402,148 4.0
1] =1 ST PPPRROPSRRRt ¥67,457,565 100.0%  ¥60,232,847 100.0%

International operations:
(T[] To e =T oo | SR ¥ 4,082,751 41.5% ¥ 4,987,517 50.3%
Fixed-term deposits .. 1,351,986 13.7 1,186,259 12.0
(O] =TSO U TR RSOUPPPUPRRRRTROOt 2,549,296 25.9 2,913,560 29.4
ST0 o] (o) - | USRS 7,984,035 81.1 9,087,337 91.7
Negotiable certificates of dEPOSit..........ceereeiiiiiiiiiiieieeece e 1,860,090 18.9 823,529 8.3
Lo | P RSP URRUP ¥ 9,844,125 100.0% ¥ 9,910,867 100.0%

Grand total ........ooueieeie e e a e ¥77,301,690 — ¥70,143,714 —

Notes: 1. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
2. Fixed-term deposits = Time deposits + Installment savings

Average Balance
9 Millions of yen

Six months ended September 30 2009 2008
Domestic operations:
[T (] (o o =T oo 1< | ¢3RS ¥38,748,357 ¥37,976,699
FiXxed-term depOSItS ........ceiiiiiieiiie e 20,408,044 18,846,091
Others 469,100 494,574
IS0 o] (o) - | SR 59,625,502 57,317,365
Negotiable certificates of dEPOSit..........cceevieiiiiiiiiiiiiiee 7,579,472 2,751,183
1] 2= 1 SO ROURSSSRROUPPRRRTRRRNt ¥67,204,974 ¥60,068,549
International operations:
(T[] (o e =T oo | SR ¥ 4,473,952 ¥ 4,987,425
Fixed-term deposits .. 1,280,181 1,098,676
ONBIS <.ttt e et e e et e e e ate e e e e e e e eaneas 2,969,650 3,216,182
ST0] o] (o] - | SRR 8,723,784 9,302,284
Negotiable certificates of dEPOSIt..........ceereeiiiiiiiiiieieeeeee e 1,544,770 728,996
1] €= PP SSRR ¥10,268,555 ¥10,031,280
Grand total ......coooeiieeie e e e aa e eaes ¥77,473,530 ¥70,099,830

Notes: 1. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
2. Fixed-term deposits = Time deposits + Installment savings
3. The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly
current method.

Balance of Deposits, Classified by Type of Depositor
Millions of yen

September 30 2009 2008

INAIVIAUAL ... e ¥35,172,161 53.5% ¥34,299,041 54.0%
Corporate ... 30,578,362 46.5 29,256,628 46.0
TOMA e e ¥65,750,523 100.0% ¥63,555,669 100.0%

Notes: 1. Figures are before adjustment on interoffice accounts in transit.
2. Negotiable certificates of deposit are excluded.
3. Accounts at overseas branches and Japan offshore banking accounts are excluded.

Balance of Investment Trusts, Classified by Type of Customer
Millions of yen

September 30 2009 2008

LT 1L To 11 =Y PR ¥2,417,620 ¥2,685,146
Corporate. ... 273,963 197,673
1o} - | SO STUPPTN ¥2,691,583 ¥2,882,819

Note: Balance of investment trusts is recognized on a contract basis and measured according to each fund’s net asset balance at the period-end.
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Balance of Time Deposits, Classified by Maturity

Millions of yen

September 30 2009 2008
Less than three months ¥ 7,736,581 ¥ 6,734,146
Fixed interest rates ...... 6,485,826 5,663,698
Floating interest rates 100 1,000
(O] 1=T £SOt 1,250,655 1,069,447
Three — SiX MONTNS .....vviiiiiii e e e 4,156,352 3,750,253
Fixed interest rates ..........vvevieiiieiiieeee e 4,080,573 3,634,378
Floating interest rates ... 16,410 39,550
(O] =TSP RRSOUPUPRPRRRRONt 59,367 76,324
SIX MONENS — ONE YBAT ... .eiiiiiiie ettt 5,852,346 5,300,546
Fixed interest rates ..........ueeiiiiiiiiiieeee e 5,814,775 5,269,988
Floating interest rates ...t 10,023 5,200
OENBIS < e e et e e et e e e e are e e enneas 27,548 25,357
ONE —— TWO YEAIS ..ttt ettt et et neeenns 1,512,017 1,660,230
Fixed iNterest rates .......uuviiiii i 1,498,009 1,644,605
Floating INterest rates .........cceei i 12,212 15,347
ONBIS . e e et e e et e e e e aae e e anneas 1,796 277
TWO — thrEE YRAIS ... 1,254,159 1,347,396
Fixed interest rates ......cccoeeeeeeiieeiieei e, 1,220,735 1,277,217
Floating interest rates ..........ccvoiiiieiiiie e 26,660 68,812
(33T SRS TR 6,762 1,366
TRIrEE YEAIrS OF MOKE......eiiiiiiee ettt 1,210,884 1,348,697
Fixed interest rates ......cccoeeeiiiiiiiiieee e 775,533 820,646
Floating interest rates ..o 429,496 514,566
(43 =T SRS 5,855 13,484
LI} - | RSP PRT ¥21,722,342 ¥20,141,271
FiXed iNterest rates ......ccveeeiiee e 19,875,453 18,310,535
Floating iNterest rates ..o 494,902 644,476
(O] 1=T £ SRR UUPUPRURRRRRONt 1,351,986 1,186,259

Note: The figures above do not include installment savings.
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Loans (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Balance of Loans and Bills Discounted

Period-End Balance -
Millions of yen

September 30 2009 2008
Domestic operations:
LOANS ON NOES ...eeieeeieiieeee ettt e e e e e e e e e eannes ¥ 1,669,789 ¥ 1,666,176
Loans on deeds .... 39,436,664 35,304,971
(@721 o | 2= 11 SRR 8,763,923 9,863,538
Bills diSCOUNTEA .....ooeiiiiiiiiee e e 156,307 246,841
Y0 o] (o) 7 SRS ERR O R ¥50,026,684 ¥47,081,526
International operations:
LOANS ON NOES ..eiiieeieieee et e e e et e e e e e e enanes ¥ 430,267 ¥ 576,224
Loans on deeds .... 8,354,233 10,758,375
Overdrafts ............. 87,512 123,808
Bills diISCOUNLEA .....oeiiiiiiiiee e e e e e e —_ 2,018
SUBLOAL ...t ¥ 8,872,014 ¥11,460,426
1] 7= 1RSSR ¥58,898,698 ¥58,541,953

Average Balance -
g Millions of yen

Six months ended September 30 2009 2008
Domestic operations:
LOANS ON NOLES ...ttt ¥ 1,829,649 ¥ 1,859,582
LOANS ON AEEAS .....uuiiiiccccecce et 38,946,584 36,011,115
(O V2= (o =1 =SOSR 9,107,690 9,582,964
Bills discounted.. 171,978 249,268
ST0] o] (o) - | SRR ¥50,055,903 ¥47,702,930
International operations:
LOANS ON NOLES ...t ¥ 437,798 ¥ 499,134
Loans on deeds .... 8,999,940 9,433,987
OVEIAIAMS ..ottt e e e e e ee e e e e e enaanes 92,404 134,529
Bills diISCOUNTEA ......ceiiiiiiiiee e e e 201 5,276
T8 o] (o) - | SRR ¥ 9,530,345 ¥10,072,928
1] = PRSP ¥59,586,248 ¥57,775,858

Note: The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly
current method.

Balance of Loans and Bills Discounted, Classified by Purpose
Millions of yen

September 30 2009 2008

Funds for capital iNVESIMENt ..........ccooiiiiiiie e ¥21,362,390 36.3% ¥21,083,991 36.0%
Funds for working capital ...........ccoeeiiiiiiiiee e 37,536,308 63.7 37,457,962 64.0
10 €= | SR ¥58,898,698 100.0%  ¥58,541,953 100.0%

Balance of Loans and Bills Discounted, Classified by Collateral
Millions of yen

September 30 2009 2008

Securities ................ ¥ 547,036 ¥ 458,659
Commercial claims 984,584 1,268,649
Commercial goods — —
REaAI ESTALE ... 6,609,594 6,792,368
(10 T=T £ 555,664 699,523
5101 o] (o] ¢- | SRRSO PRURRRRUIR 8,696,879 9,219,200
Guaranteed 21,155,429 20,619,651
Unsecured.. 29,046,389 28,703,102
1] 7= RSOOSR ¥58,898,698 ¥58,541,953
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Balance of Loans and Bills Discounted, Classified by Maturity

Millions of yen

September 30 2009 2008
ONE YA OF I8SS ...ttt ¥ 9,773,694 ¥ 9,631,922
One — three years 10,216,528 9,038,303
Floating interest rates ..........ccooiiiiiiiiie e 7,737,369 7,158,074
Fixed interest rates ......ccooeeiveeiiieiiie e, 2,479,158 1,880,228
TRIEE — fIVE YEAIS ...t 8,267,616 8,563,728
Floating iNterest rates .........c.cooiiiiieriiiee e 6,227,357 6,664,669
Fixed iNterest rates .......cuveevieiiiiieiiieeee e 2,040,259 1,899,059
FIVE —— SEVEN YEAIS ...eoiiiiie ettt 3,038,611 3,551,007
Floating interest rates .. 2,331,443 2,790,970
Fixed interest rates ........uveevieiiieiiiiiee e 707,167 760,036
More than SEVEN YEAIS......ccocuiiiiiiii et 18,750,811 17,769,645
Floating iNterest rates ........ooceei oo 17,541,883 16,743,332
Fixed interest rates ..........ueeiiiiiiiiiieeeee e 1,208,928 1,026,313
No designated term ..o 8,851,436 9,987,346
Floating interest rates ... 8,851,436 9,987,346
Fixed interest rates ........uueeiiiiiiiiiee e — —
1] 7= USSP ¥58,898,698 ¥58,541,953

Note: Loans with a maturity of one year or less are not classified by floating or fixed interest rates.

Balance of Loan Portfolio, Classified by Industry
Millions of yen

Millions of yen

September 30 2009 September 30 2008
Domestic operations: Domestic operations:
Manufacturing ........cccoceveeeniceieennn. ¥ 6,446,898 12.5% Manufacturing ........cccocevceenierieennnn. ¥ 5,389,440 11.2%
Agriculture, forestry, Agriculture, forestry,
fisheries and mining .........ccccceceeee. 121,834 0.2 fisheries and mining .........ccccoeceeee. 104,658 0.2
Construction.........cceeeeevciieeeeeeeecn, 1,018,918 2.0 Construction.........cceeceevcviieeeeeeeeen, 1,031,071 2.1
Transportation, communications Transportation, communications
and public enterprises... 3,107,002 6.0 and public enterprises.. 3,029,450 6.3
Wholesale and retail ....... 4,291,667 8.3 Wholesale and retail ...... 4,738,085 9.8
Finance and insurance .................... 5,989,995 11.6 Finance and insurance .. 6,134,985 12.7
Real estate, goods rental and Real estate......cccccceevevvieeiieeec. 6,136,716 12.7
1€ASING...cc e 7,091,260 13.8
SEIVICES ..ooeeeeeteeeeee e 3,966,256 7.7 SEIVICES ..ooeeeeeieeiee et 5,318,838 11.0
Municipalities .. 977,131 2.0 Municipalities .........ccccoceviiiieeiiieee 725,924 1.5
Others... 18,449,610 35.9 Others ....ooceieceeee e 15,697,622 32.5
Subtotal.......ccceeeeeeiiieece e, ¥51,460,576 100.0% Subtotal.......ccoeeereiie e, ¥48,306,794 100.0%
Overseas operations: Overseas operations:
Public SECtor .........vvvveevveivriiiiiiiiinnnn, ¥ 20,060 0.3% Public sector .........ccccvveeveeeieiiien. ¥ 27,433 0.3%
Financial institutions ..............c......... 467,123 6.3 Financial institutions ........................ 1,005,682 9.8
Commerce and industry................... 6,393,743 85.9 Commerce and industry................... 8,450,456 82.6
Others ....oooiieiieeeeeee e 557,195 7.5 Others ....oooeiiieeeeeee e 751,587 7.3
Subtotal........cceiiiiiiiie ¥ 7,438,122 100.0% Subtotal........cceiiiiiiiie ¥10,235,159 100.0%
Total e ¥58,898,698 — Total ..o ¥58,541,953 —

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches). Overseas operations comprise the operations of SMBC’s

overseas branches.

2. Japan offshore banking accounts are included in overseas operations’ accounts.
3. In accordance with the revision of the Japan Standard Industrial Classification (in November 2007), from the fiscal year beginning on April 1, 2009,
the sector classification has been partly changed. “Goods rental and leasing” is included in others in fiscal 2008.

Loans to Individuals/Small and Medium-Sized Enterprises

Millions of yen

September 30 2009 2008

Total dOmMESHC 10ANS (A) ...neeieiiiie et ¥51,460,576 ¥48,306,794
Loans to individuals, and small and medium-sized enterprises (B) .............. 34,682,344 35,648,677
[0S I TSRS 67.4% 73.8%

Notes: 1. The figures above exclude the outstanding balance of loans at overseas branches and of Japan offshore banking accounts.
2. Small and medium-sized enterprises are individuals or companies with capital stock of ¥300 million or less, or an operating staff of 300 or fewer
employees. (Exceptions to these capital stock and staff restrictions include wholesalers: ¥100 million, 100 employees; retailers: ¥50 million, 50

employees; and service industry companies: ¥50 million, 100 employees.)
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Consumer Loans Outstanding
Millions of yen

September 30 2009 2008
(070 g 1=10 1 o 1= gl (oT= T o 1= RPN ¥15,156,150 ¥14,688,739
HOUSING TOANS ... 14,239,885 13,759,387
Residential purpose . 10,719,544 10,168,610
Others ...occevveeceeeeen. 916,264 929,351

Note: Housing loans include general-purpose loans used for housing purposes as well as housing loans and apartment house acquisition loans.

