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Aiming to become a globally competitive financial
services group with the highest trust

LEAD THE VALUEL




These activities are supported by our three core strengths:

Solution &
Execution

Spirit of Innovation

We LEAD the market by
providing innovative,
globally competitive services
that meet customer needs.

We LEAD the business by using all
the knowledge and experiences of
our group to solve the issues of our
customers, whether individuals

or corporates, identified through a
deep understanding of their needs
and financial situations.

Speed

We LEAD the pace by
providing our customers
with desirable services in a
timely manner with speed
and determination.

We create new VALUE by forming teams of
specialists in various fields and providing optimal services to
our customers through two-way communication.

As a result, we will be selected as a truly trusted partner.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING
STATEMENTS

This material contains “forward-looking statements” (as defined in

the U.S. Private Securities Litigation Reform Act of 1995), regarding
the intent, belief or current expectations of us and our managements
with respect to our future financial condition and results of operations.
In many cases but not all, these statements contain words such as
“anticipate,” “estimate,” “expect,” “intend,” “may,” “plan,” “probability,”
“risk,” “project,” “should,” “seek,” “target” and similar expressions.
Such forward-looking statements are not guarantees of future
performance and involve risks and uncertainties, and actual results
may differ from those expressed in or implied by such forward-looking
statements contained or deemed to be contained herein. The risks
and uncertainties which may affect future performance include the
fragility of any economic recovery, both globally and in Japan; our
ability to successfully implement its business and capital strategy; the
success of our business alliances including those in the consumer
finance industry; exposure to new risks as we expand the scope of
our business; significant credit-related costs; declines in the value of
our securities portfolio. Given these and other risks and uncertainties,
you should not place undue reliance on forward-looking statements,
which speak only as of the date of this material. We undertake no
obligation to update or revise any forward-looking statements.

Please refer to our most recent disclosure documents such as
our annual report or the registration statement on Form 20-F filed
with the U.S. Securities and Exchange Commission, as well as our
earnings press release for a more detailed description of the risks and
uncertainties that may affect our financial conditions, our operating
results, and investors’ decisions.

Sumitomo Mitsui Financial Group, Inc. September 2011
Public Relations Department

1-2, Marunouchi 1-chome, Chiyoda-ku,

Tokyo 100-0005, Japan

TEL: +81-3-3282-8111

Sumitomo Mitsui Banking Corporation
Public Relations Department
1-2, Marunouchi 1-chome, Chiyoda-ku,
Tokyo 100-0005, Japan
TEL: +81-3-3282-1111
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Message from Top Management

We extend our deepest sympathies and heartfelt condolences to all those who have suffered and the families and

friends of those who tragically lost their lives in the Great East Japan Earthquake which struck Northeastern Japan

in March 2011. We pray for the earliest recovery for the affected people and areas.

We would like to thank all of our stakeholders for your continued support and patronage.

We, Koichi Miyata and Takeshi Kunibe, succeeded the management in April 2011, and assumed the positions

of President of Sumitomo Mitsui Financial Group and President and CEO of Sumitomo Mitsui Banking Corporation,

respectively. In this annual report, we would like to present our initiatives implemented in fiscal 2010 and our

management policies going forward.

In fiscal 2010, we implemented our initiatives to secure a resilient
capital base and enhance our business portfolio in order to achieve
sustainable growth in accordance with the following two manage-
ment policies: 1) “forward looking” — transforming our business
model to grow steadily under a new regulatory and competitive
environment, and 2) emphasizing return on risks and costs in order
to improve our asset quality and thoroughly control expenses and
credit costs.

SMFG’s consolidated ordinary profit increased by ¥266.7 billion
to ¥825.4 billion and net income increased by ¥204.3 billion to
¥475.9 billion. This significant increase was due mainly to:

- an increase in SMBC’s banking profit due to an increase in gains
on sale of bonds by successfully managing interest-rate fluctuation,

- a decrease in total credit cost as a result of tailored efforts to assist
clients to improve their businesses and financial condition, and,

-an earnings contribution of SMBC Nikko Securities (for-
merly Nikko Cordial Securities), in addition to the improved

earnings of consolidated subsidiaries such as Kansai Urban
Banking Corporation and Cedyna.

Also, in order to achieve medium- to long-term growth, we
made steady progress in strengthening our focused business areas
by enhancing collaboration between SMBC’s domestic and overseas
branches, expanding our overseas channel network especially in
Asia, strengthening alliances with major local banks, and improving
capabilities of SMBC Nikko Securities. To accelerate our business
development as a global player, we listed on the New York Stock
Exchange in November 2010.

In May 2011, we launched our medium-term management plan
starting from fiscal 2011 and ending in 2013, for the first three years
of the second decade of our business operations; our group was
originally formed at the establishment of SMBC in 2001.

I sincerely believe that my mission as President of SMFG is to orchestrate the
group in its next stage of development by further strengthening cooperation
among our group companies and improving our ability to act with speed, leverag-
ing our existing business platform and corporate infrastructure we have created as
a leading financial services group.

We, the SMFG group, strive to enhance our capabilities to comprehensively
provide our clients with diverse and sophisticated financial products and services,
including broker/dealer services in addition to our core commercial banking

services.

Koichi Miyata
President
Sumitomo Mitsui Financial Group, Inc.
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Enhance risk-return profile
by improving asset quality

SMFG's consolidated
net income RORA (SMFG): approx. 0.8%

Aim for top-level cost efficiency
among global players

SMFG's consolidated overhead ratio: 50-55%
SMBC’s non-consolidated overhead ratio: 45-50%

Profitability

Financial soundness

Achieve sufficient Core Tier | ratio
as required for a global player

Core Tier | ratio: approx. 8%

*The figures in the chart are targeted goals for fiscal 2013.

Steady
improvement

Growth

Expand overseas business by capturing growing
business opportunities especially in Asia

Overseas banking profit ratio: approx. 30%

Core Tier | ratio: Calculated based on the definition under Basel Ill in 2019; all regulatory adjustments are deducted, excluding net unrealized

gains (losses) on other securities (SMFG consolidated).
Overseas banking profit ratio: Managerial accounting basis.

In order to implement our new medium-term management plan,
first of all, we will proactively strive to facilitate our financial intermedi-
ary services to fulfill our corporate social responsibility as a leading
financial services group in Japan, which is faced with unprecedented
difficult challenges resulting from the Great East Japan Earthquake
last March. We firmly support Japan’s reconstruction financially, and
are making every effort as a financial institution to put our economy
back on track for sustainable growth of the global economy.

My mission as President and CEO of SMBC is to move the company
forward quickly and steadily for the next level of growth, building on our
business franchise, capital foundation and sense of unity, which we have
created and strengthened in the first decade of our operations.

“Provide the most sophisticated products and services to our clients,”
“Act with global perspective” and “Constantly innovate, proactively
respond to the changes in business environment and stay ahead of the
times” — these are my principles for SMBC.

Takeshi Kunibe

President and CEO
Sumitomo Mitsui Banking Corporation

Having that in mind, we will strive to further accommodate our
clients’ financial needs in a timely and effective manner in Japan,
our geographic original domain, and establish a globally competitive
business platform, financial base and corporate infrastructure by
focusing on our five strategic business areas, while addressing new
financial regulations and other issues.
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© Management Targets

For the first three years of the second decade of the SMBC and
SMFG group, we set two management targets in order to accom-
plish our basic policy of becoming a globally competitive financial
services group with the highest trust of our clients and stakeholders
by maximizing our strengths of “Spirit of Innovation,” “Speed” and
“Solution & Execution.” The first target is to achieve top quality in
strategic business areas, and the second target is to establish a solid
financial base and corporate infrastructure to be able to address the
new financial regulations and competitive business environment.

© Financial Targets

In order to appropriately address the strengthening of financial regu-
lations globally, we are required to focus further on enhancement of
risk-return and cost-return profiles and steadily expand bottom-line
profit. Therefore, we need to capture overseas business oppor-
tunities especially in rapidly growing Asian markets in addition to
sustaining and further strengthening our solid business operations
in Japan.

Having this in mind, we strive to achieve well-balanced and
steady improvement of “financial soundness,” “profitability” and
“growth,” and we have set the following four objectives for the next
three fiscal years:

e Achieve sufficient Core Tier | ratio as required for a global player
e Enhance risk-return profile by improving asset quality
e Aim for top-level cost efficiency among global players

e Expand overseas business by capturing growing business oppor-
tunities especially in Asia

A | SMFG 2011

© Strategic Initiatives

In order to achieve the aforementioned management and financial

targets, we have designated the following five business areas as

critical strategic businesses for management:

e Financial consulting for individuals

e Solution providing for corporations

e Commercial banking in emerging markets, especially in Asia

® Broker-dealer/Investment banking

e Non-asset business such as payment & settlement services and
asset management

The growth of these business areas will be driven under two main

initiatives of pursuing “synergies between SMBC and SMBC Nikko

Securities” and “global expansion.” We will execute these initiatives

on a group-wide basis, and also establish a solid financial base and

corporate infrastructure that support these initiatives.

An “unpredictable,” “

ment still remains, due mainly to the diverse implications of the

Great East Japan Earthquake to the Japanese economy, as well

as fiscal deficits in the developed countries and soaring commodity

prices. Furthermore, the global strengthening of financial regula-

tions requires banks, in the private sector, to achieve more efficient

uncertain,” and “unstable” business environ-

asset allocation, higher capital efficiency and more stringent liquidity
management.

On the other hand, business opportunities are expanding rapidly
in emerging countries especially in Asia, where financial needs are
increasing as their economies substantially grow and Japanese
companies are developing their businesses.

Against this backdrop, we will move forward responding
proactively and flexibly to the continuously evolving environment,
making every effort to increase our shareholders’ value and striving
to become a top-tier global financial services group.



Become a globally competitive financial services group with the highest trust
Basic policies of our stakeholders by maximizing our strengths of
“Spirit of Innovation,” “Speed” and “Solution & Execution.”

Corporate slogan:

LEAD THE VALUE

Management plan for coming three years
s reconstruction on the financial front

Medium-term management plan (fiscal 2011 - 2013)
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Business environment

Macroeconomic trends Market trends Global regulatory trends

® Continuing low growth rate in domes- @ Decreasing financing needs in domes- ® Implementation of new capital regula-

tic market and yen appreciation . tic market and accelerating global . tions (Basel lIl)
o ) ) 1 expansion by Japanese corporations  : i . )
@ Continuing high growth rates in emerg- : : @ Proposails for additional capital require-
ing markets including Asia : @ Increasing financial needs in over-: ments for "Systematically Important

seas markets, especially in emerging :  Financial Institutions”

® Risks associated with fiscal deficits in : countries

developed countries and inflation in : :
emerging countries : @ Changing investment and borrow- :
ing practices of individuals as a result :
of an aging population in domestic :
market :
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© Two main initiatives for strategic business areas

Initiatives to pursue synergies between SMBC and SMBC Nikko Securities

SMBC Nikko Securities, which is the principal business operation
of our securities business, has been consistently earning profits
from its established retail business and increasing its market share
in the wholesale business. While strengthening its cross-sell with
SMBC, SMBC Nikko Securities has fortified its wholesale business
by installing a market transaction system, enhancing its equity sales
capabilities targeting institutional investors by establishing the Equity
Research Division and developing its overseas operations by com-
mencing business operations in London, New York, Hong Kong and
Shanghai.

We will continue to strengthen the wholesale capabilities of
SMBC Nikko Securities and promote its cooperation with other
group companies including SMBC.

I_Iesole securities business of SMBC Nikko Securities

@ Increase overseas personnel and business operations
Global offerings
Cross-border M&As, etc.

Specifically in the wholesale business, we are enhancing the
capabilities of SMBC Nikko Securities to accommodate the needs
of Japanese corporate clients for tapping into global capital markets
and cross-boarder M&As by increasing its overseas staff, while
improving its sales and trading capabilities for institutional investors
in Japan, other Asian countries, the U.S. and Europe.

Concurrently, we are accelerating the alignment of SMBC
and SMBC Nikko Securities through the redeployment of human
resources and greater collaboration, in order to respond to the grow-
ing and diversifying need for wealth management of Japanese indi-
vidual clients and provide advanced financial solutions for Japanese
corporate clients. We strive to further strengthen our solid business
operations in Japan by implementing these initiatives.

Meeting clients’
diversifying needs

@ Strengthen sales and trading capabilities for institutional investors in Japan,

other Asia countries, the U.S. and Europe

I--sell among SMBC Nikko Securities, SMBC and other group companies

Initiatives for global expansion

Our competitors of top-tier financial institutions develop their
business operations globally, while sustaining their solid business
operations in their home countries. We similarly strive to develop a
platform for achieving top quality in commercial banking operations
in emerging markets mainly in Asia where higher growth is expected
to capture expanding business opportunities, while sustaining and
further strengthening our solid business operations in Japan.
Specifically, we are strengthening our business operations by
enhancing our channel network and allocating human resources
focusing on Asia. We will also proactively respond to the needs for
deposits, foreign exchange and other services related to payment
and settlement which are expected to grow in emerging countries
experiencing high economic growth and to the increasing demand
for infrastructure financing in emerging countries. We are also
expanding the collaboration of business operations and redeploy-
ment of human resources between SMBC’s domestic and overseas
offices in order to effectively and quickly accommodate the needs of
our corporate clients in Japan for their global business expansion.
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Through such initiatives, we strive to increase our overseas
banking profit ratio to 30% in fiscal 2013 from 23% in fiscal
2010 and grow our banking profits in Asia by 50% in fiscal 2013
compared with fiscal 2010.

(JPY bn) W Banking profit af the International Banking Unit* (left)
150.0 — -~ Overseas banking profit ratio (right) m o 30%

100.0

20%

50.0 10%

o/

Fiscal 2005 2006 2007 2008 2009 2010 2013

2004
*Managerial accounting basis.
Sum of SMBC and its overseas subsidiaries.



© Establish a solid financial base and corporate
infrastructure

Our group has been rapidly expanding our business operations as
each group company has been growing to become a major player in
its business area and we have increased the number of group com-
panies through acquisitions, including SMBC Nikko Securities. Also,
in order to meet the global strengthening of financial regulations, we
are required to focus further on the enhancement of our risk-return
and cost-return profiles and steadily expand our bottom-line profit.
Therefore, we will strengthen our group management capabilities
including risk management, control consolidated overhead ratio at
50-55% and develop human resources required for global business
expansions.

© Capital Policy and Returns for Shareholders

In the medium-term management plan, we have set a management
goal to achieve Core Tier | ratio* of approximately 8% on March
31, 2014. This means that we will strive to achieve a capital ratio
of approximately 1% higher than the Basel Ill required level of 7%
by five years earlier than the Basel lll full implementation deadline of
March 2019.

* Calculated based on the definition under Basel Il in 2019; all regulatory
adjustments are deducted from Common Equity Tier |, excluding net unreal-
ized gains (losses) on other securities (SMFG consolidated).

© Group Structure*

SUMITOMO MITSUL
FINANCIAL GROUP

I'I SMFG

Sumitomo Mitsui Financial Group

60%
—

100%

o —

100%

Meanwhile, our basic policy on returns to shareholders is to
increase returns consistently and continuously through the sustain-
able growth of enterprise value, by sustaining a consolidated payout
ratio of over 20%, while prudently managing the level of retained
earnings to maintain our financial soundness in view of the public
nature of banking business operations.

In order to achieve these two goals, we will proactively allocate
risk-adjusted assets into strategic business areas while controlling
aggregate volume of risk-adjusted assets by reducing low-yielding
assets, and strengthen our capital base by consistently accumulat-
ing retained earnings. We will consider any increases of shareholders
returns, by taking into account the level of our regulatory capital,
payout ratio and dividends.

We shall sincerely and faithfully pursue these initiatives to meet
the expectations of our stakeholders.

September 2011
o ———— =
//" . 2y e —— /
Koichi Miyata Takeshi Kunibe
President President and CEO

Sumitomo Mitsui
Banking Corporation

Sumitomo Mitsui
Financial Group, Inc.

(Leasing)

(System engineering and
management consulting, etc.)

Became a wholly-owned subsidiary (0ct. 2009)

| vission
100%
SMBC SUMITOMO MITSUI BANKING CORPORATION il
I Total assets ¥115 trillion
I Deposits ¥74 trillion
I Loans ¥55 trillion
I Number of retail accounts approx. 26 million
I Number of corporate loan clients approx. 119,000

*As of Jun. 30, 2011 for shareholding ratio and as of Mar. 31, 2011 for other figures.

100%

100%

' SMBC Nikko Securities

(Securities)

L

o . (Consumer finance)
Became aconsoldated subsidary

ORIX Credit Corporation
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Business Overview

B Consumer Banking

SMFG Group companies are enhancing their financial services
for clients. Some of SMBC’s noteworthy achievements in
this area for fiscal 2010 are investment trusts outstanding of
¥2.725 trillion (as of March 31, 2011); foreign bonds and yen-
denominated bond sales of ¥198 billion; pension-type insurance
sales of ¥192.1 billion; single premium whole life insurance sales
of ¥200.5 billion; and housing loans outstanding of ¥14.4908
trillion (as of March 31, 2011).

Financial Consulting Business

In fiscal 2010, SMBC continued to
enhance its product line up of invest-
ment trusts, pension-type insurance,
life insurance and other financial
products.

For investment trusts, the bank
has expanded its product range to
include funds which invest in emerg-
ing market sovereign bonds and
corporate bonds, funds which invest
mainly in bonds issued by worldwide
public utilities companies, and
Australian dollar-denominated foreign investment trusts which
invest in international high-yield bonds.

SMBC increased its number of 5
funds to a total of 33 (as of March | ;
31, 2011) for transactions avail- | & -
able exclusively on the Internet and
mobile phones; this particular service
was launched in October 2009. The
bank also conducted its time-limited
campaign of charging no load and
discounts on sales commissions, and
cash back campaigns to clients.

As for insurance products, we
respond to our clients’ needs by selling
level-premium life insurance products at all branches in Japan
and enabling those clients having difficulties coming down to
our branch during regular banking hours to request information
materials and application forms through ATMs (started from
August 2010) and the Internet (started from February 2011).
In addition, the bank began offering four new types of over-
the-counter products: T ETE]

1) PENSION-Type INSU- et r

ance which switches
to a stable investment o ne. e o
strategy after securing _mAmR | [wnmR |
the targeted profit;
2) a whole-life policy,
of which the insured
amount

HEEOAREO~N. SNEICEIE,
s AN ABRL TR,

CORETEMAROINES TEET. TREOHS AEMLTIEEL

ESER

GC; AR AL SAR PR
Pl &M naNARYE ST T
WEATLOSRAFTRRT

SHskOGLAR. R B EWL TR
ik, CONERFERFIAGLERLE,
WAHY DAL TEBLESIN

increases

ATM screen
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proportionally to fund performance while guaranteeing a
minimum death coverage; 3) whole-life insurance with an option
enabling conversion to medical or nursing-care insurance; and
4) whole-life insurance with added-coverage for cancer surger-
ies and hospitalization.

As for Japanese government

bonds for individuals, SMBC started @AMy ma
offering three-year maturity products 05836050

SRMEEATTEARIENE W
g TLT TR P T PR

in June 2010 in addition to our existing
five- and ten-year maturity products.

We continue to offer a wide
range of foreign-currency and yen-
denominated bonds appropriate
for our clients’ needs. In April 2010,
SMBC began financial instruments
intermediary services for individuals as
an agent of SMBC Nikko Securities, in addition to SMBC Friend
Securities. In January 2011, the operations of SMBC Friend
Securities related to SMBC'’s financial instruments intermediary
and other services were integrated into those of SMBC Nikko
Securities.

We believe that it is important to support and follow up our
clients even after they have purchased our products. As part of
our fulfilling this commitment, we take numerous measures to
keep clients up-to-date with new developments — by having
seminars regarding funds performances, monthly issuances
of special market reports, and mailing of financial statements
detailing assets performance.

Loan Business

We develop new products and services to enable us to respond to
the diversified needs of our clients. For instance, our housing loan
with insurance for major serious illnesses had an outstanding loan
balance of ¥1,750 billion, as of March 31, 2011.

In September 2010, SMBC began accepting accelerated
full-sum repayments of housing loans through the SMBC Direct
online banking service. With this service, over-the-counter
procedures can now be completed at home or other remote
locations. This service significantly contributed to maximizing
convenience for our clients.

Consequently, we are accommodating the diverse needs
of our housing loan clients via the Internet along with existing
services for partial early repayment and the option to change the
interest rate to either floating or fixed rates.

Following the enactment of the “Act Concerning Temporary
Measures to Facilitate Financing for Small and Medium-Sized
Enterprises, etc.,” we appointed specialists to provide consulta-
tions and assistance with clients having difficulties in repaying
their mortgage at all bank branches as well as at the nine special
Loan Support Offices located nationwide.

We will continue to provide more personalized and expe-
dited support and services for such clients.



Settlement and Consumer
Finance Business

In March 2011, we began offering a
new service “SMBC First Pack Debut,”
which was especially designed for stu-
dents between the ages of 18 and 23,
under our settlement service platform
of “SMBC First Pack.” When students
make automatic bill payments for their
mobile phones using the account reg- = ¢ svasan
istered with the service, they are not

charged in the month following the next month, for after busi-
ness hours service fees for ATMs located at domestic branches
and @BANK ATMs installed at convenience stores and other
locations. Such services are designed specifically for the needs
and lifestyle of students.

The iD* credit service, which was created as a result of the
strategic alliance of SMFG and NTT DoCoMo, Inc., continues to
further evolve. As of March 31, 2011, there were approximately
15.84 million subscribers for this service and approximately
510,000 terminals for such credit services installed on the prem-
ises of affiliated merchants.

*“iD” is a trademark of NTT DoCoMo, Inc.

As of the end of March 2011, there were 719 automatic
contract machines for our consumer finance business with
Promise Co., Ltd., and the outstanding balance of card loans
made by the bank and guaranteed by Promise was approxi-
mately ¥340 billion. At-Loan Co., Ltd., the former business part-
ner for this affiliation was absorbed and merged into Promise in
April 2011, as part of a reorganization plan.

Transaction Channels
For SMBC Direct online banking services, we are constantly
adding highly advanced services to meet our clients’ needs to
improve convenience and reinforce security. In November 2010,
we launched an online overseas remittance service for individual
clients through SMBC Direct, improving the service previously
offered only at our branches. This is another way for us to better
accommodate our clients by simplifying the procedures, increas-
ing their choices and maximizing convenience. As of March 31,
2011, there were approximately 10.86 million registered clients.
Our call centers located in Tokyo, Kobe and Fukuoka for
our retail clients also take calls from our retail online clients who
prefer to speak with our staff on important issues. The operation
of these three call centers enhances our services by offering
telephone consultations for inquiries on asset management or
loans, as well as any information related to our financial services
to provide the type of services best accommodated to the life-
style and needs of our clients.

| Topics

@ Joint Business Operations of SMBC and SMBC
Nikko Securities

SMBC Nikko Securities became a wholly-owned subsidiary

of SMBC on October 1, 2009, the milestone event which has

further enhanced our Group to be able to offer our clients

more competitive products and services.

Since October 2009, SMBC has been working with
SMBC Nikko Securities to offer investment trust products,
organize seminars, and provide financial instruments interme-
diary services for our individual clients.

In April 2010, SMBC began financial instruments inter-
mediary services for individuals as an agent of SMBC Nikko
Securities, in addition to SMBC Friend Securities. In June
2010, SMBC expanded the services’ portfolio to include
structured bonds, and started to offer a single premium whole
life insurance with variable benefit, jointly developed for the
first time with SMBC Nikko Securities for over-the-counter
sales. In October 2010, SMBC Nikko Securities also became
SMBC'’s banking agent. Further, in January 2011, the opera-
tions of SMBC Friend Securities related to the financial instru-
ments intermediary and other services were integrated into
those of SMBC Nikko Securities. We continue to proactively
develop both our banking and securities businesses.

An SMBC ATM installed at SMBC Nikko Securities’

Sendai Branch |
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B Corporate Banking

Improving Products and Services for
Mid-sized Companies and SMEs

®|nitiatives to facilitate financing

SMBC believes that facilitating the efficient supply of funds to
its clients is one of its main social responsibilities as a financial
institution. We are making our best efforts, under increasingly
difficult global financial conditions, to proactively facilitate financ-
ing appropriate to the needs of our mid-sized and SME cor-
porate clients. SMBC established its Middle Market Facilitating
Financing Department in December 2009 under the Planning
Department of the Corporate Banking Unit.

We will continue to implement initiatives to identify the con-
stantly changing needs and issues of our corporate clients, and
offer customized products and services in order to support their
business development.

®Environmentally friendly products and services

In order to respond to society’s greater demand for the envi-
ronmental commitments of our clients including not only major
companies but also mid-sized companies and SMEs, SMBC
has been augmenting its loan products with environmental
incentives, creating an environmental business information sec-
tion under the bank’s homepage, and offering seminars. The
cumulative total of such loans provided was approximately ¥350
pbillion as of March 31, 2011.

Furthermore, our environmental initiatives have been publicly
recognized. We received the “2009 Nikkei Superior Products
and Services Award” in January 2010, and the “Grand Prize by
the Ministry of Environment” at “the 7th Eco-Products Awards”
in November 2010, for our “SMBC Environmental Assessment
Loan/Private Placement Bonds.”

© 20094F e

IR B
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eco products awards
2010

A

e|nformation services

SMBC has been strengthening its internal systems for business-
matching, resulting in a dramatic increase in the number of busi-
ness meetings we have arranged between possible partners. In
particular, in our “all-in-one matching” program, which simulta-
neously matches a substantial number of our corporate clients
with the purchasing departments of major corporations, we
have enhanced our corporate client information database. This
enables us to supply our corporate clients with more information
on the purchasing needs of major corporations.

We also held the SMFG Environmental Business Forum in
December 2010 which formed a part of “Eco-Products 2010” in
Tokyo Big Sight, for the promotion of environmental businesses.
At this annual event, we arranged approximately 670 business
meetings to match the increasing environmental procurement
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needs of major corporations with
the growing needs of SMEs for new
distribution channels.

At this event, our Group compa-
nies exhibited diverse environmental
solutions, and also held panel dis-
cussions and provided environmental
information.

Furthermore, the bank and
SMBC Nikko Securities installed the
“IPO Navigator” in July 2010, an
online information service offered for
free of charge to registered clients
considering an IPO. Information nec-
essary for an IPO is provided by the
platform, of which the contents are
supplied by nine advisory companies
and two sponsor companies. During
its six months of operation, more
than 260 companies have registered
with this program. SMBC and SMBC
Nikko Securities continue to support
our clients planning for an IPO.

Enhancing Services for Globalizing
Corporations

An increasing number of our corporate clients are expanding
their businesses overseas, and are faced with the growing need
to address such issues as differences in business practices;
cultures; legal, accounting, and taxation systems, the interpreta-
tion of these systems; as well as funding.

SMBC established its Global Advisory Department (GAD)
to specifically assist the development of solutions for the cross-
border issues of globally expanding clients. GAD works to
further strengthen our domestic and overseas support for the
overseas business operations of such companies.

We provide overseas business-related seminars on Brazil
and global issues, not limited to China or other Asian markets,
and also provide the latest overseas economic or market infor-
mation, including local conditions, details of regulations, industry
trends, and other relevant issues, for our clients considering to
newly develop their businesses overseas; and we also provide
high quality support and solutions for the needs of our clients
who have already established their business operations over-
seas, including business development and reorganization. We
are constantly enhancing our system to support the globalization
of our clients’ businesses.

Strengthening Measures for Greater China

As the economic integration continues in Greater China (PRC,
Hong Kong and Taiwan), inter-company trading and funding
have been actively increasing. A substantial number of Japanese
companies have expanded business into China, and it is antici-
pated that this entry and expansion by such companies into the



growing Chinese market will further accelerate in the foreseeable
future.

In order to more effectively meet the needs of such clients
whose business straddles the Japanese and Chinese markets,
in fiscal 2010, SMBC transferred its business responsibilities
for the planning, promotion, and management of transactions
between its Chinese subsidiary of Sumitomo Mitsui Banking
Corporations (China) Limited and Japanese corporate clients
from the International Banking Unit to the Corporate Banking
Unit. The same was done for the Hong Kong and Taipei
branches in fiscal 2011.

The Shenzhen Branch of Sumitomo Mitsui Banking
Corporation (China) Limited began its business operations on
May 20, 2011. Under the Group network, including branches in
Hong Kong and Guangzhou, we are strengthening our support
for our clients’ businesses in southern China.

In banking operations, we established a “Fund for
Supporting Companies Expanding their Business Operations in
China” in cooperation with Chinese companies in fiscal 2010.
The fund provides for equity and other types of investments for
Japanese companies expanding their businesses into China.
We also support such Japanese companies in Japan and China
by providing them with necessary assistance and support for
the globalization of their businesses. We continue to compre-
hensively provide our customized services to our clients by
supporting their head offices in Japan and business operations
in China.

Enhanced Initiatives for the Public and
Financial Sectors

As our Japanese economy continuously evolves, the responsibil-
ities of local government and financial institutions are becoming
more sophisticated and diversified. We believe that an exten-
sive international network, and accurate and timely collection
of information are necessary for supporting regional industrial
promotion, attracting companies, building social infrastructure,
creating environmental measures, and supporting local compa-
nies expanding their businesses into overseas markets.

In order to respond to the needs of our clients, the Group
provides diverse services by using its networks in Japan and
overseas, while pursuing alliances with local government agen-
cies and financial institutions. We executed an alliance agree-
ment with the city of Kita-Kyushu in June 2011 for the industrial
promotion of Kita-Kyushu, which strategically plans to further
develop its growing industries. Since fiscal 2010, we have also
established operational alliances with the Kansai Urban Banking
Corporation, Mie Bank, Ltd. and four other banks to better
support companies expanding their businesses into overseas
markets.

Our bank Group also offers diverse services for public ben-
efit corporations which are faced with the need to modify their
business or financial strategies due to the recent amendments
to regulations governing such corporations.

Our initiatives for the current fiscal year are focused on

supporting local public corporations that have incurred sub-
stantial damage due to the Great East Japan Earthquake for
their recovery, in accordance with the recovery plan submitted
by each prefecture, including Miyagi Prefecture, with which
we executed a Cooperative Agreement for the Promotion of
Industry in fiscal 2008.

| Topics

@1PO Seminars
SMBC and SMBC Nikko Securities jointly held their first
“IPO Seminar” in February 2011. The seminar was held for
IPO Navigator members with speakers from SMBC Nikko
Securities and the Japan Research Institute. It was extremely
successful and attended by approximately 120 members
mostly from eastern Japan. We also held our second seminar
in Osaka in July 2011 especially i
for our clients in western Japan,
in order to continue supporting
our clients who are planning for
IPO by providing them with high-
quality information and content.

IPO seminar

@®Launching of the “SMBC Food and Agricultural
Assessment Loan”

SMBC has launched its “SMBC Food and Agricultural
Assessment Loan,” a type of loan which offers favorable
terms and conditions based on the assessment results of
surveys and interviews on the level of contributions made
by the borrower in the areas of food or agricultural improve-
ments, in accordance with the assessment standards set
forth by the Japan Research Institute. We approved our first
such loan to Asahi Breweries, Ltd., who contributed to the
designing of the loan by giving us their opinions.

SMBC will continue to support initiatives for “improve-
ments of eating habits” and the “development of the agricul-
tural, forestry and fisheries industries” in Japan by providing
the “SMBC Food and Agricultural Assessment Loan.”

Assessment explanation and
discussion

Loan Certificate awarded to Asahi Breweries, Ltd.

_
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B Services for High Networth Individuals,
Business Owners and Employees

Private Advisory Department
The Private Advisory Department (PAD) of SMBC specializes
in products and services which meet the diverse requirements
of business owners and high networth individuals. Activities of
this department cover three types of business operations as
follows. One such business operation is the business and asset
transfer for which we offer our services based on our extensive
knowledge and experience accumulated over the years, and the
additional expertise provided by alliance partners such as major
tax accounting firms. The second business is the private bank-
ing services which provide comprehensive financial services for
managing our clients’ financial assets. The third business is the
workplace banking services that support the HR strategies of
our corporate clients. This particular business provides assis-
tance for designing the employee savings and other employee
financial benefit programs, and defined-contribution pension
plans.

PAD consistently provides diverse products and services
for both individuals and corporate clients by working with other
SMBC Group companies and alliance partners.

Customers
High-net-worth individuals Business owners  Heads of wealthy families

*{ Sumitomo Mitsui Financial Group }7
Sumitomo Mitsui Banking Corporation

‘ Corporate Business Office Branches ‘
Privaie Advisory Department
Business Business Asset Hirere e Revised
growth succession succession defined-contribution
program needs
needs needs needs pension plan needs

Support from specialized
units of SMBC
SMBC Nikko Securities
SMBC Barclays Wealth Division

Barclays PLC
Outside specialists (major tax accounting firms and other professionals)

SMFG companies

Support for Business and Asset Transfers

PAD specialists prepare customized proposals for business
owners concerned about their business and asset transfers.
Our customized and diverse consulting services cover various
matters for both individuals and companies. We offer a variety of
seminars to provide our clients with up-to-date information and
advice.

Private Banking

PAD offers comprehensive financial advisory services for our cli-
ents’ financial assets by truly understanding their financial goals
and providing appropriate advice for their risk profiles. Based on
discussions on their goals, it prepares proposals for their asset
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allocation and management. It strives to provide diverse asset
management services and, established a joint-venture business
in June 2010.

| Topics

@ Joint-venture businesses within our asset man-
agement services

SMBC, SMBC Nikko Securities and Barclays PLC estab-

lished “SMBC Barclays Wealth Division” within SMBC Nikko

Securities to provide new asset management services

leveraging the knowledge of Barclays Wealth, known for its

leading global private banking services.

The purposes of this joint-venture business are for
expanding our product portfolio, improving research skills,
and meeting the need for high
quality asset management pro-
posals for business owners and
high networth individuals. We
experimentally began offering the
services in some of our branches
in June 2010, and will roll out
these services at all branches
in Japan during the fiscal year
ending March 31, 2012, in order

to assist as many clients as
possible.

Life Planning Support for Employees

The management environment for SMBC’s corporate clients is
undergoing dramatic changes, as the life planning needs of their
employees are becoming diversified.

In responding to the challenges presented by such changes
for our corporate clients’ personnel matters and financial strate-
gies, PAD utilizes the diverse financial products and services
offered by SMBC to support our corporate clients by creating
employee financial benefit programs and defined-contribution
pension plans.

Furthermore, the SMBC products and services are offered
to employees, through their employers, in an effort to achieve
their financial or other life planning goals.
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B Investment Banking

SMFG consolidates the resources from the Investment Banking
Unit of SMBC and SMBC Nikko Securities and other Group
companies to assist its clients with their business develop-
ment and enhancement of their corporate value by providing
optimized solutions for the needs of its clients in areas such as
fund-raising and asset management, M&A, risk-hedging, and
payment and settlement.

As the businesses of our corporate clients become further
globalized and the number of investors increases, SMBC Nikko
Securities has began its operations of M&A advisory services,
underwriting bonds and brokerage services (for Japanese
stocks) at its overseas offices. We plan to further globalize our
operations, and respond appropriately and timely to the sophis-
ticated financial needs of our clients.

Collaboration with SMBC Nikko Securities
As of April 1, 2011, Nikko Cordial Securities, which became
a wholly owned subsidiary of SMBC on October 1, 2009,
changed its corporate name to SMBC Nikko Securities Inc. As
the core securities firm for the Group, it has expanded its retail
and wholesale businesses by closely working with SMBC.

In the league tables published by Thomson Reuters for fiscal
2010, SMFG was ranked fourth in the M&A advisory services
category for publicly announced mergers involving Japanese
companies with a market share of 19.2%. We placed fifth for
underwriting amount for the “Japanese Corporate Bonds”
category (market share of 16.6%). We continue to strengthen
the cooperation between SMBC Nikko Securities and SMBC
and to respond to the diverse needs of our clients for raising
capital from the market, cross-border M&A transactions and
securitization.

Number of referrals by SMBC to SMBC Nikko
Securities

1.000 H Investment Management & Investment banking businesses

800
600
400
200

2009 2010 2010 2010 2010 2011
Oct-Dec. Jan-Mar.  Apr-Jun.  Jul-Sept.  Oct-Dec. Jan.-Mar.

Underwriting amount for
“Japanese Corporate Bonds” Market share*

SMBC Nikko Securities SMBC Nikko Securities
16.6%(

6.2% 1st

FY2009 FY2010

*Source: Thomson Reuters

Underwriting amount for “Japanese Corporate Bonds”

Information contained in this document for the period prior to September 2009 is
based on the information provided by the former Nikko Cordial Securities Inc.

Fiscal 2013 (Target)

| Topics

@Expansion of Securities Businesses in Overseas
Markets

The SMBC'’s subsidiaries, SMBC Nikko Capital Markets
Limited (UK) and SMBC Nikko Securities America, Inc. (US),
have begun and are expanding their securities business
operations in London and New York, respectively. SMBC
Nikko Securities” wholly owned subsidiaries in Hong Kong
and Shanghai also commenced securities business and M&A
advisory service operations in January 2011.

SMBC Nikka Capital
Markets Limited
SMBC Nikka Securities
ica, Inc.

SMBG Nikka Securities
— Y (Hong Kong) Limited America, Inc
SMBC Nikko Investment .
SMBE Nikka Bank Consulting (Shanghai) Limited

{Luxembourg) S.A. -

-

PT. Nikko Securities Indonesia

June 30, 2011

@Environmental Business

SMBC established its Environmental Products Department
in October 2007 to promote its environmental businesses.
It also developed a cross-organizational “Growing Industrial
Cluster*! Project Team” in July 2010 to promote businesses
associated with four growing industrial sectors. It cross-
organizationally promotes efforts aimed at expanding, identi-
fying and creating mid- to long-term business opportunities
for our clients by cooperating with industries, government
and universities, and collecting information from the domestic
and international networks.

As a result of these measures, a CDM*2 project, which
we supported in Singapore for the trading of emission credits,
became the country’s first such large project to be registered
by the United Nations, and we provided financing by utiliz-
ing the Nippon Export and Investment Insurance (“NEXI”) for
Vietnam'’s first hydroelectric power generation business by the
private sector. These initiatives contributed to our nomination
for the award of “Sustainable Bank of the Year 2011 (Cross-
Regional category),” organized by the Financial Times and the
International Finance Corporation.

*1 The four growing industrial sectors are: the “Environment,” “New

Energy,” “Water” and “Natural Resources.”

*2 “Clean Development Mechanism”
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B International Banking

SMFG offers value-added services to its clients (corporations,
financial institutions, governmental organizations and public enti-
ties) operating globally by creating tailor-made solutions which
meet diverse local needs, mainly through SMBC’s International
Banking Unit.

SMBC has three regional headquarters: in Europe, the
United States and the Asia-Pacific region; and subsidiaries in
such emerging markets as China, Russia, Brazil and Malaysia.
Through this network, it has established a system which quickly
and flexibly responds to the diverse needs of each region. It
strives to become a global commercial bank which can exten-
sively demonstrate its strengths for the diverse business oppor-
tunities in the international market.

Expansion of Overseas Network
SMBC is working to expand its overseas network of branches
to improve their services for the Japanese companies and to
enhance their presence in emerging markets.

SMBC (China) opened two new branches and two new
sub-branches in the fiscal year 2010: Shenyang branch and
Shanghai (Pixi) Sub-branch in June and July 2010, respectively,
and Changshu Sub-branch and Shenzhen branch in January
and May 2011, respectively. The SMBC Group will use its net-
work in China, which consists of branches and offices in 15
locations, to enhance the quality of its financial services.

A
+ {Global Networ

Capital Strategies and Business Alliances with
Major Asian Financial Institutions

The alliance strategies in Asian countries are specifically planned
to take the advantage of the special attributes of each country
and region. We plan to enhance our solutions such as expand-
ing our Asian currencies services for each region.

In December 2010, the bank executed a Memorandum of
Understanding on Mutual Business Cooperation with RHB Bank
Berhad, Malaysia’s fourth-largest bank by market capitalization
(as of the end of March 2011), a strategic partner for around the
last 30 years. The bank aims to further strengthen this alliance
relationship.

Additionally, in March 2011, the bank executed the
Cooperative Agreement with Kotak Mahindra (UK) Ltd., an asset
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management subsidiary of Kotak Mahindra Bank* in India, for
the establishment of infrastructure funds in India.

SMBC continues to develop its banking networks and expand
Asian businesses in diversified ways by establishing alliances with
major local financial institutions in Asia.

*Kotak Mahindra Bank, with which we have established a capital and
operating alliance, is the core bank of the Kotak Mahindra Group.

Core IT System Upgrades

SMBC is pursuing its overseas business development and the
advancement of information processing and management sys-
tems in order to further support the global development of our
clients’ businesses. SMBC has upgraded the Asian accounting
system as part of its plan to promote the strengthening of its
overseas administrative system. Furthermore, it also works to
further advance client information and business management
systems.

Strengthening of Risk Management

SMBC is continuously enhancing its credit monitoring system
as part of its plan to reinforce its credit cost control system,
and it has also established specialized credit management
departments in Europe and the United States, in addition
to the International Credit Management and regional Credit
Departments.

Having established the Risk Management Department
Groups in Europe and the United States, it is building a com-
prehensive risk management system especially made for the
local markets.

Strengthening of Compliance System

As the global trend towards strengthening financial regulations
continue, and based on the understanding that it is essential
to further strengthen the compliance system as our business
grows, we are further focusing on enhancing the management
system by improving the collection and analysis of information
related to regulatory changes, and providing such management
resources as human resources.

In responding to the strengthening of regulations related
to economic sanctions in each country, we continue to pursue
more sophisticated and efficient means to prevent money-
laundering and financing for terrorist activities.

Development of Professional Human Resources
Required for Overseas Business Growth

We are further improving our training and educational programs
in order to respond appropriately and promptly to the increas-
ingly diverse and highly sophisticated needs of our clients. To
gain international financial experience, we place our promising
employees in our overseas offices or at the overseas special-
ized financial institutions outside of the Group. As SMBC's first
attempt, it invited employees, including overseas national staff,



to attend intensive educational training in Tokyo. Furthermore,
we continue to focus on the development of human resources in
Asia, where our business continues to develop tremendously, by
providing our national staff with seminars and e-learning programs
developed by the Asia Pacific Training Department, in order for
them to be able to offer the best solutions for our clients.

| Topics

@ Overseas Environmental Business Opportunities
SMBC is enhancing its initiatives for global environmental
businesses.

It has provided co-financing as the lead bank for the
commercial solar power generation business project which is
scheduled to start in the fiscal year 2014 in Spain. This financing
utilized the insurance system of Nippon Export and Investment
Insurance (“NEXI”), and was its first project to support Japanese
companies going overseas for the purpose of engaging in power
generation businesses utilizing renewable energies.

SMBC continues to strengthen its initiatives for renew-
able energy businesses, and to proactively promote the
development of overseas environmental businesses.

B Treasury Markets

SMFG strives to offer increasingly high valued services to meet
more sophisticated and diverse needs of its clients for trans-
actions in the money, foreign exchange, bond and derivatives
markets through the Treasury Unit of SMBC. In order to maintain
and further enhance profitability while managing risks appro-
priately, the Treasury Unit focuses on the following three goals
of: (a) increasing volumes generated from clients’ transactions;
(b) strengthening its Asset-Liability Management (ALM) system
and trading skills; and (c) ensuring portfolio management of its
assets and liabilities.

More Solutions and Services for Clients’
Market Transactions

SMBC offers solutions appropriate for the market transactional
needs of its clients by working with branches to present to its
corporate clients with the proposals for such as hedging trans-
actions, reflecting the shifting trends in the financial markets.

We continue to improve the functions of i-Deal, a system
which allows our clients to execute their foreign exchange
transactions on the Internet. The Treasury Unit continues to fully
support our clients by meeting their market transactional needs
and offering the highest level of services in the industry.

ALM and Trading Operations
The Treasury Unit pursues to maximize its earnings through the
ALM and trading operations, while controlling the market and
liquidity risks, by searching for trends in the various financial
markets.

We strive to perform appropriate ALM and trading opera-
tions by responding to the changes in the financial market to
generate consistent earnings.

’ Customers ‘

[ Corporate Business Offices, Branches |

’ Treasury Unit ‘ l

Treasury Marketing Dept. ]

Planning Dept. [ Enhance customer convenience by improving our services ]

Planning and research Transactions with customers

Customer order flow

Trading Dept. Foreign exchange Treasury Dept. Deposits :
ransactions International f
Treasury Dept. Bonds '

Efficient operations transactions Alternative
ALM Precise ALM || jnvestments

based on Bond |
order-initiated trades || yansactions | | "¢ | | operations and
H and ALM hedging liquidity
; CD, CP management
3 transactions
Trading ALM (Asset Liability Management)
A ﬁ ,,,,,,,,,,,,,, Fundand b st

Interbank Market

| Topics

@lssuance of U.S. Dollar-denominated Straight
Bonds in the Global Markets

For the environmental changes in the foreseeable future, we
are taking measures to diversify the medium- to long-term
fund procurement channels. In January 2011, we again
issued the U.S. Dollar-denominated straight bonds in the
United States and other global markets, following the issu-
ance in 2010.

@®Expanded Offerings of Currencies of Asia and
Other Emerging Markets

In order to meet our clients’ market transaction needs, we are

increasing our line-up of foreign currencies, mainly Asian and

also other emerging-market currencies. We are also com-

mitted to updating our clients with the information related to

the foreign exchange transactions by offering seminars con-
ducted by economists specialized in Asian financial markets. |
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Group Companies (as of March 31,2011)

www.smfg.co.jp/english/

SUMITOMO MITSUI
FINANCIAL GROUP

SMF

Company Name: Sumitomo Mitsui Financial Group, Inc.

The companies of the Sumitomo Mitsui Financial Group (SMFG) offer
a diverse range of financial services, centered on banking operations,
and including credit card services, leasing, information services, and
securities.

Business Description:
Management of banking subsidiaries (under the stipulations of Japan’s Banking
Act) and of non-bank subsidiaries, as well as the performance of ancillary functions

Establishment: December 2, 2002

p
Our Mission

business growth

&

® To provide optimum added value to our customers
and together with them achieve growth
® To create sustainable shareholder value through

® To provide a challenging and professionally reward-
ing work environment for our dedicated employees

J

SUMITOMO MITSUI BANKING CORPORATION

SMBC

Sumitomo Mitsui Banking Corporation (SMBC)
was established in April 2001 through the merger
of two leading banks: The Sakura Bank, Limited,
and The Sumitomo Bank, Limited. Sumitomo
Mitsui Financial Group, Inc., was established in
December 2002 through a stock transfer as a
bank holding company, and SMBC became a
wholly owned subsidiary of SMFG. In March 2003,
SMBC merged with The Wakashio Bank, Ltd.
SMBC’s competitive advantages include a
strong customer base, the quick implementation
of strategies, and an extensive lineup of financial

Exchange.

Company Name: Sumitomo Mitsui Banking Corporation

Business Profile: Banking

Establishment: June 6, 1996

Head Office: 1-2, Marunouchi 1-chome, Chiyoda-ku,
Tokyo, Japan

President and CEO: Takeshi Kunibe (Concurrent

www.smbc.co.jp/global/index.html

) Head Office: 1-2, Marunouchi 1-chome, Chiyoda-ku, Tokyo, Japan
Chairman of the Board: Masayuki Oku

President: Koichi Miyata

(Concurrent Director at Sumitomo Mitsui Banking Corporation)
(Appointed on April 1, 2011)

Capital: ¥2,337.8 billion (as of March 31, 2011)

Stock Exchange Listings:

Tokyo Stock Exchange (First Section)

Osaka Securities Exchange (First Section)

Nagoya Stock Exchange (First Section)

Note: American Depositary Receipts (ADRs) are listed on the New York Stock

Credit Ratings (as of June 30, 2011)

Long-term  Short-term

Moody’s Aa2 P-1

Director at Sumitomo Mitsui Standard & Poor's A+ A1
Financial Group) Fitch Ratings A F1
Ra&l A+ a1

JCR AA- J-1+

Number of Employees: 22,524
Number of branches and other business locations:
In Japan: 1,547*
Branches: 493

Financial Information (Consolidated basis, years ended March 31)
Billions of yen

: (Including 38 specialized deposit account branches) 2011 2010 2009 2008
products and services that leverage the exper- Sub-branches: 164 For the Year:
tise of strategic Group companies in specialized Banking agencies: ) o2 Ordinary income..... ¥2711.3 ¥25799 ¥29896 ¥3411.0
areas. SMBC, as a core member of SMFG, works Offices handling non-banking business: 23 Ordinary proft ...... 12 5577 502 7349
" ! Automated service centers: 865 )
together with other members of the Group to offer Overseas: 33 Ai“\e{‘ neome ot GEDE wERO () D
. g . B hes: 15 ear-ena:

?ustorr}ers h|gh|y sophisticated, comprehensive SL?,”_‘;brgﬁches: 7 Net assets . ¥69831 ¥68945 ¥45186 ¥5080.7
inancial services. Representative offices: 11 Total assefs......... 1327156 1200413 1158493 108,637.7
*The number of domestic branches excludes ATMs located at

the business sites of companies and at retail convenience stores.
SMFG CARD & CREDIT, INC.

SMFG Card & Credit, Inc. (‘FGCC”) was estab- : Company Name: SMFG Card & Credit, Inc.
lished in October 2008 as an intermediate holding Business Profile: Management of subsidiaries and affiliates
company of SMFG to hold shares of Sumitomo : Establishment: October 1, 2008
Mitsui Card Co., Ltd., and Cedyna Financial Head Office: 1-2, Marunouchi 1-chome, Chiyoda-ku, Tokyo, Japan
Corporation. FGCC is the core company respon- President & CEO: Ikuhiko Morikawa (Appointed on April 1, 2011)
sible for implementing SMFG’s credit card strat- : Number of Employees: 32
egy and establishing uniform business policies.
FGCC also creates a framework for promoting ‘ SMFG SUMITOMO MITSUI FINANCIAL GROUP ‘
solid partnership between Sumitomo Mitsui Card :
and Cedyna Financial Corporation, seeks to real- : |
ize econpmies of sqale for the Group as a whole, ‘ SMFG CARD & CREDIT, INC. ‘
and maximizes top-line synergy by leveraging each :
party’s strengths.

Maximization of

top-line synergies

‘ I'I SUMITOMO MITSUI CARD COMPANY, LIMITED Cedynq

Pursuit of economies of scale
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I'I SUMITOMO MITSUI CARD COMPANY, LIMITED

As the pioneer in the issuance of the VISA
Card in Japan and a leader in the domestic
credit card industry, Sumitomo Mitsui Card
Company, Limited, enjoys the strong support
of its many customers and plays a major role
as one of the strategic businesses of SMFG.
Leveraging its strong brand image and its
excellent capabilities across a wide range of
card-related services, the company provides
settlement and financing services focused
around providing credit services that meet
customer needs. Through its credit card busi-
ness operations, the company aims to actively
contribute to the realization of comfortable and
affluent consumer lifestyles and make further

www.smbc-card.com

dramatic advances as a leading brand in its
industry sector.

Company Name: Sumitomo Mitsui Card
Company, Limited
Business Profile: Credit card services
Establishment: December 26, 1967
Head Office:
Tokyo Head Office: 1-2-20, Kaigan,
Minato-ku, Tokyo
Osaka Head Office: 4-5-15, Imabashi,
Chuo-ku, Osaka
President & CEO: Hideo Shimada
(Appointed on June 29, 2011)
Number of Employees: 2,300

www.cedyna.co.jp/english/

(Japanese only)

Credit Ratings (as of June 30, 2011)

Long-term  Short-term

JCR A+ J-1+
Financial Information (Years ended March 31)
Billions of yen
2011 2010 2009 2008
For the Year:
Revenue from credit
card operations ....... ¥6,896.3 ¥6,209.0 ¥5858.6 ¥5375.2
Operating revenue. 185.2 183.5 180.1 168.3
Operating profit.......... 32.6 243 22.2 16.8
At Year-End:
Number of cardholders
(in thousands)........... 20,770 20,504 18,655 16,406

Cedyna

Cedyna Financial Corporation was formed in
April 2009 as a result of the merger of OMC
Card, Inc., Central Finance Co., Ltd. and
QUOQ Inc., consolidating their client bases,
marketing capabilities and expert knowledge.
As a member of the SMFG Group, it strives
to become “the number one credit card busi-
ness entity in Japan” by closely working with
Sumitomo Mitsui Card.

Concurrently, as a leading consumer

finance company, it also provides the highest
level of service for diverse consumer finan-

cial needs including credit cards, consumer

credit, and solution marketing.

SMFE Sumitomo Mitsui Finance and Leasing

Sumitomo Mitsui Finance and Leasing Co.,
Ltd. (SMFL) was formed in October 2007
as a result of the merger of SMBC Leasing
Company, Limited and Sumisho Lease Co.,
Ltd. SMFL strives to become one of the top
leasing companies in Japan in terms of both
quantity and quality by consolidating and
leveraging the client portfolios and expert
knowledge of SMBC Leasing Company
based on the financial solution formulation
capabilities of the SMFG Group, and those
of Sumisho Lease Company based on its
industrial association with the Sumitomo
Corporation Group.

SMFL meets the diversifying needs of our
clients by providing high value-added ser-
vices that go beyond the conventional level

Company Name: Cedyna Financial Corporation
Business Profile: Credit card services, consumer
credit
Establishment: September 11, 1950
Head Office:
Head Office: 3-23-20 Marunouchi, Naka-ku,
Nagoya
Tokyo Head Office: 2-16-4 Konan, Minato-ku,
Tokyo
President & CEO: Hajime Yamashita
Number of Employees: 3,096

www.smfl.co.jp/english/

[=
=

Long-term  Short-term

Credit Ratings (as of June 30, 2011)

JCR A J-1
Financial Information (Years ended March 31)
Billions of yen
2011 2010 2009
OMC* CF* QQ*
For the Year:
Operating revenue...... ¥203.2 ¥223.9 ¥137.7 ¥80.6 ¥44.8
Operating profit 0.8 (40.8) 69 (14 (5.2
At Year-End:
Number of cardholders
(in thousands)........... 22,513 24,933

*OMC: OMC Card, Inc.
CF: Central Finance Co., Ltd.
QQ: QUOQ Inc.

of leasing services, based on its decades of
combined experiences of the different back-
grounds and characteristics of the two com-
panies. SMFL strives to contribute to society
as a leading leasing company through quality
leasing operations.

Company Name: Sumitomo Mitsui Finance and
Leasing Co., Ltd.
Business Profile: Leasing
Establishment: February 4, 1963
Head Office:
Tokyo Head Office: 3-9-4, Nishi-Shimbashi, Minato-ku, Tokyo
Osaka Head Office: 3-10-19, Minami-Semba, Chuo-ku, Osaka
President & CEO: Yoshinori Kawamura
(Appointed on June 29, 2011)
Number of Employees: 1,485

Credit Ratings (as of June 30, 2011)

Long-term  Short-term

R&l A+ a-1
JCR AA- J-1+
Financial Information (Years ended March 31)
Billions of yen
2011 2010 2009 2008

For the Year:

Leasing transaction

N ¥800.8  ¥733.6  ¥895.8  ¥1,054.1
Operating revenue....  812.8 894.7 947.6 708.4
Operating profit........ 50.2 43.8 36.4 36.2
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The Japan Research Institute, Limited (JRI),
an intelligence engineering company, provides
high value-added information system, con-
sultation and think-tank services. In addition
to providing financial consultation services
on management reform, IT, the planning and
development of strategic information systems
and outsourcing, it also conducts diverse
activities including domestic and international
economic research and analysis, policy rec-
ommendations and business incubation.

The Japan Research Institute, Limited

www.jri.co.jp/english/

Company Name: The Japan Research Institute,
Limited
Business Profile: Systems engineering, data
processing, management
consulting, think-tank services
Establishment: November 1, 2002
Head Office:
Tokyo Head Office: 16, Ichibancho,
Chiyoda-ku, Tokyo
Osaka Head Office: 2-2-4, Tosabori,
Nishi-ku, Osaka
President & CEO: Yasuyuki Kimoto
Number of Employees: 2,101

SMBC FRIEND SECURITIES CO., LTD.

SMBC Friend Securities Co., Ltd. is a secu-
rities company with one of the best financial
foundations and efficient operations in the
industry, and provides a full range of securi-
ties services focusing mainly on retail clients.
SMBC Friend Securities provides highly effi-
cient nationwide network operations offering
services closely tailored to the needs of its
clients and the communities while operating
a new business model of online financial con-
sulting services.

SMBC Friend Securities will continue to
develop consistently toward its goal of becom-
ing “one of the leading Japanese securities
companies in the retail securities market,”
offering high-quality products and services
accommodating the needs of its clients and
building trust for its clients.

i’ SMBC NIKKO

SMBC Nikko Securities Inc. (formerly Nikko
Cordial Securities Inc.), which was established
in July 1918, has developed solid relation-
ships of trust with its corporate clients over
the last nine decades. It became a member
of the SMFG Group in October 2009, bring-
ing its accumulated knowledge and sub-
stantial client base to closely work with and
leverage the extensive service network and
business relations of SMBC. In April 2011,
its corporate name was changed to SMBC
Nikko Securities from Nikko Cordial Securities
in order to define its status as the principal
securities company of the Group. As such,
SMBC Nikko Securities provides comprehen-
sive and highly sophisticated financial services
by consistently working closely with SMBC in
order to pursue comprehensive securities and
investment banking businesses.
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Company Name: SMBC Friend Securities Co., Ltd.

Business Profile: Securities services

Establishment: March 2, 1948

Head Office: 7-12, Kabuto-cho, Nihonbashi,
Chuo-ku, Tokyo

President & CEO: Osamu Endo

Number of Employees: 2,034

www.smbcnikko.co.jp/en

www.smbc-friend.co.jp

Financial Information (Years ended March 31)
Billions of yen
2011 2010 2009 2008

For the Year:
Operating revenue....  ¥84.8 ¥81.7 ¥88.0 ¥88.1
Operating profit........ 15 0.9 1.0 3.8

(Japanese only)

Financial Information (Years ended March 31)

Billions of yen
2011 2010 2009 2008

For the Year:
Operating revenue...  ¥53.2 ¥67.4 ¥43.2 ¥60.5
Operating profit....... 10.2 22.7 23 19.0

SMBC Nikko Securities strives to become
the leading securities and investment banking
company in Japan.

Company Name: SMBC Nikko Securities Inc.
(name changed on April 1, 2011)

Business Profile: Securities services

Establishment: June 15, 2009

Head Office: 3-1, Marunouchi 3-chome,
Chiyoda-ku, Tokyo

President & CEO: Eiji Watanabe

Number of Employees: 6,975

Credit Ratings (as of June 30, 2011)

Long-term  Short-term

Moody’s Aa3 P-1
Standard & Poor’s A+ A-1
R&l A+ a-1
JCR AA- -

Financial Information (Years ended March 31)
Billions of yen

2010 2009
2011 *1 *2 *3
For the Year:
Operating
revente ......... ¥218.6 ¥85.6 ¥104.9 ¥164.1
Operating
income.......... 38.5 20.9 235 19.6

*1 Formerly Nikko Cordial Securities (1H)

*2 Nikko Cordial Securities, June 2009 (expenses related
to preparatory costs prior to the start of operations were
posted during the period from June to September)

*3 Formerly Nikko Cordial Securities



Financial Highlights

_» Sumitomo Mitsui Financial Group

4 Consolidated

Millions of yen

Year ended March 31 2011 2010 2009 2008 2007
For the Year:
Total INCOME ... ... ¥ 3,862,660 ¥ 3,184,688 ¥ 3,556,536 ¥ 4,739,040 ¥ 3,947,786
Total expenses 3,035,346 2,626,590 3,527,040 3,810,084 3,140,996
Net income (loss) 475,895 271,559 (373,456) 461,536 441,351
Comprehensive income..... 413,375 — — — —
At Year-End:
Total Net asSets.......covveeeiiirecreece e ¥ 7,132,073 ¥ 7,000,805 ¥ 4,611,764 ¥ 5,224,076 ¥ 5,331,279
Total assets 137,803,098 123,159,513 119,637,224 111,955,918 100,858,309
Risk-monitored loans.. 1,646,369 1,529,484 1,586,317 1,092,661 1,067,386
Reserve for possible 10an [0SSes ..........coceeviiriieiniens 1,058,945 1,068,329 1,077,852 894,702 889,093
Net unrealized gains (losses) on other securities......... 370,899 586,414 (33,176) 745,420 1,825,168
Number of employees..........cccceeereriererieceneeeeene 61,555 57,888 48,079 46,429 41,428
Selected Ratios:
Capital ratio 16.63% 15.02% 11.47% 10.56% 11.31%
Return on Equity .. 9.76% 7.63% —% 13.23% 13.07%
Price Earnings Ratio.... 7.68x 12.44x —X 11.06x 18.74x
Per Share (Yen):
NEt @SSEES ...eeiiiiieeiee e ¥3,533.47 ¥3,391.75 ¥2,790.27 ¥424,546.01 ¥469,228.59
Net income (loss) 336.85 248.40 (497.39) 59,298.24 57,085.83
Net income — diluted 336.78 244.18 — 56,657.41 51,494.17

Notes: 1. “Net unrealized gains (losses) on other securities” represent the difference between the market prices and acquisition costs (or amortized costs) of “other

securities.” In principle, the values of stocks are calculated using the average market prices during the final month. For details, please refer to page 24.

2. “Number of employees” has been reported on the basis of full-time workers. “Number of employees” includes locally hired overseas staff members but
excludes contract employees and temporary staff.

3. The consolidated capital ratio is calculated according to the formula specified in the Financial Services Agency (“FSA”) Notification No. 20 issued in fiscal
2006, which is based on Article 52-25 of the Banking Act of Japan. The consolidated capital ratio of SMFG is calculated under Basel |l

4. SMFG implemented a 100-for-1 stock split of common stock on January 4, 2009. If the stock split had been implemented in the prior years, per share
information would be as follows:

Yen
Year ended March 31 2008 2007
= ES T £ T OO PP OP U UPPPRRPPPPRt ¥4,245.46 ¥4,692.29
Net income 592.98 570.86
Net income — diluted 566.57 514.94
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€ Nonconsolidated

Millions of yen

Year ended March 31 2011 2010 2009 2008 2007
For the Year:
Operating INCOME .......cceeiiiriereee e ¥ 222217 ¥ 133,379 ¥ 134,772 ¥ 111,637 ¥ 376,479
Dividends on investments in subsidiaries and affiliates... 206,865 118,818 117,051 89,693 366,680
Operating EXPENSES ........ciiiirieirieeeeeeie e 24,467 16,641 8,790 6,246 3,641
NEt INCOME....eeiiiecee e 191,539 66,176 103,468 82,975 363,535
At Year-End:
Total net assets (A)... ¥4,842,914 ¥4,805,574 ¥2,977,547 ¥2,968,749 ¥2,997,898
Total assets (B) 6,237,655 6,152,774 4,057,313 4,021,217 3,959,444
Total net assets to total assets (A) / (B) ... 77.64% 78.10% 73.39% 73.83% 75.72%
Capital stock 2,337,895 2,337,895 1,420,877 1,420,877 1,420,877
Number of shares issued
Preferred stock... 70,001 70,001 103,401 120,101 120,101
Common stock... 1,414,055,625 1,414,055,625 789,080,477 7,733,653 7,733,653
Number of employees 192 183 167 136 131
Selected Ratios:
Return on Equity 4.02% 1.59% 3.52% 2.67% 13.711%
Price Earnings Ratio. 19.68x 57.41x 28.79x 71.82x 23.10x
Dividend payout ratio.. 76.09% 213.41% 75.96% 131.37% 15.31%
Per Share (Yen):
NEt @SSELS ...eeeiiieiererereee e ¥3,282.75 ¥3,256.32 ¥3,389.38 ¥339,454.71 ¥342,382.75
Dividends:
Common stock 100 100 90 12,000 7,000
Preferred stock (1st series Type 4).... / 67,500 135,000 135,000 135,000
Preferred stock (2nd series Type 4)... / 67,500 135,000 135,000 135,000
Preferred stock (3rd series Type 4).... / 67,500 135,000 135,000 135,000
Preferred stock (4th series Type 4).... / 67,500 135,000 135,000 135,000
Preferred stock (5th series Type 4).... / / / 135,000 135,000
Preferred stock (6th series Type 4).... / / / 135,000 135,000
Preferred stock (7th series Type 4).... / / / 135,000 135,000
Preferred stock (8th series Type 4).... / / / 135,000 135,000
Preferred stock (9th series Type 4).... / 67,500 135,000 135,000 135,000
Preferred stock (10th series Type 4) / 67,500 135,000 135,000 135,000
Preferred stock (11th series Type 4) / 67,500 135,000 135,000 135,000
Preferred stock (12th series Type 4) / 67,500 135,000 135,000 135,000
Preferred stock (1st series Type 6) 88,500 88,500 88,500 88,500 88,500
Net income 131.42 53.82 118.43 9,134.13 46,326.41
Net income — diluted .... 131.41 — — 9,133.76 41,973.46

Notes: 1. All SMFG employees are on secondment assignment from SMBC, etc.
2. SMFG implemented a 100-for-1 stock split of common stock on January 4, 2009. If the stock split had been implemented in the prior years, per share
information would be as follows:

Yen
Year ended March 31 2008 2007
[ == ST £ T O PRSP PP PPPPRPPPRRRRt ¥3,394.55 ¥3,423.83
Dividends:
COMIMON STOCK ..ttt f bbb bbbt bbbttt 120 70
INEE INCOMIE ... h et b ettt ettt ettt 91.34 463.26
NETINCOME — QIULEA ...ttt ettt ettt 91.34 419.73

20 |SMFG 2011



_» Sumitomo Mitsui Banking Corporation

4 Consolidated

Millions of yen

Year ended March 31 2011 2010 2009 2008 2007
For the Year:
Total INCOME ..o ¥ 2,714,944 ¥ 2,597,675 ¥ 2,991,839 ¥ 3,417,611 ¥ 2,971,693
Total expenses 1,972,065 2,039,296 2,941,009 2,691,606 2,220,971
Net income (loss) 450,832 332,497 (317,306) 351,820 401,795
Comprehensive income..... 363,689 — — — —
At Year-End:
Total Net asSets......ccovvercirireciee e ¥ 6,983,132 ¥ 6,894,564 ¥ 4,518,647 ¥ 5,080,747 ¥ 5,412,458
Total assets 132,715,674 120,041,369 115,849,385 108,637,791 98,570,638
Risk-monitored loans.. 1,529,587 1,498,271 1,561,824 1,073,471 1,047,566
Reserve for possible 10an [0SSes ..........coceeviiriieinnens 943,077 1,007,160 1,011,845 848,031 860,799
Net unrealized gains (losses) on other securities......... 305,968 523,444 (59,758) 754,456 1,852,971
Number of employees..........ccccevvririenerieceneeeeene 48,219 47,837 37,345 36,085 31,718
Selected Ratios:
Capital ratio 19.16% 16.68% 13.54% 12.19% 12.95%
Return on Equity 8.42% 8.64% —% 9.56% 12.95%
Per Share (Yen):
Net assets ¥50,344.52 ¥49,036.12 ¥41,492.54 ¥60,442.81 ¥67,823.69
Net income (loss) .... 4,184.89 4,240.20 (5,740.34) 6,132.91 7,072.09
Net income — diluted .......cooceeeviiiiiiniiieee e 4,184.07 4,236.01 — 6,132.75 7,012.46

Notes: 1. “Net unrealized gains (losses) on other securities” represent the difference between the market prices and acquisition costs (or amortized costs) of “other

securities.” In principle, the values of stocks are calculated using the average market prices during the final month.

2. “Number of employees” has been reported on the basis of full-time workers. “Number of employees” includes locally hired overseas staff members but

excludes contract employees and temporary staff.

3. The consolidated capital ratio is calculated according to the formula specified in the FSA Notification No. 19 issued in fiscal 2006, which is based on Article
14-2 of the Banking Act of Japan. The consolidated capital ratio of SMBC is calculated under Basel Il.
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€ Nonconsolidated

Millions of yen

Year ended March 31 2011 2010 2009 2008 2007

For the Year:

Total income ¥ 2,110,588 ¥ 2,087,777 ¥ 2,548,073 ¥ 2,944,677 ¥ 2,492 577
Total expenses.... 1,521,748 1,633,026 2,520,286 2,437,222 1,905,648
Net income (loss) 421,180 317,995 (301,116) 205,742 315,740
(Appendix)
Gross banking profit (A) 1,531,759 1,455,275 1,524,856 1,484,783 1,344,490
Banking profit 844,897 778,589 747,647 819,691 782,330
Banking profit (before provision for general
reserve for possible [0an 10SSes) ........cccccvvevveenenns 832,562 769,522 823,377 819,691 740,601
Expenses (excluding nonrecurring losses) (B)......... 699,197 685,752 701,479 665,091 603,888
At Year-End:
Total Net aSSetS......ccviireeiiireeer e ¥ 5,559,293 ¥ 5,397,949 ¥ 2,546,493 ¥ 3,493,249 ¥ 3,992,884
Total assets 115,484,907 103,536,394 107,478,218 100,033,020 91,537,228
Deposits 82,443,286 77,630,639 76,905,708 69,382,834 68,809,338
Loans and bills discounted 55,237,613 56,619,058 60,241,266 56,957,813 53,756,440
Securities 39,853,432 28,536,200 28,000,515 22,758,241 20,060,873
Risk-monitored 10ans.........cooeeeveeieeenenneeeee e 1,090,605 1,068,017 1,137,058 770,587 721,064
Problem assets based on the
Financial Reconstruction Law 1,126,269 1,100,685 1,194,170 803,939 738,667
Reserve for possible loan losses 711,522 758,178 791,885 620,004 677,573
Net unrealized gains (losses) on other securities......... 305,621 521,377 (42,701) 755,749 1,832,891
Trust assets and liabilities............ 1,576,094 1,403,236 1,262,993 1,175,711 1,174,396
Loans and bills discounted 237,383 221,970 222,030 223,740 5,350
Securities..... 444,664 457,585 392,812 273,504 267,110
Capital stock... 1,770,996 1,770,996 664,986 664,986 664,986
Number of shares issued (in thousands)
Preferred StOCK........oooviiiiiiieciieeecceceeen 70 70 70 70 70
ComMMON SEOCK.....ceitieiieeiie e 106,248 106,248 56,355 56,355 56,355
Number of empIOYEES.........cccceerieririeerereeee e 22,524 22,460 21,816 17,886 16,407
Selected Ratios:
Capital ratio 21.45% 18.28% 13.85% 12.67% 13.45%
Return on Equity 7.87% 8.28% —% 5.64% 10.13%
Dividend payout ratio 35.53% 48.06% —% 41.99% 13.89%
Overhead ratio (B) / (A) 45.6% 471% 46.0% 44.8% 44.9%
Per Share (Yen):
NEt @SSELS ...ueiiireirierie e ¥50,317.86 ¥48,799.31 ¥41,404.62 ¥58,204.22 ¥67,124.90
Dividends:
Common stock 1,388 1,620 1,638 1,487 763
Preferred stock (1st series Type 6). 88,500 88,500 88,500 88,500 88,500
Net income (loss) 3,905.80 4,051.75 (5,453.06) 3,540.84 5,533.69
Net income — diluted........ceeeveeeeeiieiiieeeeeee e, — — — — 5,487.21

Notes: 1. Please refer to page 169 for the definitions of risk-monitored loans and problem assets based on the Financial Reconstruction Law.

2. “Net unrealized gains (losses) on other securities” represent the difference between the market prices and acquisition costs (or amortized costs) of “other
securities.” The values of stocks are calculated using the average market prices during the final month. For details, please refer to page 29.

3. “Number of employees” has been reported on the basis of full-time workers. “Number of employees” includes locally hired overseas staff members but
excludes contract employees, temporary staff, and executive officers who are not also Board members.

4. The nonconsolidated capital ratio is calculated according to the formula specified in the FSA Notification No. 19 issued in fiscal 2006, which is based on
Article 14-2 of the Banking Act of Japan. The nonconsolidated capital ratio of SMBC is calculated under Basel Il

5. “Net income — diluted” per share for the fiscal years ended March 31, 2008 and after is not reported because no potentially dilutive shares have been
issued.
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Financial Review

_» Sumitomo Mitsui Financial Group (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
The following is @ summary of SMFG’s consolidated financial results for the fiscal year ended March 31, 2011.

1. Operating Results

Operating results for fiscal 2010 include the results of 327
consolidated subsidiaries and 47 subsidiaries and affiliates
accounted for by the equity method.

In fiscal 2010, net interest income decreased due mainly
to deterioration in interest margins on deposits and loans
resulting from lower interest rates in Japan. However, SMBC
increased gains on bonds by quickly responding to fluctua-
tions in market interest rates, and SMFG’s net fees and
commissions increased mainly because of an increase in
the number of consolidated subsidiaries. As a result, gross
profit increased by ¥268.0 billion year on year to ¥2,504.7

and financial conditions.

Number of Consolidated Subsidiaries, and Subsidiaries and Affiliates Accounted for by the Equity Method

billion. After adjusting for general and administrative
expenses, credit cost, net losses on stocks, equity in losses
of affiliates and other items, ordinary profit increased by
¥266.6 billion year on year to ¥825.4 billion, due mainly to
a decrease in SMBC’s credit cost as a result of the tailored
efforts to assist certain debtors to improve their businesses

After adjusting ordinary profit for extraordinary gains

and losses, income taxes, and other items, net income
increased by ¥204.3 billion year on year to ¥475.8 billion.

Increase (decrease)

March 31 2011 (A) 2010 (B) A) - (B)
Consolidated SUDSIAIAMNES .......ueeueiriieiiieie et 327 307 20
Subsidiaries and affiliates accounted for by the equity method .........c.ccoiiiiiniinnen. 47 58 (11)
Income Summary
Millions of yen
Increase (decrease)
Year ended March 31 2011 (A) 2010 (B) (A) - (B)
Consolidated gross Profit..........cceoieireerieeiie e e ¥2,504,730 ¥2,236,634 ¥268,096
Net interest income ... 1,317,651 1,380,912 (63,261)
Trust feeS ..ooovviiiiiiiiieeee 2,335 1,778 557
Net fees and COMMISSIONS ......ccccuvveiiieee et cccree e e e e e e e eer e e e e e e nanneeees 766,230 608,616 157,614
Net trading INCOME ... e e e e e e ennen 237,093 194,087 43,006
Net other operating income 181,419 51,238 130,181
General and administrative EXPENSES ......ccicuiieiiiieeiiee e e s (1,355,322) (1,161,302) (194,020)
[@7CT [ Qe oty A PRSI (220,162) (473,937) 253,775
Write-off Of [0aNS .....coiuiiiiiiie s (156,571) (176,672) 20,101
Provision for specific reserve for possible loan losses.. (63,574) (184,257) 120,683
Provision for general reserve for possible loan losses .. 14,919 (17,944) 32,863
OENEIS .ttt ettt et e et e et e e bt e e te e e seeebe e s ee e neesaeeeseeenneenneeanraennen (14,935) (95,063) 80,128
NEt 0SSES ON STOCKS ...eieiiiiiieiiieeie et e s e e e e e rnr e e e enn e e e enaeeennnees (91,949) (10,078) (81,871)
Equity in losses of affiliates (13,319) (21,542) 8,223
Net other iINCOME (EXPENSES)......uiiuiiiiiiiiiiie et 1,452 (11,003) 12,455
(@ (o g T (YA oo} {1 OSSPSR 825,428 558,769 266,659
Extraordinary gains (I0SSES).......ueuauueiiiiuieeiiieee et et se e s e s e e e e nnnees 1,884 (671) 2,555
Losses on impairment of fixed asSets.........ccccueriiiiiiiiiiiiieie (5,411) (12,856) 7,445
Gains on recoveries of written-off claims (B) 2,813 968 1,845
Income before income taxes and minority INtErests ... 827,313 558,097 269,216
Income taxes:
LU= o USSR RPORN (97,446) (104,110) 6,664
(DY =T =Y o TP R (143,325) (74,759) (68,566)
Income before MiNority INTEIrEStS......ciiiiiiiiiiie s 586,542 379,227 207,315
Minority interests in NEtINCOME ......coouiiiiiiiieie e (110,646) (107,668) (2,978)
NET INCOME ...ttt et e e e bt e e te e s ae e e b e e eneeebeeeaeeeneeans ¥ 475,895 ¥ 271,559 ¥204,336
Net total credit COSt (A) + (B) -.eeaurirrieriiiiii i ¥ (217,348) ¥ (472,968) ¥255,620
[Reference]
Consolidated net business profit (Billions of yen) ........c.cccociiiiiiiiiiiniece e, ¥ 1,002.0 ¥ 832.3 ¥ 169.7

Notes: 1. Consolidated gross profit = (Interest income — Interest expenses) + Trust fees + (Fees and commissions — Fees and commissions payments)

+ (Trading income — Trading losses) + (Other operating income — Other operating expenses)

2. Consolidated net business profit = SMBC’s nonconsolidated banking profit (before provision for general reserve for possible loan losses)

+ SMFG’s ordinary profit + Other subsidiaries’ ordinary profit (excluding nonrecurring factors) + Equity method affiliates’” ordinary profit

x Ownership ratio — Internal transactions (dividends, etc.)
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Deposits (excluding negotiable certificates of deposit) at
the end of the fiscal year under review rose by ¥3,350.3 bil-
lion in comparison with March 31, 2010 to ¥81,998.9 billion,
and negotiable certificates of deposit increased by ¥1,370.7
billion to ¥8,366.3 billion.

Meanwhile, loans and bills discounted decreased by

Assets, Liabilities and Net Assets

¥1,352.6 billion year on year to ¥61,348.3 billion, and the
balance of securities increased by ¥11,328.1 billion to
¥39,952.1 billion.

Net assets amounted to ¥7,132.0 billion, and, of this total,
stockholders’ equity was ¥4,921.4 billion, due mainly to
recording of net income.

Millions of yen

Increase (decrease)

March 31 2011 (A) 2010 (B) A) - (B)
ST S ¥137,803,098 ¥123,159,513 ¥14,643,585
S T=T o 4 =Y PRSPPI 39,952,123 28,623,968 11,328,155
Loans and bills diSCOUNTEA.............uuiiiiieiiiiriiee et e s 61,348,355 62,701,033 (1,352,678)
[ o] |11 T 130,671,024 116,158,708 14,512,316
(D= oTo X1 €T PRSP PRRRTRPUPRRIN 81,998,940 78,648,595 3,350,345
Negotiable certificates Of AEPOSIt......c.uviiiiiiiiiiiieiiiie e 8,366,323 6,995,619 1,370,704
N =TT ] S 7,132,073 7,000,805 131,268

2. Unrealized Gains (Losses) on Securities

Net unrealized gains on securities as of March 31, 2011
amounted to ¥430.7 billion, a decrease of ¥214.2 billion
from the previous fiscal year-end, reflecting a decrease in
the value of equities and other factors. Of this total, net

Unrealized Gains (Losses) on Securities

unrealized gains on other securities, including “other money
held in trust,” which are directly debited to net assets,
amounted to ¥370.9 billion, a decrease of ¥215.5 billion
from the previous fiscal year-end.

Millions of yen

2011 2010

Net unrealized Unrealized Unrealized Net unrealized Unrealized Unrealized

March 31 gains (losses) (A) (A) - (B) gains losses gains (losses) (B) gains losses
Held-to-maturity securities................. ¥ 59,857 ¥ 1,247 ¥ 61,389 ¥ 1,531 ¥ 58,610 ¥ 59,344 ¥ 734
Other securities .......cceevevciieeeeeieces 370,899 (215,515) 720,864 349,965 586,414 799,355 212,941
311,956 (99,028) 487,773 175,817 410,984 543,745 132,761
76,770 (46,888) 108,640 31,870 123,658 131,821 8,163
(17,827) (69,598) 124,449 142,277 51,771 123,788 72,017
42 (20) 42 —_ 62 157 95
430,799 (214,288) 782,295 351,496 645,087 858,858 213,770
311,956 (99,028) 487,773 175,817 410,984 543,745 132,761
136,639 (45,730) 170,021 33,382 182,369 191,162 8,793
(17,796) (69,529) 124,500 142,297 51,733 123,950 72,216

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “Cash and due from banks” and “Deposits with banks” and

beneficiary claims on loan trusts in “Monetary claims bought,” etc.

2. Unrealized gains (losses) on stocks (including foreign stocks) are mainly calculated using the average market price during the final month of the respective

reporting period. The rest of the securities are valuated at the market price as of the balance sheet date.

3. “Other securities” and “Other money held in trust” are valuated and recorded on the consolidated balance sheet at market prices. The figures in the table
above indicate the differences between the acquisition costs (or amortized costs) and the balance sheet amounts.
Net unrealized gains (losses) on other securities, as of March 31, 2011 and 2010, included gains of ¥1,153 million and ¥105 million, respectively, which
were recognized in the statements of income by applying fair value hedge accounting. As a result, the amounts recorded in net assets, as of March 31,
2011 and 2010, were reduced by ¥1,153 million and ¥105 million, respectively.
4. Floating-rate Japanese government bonds which SMFG held as “Other securities” are carried on the consolidated balance sheet at their reasonably
estimated amounts in accordance with the “Practical Solution on Measurement of Fair Value for Financial Assets” (Accounting Standards Board of Japan

(“ASBJ”) Practical Issues Task Force No. 25).
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3. Consolidated Capital Ratio
SMFG'’s consolidated capital ratio as of March 31, 2011
was 16.63%, 1.61 percentage points higher than at March
31, 2010.

Total capital, which is the numerator in the capital ratio
calculation equation, rose by ¥304.6 billion year on year

Consolidated Capital Ratio

to ¥8,432.8 billion. This was due mainly to recording of
net income. Risk-adjusted assets, the denominator in the
equation, decreased by ¥3,390.7 billion year on year to
¥50,693.6 billion due in part to a reduction in corporate
exposures.

Millions of yen

Increase (decrease)

March 31 2011 (A) 2010 (B) (A) - (B)

LT =T o - R RSUSPRPRN ¥ 6,323,995 ¥ 6,032,280 ¥ 291,715
Tier Il capital included as qualifying capital...........ccccceeiiiiiiiiiieiii e 2,536,958 2,563,853 (26,895)
DEAUCTIONS ...ttt ae e st an e e b e naneene e (428,082) (467,906) 39,824
L1 €=U o= T o] ¢- LRSS RPRN 8,432,871 8,128,228 304,643
RiSK-adJUSTEA @SSEES ...eeiiiiiiieiii e 50,693,696 54,084,471 (3,390,775)
Consolidated capital ratio ........cueeeiieeieiiee e 16.63% 15.02% 1.61%
Tier | CaPItal FAtIO ... eeeeeiee et 12.47% 11.15% 1.32%

4. Dividend Policy

In view of the public nature of its business, SMFG has set a
fundamental policy of increasing profit distribution stably and
continuously through sustainable growth in enterprise value,
while enhancing the Group’s capital to maintain a sound
financial position. SMFG aims for a dividend payout ratio of
over 20% on a consolidated net income basis, and its funda-
mental policy is to distribute dividends from retained earnings
twice a year in the form of an interim dividend and a yearend
dividend. An interim dividend can be declared by the Board
of Directors, with September 30 of each year as the recorded

5. Deferred Tax Assets
Net deferred tax assets decreased by ¥77.8 billion from the
end of the previous fiscal year to ¥624.2 billion.

Deferred Tax Assets

date, but the approval of shareholders at the annual general
meeting is required to pay a yearend dividend.

After taking into account the fiscal 2010 business perfor-
mance, SMFG has decided to pay a term-end dividend of
¥100 per share of common stock for the fiscal year.

SMFG will employ its retained earnings to increase its
enterprise value by aiming for top quality in strategic busi-
ness areas, and establishing a solid financial base and cor-
porate infrastructure enough to address the new financial
regulations and competitive environment.

SMFG takes a conservative approach to recognizing
deferred tax assets in order to secure a sound financial
position.

Millions of yen

Increase (decrease)

March 31 2011 (A) 2010 (B) A) - (B)
Net deferred taX @SSETS ......ciiiiiiiiiiiiiic e ¥624,219 ¥702,065 ¥(77,846)
Net deferred tax assets / Tier | capital x 100 ........ceciueeeeiieeeeiiee e 9.9% 11.6% (1.7)%

SMFG 2011 | 25



_» Sumitomo Mitsui Banking Corporation (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

The following is @ summary of SMBC’s nonconsolidated financial results for the fiscal year ended March 31, 2011.

1. Operating Results

Gross banking profit in fiscal 2010 increased by ¥76.4 billion
from the previous fiscal year to ¥1,531.7 billion, and
expenses (excluding nonrecurring losses) rose by ¥13.4 bil-
lion to ¥699.1 billion. As a result, banking profit (before pro-
vision for general reserve for possible loan losses) increased
by ¥63.0 billion to ¥832.5 billion.

Ordinary profit — banking profit (before provision for
general reserve for possible loan losses) adjusted for nonre-
curring items such as credit cost and net losses on stocks —
increased by ¥132.9 billion to ¥595.7 billion.

After adjustment of ordinary profit for extraordinary gains
and losses and income taxes, SMBC posted net income of
¥421.1 billion, a year-on-year increase of ¥103.1 billion.

Banking Profit

2. Income Analysis

Gross Banking Profit

Gross banking profit increased by ¥76.4 billion year on year
to ¥1,531.7 billion. This was mainly due to increased gains
on bonds by quickly responding to fluctuations in market
interest rates, and higher total fees for loan-related services
at the International Banking Unit.

Expenses

Expenses (excluding nonrecurring losses) increased by
¥13.4 billion to ¥699.1 billion. This increase was due mainly
to costs associated with a bolstering of personnel in stra-
tegic business domains and investments made in previous
fiscal years in branches and computer systems, which out-
weighed the benefits of ongoing cost-cutting measures in
publicity and advertising expenses and building and mainte-
nance expenses.

Banking Profit

Banking profit (before provision for general reserve for pos-
sible loan losses) increased by ¥63.0 billion from the previ-
ous fiscal year to ¥832.5 billion.

Millions of yen

Increase (decrease)

Year ended March 31 2011 (A) 2010 (B) A) - (B)
GIOSS DAIKING PIOM e ¥1531,750  ¥1455275 ¥ 76484
[Gross domestic banking profit] ...... [1,114,329] [1,117,224] [(2,895)]
[Gross international banking profit] . ... 4174201 [338050] [79.379]

Net interest income .......cccceeevveeennns 967,825 1,046,382 (78,557)
Trust fees ...cvvvvvvirreireeereeereienns 2,299 1,736 563
Net fees and commissions.... 302,667 286,714 15,953
Net trading income................ 151,070 115,356 35,714
Net other operating iNCOMe........ccoeiviiiiiiiiieeeee e 107,897 5,085 102,812

[Gross banking profit (excluding gains (losses) on bonds)].. ,638]  [1,418,005]  [(33,367)]
Expenses (excluding nonrecurring l0SSES) ........cocvveieerieerninenne (699,197) (685,752) (18,445)
Personnel expenses........ (249,842) (245,728) 4,114)
Nonpersonnel expenses. (411,471) (403,265) (8,206)
=V P PP PRPPRN (37,883) (36,759) (1,124)
Banking profit (before provision for general reserve for possible loan losses) .... 832,562 769,522 63,040
[Banking profit (before provision for general reserve for
possible loan losses and gains (I0sses) 0N boNAS)]........ovvueireierieriieeiieeeeree e [685,441] [732,252] [(46,811)]
Provision for general reserve for possible l0an [0SSES..........cccceiiiiiiiiiiiiiiiee e, 12,335 9,067 3,268
BaNKING PIrOTit ...ceeieiieeiieeiie ettt ettt e bt et e e se e eeeeeseeenbeeeneeenee e 844,897 778,589 66,308
<Reference>
Banking Profit by Business Unit
Billions of yen
Consumer Middle Market Corporate International  Treasury  Head Office
Year ended March 31, 2011 Banking Unit Banking Unit Banking Unit Banking Unit Unit Account Total
Banking profit (before provision for
general reserve for possible loan losses) ................. ¥97.5 ¥222.2 ¥165.3 ¥128.6 ¥312.8 ¥(93.8) ¥832.6
Year-on-year increase (deCrease)........ccuuueeerriueeernunes 3.6 (24.1) (8.0 25.1 56.1 54 63.1

Notes: 1. Year-on-year comparisons are those used for internal reporting and exclude changes due to interest rate and foreign exchange rate fluctuations.
2. “Head Office Account” consists of (1) financing costs on preferred securities and subordinated debt, (2) profit earned on investing the Bank’s own capital,

and (3) adjustment of inter-unit transactions, etc.
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Nonrecurring Losses (Credit Cost, etc.)

Nonrecurring losses amounted to ¥249.1 billion, an improve-
ment of ¥66.6 billion from the previous fiscal year. This was
due mainly to a ¥156.1 billion drop in credit cost to ¥107.6 bil-
lion, as a result of the tailored efforts to assist certain debtors to
improve their businesses and financial conditions, which out-
weighed the impact of a ¥91.1 billion worsening in net losses
on stocks to ¥87.2 billion, due to increased write-offs.

Net total credit cost — the sum of credit cost of ¥107.6 bil-
lion recorded under “Nonrecurring losses,” provision for gen-
eral reserve for possible loan losses, and gains on recoveries of
written-off claims — amounted to ¥94.2 billion, a year-on-year
decrease of ¥160.3 billion.

Ordinary Profit and Net Income

Ordinary Profit
As a result of the foregoing, ordinary profit totaled ¥595.7 bil-
lion, ¥132.9 billion higher than in the previous fiscal year.

Extraordinary Gains (Losses)
Extraordinary losses amounted to ¥6.8 billion, a decrease of
¥1.1 billion from the previous year.

Net Income

Current income taxes amounted to ¥42.3 billion, and deferred
income taxes were ¥125.2 billion. As a result, net income
increased by ¥103.1 billion year on year to ¥421.1 billion.

Millions of yen

Increase (decrease)

Year ended March 31 2011 (A) 2010 (B) (A) - (B)
Banking profit (before provision for general reserve for possible loan losses).... ¥832,562 ¥ 769,522 ¥ 63,040
Provision for general reserve for possible [0an 10SSes (A)......ccceevueerirrieenienanne 12,335 9,067 3,268
Banking Profit .......coccueeiieieesie e 844,897 778,589 66,308
Nonrecurring gains (losses).... (249,193) (315,839) 66,646
Credit cost (B)....ccevevuerrereiiane (107,660) (263,805) 156,145
Net gains (losses) on stocks... (87,285) 3,857 (91,142)
Gains on sale of stocks ...... 21,671 56,719 (35,048)
Losses on sale of stocks .............. (1,604) (886) (718)
Losses on devaluation of stocks .. (107,353) (51,975) (55,378)
Others....... (54,247) (55,892) 1,645
Ordinary profit .......cccceeeeene. 595,704 462,749 132,955
Extraordinary gains (I0SSes).........cccceevvervieennns (6,864) (7,999) 1,135
Gains (losses) on disposal of fixed assets..... (2,336) 2,448 (4,784)
Losses on impairment of fixed assets........... (4,288) (10,525) 6,237
Gains on recoveries of written-off claims (C)........cccocviiiiriiiniieiiieeeeeeee 1,055 77 978
Income taxes:
LU= o USROS RRORN (42,386) (44,997) 2,611
Deferred.... (125,273) (91,757) (33,516)
NET INCOME ..ttt b e e ae e e bt e eaneeneeeas ¥421,180 ¥ 317,995 ¥103,185
Net total credit cost (A) + (B) + (C)ureroiiirriiieeie ettt ¥ (94,269) ¥(254,660) ¥160,391
Provision for general reserve for possible loan losses ... 12,335 9,067 3,268
Write-off of 10aNS ......ciiiiiiiie e (70,775) (102,663) 31,888
Provision for specific reserve for possible loan losses... (27,104) (92,114) 65,010
Losses on sales of delinquent 10ans ........cccceecieeeecieecccieee e, (9,693) (69,259) 59,566
Provision for loan loss reserve for specific overseas countries... 87) 232 819)
Gains on recoveries of written-off ClaIMS ........ccciiiiiiiii e 1,055 77 978
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3. Assets, Liabilities and Net Assets

Assets

SMBC'’s assets as of March 31, 2011 increased by
¥11,948.5 billion from the previous fiscal year-end to a total
of ¥115,484.9 billion. This increase was due chiefly to a
¥11,317.2 billion increase in securities due to an increase in
the balance of Japanese government bonds held.

Liabilities

Liabilities as of March 31, 2011 amounted to ¥109,925.6
billion, an increase of ¥11,787.1 billion from the previous
fiscal year-end. The main reason for the increase in liabilities
was a ¥3,579.2 billion increase in deposits due to the rising
total value of deposits held by individuals and of corporate
deposits in Japan, and increases in fund procurement in the
borrowed money and other markets.

Assets, Liabilities and Net Assets

Net Assets
Net assets at fiscal year-end amounted to ¥5,559.2 billion.
Of this total, stockholders’ equity amounted to ¥5,188.2 bil-
lion, consisting of ¥1,770.9 billion in capital stock, ¥2,481.2
billion in capital surplus (including ¥710.2 billion in other
capital surplus), and ¥935.9 billion in retained earnings.
Valuation and translation adjustments were ¥371.0 billion,
comprising ¥229.8 billion in net unrealized gains on other
securities, ¥121.1 billion in net deferred gains on hedges,
and ¥20.0 billion in land revaluation excess.