Breakdown of Reserve for Possible Loan Losses

Millions of yen

Balance at the Decrease during the interim period Balance at the
beginning of the  Increase during end of the

Six months ended September 30, 2009 fiscal year the interim period Objectives Others interim period

General reserve for possible loan 10SSES ..........cccovveeieeiienee. ¥502,108 ¥459,001 ¥ — ¥503,980*"2 ¥457,129
[4,541]

Specific reserve for possible loan [0SSES .........coevcveeeiiereennnen. 284,756 327,493 46,767 242,860*"2 322,622
[61]

Reserve for possible losses on specific overseas loans 417 263 —_ 417+ 263

LI LSRR ¥787,281 ¥786,758 ¥46,767 ¥747,258 ¥780,014
[4,603]

Amount of direct reduction ..........ccccueeeeiiiiiiiiiieee e ¥476,317 ¥536,266
[3,166]

*'Transfer from reserves by reversal or origination method

*2“Others” under “Decrease during the interim period” include the amount transferred to Sumitomo Mitsui Banking Corporation (China) Limited in connection
with a business transfer. The transferred amount comprises ¥1,872 million for the general reserve for possible loan losses and ¥4,871 million for the specific
reserve for possible loan losses.

Note: Figures in brackets [ ] indicate foreign exchange translation adjustments.

Millions of yen

Balance at the Decrease during the interim period Balance at the
beginning of the  Increase during end of the
Six months ended September 30, 2008 fiscal year the interim period Objectives Others interim period
General reserve for possible loan 10SSES ..........cccovveeieiiinnne. ¥431[(g\;3;)] ¥434,649 ¥ — ¥431,831* ¥434,649
Specific reserve for possible loan [0SSES .........ccovcvveeiieeeennnen. 189,{1(;2)] 204,328 71,188 117,921 204,328
Reserve for possible losses on specific overseas loans......... 0 0 — 0* 0
LI LSS ¥620,942 ¥638,978 ¥71,188 ¥549,754 ¥638,978
[(938)]
Amount of direct reduction ...........ccceeeeeeeiiiie e ¥334,549 ¥446,096
[(737)]

*Transfer from reserves by reversal or origination method
Note: Figures in brackets [ ] indicate foreign exchange translation adjustments.

Write-Off of Loans

Millions of yen

Six months ended September 30 2009 2008

AV (= o] 1o (o =T g ¥82,501 ¥119,444

Note: Write-off of loans includes amount of direct reduction.

Specific Overseas Loans
Millions of yen

September 30 2009 2008
(0124 1 o T TP ¥1,818 ¥ —
o= F= T o OSSP PEUP RSP 927 —
PaKISTAN ..o as 51 —
Argentina... 4 4
1] = 1RSSR ¥2,801 ¥ 4
Ratio of the total amounts to total assets........cccceeveeeiicieecccie e, 0.00% 0.00%
NUMDET Of COUNEIIES ...cciiiiieeiiie et 4 1
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Risk-Monitored Loans
Consolidated

Millions of yen

September 30 March 31
2009 2008 2009
Bankrupt loans..... ¥ 242,722 ¥ 234,497 ¥ 290,237
Non-accrual loans 1,107,915 752,264 997,888
Past due loans (3 months or more) 51,983 41,703 36,119
Restructured loans 219,676 365,374 237,579
LI} £ | RO PP PRRRRRRPIRY ¥1,622,298 ¥1,393,840 ¥1,561,824
Amount of direct redUCtioN............cooviiiiiiiie e ¥ 666,314 ¥ 526,714 ¥ 590,174
Nonconsolidated -
Millions of yen
September 30 March 31
2009 2008 2009
Bankrupt loans ¥ 163,747 ¥ 166,708 ¥ 196,062
Non-accrual loans 827,649 580,968 744,692
Past due loans (3 months or more) 38,678 37,655 32,549
Restructured loans 147,031 244,379 163,753
LI ] 2= 1 ST O SRR SRR ¥1,177,107 ¥1,029,713 ¥1,137,058
Amount of direCt redUCHION...........coiiiiiiieieee e ¥ 459,876 ¥ 393,452 ¥ 419,511

Notes: Definition of risk-monitored loan categories

—

. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy,

corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses
2. Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with

grace for interest payment to assist in corporate reorganization or to support business
3. Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following

the contractual due date, excluding borrowers in categories 1. and 2.

4. Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation

or to support business, excluding borrowers in categories 1. through 3.

Problem Assets Based on the Financial Reconstruction Law
Nonconsolidated

Millions of yen

September 30 March 31
2009 2008 2009
Bankrupt and quasi-bankrupt assets ............ccveiiiiiiriiiei e ¥ 289,059 ¥ 269,084 ¥ 319,627
Doubtful assets 767,168 525,760 678,240
Substandard loans 185,710 282,035 196,303
Total Of ProbIEM @SSELS ......cciiciiieeiiiie e e e 1,241,938 1,076,881 1,194,170
Normal assets 64,242,117 65,343,453 66,028,576
¥65,484,055 ¥66,420,334 ¥67,222,747
Amount of direct reduction ¥ 536,266 ¥ 446,096 ¥ 479,484

Notes: Definition of problem asset categories

These assets are disclosed based on the provisions of Article 7 of the Financial Reconstruction Law (Law No. 132 of 1998) and classified into the four
categories based on financial position and business performance of obligors in accordance with Article 6 of the Law. Assets in question include private
placement bonds, loans and bills discounted, foreign exchanges, accrued interest, and advance payment in “other assets,” customers’ liabilities for
acceptances and guarantees, and securities lent under the loan for consumption or leasing agreements.
1. Bankrupt and quasi-bankrupt assets: Credits to borrowers undergoing bankruptcy, corporate reorganization, and rehabilitation proceedings, as well

as claims of a similar nature

2. Doubtful assets: Credits for which final collection of principal and interest in line with original agreements is highly improbable due to deterioration of

financial position and business performance, but not insolvency of the borrower

3. Substandard loans: Past due loans (3 months or more) and restructured loans, excluding 1. and 2.
4. Normal assets: Credits to borrowers with good business performance and in financial standing without identified problems and not classified into the

three categories above
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Securities (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Balance of Securities

Period-End Balance -
Millions of yen

September 30 2009 2008
Domestic operations:
Japanese government DONAS. .........c.cooiiiiiiiiieiiie e ¥15,748,378 ¥ 7,911,989
Japanese local government bonds ...........coocvieiiiiiiiiiiccie e 169,156 288,935

Japanese corporate DONAS .......cccoviviiiiiieee i 3,308,059 3,412,694
JAPANESE STOCKS ....eeiiiiieeiiiie et e e e e e e e e e e e e nnee 3,185,243 3,555,386
(O] =TRSOOSRt 299,651 397,737
FOreign BONAS .......ooiiiiiiiiie e / /
Foreign stocks.. / /
S0 o) (o) - | OSSR OUPUPRURRRRPPIOt ¥22,710,489 ¥15,566,743
International operations:
Japanese government bonds...........cocceeiiiiiiiiiiinicce ¥ — ¥ —
Japanese local government bonds ...........cccoviieiiiniiiiieciiecceeee — —
Japanese corporate bonds ..........cooueiiiiiiiiii e — —
JAPANESE STOCKS ..ottt — —
OIS ..ttt e e s 4,949,402 5,415,702
FOreign DONAS ........eiiiiiee e 3,530,796 4,064,770
FOreign STOCKS. ... it 1,418,605 1,350,931
SUDTOTAL ...t ¥ 4,949,402 ¥ 5,415,702
LI £ | PO URRUPRPRRTR ¥27,659,892 ¥20,982,446

Average Balance -
g Millions of yen

Six months ended September 30 2009 2008
Domestic operations:
Japanese government DONAS. ..........oii i ¥15,060,133 ¥ 9,760,818

Japanese local government bonds ..........coooiiiiiiiiiiiiiieeiee e 186,394 308,937
Japanese corporate bonds ...........ociiiiiiiiiii e 3,364,037 3,413,833

JAPANESE STOCKS ...ttt 2,708,147 2,773,028
OFNEIS ..t 364,355 476,715

FOreign DONAS .......coviiiiiiiieeee s / /

Foreign StOCKS. .......oiiiiiiii e / /
SUDBLOTAL ... ¥21,683,068 ¥16,733,333

International operations:

Japanese government DONAS. ...........eviiiiiiiiiiieiiie e ¥ — ¥ —
Japanese local government bonds ...........coocvviiiiiiiiiiieeee e — —

Japanese corporate boNds ...........occeiiiiiiiiiie e — —
JAPANESE STOCKS ..ot — —
OFNEIS . e 4,280,506 5,317,036
FOreign DONAS ........eviiiiieeei e 2,917,457 4,020,306
FOreign STOCKS. ...t 1,363,048 1,296,729

SUBOA ... ¥ 4,280,506 ¥ 5,317,036

LI £ | PSR P ST OUP PP OPRRUR ¥25,963,575 ¥22,050,370

Note: The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly
current method.
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Balance of Securities Held, Classified by Maturity

Millions of yen

September 30 2009 2008
One year or less
Japanese government DONAS..........ccooiiiiiiiiie i ¥ 4,534,425 ¥1,512,185
Japanese local government bonds ............cccevieeiieiiieiie e 8,801 25,016
Japanese corporate boNds ..........ccceeiiiiiiiiiiiiee e 424,444 354,768
Others 544,604 420,416
FOreign bONGS ......coouviiiiiiiee s 518,168 408,922
FOreign StOCKS. ......ccuiiiiiiiici e 12 146
One — three years
Japanese government bonds...........coceviiiiiiiiiiieiicie 3,943,894 1,343,596
Japanese local government bonds . 1,234 43,209
Japanese corporate bonds ..........oooiiiiiiiiii e 809,829 1,004,580
OhEIS ..t et 1,311,414 1,583,808
FOreign bONAS .......coiiiiiii e 1,258,726 1,525,542
FOreign STOCKS. ... .eiiiiiie e — —
Three — five years
Japanese government DONAS. .........ceiiiiiiiiiiiiiiie e 4,220,434 2,834,640
Japanese local government bonds ..........cooooueiiiiiiiiiiieee e 85,104 142,527
Japanese corporate bonds ..........cooeiiiiiiiiii e 1,269,404 1,270,792
OhEIS ..ttt 739,404 1,488,700
FOreign DONGAS .......eiiiiiie e e 707,905 1,449,418
FOreign STOCKS. ... .eeiiiiie e — —
Five — seven years
Japanese government DONAS. .........c.evoiiiiiiiiieiiie e 290,256 399,138
Japanese local government bonds . 65,103 77,802
Japanese corporate bonds ............. 396,721 365,295
(043 T SRR 442,774 293,732
FOreign DONAS .......eiiiieie e s 425,852 246,962
FOreign STOCKS. ... .eeiiieee i — 1,539
Seven — 10 years
Japanese government DONAS. .........ccooiiiiiiiiiiiii e 1,762,437 212,076
Japanese local government bonds ............occvriieiieniennie e 8,861 329
Japanese corporate bonds ..........ccceeriiiiiiiiiiiie 320,748 375,246
Others 575,968 295,807
FOreign bONGS ......coouiiiiiiiiiee e 552,543 261,780
FOreign StOCKS.......ccuiiiiiiiiici e — —
More than 10 years
Japanese government bonds...........cocceviiiiiiiiiiienice 996,931 1,610,352
Japanese local government bonds . 50 50
Japanese corporate bonds ..........oooeiiiiiii i 86,911 42,011
OhBIS ..ttt et nes 183,378 363,680
FOreign bondS .......ccuoiiiiiiii e 67,600 177,143
FOreign STOCKS. ... .eiiiieie e 115,777 186,536
No designated term
Japanese government bonds...........cccocciiiiiiiiinicni — —
Japanese local government bonds ............cccoecieiiiiiiniie i — —
Japanese corporate boNds ..........cooeiiiiiiiiiiie e — —
JAPANESE STOCKS ... 3,185,243 3,555,386
OhEIS ..ttt e 1,451,510 1,367,293
FOreign DONAS .......eiiiiiie e — —
FOreign STOCKS. ... ..eiiiiiie e 1,302,816 1,162,709
Total
Japanese government bonds.......... ¥15,748,378 ¥7,911,989
Japanese local government bonds . 169,156 288,935
Japanese corporate Donds ..........cocceiiiiiiiiii e 3,308,059 3,412,694
JAPANESE STOCKS ..ot 3,185,243 3,555,386
Others 5,249,054 5,813,439
FOreign DONAS .......oeiiiiei e s 3,530,796 4,064,770
FOreign STOCKS. ......viiiieee e 1,418,605 1,350,931
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Ratios (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Income Ratio

Percentage
Six months ended September 30 2009 2008
Ordinary profit to total @SSets ........coieeiiiiiiieiee e 0.27% 0.24%
Ordinary profit to Net @SSEtS......cccuiiiiiiiiiiie e 8.88 7.31
Net income 10 total @SSetS........ooiiiiiiiiiie e 0.21 0.16
Net income 10 Net ASSEES......uuiiiiiiiii e 6.76 4.74

Notes: 1. Ordinary profit (net income) to total assets = Ordinary profit (net income) / Days in the interim period x Days in the fiscal year / Average balance of
total assets excluding customers’ liabilities for acceptances and guarantees x 100
2. Ordinary profit (net income) to net assets = (Ordinary profit (net income) — Preferred dividends) / Days in the interim period x Days in the fiscal year /
{(Net assets at the beginning of the fiscal year — Number of shares of preferred stock outstanding at the beginning of the fiscal year x Issue price) +
(Net assets at the end of the interim period — Number of shares of preferred stock outstanding at the end of the interim period x Issue price)} divided

by 2 x 100

Yield/Interest Rate

Percentage
Six months ended September 30 2009 2008
Domestic operations:
Interest-earning @ssets (A)......ccouieiiiienieeee e 1.46% 1.76%
Interest-bearing liabilities (B) .......ccooiiiiiiiiiiii e 1.03 1.29
(AA) = (Bt 0.43 0.47
International operations:
Interest-earning assets (A)..... 1.92% 3.48%
Interest-bearing liabilities (B) . 1.67 3.38
(AA) = (Bt 0.25 0.10
Total:
Interest-earning @sSetS (A)......ceoiuieiiiiiereeee e 1.55% 2.20%
Interest-bearing liabilities (B) .... 1.15 1.79
(AN I (=) PP RTS 0.40 0.41
Loan-Deposit Ratio
Millions of yen
September 30 2009 2008
Domestic operations:
Loans and bills discounted (A) ........cceeiiieiieiiieiie e ¥50,026,684 ¥47,081,526
DEPOSIES (B) ..eeeuteeaiiieiiee ettt 67,457,565 60,232,847
Loan-deposit ratio (%)
(AN A (=) ISR PRRUPRPR 74.16% 78.16%
Ratio by average balance for the interim period 74.48 79.41
International operations:
Loans and bills diSCOUNTEA (A) ......eeiieiiiiiiieiiee et ¥ 8,872,014 ¥11,460,426
DEPOSIES (B) ..veeuteeiieieiee ettt 9,844,125 9,910,867
Loan-deposit ratio (%)
(AA) 7 (B) ettt et 90.12% 115.63%
Ratio by average balance for the interim period...........ccccccevieiinenne. 92.81 100.41
Total:
Loans and bills disCOUNEd (A).....eeeeiiieeeiiieeeiiee e ¥58,898,698 ¥58,541,953
Deposits (B) 77,301,690 70,143,714
Loan-deposit ratio (%)
LY (=) 76.19% 83.46%
Ratio by average balance for the interim period ...............ccccceeen. 76.91 82.41

Note: Deposits include negotiable certificates of deposit.
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Securities-Deposit Ratio

September 30 2009 2008
Domestic operations:
SECUMHIES (A) 1.ttt ¥22,710,489 ¥15,566,743
DEPOSILS (B) ...veeieeiieieeieeieesre et 67,457,565 60,232,847
Securities-deposit ratio (%)
(A) 7 (B) ettt e 33.66% 25.84%
Ratio by average balance for the interim period...........ccccccerieennnnne. 32.26 27.85
International operations:
SECUNMLIES (A) weeeeeieeeiieieeiiee e e e etee e et e e see e e s aeeeesnaeeeesteeesneeeesnneeeennnes ¥ 4,949,402 ¥ 5,415,702

Deposits (B)

Securities-deposit ratio (%)

(A)/(B) ..

Ratio by average balance for the interim period ...........cccccceviiinnnnne.

Total:

SECUIMTIES (A) ettt

Deposits (B)

Securities-deposit ratio (%)

(A)/ (B) ..

Ratio by average balance for the interim period...........ccccccooviiinenne.

Note: Deposits include negotiable certificates of deposit.

9,844,125 9,910,867
50.27% 54.64%

41.68 53.00

¥27,659,892 ¥20,982,446

77,301,690 70,143,714
35.78% 29.91%

33.51 31.45
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Capital (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Capital Stock (as of September 30, 2009)
¥1,262,959 million

Number of Shares Issued
September 30, 2009

Number of shares issued

COMMON STOCK . ....tieitiie et ie et e et ettt et e e et e e e et e e e e aeeeeaaaeeeeasaeeeesaeaesasaeeeeasseesssseeansseaeaasseaeeasseesansseeansseeeanseeeeansneesnnes 85,239,932
Preferred stock (1st series Type 6) . 70,001
LI €= OO PPRT PP UPPRN 85,309,933
Note: The shares above are not listed on any stock exchange.
Principal Shareholders
a. Common Stock

Number of Percentage of
September 30, 2009 shares shares outstanding
Sumitomo Mitsui Financial Group, INC. .......coiei ittt b e saee e e 85,239,932 100.00%
b. Preferred Stock (1st series Type 6)

Number of Percentage of
September 30, 2009 shares shares outstanding
Sumitomo Mitsui Financial Group, INC. ..........ccccieiiiriiiic i 70,001 100.00%
Others (Nonconsolidated)
Sumitomo Mitsui Banking Corporation
Breakdown of Collateral for Customers’ Liabilities for Acceptances and Guarantees

Millions of yen

September 30 2009 2008
1= e U1 =TSRRI ¥ 20,635 ¥ 107,198
Commercial claims 12,766 29,992
Commercial goods 1,331 58,389
Real estate......ccoooevieeiieei e, 53,475 59,959
(] (a1 £ U 8,338 9,057
ST o] (o) - | USSR ¥ 96,546 ¥ 264,597
[TV =T = T (=1=T SRR U PO PURTRRRUIR 468,858 508,201
UNSECUIEA..... ...ttt e e e e e e e e e e e e e e e e e e esaneeeens 3,074,214 3,740,733
1] <= RO ¥3,639,618 ¥4,513,532
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Trust Assets and Liabilities (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Statements of Trust Assets and Liabilities
Millions of yen

September 30 2009 2008
Assets:
Loans and bills discounted...........cccooeeveeiiiiiiiiii ¥ 221,900 ¥ 222,540
LOANS ON AEEAS ....evveeriiiiiiiiieiiiei e e e e e e e e e e e e e e e eas 221,900 222,540
572 e T 1 1= USSR 357,836 349,145
Japanese government bonNds ...........coceeeiiiiiiiiiieis e 204,036 209,405
COrporate DONGAS ......ccuviiiiiiiieiee et e 23,784 12,000
JaPANESE STOCKS ... 2,999 —
Foreign securities.... 126,765 127,439
Other SECUNMLIES .. .eiiuvieeiciiee e ciee e et e e e saee e e rreeeeenes 250 300
Securities held in custody aCCOUNES.........ccoviiiiiiiiieiieee e 3,126 3,412
Monetary claims.........ccooceeiiiiiiiiieeeenns 387,698 620,628
Monetary claims for housing loans ... 20,498 78,604
Other monetary claims...........c.c....... 367,200 542,024
Tangible fiXed @SSEtS ......ccuiiiiiiiiieee e 35 —
EQUIPMENT.....eeieeee e 35 —
Intangible fixed assets 32 126
Other intangible fixed assets............cccooiiiiiiiiiiie e 32 126
Other ClAIMS ... e e e e e e e e 3,310 2,703
Call loans 30,647 225
Due from banking @CCoUNt ...........ccooiiiiiiiiiiiiee e 111,667 106,932
Cash and due from banKs...........cccvuiiiiiiieiiiiiee e 31,117 26,467
Deposits With Danks .........cooeiiiiiiiie e 31,117 26,467
(O] =TSSR UUPUPEUPRRRRRINt — 1,462
(01017 £ PR TRUO SRR —_ 1,462
TOtAl ASSEES....eeiie et a e ¥1,147,370 ¥1,333,644
Liabilities:
Designated money trusts .........ooouiiiiiiii i ¥ 377,940 ¥ 334,953
Specified MONEY trUSES........couiiiiieiie s 145,056 130,520
Money in trusts other than money trusts..........cccocceiiiiiiiiiieie e 220,012 220,150
SECUIMEY trUSES .t 3,138 3,428
Monetary Claims trUSES ......ooouuiiiii e 378,002 553,396
EQUIPMENT USES ... 81 —
COMPOSIEE TTUSES ...t e 23,117 89,732
Other tTUSES .. e e e 21 1,462
Total IAbIlItIES ..veecuveeeiieee et ¥1,147,370 ¥1,333,644

Notes: 1. Amounts less than one million yen have been omitted.
2. SMBC has no co-operative trusts under any other trust bank’s administration as of the interim period-end.
3. SMBC does not deal with any trusts with principal indemnification.
4. Excludes trusts whose monetary values are difficult to calculate.
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Capital Ratio Information

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

The consolidated capital ratio is calculated using the method stipulated in “Standards for Bank Holding Company to Examine the Adequacy of
Its Capital Based on Assets, Etc. Held by It and Its Subsidiaries Pursuant to Article 52-25 of the Banking Law” (Notification 20 issued by the
Japanese Financial Services Agency in 20006; hereinafter referred to as “the Notification”).

In addition to the method stipulated in the Notification to calculate the consolidated capital ratio (referred to as “First Standard” in the
Notification), SMFG has adopted the advanced internal ratings-based (IRB) approach for calculating credit risk-weighted asset amounts at the
end of March 2009. The foundation IRB approach was used for the prior fiscal year ended on March 31, 2008. Further, SMFG has implemented
market risk controls, and, in calculating the amount corresponding to operational risk, the Advanced Measurement Approach (AMA).

“Capital Ratio Information” was prepared based on the Notification, and the terms and details in the section may differ from the terms and

details in other sections of this report.

Bl Scope of Consolidation
Companies Subject to Deduction from Capital, with Capital below Basel I Required Amount and Total Shortfall Amount
Not applicable.

M Capital Structure Information (Consolidated Capital Ratio (First Standard))

Regarding the calculation of the capital ratio, certain procedures were performed by KPMG AZSA & Co. pursuant to “Treatment of Inspection
of the Capital Ratio Calculation Framework Based on Agreed-Upon Procedures” (JICPA Industry Committee Report No. 30). The certain
procedures performed by the external auditor are not part of the audit of consolidated financial statements. The certain procedures performed
on our internal control framework for calculating the capital ratio are based on procedures agreed upon by SMFG and the external auditor and

are not a validation of appropriateness of the capital ratio itself or opinion on the internal controls related to the capital ratio calculation.

Millions of yen

September 30 March 31
2009 2008 2009
Tier | capital: Capital StOCK.......evieiiiee e ¥ 1,851,389 ¥ 1,420,877 ¥ 1,420,877
Capital SUIPIUS .....coceeeiiiiiieiccceeeeee e 492,070 57,759 57,245
Retained earnings .........ccocovveeiee e 1,347,826 1,761,220 1,245,085
Treasury StOCK........ccviieerieeic e (124,054) (124,240) (124,024)
Cash dividends to be paid .........cccocevirviicrinennene (50,981) (60,105) (21,059)
Unrealized losses on other securities .................. —_ — (14,649)
Foreign currency translation adjustments ............ (86,132) (57,108) (129,068)
Stock acquisition rights ... 74 56 66
Minority iINterests ........covveevieiiiiie e 2,133,861 1,814,874 2,147,100
Goodwill and Others ..........cccceeiiiiiiieeiieieeseeee, (181,610) (191,969) (186,792)
Gain on sale on securitization transactions.......... (40,146) (42,602) (42,102)
Amount equivalent to 50% of
expected losses in excess of provision............... (47,143) — (17,590)
Deductions of deferred tax assets............. — (87,444) —
Total Tier | capital (A) .....cooveeriiriiiieeeeseeeeeen 5,295,152 4,491,317 4,335,085
Tier Il capital: Unrealized gains on other securities
after 55% discount ..........ccoceviiiieeeiiiieee e, 307,602 263,958 —
Land revaluation excess after 55% discount........ 37,183 37,209 37,211
General reserve for possible loan losses. ............. 79,536 64,131 80,374
Excess amount of provision .........ccccceceereerieennns —_ 13,070 —
Subordinated debt...........ccceiiiiiiiiiin 2,341,164 2,368,389 2,303,382
Total Tier Il capital........ccocceeiiiiiieiieneeree e, 2,765,486 2,746,760 2,420,968
Tier Il capital included as qualifying capital (B).... 2,765,486 2,746,760 2,420,968
Deductions™: (C) ettt 779,160 730,976 708,241
Total qualifying capital: (D) = (A) + (B) = (C)eeeeeeerereiiieeiieeeeeeceeeeee ¥ 7,281,479 ¥ 6,507,101 ¥ 6,047,812
Risk-weighted assets: On-balance sheet items ........ccccooiviiiiiiieiiiieeees ¥44,133,383 ¥50,088,982 ¥41,703,547
Off-balance sheet items ..., 8,037,569 9,917,595 7,693,647
Market risk it€mMS ........eevveevieiiiii 235,832 291,765 265,723
Operational FiSK .........ccceeiieiiiiiiiiiiee e 3,016,479 3,134,164 3,063,589
Total risk-weighted assets (E).......ccccoceeveeienannen. ¥55,423,266 ¥63,432,507 ¥52,726,507
Tier | risk-weighted
capital ratio: (A) 7 (E) X 100....ciiiiiiiieieeeieeeieeee e 9.55% 7.08% 8.22%
Total risk-weighted
capital ratio: (D) 7 (E) X 100 ..eeeiiiiieieeieereeeeee e 13.13% 10.25% 11.47%
Required capital: (E) X 8% e eueeieeteee et ¥ 4,433,861 ¥ 5,074,600 ¥ 4,218,120

* “Deductions” refers to deductions stipulated in Article 8-1 of the Notification and includes willful holding of securities issued by other financial institutions and
securities stipulated in Clause 2.
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M Capital Requirements

Billions of yen
September 30 2009 2008
Capital requirements for credit risk:

Internal ratings-based approach ... ¥5,314.2 ¥5,485.7

Corporate EXPOSUIES: .....ceevureeeeirreeeaieeeesneresasseeesasneaenns 3,459.5 3,579.4
Corporate exposures (excluding specialized lending) 3,040.9 3,093.9
Sovereign exposures ... 25.8 37.6
Bank exposures .......... 150.6 197.6
Specialized lending .. 242.3 250.2

Retail exposures: .......ccccccvvveeennnne 918.0 851.2
Residential mortgage exposures .... 392.1 338.3
Qualifying revolving retail exposures . 110.5 133.4
Other retail exposures .... 4155 379.5

Equity exposures: .........c.cceeeeeen. 366.5 365.9
Grandfathered equity exposures. 194.1 231.8
PD/LGD approach.................... 75.2 63.9
Market-based approach .......... 97.2 70.1

Simple risk weight method .. 95.0 57.7
Internal models method ...........ccoceeiiiiiiiiiiiicees 2.3 12.4

Credit risk-weighted assets under Article 145 of the Notification. 179.0 231.1

SeCuritization EXPOSUIES .........ccceeirireeriirieireeeesre e 125.5 144.0

Other exposures............. 265.7 314.1

Standardized approach .............ccccee..... 635.8 682.6

Total capital requirements for Credit fiSK ..........oouiiiiiiiiii e 5,950.0 6,168.2

Capital requirements for market risk:

Standardized measurement MEthOd ............ocuiiiiiiiiii s 4.1 5.4
Interest rate risk ........cccoceeveennen. 3.1 3.7
Equity position risk ..... 0.3 0.5
Foreign exchange risk ... 0.6 1.1
Commodities risk .... - —
Options .......cceee.e. 0.0 0.0

Internal models method .............cceee. 14.8 18.0

Total capital requirements for market risk . 18.9 23.3

Capital requirements for operational risk . 241.3 250.7
Total amount of capital requirements .... ¥6,210.1 ¥6,442.3

Notes: 1. Capital requirements for credit risk are capital equivalents to “credit risk-weighted assets X 8%” under the standardized approach and “credit risk-weighted assets X 8% +
expected loss amount” under the IRB approach. Regarding exposures to be deducted from capital, the deduction amount is added to the amount of required capital.