Millions of yen

Increase (decrease)

March 31 2011 (A) 2010 (B) (A) - (B)
AASSEES .ttt et e et eae e e —eeaae e e aeaaaeeebeeeaeeeteeeneeeneeenneennes ¥115,484,907 ¥103,536,394 ¥11,948,513
39,853,432 28,536,200 11,317,232
55,237,613 56,619,058 (1,381,445)
[T o1 TSSOSO PR PRRRSPRPRN 109,925,614 98,138,445 11,787,169
(DY 0o LY 4TRSS RRO RO SR 74,036,469 70,457,266 3,579,203
Negotiable certificates of deposit 8,406,816 7,173,373 1,233,443
INET BSSELS ..eiiuvieiiiiiiie ettt e et e et e st e e e e sbeeeteesseeeseeaseaeseeeaseeaseeenseeereeeneenn 5,559,293 5,397,949 161,344
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4. Unrealized Gains (Losses) on Securities

Net unrealized gains on securities as of March 31, 2011
amounted to ¥336.6 billion, a decrease of ¥229.2 billion
from the previous fiscal year-end, reflecting a decrease in
the value of equities and other factors. Of this total, net

Unrealized Gains (Losses) on Securities

unrealized gains on other securities, including “other money
held in trust,” which are directly debited to net assets,
amounted to ¥305.6 billion, a decrease of ¥215.7 billion
from the previous fiscal year-end.

Millions of yen

2011 2010

Net unrealized Unrealized Unrealized Net unrealized Unrealized Unrealized

March 31 gains (losses) (A) (A) - (B) gains losses gains (losses) (B) gains losses
Held-to-maturity securities................. ¥ 58,930 ¥ 1,027 ¥ 60,394 ¥ 1,463 ¥ 57,903 ¥ 58,530 ¥ 626
Stocks of subsidiaries and affiliates... (27,948) (14,477) 521 28,470 (13,471) — 13,471
Other securities ......cccceveveeeeiieeeeieeenn. 305,621 (215,756) 662,003 356,382 521,377 738,870 217,493
Stocks... 275,468 (95,991) 468,639 193,170 371,459 518,132 146,672
Bonds ... 71,931 (44,214) 99,888 27,956 116,145 123,064 6,918
Others....ccoeeeeeee e (41,778) (75,550) 93,476 135,254 33,772 97,674 63,901
Other money held in trust..........c...... 42 (20) 42 — 62 157 95
Total ..o 336,646 (229,226) 722,962 386,315 565,872 797,558 231,686
StOCKS...uiireieeec e 261,289 (104,690) 469,161 207,871 365,979 518,132 152,153
Bonds ... 130,861 (43,188) 160,282 29,420 174,049 181,594 7,545
Others ... (55,505) (81,348) 93,518 149,023 25,843 97,831 71,987

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “Cash and due from banks” and “Deposits with banks” and

beneficiary claims on loan trusts in “Monetary claims bought,” etc.

2. Unrealized gains (losses) on stocks (excluding stocks of subsidiaries and affiliates) (including foreign stocks) are calculated using the average market price
during the final month of the respective reporting period. The rest of the securities are valuated at the market price as of the balance sheet date.

3. “Other securities” and “Other money held in trust” are valuated and recorded on the balance sheet at market prices. The figures in the table above indicate
the differences between the acquisition costs (or amortized costs) and the balance sheet amounts.

Net unrealized gains (losses) on other securities, as of March 31, 2011 and 2010, included gains of ¥1,153 million and ¥105 million, respectively, which
were recognized in the statements of income by applying fair value hedge accounting. As a result, the amounts recorded in net assets, as of March 31,
2011 and 2010, were reduced by ¥1,153 million and ¥105 million, respectively.

4. Floating-rate Japanese government bonds which SMBC held as “Other securities” are carried on the balance sheet at their reasonably estimated amounts
in accordance with the “Practical Solution on Measurement of Fair Value for Financial Assets” (ASBJ Practical Issues Task Force No. 25).

SMFG 2011 | 20



_» Exposure of Securitized Products (Sumitomo Mitsui Financial Group (Consolidated))

The figures contained in this section have been compiled on a managerial accounting basis.

1. Securitized Products

(Billions of yen)

March 31, 2011 March 31, 2010
Balances Net unrealized Balances Net unrealized
(after provisions | Change from | Oyerseas | Change from | gains/losses | Change from | (after provisions | Qverseas | gains/losses
and write-offs) |Mar. 31,2010 Mar. 31, 2010|(after write-offs)| Mar. 31, 2010] and write-offs) (after write-offs)
Cards ¥ 26 ¥2.6 ¥2.6 ¥2.6 ¥(0.1) ¥0.1)| ¥ — ¥— ¥—
CLO 1.5 (1.4) 1.5 (1.4) 1.2 0.7 29 2.9 0.5
CMBS 12.7 (0.9) _ _ 0.1 0.1 13.6 — 0.0
RMBS, etc. 1.3 1.2 0.1 (0.0) 0.3 0.3 0.1 0.1 0.0
Total ¥18.1 ¥1.5 ¥4.2 ¥1.2 ¥1.5 ¥1.0 ¥16.6 ¥3.0 ¥0.5

Notes: 1. RMBS, etc. include approximately ¥0.1 billion of sub-prime related products.

2. There is no amount of ABCP.

3. Excludes GSE and SMBC's exposure to subordinated beneficiaries owned through the securitization of SMBC's loan receivables.
4. No loss was recorded on securitized products in the fiscal year ended March 31, 2011.

2. Transactions with Monoline Insurance Companies
Credit Derivatives (Credit Default Swap [“CDS”]) Transactions with Monoline Insurance Companies

(Billions of yen)

March 31, 2011 March 31, 2010 March 31, 2011 March 31,2010
Net Reserve for Net Reserve for Amount of Amount of
exbosUre Change from | yossible loan exposure | POSSibleloan reference |Change from| reference
P Mar. 31,2010 |osses P losses assets |Mar. 31,2010  assets
Exposure to CDS transactions with
monoline insurance companies ¥2.9 ¥(45.6) ¥0.8 ¥48.5 ¥13.6 ¥321.3 | ¥(181.8) | ¥503.1

Notes: 1. Reference assets are rated investment grade or equivalent, and do not include sub-prime related assets.
2. SMFG recorded loss on such transactions of approximately ¥3.7 billion in the fiscal year ended March 31, 2011.

Loans and Investments Guaranteed by Monoline Insurance Companies, etc.

(Billions of yen)

March 31, 2011 March 31, 2010
Reserve for Reserve for
Exposure | Change from | possible loan| Exposure |possible loan
Mar.31,2010]  josses losses
Loans and investments guaranteed or
insured by monoline insurance companies ¥0.4 ¥0.1) ¥0.0 ¥9.5 ¥0.0

Note: Underlying assets are those of project finance, etc., which are rated investment grade or equivalent, and include no sub-prime related assets.

3. Leveraged Loans

(Billions of yen)

March 31, 2011 March 31, 2010
Undrawn Reserve for Undrawn Reserve for
Loans |Change from ! Change from | yossible loan|  Loans X possible loan
Mar. 31, 2010 commitments|par. 31,2010 losses commitments losses

Europe ¥196.9 ¥(64.2) | ¥ 234 ¥ (5.4) ¥ 7.5 | ¥2611 ¥ 28.8 ¥ 6.2
Japan 183.5 7.3 15.5 3.7 12.7 176.2 11.8 12.7
United States 77.2 (36.0) 66.1 (7.4) 11.0 113.2 73.5 12.2
Asia (excluding Japan) 65.4 5.8 7.7 (1.7) 1.0 59.6 9.4 2.3
Total ¥523.0 ¥(87.1) | ¥112.7 ¥(10.8) ¥32.2 | ¥610.1 ¥123.5 ¥33.4

Notes: 1. Above figures include the amount to be sold of approximately ¥3 billion.
In the fiscal year ended March 31, 2011, we sold leveraged loans of approximately ¥24 billion, and loss on the sale amounted to approximately ¥3 billion.

2. Above figures do not include leveraged loans which are included in underlying assets of “1. Securitized Products.”

3. Reserves do not include general reserve for possible loan losses for normal borrowers.
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4. Asset Backed Commercial Paper (ABCP) Programs as Sponsor

We sponsor issuance of ABCP, whose reference assets are
such as clients’ receivables, in order to fuffill clients’ financ-
ing needs. Most of the reference assets are high-grade

claims of corporate clients and do not include sub-prime
related assets.

(Billions of yen)

March 31, 2011

March 31, 2010

Notional Change from | O Change from Notional o
verseas verseas
amount |yrer 31, 2010 Mar.31,2010] 3mOUnt
Reference assets related to ABCP programs as sponsor ¥473.2 | ¥(28.1)| ¥194.7 | ¥56.1 | ¥501.3 | ¥138.6

Reference: In addition, we provide liquidity supports for ABCP programs which are sponsored by other banks.
Total notional amount of reference assets of such programs is approximately ¥47 billion.

5. Others

We have no securities issued by structured investment vehicles.
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Risk Management

Basic Approach

As risks in the financial services increase in diversity and complexity,
risk management—identifying, measuring, and controlling risk—has
never been more important in the management of a financial holding
company.

SMFG has encapsulated the basic principles to be employed
in risk management in the manual entitled Regulations on Risk
Management. In the manual, we have specified the basic policies
for risk management: 1) Set forth SMFG’s Groupwide basic policies
for risk management after specifying the categories of risk to which
these policies apply; 2) Provide all necessary guidance to Group
companies to enable them to follow the basic risk management
policies set forth by SMFG and set up their own appropriate risk
management systems; and 3) Monitor the implementation of risk
management by all Group companies to ensure that their practices
meet the relevant standards.

(1) Types of Risk to Be Managed

At SMFG, we classify risk into the following categories:
(1) credit risk, (2) market risk, (3) liquidity risk and (4) operational
risk (including processing risk and system risk). In addition, we
provide individually tailored guidance to help Group companies
identify categories of risk that need to be addressed. Risk catego-
ries are constantly reviewed, and new categories may be added in
response to changes in the operating environment. The Corporate
Risk Management Department works with the Corporate Planning
Department to comprehensively and systematically manage all
these categories of risk across the entire Group.

B SMFG’s Risk Management System

SMFG

(2) Fundamental Principles and Basic Policies for Risk

Management
SMFG’s Groupwide basic policies for risk management stipulate the
fundamental principles for risk management that must be followed,
and spell out risk management procedures from various perspec-
tives. These include managing risk on a consolidated accounting
basis, managing risk using quantification methods, ensuring con-
sistency with business strategies, setting up a system of checks
and balances, contingency planning for emergencies and serious
situations, and verifying preparedness to handle all conceivable
risk situations. In addition, there are specific operational policies
for implementing appropriate management of risk by all Group
companies.

Under SMFG’s Groupwide basic policies for risk management,
all Group companies periodically carry out reviews of the basic
management policies for each risk category, or whenever deemed
necessary, thus ensuring that the policies followed at any time
are the most appropriate. The management of SMFG constantly
monitors the conduct of risk management at Group companies,
providing guidance when necessary.

Risk Management System

Top management plays an active role in determining SMFG'’s
Groupwide basic policies for risk management. The system works
as follows: The basic policies for risk management are determined
by the Management Committee before being authorized by the
Board. The Management Committee, the designated board mem-
bers, and the relevant risk management departments perform risk
management according to the basic policies.

32 |sMFG 2011

RN I Board of Directors |
Board of Directors M E
I | . SMBC :
Corporate Auditors . ) Corporate Auditors
S SMBCNikko | =\ V| Management [CredtRsk | [Waethsk
I Management Committee | External Audit Guidance for : Securities s Committee Management Commitiee | | Management Committee External Audit
drafting of basic \ § H
olicies e .
poteies H TN
Monitoring +| Card &Credit |3
: . Designated ; ; + | | Internal Audit Unit
I Designated Board Members | Audit Dept. : B Board Members Board Member in Charge of Risk Management Unit
< | Sumitomo | ¢
s [Mitsui Cardj s
Cedyna |2 ‘
Credit Risk ) : Financial H ﬁfﬁ%ﬁ%'&%?mem Credit Risk Bank-wide
Corporate-wide : 5 o Market Risk Risk Management
Corporate Risk | Market Risk Risk Management < | Sumitomo Mitsui § & Manage- Corporate Risk areLns Settle- Corporate Plannin
Management [~ < | Finance & Leasing | & ment Unit Management | Liquidity Risk || ment p 9
Dept. Liquidity Risk Corporate Planning Dept./ Report . : Dept. Risk Dept./Corporate Risk
Corporate Risk : Tapan | Operational Risk Management Dept.
Operational Risk Management Dept. o :
P ¢ ’ 3 F}ﬁgﬁfg&h M Operations Planning Dept. | | Processing Risk
General Affairs Dept,| | Processing Risk : S : IT Planning Dept. System Risk
IT Planning Dept.| | System Risk : Friend | Other Departments Other Risks
+ L_Securities _J 3



Risk management systems are in place at the individual
Group companies in accordance with SMFG’s Groupwide basic
policies for risk management. For example, at SMBC, specific
departments have been appointed to oversee the handling of
the four risk categories listed above, in addition to risks associ-
ated with settlement. Each risk category is managed taking
into account the particular characteristics of that category. In
addition, the Risk Management Unit has been established—
independent of the business units—and the risk management
framework has been strengthened by consolidating the functions for
managing major risks —credit, market, liquidity and operational—into
the Risk Management Unit and enhancing our across-the-board risk
monitoring ability. A board member is assigned to oversee the Risk
Management Unit comprising the Corporate Risk Management
Department and Credit & Investment Planning Department.
The Corporate Risk Management Department—the unit’s plan-
ning department—comprehensively and systematically manages
all categories of risk in cooperation with the Corporate Planning
Department. Moreover, the Internal Audit Unit—independent of all
business units—conducts periodic audits to ensure that the man-
agement system is functioning properly.

Furthermore, under our system top management plays an
active role in the approval of basic policies for risk management.
The decision-making process for addressing credit, market, and
liquidity risk at the operating level is strengthened by the Credit
Risk Management Committee and the Market Risk Management
Committee, which are subcommittees of the Management
Committee. The Management Committee is also attended by the
relevant department heads.

B Risk Management Framework

Integrated Risk Management

(1) Risk Capital-Based Management

In order to maintain a balance between risk and return as well as
ensure the soundness of the Group from an overall perspective, we
employ the risk capital-based management method. We measure
“risk capital” based on value at risk (VaR), etc. as a uniform basic
measure of credit, market, and operational risk, taking account of
the special characteristics of each type of risk and the business
activities of each Group company. We then allocate capital appro-
priately and effectively to each unit to keep total exposure to various
risks within the scope of our resources, i.e., capital.

In the case of credit and market risk, we set maximum risk
capital limits, which indicate the maximum risk that may be taken
during the period, taking account the level of stress stipulated in
business plans. In addition, for operational risk, we also allocate
risk capital, and, for the Group as a whole, we set total risk capital
allocations within SMFG’s capital. Risk capital limits are subdivided
into guidelines or ceilings for each business including VaR and loss
limits. Therefore, by strictly observing the VaR and loss limits, and
other factors, SMFG maintains the soundness of the Group as a
whole.

In this framework, risk capital includes credit concentration
risk and interest rate risk in the banking book which are taken into
account under the Second Pillar of Basel II. In addition, we conduct
risk capital-based management activities on a consolidated basis,
including each Group company.

Framework Risk Category
Credit Risk Credit risk is the possibility of a loss arising from a credit event, such as deterioration in the financial condition of
edit his a borrower, that causes an asset (including off-balance sheet transactions) to lose value or become worthless.
Banking Risk/Trading Risk
Market i ! i Market risk is the possibility that fluctuations in interest rates, foreign exchange rates, stock prices,
Risk Risk Strateglc qu‘“ty Investment Risk or other market prices will change the market value of financial products, leading to a loss.
|
Capital-Based Other Market-Related Risks
Management
: ; Operational risk is the possibility of losses arising from inadequate or failed internal
Operatlonal Risk processes, people, and systems or from external events.
. . Processing risk is the possibility of losses arising from negligent processing by
Processmg Risk employees, accidents, or unauthorized activities.
. System risk is the possibility of a loss arising from the failure, malfunction, or
SyStem Risk unauthorized use of computer systems.
ALM/ Liquidity risk is the risk that there may be difficulties in raising funds needed for settlements,

. Liquidity Risk as a result of the mismatching of uses of funds and sources of funds or unexpected outflows
Funding Gap of funds, which may make it necessary to raise funds at higher rates than normal levels.
Management Other Risks _
by Risk Type (Settlement Risk and Others)
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Liquidity risk is managed within the context of cash-flow plans
and funding gap. Other risk categories are managed with proce-
dures closely attuned to the nature of the risk, as described in the
following paragraphs.

(2) Stress Testing

In the current volatile business environment, stress testing to analyze
and estimate the adverse effects of events such as an economic
recession and market volatility on the business and financial condi-
tions of financial institutions is increasingly essential. When estab-
lishing a management plan, SMFG also conducts stress tests using
a number of stress events to analyze and estimate their impact on
its financial condition.

Implementation of Basel Il

Basel Il is an international agreement on the minimum capital
requirements for internationally active banks, and it has been applied
since March 31, 2007, to the internationally active banks in Japan.

Under the Basel Il framework, there are multiple approaches
to calculating the capital requirements. We have adopted the
advanced internal ratings-based (IRB) approach for credit risk and
the Advanced Measurement Approach (AMA) for operational risk
since March 31, 2009 and March 31, 2008 respectively.

Details of our initiatives are provided below, and detailed infor-
mation on the capital ratio is provided in the discussion on Capital
Ratio Information appearing in the Financial Section and Corporate
Data.

Credit Risk

1. Basic Approach to Credit Risk Management

(1) Definition of Credit Risk
Credit risk is the possibility of a loss arising from a credit event, such
as deterioration in the financial condition of a borrower, that causes
an asset (including off-balance sheet transactions) to lose value or
become worthless.

Overseas credits also include an element of country risk, which
is closely related to credit risk. This is the risk of loss caused by
changes in foreign exchange, or political or economic situations.

(2) Fundamental Principles for Credit Risk Management
All Group companies follow the fundamental principles established
by SMFG to assess and manage credit risk on a Groupwide basis
and further raise the level of accuracy and comprehensiveness of
Groupwide credit risk management. Each Group company must
comprehensively manage credit risk according to the nature of its
business, and assess and manage credit risk of individual loans and
credit portfolios quantitatively and using consistent standards.
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Credit risk is the most significant risk to which SMFG is
exposed. Without effective credit risk management, the impact of
the corresponding losses on operations can be overwhelming.

The purpose of credit risk management is to keep credit risk
exposure to a permissible level relative to capital, to maintain the
soundness of Groupwide assets, and to ensure returns commen-
surate with risk. This leads to a loan portfolio that achieves high
returns on capital and assets.

(3) Credit Policy

SMBC'’s credit policy comprises clearly stated universal and basic
operating concepts, policies, and standards for credit operations, in
accordance with the business mission and rules of conduct.

SMBC is promoting the understanding of and strict adherence
to its credit policy among all its managers and employees. By con-
ducting risk-sensitive credit management, SMBC aims to enhance
shareholder value and play a key part in society by providing high-
value-added financial services.

2. Credit Risk Management System

At SMBC, the Credit & Investment Planning Department within
the Risk Management Unit is responsible for the comprehensive
management of credit risk. This department drafts and adminis-
ters credit policies, the internal rating system, credit authority
guidelines, and credit application guidelines, and manages non-
performing loans (NPLs) and other aspects of credit portfolio
management. The department also cooperates with the Corporate
Risk Management Department in quantifying credit risk (risk capital
and risk-weighted assets) and controls the bank’s entire credit risk.
Further, the Credit Portfolio Management Department within the
Credit & Investment Planning Department has been strengthening
its active portfolio management function whereby loan securitization
and other market transactions are used to stabilize the portfolio’s
credit risk for a more sophisticated portfolio.

The Corporate Research Department within the Corporate
Services Unit performs research on industries as well as investi-
gates the business situations of borrower enterprises to detect early
signs of problems or growth potential. The Credit Administration
Department is responsible for handling NPLs of borrowers classi-
fied as potentially bankrupt or lower, and draws up plans for their
workouts, including write-offs, and corporate rehabilitation. The
department closely liaises with the Group company SMBC Servicer
Co., Ltd., which engages in related services, and works to efficiently
reduce the amount of NPLs by such means as the sell-off of claims.

The Credit Departments within each business unit conduct
credit risk management along with branches, for loans handled
by their units and manage their units’ portfolios. The credit limits
they use are based on the baseline amounts established for each
grading category, with particular attention paid to evaluating and
managing customers or loans perceived to have particularly high
credit risk.



The Internal Audit Unit, operating independently of the business
units, audits asset quality, accuracy of gradings and self-assessment,
and state of credit risk management, and reports the results directly
to the Board of Directors and the Management Committee.

B SMBC’s Credit Risk Management System

Board of Directors

Management Committee

Risk Management Unit

Corporate Risk Management Dept.
eAggregates risk for comprehensive management
ePlans and proposes risk quantification methods

Credit & Investment Planning Dept.
eAggregates credit risk for unified management
*Plans and proposes basic credit policies
Drafts, administers, and examines internal rating system

Credit Portfolio Management Dept.
eUndertakes active portfolio management

SMBC has established the Credit Risk Committee, as a con-
sultative body, to round out its oversight system for undertaking
flexible and efficient control of credit risk, and ensuring the overall
soundness of the bank’s loan operations.

Corporate Auditors
External Audit (Auditing Firm)

Internal Audit Unit

Internal Audit Dept.
eAudits credit risk management
Credit Review Dept.

*Audits self-assessments, grading (obligors and facilities), and
effectiveness of write-offs and reserves

Corporate Services Unit

Corporate Research Dept.
e|ndustry trend research
*Credit assessment of major industry players
Credit Administration Dept.

e\Manages problem assets (plans, implements corporate rehabilitation:
program, sells off the revitalized company)

Business Units

Consumer Banking Unit Middle Market Banking Unit
Credit Dept. Credit Dept.
1&1I
Credit
Dept.

Credit for Individuals Small and Medium-Sized Enterprises

3. Credit Risk Management Methods

(1) Credit Risk Assessment and Quantification

At SMBC, to effectively manage the risk involved in individual loans
as well as the credit portfolio as a whole, we first acknowledge that
every loan entails credit risks, assess the credit risk posed by each
borrower and loan using an internal rating system, and quantify that
risk for control purposes.

(@) Internal Rating System

There is an internal rating system for each asset control cat-
egory set according to portfolio characteristics. For example,
credits to commercial and industrial (C&l) companies, individuals
for business purposes (domestic only), sovereigns, public-sector
entities, and financial institutions are assigned an “obligor
grade,” which indicates the borrower’s creditworthiness, and/or

Corporate Banking Unit

Credit Dept.

Large Domestic Corporations

International Banking Unit Investment Banking Unit

Credit Dept., Americas Div.

i Structured Finance Credit Dept.
Credit Dept., Europe Div.
Asia Credit Dept.
Credit Management Dept.
Overseas Corporations Domestic Structured Finance

Structured Finance

“facility grade,” which indicates the collectibility of assets taking
into account transaction conditions such as guarantee/collateral,
and tenor. An obligor grade is determined by first assigning a
financial grade using a financial strength grading model and data
obtained from the obligor’s financial statements. The financial
grade is then adjusted taking into account the actual state of the
obligor’s balance sheet and qualitative factors to derive the obligor
grade. In the event that the borrower is domiciled overseas, internal
ratings for credit are made after taking into consideration country
rank, which represents an assessment of the credit quality of each
country, based on its political and economic situation, as well as
its current account balance and external debt. Self-assessment is
the obligor grading process for assigning lower grades, and the
borrower categories used in self-assessment are consistent with the
obligor grade categories.
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Obligor grades and facility grades are reviewed once a year,
and, whenever necessary, such as when there are changes in the
credit situation.

There are also grading systems for small and medium-sized
enterprises (SME) loans, loans to individuals, and project finance
and other structured finance tailored according to the risk charac-
teristics of these types of assets.

The Credit & Investment Planning Department centrally man-
ages the internal rating systems, and properly designs, operates,
supervises, and validates the grading models. It validates the grad-
ing models (including statistical validation) of main assets following
the procedures manual once a year, to ensure their effectiveness
and suitability.

(b) Quantification of Credit Risk

Credit risk quantification refers to the process of estimating the
degree of credit risk of a portfolio or individual loan taking into
account not just the obligor’s probability of default (PD), but also the
concentration of risk in a specific customer or industry and the loss
impact of fluctuations in the value of collateral, such as real estate
and securities.

Specifically, first, the PD by grade, loss given default (LGD),
credit quality correlation among obligors, and other parameter
values are estimated using historical data of obligors and facilities
stored in a database to calculate the credit risk. Then, based on
these parameters, we run a simulation of simultaneous default using

B SMBC’s Obligor Grading System

Obligor Grade

Definition Borrower
Domestic Overseas Categor
(C&l), etc. (C&), etc. gory
J1 G1 Very high certainty of debt repayment
J2 G2 High certainty of debt repayment
J3 G3 Satisfactory certainty of debt repayment
Normal
Debt repayment is likely but this could change in cases of Borrowers
Ja G4 significant changes in economic trends or business
environment
No problem with debt repayment over the short term, but not
Js G5 satisfactory over the mid to long term and the situation could
change in cases of significant changes in economic trends or
business environment
Currently no problem with debt repayment, but there are
J6 G6  unstable business and financial factors that could lead to debt
repayment problems
Close monitoring is required due to problems in meeting loan B
J7 @7 terms and conditions, sluggish/unstable business, or financial Rorro_\/\{ers .
problems equiring Caution
J7R G7R (Of which Substandard Borrowers) Substandard Borrowers
Currently not bankrupt, but experiencing business difficulties, Potentially
J8 GS8 making insufficient progress in restructuring, and highly Bankrupt
likely to go bankrupt Borrowers
Though not yet legally or formally bankrupt, has serious Effectively
J9 G9 business difficulties and rehabilitation is unlikely; thus, Bankrupt
effectively bankrupt Borrowers
Legally or formally bankrupt Bankrupt
J10 G10 gally y g Borrowers
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the Monte Carlo method to calculate our maximum loss exposure to
the estimated amount of the maximum losses that may be incurred.
Based on these quantitative results, we allocate risk capital.

Risk quantification is also executed for purposes such as to
determine the portfolio’s risk concentration, or to simulate economic
movements (stress tests), and the results are used for making
optimal decisions across the whole range of business operations,
including formulating business plans and providing a standard
against which individual credit applications are assessed.

(2) Framework for Managing Individual Loans
(a) Credit Assessment
At SMBC, credit assessment of corporate loans involves a variety
of financial analyses, including cash flow, to predict an enterprise’s
capability of loan repayment and its growth prospects. These quan-
titative measures, when combined with qualitative analyses of indus-
trial trends, the enterprise’s R&D capabilities, the competitiveness of
its products or services, and its management caliber, result in a
comprehensive credit assessment. The loan application is analyzed
in terms of the intended utilization of the funds and the repayment
schedule. Thus, SMBC is able to arrive at an accurate and fair credit
decision based on an objective examination of all relevant factors.

Increasing the understandability to customers of loan conditions
and approval standards for specific borrowing purposes and loan
categories is a part of SMBC’s ongoing review of lending practices,
which includes the revision of loan contract forms with the chief aim
of clarifying lending conditions utilizing financial covenants.

SMBC is also making steady progress in rationalizing its credit

assessment process. To respond proactively and

Financial Reconstruction
Law Based Disclosure

Iy larly those of SMEs—we employ a standardized

credit risk assessment process for SMEs that
uses a credit-scoring model. With this process,
we are building a regime for efficiently marketing
our Business Select Loan and other SME loans.
In the field of housing loans for individuals,

promptly to customers’ funding needs—particu-

we employ a credit assessment model based on
credit data amassed and analyzed by SMBC over
many years. This model enables our loan officers

Normal Assets

to efficiently make rational decisions on housing
loan applications, and to reply to the custom-
ers without delay. It also facilitates the effective
management of credit risk, as well as the flexible

setting of interest rates.
We also provide loans to individuals who
Substandardiioans rent out properties such as apartments. The
Doubtful Assets loan applications are subjected to a precise
credit risk assessment process utilizing a risk
assessment model that factors in the projected
Bankrupt and

Quasi-Bankrupt
Assets

revenue from the rental business. The process is
also used to provide advice to such customers
on how to revise their business plans.



(b) Credit Monitoring System

At SMBC, in addition to analyzing loans at the application stage,
the Credit Monitoring System is utilized to reassess obligor grades
and review self-assessment and credit policies so that problems
can be detected at an early stage, and quick and effective action
can be taken. The system includes periodic monitoring carried out
each time an obligor enterprise discloses financial results, as well
as continuous monitoring performed each time credit conditions
change, as indicated in the diagram below.

(3) Framework for Credit Portfolio Management

In addition to managing individual loans, SMBC applies the following
basic policies to the management of the entire credit portfolio to
maintain and improve its soundness and profitability over the mid to
long term.

(a) Risk-Taking within the Scope of Capital

To keep credit risk exposure to a permissible level relative to capital,
SMBC sets credit risk capital limits for internal control purposes.
Under these limits, separate guidelines are issued for each business
unit and marketing unit, such as for real estate finance, fund invest-
ment, and investment in securitization products. Regular monitoring
is conducted to make sure that these guidelines are being followed,
thus ensuring appropriate overall management of credit risk.

(b) Controlling Concentration Risk

Because the concentration of credit risk in an industry or corporate
group has the potential to substantially impair capital, SMBC imple-
ments measures to prevent the excessive concentration of loans in
an industry and to control large exposure to individual companies or

B SMBC’s Credit Monitoring System

Obligor Information

corporate groups by setting guidelines for maximum loan amounts.
To manage country risk, SMBC also has credit limit guidelines
based on each country’s creditworthiness.

(c) Researching Borrowers More Rigorously and Balancing Risk
and Returns

Against a backdrop of drastic change in the business environ-
ment, SMBC rigorously researches borrower companies’ actual
conditions. It runs credit operations on the basic principle of earning
returns that are commensurate with the credit risk involved, and
makes every effort to reduce credit and capital costs as well as
general and administrative expenses.

(d) Prevention and Reduction of Non-Performing Loans

On NPLs and potential NPLs, SMBC carries out regular loan reviews
to clarify handling policies and action plans, enabling it to swiftly
implement measures to prevent deterioration of borrowers’ busi-
ness situations, support business recoveries, collect on loans, and
enhance loan security.

(e) Toward Active Portfolio Management

SMBC makes active use of credit derivatives, loan asset sales, and
other instruments to proactively and flexibly manage its portfolio to
stabilize credit risk.

Flow of Obligor Grading/Grading Outlook/Credit Policies/Action Plans/Facility Grading Assignment

Processing
. Grading Outlook Assessment Determination of
Nonconsoli- Credit Policies
dated Normal Qualitative
Financial Borrowers Performance ;
Grade Trends T+ _Fisk
Not Flagged Factors Credit Policy Segment
Registration ot
. - aggin .
of Financial Accorgdgin gm Self-Assessment Borrowers Final *Positive Policy for Handling
Statements/ Consolidated 0 Logic Reqw-nng : oFlat Each Individual
Creati d Financiel Self- Caution Obligor *Negative Company
’;eaF'{)” a"f Grade | Assessment Quantitative o Grade
Ty otentally
evision o Criteria Assessment Bankrupt Action Plan Formulation
Corporate Financial Borrowers
Card Assessment o Restructuring Basic Specific
Flagged : ectively Feasibili Approach Action Plan
Effective Credit Status Bankrupt 2 o
Financial Borrowers
e L Bankrupt Facility Grading Assignment
e— : p acility Grading Assignmen
0Irowers
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(4) Self-Assessment, Asset Write-Offs and Provisions,
and Disclosure of Problem Assets
(a) Self-Assessment
SMBC conducts rigorous self-assessment of asset quality using
criteria based on the Financial Inspection Manual of the Financial
Services Agency and the Practical Guideline published by the
Japanese Institute of Certified Public Accountants. Self-assessment
is the latter stage of the obligor grading process for determining the
borrower’s ability to fulfill debt obligations, and the obligor grade
criteria are consistent with the categories used in self-assessment.
At the same time, self-assessment is a preparatory task for
ensuring SMBC'’s asset quality and calculating the appropriate level
of write-offs and provisions. Each asset is assessed individually
for its security and collectibility. Depending on the borrower’s cur-
rent situation, the borrower is assigned to one of five categories:
Normal Borrowers, Borrowers Requiring Caution, Potentially
Bankrupt Borrowers, Effectively Bankrupt Borrowers, and Bankrupt
Borrowers. Based on the borrower’s category, claims on the bor-
rower are classified into Classification I, Il, lll, and IV assets accord-
ing to their default and impairment risk levels, taking into account
such factors as collateral and guarantees. As part of our efforts to
bolster risk management throughout the Group, our consolidated
subsidiaries carry out self-assessment in substantially the same
manner.

Borrower Categories, Defined

Normal Borrowers Borrowers with good earnings performances and no

significant financial problems

Borrowers Requiring Caution Borrowers identified for close monitoring

Potentially Bankrupt Borrowers Borrowers perceived to have a high risk of falling into

bankruptcy

Effectively Bankrupt Borrowers Borrowers that may not have legally or formally declared

bankruptey but are essentially bankrupt

Bankrupt Borrowers Borrowers that have been legally or formally declared bankrupt

write-offs is generally known as provision for the reserve for possible
loan losses.

SMBC’s write-off and provision criteria for each self-
assessment borrower category are shown in the table below.
As part of our overall measures to strengthen risk management
throughout the Group, all consolidated subsidiaries use substantially
the same standards as SMBC for write-offs and provisions.

Self-Assessment
Borrower Categories

Standards for Write-Offs and
Provisions

Normal Borrowers The expected loss amount for the next 12 months is
calculated for each grade based on the grade’s historical
bankruptcy rate, and the total amount is recorded as “provi-

sion for the general reserve for possible loan losses.”

Borrowers Requiring Caution These assets are divided into groups according to the level
of default risk. Amounts are recorded as provisions for the
general reserve in proportion to the expected losses based
on the historical bankruptcy rate of each group. The groups
are “claims on Substandard Borrowers” and “claims on other
Borrowers Requiring Caution.” The latter group is further
subdivided according to the borrower’s financial position,
credit situation, and other factors. Further, when cash flows
can be estimated reasonably accurately, the discounted
cash flow (DCF) method is applied mainly to large claims for
calculating the provision amount.

Potentially Bankrupt Borrowers A provision for the specific reserve for possible loan losses
is made for the portion of Classification Il assets (calculated
for each borrower) not secured by collateral, guarantee, or
other means. Further, when cash flows can be estimated
reasonably accurately, the DCF method is applied mainly to

large claims for calculating the provision amount.

Effectively Bankrupt/ Bankrupt Classification Il asset and Classification IV asset amounts
Borrowers for each borrower are calculated, and the full amount of
Classification IV assets (deemed to be uncollectible or of no
value) is written off in principle and provision for the specific
reserve is made for the full amount of Classification Ill assets.

General reserve :Provisions made in accordance with general inherent default
risk of loans, unrelated to specific individual loans or other

claims

Notes

Provisions made for claims that have been found uncollect-
ible in part or in total (individually evaluated claims)

Specific reserve

Asset Classifications, Defined

Classification | Assets not classified under Classifications I, Ill, or IV

Classification Il Assets perceived to have an above-average risk of
uncollectibility

Classification Ill Assets for which final collection or asset value is very doubt-

ful and which pose a high risk of incurring a loss

Classification IV Assets assessed as uncollectible or worthless

(b) Asset Write-Offs and Provisions

In cases where claims have been determined to be uncollectible,
or deemed to be uncollectible, write-offs signify the recognition of
losses on the account books with respect to such claims. Write-
offs can be made either in the form of loss recognition by offsetting
uncollectible amounts against corresponding balance sheet items,
referred to as a direct write-off, or else by recognition of a loan loss
provision on a contra-asset account in the amount deemed uncol-
lectible, referred to as an indirect write-off. Recognition of indirect
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Discounted Cash Flow Method

SMBC uses the discounted cash flow (DCF) method to calculate
the provision amounts for large claims on Substandard Borrowers
and Potentially Bankrupt Borrowers when the cash flow from
repayment of principal and interest received can be estimated
reasonably accurately. SMBC then makes provisions equivalent
to the excess of the book value of the claims over the said cash
inflow discounted by the initial contractual interest rate or the
effective interest rate at the time of origination. One of the major
advantages of the DCF method over conventional methods of
calculating the provision amount is that it enables effective evalua-
tion of each individual borrower. However, as the provision amount
depends on the future cash flow estimated on the basis of the
borrower’s business reconstruction plan and the DCF formula
input values, such as the discount rate and the probability of the
borrower going into bankruptcy, SMBC makes every effort to uti-
lize up-to-date and correct data to realize the most accurate esti-
mates possible.




(c) Disclosure of Problem Assets

Problem assets are loans and other claims of which recovery of
either principal or interest appears doubtful, and are disclosed in
accordance with the Banking Act (in which they are referred to
as “risk-monitored loans”) and the Financial Reconstruction Law
(where they are referred to as “problem assets”). Problem assets are
classified based on the borrower categories assigned during self-
assessment. For detailed information on results of self-assessments,
asset write-offs and provisions, and disclosure of problem assets at
March 31, 2011, please refer to page 170.

4. Risk Management of Marketable Credit Transactions
Financial products, such as investments in funds, securitized
products, and credit derivatives, that bear indirect risk arising from
underlying assets such as bonds and loan obligations, are consid-
ered to be exposed to both credit risk from the underlying assets as
well as “market risk” and “liquidity risk” that arise from their trading
as financial products. This is referred to as marketable credit risk.

For these types of products, we manage credit risk using the
methods of analysis and assessment in detail of characteristics of
underlying assets, but, for the sake of complete risk management,
we also apply the methods for management of market and liquidity
risks.

In addition, we have established guidelines based on the char-
acteristics of these types of risk and appropriately manage the risk
of losses.

Market and Liquidity Risks

1. Basic Approach to Market and Liquidity Risk
Management

(1) Definitions of Market and Liquidity Risks

Market risk is the possibility that fluctuations in interest rates, foreign
exchange rates, stock prices, or other market prices will change the
market value of financial products, leading to a loss.

Liquidity risk is the risk that there may be difficulties in raising
funds needed for settlements, as a result of the mismatching of
uses of funds and sources of funds or unexpected outflows of
funds, which may make it necessary to raise funds at higher rates
than normal levels.

(2) Fundamental Principles for Market and Liquidity
Risk Management

SMFG is working to further enhance the effectiveness of its quan-
titative management of market and liquidity risks across the entire
Group by setting allowable risk limits; ensuring the transparency
of the risk management process; clearly separating front-office,
middle-office and back-office operations; and establishing a highly
efficient system of mutual checks and balances.

2. Market and Liquidity Risk Management System
On the basis of SMFG’s Groupwide basic policies for risk
management, SMBC’s Board of Directors authorizes important
matters relating to the management of market and liquidity risks,
such as basic policies and risk limits, which are decided by the
Management Committee. Additionally, at SMBC, the Corporate Risk
Management Department, which is the planning department of the
Risk Management Unit, an independent of the business units that
directly handle market transactions, manages market and liquidity
risks in an integrated manner. The Corporate Risk Management
Department not only monitors the current risk situations, but also
reports regularly to the Management Committee and the Board
of Directors. Furthermore, SMBC’s ALM Committee meets on a
monthly basis to examine reports on the state of observance of
SMBC'’s limits on market and liquidity risks, and to review and dis-
cuss the SMBC’s ALM operation.

To prevent unforeseen processing errors as well as fraudu-
lent transactions, it is important to establish a system of checks
on the business units (front office). At SMBC, both the processing

B SMBC’s Market Risk and Liquidity Risk Management
System

Board of Directors

TG Management Committee Liquidity
Risk \ Market Risk Management Committeg \ Risk
Manage- Manage-
ment ment
ALM Committee Corporate
| \
Board Member in Charge of External
Risk Management Unit (au?munglftvm)
Policy Reporting
Back Office

Middle Office

(Back offices of Japan (Corporate Risk Management Dept.)

and overseas branches)

Inspection and verification Final approval and Management of Model,
of transactions new products and risk limits

Managing Depts.
| ————— e — 1] ———— ————— |
| Other market-  Market || Market Market !
| related operations |1 operations operations |
I operations (Treasury Unit) I (International (Group companies) !
} | Banking Unit) !
1 1 |
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departments (back office) and the administrative departments
(middle office) conduct the checks. In addition, the Internal Audit
Unit of SMBC periodically performs comprehensive internal audits to
verify that the risk management framework is functioning properly.

3. Market and Liquidity Risk Management Methods

(1) Market Risk Management

SMBC manages market risk by setting maximum limits for VaR and
maximum loss. These limits are set within the “risk capital limit”
which is determined taking into account the bank’s shareholders’
equity and other principal indicators of the bank’s financial position
and management resources.

Market risk can be divided into various factors: foreign exchange
rates, interest rates, equity prices and option risks. SMBC manages
each of these risk categories by employing the VaR method as well
as supplemental indicators suitable for managing the risk of each
risk factor, such as the BPV.

Please note that, in the case of interest rate fluctuation risk, the
methods for recognizing the dates for maturity of demand depos-
its (current accounts and ordinary deposit accounts that can be
withdrawn at any time) and the method for estimating the time of
cancellation prior to maturity of time deposits and consumer loans
differ substantially. At SMBC, the maturity of demand deposits
that are expected to be left with the bank for a prolonged period is
regarded to be five years (2.5 years on average). The cancellation
prior to maturity of time deposits and consumer loans is estimated
based on historical data.

(@) VaR Results

The results of VaR calculations for fiscal 2010 are shown in
the table below. SMBC’s internal VaR model makes use of
historical data to prepare scenarios for market fluctuations and,
by conducting simulations of gains and losses, the model esti-
mates the maximum losses that may occur (this is known as the

B VaR Results

SMFG (consolidated)

Trading Book Banking Book

June 2010 8.1 38.2
Sept. 2010 7.5 39.8
Dec. 2010 7.1 45.5
Mar. 2011 6.8 48.6
Maximum 9.3 50.9
Minimum 5.8 29.7
Average 7.9 40.5

SMBC (consolidated)
Trading Book

historical simulation method). This internal SMBC model is evaluated
periodically by an independent auditing firm to assess its
appropriateness and accuracy.

(b) Back-Testing Results

The relationship between the VaR calculated with the model and
the actual profit and loss data is back-tested daily. The back-
testing results for SMBC'’s trading accounts for fiscal 2010 are
shown at the top of the next page. A data point below the diagonal
line indicates a loss in excess of the predicted VaR for that day;
however, as in fiscal 2009, there were no such excess losses during
fiscal 2010. This demonstrates that the SMBC VaR model, with a
one-sided confidence interval of 99.0%, is sufficiently reliable.

Glossary

1. VaR (Value at risk)

The largest predicted loss that is possible given a fixed con-
fidence interval. For example, VaR indicates, for a holding
period of one day and a confidence interval of 99.0%, the
maximum loss that may occur as a result of market fluctua-
tions in one day with a probability of 1%.

2. BPV (Basis point value)
The amount of change in assessed value as a result of a one
basis point (0.01%) movement in interest rates.

3. Trading

A market operation for generating profit by taking advantage
of short-term fluctuations in market values and differences in
value among markets.

4. Banking

A market operation for generating profit through management
of interest rates, terms, and other aspects of assets (loans,
bonds, etc.) and liabilities (deposits, etc.).

(Billions of yen)
SMBC (nonconsolidated)

Banking Book Trading Book Banking Book

6.9 37.1 1.9 33.7
7.0 39.0 2.3 36.0
6.8 44.4 2.0 40.4
6.5 47.4 1.3 43.1
8.7 49.6 3.6 45.4
5.4 28.8 1.3 252
7.2 39.4 2.2 35.7

Note: VaR for a one-day holding period with a one-sided confidence interval of 99.0% [computed daily using the historical simulation

method (based on four years of historical observations)].
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B Back-Testing Results (Trading Book)
SMFG (consolidated)

40 Actual Profit or Loss (¥ billion)

SMBC (consolidated)
40 Actual Profit or Loss (¥ billion)

SMBC (nonconsolidated)

40 Actual Profit or Loss (¥ billion)

3.0 3.0 3.0
2.0 2.0 2.0
1.0 1.0 1.0
0 0 0
1.0 -1.0 -1.0
20 -2.0 -2.0
-3.0 3.0 -3.0
-4.0 -4.0 -4.0
0 1.0 2.0 3.0 4.0 0 1.0 20 3.0 4.0 0 1.0 2.0 3.0 4.0
VaR (¥ billion) VaR (¥ billion) VaR (¥ billion)

(c) Stress Testing

The market occasionally undergoes extreme fluctuations that
exceed projections. To manage market risk, therefore, it is impor-
tant to run simulations of unforeseen situations that may occur in
financial markets (stress testing). The bank conducts stress tests
on a monthly basis assuming various scenarios, and has measures
in place for irregular events.

(d) Outlier Framework
In the event the economic value of a bank declines by more than
20% of the sum of Tier | and Tier Il capital (“outlier ratio”) as a result
of interest rate shocks, the bank falls into the category of “outlier
bank,” as stipulated under the Second Pillar of Basel Il.

As of March 31, 2011, the outlier ratio was around 8%, sub-
stantially below the 20% criterion.

(e) Managing Risk of Stocks Held for Strategic Purposes

The Corporate Risk Management Department establishes limits on
allowable risk for strategic equity investments, and monitors the
observance of those limits in order to control stock price fluctuation
risk.

SMBC has been reducing its strategic equity investments and
the outstanding amount is now significantly below the amount
of Tier | capital, the maximum level permitted under the Act on
Financial Institutions (,etc.)’, Limits for Share, etc. Holdings.

(2) Liquidity Risk Management

At SMBC, liquidity risk is regarded as one of the major risks.
SMBC's liquidity risk management is based on a framework con-
sisting of setting funding gap limits and guidelines, maintaining
highly liquid supplementary funding sources, and establishing
contingency plans.

So as not to be overly dependent on short-term market-based
funding to cover cash outflows, SMBC sets funding gap limits and
guidelines. The funding gap limits and guidelines are set Bank-wide
and for each region, taking into account cash management plans,
external environment, funding status, characteristics of local cur-
rency and other factors. Additionally, a risk limit is set by currency as
needed to achieve more rigorous management.

To minimize the impact of crises on the SMBC's funding, SMBC
manages highly liquid supplementary funding sources, whereby
SMBC maintains high quality liquid assets, such as U.S. treasuries
and has emergency borrowing facilities.

In addition, for emergency situations, there are contingency
plans in place for addressing funding liquidity risk that include an
action plan with measures for reducing funding gap limits and
guidelines.

M Decline in Economic Value Based on Outlier Framework

(Billions of yen)

SMBC (consolidated) | SMBC (nonconsolidated)

March 31,2010 | March 31,2011 | March 31,2010 | March 31, 2011
Total 532.7 696.4 490.8 660.3
i i 396.7 530.5 357.9 497.4
T b1 90.3 141.9 88.6 139.6

Impact of Euro

e 33.2 16.0 32.8 15.6
Percentage of Tier | + Tier Il 6.1% 7.8% 5.8% 7.7%

Note: “Decline in economic value” is the decline of present value after interest rate
shocks (1st and 99th percentile of observed interest rate changes using a
1-year holding period and 5 years of observations).