2. The above amounts are after CRM.
3. “Securitization exposures” includes such exposures based on the standardized approach.

4. “Other exposures” includes estimated lease residual values, purchased receivables (including exposures to qualified corporate enterprises and others), long settlement

transactions and other assets.
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M Internal Ratings-Based (IRB) Approach
Exposures by Asset Class

(1) Corporate Exposures

A. Corporate, Sovereign and Bank Exposures

(A) Obligor Grading System

Obligor Grade

Domestic Overseas
Corporate Corporate Definition Borrower Category

Ji G1 Very high certainty of debt repayment Normal Borrowers

J2 G2 High certainty of debt repayment

J3 G3 Satisfactory certainty of debt repayment

J4 G4 Debt repayment is likely but this could change in cases of
significant changes in economic trends or business environment

J5 G5 No problem with debt repayment over the short term, but not
satisfactory over the mid to long term and the situation could
change in cases of significant changes in economic trends or
business environment

J6 G6 Currently no problem with debt repayment, but there are unstable
business and financial factors that could lead to debt repayment
problems

J7 G7 Close monitoring is required due to problems in meeting loan Borrowers Requiring Caution
terms and conditions, sluggish/unstable business, or financial
problems

J7R G7R Of which Substandard Borrowers Substandard Borrowers

J8 G8 Currently not bankrupt, but experiencing business difficulties, Potentially Bankrupt Borrowers
making insufficient progress in restructuring, and highly likely
to go bankrupt

J9 G9 Though not yet legally or formally bankrupt, has serious business  Effectively Bankrupt Borrowers
difficulties and rehabilitation is unlikely; thus, effectively bankrupt

J10 G10 Legally or formally bankrupt Bankrupt Borrowers

(B) Portfolio

a. Domestic Corporate, Sovereign and Bank Exposures

Billions of yen
Exposure amount Weighted ~ Weighted ~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance  Undrawn average average average average average
September 30, 2009 Total sheet assets sheet assets  amount CCF PD LGD ELdefault  risk weight
J1-d3 ¥18,597.7 ¥13,143.4 ¥ 5,454.2 ¥4,104.9 75.00% 0.07%  34.39% —%  16.86%
J4-JB i 15,046.0 11,670.3 3,375.8 984.3 75.00 1.65 31.36 — 58.64
J7 (excluding J7R) ........... 2,244.2 1,953.8 290.4 59.8 75.00 15.17 30.37 —_ 134.01
Japanese government and
local municipal corporations 23,564.0 22,824.0 739.9 11,5 75.00 0.00 34.07 — 0.10
Other ..o 5,096.0 4,608.1 487.8 77.9 75.00 1.35 38.65 — 61.23
Default (J7R, J8-J10) 1,447.0 1,359.6 87.4 6.6 100.00 100.00 54.57 52.93 20.51
Total oo, ¥65,994.9 ¥55,559.3 ¥10,435.6 ¥5,245.1 —_ _ _ —_ _
Billions of yen
Exposure amount Weighted ~ Weighted ~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance ~ Undrawn average average average average average
September 30, 2008 Total sheet assets sheetassets  amount CCF PD LGD ELdefault  risk weight
J1-d3 ¥19,928.2 ¥14,413.1 ¥5,515.1 ¥— —% 0.10%  44.04% —%  23.98%
J4-dB o 12,7401 9,984.3 2,755.8 — — 1.39 41.64 — 74.00
J7 (excluding J7R) ........... 1,805.1 1,602.2 202.9 — — 11.65 42.08 — 173.11
Japanese government and
local municipal corporations 13,648.0 13,194.2 453.8 — — 0.00 43.66 — 0.62
Other ..o 5,699.5 4,998.3 601.2 — — 1.67 43.43 — 77.38
Default (J7R, J8-J10)....... 1,147.7 1,082.8 64.8 — — 100.00 42.94 — —
Total .o, ¥54,868.6 ¥45,274.9 ¥9,593.7 ¥— — — — — —
Notes: 1. In line with the adoption of the advanced IRB approach on March 31, 2009, CCF and ELdefault information is now disclosed.

2. “Other” includes exposures guaranteed by credit guarantee corporations, exposures to public sector entities and voluntary organizations, and exposures to
obligors not assigned obligor grades because they have yet to close their books (for example, newly established companies), as well as business loans and
standardized SME loans of more than ¥100 million.
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b. Overseas Corporate, Sovereign and Bank Exposures

Billions of yen
Exposure amount Weighted ~ Weighted ~ Weighted =~ Weighted ~ Weighted
On-balance Off-balance  Undrawn average average average average average
September 30, 2009 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
G1-G3..... ... ¥17,674.1 ¥11,295.3 ¥6,378.8 ¥2,955.2 75.00% 0.18%  31.94% —%  20.22%
G4-G6 ..o .. 1,1335 896.8 236.8 172.3 75.00 2.46 33.63 — 86.19
G7 (excluding G7R) ............ 525.8 323.9 201.9 106.8 75.00 20.36 31.46 — 167.94
Other ... 145.2 96.8 48.3 6.9 75.00 1.56 41.37 —_ 87.19
Default (G7R, G8-G10)....... 231.6 2229 8.7 2.1 100.00 100.00 74.45 66.91 94.25
Total .o, ¥19,710.2 ¥12,835.7 ¥6,874.5 ¥3,243.3 — — e — —
Billions of yen
Exposure amount Weighted ~ Weighted ~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance ~ Undrawn average average average average average
September 30, 2008 Total sheet assets sheetassets  amount CCF PD LGD ELdefault  risk weight
G1-GB oo ¥21,100.1 ¥13,745.0 ¥7,355.2 ¥ — —% 0.18%  42.32% —%  28.96%
G4-GB ..o 1,062.8 847.0 215.8 — — 1.71 44.48 — 104.07
259.4 152.4 107.0 — — 21.61 44.85 — 235.75
87.7 27.7 60.0 — —_ 0.96 44.98 — 69.98
155.7 137.9 17.8 — — 100.00 45.00 — —
Total oo ¥22,665.7 ¥14,909.9 ¥7,755.8 ¥ — — e — — e

B. Specialized Lending (SL)
Portfolio
a. Slotting Criteria Applicable Portion
(a) Project Finance, Object Finance and IPRE

Billions of yen
2009 2008
Risk Project Object Project Object
September 30 weight finance finance IPRE finance finance IPRE
Strong:
Residual term less than 2.5 years.......... 50% ¥ 8238 ¥ 0.0 ¥— ¥ 1209 ¥ 196 ¥ 565.0
Residual term 2.5 years or more............. 70% 726.6 50.3 — 892.1 146.7 672.6
Good:
Residual term less than 2.5 years.......... 70% 21.7 — — 36.1 1.1 36.0
Residual term 2.5 years or more............. 90% 169.6 41 — 200.0 7.5 97.6
Satisfactory .......ccooveiieiieereeee 115% 40.3 — — 19.6 9.8 35.2
250% 76.9 — — 9.4 22.1 25.3
— 6.3 — — 41 6.2 —
¥1,124.1 ¥54.4 ¥— ¥1,282.2 ¥213.0 ¥1,431.8

Note: Since March 31, 2009, a portion of object finance and IPRE have been calculated using the PD/LGD approach.

(b) HVCRE
Risk Billions of yen

September 30 weight 2009 2008
Strong:

Residual term less than 2.5 years.......... 70% ¥ — ¥ 40

Residual term 2.5 years or more............. 95% — —
Good:

Residual term less than 2.5 years.......... 95% 53.3 75.2

Residual term 2.5 years or more. e 120% 46.2 89.8
Satisfactory ...... e 140% 88.6 229.7
Weak............. e 250% 9.8 0.8
Default ... — 3.0 3.2
TOtal e ¥200.9 ¥402.8
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b. PD/LGD Approach Applicable Portion, Other Than Slotting Criteria Applicable Portion

(a) Object Finance

Billions of yen
Exposure amount Weighted ~ Weighted Weighted ~ Weighted Weighted
On-balance Off-balance Undrawn average average average average average
September 30, 2009 Total ~ sheetassets sheet assets amount CCF PD LGD ELdefault  risk weight
G1-G3 .o ¥ 98.3 ¥ 95.6 ¥ 2.7 ¥ 04 75.00% 0.53% 20.28% —%  40.07%
G4-GB .o 50.9 38.9 12.0 14.2 75.00 1.67 14.19 _ 38.17
G7 (excluding G7R) ............ 8.3 8.3 0.1 0.1 75.00 20.21 43.21 — 247.29
Other ..o —_ — —_ —_ —_ —_ —_ —_ —
Default (G7R, G8-G10)....... 3.0 2.9 0.0 —_ —_ 100.00 71.97 64.42 94.41
Total .o, ¥160.5 ¥145.8 ¥14.7 ¥14.7 —_ —_ —_ —_ —_
Note: Since March 31, 2009, a portion of object finance has been calculated using the PD/LGD approach.
(b) IPRE
Billions of yen
Exposure amount Weighted Weighted Weighted ~ Weighted Weighted
On-balance Off-balance Undrawn average average average average average
September 30, 2009 Total sheet assets sheet assets amount CCF PD LGD ELdefault risk weight
J1-d3 ¥ 4314 ¥ 4175 ¥ 13.9 ¥ — —% 0.05% 39.20% —% 13.81%
J4-JB o 1,021.4 874.7 146.7 4.2 75.00 2.23 33.19 —_ 83.78
J7 (excluding J7R) 721 68.6 3.5 _ —_ 19.51 27.21 —_ 134.12
Other....ccoovveeiieen. 71.5 69.9 1.5 2.0 75.00 8.26 36.92 — 76.88
Default (J7R, J8-J10) ... —_ —_ _ —_ —_ —_ _ —_ —_
Total .o ¥1,596.4 ¥1,430.7 ¥165.7 ¥6.3 —_ _ _ —_ —_
Note: Since March 31, 2009, IPRE has been calculated using the PD/LGD approach.
(2) Retail Exposures
A. Residential Mortgage Exposures
Portfolio
Billions of yen
Exposure amount Weighted Weighted Weighted Weighted
On-balance  Off-balance average average average average
September 30, 2009 Total sheet assets sheet assets PD LGD ELdefault risk weight
Mortgage loans
PD segment:
Not delinquent
Use model ........ccceeenneee. ¥ 9,769.2 ¥ 9,694.9 ¥74.3 0.37% 43.89% —% 27.04%
Other .......... 803.9 803.9 —_ 0.83 60.43 —_ 73.14
Delinquent .... . 81.9 75.6 6.3 34.57 4717 —_ 268.54
Default......coooeeeiiiiiieeeee, 130.6 130.0 0.6 100.00 50.04 47.15 36.16
Total .. ¥10,785.6 ¥10,704.3 ¥81.2 —_ —_ —_ —_
Billions of yen
Exposure amount Weighted Weighted Weighted Weighted
On-balance  Off-balance average average average average
September 30, 2008 Total sheet assets  sheet assets PD LGD ELdefault risk weight
Mortgage loans
PD segment:
Not delinquent
Use model .......ccceennieen. ¥ 9,238.1 ¥ 9,151.8 ¥86.4 0.39% 38.96% —% 24.59%
Other ....... 820.9 820.9 — 0.80 59.77 — 70.09
Delinquent .... 60.0 53.6 6.5 36.26 42.52 — 241.08
Default.........cc.c..... 123.4 122.7 0.7 100.00 46.09 43.25 35.51
Total e ¥10,242.5 ¥10,148.9 ¥93.5 — — — —
Notes: 1. “Other” includes loans guaranteed by employers.

2. “Delinquent” loans are past due loans and loans to obligors categorized as *

stipulated in the Notification.
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B. Qualifying Revolving Retail Exposures (QRRE)

Portfolio

Billions of yen

Exposure amount

On-balance Off-balance Weighted Weighted Weighted Weighted Weighted
sheet assets sheet Undrawn average average average average  average
September 30, 2009 Total Balance Increase assets amount CCF PD LGD ELdefault  risk weight
Card loans
PD segment:
Not delinquent... ¥ 549.7 ¥ 492.7 ¥ 57.0 ¥ — ¥ 176.6 32.28% 2.14% 85.47% —% 54.89%
Delinquent...... 13.2 12.8 0.4 —_ 3.6 11.09 22.39 76.43 — 206.84
Credit card balances
PD segment:
Not delinquent...  1,004.8 662.7 342.1 — 4,134.7 8.27 1.42 77.95 —_ 29.86
9.1 7.6 1.4 —_ _ —_ 85.67 80.68 — 89.37
30.0 26.1 3.8 —_ —_ —_ 100.00 86.86 80.65 77.68
¥1,606.7 ¥1,201.9 ¥404.8 ¥— ¥4,314.8 — —_ — —_ —
Billions of yen
Exposure amount
On-balance Off-balance Weighted Weighted Weighted Weighted Weighted
sheet assets sheet Undrawn  average average average average average
September 30, 2008 Total Balance Increase assets amount CCF PD LGD ElLdefault ~ risk weight
Card loans
PD segment:
Not delinquent... ¥ 434.9 ¥ 380.3 ¥ 547 ¥ — ¥ 1547 35.32% 2.11% 83.48% —% 53.64%
Delinquent...... 87.7 86.2 15 — 13.8 10.87 31.02 91.41 — 272.31
Credit card balances
PD segment:
Not delinquent... 984.8 656.7 328.0 — 3,930.6 8.35 1.12 80.00 — 26.46
Delinquent...... 7.7 6.4 1.3 —_ —_ —_ 78.57 82.64 —_ 126.51
Default ......cccoeeeneeenne 25.9 22.6 3.3 — — — 100.00 89.34 82.40 86.72
Total ..ooeiiieiiiiiees ¥1,541.0 ¥1,152.2 ¥388.8 ¥— ¥4,099.1 — — e — e
Notes: 1. The on-balance sheet exposure amount is estimated by estimating the amount of increase in each transaction balance and not by multiplying the undrawn

amount by the CCF.

2. “Weighted average CCF” is “On-balance sheet exposure amount + Undrawn amount” and provided for reference only. It is not used for estimating
on-balance sheet exposure amounts.
3. Past due loans of less than three months are recorded in “Delinquent.”

C. Other Retail Exposures
Portfolio

Billions of yen

Exposure amount Weighted Weighted Weighted Weighted
On-balance Off-balance average average average average
September 30, 2009 Total sheet assets  sheet assets PD LGD ELdefault risk weight
Business loans
PD segment:
Not delinquent
Use model............. ¥1,205.8 ¥1,190.8 ¥ 15.0 1.10% 58.25% —% 55.71%
Other ...ccceeveeens 367.3 366.3 0.9 0.63 61.05 — 27.87
Delinquent ................. 487.4 484.3 3.2 31.61 66.81 —_ 98.06
Consumer loans
PD segment:
Not delinquent
Use model............. 453.3 239.7 213.6 1.22 66.13 — 69.14
Other ....ccoeveevene 200.5 198.7 1.8 1.77 63.46 —_ 78.96
Delinquent ................. 47.7 47.6 0.1 22.27 54.30 - 124.45
Default........ccooeviieiiiiien. 166.0 165.9 0.1 100.00 74.86 69.03 72.84
Total e ¥2,928.1 ¥2,693.4 ¥234.7 —_ —_ —_ —_
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Billions of yen

Exposure amount Weighted Weighted Weighted Weighted
On-balance Off-balance average average average average
September 30, 2008 Total sheet assets  sheet assets PD LGD ELdefault risk weight
Business loans
PD segment:
Not delinquent
Use model............. ¥1,392.9 ¥1,372.9 ¥20.0 1.14% 59.43% —% 57.07%
Other ....cccocoeeienne 235.6 235.1 0.5 1.18 50.24 — 50.10
Delinquent.................. 429.5 426.2 3.3 11.03 64.19 — 103.16
Consumer loans
PD segment:
Not delinquent
Use model............. 325.9 279.8 46.1 1.44 47.83 — 53.19
Other ....cccoevveeenns 228.2 226.2 2.0 1.82 63.21 — 79.14
Delinquent ................. 38.7 38.3 0.4 24.91 46.16 — 110.67
Default......cccooeiiiiiiiiee, 249.5 245.7 3.9 100.00 70.16 64.64 69.04
Total oo ¥2,900.3 ¥2,824.2 ¥76.1 — — — —
Notes: 1. “Business loans” includes apartment construction loans and standardized SME loans.

2. “Other” includes loans guaranteed by employers.
3. “Delinquent” loans are past due loans and loans to obligors categorized as “Borrowers Requiring Caution” that do not satisfy the definition of default
stipulated in the Notification.

(3) Equity Exposures and Credit Risk-Weighted Assets under Article 145 of the Notification
A. Equity Exposures
Portfolio

a. Equity Exposure Amounts
Billions of yen

September 30 2009 2008
Market-based approach ..o e ¥ 297.3 ¥ 236.1
Simple risk Weight MEthod ..........coiiiiiii e 288.2 182.9
Listed equities (B00%) ........eeiuiiiiieiiieiie ettt 33.0 51.8
Unlisted equItieS (40090) .....eeeuriiireeaieeeiee ettt 255.2 131.2
Internal MOAEIS MELNOM .....cccoiiiieiie e e e a e e e e 9.1 53.2
PD/LGD @PPIOACK ...ttt 657.4 640.1
Grandfathered equity EXPOSUIES.........cuuiiiiiiieiii ettt 2,289.2 2,734.0
LI ] =1 SO OUST TR OPRRRRO ¥3,243.8 ¥3,610.2

Notes: 1. The above exposures are “equity exposures” stipulated in the Notification and differ from “stocks” described in the consolidated financial statements.

2. The “Grandfathered equity exposures” amount was calculated in accordance with Supplementary Provision 13 of the Notification.

b. PD/LGD Approach
Billions of yen

2009 2008
Weighted Weighted Weighted Weighted

Exposure average average Exposure average average
September 30 amount PD risk weight amount PD risk weight
J1-d3 ¥465.9 0.05% 107.52% ¥513.9 0.05% 112.59%
JA-JB . 73.8 1.42 247.01 15.8 0.70 197.76
J7 (excluding J7R) ..cccevirveiiiiccnee, 1.3 13.20 470.57 6.2 9.81 440.67
Other.....oooii 110.7 0.12 108.54 104.1 0.06 101.51
Default (J7R, J8-J10).....cccccvevvieerininnns 5.7 100.00 — 0.0 100.00 —
Total.oo e ¥657.4 — — ¥640.1 — —
Notes: 1. The above exposures are “equity exposures” stipulated in the Notification to which the PD/LGD approach is applied and differ from “stocks” described in the

consolidated financial statements.

2. “Other” includes exposures to overseas corporate entities.

B. Credit Risk-Weighted Assets under Article 145 of the Notification

Portfolio
Billions of yen
September 30 2009 2008
Exposures under Article 145 of the Notification ............ccccveiiiie e ¥1,208.2 ¥986.4
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(4) Analysis of Actual Losses

A. Year-on-Year Comparison of Actual Losses

SMFG recorded total credit costs (the total of the general provisions, non-performing loan write-offs, and gains on collection of written-off
claims) of ¥268.5 billion on a consolidated basis for the first half of fiscal 2009, a year-on-year decrease of ¥33.7 billion.

SMBC recorded ¥156.9 billion in total credit costs on a nonconsolidated basis for the first half of fiscal 2009, a year-on-year
decrease of ¥67.2 billion. In terms of exposure category, the credit cost for corporate exposures decreased ¥10.0 billion year-on-year, to
¥144.8 billion. The credit cost for bank exposures decreased ¥18.4 billion for a year-on-year improvement of ¥5.6 billion. The
principal factor for these decreases is the effect of the Japanese government’s economic stimulus measures, primarily the introduction
of an emergency credit guarantee system implemented through credit guarantee corporations. Other contributing factors are our
tailor-made supports for borrowers, as well as a recovery in overseas markets, which resulted in smaller-than-expected expenditures on

write-offs and loan-loss reserves.

Total Credit Costs -
Billions of yen
Increase
First half of First half of First half of (decrease)
fiscal 2009 (A) fiscal 2008 (B) fiscal 2007 (A) - (B) Fiscal 2008 Fiscal 2007
SMFG (consolidated) total............cccc..... ¥268.5 ¥302.1 ¥143.1 ¥(33.7) ¥767.8 ¥248.6
SMBC (consolidated) total......... . 238.8 282.8 131.5 (44.0) 724.4 221.6
SMBC (nonconsolidated) total... 156.9 2241 114.2 (67.2) 550.1 147.8
Corporate exposures... 144.8 154.8 61.9 (10.0) 411.4 143.2
Sovereign exposures... . (0.1) (0.4) 0.0 0.4 (0.4) 0.4
Bank exposures...........ccoeeeeenee . (5.6) 12.8 0.0 (18.4) 22.7 0.0
Residential mortgage exposures 0.8 0.1 (0.0) 0.7 0.5 0.1
QRRE ..o . 0.0 0.0 0.0 0.0 0.0 0.0
Other retail exposures ..........cccceeeueee. 36.0 38.8 23.6 (2.8) 68.1 59.8

Notes: 1. The above amounts do not include gains/losses on equity exposures, exposures on capital market-driven transactions (such as bonds) and exposures under Article
145 of the Notification that were recognized as gains/losses on bonds and stocks in the statements of operations.
2. Exposure category amounts do not include general provisions for Normal Borrowers.
3. Bracketed fiscal year amounts indicate gains generated by the reversal of provisions, etc.
4. Credit costs for residential mortgage exposures and QRRE guaranteed by consolidated subsidiaries are not included in the total credit costs of SMBC
(nonconsolidated).

B. Comparison of Estimated and Actual Losses

Billions of yen

Fiscal 2009 Fiscal 2008
Actual Actual
Estimated loss amounts loss amounts Estimated loss amounts loss amounts
After deduction (First half of After deduction  (First half of
of reserves fiscal 2009) of reserves fiscal 2008) (Fiscal 2008)
SMFG (consolidated) total ................... ¥ — ¥ — ¥268.5 ¥ — ¥ — ¥302.1 ¥767.8
SMBC (consolidated) total ................... — — 238.8 — — 282.8 724.4
SMBC (nonconsolidated) total ............. 1,197.2 354.0 156.9 954.2 323.9 2241 550.1
Corporate eXpoSUreS ........ccceereenne 984.0 210.0 144.8 806.7 278.6 154.8 411.4
Sovereign exposures ...........c.ccec.e... 5.8 4.3 (0.1) 9.0 7.5 (0.4) (0.4)
Bank eXposures .........ccccceveeeieeeenns 52.1 34.4 (5.6) 6.1 5.9 12.8 22.7
Residential mortgage exposures ... 4.0 3.4 0.8 4.0 3.6 0.1 0.5
QRRE.....coiiiie e 0.1 0.1 0.0 0.1 0.1 0.0 0.0
Other retail exposures..........ccccoeeuee 151.2 107.5 36.0 128.3 65.9 38.8 68.1
Billions of yen
Fiscal 2007
Actual
Estimated loss amounts loss amounts

After deduction  (First half of
of reserves fiscal 2007) (Fiscal 2007)

SMFG (consolidated) total...........cocuiiiiiiiiiii e ¥ — ¥ — ¥143.1 ¥248.6
SMBC (consolidated) total...........couiiiiiiiiiiie e — — 131.5 221.6
SMBC (nonconsolidated) total.............cceriiriiriiiiiiceseeee e 887.7 311.4 114.2 147.8
COrPOIAte EXPOSUIES.....uvveeeiiieeeiiieeeseeeeassseeeessaeeesaseeaesseeasanseeeasseeeeanseeeeanseees 778.6 252.6 61.9 143.2
SOVEIEIGN EXPOSUIES ...ttt ettt e st ne st sr e nre e nne e enes 11.2 9.6 0.0 0.4
BanK @XPOSUIES ...ttt 5.1 4.9 0.0 0.0
Residential mortgage eXPOSUIES...........ceiuiiiiiiiiieiieeiee et 4.6 41 (0.0) 0.1
QIRRE ...ttt ns 0.1 0.1 0.0 0.0
Other retail EXPOSUIES ........ciciiee ettt e e ere e e e e e nae e e e neee s 88.2 53.1 23.6 59.8

Notes: 1. Amounts on consumer loans guaranteed by consolidated subsidiaries or affiliates as well as on equity exposures and other exposures subject to Article 145 of the
Notification are excluded.
2. The “Estimated loss amounts” are the EL at the beginning of the term.
3. Representing the estimated loss amount “After deduction of reserves” for possible losses on substandard loans or below.
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M Standardized Approach

Exposure Balance by Risk Weight Segment
Billions of yen

2009 2008

Assigned Assigned
September 30 country risk score country risk score
090 eetee ettt et e e e e e e e e e e nnnaaeen ¥ 1,718.3 ¥ 69.8 ¥ 1,360.7 ¥ 68.8
T 090 ittt ———————————————— 478.6 —_ 557.9 —
2096 et a e e e e e e e e e e e annee 669.5 270.2 768.6 360.4
B0 ettt a e e a e e e nnnaaaan 1,337.2 —_ 1,385.8 —
5090 e 223.1 1.9 162.8 2.4
53 SRS 1,515.1 —_ 1,705.3 —
TOO0Y0 ettt ——————————————— 6,043.1 0.0 6,536.5 0.1
TB5096 weeeeeeeeee ettt e e e 98.6 —_ 32.8 —
o) - | PPN ¥12,083.6 ¥342.0 ¥12,510.3 ¥431.7

Notes: 1. The above amounts are exposures after CRM (but before deduction of direct write-offs). Please note that for off-balance sheet assets the amount of exposure has been
included.
2. Securitization exposures have not been included.

B Credit Risk Mitigation Techniques

Exposure Balance after CRM
Billions of yen

2009 2008

Eligible financial Eligible real Eligible financial Eligible real

September 30 collateral estate collateral collateral estate collateral
Advanced IRB approach..........cccceeeveieeieiineenieeiec e ¥ — ¥ — ¥ — ¥ —
Foundation IRB approach.... . 0.0 76.4 3,033.9 3,046.2
Corporate exposures....... . 0.0 76.4 787.5 3,044.6
Sovereign exposures ... —_ — 397.9 1.4
Bank exposures ........... — — 1,848.5 0.1
Standardized approach .... . 64.0 — 212.7 —
TOMAL et ¥64.0 ¥76.4 ¥3,246.6 ¥3,046.2

Note: In line with the shift to the advanced IRB approach on March 31, 2009, most qualified collateral is taken into account in the LGD calculation. As a result, there exist no
exposures after CRM, with the exception of certain consolidated subsidiaries which have adopted the foundation IRB approach.