B Composition, by Industry, of Listed Equity Portfolio

%) (March 31, 2011)
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Operational Risk

1. Basic Approach to Operational Risk
Management

(1) Definition of Operational Risk

Operational risk is the risk of loss resulting from inadequate or failed
internal processes, people and systems or from external events.
Specifically, Basel ll—which, in addition to processing risk and sys-
tem risk, also covers legal risk, personnel risk, and physical asset
risk—defines the following seven types of events that may lead to
the risk of loss: (1) internal fraud, (2) external fraud, (3) employment
practices and workplace safety, (4) clients, products and business
practices, (5) damage to physical assets, (6) business disruption
and system failures, and (7) execution, delivery, and process
management.

(2) Fundamental Principles for Operational Risk Management
SMFG and SMBC have drawn up the Regulations on Operational
Risk Management to define the basic rules to be observed in the
conduct of operational risk management across the entire Group.
Under these regulations, SMFG and SMBC have been working to
enhance the operational risk management framework across the
whole Group by establishing an effective system for identification,
assessment, controlling, and monitoring of material operational risk
and a system for executing contingency and business continuity
plans. In view of the inclusion of operational risk in the framework
of the capital adequacy requirements of Basel ll, SMFG has been
working on a continuing basis to create a more sophisticated
quantification model and to enhance operational risk management
throughout the Group.

B SMBC’s Operational Risk Management System

Corporate Auditors

External Audit

Board of Directors

Management Committee

2. Operational Risk Management System
SMFG has designed and implemented an operational risk manage-
ment framework for Groupwide basic policies for risk management.

At SMBC, the Management Committee makes decisions on
important matters such as basic policies for operational risk man-
agement, and these decisions are authorized by the SMBC Board
of Directors. In addition, SMBC has established its Operational Risk
Management Department, within the Corporate Risk Management
Department as an integrated operational risk management depart-
ment. This department works together with other departments
responsible for controlling processing risk and system risk.

The operational risk management framework is described in
more detail in the later part of this section, but it can be outlined as
follows: operational risk is managed by (1) collecting and analyzing
internal loss data, and (2) comprehensively identifying risk scenarios
in each business process through a regular risk control assessment
to estimate the loss severity and frequency. Operational risk impact
is assessed for each risk scenario. When high-severity scenarios
are identified, each branch/department establishes a risk mitigation
plan and the Operational Risk Management Department monitors
the progress. Furthermore, operational risk is quantified using the
internal loss data and scenarios, and the results of quantification are
used to manage and reduce operational risk.

The generation of internal loss data, scenarios identified through
risk control assessments, and status of risk mitigation activities
are regularly reported to the director in charge of the Operational
Risk Management Department. In addition, there is the Operational
Risk Committee, comprising all relevant units of the bank, where
operational risk information is reported and risk mitigation plans

Decision and authorization of important matters related
: to operational risk management

(Auditing Firm) o )
Direction Reporting ‘ s A e .
 Operational Risk Committee |: Reporting on operational :
Internal Audit Dept. : : risk information, :
Audit Board Member in Charge of Risk Management Unit ‘ * discussion on measures
Auditing of management ~ : Direction Reporting : for risk mitigation

and measurement system

Corporate Risk Management Dept.

£ \ Operational Risk Management Dept. \

Feedback of

: Measurement of : .
: operational risk

Integrated Operational Risk
Supervisory Dept.

measurement

Reporting results related to

Internal loss data

Reporting

operational risk

Generation of scenarios and development of risk
mitigation actions through risk control assessments

Consumer Middle Market Corporate
Banking Banking Banking
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are discussed. In this way, we realize a highly effective operational
risk management framework. The operational risk situation is also
reported to the Management Committee and the Board of Directors
on a regular basis, for review of the basic policies on operational
risk management. Moreover, the bank’s independent Internal Audit
Department conducts periodic audits to ensure that the operational
risk management system is functioning properly.

3. Operational Risk Management Methodology

As previously defined, operational risk covers a wide range of
events, including the risk of losses due to errors in operation, sys-
tem failures, and natural disasters. Also, operational risk events
can occur virtually anywhere and everywhere. Thus, it is essential
to check whether material operational risks have been overlooked,
monitor the overall status of risks, and manage/control them. To this
end, it is necessary to be able to quantify risks using a measure-
ment methodology that can be applied to all types of operational
risk, and to comprehensively and comparatively capture the status
of and changes in potential operational risks of business processes.
Also, from the viewpoint of internal control, the measurement meth-
odology used to create a risk mitigation plan must be such that the
implementation of the plan quantitatively reduces operational risk.

SMFG and SMBC have received an approval from Japan’s
Financial Services Agency for the application of the Advanced
Measurement Approach (AMA), which is the most sophisticated
measurement method out of the three cited methods under Basel
[l for measurement of operational risk. SMFG and SMBC have
adopted the AMA for operational risk management and for calculat-
ing operational risk-weighted assets. It has been used for calculating
the capital adequacy ratio since March 31, 2008.

When using the AMA, regulations require that the internal
measurement system (hereinafter, the “quantification model”) must
use four data elements (hereinafter, the “four elements”): namely,
internal loss data, external loss data, Business Environment and
Internal Control Factors (BEICFs), and scenarios analysis through
risk control assessments. In addition, the operational risk equivalent
amount (hereinafter, “required capital”) calculated under the AMA
must cover the maximum loss comparable to a one-year holding
period and a 99.9 percentile confidence interval.

The basic framework of the AMA quantification model of
SMFG and SMBC is outlined in the diagram below. Among
the four elements, collected internal loss data and the results of
scenarios analysis through risk control assessment are input
directly into the quantification model described later in this sec-
tion to calculate required capital and risk-weighted assets
(= required capital divided by 8%). In addition, external loss data
and BEICFs are used in verifying the assessment of scenarios,
along with internal loss data, to increase objectivity, accuracy, and
completeness.

The specific content, method of collection and use of the four
elements are described below. In each group company the same
four elements are collected and utilized.

M Basic Framework of Operational Risk Measurement
of SMFG and SMBC

(1) Internal Loss Data g
Data
@ input )
Scenario Measurement
?2) External Loss Data ; — —»| Using the
Analysis through Quantificati
Risk Control M”%” II et
Assessments gce
(3) BEICFs

!

(6) Risk Mitigation Initiatives
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(1) Internal Loss Data

Internal loss data are defined as “the information on events in which
SMFG and SMBC incur losses resulting from the realization of oper-
ational risk.” At SMFG and SMBC, internal loss data are collected
for all cases where the gross loss amount is at least one yen (the
threshold amount), and seven years of internal loss data are directly
used in the quantification of required capital for operational risk.

(2) External Loss Data

External loss data are defined as “the information on events in
which other banks, etc., incur losses resulting from the realization of
operational risk.” SMFG and other Group companies collect external
loss data where such losses may occur within the Group.

(3) Business Environment and Internal Control Factors
(BEICFs)

BEICFs are defined as “indicators of operational risk profiles of
SMFG and SMBC that reflect underlying business risk factors and
an assessment of the effectiveness of the internal control factors.”
The Group periodically collects data relating to changes in laws and
regulations, changes in internal rules and processes, and launch
of new business and products pertinent to the Group’s business
operations.

(4) Scenario Analysis through Risk Control Assessments
Risk control assessment is defined as “risk management methodol-
ogy to (a) identify material operational risks, and describe them in
terms of risk scenarios, (b) assess the risks and the effectiveness

B Flowchart for Risk Control Assessment (Example)

(i) Initial Assessment

(ii) Operational Risk Management Department Review
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Deriving Estimate the Assess the magnitude
scenarios frequency of losses of scenarios
—> for scenarios | —
Identify risk patterns Estimate the Calculate the
inherent in business frequency of losses maximum loss once
processes and by scenario, taking in 100 years and
develop a account of past assess the magnitude
comprehensive set of internal loss data and classify into five
scenarios categories
Assessment of Estimate the severity Estimate the frequency
scenarios of losses of the “low-frequency and
for scenarios high-severity” loss cases
Conduct assessment Estimate the severity Estimate the frequency
of risks and controls of losses by of the “low-frequency
by scenario scenario, taking — —} and high-severity” loss
account of the cases that are difficult
amount of 1o estimate using
transactions used in internal loss data
various operations alone

(iii) Final Assessment
Verfioation of Calculation
ertiication of of required
magnitude rating .
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Review
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Develop risk
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Develop risk
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those with higher Implementation
magnitude raing of risk mitigation
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of controls, and (c) estimate the frequency and severity of risk sce-
narios.” SMFG and SMBC apply this methodology to their principal
business activities.

The purpose of risk control assessment is to identify material
and potential operational risks pertinent to business processes, to
measure them, and to develop and carry out a risk mitigation plan
to manage the risks. Another purpose of risk control assessment is
to estimate the frequency of low-frequency and high-severity events
for each scenario (which may be difficult to estimate using internal
loss data alone).

During the process of periodic risk control assessment, opera-
tional risks inherent in various business processes are recognized as
“scenarios.” The risk and control conditions for each scenario are
assessed, and the frequency of occurrence and amount of losses
are estimated based on them. The assessment process comprises
three steps: (i) initial assessment, (i) Operational Risk Management
Department review, and (jii) final assessment. Through the process,
the frequency of “low-frequency and high-severity” events for each
scenario are estimated in terms of four loss amounts (¥100 million,
¥1 billion, ¥5 billion, and ¥10 billion).

As an effective mechanism for mitigating operational risks, the
maximum loss occurring once in 100 years (hereinafter, “scenario
exposure”) is calculated for each scenario derived through the risk
control assessment, and then a magnitude rating is provided by
classifying them into five categories according to the severity of
loss. Risk mitigation plans are developed by the relevant business
units for those scenarios with high-severity risk identified through
magnitude rating.




The principal features of this risk control assessment method
are (1) “objectivity,” which is realized by estimating the frequency of
losses based on historical internal loss experience and by estimating
the severity of losses based on the transaction amounts pertinent to
the scenarios, and (2) an appropriate level of “sensitivity,” because
changes in the business environment and the implementation of risk
mitigation measures can be reflected in the frequency and severity
of losses by changing the assessment of risk and control as well as
transactions amounts.

(5) Measurement Using the Quantification Model
SMFG, SMBC, and other Group companies using the AMA
measure the maximum operational loss with a 99.9 percentile
confidence interval and a holding period of one year (hereinafter
referred to as 99.9% VaR) by using the four elements. In addition,
99.9% VaR is measured on an SMFG consolidated basis, SMBC
consolidated basis, and SMBC nonconsolidated basis. The
operational risk is measured for each of seven event types defined
under Basel ll, and then, by calculating the simple sum for all event
types, 99.9% VaR is measured for each company applying the
AMA. Meanwhile, the Basic Indicator Approach (BIA) is applied to
estimate maximum operational risk losses for Group companies
other than those applying the AMA. Then, the required capital and
risk-weighted assets for SMFG and SMBC Group are measured by
aggregating these figures.

The outline of the quantification model for SMBC is as follows.
First, we generate a loss frequency distribution (number of loss
incidents over a one-year period) based on the number of his-
torical internal losses. Then, we generate a loss severity distribution

Bl Measurement Using the Quantification Model

(amount of loss per loss incident) based on internal losses and
frequency of “low-frequency and high-severity” events obtained
through the risk control assessment.

By using the loss frequency and loss severity distribu-
tions, the aggregated loss severity distribution is generated by
conducting Monte Carlo simulations and by generating various
combinations of loss occurrence and loss amount which are simu-
lated by changing these two factors. 99.0% VaR is calculated from
the resulting aggregated loss severity distribution.

Finally, we multiply 99.0% VaR by a conversion factor
mentioned later in the section of “Capital Ratio Information” to com-
pute 99.9% VaR.

This quantification model takes into account not only empiri-
cal internal loss data but also potential risk (scenarios) identified in
the risk control assessment. An important feature of this model is
that it enables us to measure and reflect the “low-frequency and
high severity” events of operational risk. Moreover, by introducing a
conversion factor, it is unnecessary to directly estimate 99.9% VaR,
which tends to have a lower accuracy, and stable estimation results
can be obtained by estimating 99.0% VaR which can be estimated
with higher accuracy.

Please note that the accuracy of quantification model outputs
described above is secured through the regular ex ante and ex post
facto verification processes.

The breakdown of risk-weighted assets by event type for the
Group on a consolidated basis, computed with the previously
described quantification method, is as follows.
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HBreakdown of Consolidated Risk-Weighted Assets (6) Risk Mitigation Initiatives

by Event Type To mitigate risk using the quantitative results of the AMA, SMFG and
(March 31, 2011) SMBC implement risk mitigation measures to high-severity risk sce-
Event Type Percentage narios identified in the previously mentioned magnitude rating.
(1) Internal fraud 9% In addition to the above, the operational risk-weighted assets
(2) External fraud 7% calculated using the quantification methods are allocated to the
(3) Employment practices and workplace safety 1% business units of SMBC and other Group companies, as part of
(4) Clients, products, and business practices 19% initiatives to mitigate risk for the Group as a whole.
(5) Damage to physical assets 19% Specifically, (1) at the beginning of each fiscal year, the opera-
(6) Business disruption and system failures 5% tional risk-weighted assets calculated using the internal loss data
(7) Execution, delivery, and process management 40% and the scenario exposure determined from the risk control assess-

Note: Only risk-weighted assets calculated under the AMA. R .
v 9 ment are allocated to each business unit and Group company,

(2) during the fiscal year, each business unit and Group company
work to prevent the realization of operational risk and improve sce-
nario control by implementing risk mitigation measures, (3) during
the first and second halves of the fiscal year, the measurements of
risk-weighted assets of each business unit and Group company and
an analysis of factors causing the change from the previous half-
year period (including the frequency and severity of scenario) are fed
back to the business units and Group companies for revising their
plans, and, (4) finally, at the end of the fiscal year, by comparing the
planned versus actual results, we endeavor to enhance the aware-
ness of operational risk, improve the effectiveness of operational risk
management, and mitigate operational risk within the Group as a
whole.

B SMFG’s Operational Risk Mitigation Activities on a Semi-Annual Basis

Management Process/Roles of Organizational Units
Objectives
Planning } Implementation } Assessment and Review
Reassessment of scenarios by taking
) . account of the implementation of risk
Preparation of plans for risk ‘ S mitigation measures. Review of
e mitigation for high-impact risk Implementation of risk mitigation scenarios targeted for risk mitigation
Mitigation of scenarios based on risk control measures followed by the further development
Magnitude rating high-impact assessments and implementation of risk mitigation
assignment of risk operational risk activities
scenarios within the Group
as awhole
Decision to implement plans made Implementation by the department Decision to implement plans, etc.,
by the Operational Risk Committee responsible for the risk scenario gggﬁn%}ge Operational Risk
Results of measurements and
Calculation of planned targets of Prevention of internal loss SPSJIVSLSS ﬁ;p;gg? Eg%g Ii?\%luding
Autonomous risk each business unit and Group occurrence, and improvements in risk the frequency and severity of
der the AMA and control of risk scenarios quency Y
management by company un scenario) are fed back to each
Plans for operational ghjguéer(s)i Smits business unit and Group company
risk assets companies as a S Feedback of results from the unit in
Decision to implement related h ;
whole : : : overall charge of operational risk,
operating plans of each department Implementation by the responsible plus an assessment by the
and Group company made by the department within each business Management Committee and others
Management Committee and other unit and Group company of planned versus actual results at
decision-making and related bodies the end of the period
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4. Processing Risk
Processing risk is the possibility of losses arising from negligent
processing by employees, accidents, or unauthorized activities.

SMFG recognizes that all operations entail processing risk.
We are, therefore, working to raise the level of sophistication of
our management of processing risk across the whole Group by
ensuring that each branch conducts its own regular investigations
of processing risk; minimizing losses in the event of processing
errors or negligence by drafting exhaustive contingency plans; and
carrying out thorough quantification of the risk under management.

In the administrative regulations of SMBC, in line with
SMFG’s Groupwide basic policies for risk management, the basic
administrative regulations are defined as “comprehending the
risks and costs of administration and transaction processing, and
managing them accordingly,” and “seeking to raise the quality of
administration to deliver high-quality service to customers.” Adding
new policies or making major revisions to existing ones for process-
ing risk management requires the approval of both the Management
Committee and the Board of Directors.

In the administrative regulations, SMBC has also defined specific
rules for processing risk management. The rules allocate processing
risk management tasks among six types of departments: operations
planning departments, compliance departments, operations depart-
ments, transaction execution departments (primarily front-office
departments, branches, and branch service offices), internal audit
departments, and the customer support departments. In addi-
tion, there is a specialized group within the Operations Planning
Department to strengthen administrative procedures throughout the
Group.

5. System Risk
System risk is the possibility of a loss arising from the failure, mal-
function, or unauthorized use of computer systems.

SMFG recognizes that reliable computer systems are essential
for the effective implementation of management strategy in view
of the IT revolution. We strive to minimize system risk by drafting
regulations and specific management standards, including a security
policy. We also have contingency plans with the goal of minimizing
losses in the event of a system failure. The development of such a
system risk management system ensures that the Group as a whole
is undertaking adequate risk management.

At SMBC, safety measures are strengthened according to risk
assessment based on the Financial Services Agency'’s Financial
Inspection Manual, and the Security Guidelines published by the
Center for Financial Industry Information Systems (FISC).

Computer-related trouble at financial institutions now has great
potential to impact society, with system risk diversifying owing to
advances in IT and expansion of business fields. To prevent any
computer system breakdowns, we have taken numerous measures,
including constant maintenance of our computer system to ensure
steady and uninterrupted operation, duplication of various systems
and infrastructures, and the establishment of a disaster-prevention
system consisting of computer centers in eastern and western
Japan. And to maintain the confidentiality of customer information
and prevent information leaks, sensitive information is encrypted,
unauthorized external access is blocked, and all known counter-
measures to secure data are implemented. There are also contin-
gency plans and training sessions held as necessary to ensure full
preparedness in the event of an emergency. To maintain security,
countermeasures are revised as new technologies and usage pat-
terns emerge.

Settlement Risk

Settlement risk is the possibility of a loss arising from a transaction
that cannot be settled as planned. Because this risk comprises ele-
ments of several types of risk, including credit, liquidity, processing,
and system risk, it requires interdisciplinary management.

At SMBC, the Operations Planning Department is responsible
for coordinating the management of settlement risk with the Credit &
Investment Planning Department, which oversees credit risk, and the
Corporate Risk Management Department, which oversees liquidity
risk.
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Corporate Social Responsibility (CSR)

Contributing to

the Sustainable Development of Society

SMFG'’s goal is to earn the highest trust of society by meeting the
public’s expectations and fulfilling its social responsibilities. Earning
the highest level of trust requires us to equally provide the most
value to our customers, our shareholders and the market, the
environment and society, and our employees. Through this process,
we strongly believe that contributing to the sustainable development
of society as a whole is vital for us to fulfill our corporate social
responsibilities.

Basic CSR Policies

In implementing CSR activities, SMFG has defined CSR and put in
place a set of common principles regarding business ethics for the
Group.

SMFG’s Definition of CSR

In the conduct of its business activities, SMFG fulfills its social responsibilities
by contributing to the sustainable development of society as a whole through
offering higher added value to (i) customers, (i) shareholders and the market,
(iii) the environment and society, and (iv) employees.

Common SMFG CSR Philosophy: Business Ethics

I. Satisfactory Customer Services
We intend to be a financial services group that has the complete trust and
support of our customers. For this purpose, we will always provide services
that meet the true needs of our customers to assure their satisfaction and
earn confidence in the Group.

Il. Sound Management
We intend to be a financial services group that maintains fair, transparent,
and sound management based on the principle of self-responsibility. For
this purpose, along with earning the firm confidence of our shareholders,
our customers, and the general public, we take a long-term view of our
business and operate it efficiently, and actively disclose accurate business
information about the Group. Through these activities, we work to maintain
continued growth based on a sound financial position.

.

Contributing to Social Development
We intend to be a financial services group that contributes to the healthy
development of society. For this purpose, we recognize the importance of
our mission to serve as a crucial part of the public infrastructure and also
our social responsibilities. With such recognition, we undertake business
operations that contribute to the steady development of Japan and the rest
of the world, and endeavor, as a good corporate citizen, to make a positive
contribution to society.
IV. Free and Active Business Environment
We intend to be a financial services group for which all officers and
employees work with pride and commitment. For this purpose, we respect
people and develop employees with extensive professional knowledge and
capabilities, thereby creating a free and active business environment.
V. Compliance
We intend to be a financial services group that always keeps in mind the
importance of compliance. For this purpose, we reflect our awareness
of Business Ethics in our business activities at all times. In addition, we
respond promptly to directives from auditors and inspectors. Through
these actions, we observe all laws and regulations, and uphold moral
standards in our business practices.
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Key Points of CSR Activities
The following are the key points of our CSR activities. First, we
have created a solid management framework, including corporate
governance, internal auditing, compliance, and risk management
systems. Secondly, we offer the most value for our four major
stakeholder groups as follows.
¢ \We shall endeavor to develop and prosper with our customers
by offering top-quality, highly-valued products and services.
¢ \We shall maintain the solid management by disclosing appro-
priate information, developing our internal control system and
operate solid management to maximize our shareholders’
value.
¢ \We shall contribute to society and preserve the natural
environment by continuously and proactively implementing
initiatives including social and environmental activities.
® We shall foster a free and active business environment which
respects individuals and allows each employee to realize his
or her full potential.
Lastly, we shall strive to ultimately contribute to the sustainable
development of society through such activities.

W SMFG CSR Values
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Integrally Implementing CSR Activities and
Business Strategies

CSR activities are considered the foundation of the business
strategies of SMFG and Group companies as well as the fulfillment
of management policies and business goals.

Completely and fully performing CSR activities is undoubtedly
the essence of “management itself,” and sincerely committing to the
implementation of CSR initiatives is considered the shortest path for
achieving management policies and business goals.



Initiatives for Enhancing Customer Satisfaction (CS) and Quality

Working closely with Group companies, SMFG is taking initiatives to enhance customer satisfaction and the quality of the Group’s services and
products. SMFG regularly holds its Group Customer Satisfaction Committee meetings to review reports on the analyses of the Voice of the
Customers (VOC), and discuss measures to increase customer satisfaction.

SMBC has created the Quality Management Department to
establish the structure to proactively utilize the VOC in order to
improve the bank’s businesses and management. The Quality
Management Department is primarily responsible for analyzing the
VOC data. Reports prepared by this department are discussed

by the CS and Quality Improvement Committee, consisting of

the president and directors who are also members of the bank’s
Management Committee, and such reports are to be proactively
applied to enhance the satisfaction of our clients and the quality of
our services offered.

Concurrently with these activities, we have been undertaking a
wide range of initiatives for improving the customer satisfaction and
quality. Such initiatives include offering a toll-free telephone service
and conducting surveys to obtain the opinions of our diverse clients
visiting our branches and offices, or mailing them such surveys. We
also provide training and educational programs to our employees in
order to offer the kind of services to further satisfy our clients.

M Activities to Obtain and Act on Voice of the Customers

VOC Database
We record in the VOC database the opinions of our clients collected
mainly at our branches, and we share such database within the
bank. Furthermore, such data collected is analyzed and utilized by
the Quality Management Department to provide guidance for our
branches and propose any improvements to Head Office depart-
ments for the overall CS measures for the bank.

Head Office departments also analyze such VOC data and
apply the results to make appropriate improvements in our products
and services.

CS and Quality Improvement Committee
The CS and Quality Improvement Committee, which is chaired by
the president of SMBC, meets regularly to review reports on the
specific opinions expressed by our clients, and discuss and analyze
any monthly changes to the number of opinions collected. The
committee also reviews reports on the results of the analyses of the
VOC, and considers appropriate improvement measures.
Furthermore, the reports on the regularly held educational
programs or initiatives are submitted to the CS and Quality
Improvement Committee to further enhance and establish our
awareness of “Our Clients Always Come First.”
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v Guidance and measures “
Directives
Related EEEEm
departments
. Management
Opinions Analysis Reports Committee
Branches - A
Customers and ) CS and
) Suggestions -
other offices | |nputs VOC Database : Quality
p for improvement Improvement
Directives Committee,
Quality EEEEm etc.
== Management
" Dept.
Response Analysis/ Reports
management
[
} Guidance and measures ¢
Y *

SMFG 2011 |49



Corporate Governance

Our Stance on Corporate Governance

SMFG and its Group companies follow the SMFG management
philosophy as a universal guide for Group management and
position this philosophy as the anchor for corporate action. To
implement the ideas contained in our Group philosophy, we
believe one of the issues with highest priority is strengthening
and improving our corporate governance system.

The SMFG Corporate Governance System

SMFG employs the “corporate auditor” governance model in
which statutory auditors oversee the execution of business by
the directors. At SMFG, we have six corporate auditors, three of
whom are outside auditors. The auditors monitor the execution
of business operations of SMFG and its subsidiaries by attend-
ing meetings of the Board of Directors and listen to reports on
operations from the directors and others. They also examine
documents relating to important decisions and receive reports
from the internal audit departments, representatives of subsid-
iaries of SMFG, and the CPAs.

The chairman of SMFG serves as the chairman of the Board
of Directors of SMFG. This separates the role of the president,
whose responsibility is the overall supervision of business
activities of SMFG and other Group companies, from the role of
supervising management. To enhance the effectiveness of the
Board, we have appointed outside directors and formed four
governance committees: namely, the Auditing Committee, the
Risk Management Committee, the Compensation Committee,
and the Nominating Committee. Outside directors have been
appointed to all four of these committees to provide for cor-
porate governance from an objective perspective. As the need
for objectivity is particularly acute in the case of the Auditing
Committee and the Compensation Committee, outside directors
serve as the chairmen of these committees. To ensure that the
execution of the Group’s business operations is in conformity
both with legal regulations and generally accepted practices,
the outside directors have been selected from among the ranks
of specialists (including CPAs, lawyers, and consultants).

SMFG has created the Management Committee to serve as
the top decision-making body, and it is under the direct supervi-
sion of the Board of Directors and chaired by the president of
SMFG. This committee is composed of directors chosen by the
president. Its role is to consider important matters related to
the execution of business and to make decisions for or against
the execution of matters in accord with the basic policies of the
Board of Directors. SMFG also has a Group Strategy Committee
that serves as a forum for the top managers of SMFG and all
other Group companies to exchange opinions and information
on their respective business plans. To enable SMFG to monitor
the execution of day-to-day business operations at SMBC, 10
SMFG directors (including three outside directors) of the total of
12 SMFG directors (including three outside directors) also serve
as directors of SMBC. To monitor the conduct of operations at
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three major Group companies, namely, SMFG Card & Credit,
Inc., Sumitomo Mitsui Finance and Leasing Co., Ltd., and The
Japan Research Institute, Limited, the SMFG director in charge
of each of these subsidiaries serves as a director (and can be
an outside director) of these companies.

Furthermore, to maintain the soundness of management,
SMFG has established internal control systems to ensure the
proper conduct of company operations following the Japanese
Company Law. Designing and implementing an internal control
system, to strengthen management systems, is regarded as
a major issue, and initiatives are under way to enhance such
internal control systems.

The SMBC Corporate Governance System

SMBC employs the corporate auditor governance model. Of
the six statutory auditors appointed, three are from outside the
bank. To ensure sound and transparent management, SMBC
separates the two functions of management decision-making at
the operational level and the overall supervision of the conduct
of duties by the management of the bank. For this purpose,
the bank employs a system under which executive officers are
responsible for operational duties, while the supervisory func-
tions are performed principally by the Board.

The chairman of the bank serves as the chairman of the
Board of Directors, and, to clearly separate his functions from
those of the president of the bank, who is responsible for the
overall supervision of the bank’s activities, the chairman does
not simultaneously serve as an executive officer and is primarily
responsible for supervising management’s execution of their
duties. As at SMFG and to ensure a robust supervisory func-
tion, outside directors are appointed to the Board of Directors.
At SMBC, three outside directors currently serve on the Board,
which has a total membership of sixteen.

Executive officers are appointed by the Board to manage
the operation of SMBC’s businesses. As of June 30, 2011,
SMBC has 73 executive officers, including the president, and 11
serve concurrently as directors. The Management Committee
of SMBC is the highest decision-making body at the opera-
tional level and is under the direct supervision of the Board of
Directors. The president chairs this committee and selects its
members from the executive officers. The committee members
consider important management issues based on policies set
by the Board of Directors, and the president has the authority
to make the final decision after considering the committee’s
recommendations.

The president designates certain members of the
Management Committee to be Authorized Management
Committee members in charge of particular Head Office depart-
ments or units. All of these designated individuals are in charge
of implementing the directives of the Management Committee
within the businesses they oversee.



Internal Audit System

An Outline of the Group’s Internal Audit System

In addition to the SMFG Auditing Committee, which functions
as a governance committee reporting to the Board of Directors,
we have established the Internal Auditing Committee, which is
a part of the Management Committee, to give a higher profile
to the internal auditing functions and facilitate effective conduct
of internal audits. The Internal Auditing Committee meets every
quarter, and its members discuss important matters related
to internal auditing based on reports prepared by the depart-
ments responsible for internal audits. There is also the Audit
Department, which is an internal auditing unit that is indepen-
dent of the operational departments of the Group.

The Audit Department conducts internal audits of the opera-
tions of all the Group’s units and departments to contribute to
optimal management and ensure the proper conduct of the
Group’s operations and the soundness of its assets. These
audits also have the function of verifying that the Group’s
internal control systems, including compliance and risk man-
agement, are operating appropriately and effectively. The Audit
Department is also responsible for the overall supervision of
the internal audit systems of Group companies. It monitors the
appropriateness and effectiveness of the internal audit systems
at Group companies by verifying past data related to internal
auditing and monitoring activities, which include inspections and
other activities based on actual samples, and, when deemed
necessary, by conducting audits. Based on these activities,
the Audit Department provides recommendations and guid-
ance to the business units and departments as well as Group
companies.

At SMBC, we have formed auditing departments that are
independent of bank units involved in marketing and other
business activities. Within the Internal Audit Unit of SMBC, we
have formed two departments: the Internal Audit Department
and the Credit Review Department. As at SMFG, SMBC has an
Internal Auditing Committee which is a part of its Management
Committee and responsible for examining and conducting
deliberations on reports on important matters submitted by the
Internal Audit Unit.

Shareholders’ Meeting

Board of Directors

Nominating | |Compensation || Risk Management | |~ Auditing Office of Corporate Audtors
Committee Committee Committee Committee
Group Strategy [ Management Committee [ Internal Auditing Committee | ]
Committee
Business units subject to auditing
Internal Audit
[ All Departments ] Audits  Department

Corporate Auditors/
Board of Corporate Auditors

The Internal Audit Unit is responsible for auditing compli-
ance and risk management at SMBC — its head office depart-
ments, domestic and overseas branches — and SMBC Group
companies. Auditing of operations of head office departments
is conducted by assessing the appropriateness of all internal
control systems of each department. In addition, audits of
head office departments focus on material issues that arise in
the management of specific operations and categories of risk.
These auditing activities emphasize the verification of “Targeted
Audit ltems” across the whole of the bank’s organization.

Moreover, audits of branches and offices are not limited just
to checking for control and other deficiencies but also include
pointing out compliance and risk management problems and
making recommendations for corrective action. In other Group
companies, internal audit departments have been formed suited
to the respective nature of each company’s lines of business.

Initiatives to Enhance the Sophistication and
Efficiency of Internal Auditing

The Audit Department has adopted methods following the stan-
dards of the Institute of Internal Auditors (IlA)*, an international
organization. The Audit Department conducts risk-based audits
and works to apply best practices to Group companies.

To fulfill effectively its role as the department in overall charge
of internal auditing, the Audit Department is constantly endeavor-
ing to advance the professional skills of personnel engaged in
internal auditing. Activities include collecting the latest information
on internal auditing from inside and outside Japan and dis-
seminating it to all Group companies. Also, the Audit Department
organizes training courses, led by outside experts, for the staff of
Group companies and encourages them to obtain international
qualifications to enhance their professional knowledge and skills in
internal auditing. To improve further the effectiveness of auditing,
we also take active measures on a Groupwide basis to assess
the quality of our internal auditing in the light of llA standards.

* The Institute of Internal Auditors (IIA) was founded in 1941 in the United States as an
organization dedicated to helping raise the level of specialization and professionalism
of internal auditing staff. In addition to conducting theoretical and practical research on
internal auditing, the IIA administers examinations for Certified Internal Auditor (CIA), which
is the internationally recognized qualification in this field.

SMBC

Shareholders’ Meeting
Corporate Auditors/
Board of Corporate Auditors

Office of Corporate Auditors

Board of Directors

[ Management Committee | Interal Auditing Committee |]
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Compliance

Compliance Systems at SMFG

Basic Compliance Policies

SMFG strives to further strengthen its compliance systems so
that it may fulfill its public mission and corporate social responsi-
bilities as a financial services group offering diversified products
and services, and thereby become a truly outstanding global
corporate group.

For compliance policies, SMFG sets forth its “Business
Ethics” (on page 48) as the common CSR principles for the
Group, and considers the strengthening of such Business Ethics
as one of the critical issues for the management.

Group Management from a Compliance
Perspective

As a financial holding company, SMFG strives to maintain a
compliance system which provides the appropriate directions,
guidance and monitoring related to compliance for its Group
companies.

Specifically, SMFG manages and monitors the self-sustaining
compliance functions of individual Group companies through
regular meetings attended by all Group companies and meetings
with individual companies. The following compliance issues will
be strengthened for the fiscal year 2011: (a) Responding appro-
priately to the regulatory environment, and strengthening the
compliance structure of overseas offices; and (b) Strengthening
the compliance structure of the Group.

Reporting System for Inappropriate Accounting
and Auditing Activities

SMFG has implemented the “SMFG Accounting and Auditing
Hotline” to provide the means for individuals in and out of the
Group to report inappropriate accounting and auditing activi-
ties. This hotline quickly identifies and takes appropriate actions
against any fraudulent activity or any misconduct associated
with accounting and auditing at SMFG and its consolidated
subsidiaries.

Reports may be submitted by regular mail or e-mail to the following
respective addresses.

Mailing address:

SMFG Accounting and Auditing Hotline

lwata Godo Attorneys and Counsellors at Law
10th floor, Marunouchi Building

2-4-1 Marunouchi, Chiyoda-ku, Tokyo 100-6310

E-mail address:
smfghotline@iwatagodo.com

* The hotline accepts any alerts of inappropriate activities concerning
accounting and auditing at SMFG and its consolidated subsidiaries.

* Anonymous reports are also accepted; however, if possible, providing
personal information such as your name and contact information would
be appreciated and helpful.

* Please provide as much detail as possible for such inappropriate activi-
ties. An investigation may not be feasible if information is not adequate.

* Personal information will not be disclosed to any third parties without
your consent, unless such disclosure is required by law.

Sumitomo Mitsui Financial Group, Inc.

Corporate Auditors

Audt Board of Directors
Management Committee
Audit Dept.
Report
Directions i i
Group Business - Compliance Committee
Management
Dept. .
General Affairs Dept.
Audit/Monitoring Audit/Monitoring Compl(l)eilr;(igiggls ;enrg Report
Group Company Group Company Guidelines

Departments and Offices

General Manager responsible for compliance
Compliance Officers to assist General Managers

Management Report

Group Companies
SMBC, SMFG Card & Credit*, Sumitomo Mitsui Finance and Leasing, JRI, and SMBC Friend Securities

* SMFG Card & Credit, Inc. is an intermediary holding company for Sumitomo Mitsui Card and Cedyna.
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Compliance at SMBC

Strengthening the Compliance System

To be in compliance with laws, regulations, and other social
standards is basically and generally required for all corporations.
Especially for banks, compliance-related issues are particularly
important as their public missions and corporate social respon-
sibilities are considered critical in the financial markets.

In accordance with the basic policies of SMFG, SMBC
requires its management and staff to have the highest values to
gain public trust, abide by relevant laws and regulations, uphold
high ethical standards, and act fairly and sincerely. Therefore,
SMBC considers that being fully in compliance is one of the
most critical issues for management to appropriately deal with
the issues related to the Banking Law, the Financial Instruments
and Exchange Act, compliance with other related ordinances,
and elimination of anti-social organizations.

Management of the Compliance System

SMBC adopts a two-tiered structure as its basic compliance
system as follows. At the first level, each department and office
is individually responsible for making preliminary decisions to
ensure that its conduct is in compliance with laws and regula-
tions. At the next level, the independent Internal Audit Unit con-
ducts strict audits of such departments or offices.

In order to maintain this two-tiered structure and ensure
its effective operation, the Compliance Unit, made up of the
General Affairs Department and the Legal Department, plans
and implements the kind of systems and improvements to be
in compliance, under the directions of the management. The
Compliance Unit also provides guidance for and monitors the
activities of all departments and branches, and assists such
departments and branches to make appropriate compliance-
related decisions.

SMBC commits to the following activities to ensure that
such compliance structure functions effectively.

Preparation of a Compliance Manual

SMBC has prepared its Compliance Manual by stating the
objectives, guidance and 60 compliance principles in order to
assist the management and staff to be fully in compliance. This
manual has been approved by the Board of Directors.

Development of Compliance Programs

The Board of Directors develops a specific annual plan for
compliance-related activities for each fiscal year, including
amendments to the rules and regulations and training, for the
objectives of the compliance system for SMBC and its con-
solidated subsidiaries to function effectively. During the fiscal
year 2011, SMBC will continue to strengthen its compliance
measures in order to quickly adapt to any changes in the social
environment. Such measures include strengthening the moni-
toring of marketing and sales of risk products, appropriately
managing conflicts of interest as the cooperation among Group

companies intensify further, responding to amendments to the
Act on Prevention of Transfer of Criminal Proceeds, further
strengthening measures to eliminate transactions associated
with anti-social organizations, and strengthening the overseas
compliance measures appropriate for the growing overseas
operation and further strengthened regulations of each country.

Appointment of Compliance Officers

In addition to appointing compliance officers to each branch
and department of the bank, the “Area Compliance Officers,”
who independently function from frontline departments, are
appointed for the Middle Market Banking Unit and Consumer
Banking Unit to direct and oversee compliance activities at the
branches and offices.

Creation of the Compliance Committee

The Compliance Committee, which consists of cross-
departmental compliance members, chaired by the director
in charge of compliance, has been created in order to com-
prehensively review and discuss compliance related issues.
To enhance fair and objective deliberations by the Compliance
Committee, outside members are also invited to participate in
such Compliance Committee meetings.

For the handling of any complaints from and conflicts with our
clients, SMBC has executed agreements, respectively, with the
Japanese Bankers Association, a designated dispute resolution
agency under the Banking Act, and the Trust Companies
Association of Japan, a Designated Dispute Resolution
Organization under the Trust Business Act and Act on Provision,
etc. of Trust Business by Financial Institutions.

Japanese Bankers Association:
Contact information: Consultation office,
Japanese Bankers Association
Telephone numbers: (Japan) 0570-017109 or 03-5252-3772

Business hours: Monday through Friday

(except public and bank holidays)
9:00 am to 5:00 pm

Trust Companies Association of Japan:

Contact information: Consultation office, Trust Companies
Association of Japan

Telephone numbers: (Japan) 0120-817335 or 03-3241-7335

Business hours: Monday through Friday

(except public and bank holidays)
9:00 am to 5:15 pm
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Environmental Preservation Initiatives

The Group recognizes environmental preservation to be one of its most important management issues. Based
on our Group Environmental Policy, we are implementing our initiatives to preserve and achieve harmony
with the natural environment in our corporate activities. SMFG officially signed the “Statement by Financial
Institutions on the Environment and Sustainable Development” of the United Nations Environment Programme
(“UNEP”) in July 2002.

&

Innovative fnancing for sustainabiity

The Group Environmental Policy

Basic concepts

Recognizing the importance of realizing a sustainable society, SMFG is continuously making efforts to preserve and achieve harmony
with the natural environment in its corporate activities in order to support the economy and contribute to the betterment of society as a
whole.

Specific environmental policies

¢ We provide environment friendly financial products, information and solutions which support our clients in their efforts to preserve the
eco-system.

¢ \We devise means to reduce environmental risks posed by our own activities and the society.

* We are determined to fulfill our social responsibilities through the conservation of resources and energy and the reduction of waste.

e We strictly comply with the environment-related laws and regulations.

e We practice the highest level of information disclosure related to the Group’s environmental activities and consistently improve our
efforts to contribute to environmental preservation by communicating with our staff as well as the third parties.

e We place high priority on thoroughly educating our staff about our environmental principles to ensure that they conform to these prin-
ciples in the performance of their work.

* We actively and effectively implement “environmental management,” and make continuous efforts to improve our system to deal with
environmental issues by setting goals and targets for every fiscal year and reviewing them as deemed necessary.

e These policies are disclosed on the Group’s website, and the printed version is available upon request.

Three pillars of the Group’s activities Environmental Action Plan and PDCA Procedures
The three pillars of our environmental action plan are to Ve ™~

“reduce environmental implications,” “
mental risks,” and “promote environmental businesses.”
We set forth environmental objectives for various activities
and follow PDCA (plan, do, check, and act) procedures in

manage environ- The Group Environmental
Policy

ﬁ

Implementation of

such environmental activities. B el fisies
SMFG and principal Group companies have obtained
ISO14001 certification, the international standard for Reduce environmental

. implications
Environmental Management Systems (EMS).

Manage environmental risks
CHECK

Promote environmental
businesses

ACT
EMS Enhancement System
Officer in charge of environmental issues: Officer in charge of Corporate Planning Dept.
SMFG Officer responsible for environment management: ~ GM of Group CSR Dept., Corporate Planning Dept.
1S014001 Secretariat: Group CSR Dept., Corporate Planning Dept.

SMBC Sumitomo Mitsui Card ‘Sumltomo Mltsw SMBC Friend Securities Japan Research Institute
Finance and Leasing

( Corporate Planning Dept. ) (Corporate Planning Dept. ) ( Corporate Planning Dept. ) ( General Affairs Dept. ) ( Operational Section )
[

SMBC Nikko Securities

Communications Dept.
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Reducing Environmental Impact

@ Initiatives for Carbon Neutrality

SMFG sets forth objectives each fiscal year for reducing its use
of electric power and other energy resources, and it is actively
engaged in achieving these energy conservation goals.

SMBC ensures that its head offices are carbon neutral by
using Green Energy and trading carbon credits*. Sumitomo
Mitsui Finance and Leasing’s Tokyo Head Office is also carbon
neutral.

In addition, SMBC Friend Securities and Sumitomo Mitsui
Auto Service Company, Limited are converting their automobiles
to more environment-friendly ones for their transport needs and
making their transportation carbon neutral by offsetting emission
volumes.

* “Carbon credits” are also referred to as “emission allowances.” In this annual
report, we use “carbon credits.”

@® Responding to the Amendments to the Rational Use of

Energy Act
Under the Amendments to the Rational Use of Energy Act of
April 2010, companies using 1,500kl or more energy (crude oil
equivalent) per annum are now required to establish an energy
consumption management system and develop a medium-
to long-term energy efficiency improvement plan for reducing
energy consumption by at least 1% per year.

The Group is taking measures to reduce its energy usage in
its business operations at all locations, in accordance with this
law, and developing consultation business to meet the needs
of our clients for energy conservation and the reduction of CO2
emissions.

@ Greening IT Operations

SMBC has been promoting greening IT operations at its branch
terminals and ATMs. The new CUTE* terminals for over-the-
counter transactions, which are jointly developed with NEC
Corporation and Oki Electric Industry Co., Ltd., have made it
possible to convert paper-based documents, such as images
of driver’s license and other forms of IDs into electronic images
and to store them quickly. The CUTE terminals have reduced
approximately 3 million A4-size sheets of paper annually. SMBC
donated part of the cost saved from paper reduction by the
CUTE to the Tokyo Metropolitan Government’s Green Tokyo
Fund, specifically for the “Creating Umi-no-Mori (Sea Forest)”
project, one of the four projects’ funds. We also donated to the
University of Tokyo’s “Life in Green Project” for the construction
of research facilities for botanical studies.

We are further promoting efforts to make our offices more
paperless and efficient through various measures, such as
converting the records of ATM’s transactional data (called “ATM
Journal”) and reports submitted to the Head Office in electronic
format. These efforts will make a great contribution in the saving
of the equivalent of 28 million A4-size sheets of paper annually.

* CUTE: Common User Terminal Engine

@ Environmental measures taken in the Head Office building
SMFG and SMBC moved to a new Head Office building in
October 2010. The new building is designed to achieve a 30%
reduction in annual CO2 emissions, compared with the aver-
age office building in Tokyo, by implementing environmental
measures, such as rainwater storage facilities, photovoltaic

power-generation, rooftop-greening, motion sensors and
recycled material usage. We have taken various other measures
to achieve efficient administrative operations by co-sharing
office spaces and promoting
paperless meetings.

@ Eco-Friendly Branches

In order to generate new and
creative ideas on energy-
saving at branches, the bank
publicly began soliciting ideas ‘ $24i-.
by neWIy creating the “SMBC Environment-friendly model branch
eco-banking office prize” for

the “eco japan cup 2010,” a competition open to the public for
new environmental businesses held annually for which SMBC
is one of the sponsors. Prize-winning ideas will be incorporated
into the planning and designing of environment-friendly model
branches of the bank.

SMBC Friend Securities is converting its branches to more
environment-friendly ones at the time of branch relocation
or renovation by installing carpet tiles made of materials with
carbon-offset initiatives.

Managing Environmental Risks

@ Dealing with Soil Contamination and Asbestos Risks

In order to deal with the risk of contamination of the borrower’s
collateral land, SMBC requires contamination risk assessment
to be conducted for the land to meet certain criteria. When it
is considered that the contamination risk is high, the assessed
value of such potential risks is deducted from the assessment
value of the collateral.

Similarly with the risk of asbestos exposure, the assessed
value of this risk is deducted from the assessment value of the
collateral. SMBC also recommends to its clients that they con-
duct such contamination assessments. SMBC conducts such
contamination assessments and properly removes asbestos
from its buildings.

@ Adoption of the “Equator Principles”

SMBC has adopted the Equator Principles, a set of principles
for determining, assessing and managing the social and envi-
ronmental risk of project financing. Its Environment Analysis
Department assesses the social and environmental risk of large
projects in accordance with such Principles.

HFlow chart of the Social and Environmental Risk Assessment
of SMBC
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Environmental businesses

The Group considers that environmental businesses are part of its core business operations, through which it contributes to the con-
tinued well-being and improvement of the global environment. In fiscal 2005, SMBC started its cross-organizational Eco-Biz Promotion
Council, for periodical discussion of the development of sophisticated and efficient products and services for environmental maintenance

and improvement. Other SMFG Group companies have become members of this Council, meeting on a regular basis.

Environmental Initiatives by Group Companies

Company | Clients Program/Product Description

SMFG Corporate | SAFE environmental magazine Started in 1996, this bimonthly magazine contains interviews with top management of environmentally advanced companies,
analyses of business and the latest regulatory trends, and other useful information for corporate environmental activities. It can be
viewed online at SMFG's website (in Japanese). http://www.smfg.co.jp/responsibility/csrinfo/safe.html

SMFG Environmental Business Forum | SMBC holds multifunctional programs, including environmental seminars and business matching opportunities at the Eco-Products
event, one of Japan’s largest environmental exhibitions.

SMBC*1/ SMBC Environmental Assessment Loan/ | Terms and conditions of this loan/bond depend on the results of an assessment of a company’s environmental friendliness using

JRI*2 Private Placement Bond standards established by SMBC and JRI. Clients can choose the fund procurement method — loans or private placement bonds.