Billions of yen

2009
September 30 Guarantee Credit derivative
Advanced IRB @PPrOACK ........coiiiiii ittt ¥7,068.2 ¥269.2
COIPOTAIE EXPOSUIES .....veiueeeniteeateesieeeateeeuteebeesae e e bt e sabeeseeeaseebeeaaeeeaaeesabeeabeeenbeesaeeanbeessneebeeanneenne 6,355.3 269.2
SOVEIEIGN EXPOSUIES ....eeeatieueete ettt ettt ettt s bt ea ettt eheeaeenheeseeebeeseeabeeaeeabeeseeabenaeentenanenne e 310.5 —
BaNK EXPOSUIES ....veeeiiiiieeieieeaieeeeeteeesatteeeessteeesseeeeasaaeesasaaeessaeaesnseeeeansaeeeasseeeenssneesseeaennsaneennsenan 190.4 —
Residential MOrtgage EXPOSUIES ..........iii ittt e e ie e e e e e e eaabe e e e nneeeeas 211.8 —
QIRRE .ttt ettt sttt nan e b — —
Other retail EXPOSUIES .....cueiiiiiiiieiee ettt sa ettt e bt e s bttt eesineebeesnneenne 0.1 —
Standardized APPrOACKH .........iiiiiiii e 166.7 —
TOMAL . e ¥7,234.9 ¥269.2

Billions of yen

2008
September 30 Guarantee Credit derivative
Foundation IRB @PPrOACK .........uuiiiiiieeiieie et e e e e e e e e e e e st e e e e e e nnneeeeee s ¥5,460.3 ¥258.5
COMPOTAE EXPOSUIES .....ueeueiuresteateesteateeseate et e ateeaseabe et e steeaeeeheeaeeebeeseeabeese e st aseenbeeseentenaeenennnennenns 4,686.1 258.5
SOVEIEIGN EXPOSUIES ...ttt s st e e e e sre e e sn e s e e s ee e e e sreeseeeneeneenne e 252.9 —
BaANK ©XPOSUIES ...ttt ettt e e st e e st e e st e e eab e e e e an e e e e nn e e et e e e nnn e e e nnree s 286.9 —
Residential MOrtgage EXPOSUIES .........coiiiiiiiiii ittt 234.2 —
QIRRE ..t r e r e e r e re e re e nre e — —
Other retail EXPOSUIES .....cuiiuiiiiiei ettt et b bbbt et nenaeene e 0.2 —
Standardized aPPrOACK .........oiiiiiiee et 134.9 —
TOMAL - e e ¥5,595.2 ¥258.5

Note: In line with the shift to the advanced IRB approach on March 31, 2009, the scope of qualified collateral has expanded and guarantee-based exposures after CRM have greatly
increased.
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B Derivative Transactions and Long Settlement Transactions
Credit Equivalent Amounts
(1) Derivative Transactions and Long Settlement Transactions
A. Calculation Method
Current exposure method

B. Credit Equivalent Amounts
Billions of yen

September 30 2009 2008
GIroSS replaCemMENT COST....ooiuuiiiiiiiii ittt ettt ettt e et e e e e nbe e e e nbeeeeneen ¥5,387.4 ¥4,024.1
[T oY ToRr=Te o Eo T IF=TaaTo TV o | USROS 3,381.7 3,993.0
Gross credit equivalent amMOUNT..........coiiiiiii e 8,769.2 8,017.1
Foreign exchange related transactions ..o 3,509.0 3,951.2
Interest rate related tranSACONS ...........covviiiiiiiiiiiiiiieeeee e 4,787.8 3,657.7
Gold related tranSACONS..........cocuiiiiieie s — —
Equities related tranSactions .............ooiiiiiiiiiie e 69.3 1.7
Precious metals (excluding gold) related transactions ............cccocveveeiiiieninieeniscseneee — —
Other commodity related transactions.............cccooviiiiiiiiii e 165.8 293.4
Credit default SWAPS ......eiieieii ettt 237.2 113.1
Reduction in credit equivalent amount due to netting...........cccooiiiiiiiiiie 4,689.6 3,722.0
Net credit equivalent @amMOUNT...........oiii e 4,079.5 4,295.1
COllateral AMOUNT ...ttt e ettt e et nne e e e — 233.4
Qualifying financial Collateral ............ooiiieiiiiei e — 132.4
Qualifying real estate collateral ............coceiiiiiiiiiieiee e — 101.0
Net credit equivalent amount
(after taking into account the CRM effect of collateral)............ceeieeiiiiniiiiiiiieceeceees ¥4,079.5 ¥4,295 1

Note: The net credit equivalent amount was the same before and after taking into account the CRM effect of collateral as the IRB approach and simple approach of the
standardized approach have been adopted.

(2) Notional Principal Amounts of Credit Derivatives

Credit Default Swaps
Billions of yen

2009 2008
Notional principal Of which Notional principal Of which
September 30 amount for CRM amount for CRM
Protection purchased ............cccooeeiiiiiiiniceec e ¥ 872.8 ¥269.2 ¥1,109.2 ¥258.5
Protection provided ..........coceiiiiiiiiiiieeee e 1,194.3 —_ 951.3 —

Note: The “Notional principal amount” is defined as the total of “amounts subject to calculation of credit equivalents” and “amounts employed for CRM.”

B Securitization Exposures
Portfolio
(1) Securitization Transactions as Originator
A. As Originator (excluding as Sponsor)

(A) Underlying Assets
Billions of yen

September 30, 2009 First half of fiscal 2009
Underlying asset amount
Asset Synthetic Securitized Default Loss Gains/losses

Total transfer type type amount amount amount on sales

Claims on corporates .........cccceceeeueeneeenn ¥ 1243 ¥ 1243 ¥ — ¥ — ¥10.3 ¥1.3 ¥ —

Mortgage 10ans ..........cccceevveviiinicncieens 1,677.5 1,677.5 — 43.0 1.0 0.2 2.5
Retail loans

(excluding mortgage loans)................. 90.4 — 90.4 —_ 14.6 1.9 —

Other claims........ccoovveiiiiiceceecee 260.5 69.9 190.6 — 0.2 0.3 —

Total .o ¥2,152.6 ¥1,871.7 ¥281.0 ¥43.0 ¥26.1 ¥3.8 ¥2.5
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Billions of yen

September 30, 2008

First half of fiscal 2008

Underlying asset amount

Asset Synthetic Securitized Default Loss Gains/losses

Total transfer type type amount amount amount on sales

Claims on corporates .........ccceeeveeernnen. ¥ 241.0 ¥ 1547 ¥ 86.3 ¥230.0 ¥11.2 ¥0.5 ¥ —

Mortgage 10ans .........ccccevvveeiiiieenienene 1,731.0 1,731.0 — — — — 2.0
Retail loans

(excluding mortgage loans)................. 167.5 9.3 158.2 1.3 35.5 6.3 —

Other Claims .......oooceeiiiieeee e 229.1 94.9 134.2 — 0.3 0.6 —

Total .o ¥2,368.5  ¥1,989.9 ¥378.7 ¥231.3 ¥47.0 ¥7.3 ¥2.0

Notes: 1. The above amounts include the amount of underlying assets securitized during the term without entailing securitization exposure.
2. The “Default amount” is the total of underlying assets which are past due three months or more and defaulted underlying assets.
3. “Other claims” includes claims on Private Finance Initiative (PFI) businesses and lease fees.
4. Following Articles 230 and 248 of the Notification, there were no amounts that represent exposure to products subject to early call provisions to investors.
5. There were no credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification.

(B) Securitization Exposures
a. Underlying Assets by Asset Type

Billions of yen
2009 2008
To be Increase To be Increase
Term-end deducted in capital Term-end deducted in capital
September 30 balance from capital equivalent balance from capital equivalent
Claims on corporates..........ccceeeerueeenen. ¥ 50.7 ¥ 2.0 ¥ — ¥122.2 ¥ 29 ¥ —
Mortgage loans..........cccceeceiiiiiiienncne 182.5 39.2 40.1 174.4 34.6 42.6
Retail loans
(excluding mortgage loans) ................ 30.6 10.1 —_ 62.1 14.1 —
Other claims ......ooovveeeiiieeeeee e 140.6 9.1 — 75.9 111 —
Total e ¥404.4 ¥60.5 ¥40.1 ¥434.6 ¥62.8 ¥42.6
b. Risk Weights
Billions of yen
2009 2008
Term-end Required Term-end Required
September 30 balance capital balance capital
20% OF I€SS...ueiieieie e ¥175.8 ¥ 141 ¥234.1 ¥ 0.9
T00% OF I€SS..uuviieiiiieeeiie et 19.9 0.6 — —
650% or less... 2.0 0.7 2.0 0.7
Less than 1250%.. — — — —
Capital deduction.. 206.7 60.5 198.6 62.8
TOMAl e ¥404.4 ¥62.9 ¥434.6 ¥64.4
B. As Sponsor
(A) Underlying Assets
Billions of yen
September 30, 2009 First half of fiscal 2009
Underlying asset amount
Asset Synthetic Securitized Default Loss
Total transfer type type amount amount amount
Claims on corporates..........ccceeevcvveennens ¥534.7 ¥534.7 ¥ — ¥2,138.2 ¥61.4 ¥60.1
Mortgage loans...........ccceeciiiiiiiicinnns —_ —_ — - 0.8 0.8
Retail loans
(excluding mortgage loans) ................ 179.8 179.8 — 362.8 3.6 4.0
Other claims .....ccccoeeiiiiiieiieeeee, 91.1 91.1 — 35.2 29 2.5
Total. oo ¥805.5 ¥805.5 ¥ — ¥2,536.3 ¥68.8 ¥67.4
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Billions of yen

September 30, 2008 First half of fiscal 2008

Underlying asset amount

Asset Synthetic Securitized Default Loss

Total transfer type type amount amount amount

Claims on corporates..........ccceeevcvveennnes ¥842 .1 ¥842 .1 ¥— ¥3,731.9 ¥78.7 ¥771

Mortgage loans..........ccccceecveiiiiiiicnncnne 3.6 3.6 — — 0.4 0.4
Retail loans

(excluding mortgage loans) ................ 70.1 70.1 — 167.4 2.7 3.5

Other claims ......coovvieeeiieeeee e 71.9 71.9 — 30.6 0.9 0.7

Total oo ¥987.7 ¥987.7 ¥— ¥3,929.9 ¥82.6 ¥81.7

Notes: 1. The above amounts include the amount of underlying assets securitized during the term without entailing securitization exposure.

2. The “Default amount” is the total of underlying assets which are past due three months or more and defaulted underlying assets.

3. The “Default amount” and “Loss amount” when acting as a sponsor of securitization of customer claims are estimated using the following methods and
alternative data, as in some cases it can be difficult to obtain relevant data in a timely manner because the underlying assets have been recovered by the
customer.

(1) “Default amount” estimation method

o For securitization transactions subject to the ratings-based approach, the amount is estimated based on information on underlying assets obtainable from
customers, etc.

o For securitization transactions subject to the supervisory formula, the amount is estimated based on obtainable information on, or default rate of, each
obligor. Further, when it is difficult to estimate the amount using either method, it is conservatively estimated by assuming that the underlying asset is a
default asset.

(2) “Loss amount” estimation method

e For securitization transactions subject to the ratings-based approach, the amount is the same amount as the default amount estimated conservatively in
(1) above.

o For securitization transactions subject to the supervisory formula, when expected loss ratios of defaulted underlying assets can be determined, the amount
is estimated using the ratios. When it is difficult to determine the ratios, the amount is the same amount as the default amount estimated in (1) above.

“Other claims” includes lease fees.

b

. Following Articles 230 and 248 of the Notification, there were no amounts that represent exposure to products subject to early call provisions to investors.
There were no credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification.

[N

(B) Securitization Exposures
a. Underlying Assets by Asset Type

Billions of yen
2009 2008
To be Increase To be Increase
Term-end deducted in capital Term-end deducted in capital
September 30 balance from capital equivalent balance from capital equivalent
Claims on corporates..........ccceeeereeennen. ¥413.3 ¥0.5 ¥— ¥693.7 ¥0.1 ¥—
Mortgage l0ans..........ccoceeciiiiiiiiicnnenne _ —_ —_ 3.6 — —
Retail loans
(excluding mortgage loans) ................ 153.8 —_ —_ 67.0 — —
Other claims ......coovvieeeiiieeeee s 88.0 —_ — 68.2 — —
Total oo ¥655.0 ¥0.5 ¥ — ¥832.5 ¥0.1 ¥—
Note: “Other claims” includes lease fees.
b. Risk Weights
Billions of yen
2009 2008
Term-end Required Term-end Required
September 30 balance capital balance capital
20% OF I€SS...uiiieiiee e ¥584.6 ¥4.2 ¥736.9 ¥4.6
T00% OF [€SS....ueeiiiieee e 69.9 1.9 95.5 2.6
B650% OF 1E€SS...ceiiiiiieiiiee et — — — —
Less than 1250%........ccocvveiiiiiiiiiiieeeieceeee e — —_ — —
Capital deducCtion...........cceceviriinieene e 0.5 0.5 0.1 0.1
TOtAl e ¥655.0 ¥6.6 ¥832.5 ¥7.2
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(2) Securitization Transactions in which the Group is the Investor

Securitization Exposures

(A) Underlying Assets by Asset Type

Billions of yen

2009 2008
To be Increase To be Increase
Term-end deducted in capital Term-end deducted in capital
September 30 balance from capital equivalent balance from capital equivalent
Claims on corporates.. ¥246.0 ¥52.5 ¥— ¥321.7 ¥66.2 ¥—
Mortgage 10ans.........ccccoveeiieeeiiiieninns —_ —_ — — — —
Retail loans
(excluding mortgage loans) ................ 0.5 — — 11.0 — —
Other claims 15.5 0.7 — 26.4 2.0 —
Total e ¥262.0 ¥53.2 ¥ — ¥359.2 ¥68.2 ¥ —
Notes: 1. “Other claims” includes securitization products.
2. There were no credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification.
(B) Risk Weights
Billions of yen
2009 2008
Term-end Required Term-end Required
September 30 balance capital balance capital
20% or less..... ¥131.7 ¥ 0.3 ¥210.3 ¥ 1.7
100% or less 31.4 1.6 29.0 1.4
650% or less 5.1 0.8 10.8 1.1
Less than 1250%........coeceeiinieieiiiieeeee e —_ — — —
Capital deduction...........cccereriieniiieneceeeseee 93.8 53.2 109.0 68.2
TOtAl e ¥262.0 ¥56.0 ¥359.2 ¥72.4
M Equity Exposures in Banking Book
1. Consolidated Balance Sheet Amounts and Fair Values
Billions of yen
2009 2008
September 30 Balance sheet amount Fair value Balance sheet amount Fair value
Listed equity EXPOSUIES ......ccveeeeiiiieeiieeeiiee e ¥2,452.7 ¥2,452.7 ¥2,911.6 ¥2,911.6
Stocks of subsidiaries and affiliates
and equity exposures other than above ...........c.cccoc..... 784.3 — 647.7 —
TOMAL e ¥3,237.0 ¥ —_ ¥3,559.3 ¥

2. Gains (Losses) on Sale and Devaluation of Stocks of Subsidiaries and Affiliates and Equity Exposures
Billions of yen

First half of First half of

fiscal 2009 Fiscal 2008
GAINS (JOSSES) .ttt et ettt a e bttt ettt ne et ¥(8.9) ¥(19.8)
(=T E o g I T= 1= SRR 4.3 7.6
LOSSES ON SAIE . ..uiiiiiiiee ettt e ettt e e e e et e e e e e e e — e e e e e e e e ea———aeaeeeaaaarreaaaeeeaanrnnees 2.7 1.7
[0 TA = |0 o o S SPRR 10.6 25.8

Note: The above amounts are gains (losses) on stocks and other securities in the consolidated statements of operations.