SMBC SMBC-ECO Loan This loan offers reductions on interest rates of up to 0.25% for SMEs with environmental management systems certified by any of
more than 20 organizations, including NPOs and local governments.

Ministry of Environment’s interest- Under this program, companies may receive loans from financial institutions, with interest subsidized by the government to finance

subsidized financing program global warming-related capital investment, provided that they set and achieve CO2 emission reduction targets during a specified
period. As one of the financial institutions authorized to provide loans under this program, the bank supports companies taking
environmental initiatives.

Carbon-credit related business SMBC serves clients with needs associated with carbon credits by using overseas offices for their trust operations and other

activities (matching, advisory, trust and | resources to offer products and services such as introducing sellers in developing countries, providing advisory services to support

consultation activities) transactions, offering trust products and financing. SMBC established a consultation company in Brazil to assist in development of
Clean Development Mechanism (CDM) projects.

Carbon credit trading In June 2009, SMBC became a carbon credit trader, the first Japanese bank to trade carbon credits directly with clients.

Strengthening alliances with interna- In April 2010, the bank executed a Memorandum of Understanding with the Federation of Malaysian Manufacturers and Green

tional and financial institutions Purchasing Network Association Malaysia for the promotion of environmental businesses in Malaysia. In efforts to further establish
a more solid global network, SMBC has formed business alliances with local financial institutions and economic organizations in
the Philippines, Brazil and other countries for the promotion of financing for renewable energy projects and carbon-credit trading.

“Climate & Children Supporters” An original program of SMBC which supports measures to prevent global warming through the trading of carbon credits while
helping children affected by drastic climate changes through UNICEF. When participating companies trade carbon credits to
prevent global warming, they automatically support elementary schools in Mozambique which is known for its frequent droughts
and natural disasters, having built 17 wells and 44 toilets under the UNICEF water management and public hygiene project. (as of
June 30, 2010)

Individuals | Environmental campaign using JGBSs We have been contributing to global environmental protection by 1) trading the equivalent of 100kg of carbon credits and
for individuals 2) planting trees equivalent to the number of trees planted in 1m2 for the number of individuals who purchased JGBs. Concurrently,
we have been supporting the recovery and reconstruction of areas struck by the Great East Japan Earthquake by trading carbon

credits generated in northeastern Japan.

Nikko*3 Nikko World Trust — Nikko Green New | The Green New Deal is an economic recovery policy based on global environmental initiatives. This fund invests by purchasing

Deal Fund (JPY Non-hedged Class)/ stocks of companies in countries where high growth in green businesses is anticipated.

(JPY Hedged Class)

Green Bonds “Green Bonds”, the purpose of which is to promote environmental preservation, is the generic name given to the various bonds
offered by SMBC Nikko Securities starting in 2010. Funds raised from these bonds must be used for environmental protection
measures.

SMBC/ SMBC Nikko World Bank Bond Fund This is the first fund in the world to invest in the green bonds issued by the World Bank (data provided by Nikko Asset Management

Nikko Co., Ltd)

The funds raised by the issuances of these bonds should essentially be used only for loans for projects to prevent global warming
in emerging countries.

Furthermore, a portion of earnings from the fund will be donated to the Japan Committee for UNICEF and the Japanese Red Cross
Society for the resolution of social conflicts around the world.

SMBC/ | Individuals | eco japan cup This is a contest for selecting companies which have practical environmental technologies and ideas. SMBC also arranges for

SMFL* | Corporate venture companies to conduct R&D jointly with Japanese universities and the funding of their R&D activities.
http://www.eco-japan-cup.com/ (in Japanese only)

SMFL Corporate | Carbon-neutral leases The first new service in the leasing industry started in August 2007, which renders the greenhouse gases released by leased
assets neutral through the allocation of carbon credits to these assets. The goal is to provide further support to companies that
protect the environment through their own activities.

Trading of used machinery and Machinery and facilities with expired leases or bought back from the client are sold by SMFL to clients needing such items.

equipment Through the purchase and sale of used machinery, SMFL aims to become an environment-friendly leaser committed to the
recycling and reuse of products.

*1 Sumitomo Mitsui Banking Corporation *2 The Japan Research Institute Limited *3 SMBC Nikko Securities Inc. *4 Sumitomo Mitsui Finance and Leasing Co., Ltd.
*5 Sumitomo Mitsui Banking Corporation (China) Limited *6 The Japan Research Institute (Shanghai) Consulting Co., Ltd. *7 Sumitomo Mitsui Card Company, Limited
*8 SMBC Friend Securities Co., Ltd. *9 THE MINATO BANK, LTD. *10 Kansai Urban Banking Corporation

56 |sMFG 2011




Company | Clients Program/Product Description
JRI Corporate, | Environmental advisory business This business is involved in many projects mainly for waste treatment and energy. Its objective is to prevent global warming and
other support the growth of environmental companies by creating new businesses.
Energy-saving industrial initiative with In November 2010, we executed a memorandum with the Department of Science and Technology of Guangdong Province on a
Guangdong Province joint promotion of industries which conserve energy and reduce carbon emissions. We plan to promote low-carbon and energy-
saving industries and Energy Service Companies, including measures such as policy research for energy-saving and the promotion
of technological transfers through collaborative model projects by Japanese and Chinese companies.
JRI/ Consulting for construction of Tianjin Leveraging its environmental business expertise, JRI is creating a plan for the use of renewable energy at the Tianjin Eco-City,
SMBC / Eco-City, and attracting Japanese China’s national project for an environmentally sustainable city. SMBC, SMBCCN and JRIS have signed a basic agreement with the
SMBCCN*> / companies Tianjin Eco-City Administrative Committee, on initiatives to attract Japanese companies to the project.
JRIS *6
SMCC*” | Individuals | Chip recycling Rare metal extracted from IC chips installed in expired credit cards, are recycled.
SMCC/ Web Registration Campaign SMCC is vigorously promoting the use of online account statements (credit/debit sums are e-mailed and the details posted on its
Cedyna website) as a means of conserving paper and helping cut CO2 emissions.
Cedyna Socially contributing environmental We issue socially contributing environmental credit cards such as “Chikyuni Yasashii Card” and “Cedyna Card AXU” which donate
cards part of the payments made by such cards to environment preservation organizations.
Friend *8 Global environmental sustainability SMBC Friend Securities marketed global environmental sustainability bonds issued by the European Reconstruction and
bonds Development Bank (ERDB) during the period from November 30 to December 21, 2010. The funds raised by such bonds are used
to support natural energy development, forestry regeneration and other environmental projects selected by the ERDB based on its
evaluation standards.
Friend / Electronic statement service Promoting the usage of online account statements
Nikko
Minato*® | Corporate | Minato ECO Loan/Private Placement Minato Bank offers preferential interest rates on loans and preferential fees on underwriting of private placement bonds for
Bond corporations which have acquired an environmental management system certification.
Individuals | Minato ECO product purchasing loan Minato Bank offers environment-friendly loans to clients purchasing and installing new-energy or energy-saving equipment. It
Minato ECO housing loan additionally offers housing loans with discounted interest rates to clients (a) purchasing homes installed with such equipment,
(b) renovating their homes to be energy efficient, (c) refinancing housing loans of energy efficient homes or (d) constructing or
purchasing new homes which meet the residential environmental efficiency standards set forth by the city of Kobe (Comprehensive
Assessment System for Environmentally Efficient Construction).
KUBC*'0 | Individuals | Mother Lake eco-time deposits KUBC offers time deposits, through which clients may contribute the amount equivalent to 0.01% of their deposit balance to the
“The Mother Lake-Shiga Support Fund,” which preserves the natural environment of Lake Biwa. In April 2011, KUBC donated
¥5.25 million to this Fund, which is equivalent to 0.01% of ¥52.5 billion, the outstanding balance as of February 28, 2011.
Housing loan for solar power The bank has launched a campaign in which applicable interest rate cuts of up to 1.0% a year are offered to clients who take out
generation housing loans for residences in which solar power generation facilities are installed.
Donation to environmental fund by When clients purchase homes which are installed with designated solar power generation systems and located in the subdivisions
housing loans in the Katata district of Otsu-city, Shiga Prefecture, a certain percentage of the housing loan amount is donated to the Ohmi
Environment Conservation Foundation, the activities of which are dedicated to the preservation of Lake Biwa.

2010

Environmental Business Forum at Eco-Products

Issuance of “Cedyna Card AXU” to preserve
bio-diversity

The Eco-Products exhibition, held each December, is one of
Japan’s largest environmental exhibitions. Following last year’s
event, SMFG again held the SMFG Environmental Business
Forum, comprising various environmental business events.

SMFG conducted business matching, set up booths
having catalogs available, and offered lectures, seminars, and
other programs, targeting different types of stakeholders, such
as those who are planning to newly enter the environmental
business field, considering expanding their marketing chan-
nels, and reviewing the information collected. By offering such
opportunities, SMFG provided forums for the representatives of
companies in the environmental field to expand their network
business contacts and exchange information.

During the three-day exhibition, we held 17 seminars on
various topics, as well as two panel discussions. 659 busi-
ness matchings were arranged, and 28 companies had booths
marketing their products and services.

Consequently, the SMFG
Environmental Business Forum
hosted a substantial number of
business negotiations for new
environmental technologies,
products, and services.

In order to preserve bio-diversity, we issued the Cedyna Card
AXU in May 2010, through which environmental contributions
may be made. In addition to the basic functions of regular
credit cards, this Card offers ecological options including
participation in ecological nature tours under the “Green
Selection” program; shop LOHAS products and services with
the concept of preserving the environment and bio-diversity,
under the “Green Shopping” program; and donates 0.1% of
the payments made by the Card to environment preserva-
tion organizations under the “Green Contribution” program; to
make the usage of this Card more interesting and enjoyable.
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Social Contribution Activities

Fundamental approach on social contribution activities

SMFG and its Group companies, in consideration of the public service nature of the financial services industry, recognize the
importance of using business operations to contribute to the development of society. In addition to this contribution to society
through day-to-day business operations, we must also act as a responsible corporate citizen by engaging in activities that help
lay the foundations for a better society in the future. In the spirit of corporate citizenship, SMFG and its Group companies will fulffill
their social obligations through a broad range of activities.

Policy on social contribution activities

SMFG and its Group companies understand their role as responsible corporate citizens, and undertake activities that contribute to the
realization of a prosperous and sustainable society. We maintain an extensive social contribution program by planning and executing

social contribution activities at the corporate level, as well as by encouraging employees to volunteer for worthwhile activities.

The central elements of our social contribution activities

SMFG and its Group companies position the following four sectors as the core fields for social contributions: 1) social welfare;
2) local and international communities; 3) the environment; and 4) culture, the arts and education.

Activities Contributing to Social Welfare
@ Collection and Donation of Mistakenly-Written Postage-
Prepaid Postcards and Recycling of Other Used Items

SMFG collects mistakenly-written postage-prepaid postcards
from Group employees, exchanges them for new postage
stamps, and donates the stamps to volunteer organizations to
help them cover their postage costs. In addition, SMBC col-
lects unused prepaid telephone cards, Sumitomo Mitsui Card,
Sumitomo Mitsui Finance and Leasing (SMFL) and Cedyna
collect PET bottle caps, and Sumitomo Mitsui Card and SMBC
Friend Securities collect used postage stamps from employees,
donating them to volunteer organizations. SMBC and SMBC
Friend Securities also donate products given by the companies
to their shareholders.

@ Sign-Language Courses

In order to enhance the capabilities of our employees allowing
them to better communicate and offer personalized services
to assist the hearing-challenged, sign-language workshops are
held annually by SMBC. In fiscal 2010, the bank also organized
seminars explaining the daily problems faced by the hearing-
challenged, interpreted by a sign-language interpreter.

@ Volunteer Activities, and Blood Donation Campaigns

SMBC offers educational workshops for volunteer activities in
order to encourage
its employees to
participate in voluntary
activities. In fiscal 2010,
workshops were orga-
nized in Tokyo, Nagoya
and Osaka, simulating
experiences of global -
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poverty, diversity, environment and other related issues.

SMBC Friend Securities organizes personal awareness
sessions during which our employees can actually experience
some of the difficulties encountered and experienced by our
senior citizens by using wheelchairs. At the same time, “Senior
Citizen Simulation” sessions are also organized.

Blood donation campaigns at the workplace are organized
by SMBC, Sumitomo Mitsui Card and SMBC Nikko Securities.

@ Sale of Products Made by Social Welfare
Organizations

In the SMBC Head Office building, employees can buy products

made by NPOs employing the physically challenged.

Volunteer Activities for Local and Overseas
Communities

@ Volunteer Fund

SMBC has a system in which volunteering employees may have
¥100 deducted monthly from their salaries to donate to volunteer
organizations. As of June 2011, more than 11,000 employees par-
ticipated in this program. The following are some of the 23 activities
funded by the SMBC Volunteer Fund in fiscal 2010.

Overseas

*School meals program for elementary schools in Burkina
Faso

» School library opened in Laos

» Support for elementary education in Afghanistan by perform-
ing the kamishibai (storytelling using pictures)

«In Indonesia, scholarships for intermediate and high school
students, and a health program for infants

« Clean water project for elementary schools in Sudan



*Improvement and expansion of elementary school facilities
in deprived areas in China

* Support mothers with children through health and literacy
programs organized by agricultural organizations in the

Philippines

*Project for helping women become self-supporting in

Myanmar

« Support for the improvement of living standards of deprived
women and elderly people in rural Bangladesh

Japan

« For terminally ill young children, SMBC provides funds for
family trips

* Sponsorship for workshops held at primary schools for pup-
pet plays performed by speech- and hearing-challenged
persons

» Support for the training of guide dogs (Wakaba program)

At Group member SAKURA KCS Corp., as of February
2011, 891 employees (approximately 80% of the company’s
total employees) have participated as volunteers by engaging in
welfare and environmental contribution activities.

@ Supporting Education in Developing Countries by
Recycling Used Books

Sumitomo Mitsui Card collects old unwanted books from

employees to send to libraries in developing countries. It also

asks its cardholders to participate in this effort.

@ Activities of YUI, SMBC’s Volunteer Organization

SMBC also provides support for YUI, an in-house volunteer
organization which provides opportunities for SMBC employees
to plan and perform volunteer activities. YUI volunteer activi-
ties performed regularly include social events at schools for the
hearing-challenged, beach-cleaning, and the organization of
singing performances by senior citizens. Other activities include
holding charitable bazaars for the sale of hand-crafted products.

@ Contributing to Local Communities

SMBC has been promoting and performing volunteer activities
planned by its branches and other offices in Japan to contribute
to local communities. These activities include branch tours,
clean up of the local environment, such as parks and other

areas in the vicinity of SMBC branches, participation in local
festivals and events, exhibitions of children’s art from around the
world and concerts in the lobbies of SMBC branches. Similarly,
SMBC Nikko Securities is proactively involved in clean-ups and
volunteer activities at its branches, assisting in resolving issues
and problems faced by local communities and supporting the
development of local society.

@ Local Community Contributions by Overseas Offices
Overseas offices conducted
the following activities in fiscal
2010.

* Sumitomo Mitsui Banking
Corporation (China) Limited
established a scholarship
program for students of
Zhejiang University, Shanghai International Studies University,
Sun Yat-sen University, and other universities.

* SMBC'’s Hong Kong Branch gave donations in support of an
orchestra composed of young Asian musicians.

*SMBC'’s Seoul Branch assisted South Korean students in
improving their Japanese language skills and in aquiring a
deeper understanding of Japanese culture through dona-
tions to a nationwide Japanese drama convention.

*SMBC'’s Labuan Branch in Malaysia, following its relocation,
donated desks, chairs and cabinets to occupational training
centers for the disabled.

*SMBC'’s Hanoi Branch provided international school stu-
dents with vocational experiences.

*SMBC’s Bangkok Branch assisted farmers in northeast
Thailand by donating underground water storage tanks and
assisting with vegetable planting and harvesting.

* Employees of Sumitomo Mitsui Banking Corporation Europe
(SMBCE) conducted volunteer activities in their time off.
SMBCE contributes to charitable organizations through an
in-house fund and also uses a matching gifts program under
which it donates a certain amount for every donation made
by its employees.

* The European office of the Japan Research Institute (JRI)
made a donation T
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@ Donation Boxes for Foreign Currency Coins

SMBC cooperates in fundraising activities by UNICEF. As a
member of the UNICEF foreign currency coin donation com-
mittee, it places donation boxes for foreign currency coins at
the entrances of all manned branches and offices in Japan, and
sorts such collected coins by currency for delivery to UNICEFR.

@ Support through Products and Services

SMBC offers ordinary deposit accounts from which the accrued
interest (after tax) is donated to UNICEF, and SMBC also
makes donations matching the amount donated by its clients.
Sumitomo Mitsui Card collects donations from cardholders
through the World Gifts Point Service of VJA group companies,
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and it also provides matching donations to UNICEF, UNESCO,
the World Wildlife Fund Japan and the World Food Program in
addition to donations given directly to UNICEF by the company.
It also offers the UNICEF VISA Card and other social contribu-
tion credit cards and donates a portion of credit card payments
to charitable organizations.

Cedyna contributes to the Japan National Council of
Protective Care Homes for Children and other organizations by
issuing social contribution credit cards such as the ATOM Card,
which supports “Realizing children’s dreams.” It also collects
donations from cardholders using “points” accumulated from
their purchases, and also accepts online donations.

@ Participation in the “TABLE FOR TWO” Program
SMBC’s Head Office has a program that provides donations to
the nonprofit organization TABLE FOR TWO International to fund
school meals in developing countries, for every low-calorie meal
ordered for lunch. SMBC Friend Securities has also installed
vending machines selling healthy drinks, donating part of their
sales to TABLE FOR TWO International.

@ Social Contribution
Activities of In-House
Foundations

Based in the United States,

SMBC Global Foundation

has provided scholarships to

more than 5,000 university
students in Asian countries
since its establishment in

1994. In the United States, it supports educational trips to

Japan organized by a high school located in Harlem, New York

City, and volunteer employees of SMBC and JRI to participate

in school beautification programs. The foundation also provides

matching gifts for SMBC employees.

Established in 1990, the SMBC Foundation for International
Cooperation strives to assist in developing human resources
necessary to achieve sustainable growth in developing econo-
mies as well as to promote international exchange activities.
Since its inception, the foundation has provided financial sup-
port for 7-8 students from Asian countries each year, enabling
them to attend universities in Japan. The foundation also offers
subsidies to research institutes and researchers undertaking
projects related to developing countries.

Environmental Activities

@ Participation in Environmental Preservation Initiatives
SMFG organizes “SMFG Clean-up Day” on which Group
employees volunteer to clean up beaches. In fiscal 2010,
some 120 employees participated in this activity in Kanagawa
and Hyogo prefectures. SMBC Friend Securities organized its
own beach cleanup events in Chiba and Hyogo Prefectures.
Approximately 101 employees participated. In addition, employ-
ees of Cedyna, SMFL and JRI regularly participate in such
cleanup activities near their offices.
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In autumn 2010, SMBC Nikko Securities established “Green
Week” for environmental protection and social contribution
activities. A total of 2,211 employees and their family members
participated in clean-ups and other group activities.

@ SMBC Environmental Program NPO C.C.C Furano Field
SMBC also provides support to an environmental project in
Furano, Hokkaido implemented by screenwriter, Soh Kuramoto.
SMBC is providing support for forestation in a closed-down golf
course in Furano. It supports environmental education programs
under which children explore nature by using their five senses.

@®Donations through Marketing of the World Bank
Green Fund

SMBC and SMBC Nikko Securities donate a portion of the

earnings from the “SMBC Nikko World Bank Bond Fund” (sim-

ply referred to as “World Bank Green Fund”) to the Japanese

Red Cross Society and the Japan Committee for UNICEF.

@ Support for the EARTH PHOTO CONTEST

SMFL supports a photography contest for communicating the
importance of resolving environmental problems and encourag-
ing people to take action. The company presents the Sumitomo
Mitsui Finance and Leasing Prize for outstanding photographic
entries.

Contributing to Cultural, Artistic, and Educational
Activities

@ Concerts Held in the Reception Lobbies of Branches
At the SMBC Head Office and Osaka Head Office, we hold lobby
concerts for the general public free of charge. The concerts held
last March and April were organized to raise donations for the
disaster recovery and reconstruction efforts after the Great East
Japan Earthquake.

@ Support for Cultural and Artistic Ventures
For supporting kabuki and other traditional performing arts in
Japan, Sumitomo Mitsui Card donated stage curtains to the



National Theatre and the National Engei Hall. The company
also supports the development of talented performers by co-
sponsoring children kabuki performances. SMBC Friend Securities
supports cultural and artistic activities by specially sponsoring
art exhibitions such as those by Gyoshu Hayami (the traditional
Japanese painter) shown at the Yamatane Museum of Art.

SMBC and Cedyna support the promotion of music culture
by sponsoring classical music concerts.

@ Financial and Economic Education

SMBC and SMBC Nikko Securities organize vocational work-
shops for elementary school students to experience working
in the financial industry. The bank supports diverse financial
and economic education activities, including publishing a book
called “What Does a Bank Do?,” providing financial educational
on-line games on the SMBC website, co-sponsoring Kidzania (a
vocational experience theme park for children), and supporting
Shinagawa Financial Park (economic training programs for junior
high school students).

Sumitomo Mitsui Card, SMFL, JRI and SMBC Nikko
Securities send instructors for classes at universities.
Additionally, in November 2010, SMBC Friend Securities began
its free online education program and practical experience
program, “You-You Toshi” (self-composed Investment) for inex-
perienced investors.

@ Students Internship Program

SMBC, JRI and SMBC Friend Securities offer internship pro-
grams for students. In fiscal 2010, SMBC invited 16 students
allowing them to gain actual banking operational experience
at various departments of the Head Office. JRI invited five stu-
dents to help gain a thorough understanding of environmental
and energy businesses for the next generation. SMBC Friend
Securities invited 26 students to learn about financial instru-
ments and the securities business.

Emergency Reconstruction Assistance and
Support for the Regions Devastated by the Great
East Japan Earthquake
@ Disaster-relief Donations
SMFG and its Group companies have donated an aggregate
of approximately ¥600 million for the reconstruction of regions
devastated by the Great East Japan Earthquake, out of which
SMBC and SMBC Nikko Securities donated ¥300 million and
¥100 million, respectively. The Group also took other initiatives
including collecting donations from employees and donating the
amount equivalent to the donations given by employees.
Furthermore, SMBC opened an account solely for donations
for disaster-relief efforts, and solicited donations from our clients
and also from our employees of all Group companies, including
the bank and SMBC Nikko Securities. Sumitomo Mitsui Card
and Cedyna also accept donations charged to credit cards.

@ Charity Concerts

Since 2006, SMBC has held
charity concerts performed
by employees to support
unfortunate children world-
wide. The donations are col-
lected from the audiences
of concerts and also from
the sales of employees’ handcrafted products. In May 2011,
the bank delivered musical instruments, as part of its support
for disaster victims of the Great East Japan Earthquake, to the
elementary and intermediate schools which were substantially
damaged by the earthquake and tsunami. In addition, people
taking refuge in Tokyo were also invited to the concerts.

@ Volunteer Activities
In April, SMBC implemented a special leave of absence for
disaster relief volunteer activities, and in June, it began allow-
ing employees to actually go to the disaster areas for regular
volunteering. By early July, 65 employees had participated in
such volunteer activities as the clean-up of homes and restor-
ing photographs by taking advantage of this volunteer leave
program.

In April, SMBC Nikko Securities also implemented the volun-
teer leave program, and in July, it sent approximately 360 newly
hired employees to the disaster areas for volunteer activities.

In order to assist our clients affected by the Great East
Japan Earthquake as much as possible, SMBC continued to
open its Sendai branch on non-business days, and provided the
over-the-counter payment services to our clients who had lost
their deposit books, certificates or registered seals (provided
that they had other types of identification). We also began offer-
ing housing loans with preferential interest rates for our clients
whose homes were lost or damaged by the earthquake, and
special funding facilities for our corporate clients.
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Human Resources

SMFG and its Group companies strive to create the kind of
work environment which every employee feels proud of and is
able to develop his or her full potential and capabilities in. In
the following pages, we introduce some of the activities initi-
ated by the human resources department of SMBC and other
Group companies, including Sumitomo Mitsui Card, Cedyna,
Sumitomo Mitsui Finance and Leasing (SMFL), the Japan
Research Institute (JRI), SMBC Friend Securities, SMBC Nikko
Securities, The Minato Bank and Kansai Urban Banking.

Five Goals of SMBC’s Human Resources
Development

1. To develop professional and specialized employees who can
provide our clients with highly valued products and services.

2. To maintain and strengthen our sound business manage-
ment enabling SMBC to globally compete in the market.

3. To cultivate the kind of corporate culture which encour-
ages values of forward-looking, creative attitude and mutual
cooperation.

4. To be conscious of the social responsibilities of the Group,
and cultivate the kind of corporate culture that contributes to
the sound development of society.

5. To encourage employees to respect their individuality based
on an understanding of diversity and personal fulfillment.

Training Employees with Specialized
Professional Skills
In order to motivate and encourage younger employees and to
promote their personal development, the bank provides basic
practical training programs in three areas: the Retail Banking
College; the Corporate Banking College and the Banking
Operations College. Our employees are able to acquire the
required business knowledge and skills through on-the-job
training and seminars. The bank enhances its training programs
by assigning mentors to newly hired employees and the Training
Institute’s instructors to regional head office departments.
Following the amendments to the Money Lending Business
Law, Sumitomo Mitsui Card has increased its efforts toward
the development of professional expert employees in the credit
business. We have taken measures to proactively support our
employees to become licensed money lending officers by regu-
larly holding in-house seminars, educating them with knowledge
on products and other related subjects. Cedyna strives to
promote high professional standards and encourage the setting
of challenging goals. Younger employees are encouraged to
work in various departments to learn and gain business skills
and diverse work experience. They strengthen their professional
skills by taking programs at different levels for each type of busi-
ness and with specific objectives. SMFL has established “SMFL
Standards,” which annually sets forth the human resources
development plan for sogoshoku (management-track) employ-
ees of not more than five years with the company. SMFL has

62 |SMFG 2011

created the “Young Employees’ Growth Plan & Guide,” based
on the SMFL Standards, and it has also established an in-house
business school which supplements on-the-job training. JRI
believes that its human resources provide added value, which
is translated into its solutions and proposals. With that in
mind, JRI has established the Staff Development Department
in the Computer System Division, and the Human Resources
Incubation Center in the Comprehensive Research Division
for the well-planned development of human resources. SMBC
Friend Securities has started to offer its accredited in-house
classes for our young employees to acquire business skills
to enhance their knowledge and improve their skills, in order
for the company to respond appropriately to the continuously
advancing sophistication and diversification of the securities
business. It has also introduced a tutoring program for effective
on-the-job training of new employees. SMBC Nikko Securities,
as a comprehensive securities and investment banking firm,
is further strengthening its educational programs to develop
employees with expert knowledge and improve their profes-
sional skills by providing its newly hired employees with OJT
personally assisted by instructors, follow-up seminars and other
programs such as the “new employee instructor program.” The
Minato Bank has consistently implemented the system of the
Minato Retail-business College (“MRC”) which improves the
quality of consultation services offered to its individual clients.
Kansai Urban Banking has a basic training program designed
for the first five years of employment with the bank in order to
develop an energetic group of employees. It has also created
a system to develop potential mid-management employees
and promote the careers of younger and female employees. As
described above, each Group company is further strengthening
its educational system.

Securities

Training Seminar at Kansai Urban Banking



Creating a Corporate Culture which Derives
Strength from Diversity

@ Human Resources Diversity

The Group is implementing its initiatives to create diversity (e.g.
gender, nationality) at work. In April 2008, the Diversity and
Inclusion Department was established in the Human Resources
Department, and other initiatives were implemented for creating
the kind of corporate culture which derives its strength from
diversity.

@ Personnel System

In order to motivate employees to take on more challenges in
performing difficult tasks for promotion, SMBC has introduced a
new workplace hierarchy system in which job rankings are more
finely subdivided. This system will make it possible for talented
individuals to be quickly promoted to mid-management levels.
In order to enhance a sense of unity as “Team SMBC” and to
achieve a proactive and energetic bank, our employees’ per-
formances are evaluated not simply in terms of one fiscal year’s
achievements but also evaluated on their overall contributions to
the company.

@ Developing Employees for Global Operations

In order to respond to the rapid globalization of society and busi-
nesses, SMBC is striving to develop global human resources
with practical language skills and an international business
sense. In fiscal 2010, in order to enhance the overseas market
presence and internal globalization of the company, the bank
substantially increased the number of employees taking lan-
guage classes or having overseas business experience, and
those employed locally by overseas offices and subsidiaries, and
promoted the exchange of
employees between offices
in Japan and overseas.

Discussion session

@ Employing Persons with Disabilities

SMBC has established a special company called SMBC Green
Service Co., Ltd. which provides employment opportunities for
the physically-challenged. In December 2008, the company
opened its Kobe Branch, and the Unagidani Office in Osaka in
February 2009 for creating jobs not limited to the physically-
challenged but also including the mentally-challenged. As of
March 2011, physically-challenged employees accounted for
1.95% of our total number of employees, more than the legally
mandated level of 1.8%.

@ Providing Support for Good Work-Life Balance

The Group has an employee support program which provides
assistance and support for maintaining a proper work-life bal-
ance. In fiscal 2008, Sumitomo Mitsui Card, SMFL, JRI, and
SMBC Friend Securities developed their “Work-Life Balance
Guidebook,” based on actual experiences at SMBC. All Group
companies have already implemented the programs for parental
leave, leave for taking care of ill children, and shorter working
hours. Such programs provide more employee benefits than
those mandated by law. In addition, SMBC, Sumitomo Mitsui
Card, and JRI provide child-care subsidies, while SMBC,
Sumitomo Mitsui Card, Cedyna, SMFL, and Kansai Urban
Banking have implemented a program for rehiring former
employees. These programs assist and support in realizing a
good work-life balance for the Group’s employees. There is
also an annual visitation day for the employee’s children and
other family members to give them an opportunity to see the
employee at work at SMBC, Sumitomo Mitsui Card, SMFL,
JRI, and SMBC Friend Securities. JRI also organizes “Mama &
Papa Lunches” for an opportunity for employees to exchange
information on raising children. SMBC has promoted a “Go
Home Early to the Family Day,” while SMFL has a campaign to
encourage employees to take their summer vacations and to
reduce overtime work. SMBC Nikko Securities has introduced
an online support program for employees returning to work after
parental leave. Cedyna was awarded the “Best Balance Award”
in 2010, under the “Promotion of Work Life Balance Certification
System” organized by Shinjuku Ward in Tokyo, recognized for
its diverse human resources programs and achievements. The
Minato Bank regularly provides training programs for employees
coming back to work after maternity leave. SMBC, Sumitomo
Mitsui Card, Cedyna, JRI and The Minato Bank have all obtained
“Kurumin certification” issued by the Japanese Ministry of
Health, Labour and Welfare, for programs in compliance with
the Law to Promote Measures to Support the Development of
the Next Generation.

Children’s Visitation Day
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Enhancing Awareness of Individual Rights

SMBC has implemented in its corporate principles of action
concepts which state that “we will respect the individual human
dignity of our clients and employees” and “we will not allow
any discrimination.” Training seminars and study sessions
on human rights issues and discrimination are organized for
general managers of branches and departments, employees
newly-appointed to management positions, and newly hired
employees. Campaigns for creating slogans promoting individual
human rights are also organized to motivate our employees to
reflect and think about individual human rights and to come up
with a slogan for the campaign.

Kansai Urban Banking is implementing measures to further
enhance awareness of individual human rights by organizing
human rights awareness study sessions for each regional group
and inviting employees to think and come up with an individual
human rights slogan. SMFG and its Group companies partici-
pate in the “United Nations Global Compact,” and also endorse
and support its 10 principles in the areas of human rights, labor
standards, environment and anti-corruption measures.

9 SMBC was Named as One of the Best 25 Companies to Work in
Japan in the “Great Place to Work” Ranking
In March 2011, SMBC was selected for the forth consecutive
year as one of the best companies in Japan to work in the survey
conducted by Great Place to Work® Institute Japan.
* Great Place to Work® Institute, Inc., incorporated in the U.S.,
is a survey organization which provides data for the annual list of
the “100 Best Places to Work” published by Fortune magazine.
The survey consists of two main sections: a survey on the internal
systems and corporate culture of s
respondent companies, and a ques-
tionnaire survey by the employees T0 BES-I—
of these companies. The employee
survey carries a two-thirds weight in
determining final results.

WCJR‘EZ' workplaces
STITUTE
AN ¢
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Staff Profile

¢ SMBC

March 31 2009 2010 2011

Number of employees* 23,543 25,122 25,073
Male 13,669 13,793 13,546
[ Percentage of total 58.06% 54.90% 54.03%
Female 9,874 11,329 11,527
[ Percentage of total 41.94% 45.10% 45.97%

Average age 36 yrs 9 mos. 36 yrs 2 mos. 36 yrs 5 mos.
Male 40 yrs 5 mos. 40 yrs 2 mos. 40 yrs 3 mos.
Female 31 yrs 8 mos. 31yrs3mos. | 31 yrs 11 mos.

Average years of service 13 yrs 10 mos. 13 yrs 3 mos. 13 yrs 5 mos.
Male 16 yrs 11 mos. 16 yrs 8 mos. 16 yrs 9 mos.
Female 9 yrs 6 mos. 9 yrs O mos. 9 yrs 7 mos.

Ratio of employees with 1.95% 1.90% 1.95%

disabilities (% of total)***

* The number of full-time employees, including employees seconded to other
companies and organizations. The following list of employees is deducted from
the total number of employees: executive officers, employees on short-term
contracts, part-time employees, employees of temporary employment agencies,
and national staff at overseas branches.

** As of each March 31; job grades above assistant vice president

*** As of March 1 of the respective years

April 1 2009 2010 2011
Number of new hires 962 569 572
Number of newly employed female

graduates™ 388 204 188
Ratio of newly employed females to o o 5
total new employees 40.8% 85.9% 82.9%

****Includes sogoshoku staff and consumer service staff. Business Career Path
employees are excluded.

Fiscal 2008 2009 2010

Number of employees taking

parental leave 222 331 476
Men taking such leave 27 29 26

Number of career hires 136 11 6




¢ Sumitomo Mitsui Card

4 Sumitomo Mitsui Finance and Leasing

March 31 2009 2010 2011 March 31 2009 2010 2011
Number of employees* 2,156 2,247 2,300 Number of employees* 1,640 1,666 1,648
Male 1,112 1,133 1,146 Male 1,023 1,035 1,025
| Percentage of total 51.58% 50.42% 49.83% [ Percentage of total 62.38% 62.12% 62.20%
Female 1,044 1,114 1,154 Female 617 631 623
\ Percentage of total 48.42% 49.58% 50.17% \ Percentage of total 37.62% 37.88% 37.80%
Average age 36 yrs 2 mos. 36 yrs 4 mos. 36 yrs 8 mos. Average age 37 yrs 1 mos. 37 yrs 3 mos. 37 yrs 8 mos.
Male 39yrs 8 mos. | 39yrs 10 mos. 40 yrs O mos. Male 40 yrs 2 mos. 40 yrs 3 mos. 40 yrs 6 mos.
Female 32yrs 6:mos. | 32 yrs 10 mos. 33 yrs 5 mos. Female 32 yrs O mos. 32 yrs 4 mos. 33 yrs O mos.
Average years of service 10 yrs 3 mos. 10yrs 7 mos. 11 yrs O mos. Average years of service 12yrs 1 mos. 12yrs5mos. | 12 yrs 10 mos.
Male 11 yrs 2 mos. 11 yrs 6 mos. 12 yrs O mos. Male 14 yrs 10 mos. 15 yrs 2 mos. 15 yrs 6 mos.
Female 9yrs 4 mos. 9yrs 7 mos. 10 yrs O mos. Female 7 yrs 6 mos. 8 yrs O mos. 8 yrs 7 mos.

* The number of full-time employees, including employees seconded to other
companies and organizations. The following list of employees is deducted from
the total number of employees: executive officers, employees on short-term

contracts, part-time employees, employees of temporary employment agencies,

and national staff at overseas branches.

* The number of full-time employees, including employees seconded to other
companies and organizations. The following list of employees is deducted from
the total number of employees: employees seconded from other companies

and organizations, executive officers, employees on short-term contracts, part-
time employees, employees of temporary employment agencies, and full-time
employees of affiliates (including overseas subsidiaries).

April 1 2009 2010 2011
Number of new hires 98 84 72 April 1 2009 2010 2011
Number of newly employed female 6 5 4 Number of new hires 40 28 22
graduates™ gérgltj):tregf newly employed female 5 1 3
E)Etlglon(gvy 2%'8%@?% females o 67.3% 54.8% 59.7% Ratio of newly employed females to 5.0% 3.6% 13.6%
** Includes contract employees {otal new employees ' ' '
Fiscal 2008 2009 2010 Fiscal 2008 2009 2010
tl\étlJrlgl;% of employees taking paren- a7 53 43 {\‘alﬁégs(l; of employees taking paren- 13 20 2
Men taking such leave 6 6 2
€ Japan Research Institute
& Cedyna March 31 2009 2010 2011
March 31** 2009 2010 2011 Number of employees* 2,215 2,322 2,323
Number of employees* 4,485 3,466 3,340 Male 1,732 1,792 1,782
Male 2,787 2,062 2,021 \ Percentage of total 78.19% 77147% 76.71%
| Percentage of total 62.14% 59.49% 60.51% Female 483 530 541
Female 1,698 1,404 1,319 \ Percentage of total 21.81% 22.83% 23.29%
\ Percentage of total 37.86% 40.51% 39.49% Average age 38yrs 11 mos. 39yrsOmos. | 39 yrs 1 mos.
Average age 39yrs9mos. | 37 yrs 8 mos. 38 yrs 7mos. Male 39yrs8mos. | 39yrs 11 mos. | 39 yrs 9 mos.
Male 43 yrs 2 mos. 40 yrs 8 mos. 41 yrs 5 mos. Female 35 yrs 11 mos. 35 yrs 9 mos. 36 yrs 4 mos.
Female 34 yrs 1 mos. 33 yrs 2 mos. 34 yrs 4 mos. Average years of service 9yrs 7 mos. 9yrs 11 mos. 9 yrs 9 mos.
Average years of service 14 yrs 11 mos. 13 yrs 4 mos. 14 yrs 2 mos. Male 9yrs 11 mos. 10 yrs 3 mos. 10 yrs 3 mos.
Male 17 yrs 7 mos. 15 yrs 7 mos. 16 yrs 4 mos. Female 8yrs 7 mos. 8 yrs 8 mos. 8 yrs 6 mos.
Female 10 yrs 6 mos. 9 yrs 11 mos. 11 yrs O mos. * The number of full-time employees, including employees seconded to other

* Excluding employees seconded from other companies, employees on short-
term contracts and part-time employees.
** As of March 31, 2009, the total number of employees includes employees of
OMC Card, Inc., Central Finance Co., Ltd., and QUOQ Inc.

April 1 2009 2010 2011
Number of new hires 79 32 44
Number of newly employed female 46 14 29
graduates

Ratio of newly employed females to o o o
total new employees 58.2% 43.8% 50.0%
Fiscal 2008 2009 2010
Number of employees taking paren-

tal leave™** 55 45 62
Men taking such leave 0 3 0

** For fiscal year 2008, the total number of employees includes employees of
OMC Card, Inc., Central Finance Co., Ltd., and QUOQ Inc.

companies and organizations. The following list of employees is deducted from
the total number of employees: executive officers, employees on short-term

contracts, part-time employees, employees of temporary employment agencies,
and national staff at overseas branches.

April 1 2009 2010 2011
Number of new hires 147 50 53
Number of newly employed female

graduates™ 46 14 20
Ratio of newly employed females to o 5 5
total new employees 81.8% 28.0% s7.7%
**Includes only sogoshoku staff. Ippanshoku staff are excluded.

Fiscal 2008 2009 2010
Number of employees taking paren-

tal leave 80 25 48

Men taking such leave 3 6 7
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¢ SMBC Friend Securities

4 THE MINATO BANK

March 31 2009 2010 2011 March 31 2009 2010 2011
Number of employees* 2,011 2,072 1,897 Number of employees* 2,121 2,152 2,166
Male 1,434 1,462 1,359 Male 1,348 1,320 1,337
| Percentage of total 71.31% 70.56% 71.64% [ Percentage of total 63.55% 61.34% 61.73%
Female 577 610 538 Female 773 832 829
\ Percentage of total 28.69% 29.44% 28.36% \ Percentage of total 36.45% 38.66% 38.27%
Average age 36yrs9mos. | 36yrs 11 mos. 37 yrs 7 mos. Average age 40 yrs 10 mos. 40 yrs 3 mos. 40 yrs 4 mos.
Male 39 yrs 1 mos. 39 yrs 4 mos. 39 yrs 8 mos. Male 44 yrs 2 mos. 43 yrs 9 mos. 43 yrs 8 mos.
Female 31 yrs 1 mos. 31 yrs 4 mos. 32 yrs 5 mos. Female 35yrs 2 mos. | 34 yrs 11 mos. 35 yrs O mos.
Average years of service 13 yrs 2 mos. 13 yrs 3 mos. 14 yrs O mos. Average years of service 15 yrs 2 mos. | 14 yrs 10 mos. 15 yrs 3 mos.
Male 15yrs 1 mos. 15 yrs 4 mos. 15 yrs 9 mos. Male 19 yrs 4 mos. 19 yrs 2 mos. 19 yrs 3 mos.
Female 8yrs 3 mos. 8 yrs 5 mos. 9 yrs 5 mos. Female 8 yrs O mos. 8 yrs 1 mos. 9 yrs O mos.

* The number of full-time employees, including employees seconded to other
companies and organizations. The following list of employees is deducted from
the total number of employees: executive officers, employees on short-term
contracts, part-time employees, employees of temporary employment agen-
cies, and national staff at overseas branches.

April 1 2009 2010 2011
Number of new hires 232 148 149
Number of newly employed female
graduates™ nr 68 79
Ratio of newly employed females to o 5 5
total new employees 50.4% 45.9% 53.0%
** Both non-area specified and area specified staff
Fiscal 2008 2009 2010
Number of employees taking paren-
tal leave 20 22 25
¢ SMBC Nikko Securities
March* 2009 2010 2011
Number of employees** 6,004 6,584 7,094
Male 3,678 4,057 4,449
| Percentage of total 59.59% 61.62% 62.71%
Female 2,426 2,527 2,645
| Percentage of total 40.41% 38.38% 37.29%
Average age 37 yrs 2 mos. 38yrs 1 mos. | 38yrs 11 mos.
Male 38 yrs 11 mos. 39 yrs 6 mos. 40 yrs 3 mos.
Female 34 yrs 7 mos. 35 yrs 9 mos. 36 yrs 8 mos.
Average years of service 12 yrs O mos. 12yrs1mos. | 11 yrs 11 mos.
Male 13 yrs O mos. 12 yrs 9 mos. 12 yrs 4 mos.
Female 10 yrs 7 mos. 11 yrs 1 mos. 11 yrs 2 mos.

* As of March 1 of the respective years

** The number of full-time employees. The following list of employees is deducted
from the total number of employees: executive officers, employees seconded to
other companies and organizations employees on short-term contracts, part-

* The number of full-time employees including executives and employees sec-

onded to other companies or organizations.

Excluded employees on short-term contracts, and part-time employees.

April 1 2009 2010 2011
Number of new hires 63 32 44
Number of newly employed female 13 6 9
graduates
Fiscal 2008 2009 2010
![\laLIJrlgg% of employees taking paren o3 20 16
Men taking such leave 1 1 1
€ Kansai Urban Banking
March 31 2009** 2010 2011
Number of employees* 1,890 2,880 2,809
Male 1,282 1,989 1,929
\ Percentage of total 67.83% 69.06% 68.67%
Female 608 891 880
| Percentage of total 32.17% 30.94% 31.33%
Average age 39 yrs 10 mos. 39 yrs 9 mos. | 39 yrs 10 mos.
Male 43 yrs 9 mos. 43 yrs 5 mos. 43 yrs 4 mos.
Female 31 yrs 6 mos. 31 yrs 7 mos. 32 yrs 3 mos.
Average years of service 16 yrs 7 mos. 16 yrs 8 mos. 16 yrs 8 mos.
Male 19yrs 11 mos. | 19 yrs 10 mos. 19 yrs 9 mos.
Female 9 yrs 5 mos. 9 yrs 5 mos. 10 yrs 1 mos.

*Total is for full-time non-executive employees of the bank, including employees
seconded to other companies and organizations. Excluded are executive offi-
cers, employees on short-term contracts, part-time employees, employees of
temporary employment agencies.

** Up to March 31, 2009, figures are those of prior to the merger with The

Biwako Bank, Ltd.

time employees, employees of temporary employment agencies, and national
staff at overseas branches. April 1 2009 2010 2011
i 137 97 86
April 1 2009 2010 2011 mumzer OI new|h|res ovedToral
- umber of newly employed female
Number of new hires 182 159 493 graduates Y employ 80 42 50
Number of newly employed female Ratio of newly employed females to
graduates™* 53 54 190 Lo em%loye%sy 58.4% 43.3% 58.1%
Ratio of newly employed females to
290.1% 34.0% 38.5%
2] (U258 ?mployees - Fiscal™* 2008 2009 2010
Professional staff (Classes I-l), FA, and specialists Number of employees taking paren- o - o
. tal leave
Fiscal 2008 2009 2010 - - - - -
- ** Up to fiscal 2009, figures are those prior to the merger with The Biwako Bank,
Number of employees taking paren-
tal leave 177 207 229 Ltd.

e The combined employment ratio for persons with disabilities for the above nine companies was 1.87% as of March 2011.
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Principal Work-Life Balance Systems (Employee Support Programs)

Parental leave

Leave for taking care of
sick children

Shorter working hours

Restrictions on overtime

Exemption from
late-night work

Other principal systems

SMBC

18 months or maximum of
2 years in case of inability to
place in daycare center

Up to March 31 in the 6th
grade of elementary school
(10 days per annum for one
child; 20 days for two or more
children)

Employees can choose shorter
working hours for each day or
fewer days worked per week,
both applicable up to March 31
in the 6th grade of elementary
school.

Up to March 31 in the 6th
grade of elementary school

Up to March 31 in the 6th
grade of elementary school

 Work relocations

o Child-care subsidies

o Leave to care for sick family
members

o Shorter working hours to care
for sick family members

 System for rehiring former
employees

Sumitomo Mitsui

18 months or maximum of
2 years in case of inability to
place in daycare center

Up to March 31 in the 6th
grade of elementary school
(5 days per annum for one

Employees can choose shorter
working hours for each day or
fewer days worked per week,

Up to March 31 in the 3rd
grade of elementary school

Up to March 31 in the 3rd
grade of elementary school

 Work relocations
o Child-care subsidies
o Leave to care for sick family

Card child; 10 days for two or more | both applicable up to March 31 members
children) in the 3rd grade of elementary  System for rehiring former
school. employees
Up to 3 years old Up to March 31 in the 3rd | Up to March 31 in the 3rd | Up to entry into elementary | Up to entry into elementary |  Maternity leave and work
grade of elementary school (5 | grade of elementary school | school school o Short-term childcare leave
days per annum for one child; | (Employees can choose to work o Leave to care for sick family
Cedyna no upper limit) 5, 6, 0r 7 hours a day). members

 System for rehiring former
employees on
 Maternity leave (for men)

Sumitomo Mitsui
Finance and
Leasing

1 year or maximum of 18
months in case of inability to
place in daycare center

No restrictions on children’s
age or number of days leave

Employees can reduce daily
working hours to a minimum
of 5 hours 30 minutes up to
March 31 in the 6th grade of
elementary school.