3. Unrealized Gains (Losses) Recognized on Consolidated Balance Sheets but Not on Consolidated Statements of Operations
Billions of yen

September 30 2009 2008
Unrealized gains (losses) recognized on consolidated balance sheets
but not on consolidated statements of OPErations .............cccuiiiieiiiiiiiiiiie e ¥598.0 ¥789.4

Note: The above amount is for stocks of Japanese companies and foreign stocks with market prices.
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4. Unrealized Gains (Losses) Not Recognized on Consolidated Balance Sheets or Consolidated Statements of Operations
Billions of yen

September 30 2009 2008
Unrealized gains (losses) not recognized on
consolidated balance sheets or consolidated statements of operations............ccoceevveiierieennene ¥(62.8) ¥(62.0)

Note: The above amount is for stocks of affiliates with market prices.

B Exposure Balance by Type of Assets, Geographic Region, Industry and Residual Term
1. Exposure Balance by Type of Assets, Geographic Region and Industry
Billions of yen

September 30, 2009 Loans, etc. Bonds Derivatives Other Total
Domestic operations (excluding offshore banking accounts)
Manufacturing........cooeeiiiiiiiieeee e ¥10,211.6 ¥ 186.8 ¥ 616.5 ¥2,370.1 ¥ 13,385.0
Agriculture, forestry, fishery and mining ..................... 207.7 0.1 15.2 36.5 259.4
CONSIUCHON ... 1,561.8 421 11.8 183.0 1,798.7
Transport, information, communications and utilities.... 4,729.6 114.9 225.1 747.6 5,817.2
Wholesale and retail.........ccoccveerieeiiieeecee e 6,198.3 83.5 671.7 620.8 7,574.4
Financial and insurance....................... 9,768.4 770.0 1,158.4 312.0 12,008.8
Real estate, goods rental and leasing .. 9,142.9 367.1 61.6 442.8 10,014.3
SEIVICES ...ttt . 5,190.6 1174 85.7 465.7 5,859.1
Local municipal corporations...........cccceeceeeeiiieeeniieenn. 2,568.3 421.1 5.2 227.2 3,221.8
Other INAUSHHES ..o 22,150.4 18,554.1 38.3 3,543.2 44,286.1
SUDBOtAl ... ¥71,729.7 ¥20,656.8 ¥2,889.4 ¥8,949.0 ¥104,225.0
Overseas operations and offshore banking accounts
SOVEIEIGNS....eeeiiietie ittt 2,022.0 591.8 5.6 — 2,619.3
Financial institutions ..........ccceveeiiiiiiiiiie e 2,628.7 311.1 829.0 0.0 3,768.8
C&I companies........... . 9,544.7 208.0 349.2 — 10,101.9
Others...... 1,696.2 255.8 5.9 421.4 2,379.3
Subtotal ... . ¥15,891.5 ¥ 1,366.6 ¥1,189.7 ¥ 421.4 ¥ 18,869.4
TOMAL et ¥87,621.3 ¥22,023.4 ¥4,079.2 ¥9,370.5 ¥123,094.4
Billions of yen
September 30, 2008 Loans, etc. Bonds Derivatives Other Total
Domestic operations (excluding offshore banking accounts)
ManufaCturing......c..ovoiiiiiie e ¥ 8,652.8 ¥ 148.7 ¥ 537.5 ¥ 2,270.3 ¥ 11,609.3
Agriculture, forestry, fishery and mining..................... 2241 0.1 12.8 35.7 272.6
COoNSLIUCON .....veeeciee e 1,532.6 42.0 124 120.9 1,707.8
Transport, information, communications and utilities.... 4,311.8 97.3 159.7 725.0 5,293.8
Wholesale and retail.........ccccooeveiiiiieeieieiieeee e 6,655.5 60.1 604.3 519.3 7,839.2
Financial and insurance.. 9,849.2 879.7 1,344.4 275.4 12,348.8
Real estate .... . 8,196.5 340.3 41.6 193.8 8,772.1
SEIVICES....eiiiieiiieiieiieeieee . 6,628.5 110.8 81.7 451.2 7,272.2
Local municipal corporations............cccceeecvieiiircinenenen. 1,844.7 519.5 5.1 9.2 2,378.5
Other INdUSEIES ......cooviiiiiiiiee e 19,217.6 11,340.5 98.6 4,376.1 35,032.7
SUDBOtAl ..ot ¥67,113.2 ¥13,538.9 ¥2,898.0 ¥ 8,976.9 ¥ 92,527.0
Overseas operations and offshore banking accounts
SOVEIEIGNS.c..eeeiiieiee ettt ettt ¥ 480.2 ¥ 586.3 ¥ 9.9 ¥ — ¥ 1,076.4
Financial institutions ............cccoeeeiiiiiiiiee e 4,261.6 292.9 1,013.8 0.0 5,568.4
C&l companies........... . 12,640.2 222.3 345.7 — 13,208.2
Others...... 2,061.9 292.7 24.6 1,663.7 4,042.9
Subtotal ... . ¥19,443.9 ¥ 1,394.3 ¥1,394.1 ¥ 1,663.7 ¥ 23,895.9
TOtAL et ¥86,557.1 ¥14,933.2 ¥4,292 1 ¥10,640.5 ¥116,423.0

Notes: 1. The above amounts are exposure amounts after CRM.

2. The above amounts do not include securitization exposures and credit risk-weighted assets under Article 145 of the Notification.

3. “Loans, etc.” includes loans, commitments and off-balance sheet assets except other derivatives, and “Other” includes equity exposures and standardized approach applied
funds.

4. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated
subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.

5. In accordance with the revision of the Japan Standard Industrial Classification (in November 2007), from September 30, 2009, the industrial classification has been partly
changed.
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2. Exposure Balance by Type of Assets and Residual Term
Billions of yen

September 30, 2009 Loans, etc. Bonds Derivatives Other Total

TO T YEAI it ¥27,229.4 ¥ 5,571.9 ¥ 486.2 ¥ 4254 ¥ 33,712.9
More than 1 yearto 3 years.......ccccoeceeiiieeeniieeiceeeee 16,019.2 5,773.9 1,197.8 896.3 23,887.2
More than 3 years to 5 years.......ccocceveiieeeiiiieeniece e, 10,707.1 5,799.6 1,217.7 1,037.0 18,761.3
More than 5 years to 7 years..........ccccocvevvevveieieceeieenen. 4,128.8 1,005.1 458.8 257.2 5,849.8
More than 7 Years .........cccooviiiiieiieeee e 22,715.0 3,872.9 718.7 204.3 27,510.9
NO fixed Maturity........cocoeeiiiie e 6,821.8 0.1 — 6,550.4 13,372.2
o] - | SRR ¥87,621.3 ¥22,023.4 ¥4,079.2 ¥9,370.5 ¥123,094.4

Billions of yen

September 30, 2008 Loans, etc. Bonds Derivatives Other Total

TO T YA i ¥25,782.4 ¥ 2,577.0 ¥ 618.5 ¥ 3682 ¥ 29,346.1
More than 1 year to 3 years.... 14,252.3 3,494.0 1,688.4 879.6 20,314.2
More than 3 years to 5 years.. 12,406.1 5,198.2 929.0 1,127.8 19,661.2
More than 5 years to 7 years.. 4,733.9 1,013.1 467.5 275.5 6,490.1
More than 7 years .................. 22,082.6 2,650.9 588.7 237.0 25,5659.1
No fixed maturity... 7,299.8 — — 7,752.4 15,052.3
TOHAL e ¥86,557.1 ¥14,933.2 ¥4,292.1 ¥10,640.5 ¥116,423.0

Notes: 1. The above amounts are exposure amounts after CRM.

2. The above amounts do not include securitization exposures and credit risk-weighted assets under Article 145 of the Notification.

3. “Loans, etc.” includes loans, commitments and off-balance sheet assets except other derivatives, and “Other” includes equity exposures and standardized approach applied

funds.
4. “No fixed maturity” includes exposures not classified by residual term.

3. Term-End Balance of Exposures Past Due 3 Months or More or Defaulted and Their Breakdown
(1) By Geographic Region

Billions of yen

September 30 2008
Domestic operations (excluding offshore banking accounts) ...........cccccoveieninieneniesenieneens ¥2,402.7 ¥2,151.2
Overseas operations and offshore banking accounts .............ccccccoiviiiiiiiiicicice 249.9 136.8
- TSSO P PRSPPI 18.9 30.4
NOIN AMEBIICA. ...ttt sae s 160.7 91.4
101 g 1= T =T [T ] o SR PRSPPI 70.3 15.1
B 1o = LTSRS PP PRUR PR PRTPR ¥2,652.6 ¥2,288.0

Notes: 1. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to obligors categorized as “Substandard Borrowers” or lower

under self-assessment.
2. The above amounts include partial direct write-offs (direct reductions).

3. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas

consolidated subsidiaries, and the term-end balances are calculated based on the obligor’s domicile country.

(2) By Industry
September 30, 2009

Billions of yen

Domestic operations (excluding offshore banking accounts)

MaANUFBCTUNING ... s s ¥ 258.8
Agriculture, forestry, fiShery and MINING ........co.oiiiii e 5.1
[©70) 4] (W o311 o IR PP 160.7
Transport, information, communications and ULIlItIES ..........ccueeeeireiiie e 161.5
WhOIES@IE @NA FEEAIL ... ettt e et e e et et e e e as e e e e bb e e e ebs e e e enbeeeeanneeaannes 300.5
e =T a o = L= Ty o I g TSI - U o] TSRSt 54.5
Real estate, goods rental @nd [8ASING .......cuueiiiieieiiiie et e et e e 817.1
S T=T V(o= PRSP 338.7
OhEr INAUSTIIES ...ttt h e bt e e et et e e bt e be e e ab e e sat e et e e san e e bt e saneeaee 305.8
510 o) o] = ISR RRRURRURPUPN ¥2,402.7
Overseas operations and offshore banking accounts
FINANCIAl INSHIULIONS ...ttt e et e et e e e et e e e sne e e e sareeeanee ¥ 628
C&U COMPANIES ...ttt b bt e bt s et e e et et e h e et e e a e e s e eR e e s e eb e e s e bt et e bt eae et e nanenneaae 187.1
S0 o] (o) - | USSR ¥ 2499
LI LSOO PRUROPRPP ¥2,652.6
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September 30, 2008 Billions of yen
Domestic operations (excluding offshore banking accounts)

Manufacturing ¥ 206.7
Agriculture, forestry, fishery and mining 16.3
(707415 (Uo7 (o] o H USSP UPRPRPPN 169.4
Transport, information, communications and utilities 101.9
Wholesale and retail 308.9
FINANCIAl QN INSUFANCE. ... ittt e et e et e e e aa e e e e kbt e e eabe e e e aabe e e e bneeeenneeeanseeaanee 89.0
REAI ESTATE ... ettt n 552.5
Services 376.3
Other industries ... 330.4
S TU o] (o = SRS ¥2,151.2
Overseas operations and offshore banking accounts
FINANCIal INSHIUTIONS ...ttt st seee s ¥ 398
{07 Y I oo T34 o T= a1 =TSSR 97.0
10 o] (o - | ISP ¥ 136.8
LI = LSOO PR ¥2,288.0

Notes: 1. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to obligors categorized as “Substandard Borrowers” or lower
under self-assessment.

2. The above amounts include partial direct write-offs (direct reductions).

3. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas
consolidated subsidiaries.

. In accordance with the revision of the Japan Standard Industrial Classification (in November 2007), from September 30, 2009, the industrial classification has been
partly changed.

N

4. Term-End Balances of General Reserve for Possible Loan Losses, Specific Reserve for Possible Loan Losses and Loan Loss
Reserve for Specific Overseas Countries

(1) By Geographic Region
Billions of yen

Increase
September 30, March 31, September 30, March 31, (decrease)
2009 (A) 2009 (B) 2008 2008 (A) — (B)
General reserve for possible loan losses................... ¥ 649.5 ¥ 691.5 ¥ 614.0 ¥ 593.7 ¥ (42.0)
Loan loss reserve for specific overseas countries ..... 0.8 1.3 0.0 0.0 (0.5)
Specific reserve for possible loan losses .................. 1,245.7 1,102.1 925.3 819.6 143.6
Domestic operations
(excluding offshore banking accounts) .............. 1,127.8 970.4 870.0 738.5 157.4
Overseas operations
and offshore banking accounts ..........c.cccccceeeee. 117.9 131.7 55.2 81.1 (13.8)
Asia........ 20.4 19.3 15.0 10.1 1.1
North America 51.7 75.8 30.1 68.1 (24.1)
Other regions........ccceevereerreneeieneee e 45.8 36.5 10.2 2.9 9.3
TOtAl e ¥1,896.0 ¥1,794.9 ¥1,539.3 ¥1,413.3 ¥101.1

Notes: 1. “Specific reserve for possible loan losses” includes partial direct write-offs (direct reductions).
2. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas
consolidated subsidiaries, and the term-end balances are calculated based on the obligor’s domicile country.
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(2) By Industry
Billions of yen

September 30, March 31, Increase
2009 2009 (decrease)
General reserve for possible [0aNn I0SSES. ........couiiiiiiiieiieee e ¥ 649.5 ¥ 691.5 ¥ (42.0)
Loan loss reserve for specific overseas CoUuNtries ..........cccocuvvveeiiiiiiciciiccicceeee e 0.8 1.3 (0.5)
Specific reserve for possible 108N [0SSES ......ccvvvieiiiieciie e 1,245.7 1,102.1 143.6
Domestic operations (excluding offshore banking accounts) ..........c.cccccveveienicnne 1,127.8 970.4 157.4
MaNUFACTUNING ... 149.2 128.1 211
Agriculture, forestry, fishery and mining ..........cccooiiiiiiiiie e, 1.7 1.2 0.5
CONSTIUCTION ...ttt 93.9 91.2 2.7
Transport, information, communications and utilities 82.9 459 37.0
Wholesale and retail .. 182.7 173.3 9.4
Financial and insurance................... 21.0 211 (0.1)

Real estate, goods rental and leasing . 306.6 225.4 81.2
SeIVICES ....uviiiiiiiiiiiceeeee e 151.6 145.8 5.8
Other iNdUSEIES .....cc.eeiieiiiieic e 138.2 138.4 (0.2)
Overseas operations and offshore banking accounts. 117.9 131.7 (13.8)
Financial institutions .. 39.0 32.0 7.0
C&l companies........ 78.9 99.7 (20.8)

LI = LSO PR RPPRRPPR ¥1,896.0 ¥1,794.9 ¥101.1

Billions of yen

September 30, March 31, Increase
2008 2008 (decrease)

General reserve for possible 108N I0SSES.........cccuviiiiiiiiiiieie e ¥ 614.0 ¥ 593.7 ¥ 20.3
Loan loss reserve for specific overseas countries ..... 0.0 0.0 0.0
Specific reserve for possible [0an 10SSES...........ccecvererverereenne. 925.3 819.6 105.7
Domestic operations (excluding offshore banking accounts) ..... 870.0 738.5 131.5
Manufacturing ..........ccoeiiiiiiiii 97.8 76.3 215
Agriculture, forestry, fishery and mining . 1.1 1.3 (0.1)
CONSIUCHON ..o 80.2 71.3 8.9
Transport, information, communications and utilities ... 52.7 49.2 3.5
Wholesale and retail ..........ccccceeviniiinieniiicecee, 159.4 142.7 16.7
Financial and insurance. 28.7 19.2 9.5

Real estate ................ 156.3 110.9 45.4
Services......coe.... 154.5 135.2 19.4
Other INdUSEIES .....cceeiiiiiiiiiieeeeee e 139.3 132.4 6.9
Overseas operations and offshore banking accounts. 55.2 81.1 (25.8)
Financial institutions ............cccooiiiiiii e 2.8 0.9 1.9

C&l companies........ 52.4 80.2 (27.7)

LI L USSP STUPRRURI ¥1,539.3 ¥1,413.3 ¥126.0

Notes: 1. “Specific reserve for possible loan losses” includes partial direct write-offs (direct reductions).

2. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas
consolidated subsidiaries.

3. In accordance with the revision of the Japan Standard Industrial Classification (in November 2007), from September 30, 2009, the industrial classification has been
partly changed. Accordingly, the amendments have been retroactively applied to the data of the previous term (ended March 31, 2009), so as to allow comparison.
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5. Loan Write-Offs by Industry
Billions of yen

First half of fiscal 2009

Domestic operations (excluding offshore banking accounts)

[ =T a U] £ Tox (U T USROS ¥ 131
Agriculture, forestry, fishery and mining 0.1
(@010 1S3 (U1 ([o o PRSPPI 4.0
Transport, information, communications and utilities 5.4
Wholesale and retail 19.9
FINANCIAl @NA TNSUFANCE .....eiiiiiiie ettt ettt b e ae e bt e et e e bt e eab e e she e e abeeemb e e bt e eneeeabeeenbeeaneean (0.2)
Real estate, goods rental and [8aSINgG...........ccccuiiiiiiiiiiii s 30.8
Services 11.5
Other industries 24.8
5101 ) o] = OSSP O POV UPPUPPPO ¥109.4
Overseas operations and offshore banking accounts
FINaNCial INSHIUTIONS ..ot st e e ¥ (2.5)
(7L oo 44T o T= g 1= SRS 114
T8 o1 o] =SOSR ¥ 8.9
LI 5= LU R U PRSP URPTURUPURRP ¥118.3

Billions of yen
First half of fiscal 2008

Domestic operations (excluding offshore banking accounts)

Manufacturing ¥ 14.3
Agriculture, forestry, fishery and mining 0.3
Construction ......c.coeeeveeeicieecceeeeee e 25.2
Transport, information, communications and ULIIEIES ..........eeieiieiiiire e 6.3
Wholesale and retail 24.0
Financial and insurance 9.7
Real estate 22.6
SBIVICES .t ieitie ettt ettt e e e e ettt e e et et e e ettt e e eateeeateeeeaateeeaaateeeaateeeateeeeateeeeasteeeaasteeeateeeeateeeeasteeeaareeaeanns 20.0
OFNEE INAUSTIIES ...ttt ettt e e e e et e et e e e eeeaabaeeeeeeeeaasasseeeeeeeeastseseeesseasssaneeeeeeaassnns 21.9
STU] o] (o] -SSPt ¥144.3
Overseas operations and offshore banking accounts
FINANCIAL INSHIUTIONS ...ttt b et nae e et e et e b e e et e nae e et e e nane s ¥ 20
GBI COMPANIES ...ttt etttk e btttk et eh e e s e e a e e et eh e e s e e R e e s s et e e es e bt et et e eanenteeanenneennes 7.3
STV ) (o) - | TSRS PP PPUPRRRROPOY ¥ 93
NI ) €= S US ¥153.6

Notes: 1. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated
subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.
2. In accordance with the revision of the Japan Standard Industrial Classification (in November 2007), from September 30, 2009, the industrial classification has been partly

changed.

M Market Risk

1. VaR Results (Trading Book)
Billions of yen

First half of First half of

fiscal 2009 fiscal 2008

September 30 .. ¥2.0 ¥2.1
Maximum . ¥2.8 ¥2.8
Minimum 1.2 1.5
1.7 2.1

Average

Notes: 1. The VaR results for a one-day holding period with a one-sided confidence interval of 99.0%, computed daily using the historical simulation method based on data
collected over a four-year period.
2. Figures for the trading book exclude specific risks.
3. Includes principal consolidated subsidiaries.
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2. Back-Testing Results (Trading Book)
The results of back-testing for the one-year period from October 2008 to September 2009 are shown below. As during the same period of

the previous year, actual loss amounts during the said period did not exceed the predicted VaR results.

Marginal Profit or Loss (¥ billion)
4 Note: A data point below the diagonal line indicates a loss in excess of the

predicted VaR for that day.

VaR (¥ billion)

M Interest Rate Risk in Banking Book

1. VaR Results (Banking Book)
Billions of yen

First half of First half of
fiscal 2009 fiscal 2008
ST=T o] (=T00] oY= T 0SSOSR ¥43.7 ¥29.0
1 D 0 SRR ¥43.7 ¥34.5
LY o110 00T o SRRSO PPPPRPRPRY 35.5 26.9
L= = To = PP PR PPRPOPPRPN 39.2 31.2

1. The VaR results for a one-day holding period with a one-sided confidence interval of 99.0%, computed daily using the historical simulation method based on data

collected over a four-year period.
2. Includes principal consolidated subsidiaries.

Notes:

2. Outlier Framework (Sumitomo Mitsui Banking Corporation and Subsidiaries)
In the event the economic value of a bank declines by more than 20% of the sum of Tier I and Tier II capital (“outlier ratio”) as a result of
interest rate shocks, the bank falls into the category of “outlier bank,” as stipulated under the Second Pillar of Basel II.
As of September 30, 2009, the outlier ratio of SMBC (consolidated) was 8.1%, substantially below the 20% criterion.

Billions of yen
2009 2008
Decline in Decline in
September 30 economic value economic value
IMpact Of YEN INErest rates.......coiiiiiiiiii e ¥438.6 ¥112.6
Impact of U.S. dollar iNterest rates........c..viiiiiee et e e e e e enaee e 147.9 94.2
29.8 36.6
¥652.4 ¥251.9
Percentage of Tier | + Tier Il 8.1% 3.4%

Note: “Decline in economic value” is the decline of present value after interest rate shocks (1st and 99th percentile of observed interest rate changes using a 1-year holding period

and 5 years of observations).

B Operational Risk

Required Capital by Operational Risk Measurement Method
Billions of yen

September 30 2009 2008

Advanced Measurement APPrOACH .........ooiuii i ¥223.2 ¥201.8
Basic INAICator APPrOACK ........iiiiiiiiiii e 18.2 48.9
LI - | PSPPSR ¥241.3 ¥250.7
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Capital Ratio Information

Sumitomo Mitsui Banking Corporation and Subsidiaries

M Capital Structure Information (Consolidated Capital Ratio (International Standard))
Millions of yen

September 30 March 31
2009 2008 2009
Tier | capital: Capital STOCK........eeriieiiiiiiieiee e ¥ 1,262,959 ¥ 664,986 ¥ 664,986
Capital SUIPIUS ..veveeeieeciiee e 2,201,645 1,603,512 1,603,672
Retained earnings..... 563,267 937,845 448,750
Cash dividends to be paid..........cc.cccco.... (93,366) (78,558) (19,947)
Unrealized losses on other securities ... — — (60,148)
Foreign currency translation adjustments ............ (80,200) (56,178) (120,606)
Stock acquisition rights .................c.coe 74 56 66
Minority interests........... 1,622,453 1,664,060 1,972,044
Goodwill and others ..........ccoceevieriieeieenns — (1) (0)
Gain on sale on securitization transactions.......... (40,146) (42,602) (42,102)
Amount equivalent to 50% of
expected losses in excess of provision .............. (33,170) — (3,207)
Total Tier | capital (A) ...ccccveeiiiriiiieeeeeeeee 5,403,515 4,693,121 4,443,507
Tier Il capital: Unrealized gains on other securities
after 55% discount ........cccceevieeiiiiee e 243,254 267,589 —
Land revaluation excess after 55% discount........ 37,183 37,209 37,211
General reserve for possible loan losses.............. 63,991 50,165 58,610
Excess amount of provision .........c.ccceceerieeieenens — 35,825 —
Subordinated debt.........cccccoiiiiiiii 2,341,164 2,368,389 2,303,618
Total Tier Il capital.........cccoovvveeiiieeiiceeeceeee 2,685,593 2,759,179 2,399,439
Tier Il capital included as qualifying capital (B).... 2,685,593 2,759,179 2,399,439
Deductions: (C) et 334,461 364,253 284,199
Total qualifying capital: (D) = (A) + (B) = (C)veerereeerieiieienieeie e ¥ 7,754,647 ¥ 7,088,047 ¥ 6,558,747
Risk-weighted assets: On-balance sheetitems ..........ccccooviiiiiiiieen. ¥40,663,253 ¥46,603,804 ¥37,853,376
Off-balance sheet items ........ccccoovveeiiiiieiiiees 7,756,615 9,842,851 7,364,078
Market risk ifemS .......ccocvvvieeeeiicceeee e 207,995 274,120 248,081
Operational FiSK ........ccveviveeeiiiie e 2,888,972 2,798,115 2,882,871
Amount obtained by multiplying by 12.5
the excess of the amount obtained by
multiplying the old required capital by the rate
prescribed by the Notification over the new
required capital..........cccooeiiiiiiiii, —_ — 83,273
Total risk-weighted assets (E).......ccccocoevvivrneennen. ¥51,516,837 ¥59,518,891 ¥48,431,681
Tier | risk-weighted
capital ratio: (A) 7 (E) X 100.....ciiiieiieiieeiee e 10.48% 7.88% 9.17%
Total risk-weighted
capital ratio: 15.05% 11.90% 13.54%
Required capital: ¥ 4,121,346 ¥ 4,761,511 ¥ 3,874,534
SMFG
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M Capital Structure Information (Nonconsolidated Capital Ratio (International Standard))

Millions of yen

September 30 March 31
2009 2008 2009
Tier | capital: Capital STOCK........eeriieriieiierii e ¥ 1,262,959 ¥ 664,986 ¥ 664,986
Capital rESEIVE .....ccccvee e 1,263,006 665,033 665,033
Other capital surplus .... 702,514 702,514 702,514
Other retained earnings .. 594,102 960,713 501,178
Other ..c.coeceriiiiieeee 1,230,971 975,468 813,353
Cash dividends to be paid ..................... (93,366) (78,558) (19,947)
Unrealized losses on other securities .... — — (52,741)
Gain on sale on securitization transactions.......... (40,146) (42,602) (42,102)
Amount equivalent to 50% of
expected losses in excess of provision .............. (65,188) (4,731) (36,100)
Deductions of deferred tax assets...........ccceeeueee. — (89,888) (29,108)
Total Tier | capital (A) ....cceovreerieieeierieerereeene 4,854,852 3,752,936 3,167,065
Tier Il capital: Unrealized gains on other securities
after 55% discouNnt ..........coccvveeeeeeeieiieieee e, 242,546 271,551 —
Land revaluation excess after 55% discount........ 30,695 30,720 30,722
General reserve for possible loan losses.............. _ — —
Excess amount of provision ..........cccceceeriercnenis — — —
Subordinated debt...........cocoviiiiiii 2,421,460 2,715,287 3,171,369
Total Tier Il capital.........ccoveveeriieeiiieeeee e 2,694,702 3,017,559 3,202,092
Tier Il capital included as qualifying capital (B).... 2,694,702 3,017,559 3,167,065
Deductions: (C) e 375,736 270,538 294,838
Total qualifying capital: (D) = (A) + (B) = (C)eeeererieereiiererieesieeee e ¥ 7,173,817 ¥ 6,499,957 ¥ 6,039,292
Risk-weighted assets: On-balance sheet items ..........ccccevieiinicicrecnens ¥36,251,440 ¥41,656,319 ¥34,131,307
Off-balance sheet items ........c..cccoeevivieeiiiiiiien, 6,702,197 8,243,472 6,518,178
Market risk items .......oooieiiiiie e 156,655 199,528 193,298
Operational FiSK .......ccceeviiieiiiiie e 2,188,701 1,864,574 2,160,664
Amount obtained by multiplying by 12.5
the excess of the amount obtained by
multiplying the old required capital by the rate
prescribed by the Notification over the new
required Capital.........cooooeeeiiieieniiee e 298,102 — 572,410
Total risk-weighted assets (E)........c.ccccevievnennen. ¥45,597,097 ¥51,963,894 ¥43,575,860
Tier | risk-weighted
capital ratio: (A) 7 (E) X 100.....ccciieeeieee e eiee e eeeeeeseee e 10.64% 7.22% 7.26%
Total risk-weighted
capital ratio: 15.73% 12.50% 13.85%
Required capital: ¥ 3,647,767 ¥ 4,157,111 ¥ 3,486,068
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Guide to the SMFG Website

The SMFG Website offers a wide range of timely information on the activities of Group
companies, including news releases, investor relations (IR) documents, and CSR

information. .
IR Information

www.smfg.co.jp/english/

Strengths and Challenges

This section of the Website includes
messages from top management,
financial statements, and other IR

documents useful to investors.

Corporate Social Responsibility

Provided is an explanation of SMFG’s

strengths and its challenges for further
increasing corporate value.

In this section, SMFG sets out its role in ensuring a

sustainable society and the measures it is taking to that end.

SMFG
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