Up to entry into elementary
school

Up to entry into elementary
school

 Work relocations
o System for rehiring former
employees

Japan Research
Institute

18 months or maximum of
2 years in case of inability to
place in daycare center

Up to March 31 in the 6th
grade of elementary school (5
days per annum for one child;
no upper limit)

Employees can choose to work
4,5, 6 or 7 hours per day up
to March 31 in the 3rd grade
of elementary school (this
system can be combined with
flextime).

Up to entry into elementary
school

For employees who are preg-
nant or have given birth within
previous 12 months

o Child-care subsidies

o Leave to care for sick family
members

o Shorter working hours to care
for sick family members

* More time off and shorter
working hours to care for
sick family members

® Days off to care for sick
family members

SMBC Friend
Securities

18 months or maximum of
2 years in case of inability to
place in daycare center

Up to March 31 in the 3rd
grade of elementary school
(5 days per annum for one
child; 10 days for two or more
children)

Employees can reduce daily
working hours to between 6
hours and 6 hours 50 minutes
up to March 31 in the 3rd
grade of elementary school.

Up to March 31 in the 3rd
grade of elementary school

Up to March 31 in the 3rd
grade of elementary school

L eave to care for sick family
members

 Shorter working hours to care
for sick family members

SMBC Nikko
Securities

Up to 3 years old

Up to entry into elementary
school (5 days per annum for
one child; 10 days for two or
more children)

Up to child’s entry into junior
high school, employees can
reduce working hours in
increments of 30 minutes for a
maximum reduction of 2 hours
30 minutes per day.

Up to entry into junior high
school

Up to entry into junior high
school

 Use of designated day-care
center at discounted rates

o Leave to care for sick family
members

 Special days off to care for
sick family members

o Shorter working hours to care
for sick family members

o Staggered working hours
(shift system)

THE MINATO BANK

Up to 3 years old

Up to entry into elementary
school (5 days per annum for
one child; 10 days for two or
more children)

Up to entry into elementary
school, employees can opt for
6-hour working day

Up to entry into elementary
school

Up to entry into elementary
school

o Maternity leave (to help
SpoUSe)

o Leave to care for sick family
members

o Shorter working hours to care
for sick family members

Kansai Urban
Banking

1 year or maximum of 18
months in case of inability to
place in daycare center

Up to entry into elementary
school (5 days per annum for
one child; 10 days for two or
more children)

Up to 3 years old, employees
can opt for 6-hour working day

Up to entry into elementary
school

Up to entry into elementary
school

 System for rehiring former
employees

o Leave to care for sick family
members

© Home helpers provided
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SMFG

Consolidated Balance Sheets

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of

Millions of yen U.S. dollars (Note 1)
March 31 2011 2010 2011
Assets
Cash and due from banks (Notes 9 and 30).......cccceeeriieeeiiieeeeiiee e 5,645,094 ¥ 3,371,193 $ 67,890
Deposits with banks (Notes 9 and 30)......cccueeeirieeeiiiee e 3,588,811 2,468,478 43,161
Call loans and bills bought (Notes 9 and 30).........ceeeruieeriiieieeiiee e e 851,636 1,121,145 10,242
Receivables under resale agreements (Note 30).........coceeveeriiniieniieeieciieeeeene 131,104 25,226 1,577
Receivables under securities borrowing transactions (Note 30)..........ccccceereenee 4,740,410 5,440,622 57,010
Monetary claims bought (Notes 9 and 30) ........coocueeruirrierieeneeee e 1,122,307 1,006,738 13,497
Trading assets (Notes 3, 9 and 30)......c.ueeeiiiiieriieieeiee e 6,632,898 6,708,688 79,770
Money held in trust (Notes 30 and 371) ......ccceriiiiiiiiii e 24,011 18,734 289
Securities (Notes 4, 9, 30 and 31) ..cccuieiiiiiie e 39,952,123 28,623,968 480,483
Loans and bills discounted (Notes 5, 9 and 30).......c.ceeevuveeereeeeeiiieeeerieeeeeee e 61,348,355 62,701,033 737,803
Foreign exchanges (NOte 30) .....ccocueeiriiieiiiiie et 1,077,024 1,107,289 12,953
Lease receivables and investment assets (Notes 9, 29 and 30) .........ccccecveeveene 1,734,169 1,839,662 20,856
Other assets (Notes 6, 9, 30 aNd 32).....cccceeiiiiieeiiiieereee e 4,604,732 3,610,046 55,379
Tangible fixed assets (Notes 7, 9 and 15)......ccceirieriiiniiiiiieieeeeeeeeee e 1,168,908 1,081,125 14,058
Intangible fixed assets (NOtE 8) .......cooiiiiiiiiiiiiei e 674,216 626,248 8,108
Deferred tax assets (NOTE 25).....couuiii i 644,736 728,586 7,754
Customers’ liabilities for acceptances and guarantees ..........cccceeeceeeeiceeeeinenenne 4,921,500 3,749,056 59,188
Reserve for possible loan 10sses (NOte 30) .....cccveveeiiereeieiieeeeee e (1,058,945) (1,068,329) (12,735)
TOtAl @SSEES...ceciiiieiceie e e e e aa e e eanes ¥137,803,098 ¥123,159,513 $1,657,283
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Consolidated Balance Sheets

(Continued)
Millions of

Millions of yen U.S. dollars (Note 1)
March 31 2011 2010 2011
Liabilities and net assets
Liabilities
Deposits (Notes 9, 10 @nd 30)......cueereerrieriieeiieeie et ¥ 90,365,263 ¥ 85,644,215 $1,086,774
Call money and bills sold (Notes 9 and 30) 2,629,407 2,119,557 31,622
Payables under repurchase agreements (Notes 9 and 30) .......ccccceviriiierniiinnnnes 726,365 1,120,860 8,736
Payables under securities lending transactions (Notes 9 and 30) .........ccccceeeeenee 5,713,233 4,315,774 68,710
Commercial paper (NOtE 30) .......eeeiieieeiieieeiieeee e e e e e e e e e e e e e e aeeeennneeeens 337,120 310,787 4,054
Trading liabilities (Notes 9, 11 and 30)......cocuiiiiiiiieie e 5,248,302 5,066,727 63,119
Borrowed money (Notes 9, 12 and 30)......ccuueiiiiiiiiiiiieeiie et 10,769,668 5,470,578 129,521
Foreign exchanges (Note 30) ............... 256,160 192,299 3,081
Short-term bonds (Notes 13 and 30) 1,183,198 1,212,178 14,230
Bonds (Notes 13 @nd B0).....cueeiuiiiiieiie ettt 3,866,095 3,422,672 46,495
Due to trust account (NOE 30) ......ueeeiiiieiiiii et 216,171 159,554 2,600
Other liabilities (Notes 9, 14, 29, 30 and 32) ......ccccueieriiieeeiee e 4,188,259 3,193,146 50,370
Reserve for employee DONUSES........ccicuiiiiiiieiiiie e 45,176 43,443 543
Reserve for eXeCUtive DONUSES .........coeviiiiiiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeaeev e aaeaananees 2,496 2,333 30
Reserve for employee retirement benefits (Note 28)... 44,604 41,691 536
Reserve for executive retirement benefits........cccceeeeeiiiieee e, 2,728 8,216 33
Reserve for point Service Program .........c.coceeeeieeeenieee e e e 18,927 228
Reserve for reimbursement of depoSits ........coooiiiiiiiiiiiie e 9,923 11,734 119
Reserve for loss on interest repayment...........cccociiiiiiiiniiecciee e 59,812 719
Reserve under the special [aws ..........ccceiiiiiiiiiiiii e 392 393 5
Deferred tax liabilities (NOtE 25) ......cecvcuieeiiiee e e e e 20,517 26,520 247
Deferred tax liabilities for land revaluation (Note 15)... 45,698 46,966 550
Acceptances and guarantees (NOte 9) ......ccueiiiiiiiiiiiiieiie e 4,921,500 3,749,056 59,188
Total labilities ......ccooieiiieiie e 130,671,024 116,158,708 1,571,510
Net assets (Note 26)
Capital STOCK (NOE 168) ...ocuiieiiiiiieiiieiieesie ettt eee s 2,337,895 2,337,895 28,117
[O7= o1 2= URTU g o] (U1 PSR 978,851 978,897 11,772
Retained @arnings .......oooiieiieieeeee e 1,776,433 1,451,945 21,364
TrEASUNY SEOCK .ueeiiieieitii ettt ettt ettt et sa e e ne e sseeeneesaneenee (171,760) (124,061) (2,066)
Total stockholders’ eqUILY .........coocueii i 4,921,419 4,644,677 59,187
Net unrealized gains on other securities (Notes 23, 25 and 31).......ccccccvvevinene 272,306 412,708 3,275
Net deferred losses on hedges (Notes 23, 25 and 32).........cccceeveervieenienieenieeenns (9,701) (89,367) (117)
Land revaluation excess (Note 15) ......cccceeviveeevcieeeennen. 33,357 34,955 401
Foreign currency translation adjustments (Note 23) (122,889) (101,650) (1,478)
Total accumulated other comprehensive inCome...........ccoccceeiiiiieiiiieescieeee 173,073 306,646 2,081
Stock acquisition rights (NOte 33) .......ceiiiiiiiiiieeie e 262 81 3
MiINOKitY INTEIrESES .. 2,037,318 2,049,400 24,502
TOtal NEt @SSELS.....eeiiiiiieieeeee e e e e ea e e eaan 7,132,073 7,000,805 85,773
Total liabilities and net assets...........ccooeeeeeiiiiii i ¥137,803,098 ¥123,159,513 $1,657,283

See accompanying notes to consolidated financial statements.
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SMFG

Consolidated Statements of Income and Consolidated Statements of Comprehensive Income

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
(Consolidated Statements of Income)

Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2011 2010 2011
Income
INEEIEST INCOMIE ... i e e e e e e snane ¥1,612,599 ¥1,695,805 $19,394
Interest on loans and discounts 1,208,389 1,287,955 14,533
Interest and dividends 0N SECUNLIES.....cccceeeeiieeiieeiiee e, 251,311 241,216 3,022
Interest on receivables under resale agreements..........ccccceevviriieiceniecniieeen, 2,351 902 28
Interest on receivables under securities borrowing transactions 8,464 5,413 102
Interest on deposits With DaNKS .......ccooeeciiiiiiee e 18,592 14,757 224
Interest on lease transactions.......cccooeeeiieeiiiii el 71,589 74,542 861
Other INterest INCOME ... e e 51,900 71,018 624
Trust fEeS . .ovvvieeeiee e 2,335 1,778 28
Fees and commissions (NOLE 17) ....eeeccueieeiiiiie e eee e eeeee e e e 897,461 729,364 10,793
Trading iNCOME (NOLE 18) ...t 237,093 194,087 2,851
Other operating income (Note 19).......ccciiiiiiiiiiie e 1,039,662 453,012 12,504
Other iNCOME (NOE 271) ... 73,507 110,638 884
Lo} €= I T a Vo o 1= OSSR 3,862,660 3,184,688 46,454
Expenses
INTEIEST EXPENSES ..t e 294,947 314,893 3,547
INtErest ON AEPOSIES......ueeiiiieee i e 139,424 180,021 1,677
Interest on borrowings and rediSCOUNTS .........ccueiiiiiiiiriiee e 49,251 44174 592
Interest on payables under repurchase agreements............c.ccecevecieiieeiiieeeen. 2,753 1,390 33
Interest on payables under securities lending transactions ...........ccccceeviveene 8,847 6,165 107
Interest on bonds and short-term bonds .........ccccoeeeiiiiiii 68,947 73,652 829
Other interest expenses ........ccoccceveeveeenen. 25,723 9,489 309
Fees and commissions payments (NOte 17) ......cccoeiiiiiiiiiiniiiiiieciecee e 131,230 120,748 1,578
Other operating expenses (NOte 20) .......cccuuiiiiriiiiiiiiiienie e 858,243 401,773 10,321
General and administrative EXPENSES .......ceccveeieiiee e e 1,355,322 1,161,302 16,300
Provision for reserve for possible [0an 10SSES.........cceviiiiiiiiiiieeiieeeeeeeeeee 48,720 201,620 586
Other eXpenses (NOTE 22).......coiiiiiiiiiieie et 346,881 426,252 4,172
TOLAl EXPENSES.....ceiiueiiiieiiieeiee e ree et e et e et e e s et e e sse e e e sseeeesateeeenaeeeeaneeeennnes 3,035,346 2,626,590 36,504
Income before income taxes and minority interests ..........ccccccceveiiiiiiiiienee s 827,313 558,097 9,950
Income taxes (Note 25):
{01 o | PR 97,446 104,110 1,172
[ (T (=Y USRS 143,325 74,759 1,724
Income before minority iINterests.........oooviiiiii e 586,542 7,054
Minority interests in net income ... 110,646 107,668 1,331
LNV =S AT TTeY 1 £ L= ¥ 475,895 ¥ 271,559 $ 5,723
(Consolidated Statements of Comprehensive Income)
Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2011 2010 2011
Income before minority INterests...........coooiii i ¥586,542 ¥— $7,054
Other comprehensive income (Note 23)
Net unrealized losses on other SeCurities.........cccciiciiiiiiiieniiceee e (150,002) — (1,804)
Net deferred gains 0N heAgES ........oouiiiiiiiiie i 29,587 — 356
Foreign currency translation adjustments ...........ccooceiriiieenienneeseeee e (60,928) — (733)
Share of other comprehensive income of
associates accounted for by equity method ..........ccccoeiiiiiiiiiiie 8,176 — 98
Total other comprehensive iINCOME .......cueeieeciieiciiie e (173,166) — (2,083)
Total comprehensive income (NOte 24) ........ccooiiiiiiiiiiiiiieeeee e 413,375 — 4,971
Comprehensive income attributable to shareholders of the parent company.... 343,920 — 4,136
Comprehensive income attributable to minority interests ...........cccccooverieenen. 69,455 — 835

See accompanying notes to consolidated financial statements.
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Consolidated Statements of Changes in Net Assets

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

SMFG

Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2011 2010 2011
Stockholders’ equity
Capital stock
Balance at the end of the previous fiscal year..........cccoooeiiiieiisiiieeeceec e ¥2,337,895 ¥1,420,877 $28,117
Changes in the fiscal year:
ISSUANCE Of NEW SNAIES ......uuviiieeee et e e e e e — 917,018 —
Net changes in the fiscal year.........cooviiiiiiiiiiiee e —_ 917,018 —
Balance at the end of the fiscal year ..o ¥2,337,895 ¥2,337,895 $28,117
Capital surplus
Balance at the end of the previous fiscal year..........cccooveiiriiiinciie e 978,897 57,245 11,772
Changes in the fiscal year:
ISSUANCE Of NEW SNArES ......eeiiiieee et e e — 928,094 —
Disposal Of treasury STOCK ........coiiuiiriiieie et (46) (108) (0)
Decrease due to decrease in affiliates........cccoeeiiiriiiii i — (6,333) —
Net changes in the fiscal year. ..o (46) 921,652 0)
Balance at the end of the fiscal year ... ¥ 978,851 ¥ 978,897 $11,772
Retained earnings
Balance at the end of the previous fiscal year..........cccoooeeiiiiiiiiciieiiiiee e 1,451,945 1,245,085 17,462
Changes in the fiscal year:
(0= T g o 1Yo (=Y g o L PO RSP (152,878) (71,174) (1,839)
NELINCOME ...ttt aeaaaaannnanes 475,895 271,559 5,723
Increase due to increase in sUbSIAIArIES. .......coocueiiriieriiie e 13 8 0
Increase due to decrease in subsidiaries ..........cccoeveviiieei i 3 3 0
Decrease due to increase in subsidiaries .........coccveeveeeiieeecceee e (13) (11) (0)
Decrease due to decrease in subsidiaries.... (10) (1) (0)
Increase due to decrease in affiliates .........cccoeiiiiiiiiniiee — 6,333 —
Decrease due to decrease in affiliates.........ccooceiiiiiiiiiiiiiiice, (126) — 1)
Reversal of land revaluation EXCESS ........cccvuieeeiieiieiieecree e eeee e 1,604 141 19
Net changes in the fisCal Year........c.uii e 324,488 206,859 3,902
Balance at the end of the fiscal year ..o ¥1,776,433 ¥1,451,945 $21,364
Treasury stock
Balance at the end of the previous fiscal year...........ccoceeieerieniiiiieciie e, (124,061) (124,024) (1,492)
Changes in the fiscal year:
Purchase of treasury StOCK ........cooiii i (47,759) (189) (574)
Disposal of treasury StOCK ........ccuevieiuiiiiiiiiecee e 60 152 0
Net changes in the fiscal year. ..o (47,699) (36) (574)
Balance at the end of the fiscal year ... ¥ (171,760) ¥ (124,061) $ (2,066)
Total stockholders’ equity
Balance at the end of the previous fiscal year..........ccceooeeeiiiieiniiieeceeeeee 4,644,677 2,599,183 55,859
Changes in the fiscal year:
ISSUANCE Of NEW SNAIES ......ueieiiiei et e e e — 1,845,113 —
(0= 1] o o 1Yo (=T oo L3RRS (152,878) (71,174) (1,839)
NEL INCOME .ot e e e e e e e e e e e e e e e e annnees 475,895 271,559 5,723
Purchase of treasury stock.... (47,759) (189) (574)
Disposal Of treasury STOCK ........ciiiureeirieee e 13 43 0
Increase due to increase in subsidiaries........cooeveeeeieciieeee e 13 8 0
Increase due to decrease in sUDSIAIArES ........ccceeeiiiiiiiiiiie e 3 3 0
Decrease due to increase in subSidiaries .........cccveeveeeiiieeeciiee e (13) (11) (0)
Decrease due to decrease in subSIidiaries........cccuveeceeeiiiieeciieeecieee e (10) 1) (0)
Increase due to decrease in affiliates ........cooeevvveeviiiiiiiiiiiieeeeeeeeeeee s — 6,333 —
Decrease due to decrease in affiliates.... (126) (6,333) (1)
Reversal of land revaluation EXCESS ........cccvieiiiieriniiee e eeee e e e 1,604 141 19
Net changes in the fiscal year........cooi e 276,742 2,045,493 3,328
Balance at the end of the fiscal year ... ¥4,921,419 ¥4,644,677 $59,187
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SMFG Consolidated Statements of Changes in Net Assets

(Continued)
Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2011 2010 2011
Accumulated other comprehensive income
Net unrealized gains (losses) on other securities
Balance at the end of the previous fiscal year..........cceevveeeeiieeeeciee e ¥ 412,708 ¥ (14,649) $ 4,963
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... (140,402) 427,358 (1,688)
Net changes in the fiscal year..........cccoiiiiiiiiiiiice e (140,402) 427,358 (1,688)
Balance at the end of the fiscal year .........ccccoviiiiiiiiiiiie e ¥ 272,306 ¥ 412,708 $ 3,275
Net deferred losses on hedges
Balance at the end of the previous fiscal year..........ccocooeiiiiiiiiiiieiiieeceeee (39,367) (20,835) (473)
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... 29,666 (18,531) 356
Net changes in the fiscal Year........ccooiiiiiiiiiie e 29,666 (18,531) 356
Balance at the end of the fiscal year ..........ccoceiiiiiiiiic e ¥ (9,701) ¥ (39,367) $ (117)
Land revaluation excess
Balance at the end of the previous fiscal year..........cccocoeeiiiieiriceciceeeeeee 34,955 35,159 420
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... (1,597) (204) (19)
Net changes in the fiscal year........cccoiiiiiiiiiiiiee e (1,597) (204) (19)
Balance at the end of the fiscal year ........ccccvviiiiiiieiiiiie e ¥ 33,357 ¥ 34,955 $ 401
Foreign currency translation adjustments
Balance at the end of the previous fiscal year...........ccooceeeieniiniiiiciiiieieeee, (101,650) (129,068) (1,222)
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... (21,238) 27,418 (256)
Net changes in the fiscal year.......... (21,238) 27,418 (256)
Balance at the end of the fiscal year ¥ (122,889) ¥ (101,650) $ (1,478)
Total accumulated other comprehensive income
Balance at the end of the previous fiscal year...........ccoceeveeiieniiencieie e, 306,646 (129,394) 3,688
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... (133,573) 436,040 (1,607)
Net changes in the fiscal year. ..o (133,573) 436,040 (1,607)
Balance at the end of the fiscal year ........cccccvvciieiiiee e ¥ 173,073 ¥ 306,646 $ 2,081
Stock acquisition rights
Balance at the end of the previous fiscal year...........cccoceevieniiniiinciiiceeeee, 81 66 1
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... 180 15 2
Net changes in the fiscal year........cccccoeiiiiiiiiiiic e, 180 15 2
Balance at the end of the fiscal year...........ccocceiiiiiiiiiiiiiiii, ¥ 262 ¥ 81 $ 3
Minority interests
Balance at the end of the previous fiscal year..........cccoooeiiiiiiiiriieinee e 2,049,400 2,141,908 24,647
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... (12,081) (92,508) (145)
Net changes in the fiscal Year........ccoooiiiiiiiiiie e (12,081) (92,508) (145)
Balance at the end of the fiscal year ... ¥2,037,318 ¥2,049,400 $24,502
Total net assets
Balance at the end of the previous fiscal year.........cccoecveeeeiieeeeciee e 7,000,805 4,611,764 84,195
Changes in the fiscal year:
ISSUANCE Of NEW SNAIES ......uvviiieeiicciieeeee e e e e — 1,845,113 —
Cash AIVIAENAS .......ooiuiiiiii e (152,878) (71,174) (1,839)
NEL INCOME ..t e e e e e e e e e s eann e e e e e e e nnnnees 475,895 271,559 5,723
Purchase of treasury StOCK ........coouiiiiiiiiiee e (47,759) (189) (574)
Disposal of treasury StOCK ........cccecvieiiiiiiiiiicceeee e 13 43 0
Increase due to increase in sUbSIdIArIEs. .......coocveiiriier e 13 8 0
Increase due to decrease in subsidiaries ..... 3 3 0
Decrease due to increase in subsidiaries ..... (13) (11) 0)
Decrease due to decrease in subsidiaries.... (10) (1) (0)
Increase due to decrease in affiliates .........cccovieeiiie e — 6,333 —
Decrease due to decrease in affiliates........ccceeeceeeieieeicie e (126) (6,333) 1)
Reversal of land revaluation EXCESS ........ccievuvriiieiieeciiireeee e eeecrreee e 1,604 141 19
Net changes in items other than stockholders’ equity in the fiscal year ...... (145,474) 343,547 (1,750)
Net changes in the fisCal Year.......c..coviiiiiiiiieee e 131,268 2,389,041 1,578
Balance at the end of the fiscal year ...........ccoceviiiiiiiiiiiee ¥7,132,073 ¥7,000,805 $85,773

See accompanying notes to consolidated financial statements.
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SMFG

Consolidated Statements of Cash Flows

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2011 2010 2011
Cash flows from operating activities:
Income before income taxes and minority interests .......cccocccveeccieeiicieeccieeenne ¥ 827,313 ¥ 558,097 $ 9,950
[ =T o (Yo P-4 ] o RS 154,267 136,860 1,855
Losses on impairment of fixed assets 5,411 12,856 65
Amortization of GOOAWIll........coecueiiiiiiiiiiiie e 22,938 18,634 276
Gains on negative gOOAWIll ........ccceiiiiiiiiiiiii e (409) — (5)
Gains 0N SteP ACUISITIONS ..eeuveeeieeee e e e e (12,655) — (152)
Equity in losses of affiliates .........cccooriiiiiniiiiee e 13,319 21,542 160
Net change in reserve for possible loan 10SSes.........ccoceevieiiiiieecciicceee, (13,433) (1,419) (162)
Net change in reserve for employee bonuses.. 1,057 7,543 13
Net change in reserve for executive DONUSES ........c.ceeeiieiieiieeisiiee e 163 813 2
Net change in reserve for employee retirement benefits.........cccoceeiieiniiene (2,987) 903 (36)
Net change in reserve for executive retirement benefits.........cocceeeiieinien. (5,642) 204 (68)
Net change in reserve for point service program ..........cccccceeceeneeeieencnseenee. (1,420) (17)
Net change in reserve for reimbursement of deposits ..........ccceveeriieerieriieeneen. (1,810) 43) (22)
Net change in reserve for loss on interest repayment..........ccccoeceeeiiieeniieeenne (17,566) (211)
Interest income..... (1,612,599) (1,695,805) (19,394)
Interest expenses 294,947 314,893 3,547
Net gains 0N SECUNMLIES .....coiueiiiieiieee e (61,648) (19,837) (741)
Net losses from money held in trust.........ccooiii e 148 245 2
NEt EXChANGE IOSSES ...nneeieieiiee et enee e 280,834 83,038 3,377
Net (gains) losses from disposal of fixed assets ........cccceeveeriiiiieciiciiciieeee, 5,029 (11,176) 60
Net change in trading @sSetsS........c.ooiiiriiiiiirieee e 7,813 (9883,770) 94
Net change in trading liabilities ............... 256,101 1,195,098 3,080
Net change in loans and bills discounted ...........coociiiiiiiiiiiieeneeeeee e 1,401,384 3,591,071 16,854
Net change iN dEPOSIES.....eiiiuiieiiiiieeiie et 3,628,657 1,918,359 43,640
Net change in negotiable certificates of deposit..........cceveerieiiiiiieiiieeieee, 1,380,003 (462,243) 16,597
Net change in borrowed money (excluding subordinated borrowings)............ 4,569,942 541,021 54,960
Net change in deposits with banks ..........ccooiiiiiiiiiie e (1,196,723) (770,291) (14,392)
Net change in call loans and bills bought and others .........c.cccocoviiiiiiinieeen. (18,924) (474,477) (228)
Net change in receivables under securities borrowing transactions................ 700,211 (3,226,847) 8,421
Net change in call money and bills sold and others...........ccccceieiieiiieiieenee. 165,025 (473,642) 1,985
Net change in commercial PapPer ..........cccooiiriiiiiiciieie e 26,333 310,787 317
Net change in payables under securities lending transactions.............c.c.c...... 1,397,458 (3,409,463) 16,806
Net change in foreign exchanges (aSSets)........cooviriierierieeriiereeeee e (7,663) (220,622) (92)
Net change in foreign exchanges (liabilities) .... 64,083 (89,277) 771
Net change in lease receivables and investment assets........ccccceeeiieinienenne 152,703 202,531 1,836
Net change in short-term bonds (liabilities).........cccciiiriiiiiiie, (101,780) 168,836 (1,224)
Issuance and redemption of bonds (excluding subordinated bonds).............. 515,688 (211,844) 6,202
Net change in due to trust aCCoUNt.........ccueiiiiiiiiie e 56,617 98,635 681
INTEIEST FECEIVEM ... aes 1,635,444 1,760,370 19,669
INEErESt PAI. ...t (309,401) (341,821) (3,721)
Other, net... (279,956) (321,815) (3,367)
SUBTOTAL. ... e 13,918,277 (1,772,056) 167,388
INCOME TAXES PAIA ....eeieiiiieeeiiie ettt e e eennea e (124,540) (108,864) (1,498)
Net cash provided by (used in) operating activities ............ccccooeeiiiiiiiinnices 13,793,737 (1,880,921) 165,890
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SMFG

Consolidated Statements of Cash Flows

(Continued)
Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2011 2010 2011
Cash flows from investing activities:
PUrchases Of SECUNMLIES .....cccuueiiiiiieeiiie e ¥(67,169,471) ¥(46,300,009) $(807,811)
Proceeds from sale of SECUNIES ....ccceeeeieeiieiiieiiieeceee e 36,624,700 32,626,376 440,465
Proceeds from maturity Of SECUNTIES.....cooueiiiiiiiiiii e 19,626,268 14,263,916 236,034
Purchases of money held in trust..........ccooiiiiiiiiiii e (6,942) (9,748) (83)
Proceeds from sale of money held in trust........cccccceveeiiii i 5,236 27 63
Purchases of tangible fixed @ssets........cccoiiirieiiiiiiiiie e (182,839) (156,154) (2,199)
Proceeds from sale of tangible fixed assets..........cccceriiiiiiiininiiieeieeeeee 6,966 37,114 84
Purchases of intangible fixed assets.......cccccvviiiiiiiiiiiicce e, (101,624) (82,287) (1,222)
Proceeds from sale of intangible fixed assets 528 111 6
Proceeds from sale of stocks of subsidiaries...........cccooeiiiiiieiiieciseeeee 314 — 4
Proceeds from purchase of stocks of subsidiaries resulting in change in
[Slefe] o1 ieTe] g 1o [T =11 o] o ORI 59,408 — 715
Purchases of stocks of subsidiaries resulting in change in scope of
[oTe T ETo] [ Te P-4 o] o IS SRS PRPRRRPI (10,756) (537,007) (129)
Net cash used in investing activities ............ccoccoeciiiiiiiie (11,148,211) (157,661) (134,073)
Cash flows from financing activities:
Proceeds from issuance of subordinated borrowings...........ccceeceeeriiieeerineennne 80,000 8,000 962
Repayment of subordinated borrowings .........cceeeeeeiiiieiienieee e (87,500) (78,000) (1,052)
Proceeds from issuance of subordinated bonds and bonds with
stock acqUISItion FIGNTS.......coooiiiii e 256,751 611,172 3,088
Repayment of subordinated bonds and bonds with stock
ACUISITION MGNTS ..t (314,900) (639,981) (3,787)
Proceeds from issuance of StOCKS ........cocciiiiiiiiiiiiiice e — 1,824,896 -
(DY o [=Ya o LS o =1L H PRSP (152,612) (71,063) (1,836)
Proceeds from contributions paid by minority stockholders............cccceevenneee. 471 388,000 6
Repayment to minority StoCKhOIders............cocviiiiiiiiiiiiieeeeeeee e (309) (492,987) 4)
Dividends paid to minority stockholders..........ccccoeiiiiiiiiiiniineeeeeeee, (97,609) (98,791) (1,174)
Purchases of treasury StOCK ...........oiiiiiiieiie e (47,759) (189) (574)
Proceeds from disposal of treasury StoCK.........cceeciiiiiiiiiiiiicieceeeeee 13 43 0
Purchases of treasury stock of subsidiaries..........c.cccuvvrvieniiiiienciceceeee, (1,001) — (12)
Proceeds from sale of treasury stock of subsidiaries..........cccceecvveriiererinennnne 17 — 0
Net cash provided by (used in) financing activities .............c.cccoceeiiiiinninnenn. (364,438) 1,451,099 (4,383)
Effect of exchange rate changes on cash and due from banks....................... (7,185) (302) (87)
Net change in cash and due from banks ............cccoccoiiiiiiniiiini e 2,273,901 (587,786) 27,347
Cash and due from banks at the beginning of the year ............c.cccccceevvreenneen. 3,371,193 3,800,890 40,543
Change in cash and due from banks due to
merger of consolidated subsidiary..............cccceiiiiiiiiiiii — 158,089 —
Cash and due from banks at the end of the year ...........cccceeveviicenecciee e, ¥ 5,645,094 ¥ 3,371,193 $ 67,890

See accompanying notes to consolidated financial statements.
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SMFG

Notes to Consolidated Financial Statements

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
Years ended March 31, 2011 and 2010

1. Basis of Presentation

Sumitomo Mitsui Financial Group, Inc. (“SMFG”) was established
on December 2, 2002 as a holding company for the SMFG group
through a statutory share transfer (kabushiki iten) of all of the out-
standing equity securities of Sumitomo Mitsui Banking Corporation
(“SMBC”) in exchange for SMFG’s newly issued securities. SMFG

is a joint stock corporation with limited liability (Kabushiki Kaisha)
incorporated under the Companies Act of Japan. Upon formation of
SMFG and completion of the statutory share transfer, SMBC became
a direct wholly owned subsidiary of SMFG.

SMFG has prepared the accompanying consolidated financial
statements in accordance with the provisions set forth in the Japanese
Financial Instruments and Exchange Act and its related accounting
regulations, and in conformity with accounting principles gener-
ally accepted in Japan (“Japanese GAAP”), which are different in
certain respects as to application and disclosure requirements from
International Financial Reporting Standards.

The accounts of overseas subsidiaries and affiliated companies are
in principle integrated with those of SMFG's accounting policies for
purposes of consolidation unless they apply different accounting prin-
ciples and standards as required under U.S. GAAP or International
Financial Reporting Standards in which case a certain limited
number of items are adjusted based on their materiality.

The accompanying consolidated financial statements have been
restructured and translated into English from the consolidated
financial statements of SMFG prepared in accordance with Japanese
GAAP.

Some supplementary information included in the statutory
Japanese language consolidated financial statements, but not
necessarily required for fair presentation, is not presented in the
accompanying consolidated financial statements.

Amounts less than 1 million yen have been omitted. As a result,
the totals in Japanese yen shown in the financial statements do
not necessarily agree with the sum of the individual amounts. The
translation of the Japanese yen amounts into U.S. dollars is included
solely for the convenience of readers outside Japan, using the prevail-
ing exchange rate at March 31, 2011, which was ¥83.15 to US$1.
These translations should not be construed as representations that
the Japanese yen amounts have been, could have been, or could in the
future be, converted into U.S. dollars at that rate.

2. Significant Accounting Policies
(1) Consolidation and equity method
(a) Scope of consolidation

Japanese accounting standards on consolidated financial
statements require a company to consolidate any subsidiary
when the company substantially controls the operations of
the enterprise, even if it is not a majority owned subsidiary.
Control is defined as the power to govern the decision-

making body of an enterprise.

(i) Consolidated subsidiaries

The number of consolidated subsidiaries is as follows:
March 31 2011 2010
Consolidated subsidiaries.............. 327 307

Principal companies:
Sumitomo Mitsui Banking Corporation
THE MINATO BANK, LTD.
Kansai Urban Banking Corporation
Sumitomo Mitsui Banking Corporation Europe Limited
Sumitomo Mitsui Banking Corporation (China) Limited
SMBC Friend Securities Co., Ltd.
Nikko Cordial Securities Inc.
Sumitomo Mitsui Finance and Leasing Company, Limited
Sumitomo Mitsui Card Company, Limited
Cedyna Financial Corporation
SMBC Finance Service Co., Ltd.
The Japan Research Institute, Limited
SMBC Capital Markets, Inc.

Changes in the consolidated subsidiaries in the fiscal
year ended March 31, 2011 are as follows:

9 companies including Cedyna Financial Corporation
were newly consolidated through a third-party allotment of
new shares issued by the company. 38 companies including
SMBC Venture Capital Co., Ltd. were newly consolidated
due mainly to acquisitions of stocks.

12 companies including SB Equity Securities (Cayman),
Limited were excluded from the scope of consolidation
because they were no longer subsidiaries due mainly to
liquidation.

15 companies including Soir Leasing Co., Ltd. were
excluded from the scope of consolidation and became
unconsolidated subsidiaries that are not accounted for by
the equity method because they became operators of silent
partnerships for lease transactions.

(ii) Unconsolidated subsidiaries
Principal company:
SBCS Co., Ltd.

206 subsidiaries including SMLC MAHOGANY CO.,
LTD. are operators of silent partnerships for lease transac-
tions and their assets and profits/losses do not belong to
them substantially. Therefore, they have been excluded
from the scope of consolidation pursuant to Article 5,
Paragraph 1, Item 2 of the Consolidated Financial
Statements Regulations.

Other unconsolidated subsidiaries are also excluded from
the scope of consolidation because their total amounts in
terms of total assets, ordinary income, net income and
retained earnings are immaterial, and as such, they do not
hinder a rational judgment of SMFG’s financial position
and results of operations when excluded from the scope of
consolidation.

(b) Application of the equity method
Japanese accounting standards also require that any
unconsolidated subsidiaries and affiliates which SMFG is
able to exercise material influence over their financial and

operating policies be accounted for by the equity method.
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SMFG

Notes to Consolidated Financial Statements

(i) Unconsolidated subsidiaries accounted for by the equity
method

The number of unconsolidated subsidiaries accounted for

by the equity method is as follows:

March 31 2011 2010

Unconsolidated subsidiaries.......... 4 4

Principal company:
SBCS Co., Ltd.
(i1) Equity method affiliates
The number of the equity method affiliates is as follows:
March 31 2011 2010

Affiliates.........coovvveeeeiiiiiieeeee, 43 54

Principal companies:
Sumitomo Mitsui Auto Service Company, Limited
Promise Co., Ltd.

Daiwa SB Investments Ltd.

Changes in the equity method affiliates in the fiscal year
ended March 31, 2011 are as follows:

4 companies including Famima Credit Corporation
became equity method affiliates due mainly to acquisitions
of stocks.

6 companies including Cedyna Financial Corporation
were excluded from the scope of equity method affiliates
because they became consolidated subsidiaries through a
third-party allotment of new shares issued by the company.
9 companies including Daiwa SMBC Capital Co., Ltd.
were also excluded due mainly to sales of stocks.

(ii1) Unconsolidated subsidiaries that are not accounted for
by the equity method
206 subsidiaries including SMLC MAHOGANY CO.,
LTD. are operators of silent partnerships for lease transac-
tions and their assets and profits/losses do not belong
to them substantially. Therefore, they have not been
accounted for by the equity method pursuant to Article
10, Paragraph 1, Item 2 of the Consolidated Financial
Statements Regulations.
(iv) Affiliates that are not accounted for by the equity
method
Principal company:
Daiwa SB Investments (USA) Led.

Affiliates that are not accounted for by the equity
method are excluded from the scope of equity method
because the attributable portions to SMFG from their total
amounts in terms of net income and retained earnings
are immaterial, and as such, they do not hinder a rational
judgment of SMFG’s financial position and results of

operations when excluded from the scope of equity method.
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(c) The balance sheet dates of consolidated subsidiaries

(i) The balance sheet dates of the consolidated subsidiaries

are as follows:

March 31 2011 2010
June 30 4 4
Jly 31 oo 2 2
September 30 .....coocooiiiiiiiiiiis 3 5
October 31 ....oovvviiiiiieiiieciiee 1 2
November 30 ... 7 5
December 31 .....oooooviiiiiiiiiiiien, 119 120
January 31 18 18
February 28... 7 8
March 31 ..o 166 143

(ii) The subsidiaries with balance sheets dated June 30,
July 31, September 30, November 30 and January 31 are
consolidated using the financial statements as of March

31 for the purpose of consolidation. The subsidiary with
balance sheets dated October 31 is consolidated using the
financial statements as of January 31. Certain subsidiaries
with balance sheets dated December 31 are consolidated
using the financial statements as of March 31. Other
subsidiaries are consolidated using the financial statements
on their respective balance sheet dates.

Appropriate adjustments are made for material
transactions during the periods between their respective
balance sheet dates and the consolidated closing date, if the
financial statements of the consolidated subsidiaries were
based on dates other than March 31.

(d) Special purpose entities

(1) Outline of special purpose entities and transactions
SMBC provides loans, credit lines and liquidity lines to 12
special purpose entities (“SPEs”) for their funding needs
and issuing of commercial paper. The SPEs are engaged

in purchases of monetary claims such as receivables from
SMBC customers and incorporated under the laws of the
Cayman Islands or as intermediate corporations with
limited liabilities. SMBC has no voting rights in the SPEs
and sends no directors or employees. Accordingly, SMFG
does not consolidate these SPEs.

The combined assets and liabilities of the 12 SPEs as of
their most recent closing dates of 2011 were ¥2,274,626
million ($27,356 million) and ¥2,274,424 million
($27,353 million), respectively. The respective amounts of
2010 were ¥2,261,647 million and ¥2,261,476 million.
(ii) The amount of principal transactions with the SPEs as
of and for the fiscal years ended March 31, 2011 and 2010

were as follows:

Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
Loans and bills
discounted.................. ¥1,592,714 ¥1,630,152 $19,155
Credit lines................... 593,578 670,385 7,139
Liquidity lines.............. 291,991 279,947 3,512
Millions of
Millions of yen U.S. dollars
Year ended March 31 2011 2010 2011
Interest on loans and
discounts .........cceeene.. ¥15,978 ¥17,520 $192
Fees and commissions... 1,665 2,288 20




(2) Trading assets/liabilities and trading income/losses
Transactions for trading purposes (seeking gains arising from
short-term changes in interest rates, currency exchange rates,
or market prices of securities and other market related indices
or from variation among markets) are included in “Trading
assets” or “Trading liabilities” on the consolidated balance
sheet on a trade date basis. Income and losses on trading-
purpose transactions are recognized on a trade date basis and
recorded as “Trading income” and “Trading losses.”

Securities and monetary claims purchased for trading
purposes are stated at the fiscal year-end fair value, and
financial derivatives such as swaps, futures and options are
stated at amounts that would be settled if the transactions
were terminated on the consolidated balance sheet date.

“Trading income” and “Trading losses” include related
interest received or paid during the fiscal year. The year-on-
year valuation differences of securities and monetary claims
are also recorded in the above-mentioned accounts. As for the
derivatives, assuming that the settlement will be made in
cash, the year-on-year valuation differences are also recorded in
the above-mentioned accounts.

(3) Securities
(a) Other than securities classified for trading purposes, debt

securities that consolidated subsidiaries have the positive
intent and ability to hold to maturity are classified as held-
to-maturity securities and are carried at amortized cost
(straight-line method) using the moving-average method.

Investments in unconsolidated subsidiaries and affiliates
that are not accounted for by the equity method are carried
at cost using the moving-average method.

Securities other than trading purpose securities, held-
to-maturity securities and investments in unconsolidated
subsidiaries and affiliates are classified as “other securities”
(available-for-sale securities). Stocks (including foreign
stocks) in other securities that have market prices are car-
ried at their average market prices during the final month
of the fiscal year, and bonds and others that have market
prices are carried at their fiscal year-end market prices (cost
of securities sold is calculated using primarily the moving-
average method). Other securities, for which it is extremely
difficult to determine fair value with no available market
prices, are carried at cost using the moving-average
method. Net unrealized gains (losses) on other securities,
net of income taxes, are included in “Net assets,” after
deducting the amount that is reflected in the fiscal year’s
earnings by applying fair value hedge accounting.

(b) Securities included in money held in trust are carried using
the same method used for securities mentioned above.

(4) Derivative transactions
Derivative transactions, other than those classified as trading
derivatives, are carried at fair value, with revaluation gain or
loss included in the income or loss, unless they are designated
as effective hedging instruments.

(5) Depreciation
(a) Tangible fixed assets

Buildings owned by SMFG and SMBC are depreciated
using the straight-line method over the estimated useful

(©6)
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lives of the respective assets. Others are depreciated using
the declining-balance method. The estimated useful lives
of major items are as follows:
Buildings: 7 to 50 years
Others: 2 to 20 years
Other consolidated subsidiaries depreciate their tangible
fixed assets primarily using the straight-line method over
the estimated useful lives of the respective assets.
(b) Intangible fixed assets
Intangible fixed assets are depreciated using the straight-
line method. Capitalized software for internal use owned
by SMFG and its consolidated domestic subsidiaries is
depreciated over its estimated useful life (basically 5 years).
(c) Lease assets
Lease assets with respect to non-transfer ownership finance
leases, which are recorded in “Tangible fixed assets,” are
depreciated using the straight-line method, assuming that
lease term is its expected lifetime and salvage value is 0.
Reserve for possible loan losses
The reserve for possible loan losses of major consolidated
subsidiaries is provided for as described below in accordance
with the internal standards for write-offs and provisions.

For claims on borrowers that have entered into bankruptcy,
special liquidation proceedings or similar legal proceedings
(“bankrupt borrowers”) or borrowers that are not legally or
formally insolvent but are regarded as substantially in the
same situation (“effectively bankrupt borrowers”), a reserve is
provided for based on the amount of claims, after the write-off
stated below, net of the expected amount of recoveries from
collateral and guarantees.

For claims on borrowers that are not currently bankrupt but
are perceived to have a high risk of falling into bankruptcy
(“potentially bankrupt borrowers”), a reserve is provided for
in the amount deemed necessary based on an overall solvency
assessment of the claims, net of the expected amount of
recoveries from collateral and guarantees.

The discounted cash flows (“DCF”) method is used for
claims on borrowers whose cash flows from collection of
principal and interest can be rationally estimated, and SMBC
applies it to claims on large potentially bankrupt borrowers
and claims on large borrowers requiring close monitoring that
have been classified as “Past due loans (3 months or more)” or
“Restructured loans,” whose total loans from SMBC exceed
a certain amount. SMBC establishes a reserve for possible
loan losses using the DCF method for such claims in the
amount of the difference between the present value of the
future collection from principal and interest (calculated using
the rationally estimated cash flows discounted at the initial
contractual interest rate) and the book value.

For other claims, a reserve is provided for based on the
historical loan-loss ratio.

For claims originated in specific overseas countries, an addi-
tional reserve is provided for in the amount deemed necessary
based on the assessment of political and economic conditions.

Branches and credit supervision departments assess all
claims in accordance with the internal rules for self-assessment
of assets, and the Credit Review Department, independent
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from these operating sections, reviews their assessment. The
reserves are provided for based on the results of these
assessments.

The reserve for possible loan losses of other consolidated
subsidiaries for general claims is provided for in the amount
deemed necessary based on the historical loan-loss ratios, and
for doubtful claims in the amount deemed uncollectible based
on assessment of each claim.

For collateralized or guaranteed claims on bankrupt borrow-
ers and effectively bankrupt borrowers, the amount exceeding
the estimated value of collateral and guarantees is deemed to
be uncollectible and written off against the total outstanding
amount of the claims. The amount of write-off was ¥867,866
million ($10,437 million) and ¥843,781 million at March 31,
2011 and 2010, respectively.

Reserve for employee bonuses

The reserve for employee bonuses is provided for payment of
bonuses to employees, in the amount of estimated bonuses,
which are attributable to the respective fiscal year.

Reserve for executive bonuses

The reserve for executive bonuses is provided for payment of
bonuses to executives, in the amount of estimated bonuses,
which are attributable to the respective fiscal year.

Reserve for employee retirement benefits

The reserve for employee retirement benefits is provided for
payment of retirement benefits to employees, in the amount
deemed accrued at the fiscal year-end, based on the projected
retirement benefit obligation and the fair value of plan assets
at the fiscal year-end.

Unrecognized prior service cost is amortized using the
straight-line method, primarily over 9 years, over the employ-
ees’ estimated average remaining service period from the fiscal
year of its incurrence.

Unrecognized net actuarial gain or loss is amortized using
the straight-line method, primarily over 9 years, over the
employees’ average remaining service period, commencing
from the next fiscal year of incurrence.

“Partial Amendments to Accounting Standard for
Retirement Benefits (Part 3)” (Accounting Standard Board of
Japan (“ASBJ”) Statement No. 19, issued on July 31, 2008)
became effective from the fiscal year beginning on and after
April 1, 2009. Accordingly, SMFG has applied them from the
fiscal year ended March 31, 2010. This accounting method
has no impact on the consolidated financial statements for the
fiscal year ended March 31, 2010.

(10) Reserve for executive retirement benefits

The reserve for executive retirement benefits is provided for
payment of retirement benefits to directors, corporate auditors
and other executive officers, in the amount deemed accrued at

the fiscal year-end based on the internal regulations.

(11) Reserve for point service program

The reserve for point service program is provided for the
potential future redemption of points awarded to customers
under the “SMBC Point Pack,” credit card points programs,
and other customer points award programs. The amount

is calculated by converting the outstanding points into a
monetary amount, and rationally estimating and recognizing
the amount that will be redeemed in the future.
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(12) Reserve for reimbursement of deposits

The reserve for reimbursement of deposits which were

derecognized as liabilities under certain conditions is provided

for the possible losses on the future claims of withdrawal based
on the historical reimbursements.
(13) Reserve for loss on interest repayment

The reserve for loss on interest repayment is provided for the

possible losses on future claims of repayment of interest based

on historical interest repayment experience.
(14) Reserve under the special laws

The reserve under the special laws is a reserve for eventual

future operating losses from financial instruments transactions

pursuant to Article 46-5 of the Financial Instruments and

Exchange Act.

(15) Translation of foreign currency assets and liabilities

Assets and liabilities of SMFG and SMBC denominated in

foreign currencies and accounts of SMBC overseas branches are

translated into Japanese yen mainly at the exchange rates
prevailing at the consolidated balance sheet date, with the
exception of stocks of subsidiaries and affiliates translated at
rates prevailing at the time of acquisition.

Other consolidated subsidiaries’ assets and liabilities
denominated in foreign currencies are translated into Japanese
yen at the exchange rates prevailing at their respective balance
sheet dates.

(16) Lease transactions

(a) Recognition of income on finance leases
Interest income is allocated to each period, based on the
interest method.

(b) Recognition of income on operating leases
Primarily, lease-related income is recognized on a
straight-line basis over the term of the lease, based on the
contractual amount of lease fees per month.

(c) Recognition of income and expenses on installment sales
Primarily, installment-sales-related income and installment-
sales-related expenses are recognized on a due-date accrual
basis over the period of the installment sales.

(17) Hedge accounting

(a) Hedging against interest rate changes
As for the hedge accounting method applied to hedging
transactions for interest rate risk arising from financial
assets and liabilities, SMBC applies deferred hedge
accounting.

SMBC applies deferred hedge accounting stipulated in
“Treatment for Accounting and Auditing of Application
of Accounting Standard for Financial Instruments in
Banking Industry” (Japanese Institute of Certified Public
Accountants (“JICPA”) Industry Audit Committee Report
No. 24) to portfolio hedges on groups of large-volume,
small-value monetary claims and debts.

As for the portfolio hedges to offset market fluctuation,
SMBC assesses the effectiveness of such hedges by clas-
sifying the hedged items (such as deposits and loans) and
the hedging instruments (such as interest rate swaps) by
their maturity. As for the portfolio hedges to fix cash flows,
SMBC assesses the effectiveness of such hedges by verifying
the correlation between the hedged items and the hedging
instruments.



As for the individual hedges, SMBC assesses the
effectiveness of such individual hedges.

As a result of the application of JICPA Industry Audit
Committee Report No. 24, SMBC discontinued the
application of hedge accounting or applied fair value hedge
accounting to a portion of the hedging instruments using
“macro hedge,” which had been applied in order to manage
interest rate risk arising from large-volume transactions
in loans, deposits and other interest-earning assets and
interest-bearing liabilities as a whole using derivatives
pursuant to “Temporary Treatment for Accounting and
Auditing of Application of Accounting Standard for
Financial Instruments in Banking Industry” (JICPA
Industry Audit Committee Report No. 15). The deferred
hedge losses and gains related to such a portion of hedging
instruments are charged to “Interest income” or “Interest
expenses” over a 12-year period (maximum) according to
their maturity from the fiscal year ended March 31, 2004.
Gross amounts of deferred hedge losses on “macro hedge”
(before deducting tax effect) at March 31, 2011 and 2010
were ¥999 million ($12 million) and ¥2,470 million,
respectively. Gross amounts of deferred hedge gains on
“macro hedge” (before deducting tax effect) at March
31, 2011 and 2010 were ¥960 million ($12 million) and
¥2,416 million, respectively.

(b) Hedging against currency fluctuations

SMBC applies deferred hedge accounting stipulated in
“Treatment of Accounting and Auditing Concerning
Accounting for Foreign Currency Transactions in Banking
Industry” (JICPA Industry Audit Committee Report

No. 25) to currency swap and foreign exchange swap trans-
actions executed for the purpose of lending or borrowing
funds in different currencies.

Pursuant to JICPA Industry Audit Committee Report
No. 25, SMBC assesses the effectiveness of currency swap
and foreign exchange swap transactions executed for
the purpose of offsetting the risk of changes in currency
exchange rates by verifying that there are foreign-currency
monetary claims and debts corresponding to the foreign-
currency positions.

In order to hedge risk arising from volatility of exchange
rates for stocks of subsidiaries and affiliates and other
securities (excluding bonds) denominated in foreign
currencies, SMBC applies deferred hedge accounting or
fair value hedge accounting, on the conditions that the
hedged securities are designated in advance and that suf-
ficient on-balance (actual) or off-balance (forward) liability
exposure exists to cover the cost of the hedged securities

denominated in the same foreign currencies.

(c) Hedging against share price fluctuations

SMBC applies fair value hedge accounting to individual
hedges offsetting the price fluctuation of the shares that are
classified under other securities, and that are held for the
purpose of strategic investment, and accordingly evaluates

the effectiveness of such individual hedges.

(d) Transactions between consolidated subsidiaries

As for derivative transactions between consolidated sub-

sidiaries or internal transactions between trading accounts

Notes to Consolidated Financial Statements SMFG

and other accounts (or among internal sections), SMBC
manages the interest rate swaps and currency swaps that
are designated as hedging instruments in accordance with
the non-arbitrary and strict criteria for external transac-
tions stipulated in JICPA Industry Audit Committee
Report No. 24 and No. 25. Therefore, SMBC accounts for
the gains or losses that arise from interest rate swaps and
currency swaps in its earnings or defers them, rather than
eliminating them.

Certain other consolidated subsidiaries apply the
deferred hedge accounting, fair value hedge accounting or
the special treatment for interest rate swaps. A consolidated
domestic subsidiary (a leasing company) partly applies
the accounting method that is permitted by “Temporary
Treatment for Accounting and Auditing of Application of
Accounting Standard for Financial Instruments in Leasing
Industry” (JICPA Industry Audit Committee Report
No. 19).

(18) Amortization of goodwill
Goodwill on SMBC Friend Securities Co., Ltd., Sumitomo
Mitsui Finance and Leasing Company, Limited, Nikko Cordial
Securities Inc., Kansai Urban Banking Corporation and
Cedyna Financial Corporation is amortized using the straight-
line method over 20 years. Goodwill on other companies
is charged or credited to income directly when incurred or
benefited.

(19) Statements of cash flows
For the purposes of presenting the consolidated statements of
cash flows, cash and cash equivalents represent cash and due
from banks.

(20) Consumption taxes
National and local consumption taxes of SMFG and its
consolidated domestic subsidiaries are accounted for using the
tax-excluded method.

(21) Valuation of consolidated subsidiaries’ assets and liabilities
Assets and liabilities of consolidated subsidiaries including the
portion attributable to the minority stockholders are valued
for consolidation at fair value when SMFG acquires control.

(22) Application of new accounting standards
(a) Accounting standard for financial instruments

“Accounting Standard for Financial Instruments” (ASBJ
Statement No. 10, partially revised on March 10, 2008)
and “Implementation Guidance on Disclosures about Fair
Value of Financial Instruments” (ASBJ Guidance No. 19,
issued on March 10, 2008) became effective from the
fiscal year ending on and after March 31, 2010. SMFG
has applied them from the fiscal year ended March 31,
2010. Accordingly, this accounting change had the fol-
lowing impact on the consolidated financial statements as
compared with the previous accounting method:

Millions
of yen
Monetary claims bought.........cccocooiiiiiinnnin. ¥ 8,710
SECULIEICS .veeeeeviieee e 41914
Net unrealized gains (losses)
0N Other SECULities. ..oouuvreeeeiiiieeeiiiie e e 39,315

Deferred tax assets . . (27,056)
Reserve for possible loan 10sses ...........ccceovenene. (34,999)
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As a result, income before income taxes and minority
interests increased by ¥19,251 million as compared with
the former method.

(b) Accounting standard for asset retirement obligations
“Accounting Standard for Asset Retirement Obligations”
(ASB]J Statement No. 18, issued on March 31, 2008) and
“Guidance on Accounting Standard for Asset Retirement
Obligations” (ASBJ Guidance No. 21, issued on March 31,
2008) became effective for fiscal years beginning on or after
April 1, 2010. Accordingly, income before income taxes
and minority interests decreased by ¥4,215 million ($51
million) compared with the previous accounting method.

(c) Accounting standard for business combinations
“Accounting Standard for Business Combinations”

(ASBJ Statement No. 21, revised on December 26,

2008), “Accounting Standard for Consolidated Financial
Statements” (ASB]J Statement No. 22, issued on December
26, 2008), “Partial Amendment to Accounting Standard
for Research and Development Costs” (ASB]J Statement

No. 23, issued on December 26, 2008), “Accounting
Standard for Business Divestitures” (ASB] Statement

No. 7, revised on December 26, 2008), “Accounting
Standard for Equity Method of Accounting for Investments”
(ASB]J Statement No. 16, announced on December

26, 2008) and “Guidance on Accounting Standard for
Business Combinations and Accounting Standard for
Business Divestitures” (ASB] Guidance No. 10, revised on
December 26, 2008) became effective for fiscal years begin-
ning on or after April 1, 2010, and SMFG has applied
them from the fiscal year ended March 31, 2011.

(23) Changes in presentation

(a) Consolidated balance sheets
“Other liabilities” as of March 31, 2010, included “Reserve
for point service program” of ¥14,091 million and “Reserve
for loss on interest repayment” of ¥9,735 million. From
the fiscal year ended March 31, 2011, they are presented
individually because the amounts have become significant.

(b) Consolidated statements of income
SMEG presents “Income before minority interests” on
the consolidated statement of income from the fiscal year
ended March 31, 2011 because “Cabinet Office Ordinance
of Partial Amendment to Regulation for Terminology,
Forms and Preparation of Financial Statements” (Cabinet
Office Ordinance No. 5, March 24, 2009) became effective
for fiscal years beginning on or after April 1, 2010.

(c) Consolidated statements of cash flows
In the fiscal year ended March 31, 2010, “Other, net”
included “Net change in reserve for point service program”
and “Net change in reserve for loss on interest repayment,”
a decrease of ¥879 million and an increase of ¥1,040
million, respectively. From the fiscal year ended March 31,
2011, they are presented individually because the amounts

have become significant.

(24) Accounting standard for equity method of accounting for

investments

SMEFG has applied “Accounting Standard for Equity Method
of Accounting for Investments” (ASB] Statement No. 16,
issued on March 10, 2008) and “Practical Solution on
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Unification of Accounting Policies Applied to Associates
Accounted for Using the Equity Method” (ASB]J Practical
Issues Task Force No. 24, issued on March 10, 2008) because
they became effective for the fiscal years beginning on or after
April 1, 2010. This accounting change had no impact on the
consolidated financial statements.

(25) Accounting standard for presentation of comprehensive

income

“Accounting Standard for Presentation of Comprehensive
Income” (ASB] Statement No. 25, issued June 30, 2010)
became effective for consolidated financial statements for the
fiscal years ending on or after March 31, 2011. Accordingly,
SMFG has applied this standard and presents “Valuation and
transaction adjustments” and “Total valuation and transaction
adjustments” as of and for the fiscal year ended March 31,
2010 as “Accumulated other comprehensive income” and
“Total accumulated other comprehensive income” as of and for
the fiscal year ended March 31, 2011, respectively.

(26) Issuance of new shares

On June 22, 2009, SMFG issued 219,700 thousand new
shares of common stock at ¥3,766 per share (issue price) for
final allocation by underwriters at ¥3,928 per share (offer
price). Furthermore, in connection with the over-allotment
of 15,300 thousand shares of common stock offered for sale

at ¥3,928 per share (sales price) in the public offering, SMFG
issued 8,931 thousand new shares of common stock at ¥3,766
per share (issue price) through third-party allocation to the
underwriter who conducted the over-allotment on July 27,
2009. The purchase agreement for the offering prescribes that
the total amount of issue price be treated as the total amount
of subscription price and no underwriting commission be
paid. Accordingly, other expenses do not include the amount
equivalent to the underwriting commission for the offering
in the amount of ¥37,038 million. Out of the issue price per
share, ¥1,883 is accounted for as capital stock and ¥1,883 as
capital surplus.

On January 27, 2010, SMFG issued 340,000 thousand new
shares of common stock at ¥2,702.81 per share (issue price)
for final allocation by underwriters at ¥2,804 per share (offer
price). Furthermore, in connection with the over-allotment
of 20,000 thousand shares of common stock offered for sale
at ¥2,804 per share (sales price) in the public offering, SMFG
issued 20,000 thousand new shares of common stock at
¥2,702.81 per share (issue price) through third-party alloca-
tion to the underwriter who conducted the over-allotment on
February 10, 2010. The purchase agreement for the offering
prescribes that the total amount of issue price be treated as the
total amount of subscription price and no underwriting com-
mission be paid. Accordingly, other expenses do not include
the amount equivalent to the underwriting commission for the
offering in the amount of ¥36,428 million. Out of the issue
price per share, ¥1,351.405 is accounted for as capital stock
and ¥1,351.405 as capital surplus.

Equity of ¥11,075 million attributable to SMFG, which
a consolidated subsidiary and an equity method affiliated
company of SMFG recorded as earnings under the purchase
agreement for the offering, was accounted for as “Capital

surplus.”
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3. Trading Assets
Trading assets at March 31, 2011 and 2010 consisted of the following:

Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
THAAING SECUTTEIES +.vvevtevtenieteete ettt ettt ettt ettt ettt e et e te bbb bt ene e eneas ¥2,817,536 ¥2,779,725 $33,885
Derivatives of trading SECULITIES ........cueiueeiiiiieiiiiiiiii ettt 3,857 1,246 47
Derivatives of securities related to trading transactions ...........cccceevvevververeenieene. 5,338 6,931 64
Trading-related financial derivatives ............o.cooiiiriiiiiiiiiice e 3,514,859 3,642,477 42,271
Other trading ASSETS. ... .eviiuiiiiiriit ittt 291,305 278,307 3,503
¥6,632,898 ¥6,708,688 $79,770
4. Securities
Securities at March 31, 2011 and 2010 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
Japanese government bonds™ ............cooiiiiii ¥25,934,346 ¥16,738,321 $311,899
Japanese local government bonds............ccoeoieiiiiiiiiiiiiii 544,409 422,648 6,547
Japanese corporate DONAS™ ..........ccuiiiiiiiiiie i 3,256,034 3,548,359 39,159
Japanese Stocks™ s34, i 2,741,796 2,967,641 32,974
Oher™ 34 e e 7,475,535 4,946,997 89,904
¥39,952,123 ¥28,623,968 $480,483

*1 Unsecured loaned securities for which borrowers have the right to sell or pledge in the amount of ¥50,935 million ($613 million) and ¥41,826 million are included in Japanese
government bonds in Securities and in trading securities in Trading assets at March 31, 2011 and 2010, respectively.

SMBC has the right to sell or pledge, some of the unsecured borrowed securities, securities under resale agreements and securities borrowed with cash collateral. Of these securities,
¥3,032,285 million ($36,468 million) are pledged, and ¥232,420 million ($2,795 million) are held in hand at March 31, 2011. The respective amounts at March 31, 2010 were
¥3,840,308 million and ¥133,566 million.

*2 Japanese corporate bonds include private placement bonds (stipulated by Article 2-3 of the Financial Instruments and Exchange Act) which are guaranteed by banking subsidiaries in
the amount of ¥1,969,902 million (23,691 million) and ¥2,136,145 million at March 31, 2011 and 2010, respectively.

*3 Japanese stocks and other include investments in unconsolidated subsidiaries and affiliates of ¥279,829 million ($3,365 million) and ¥321,897 million at March 31, 2011 and 2010,
respectively.

*4 Japanese stocks and other include investments in jointly controlled entities of ¥97,868 million ($1,177 million) and ¥94,369 million at March 31, 2011 and 2010, respectively.

5. Loans and Bills Discounted

(1) Loans and bills discounted at March 31, 2011 and 2010 consisted of the following:
Millions of

Millions of yen U.S. dollars

March 31 2011 2010 2011
Bills diSCOUNTE ... .viiiiiiiiiiiciiie e ¥ 184,822 ¥ 196,382 $ 2,223
LOANS ON NOLES ... e et e e et e e e e e e e eaae e e e enaaeens 2,176,918 2,324,520 26,181
L0208 0N dEEAS .. uviiiieiiiiiiieeiiii et 51,925,319 52,839,032 624,477
Overdrafts 7,061,295 7,341,097 84,922
¥61,348,355 ¥62,701,033 $737,803

(2) Loans and bills discounted included the following “Risk-monitored loans” stipulated in the Banking Act:
Millions of

Millions of yen U.S. dollars
March 31 2011 2010 2011
Risk-monitored loans:
Bankrupt loans*!.... ¥ 90,777 ¥ 165,131 $ 1,092
Non-accrual loans™ ... 1,031,828 1,075,782 12,409
Past due loans (3 months or more)*3.. 25,438 38,315 306
Restructured 10ans™ ... .......cc.oiiiiii e 498,323 250,256 5,993
¥1,646,369 ¥1,529,484 $19,800

1 “Bankrupt loans” are loans, after write-off, to legally bankrupt borrowers as defined in Articles 96-1-3 and 96-1-4 of the Enforcement Ordinance No. 97 of the Japanese Corporate
Tax Law (issued in 1965) and on which accrued interest income is not recognized as there is substantial doubt about the ultimate collectability of either principal or interest
because they are past due for a considerable period of time or for other reasons.

*2 “Non-accrual loans” are loans on which accrued interest income is not recognized, excluding “Bankrupt loans” and loans on which interest payments are deferred in order to
support the borrowers’ recovery from financial difficulties.

*3 “Past due loans (3 months or more)” are loans on which the principal or interest is past due for 3 months or more, excluding “Bankrupt loans” and “Non-accrual loans.”

*4 “Restructured loans” are loans on which terms and conditions have been amended in favor of the borrowers (e.g., reduction of the original interest rate, deferral of interest

payments, extension of principal repayments or debt forgiveness) in order to support the borrowers’ recovery from financial difficulties, excluding “Bankrupt loans,” “Non-accrual

loans” and “Past due loans (3 months or more).”
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(3) Bills discounted are accounted for as financial transactions in accordance with JICPA Industry Audit Committee Report No. 24. SMFG’s
banking subsidiaries have rights to sell or pledge bank acceptance bought, commercial bills discounted, documentary bills and foreign
exchanges bought without restrictions. The total face value at March 31, 2011 and 2010 was ¥667,310 million ($8,025 million) and
¥617,381 million, respectively.

(4) Commitment line contracts on overdrafts and loans are agreements to lend to customers, up to a prescribed amount, as long as there
is no violation of any condition established in the contracts. The amounts of unused commitments at March 31, 2011 and 2010 were
¥45,842,366 million ($551,321 million) and ¥41,957,592 million, respectively, and the amounts of unused commitments whose origi-
nal contract terms are within 1 year or unconditionally cancelable at any time at March 31, 2011 and 2010 were ¥39,563,617 million
($475,810 million) and ¥36,373,235 million, respectively.

Since many of these commitments are expected to expire without being drawn upon, the total amount of unused commitments does
not necessarily represent actual future cash flow requirements. Many of these commitments include clauses under which SMBC and
other consolidated subsidiaries can reject an application from customers or reduce the contract amounts in the event that economic
conditions change, SMBC and other consolidated subsidiaries need to secure claims, or other events occur. In addition, SMBC and other
consolidated subsidiaries may request the customers to pledge collateral such as premises and securities at the time of the contracts, and
take necessary measures such as monitoring customers’ financial positions, revising contracts when such need arises and securing claims

after the contracts are made.

6. Other Assets

Other assets at March 31, 2011 and 2010 consisted of the following:
Millions of

Millions of yen U.S. dollars
March 31 2011 2010 2011
Prepaid EXPEMSES. ....uviuiiuiiiiitiitieti ettt ¥ 34,563 ¥ 30,643 $ 416
ACCIUEA INCOMIC ... e 236,357 239,422 2,843
Deferred assets. 821,139 488,712 9,875
Financial derivatives™ ............oooiiiiiiiiii e 1,294,264 1,079,708 15,565
OINEE e 2,218,407 1,771,559 26,680
¥4,604,732 ¥3,610,046 $55,379
* Referred to in Note 32
7. Tangible Fixed Assets
Tangible fixed assets at March 31, 2011 and 2010 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
BUILINES -ttt ¥ 350,494 ¥ 314,461 $ 4,215
Land™ ..o 551,839 544,075 6,637
LLEASE ASSCES . ee e ettt e e e e e e e et e e e e e e e e eaaaaa 10,527 8,159 126
CONSELUCTION 10 PLOGLESS c.evvvvetitetiateateettentesteteete sttt et etteseeneete st ettt sbe i eaeas 4,464 8,206 54
Other tangible fixed assets 251,583 206,222 3,026
TOTAL .o a e ¥1,168,908 ¥1,081,125 $14,058
Accumulated depreciation .........c..ocueiiiiierieii e ¥ 717,073 ¥ 671,298 $ 8,624

* Includes land revaluation excess referred to in Note 15.
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8. Intangible Fixed Assets
Intangible fixed assets at March 31, 2011 and 2010 consisted of the following:

Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
SOFEWALE ..ottt ¥262,068 ¥215,563 $3,152
GOOAWILL ... e 352,790 363,507 4,243
LLCASE @SSCES ..vveeeeeteeeee e et eee e et e ettt ettt ettt 361 367 4
Other intangible fixed @SSELS......cc.eiuiiiiiiiiiiiiiti et 58,995 46,809 709
¥674,216 ¥626,248 $8,108
9. Assets Pledged as Collateral
Assets pledged as collateral at March 31, 2011 and 2010 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
Assets pledged as collateral:
Cash and due from banks and Deposits with banks ..........ccccooiiiiiiiiini. ¥ 2,859 ¥ 703 5 34
Call loans and bills BOUZRE ....cc.eiiiiiiii i 327,259 367,035 3,936
Monetary claims BOUZNT ......oviiiiiiiiiiie e 1,926 1,870 23
TEAAINE ASSELS .vvevvenieniete ettt ettt ettt ettt ettt et ettt ettt ettt 2,565,106 2,337,389 30,849
SEOULTEIES ettt ettt et ettt e e et e 8,586,487 4,649,170 103,265
Loans and bills discounted ..............coooviiiiiiiiiieicie e 2,149,928 1,631,290 25,856
Lease receivables and inveStmMent assets .............covuveeeeieiueeeeeiiiieeeeeeeeeeeeeeeneeeeens 10,436 15,478 126
Tangible fIXed @SSEES ..c..eoviriiriiriiiiiiiiietet e 15,019 16,165 181
Other assets (installment account receivable, €tc.) .....cc..coovviviiieiiiiiieiiiiieeeeen, 5,102 3,087 61
Liabilities corresponding to assets pledged as collateral:
DIEPOSIES +.vveve et eute ettt ettt et ettt ettt ettt ettt ettt ettt e enaeenee e 26,053 24,992 313
Call money and bills Ol ........oooiiiiiiiiii 955,000 642,100 11,485
Payables under repurchase agreements ...........oooveirieieiiieieiiiee e 726,365 1,120,860 8,736
Payables under securities lending transactions...........cccevvevierierianeeieiieeene 5,078,535 3,664,591 61,077
Trading Labilities ......eovviveiviiieiieiieieieie ettt 356,577 365,974 4,288
BOLTOWE MONEY ....iutiitiiiii ittt st 5,119,245 1,468,005 61,566
Other HADILITIOS . .vvviiiiiiiie e 11,140 14,611 134
Acceptances and GUALANTEES ......c...eeeurierieierireeiee et e st e et et e e e e s 110,568 123,733 1,330

In addition to the assets presented above, the following assets were pledged as collateral for cash settlements, variation margins of futures
market transactions and certain other purposes at March 31, 2011 and 2010:
Millions of

Millions of yen U.S. dollars
March 31 2011 2010 2011
Cash and due from banks and Deposits with banks...........cccocviviiiiiiiniiienne, ¥ 32,987 ¥ 25,804 $ 397
TEAING SSEES -.vvtentieiet ettt ettt 177,403 111,283 2,134
SECUIITIES ...ttt et e e et e e et e e et e e et e e e e et e et eeeaaee e 20,790,338 14,233,542 250,034
Loans and bills discounted ............cc.ooiiiiiiiiiiiiiiicece e — 1,171,863 —

At March 31, 2011, other assets included surety deposits of ¥119,299 million ($1,435 million), variation margins of futures market transac-
tions of ¥18,029 million ($217 million) and other variation margins of ¥84,382 million ($1,015 million). At March 31, 2010, other assets
included surety deposits of ¥102,085 million, variation margins of futures market transactions of ¥8,457 million and other variation margins of
¥83,768 million.
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10. Deposits
Deposits at March 31, 2011 and 2010 consisted of the following:

Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
CULLENT AEPOSIES .vvvienienieie ettt ettt ettt ettt et ettt ese et e et e et eee et ebe e aneas ¥ 7,046,031 ¥ 6,871,401 $ 84,739
OFdINALY dEPOSIES +.vvvverierieieitiete it et ettt ettt et ete ettt et e e e e aenseeteeaeebeeneaneeneas 38,444,302 35,153,531 462,349
SAVINGS AEPOSIES . evttevee ettt ettt ettt ettt ettt ettt enees 721,677 750,961 8,679
DIEPOSIES AT TOTICE +. vttt ettt ettt eat ettt es ettt ese et ese et es e e ene e 4,931,391 5,363,534 59,307
THMIE AEPOSIES +-vrvttrettenienie ettt ettt ettt ettt ettt ettt et ese e s e st e ettt be e eneas 26,891,477 26,888,129 323,409
Negotiable certificates of dePOSIt..........ccooveviriiiiiiiiiiiiieieeee et 8,366,323 6,995,619 100,617
OTNEE AEPOSITS ....vivvevietiieetieiete ettt ettt ettt ettt s et s e ene e 3,964,058 3,621,037 47,674
¥90,365,263 ¥85,644,215 $1,086,774
11. Trading Liabilities
Trading liabilities at March 31, 2011 and 2010 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
Trading securities sold for Short Sales ..........ooveriiiiiiiiiiiii e ¥1,623,046 ¥1,582,808 $19,520
Derivatives of trading SECULITIES ... eveiueiuieuiiiititieie sttt 1,803 2,367 22
Derivatives of securities related to trading transactions..........c.coocevererenenennannnn 5,639 6,961 68
Trading-related financial derivatives ..........coooieiiiiiiiiiii i 3,617,812 3,474,589 43,509
¥5,248,302 ¥5,066,727 $63,119
12. Borrowed Money
Borrowed money at March 31, 2011 and 2010 consisted of the following:
Millions of Average
Millions of yen U.S. dollars interest rate’*!
March 31 2011 2010 2011 2011 Due
Borrowed money™ 2 .........ccoocieiiieieieieieee e ¥10,769,668 ¥5,470,578 $129,521 0.45% Jan. 2011-Perpetual

1 Average interest rate represents the weighted average interest rate based on the balances and rates at respective year-end of SMBC and other consolidated subsidiaries.
*2 Includes subordinated borrowings of ¥371,232 million ($4,465 million) and ¥378,729 million at March 31, 2011 and 2010, respectively.

The repayment schedule over the next 5 years on borrowed money at March 31, 2011 was as follows:

Millions of yen Millions of U.S. dollars
March 31 2011 2011
WEERIN T YEAL Lottt ettt ¥8,948,213 $107,615
After 1 year through 2 years ......ccooooiiiiiiiiii e 503,992 6,061
After 2 years through 3 YEATS .....c.oouiiiiiiiiiiiiet e 347,268 4,176
After 3 years through 4 YEArs ........cooiiiiiiiiiiii e 284,237 3,418
After 4 years through 5 YEars ......c.ccooviiiiiiiiiiii it 268,479 3,229
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Bonds at March 31, 2011 and 2010 consisted of the following:

March 31

Notes to Consolidated Financial Statements

Millions of ~ Interest rate*?
Issuer Millions of yen*! U.S. dollars (%)
Description 2011 2010 2011 2011 Due
SMBC:
Short-term bonds, payable in Yen ........ccccccocevinnene ¥ 40,999 ¥ 164,678 $ 493 Apr. 2011
{40,999} {164,678}
Straight bonds, payable in Yen .......cccccccovviiinnnns 1,233,898 1,032,907 14,839 0.12-1.813 Apr. 2011-May 2025
{197,793} {149,198}
Straight bonds, payable in Euroyen...............c....... 20,900 20,900 251 0.00-4.66895 Mar. 2012—Feb. 2037
{5,000}
Straight bonds, payable in U.S. dollars .................. 290,823 — 3,498 1.95-3.15  Jul. 2013-Jan. 2016
($3,497,576 thousand)
Straight bonds, payable in Australian dollars............ 46,444 46,031 559 Mar. 2013
(A$539,931 thousand) (A$539,895 thousand)
Subordinated bonds, payable in Yen ..........cccoeuene 1,373,255 1,383,521 16,515 1.04625-2.80 Jun. 2011-Dec. 2020
{49,999} {149,798}
Subordinated bonds, payable in Euroyen................ 447,494 593,800 5,382 0.44-2.97 May 2016-Perpetual
Subordinated bonds, payable in U.S. dollars............ 88,182 102,371 1,060 5.625-8.00 Nov. 2011-Perpetual
($1,060,522 thousand) ($1,100,179 thousand)
{1,995}
Subordinated bonds, payable in Euro.........cc.cocu.. 125,885 41,162 1,514 4.00—4.375 Nov. 2020-Perpetual
(€1,071,181 thousand) (€329,591 thousand)
Other consolidated subsidiaries:
Straight bonds, payable in Yen .......ccccoccoviiinnnns 113,411 89,738 1,364 0.30417-4.95 Apr. 2011-Jan. 2041
(26,010} (62,842}
Subordinated bonds, payable in Yen .........c.ccoceeue. 125,798 112,239 1,513 1.80—4.50 Jun. 2016-Perpetual
{140}
Short-term bonds, payable in Yen .........ccocooevens 1,142,198 1,047,500 13,737 0.121-0.45 Apr. 2011-Aug. 2011
1,142,198} {1,047,500}
¥5,049,293 ¥4,634,851 $60,725

*1 Figures in () are the balances in the original currency of the foreign currency denominated bonds, and figures in { } are the amounts to be redeemed within 1 year.

SMFG

2 Interest rates indicate nominal interest rates which are applied at the consolidated balance sheet dates. Therefore, they may differ from actual interest rates.

The redemption schedule over the next 5 years on bonds at March 31, 2011 was as follows:

Millions of yen Millions of U.S. dollars

March 31 2011 2011

WAERIN T JEAL .ivtttitieieiet etttk etttk ¥1,464,015 $17,607
After 1 year through 2 YEars ......ooviiiiiiiiiiiiic s 375,313 4,514
After 2 years through 3 Years .........ccocouiiuiiiiiiiiiiii e 405,297 4,874
After 3 years through 4 YEArS ......cveieiiiiiiieiieieeii ettt 270,100 3,248
After 4 years through S YEars ..........oocioiiiiiiiiiiiiii e 609,627 7,332
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14. Other Liabilities
Other liabilities at March 31, 2011 and 2010 consisted of the following:

Millions of
Millions of yen U.S. dollars

March 31 2011 2010 2011
ACCIUE EXPEIISES ... venenieie ittt ettt ettt ettt ettt ¥ 132,089 ¥ 144,338 $ 1,589
UNEArNEd INCOMIE. .....eiiiiiiieieeeece et e e e e e e e e e e e e e e e e e 167,880 174,931 2,019
TNCOME £aXES PAYADIE ...voviiiiiiiiciicieice ettt 47,431 56,708 570
Financial derivatives™ ... . ..o 818,962 818,105 9,849
Lease LIADILIEIES™ 2 L. ..viieee it 64,436 58,742 775
ONEE e 2,957,458 1,940,320 35,568
¥4,188,259 ¥3,193,146 $50,370

*I Referred to in Note 32
*2 Average interest rate on lease liabilities for the year ended March 31, 2011 was 4.60%. Non-transfer ownership finance lease with the lease term commenced before April 1, 2008 is
excluded from calculations of average interest rate.

The repayment schedule over the next 5 years on lease liabilities at March 31, 2011 was as follows:

Millions of yen Millions of U.S. dollars

March 31 2011 2011
TWAERIN 1 JEAL 1.vtvietietietieieeie ettt ettt ettt ettt ese et e st e ae b e eseeseese s e eseessensensensesenes ¥21,680 $261
After 1 year through 2 years 15,680 189
After 2 years through 3 YEALS .....eouiiuiiiiiiiiiieeete ettt 10,496 126
After 3 years through 4 YEars .........ccovoiiiiiiiiiiiiiie e 6,712 81
After 4 years through 5 YEars ........cociviiiiiiiiiiiiiii e 4,288 52

15. Land Revaluation Excess

SMBC and certain consolidated subsidiary revaluated their own land
for business activities in accordance with the “Act on Revaluation of
Land” (the “Act”) (Act No. 34, effective March 31, 1998) and “Act
for Partial Revision of Act on Revaluation of Land” (Act No. 19,
effective March 31, 2001). The income taxes corresponding to the
net unrealized gains are reported in “Liabilities” as “Deferred tax

liabilities for land revaluation,” and the net unrealized gains, net

Date of the revaluation
SMBC:
March 31, 1998 and March 31, 2002
A consolidated subsidiary and an affiliate:
March 31, 1999 and March 31, 2002

Method of revaluation (stipulated in Article 3-3 of the Act)
SMBC:

of deferred taxes, are reported as “Land revaluation excess” in “Net
assets.”

A certain affiliate revaluated its own land for business activities in
accordance with the Act. The net unrealized gains, net of deferred

taxes, are reported as “Land revaluation excess” in “Net assets.”

A
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Fair values were determined by applying appropriate
adjustments for land shape and timing of appraisal to the
values stipulated in Article 2-3, 2-4 or 2-5 of “Order for
Enforcement of Act on Revaluation of Land” (Cabinet Order
No. 119 of March 31, 1998).

consolidated subsidiary and an affiliate:

Fair values were determined based on the values stipulated
in Articles 2-3 and 2-5 of “Order for Enforcement of Act on
Revaluation of Land” (Cabinet Order No. 119 of March 31,
1998).



16. Capital Stock

SMFG
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Capital stock consists of common stock and preferred stock. Common stock and preferred stock at March 31, 2011 and 2010 were as follows:

Number of shares

2011 2010

March 31 Authorized Issued Authorized Issued

COMMON STOCK ©..vviiiiiiie e 3,000,000,000 1,414,055,625 1,500,000,000 1,414,055,625
Preferred Stock (TYPe 4) ...eoveeuieieieieiieeie ettt — — 50,100 —
Preferred StOck (TYPE 5) ..cuveviiiuiiiiieiiiieieie e 167,000 — 167,000 —
Preferred StOCK (TYPE 6) ..vovviiuiiiiiiiieiieeieeiee ettt 70,001 70,001 70,001 70,001
Preferred Stock (TYPE 7) cveeueeuieieieieiieeie ettt 167,000 — 167,000 —
Preferred Stock (TYPe 8) ..cuviiuiiiiiiiiiiieiieeie et 115,000 —_ 115,000 —
Preferred stock (Type 9)... 115,000 — 115,000 —
TTOCAL. et 3,000,634,001 1,414,125,626  1,500,684,101 1,414,125,626

All of the preferred stock is noncumulative and nonparticipating
for dividend payments, and shareholders of the preferred stock are
not entitled to vote at a general meeting of shareholders except when
the proposal to pay the prescribed dividends to shareholders is not
submitted to the general meeting of shareholders or is rejected at the
general meeting of shareholders.

In the event that SMFG pays dividends, SMFG shall pay to
holders of shares of its preferred stock, in preference to the holders
of its common stock, cash dividends in the amounts as described
below. If preferred interim dividends stipulated in the Articles of
Incorporation of SMFG were paid during the relevant fiscal year, the
amount of such preferred interim dividends shall be subtracted from
such amount of annual preferred dividends. Preferred stock (Type 6)
bears an annual noncumulative dividend of ¥88,500 per share and,
in the event SMFG pays an interim dividend, holders are entitled to
receive ¥44,250 in preference to common shareholders. Holders of
preferred stock are not entitled to any further dividends in excess of

the amount as described above.

In the event of SMFG’s voluntary or involuntary liquidation, hold-
ers of its preferred stock will be entitled, equally in rank as among
themselves and in preference over shares of its common stock, to
receive out of SMFG's residual assets upon liquidation a distribution
of ¥3,000,000 per share in the case of Type 6 preferred stock. Holders
of preferred stock are not entitled to any further dividends or other
participation or distribution of SMFG’s residual assets upon SMFG'’s
liquidation.

SMFEG may, subject to the requirements provided in the
Companies Act, purchase any shares of the preferred stock then
outstanding at any time and retire such preferred stock out of
distributable amounts of SMFG. SMFG may also, subject to the
requirements provided in the Companies Act, redeem all or some of
preferred stock (Type 6) out of distributable amounts of SMFG at any
time on and after March 31, 2011 at a price of ¥3,000,000 per share.

Preferred stock (Type 6) is non-convertible.
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17. Fees and Commissions
Fees and commissions for the fiscal years ended March 31, 2011 and 2010 consisted of the following:

Millions of
Millions of yen U.S. dollars
Year ended March 31 2011 2010 2011
Fees and commissions:
Deposits and L0ANS .....eeiiiiiiiiiiiiii e Y 82,604 ¥ 70,592 $ 993
Remittances and transfers ... . 127,856 125,792 1,538
Securities-related DUSINESS.........c..ccoviiiiiiiiiiiieii e 71,277 54,363 857
18,054 14,763 217
6,507 6,684 78
62,762 49,365 755
185,970 143,770 2,237
163,706 96,243 1,969
178,720 167,789 2,149
¥897,461 ¥729,364 $10,793
Fees and commissions payments:
Remittances and transfers ............ooviuviiiiiiiie et ¥ 33,958 ¥ 31,050 $ 408
97,272 89,697 1,170
¥131,230 ¥120,748 $ 1,578
18. Trading Income
Trading income for the fiscal years ended March 31, 2011 and 2010 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2011 2010 2011
Gains on trading SECUTTEIes ........ovvveiiericiecieeeane . ¥ 94,234 ¥ 63,424 $1,133
Gains on securities related to trading transactions 1,538 2,254 18
Gains on trading-related financial derivatives ...........ccoooviiiiiiiiiniieeee 140,157 127,833 1,686
OTRET ottt 1,162 576 14
¥237,093 ¥194,087 $2,851
19. Other Operating Income
Other operating income for the fiscal years ended March 31, 2011 and 2010 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2011 2010 2011
Gains on sale of BONAS ......c..oiiiiiiii e ¥ 209,496 ¥ 90,942 $ 2,520
Gains on redemption of bonds ...........ocooiiiiiiiiiiiii 105 10 1
Lease-related INCOME. .......ccuuviiiiiiiii e 693,492 243,237 8,340
Gains on financial deriVATIVES ..........euviiiiie i 11,336 — 136
OERET 1ottt 125,231 118,823 1,506
¥1,039,662 ¥453,012 $12,503
20. Other Operating Expenses
Other operating expenses for the fiscal years ended March 31, 2011 and 2010 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2011 2010 2011
Losses 0n sale of BONAS .....cc...iiiiiiiiiiicee e Y 47,874 ¥ 30,122 $ 576
Losses on redemption of bonds.........cccooiiiiiiiiiiiiiiiiii e 7,194 17,401 87
Losses on devaluation of bonds..........ccoc.oiiiiiiiiiiiiiiiii e 984 331 12
BONd ISSUANCE COSTS....oiiiiiiiiiiiiiiiiiiiie et e e e e e e e e e e 2,701 1,197 32
Lease-related eXPenses. ......cueeviriiiiiniiiiiieiieit et 627,378 201,932 7,545
Losses on foreign exchange transactions ... 44,556 1,591 536
Losses on financial derivatives...........oooviiiiiiiiiiiiiiiee e — 17,011 —
OTRET ittt ettt aae e 127,554 132,186 1,534
¥858,243 ¥401,773 $10,322
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Other income for the fiscal years ended March 31, 2011 and 2010 consisted of the following:

Millions of

Millions of yen U.S. dollars
Year ended March 31 2011 2010 2011
Gains on sale of stocks and other SECULItIes .......ccouvvvviiiiiiiieiieie e, ¥27,523 ¥ 57,231 $331
Gains on money held in trust........ocooiiiiiiiiiiiii e 203 130 2
Gains on disposal Of fiXed ASSETS.......eivviiieriiiieiieii et 884 17,179 11
Recoveries of written-off Claims......ccc.ooiiiiiiiiiiiiiiie e 2,813 968 34
Gains on SteP ACGUISITIONS ......uiiuiiiiiiiiiiiiiiiie e 12,655 — 152
OENEE et 29,427 35,128 354
¥73,507 ¥110,638 $884

22. Other Expenses

Other expenses for the fiscal years ended March 31, 2011 and 2010 consisted of the following:

Millions of

Millions of yen U.S. dollars
Year ended March 31 2011 2010 2011
W ELEE-0fF Of LOANS. .....vvieieeeeeiiee e e ¥156,571 ¥176,672 $1,883
Losses on sale of stocks and other SeCULTtIes .........ccvvviiviiieeeieiieeeeeceee e 4,551 34,814 55
Losses on devaluation of stocks and other SeCUrities.......c.....oovvuveiiiiiiieeeeiiiieeeeeens 114,921 32,495 1,382
Losses on money held in trust ... ..c..ooiiiiiiiiiiiiii e 352 375 4
Losses on sale of delinquent 1oans...........ccccoeeiiiiiiiiiiiiiiiiiciccec 6,834 76,439 82
Equity in losses of affiliates........c.eiiiiiiiieiiiiiececee e 13,319 21,542 160
Losses on disposal of fixed assets ........ 5,914 6,003 71
Losses on impairment of fixed assets™ ...........cccoiiiiiiiiieienieneee e 5,411 12,856 65
Provision for reserve for loss on interest fepayment ..........cecveevevererereeeenenenens 14,530 — 175
Influence amount as a result of the application of Accounting Standard for
Asset Retirement ODBIigations. . ......cououiiiiiiiiiiiiiiee ettt 3,552 — 43
OENEE et 20,921 65,052 252
¥346,881 ¥426,252 $4,172
*Losses on impairment of fixed assets consisted of the following:
Millions of
Year ended Purpose of use Millions of yen U.S. dollars
March 31 Area 2011 Type 2011 2010 2011
Tokyo metropolitan area...........cccccovevvivininincnnnne Branch (—) Land and buildings, etc. ¥ — ¥ 13 $—
Corporate assets (5 items) 254 8,295 3
Idle assets (39 items) 1,070 1,511 13
Other (4 items) 461 335 6
KiInKi @rea ..ooovvveeiieieiiie e Branches (4 branches) Land and buildings, etc. 69 164 1
Corporate assets (—) — 35 —
Idle assets (42 items) 3,542 1,436 43
Other (—) — 256 —
Other ..o Corporate assets (—) Land and buildings, etc. — 21 —
Idle assets (5 items) 13 281 0
Other (—) — 503 —

At SMBC, a branch, which continuously manages and determines its income and expenses, is the smallest unit of asset group for recognition

and measurement of impairment loss of fixed assets. Assets such as corporate headquarters facilities, training facilities, data and system centers,

and health and recreational facilities which do not produce cash flows that can be attributed to individual assets are treated as corporate assets.

As for idle assets, impairment loss is measured individually. At other consolidated subsidiaries, a branch or other group is the smallest asset

grouping unit as well.

SMBC and other subsidiaries reduced the carrying amounts of long-lived assets of which investments are not expected to be fully recovered

to their recoverable amounts, and recognized the losses as “losses on impairment of fixed assets,” which is included in “Other expenses.” SMBC

reduced the carrying amounts of corporate assets and idle assets, and other consolidated subsidiaries reduced the carrying amounts of their

branches, corporate assets, idle assets and others. The recoverable amount is calculated using net realizable value which is basically determined

by subtracting the expected disposal cost from the appraisal value based on the Real Estate Appraisal Standard.
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23. Other Comprehensive Income
Other comprehensive income for the fiscal year ended March 31, 2010 consisted of the following:
Millions of yen

Year ended March 31 2010

Other comPreRensive INCOME. ... ...iuiiiiiiiiiii ettt ¥424,477
Net unrealized gains 0N OChEr SECUITIES .. ....uiuiiiiiiiii ittt 465,868
Net deferred 10SSes 0N REAZES. ... c..iiiiiiiiiiie ettt ettt ettt ettt et et ettt (19,065)
Foreign currency translation adjuSTIMETS ... ..c..iiiiiiiiiiiiti ettt ettt ettt ettt e et e st e e et e st e e (4,399)
Share of other comprehensive income of associates accounted for by equity method...........cccccoiiiiiiiiiiiiiiiiiie (17,926)

24. Comprehensive Income
Comprehensive income for the fiscal year ended March 31, 2010 consisted of the following:

Millions of yen

Year ended March 31 2010

COMPIENENSIVE IMCOMIE ...ttt ettt h et e b4 h e e e ea e e bt e e e bt e e ettt e bt e e eab e e ettt e st e e eeb e e st e enneeas ¥803,705
Comprehensive income attributable to shareholders of the parent cOmpPany..........cccovviiiiiiiieriiiiieie e 707,804
Comprehensive income attributable t0 MINOLILY INEEESES .uviviruiiiiiieiieieierte ittt ettt 95,900

25. Deferred Tax Assets and Liabilities
(1) Significant components of deferred tax assets and liabilities at March 31, 2011 and 2010 were as follows:

Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
Deferred tax assets:
Net operating loss carryforwards ¥ 273,415 ¥ 485,533 $ 3,288
W EItE-Off Of SECULIEIES ..uvvviieeieiieee e 316,010 282,386 3,801
Reserve for possible 10an 10SSES.........c.oouiiiiiriiiiiiiieiit e 454,603 438,537 5,467
WEIEE-OfF Of LOANS ...t 161,174 140,597 1,938
Net unrealized gains (losses) on other SeCUrities .........c.cccovevuierieeneenennn 33,236 20,707 400
Reserve for employee retirement benefits ...........ccoocoiiiiiiiniinn. 77,284 74,489 929
Net deferred losses 0n hedges.........oooviiiiiiiiiiiiiiiiiiiieeece e 6,848 27,290 82
DEPreCIAtION .. ..viiuiii ittt 10,857 12,392 131
(@331 TSSO P PP PP U PP TR 249,420 245,743 3,000
SUBEOTAL .o 1,582,851 1,727,678 19,036
Valuation alloWance .............oouvuiiiieieeie e (739,055) (739,555) (8,888)
Total deferred tax @SSELS ........c..cvvieueiiriieiieeeieeieeee et 843,795 988,123 10,148
Deferred tax liabilities:
Net unrealized gains (losses) on other securities (101,791) (169,312) (1,224)
Leveraged LaSE ....oviiiiiiiiiieie e (23,459) (28,392) (282)
Gains on securities contributed to employee retirement benefits trust.... (44,015) (42,261) (530)
Securities returned from employee retirement benefits trust................... (12,967) (13,956) (156)
Undistributed earnings of overseas subsidiaries ........c.ccocovevvvioicrcnencne. (4,502) (3,388) (54)
(@331 PP UURURR (32,840) (28,746) (395)
Total deferred tax LHabilities ... ...uvvveeeeeeeeee e (219,576) (286,057) (2,641)
Net deferred taX ASSETS . ..cevuviiieiiiiieeeeiiieeeeeiee e eeee e e et e e e e eeree e e ¥ 624,219 ¥ 702,065 $ 7,507

(2) SMFG and its domestic consolidated subsidiaries are subject to Japanese national and local income taxes, which, in the aggregate, would
result in an effective statutory tax rate of approximately 40.69% for the years ended March 31, 2011 and 2010. A reconciliation of the
effective income tax rate reflected in the accompanying consolidated statements of income to the statutory tax rate for the years ended
March 31, 2011 and 2010 was as follows:

2011 2010
SEATULOIY TAX TATE ..vvevtteueteeieeeteeteeeeteetee et e ete e e et e ete et e et e es st e st ess e es et es et eseeeeeeeseeeae e e st e se e st eseenseeneeanneenneenee 40.69% 40.69%
Valuation allOWanCE .......oooiiieee e (11.53) (10.81)
Dividends exempted for iNCOME taX PULPOSES ... .euvtereiiererieaieeeiieaeeeteeseeesseesieaseeseanneesesneeasaesneennees (1.17) —
GAINS ON STEP ACGUISITIONS . neetteeeaiittteeeiitteee ettt eeeenite et e s ettt ee e ettt e e ea ittt eeesatteeeesaetaeeesaatareeeeianeeeens (0.62) —
Equity in 108SeSs Of AffIlIATES .. .eivviiiiiiiiiiiecii et 0.66 1.91
ORT ettt e et e bt e e e e bt e e e e e tbae e e e taaeeeetabaeeettraaeans 1.07 0.26
EffeCtiVe INCOME TLAX FATE.....ecvviieetieitieeetie et e et e et et e et e et e e e e et e et e e e e et e e eae e e etseeeseeeaeeeeaseeens 29.10% 32.05%
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26. Changes in Net Assets
(1) Type and number of shares issued and treasury shares are as follows:

Number of shares

March 31, March 31,
Year ended March 31, 2011 2010 Increase Decrease 2011
Shares issued
Common StOCK.....c.oioiieiieiiiciieciec e 1,414,055,625 — — 1,414,055,625
Preferred stock (1st series Type 6) ...ccovvevveernnnnne. 70,001 — — 70,001
TOtal e 1,414,125,626 — — 1,414,125,626
Treasury shares
CommON StOCK......uvveiiiieiiieiiieeiee e 17,070,100 15,516,991%* 5,177%* 32,581,914
TOtal e 17,070,100 15,516,991 5,177 32,581,914

* Increase in number of treasury common shares issued:
® 37,591 shares due to purchase of fractional shares
* 15,479,400 shares due to acquisition of SMFG shares by SMFG Card & Credit, Inc., a wholly-owned subsidiary of SMFG, in connection with making Cedyna Financial
Corporation a wholly-owned subsidiary of SMFG Card & Credit through the share exchange
Decrease in number of treasury common shares issued:

® 5,177 shares due to sale of fractional shares

Number of shares

March 31, March 31,
Year ended March 31, 2010 2009 Increase Decrease 2010
Shares issued
Common stock..........cccoeeeeenn.. . 789,080,477 624,975,148%*1 — 1,414,055,625
Preferred stock (Ist series Type 4) ..coovvereerennene 4,175 — 4,175%2 —
Preferred stock (2nd series Type 4).......cccoeceeee. 4,175 — 4,175%2 —
Preferred stock (3rd series Type 4).....cccoveveeennne 4,175 —_ 4,175%2 —
Preferred stock (4th series Type 4)... . 4,175 — 4,175%2 —
Preferred stock (9th series Type 4)......ccoecvevennene. 4,175 — 4,175%2 —
Preferred stock (10th series Type 4)......ccccceeee. 4,175 — 4,175%2 —
Preferred stock (11th series Type 4) 4,175 —_ 4,175%2 —
Preferred stock (12th series Type 4). . 4,175 — 4,175%2 —
Preferred stock (Lst series Type 6) ..covvveveereerenene. 70,001 — — 70,001
Total e 789,183,878 624,975,148 33,400 1,414,125,626
Treasury shares
Common stock.........ccoeeveevuiennn. . 17,028,466 54,672%3 13,038%3 17,070,100
Preferred stock (1st series Type 4) .ccvvvveveernnnnne. — 4,175%2 4,175%2 —
Preferred stock (2nd series Type 4)......ccccvevennee. — 4,175%2 4,175%2 —
Preferred stock (3rd series Type 4)........cccveeeeee — 4,175%2 4,175%2
Preferred stock (4th series Type 4)... . — 4,175%2 4,175%2 —
Preferred stock (9th series Type 4).......cccovvernnnnne. — 4,175%2 4,175%2 —
Preferred stock (10th series Type 4).....c.ccvevenee. — 4,175%2 4,175%2 —
Preferred stock (11th series Type 4) — 4,175%2 4,175%2
Preferred stock (12th series Type 4). . — 4,175%2 4,175%2 —
TOtal e 17,028,466 88,072 46,438 17,070,100
*#1 Increase in number of common shares issued:
® 559,700,000 shares due to issuance of new shares by way of public offering on June 22, 2009 and January 27, 2010
® 28,931,300 shares due to issuance of new shares by way of third-party allotment on July 27, 2009 and February 10, 2010
® 36,343,848 shares due to exercising of rights to request acquisition of common shares with respect to preferred stock (1st through 4th and 9th through 12th series Type
4) on January 28, 2010
#2

Increase in number of treasury preferred shares (Type 4):

® 4,175 shares due to acquisition of own shares on January 28, 2010 as a result of exercising of rights to request acquisition of common shares
Decrease in number of shares issued and treasury shares of preferred stock (1st through 4th and 9th through 12th series Type 4):

® 4,175 shares due to retirement of treasury shares on February 8, 2010

*3 Increase in number of treasury common shares:

® 54,672 shares due to purchase of fractional shares

Decrease in number of treasury common shares:

® 12,990 shares due to sale of fractional shares

* 48 shares due to sale by affiliates accounted for by the equity method
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(3)

Information on stock acquisition rights is as follows:

Millions of
Number of shares Millions of yen ~ U.S. dollars
Detail of stock Type of March 31, March 31, March 31, March 31,
Year ended March 31, 2011 acquisition rights shares 2010 Increase Decrease 2011 2011 2011
SMEG........ccoviiiiieeeee. Stock options — i —_ — - ¥170 $2
Consolidated subsidiary ... — — — — — — 91 1
Total..ccooovieiiiiiiiiiice ¥262 $3
Number of shares Millions of yen
Detail of stock Type of March 31, March 31, March 31,
Year ended March 31, 2010 acquisition rights shares 2009 Increase Decrease 2010 2010
SMEG......cooiiiiiiiiiiis Stock options — — — — — ¥—
Consolidated subsidiary ... — — — — — — 81
Total..ccoovvieiiiiiiiiiice ¥81

Information on dividends is as follows:
(a) Dividends paid in the fiscal year ended March 31, 2010

Millions of yen, except per share amount

Aggregate amount Cash dividends

Type of shares of dividends per share Record date Effective date

Common Stock ..........oovvvvvieiiiiiiiin, ¥15,707 ¥ 20 March 31, 2009 June 26, 2009
Preferred stock (1st series Type 4) 281 67,500 March 31, 2009 June 26, 2009
Preferred stock (2nd series Type 4)......coccovvvreennnne 281 67,500 March 31, 2009 June 26, 2009
Preferred stock (3rd series Type 4) ...cocevvvvivereeiennnns 281 67,500 March 31, 2009 June 26, 2009
Preferred stock (4th series Type 4) ...oocvvvvverereennenenns 281 67,500 March 31, 2009 June 26, 2009
Preferred stock (9th series Type 4) c.ooovvvvvviieiiniennnne 281 67,500 March 31, 2009 June 26, 2009
Preferred stock (10th series Type 4) ....coevveeevennne 281 67,500 March 31, 2009 June 26, 2009
Preferred stock (11th series Type 4) ...ccocoevereenrennne 281 67,500 March 31, 2009 June 26, 2009
Preferred stock (12th series Type 4) .....ccoevevvenvennens 281 67,500 March 31, 2009 June 26, 2009
Preferred stock (1st series Type 6).cccoevvvveiriinennnnns 3,097 44,250 March 31, 2009 June 26, 2009

Date of resolution: Ordinary general meeting of shareholders held on June 26, 2009

Millions of yen, except per share amount

Aggregate amount Cash dividends

Type of shares of dividends per share Record date Effective date

CommOon StOCK ....oovviiii i ¥45,629 ¥ 45 September 30, 2009 December 4, 2009
Preferred stock (1st series Type 4) .ccooevvvvieiniennnne 281 67,500 September 30, 2009 December 4, 2009
Preferred stock (2nd series Type 4).... . 281 67,500 September 30, 2009 December 4, 2009
Preferred stock (3rd series Type 4) ..ocvevvvereeeurnnenns 281 67,500 September 30, 2009 December 4, 2009
Preferred stock (4th series Type 4) ..ooovvvvvviiiiiennens 281 67,500 September 30, 2009 December 4, 2009
Preferred stock (9th series Type 4) c.ooovvvvvveieeniennnne 281 67,500 September 30, 2009 December 4, 2009
Preferred stock (10th series Type 4) ....cccooeerveeenene 281 67,500 September 30, 2009 December 4, 2009
Preferred stock (11th series Type 4) ....ccoeverveeennnns 281 67,500 September 30, 2009 December 4, 2009
Preferred stock (12th series Type 4) ....cocovvvveneenene 281 67,500 September 30, 2009 December 4, 2009
Preferred stock (1st series Type 6).ccevveveiviieiiniennnns 3,097 44,250 September 30, 2009 December 4, 2009

Date of resolution: Meeting of the Board of Directors held on November 13, 2009

(b) Dividends paid in the fiscal year ended March 31, 2011

Millions of yen, except per share amount

Aggregate amount Cash dividends
Type of shares of dividends per share Record date Effective date
Common StOCK .....c.oivviiiiiiiieiiiceieee e ¥77,567 Y 55 March 31, 2010 June 29, 2010
Preferred stock (1st series Type 6).ccevvevevriiereneennne 3,097 44,250 March 31, 2010 June 29, 2010

Date of resolution: Ordinary general meeting of shareholders held on June 29, 2010

Millions of yen, except per share amount

Aggregate amount Cash dividends
Type of shares of dividends per share Record date Effective date
Common Stock .......ccovvviiiieiiiiiieien, ¥70,515 ¥ 50 September 30, 2010 December 3, 2010
Preferred stock (1st series Type 6) 3,097 44,250 September 30, 2010 December 3, 2010

Date of resolution: Meeting of the Board of Directors held on November 12, 2010
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(c) Dividends to be paid in the fiscal year ending March 31, 2012

Millions of yen, except per share amount

Aggregate amount Source Cash dividends
Type of shares of dividends of dividends per share Record date Effective date
Common StOCK .....ccvviiviiiiiiieciicceee e ¥70,514 Retained earnings ¥ 50 March 31, 2011 June 29, 2011
Preferred stock (1st series Type 6).ccovevvvviieieaeennnne 3,097 Retained earnings 44,250  March 31, 2011 June 29, 2011

Date of resolution: Ordinary general meeting of shareholders held on June 29, 2011

27. Cash Flows
Fiscal year ended March 31, 2011
Significant non-money transactions
Cedyna Financial Corporation and 8 other companies were newly consolidated through a third-party allotment of new shares issued by the

company. Their major assets and liabilities are as follows:

Millions of yen Millions of U.S. dollars
ASSCES .ottt e ¥2,631,525 $31,648
Loans and bills diSCOUNTE ... ...ocuiiiiiiiiie et 438,497 5,274
OIENEE ASSEES ..oviiiiiee ettt et e e e e e e e e e et e e e e e e e e e e e e ettt a e e e e e aaaaaas 803,639 9,665
Customers’ liabilities for acceptances and GUATANTEES. .........evveeriieiierieiieieieiieeeeseeeieenieenes 1,124,290 13,521
Liabilities ........... ¥2,520,313 $30,310
BOLTOWE MIOMEY ...ttt ettt ettt ettt eae e 989,790 11,904
Acceptances And GUATANTEES ..........eouiieiueieiiteeitt ettt ettt e ettt ettt ettt e ettt ettt e st e e teeenineeaieeeens 1,124,290 13,521

Fiscal year ended March 31, 2010
(1) Reconciliation of the opening balance and the net cash payment for acquisition with respect to acquisition of 18 companies including
Nikko Cordial Securities Inc. is as follows:

Millions of yen

ASSEES .ot e e e e e e e et e et e e e et e e e i e e e e aaaes ¥ 1,953,475
Trading assets 786,535
LAGDALIEIES . vvvvveeeveeo e eeeeee e e e e eeee e s oo e oo s e oo e et s e ¥(1,552,271)
Call money and Dills SOLA ........ouiiiiiiiiie ettt ettt (321,000)
BOITOWE MIOMEY ...ttt ettt ettt ettt et ettt ettt ettt et et et (295,020)
IMENOLIEY IMEEIESTS ...ttt ettt ettt e e e ettt oo e bt e e s et e e e e e bt et e e e eaab e e e e e hb e e e e e et e e e e etaaeeeeeaaaeeeeaaannes (711)
GOOAWILL ..ttt ettt et e et e et e et e e tbe e ta e et e e tbeeenne e et e e enneeenreeenes 167,607
Acquisition costs for the 18 COMPANIES” STOCKS .. ..eiviiiuiiiiiiieii ettt ettt e eenae st e stee e e sseeneeenes 568,099
The 18 companies’ cash and due from banks........... (58,246)
Net cash payment for acquisition of the 18 COMPANIES .........cuiiiiiiiiiiiiiiii ittt ¥ (509,853)

(2) The major assets and liabilities which were acquired due to a merger between Kansai Urban Banking Corporation and The Biwako
Bank, Limited are as follows:

Millions of yen

ASSEES .t e e e et eeeeeeeeeeeeete e —aeeeeeeeeeeeeette it ——aaeeeeeeeeettt i ——————— ¥1,113,801
Loans and bills diSCOUNTEd .......ccuiiiiiiiiii ettt ettt e et e et e et e et e et eeeneaeenaeeans 795,445
Securities 89,968

LAADILITIES ©.vveee ettt e e et e ettt e e e e e — e e e e e e te e e e e ettt e e e e ttaeeeetaeeeeetaaeeeanrnes ¥1,078,769
DIEPOSIES .ottt ettt ettt ettt et etttk ettt ekt etk k et ekt eh ekt ekt eh et et h ettt ettt ettt ene 1,033,256

(3) QUOQ Inc. and 1 other company were excluded from the scope of consolidation due to a merger with OMC Card, Inc. Their major
assets and liabilities are as follows:
Millions of yen
ASSEES et eeeeeeeeeeeete et eeeeeeeeeeeettat . eeeeeeeeeeetett e aaeaeeeeeeerrra——— ¥730,001

Other assets .... 401,031
Customers’ liabilities for acceptances and GUATANTEES. .........c.eeiiiiiiiiiiiiiiiiiiiieii ettt 258,620
THADILITIES ..ttt ¥714,850
BOTTOWEA MIOMEY ...ttt ettt ettt ettt ettt e ettt es e et et e b et s e e et e b e s eh e eh et eh et ea et st ea et ese et et eneeneneenens 343,002
AcCCePtances ANd GUATANTEES ........c..oiuuiiuieiiiitiaie ettt ettt e et e et e st e e e e s ae e et e e b e eaeeeae et e e neeee e e eeee e 258,620
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28. Employee Retirement Benefits
(1) Outline of employee retirement benefits

Consolidated subsidiaries in Japan have contributory and non-contributory funded or unfunded defined benefit pension plans such as
employee pension plans, qualified pension plans and lump-sum severance indemnity plans. Consolidated subsidiaries in Japan have
adopted the defined-contribution pension plan. Certain domestic consolidated subsidiaries have a general type of employee pension
plans. They may grant additional benefits in cases where certain requirements are met when employees retire.

Some overseas consolidated subsidiaries adopt defined benefit pension plans and defined-contribution pension plans. SMBC and some
consolidated subsidiaries in Japan contributed some of their marketable equity securities to employee retirement benefits trusts.

(2) Projected benefit obligation
Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
Projected benefit obligation (A) e, ¥(976,271) ¥(938,161) $(11,741)
Plan assets (B) oo 883,255 891,366 10,622
Unfunded projected benefit obligation (C)=(A)+B)..coveereeeenn.. (93,016) (46,794) (1,119)
Unrecognized net actuarial gain or loss (€0 I 266,775 226,268 3,208
Unrecognized prior service cost (B) oo (10,365) (15,234) (124)
Net amount recorded on the consolidated
balance sheet 163,393 164,240 1,965
Prepaid pension cost 207,997 205,931 2,501
Reserve for employee retirement benefits ¥ (44,604) ¥ (41,691) $  (536)
Note: Some consolidated subsidiaries adopt the simple method in calculating the projected benefit obligation.
(3) Pension expenses
Millions of
Millions of yen U.S. dollars
Year ended March 31 2011 2010 2011
SCIVICE COST .unrieeeeieeee e e et e e e et e e ettt e e et e e et e e e e e et e e e eaaeeeeeireeeeeanns ¥23,505 ¥21,052 $283
Interest cost on projected benefit obligation ........cccoevviviiiiiiiiiecene, 23,621 22,459 284
Expected return on plan @SSELS .......covirvirteiririaiieieieieete ettt (27,624) (23,883) (332)
Amortization of unrecognized net actuarial gain or 10Ss ..........ccccvevenennnn 45,902 60,456 552
Amortization of unrecognized Prior SEIVICE COST...ovriurrriiiruerieirerieneanieans (6,229) (11,167) (75)
Other (nonrecurring additional retirement allowance paid and other) ........ 4,812 4,229 58
TTOAL. .o ¥63,988 ¥73,146 $770

)

Notes: 1. Pension expenses of consolidated subsidiaries which adopt the simple method are included in “Service cost.”
2. Premium paid to defined-contribution pension is included in “Other.”

Assumptions
The principal assumptions used in determining benefit obligation and pension expenses at or for the fiscal years ended March 31, 2011
and 2010 were as follows:

Year ended March 31 2011 2010

DiISCOUNT FALE...vviiieiiiirieeeiiiiee e et Domestic consolidated subsidiaries 1.4% to 2.5% 1.4% to 2.5%
Overseas consolidated subsidiaries 5.4% to 9.0%

Expected rate of return on plan assets ............ccoceeueeee. Domestic consolidated subsidiaries 0% to 4.0% 0% to 4.0%
Overseas consolidated subsidiaries 5.5% to 5.6%

Estimated amounts of retirement benefits are allocated to each period by the straight-line method.

Unrecognized prior service cost is amortized using the straight-line method within the employees’ average remaining service period
from the fiscal year of its incurrence, over mainly 9 years for the fiscal years ended March 31, 2011 and 2010.

Unrecognized net actuarial gain or loss is amortized using the straight-line method within the employees’ average remaining service
period, commencing from the next fiscal year of incurrence, over mainly 9 years for the fiscal years ended March 31, 2011 and 2010.

29. Lease Transactions

ey

Financing leases

(a) Lessee side
(i) Lease assets
Tangible fixed assets mainly consisted of branches and equipment. Intangible fixed assets are software.
(ii) Depreciation method of lease assets

Depreciation method of lease assets is reported in Note 2. (5) Depreciation.
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(b) Lessor side
(i) Breakdown of lease investment assets
Millions of

Millions of yen U.S. dollars
March 31 2011 2010 2011
Lease reCeIvVADIes ... ...coivviii i ¥1,241,757 ¥1,343,868 $14,934
Residual Value ......c.oooiiiiiiiiiiie e 95,359 103,095 1,147
Unearned interest income.... (206,317) (233,640) (2,481)
TTOTAL. .o ¥1,130,799 ¥1,213,323 $13,600
(i1) The scheduled collections of lease receivables and investment assets are as follows:
Lease payments receivable related to lease receivables

Millions of

Millions of yen U.S. dollars
March 31 2011 2010 2011
WIthin 1 year.....coooiiiiiiiiiiicii e ¥230,050 ¥242,087 $2,767
More than 1 year t0 2 YEars......cceveririeirieieieiieeereeeeeeee e 160,632 173,269 1,932
More than 2 years t0 3 YEALS ..oo.uiiiiiiiiiiieiiieiiie ettt 111,555 109,219 1,341
More than 3 years to 4 years .. . 53,371 75,511 642
More than 4 years t0 S YEars ......ccoueiruiiiiiieiiieieie et 40,555 32,981 488
MOTE thaN 5 YEALS ...viviiviirieiieiieieteete ettt ettt enean 84,682 73,660 1,018
TTOTAL .t ¥680,846 ¥706,728 $8,188

Lease payments receivable related to investment assets
Millions of

Millions of yen U.S. dollars

March 31 2011 2010 2011
WALRIN 1 JEAL .vivivieiiieit ettt ¥ 389,029 ¥ 407,746 $ 4,679
More than 1 year t0 2 JEars.....coeviririririieiieieieieiene et 288,064 306,937 3,464
More than 2 years t0 3 YEArS «...cceevuiiiieiieiiiiieiieeie sttt 210,604 220,648 2,533
More than 3 years t0 4 YEars ......cccoueiiuiirierieiiieiee et 129,630 152,399 1,559
More than 4 YEars t0 5 YEALS ....cvuerurruiriieuieiierietieieeesieste e eee e eseeneeneeneas 77,517 79,417 932
MOL€ than 5 YEALS ...ocuviuieieiieiiiirieciecc e 146,911 176,720 1,767

¥1,241,757 ¥1,343,868 $14,934

(iii)Non-transfer ownership finance leases, which commenced in fiscal years beginning before April 1, 2008, are valued at their
appropriate book value, net of accumulated depreciation, as of March 31, 2008, and recorded as the beginning balance of fiscal 2008
of “Lease receivables and investment assets.” Moreover, interest on such non-transfer ownership finance leases during the remaining
term of the leases is allocated over the lease term using the straight-line method. As a result of this accounting treatment, “Income
before income taxes and minority interests” for the fiscal year ended March 31, 2011 was ¥10,115 million ($122 million) more than
it would have been if such transactions had been treated in a similar way to sales of the underlying assets.

(2) Operating leases

(a) Lessee side

Future minimum lease payments on operating leases which were not cancelable at March 31, 2011 and 2010 were as follows:

Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
Due within 1 year........cocoiiiiiiiiiiiiiiiic e ¥ 34,804 ¥17,153 $ 418
Due after 1 year . 267,049 69,742 3,212
TOtAL .o ¥301,854 ¥86,895 $3,630
(b) Lessor side
Future minimum lease payments on operating leases which were not cancelable at March 31, 2011 and 2010 were as follows:
Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
Due within 1 year.......cooiiiiiiiiiiiiiii e ¥ 36,995 ¥ 23,585 $ 445
DUE AfEEL 1 YEAL 1.ttt 156,549 122,599 1,883
¥193,545 ¥146,185 $2,328

Future lease payments receivable on operating leases which were not cancelable amounting to ¥0 million ($0 million) on the lessor

side were pledged as collateral for borrowings.
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30. Financial Instruments (iii) Derivative transactions

(1) Status of financial instruments Derivatives handled by SMFG include foreign exchange

(a) Policies on financial instruments futures; futures, forwards, swaps and options related to

SMFG conducts banking and other financial services such
as securities, leasing, credit card, invest banking, consumer
finance, and venture capital. Its banking business includes
deposit taking, lending, securities trading, securities
investment, domestic and foreign exchange transactions,
brokerage, etc. of financial futures transactions, etc., cor-
porate bond trust services, trust business, sale of securities
investment trusts, sale of insurance products, and securities
intermediary services.

These services entail holding of financial assets such as
loans and bills discounted, bonds, and stocks. Meanwhile,
SMEFG raises funds through deposit taking, borrowing,
bond offering, etc. Furthermore, it undertakes derivative
transactions to meet customers’ hedging needs, to control
market risk associated with deposit taking and lending
(“ALM purposes”), and to make profit on short-term
fluctuations in interest rates, foreign exchange rates, etc.

(“trading purposes”).

(b) Details of financial instruments and associated risks

(i) Financial assets
The main financial assets held by SMFG include loans
to foreign and domestic companies and domestic
individuals, and securities such as bonds (government
and corporate bonds) and stocks (foreign and domestic
stocks), etc. Bonds such as government bonds are held
for both trading and ALM purposes, and certain bonds
are held as held-to-maturity securities. Stocks are held
mainly for strategic purposes. These assets expose
SMEG to credit risk, market risk and liquidity risk.
Credit risk is the risk of loss arising from nonperfor-
mance of obligations by the borrower or issuer due to
factors such as deterioration in the borrower’s/issuer’s
financial conditions. Market risk is the risk stemming
from fluctuations in interest rates, exchange rates, or
share prices. Liquidity risk is the risk arising from
difficulty executing transactions in desired quantities
at appropriate prices due to low market liquidity. These
risks are properly monitored and managed based on
“(c) Risk management framework for financial instru-
ments” below.

(ii) Financial liabilities
Financial liabilities of SMFG include borrowed money
and bonds, etc. in addition to deposits. Deposits mainly
comprise deposits of domestic and foreign companies
and domestic individuals. Borrowed money and bonds
include subordinated borrowings and subordinated
bonds. Also, financial liabilities, like financial assets,
expose SMFG to not only market risk but also funding
liquidity risk: the risk of SMFG not being able to
raise funds due to market turmoil, deterioration in
its creditworthiness or other factors. These risks are
properly monitored and managed based on “(c) Risk
management framework for financial instruments”

below.
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interest rates, currencies, equities, bonds and commodi-
ties; and credit and weather derivatives.

Major risks associated with derivatives include
market risk, liquidity risk, and credit risk arising
from nonperformance of contractual obligations due to
deterioration in the counterparty’s financial conditions.
These risks are properly monitored and managed based
on “(c) Risk management framework for financial
instruments” below.

Hedge accounting is applied to derivative transac-
tions executed for ALM purposes, as necessary. Hedging
instruments, hedged items, hedging policy and the
method to assess the effectiveness of hedging are
described in Note 2. (17) Hedge accounting.

(c) Risk management framework for financial instruments

The fundamental matters on risk management for

SMEG are set forth in “Risk Management Regulations.”
SMFG’s Management Committee establishes the basic

risk management policy, based on the Regulations, which
is then approved by the Board of Directors. SMFG has a
risk management system based on the basic policy. The
Corporate Risk Management Department, which, together
with the Corporate Planning Department, controls risk
management across SMFG by monitoring the development
and implementation of SMFG’s risk management system,
and gives appropriate guidance as needed. Under this
framework, SMFG comprehensively and systematically
manages risks.

(i) Management of credit risk
SMEG conducts integrated management of credit risk
according to its operational characteristics, and the
credit risk inherent in its entire portfolio as well as the
risk in individual credits are managed quantitatively
and continuously.
i. Credit risk management system
At SMBC, basic policies on credit risk management
and other significant matters require the resolution of
the Management Committee and the approval of the
Board of Directors.

The Credit & Investment Planning Department

of the Risk Management Unit is responsible for the
comprehensive management of credit risk. This depart-
ment establishes, revises or abolishes credit policies,
the internal rating system, credit authority regulations,
credit application regulations, and manages non-
petforming loans and other aspects of credit portfolio
management. The department also controls SMBC’s
total credit risk by quantifying credit risk (i.e. calculat-
ing risk capital and risk-weighted assets) in cooperation
with the Corporate Risk Management Department.
The department also monitors risk situations and
regularly reports to the Management Committee and
the Board of Directors.



Moreover, the Credit Portfolio Management
Department within the Credit & Investment Planning
Department works to stabilize SMBC'’s overall credit
portfolio through market transactions such as loan
securitization. In the Corporate Services Unit, the
Corporate Research Department analyzes industries
as well as investigates the borrower’s business situ-
ation to detect early signs of problems. The Credit
Administration Department is responsible for formu-
lating and implementing measures to reduce SMBC's
exposures mainly to borrowers classified as potentially
bankrupt or lower.

The Credit Departments of Consumer Banking Unit,
Middle Market Banking Unit and other business units
play a central role in credit screening and managing
their units’ credit portfolios. Each business unit estab-
lishes its credit limits based on the baseline amounts
for each borrower credit grading category. Borrowers
or loans perceived to have high credit risk undergo
intensive evaluation and administration by the unit’s
Credit Department.

Moreover, the Credit Risk Committee, a consultative
body straddling the business units, rounds out SMBC’s
oversight system for undertaking flexible and efficient
control of credit risk and ensuring the overall soundness
of the bank’s loan operations.

In addition to these, the Internal Audit Unit, operat-
ing independently from the business units, audits asset
quality, credit grading accuracy, self-assessment, and
appropriateness of credit risk management system, and
reports the results directly to the Board of Directors
and the Management Committee.

ii. Method of credit risk management

SMBC properly manages the credit risk inherent in
individual loans and the entire portfolio by assessing
and quantifying the credit risk of each borrower/

loan using the internal rating system. In addition to
management of individual loans through credit screen-
ing and monitoring, it manages the credit portfolio

as described below in order to secure and improve

the credit portfolio’s soundness and medium-term
profitability.

— Appropriate risk-taking within the scope of capital
To limit credit risks to a permissible level relative to
capital, “credit risk capital limit” has been established
for internal control purposes. Under this limit, a
general guideline and designated guidelines for real
estate finance, investment in funds and securitization
products, etc. are set for each business unit. Regular
monitoring is conducted to ensure that these guidelines
are being followed.

— Controlling concentration risk

Concentration of risk in specific borrowers/industries/
countries could severely reduce a bank’s capital should
it materialize. SMBC therefore implements measures
to prevent concentration of credit risk in specific
industries, and control large exposures to individual
borrowers by setting guidelines for maximum loan
amounts and conducting thorough loan reviews. To
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manage country risk, SMBC also has credit limit
guidelines based on each country’s creditworthiness.
— Greater understanding of actual corporate condi-
tions and balancing returns and risks

SMBC runs credit operations on the basic principle of
thoroughly understanding actual corporate conditions
and gaining profit commensurate with the level of
credit risk entailed, and makes every effort to improve
profit at after-cost (credit cost, capital cost and
overhead) level.

— Reduction and prevention of non-performing loans
On non-performing loans and potential non-performing
loans, SMBC carries out loan reviews to clarify credit
policies and action plans, enabling it to swiftly imple-
ment measutes to prevent deterioration of borrowers’
business situations, support business recoveries, collect
on loans, and enhance loan security.

— Approaches to active portfolio management

SMBC is committed to agile portfolio management,
such as using credit derivatives and selling loan claims,
to stabilize its credit portfolio.

In regards to financial instruments such as invest-
ments in certain funds, securitized products and credit
derivatives that indirectly retain risks related to assets
such as corporate bonds and loan claims (underlying
assets), such instruments entail market and liquidity
risks in addition to credit risk, since such instruments
are traded on the market. Credit risk management for
these instruments involving detailed analysis and evalu-
ation of characteristics of underlying assets is performed
while market risk is comprehensively managed within
the framework for managing market and liquidity
risks. Moreover, guidelines have been established based
on the characteristics of each type of risk.

In regards to credit risk of derivative transactions,
the potential exposure based on the market price is
regularly calculated and properly managed. When
the counterparty is a financial institution with whom
SMBC frequently conducts derivative transactions,
measures such as a close-out netting provision, which
provide that offsetting credit exposures between the
2 parties will be combined into a single net payment
from one party to the other in case of bankruptcy or
other default event, are implemented to reduce credit
risk.

(ii) Management of market and liquidity risks

SMFG manages market and liquidity risks by setting
allowable risk limits; ensuring the transparency of the
risk management process; and clearly separating front-
office, middle-office, and back-office operations for a
highly efficient system of mutual checks and balances.
i. Market and liquidity risk management systems
At SMBC, important matters such as basic policies for
managing market and liquidity risks and risk manage-
ment framework are determined by the Management
Committee and then approved by the Board of
Directors.

The aforementioned Corporate Risk Management
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Department, which is independent from the business
units that directly handle business transactions,
manages market and liquidity risks in an integrated
manner. The department also monitors market and
liquidity risk situations and regularly reports to the
Management Committee and the Board of Directors.

Furthermore, SMBC'’s cross-departmental “ALM
Committee” reports on the state of observance of
market risk capital and liquidity risk capital limits, and
deliberates on administration of ALM policies. SMBC
also has a system whereby front-office departments,
middle-office departments and back-office departments
check each other’s work in order to prevent clerical
errors, unauthorized transactions, etc.

In addition, SMBC'’s Internal Audit Unit, which
is independent from other departments, periodically
petforms comprehensive internal audits to verify that
the risk management framework is properly function-
ing and reports the audit results to the Management
Committee, the Board of Directors and other concerned
committees and departments.

ii. Market and liquidity risk management methodology
— Market risk management

SMBC manages market risk by setting maximum loss
and VaR (value at risk: maximum potential loss for a
given probability) within the risk capital limit that is
set taking into account stockholders’ equity and other
factors and in accordance with the market transaction
policies.

SMBC uses the historical simulation method (a
method for estimating the maximum loss by running
simulations of changes in profit and loss on market
fluctuation scenarios based on historical data) to
measure VaR and, based on 4 years of historical
observation, calculates the maximum loss that may
occur as a result of market fluctuations in 1 day with a
probability of 1%.

Regarding risks associated with foreign exchange
rates, interest rates, equity risk, option prices and
other market risk factors, SMBC manages such risks by
setting a maximum limit on the indicator suited for
each market risk factor such as BPV (basis point value:
denotes the change in value of a financial instrument
resulting from a 0.01 percentage-point change in the
yield).
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— Quantitative information on market risks

As of March 31, 2011, total VaR of SMBC and other
major consolidated subsidiaries was ¥48.6 billion in
the banking book (market operations for generating
profit through management of interest rates, terms,
and other aspects of assets (loans, bonds, etc.) and
liabilities (deposits, etc.)), ¥6.8 billion in the trading
book (market operations for generating profit by taking
advantage of short-term fluctuations in market values
and differences in value among markets) and ¥114.1
billion in the holding of shares (listed shares) for the
purpose of strategic investment.

However, it should be noted that these figures are
statistical figures that change according to changes in
the assumptions and the calculation methods, and may
not cover the risk of future market conditions fluctuat-
ing drastically compared to market fluctuations of the
past.

— Liquidity risk management

At SMBC, funding liquidity risk is managed based on
a framework consisting of setting funding gap limits
and guidelines, maintaining a system of highly liquid
supplementary funding sources, and establishing con-
tingency plans. SMBC tries to avoid excessive reliance
on short-term funds by managing funding gap limits
and guidelines and has established a contingency plan
covering emergency action plans such as reducing fund-
ing gap limits and guidelines. In addition, to ensure
smooth fulfillment of transactions in face of market
turmoil, SMBC holds assets such as U.S. treasuries that
can be sold immediately and emergency committed
lines as supplemental liquidity.

Moreover, to manage the liquidity risk of marketable
instruments, derivative transactions, etc., SMBC has
trading limits for each business office classified by
currency, instrument, transaction period, etc. As for
financial futures, etc., risks are managed by restricting
positions within a certain percentage of open interest in

the entire market.

(d) Supplementary explanations about matters concerning fair

value of financial instruments

Fair values of financial instruments are based on their
market prices and, in cases where market prices are not
available, reasonably calculated prices. Such prices have
been calculated using certain assumptions, and may differ
if calculated based on different assumptions.
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(2) Fair value of financial instruments
(a) Consolidated balance sheet amounts, fair values and net unrealized gains or losses of financial instruments as of March 31, 2011 and
2010 are as follows. The amounts shown in the following table do not include financial instruments whose fair values are extremely
difficult to determine, such as unlisted stocks classified as “other securities,” and stocks of subsidiaries and affiliates.
Millions of yen

2011
Consolidated balance Net unrealized gains
March 31 sheet amount Fair value (losses)
1) Cash and due from banks and Deposits with banks*1....................... ¥ 9,227,272 ¥ 9,233,629 ¥ 6,357
2) Call loans and bills bought*!............ 850,997 851,482 484
3) Receivables under resale agreements 131,104 131,145 40
4) Receivables under securities borrowing transactions ........................ 4,740,410 4,740,410 —
5) Monetary claims bought®1..........ccooiiiiiiiiiiiiiiin e 1,110,692 1,117,128 6,435
6) Trading assets
Securities classified as trading purposes..........coevveeerenieieienennn. 3,108,841 3,108,841 —
7) Money held in truSt.....ovuveiieiieii e 24,011 24,011 —
8) Securities
Bond classified as held-to-maturity .........ccooveiiiioiinininiieiiee 4,182,273 4,242,131 59,857
OhEr SECULITIES ©..evveeeee et 34,871,036 34,871,036 —
9) Loans and bills discounted ...........cc.o.oovueiiiiioiieeeiie e 61,348,355
Reserve for possible loan losses™! ..........ccoovevievinenininicnininnne (812,542)
60,535,813 61,586,792 1,050,978
10) Foreign exchanges™® 1 ... .....ocoviiiiiiiiiiiiiiice e 1,072,850 1,076,542 3,692
11) Lease receivables and investment assets™L..............cccccoeeevvineeeeeennn... 1,719,905 1,816,390 96,485
TOTAL @SSEES et ¥121,575,209 ¥122,799,543 ¥1,224,333
1) DIEPOSILS .. ¥ 81,998,940 ¥ 82,015,066 ¥ 16,126
2) Negotiable certificates of deposit.........cccorvuiriiiriiiriieniiiienieieeeene. 8,366,323 8,365,839 (484)
3) Call money and bills 0ld.........ceoouiiiiiiiiieiiee e 2,629,407 2,629,406 0)
4) Payables under repurchase agreements...........c.oocveveeeieeiienieneennnenne. 726,365 726,365 —
5) Payables under securities lending transactions ..........c.cceceevvevenennnene 5,713,233 5,713,233 —
6) COmMMELCIAl PAPEL ..ottt 337,120 337,120 —
7) Trading liabilities
Trading securities sold for short sales ..........ccocovieveriieiiiiiiennans 1,623,046 1,623,046 —
8) BOrrowed MONEY ...c..eiviiuiiiiiiiiiiiiieeteeic ettt 10,769,668 10,780,649 10,981
9) Foreign eXchanges ...........cccoeviiiiiiiiiiiiiiiiccccccc 256,160 256,160 —
10) Short-term bonds 1,183,198 1,183,198 —
T1) BONAS ..ottt 3,866,095 3,952,658 86,563
12) DUE €0 tIUSE ACCOUNT .. .vvvieeiieiiieeeeeeteeee e e e e e e eee e e eaaeens 216,171 216,171 —
Total LHabilities ......vvvveeiiiii e ¥117,685,729 ¥117,798,915 ¥ 113,186
Derivative transactions®*2
Y 16,149 Y 16,149 y _
357,952 357,952 —
¥ 374,101 ¥ 374,101 ¥ —
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Millions of yen

2010

Consolidated balance

Net unrealized gains

March 31 sheet amount Fair value (losses)
1) Cash and due from banks and Deposits with banks*1...................... ¥ 5,838,781 ¥ 5,839,844 ¥ 1,063
2) Call loans and bills bought™1...........cccooiiiiii, 1,119,705 1,121,304 1,598
3) Receivables under resale agreements ..........cccvevverieiieereiieeiesieeenns 25,226 25,226 —
4) Receivables under securities borrowing transactions 5,440,622 5,440,622 —
5) Monetary claims bought®1. ..o 997,290 1,010,523 13,233
6) Trading assets
Securities classified as trading purposes........cecvevvverveerveerieniieenns 3,058,033 3,058,033 —
7) Money held in trUSE .....couiiiiiiiiiiicce e 18,734 18,734 —
8) Securities
Bond classified as held-to-maturity........ccccoooiviiiiiniiiiiiie 3,272,012 3,330,623 58,610
Other securities .......cceeevvuvveeeennnnnnn.. 24,383,712 24,383,712 —
9) Loans and bills discounted .............ccccooiiiiiiiiiiiiiiii e 62,701,033
Reserve for possible loan losses™ ! ..........cc.cooiiiiiiiiiiniiniinicnes (801,234)
61,899,799 62,891,684 991,885
10) Foreign exchanges™ ! . .......ccoiiiiiiiiiiiiiiiiiiic e 1,101,719 1,105,607 3,888
11) Lease receivables and investment assets™*L..............cccceeivvvvveeeeiennnnn. 1,824,961 1,933,129 108,168
TOAL @SSELS ...ttt e ¥108,980,596 ¥110,159,045 ¥1,178,449
1) DEPOSILS ..vvvvvieieveieiieieiieieieieas ¥ 78,648,595 ¥ 78,674,772 ¥ 26,176
2) Negotiable certificates of depoSit .........coecveieieierierierierieieieeeeeenen 6,995,619 6,995,575 (43)
3) Call money and bills sOld.........c.oooviiiiiiiiieicee e 2,119,557 2,119,557 0)
4) Payables under repurchase agreements.........cccoeeevevieienienenenceenann. 1,120,860 1,120,860 —
5) Payables under securities lending transactions ..........cccccoceeveniennene 4,315,774 4,315,774 —
6) COMMELCIAl PAPEL ...vevviviiieiieiieieieete ettt 310,787 310,787 —
7) Trading liabilities
Trading securities sold for short sales .. 1,582,808 1,582,808 —
8) BOrrowed MONEY ........ouiiuiiiiiiiiieii et 5,470,578 5,489,347 18,768
9) Foreign eXChanges ..........ccocuiiiiiiiiiiiiiiiiiiiceeece e 192,299 192,299 —
10) Short-term bonds........cc.veiiiiiiieieiieieie e 1,212,178 1,212,178 —
T1) BONAS .t 3,422,672 3,514,970 92,298
12) DUE €O TLUSE ACCOUNE ...t eeee e e e eee e 159,554 159,554 —
Total Habilities .......c..oooiiiiiiee e ¥105,551,287 ¥105,688,486 ¥ 137,199
Derivative transactions*2
Hedge accounting not applied ............ccccooiiiiiiiiniiii, ¥ 245,128 ¥ 245,128 ¥ —
Hedge accounting applied .........c.ccoooiiiiiiiiiiiniiinieee 183,211 183,211 —
TOAL. .o ¥ 428,339 ¥ 428,339 ¥ —
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Millions of U.S. dollars

2011
Consolidated balance Net unrealized gains
March 31 sheet amount Fair value (losses)
1) Cash and due from banks and Deposits with banks*1... . $ 110,971 $ 111,048 $ 77
2) Call loans and bills bought™*1.. ..ot 10,235 10,240 5
3) Receivables under resale agreements ..........cocoevverienieniineereeieeenn 1,577 1,577
4) Receivables under securities borrowing transactions ..............coee.... 57,010 57,010 —
5) Monetary claims bought® ... 13,358 13,435 77
6) Trading assets
Securities classified as trading purposes........ccoocvevvververeereenieanns 37,388 37,388 —
7) Money held in truSt.....cceevuieiiiiiiiiiiiceieic e 289 289 —
8) Securities
Bond classified as held-to-maturity........c.ccoooiniiiiiniiiiie 50,298 51,018 720
OEhEr SECULTTIES ....vvveeieeie e 419,375 419,375 —
9) Loans and bills discounted ... 737,803
Reserve for possible loan losses™ ! ..........ccccooiiviniiiiiniiiiinicies 9,772)
728,031 740,671 12,640
10) Foreign exchanges™ 1 ........c.coveiiiiiiiriiiieiieieeeeeee e 12,903 12,947 44
11) Lease receivables and investment assets®l...........cccceeeevvmvivveiiiiinnes 20,684 21,845 1,161
TOTAL @SSEES .. eeiiie e $1,462,119 $1,476,843 $14,724
1) DIEPOSIES ..ottt $ 986,157 $ 986,351 $ 194
2) Negotiable certificates of deposit.........cceivviriieiiiriienieiieniereeieene 100,617 100,611 (6)
3) Call money and bills sold...........cccocee. . 31,622 31,622 0)
4) Payables under repurchase agreements..........ccoevevveriinieneneneiienenn. 8,736 8,736 —
5) Payables under securities lending transactions ............ccoccoerveeeneane 68,710 68,710 —
6) COMMELCIAl PAPEL ...vevivieiieiieieieeieeie ettt 4,054 4,054 —
7) Trading liabilities
Trading securities sold for short sales ..........ccoceveveniniiniiiiiinnns 19,520 19,520 —
8) Borrowed MONEY ......cooiiviiiiiiiiiiiiiiciiic e 129,521 129,653 132
9) Foreign eXChanges ..........ccocuviiiiiiiiiiiiiiiiic e 3,081 3,081 —
10) Short-term bonds.... . 14,230 14,230 —
T1) BONAS .ottt 46,495 47,536 1,041
12) DUE €0 tLUSE ACCOUNT .. .uveeeiiiiee e 2,600 2,600 —
TOtAL ADALIEIES . vvvvooevveee oo $1,415,343 $1,416,704 $ 1,361
Derivative transactions®2
Hedge accounting not applied ..........cocoeieieriirininininiicseneee $ 194 $ 194 $  —
Hedge accounting applied .........coocooiiiiiiiniiiiieieeeceeee e 4,305 4,305 —
TTOTAL .o $ 4,499 $ 4,499 $ —

*1 Loans and bills discounted do not include general reserve for possible loan losses and specific reserve for possible loan losses. The reserves for possible losses on “Cash and
due from banks and Deposits with banks,” “Call loans and bills bought,” “Monetary claims bought,” “Foreign exchanges,” and “Lease receivables and investment assets” are
deducted directly from “Consolidated balance sheet amount” since they are immaterial.

#2 The amounts collectively represent the derivative transactions which are recorded on “Trading assets,” “Trading liabilities,” “Other assets” and “Other liabilities.” Debts and

credits arising from derivative transactions are presented on a net basis.

(b) Fair value calculation methodology for financial values are, in principle, their book value as book values are
instruments regarded to approximate fair values.

Assets The fair value of those with a remaining life of more

1) Cash and due from banks and Deposits with banks, than 6 months is, in principle, the present value of

2) Call loans and bills bought, 3) Receivables under resale future cash flows (calculated by discounting estimated

agreements, 4) Receivables under securities borrowing
transactions, 9) Loans and bills discounted, 10) Foreign

exchanges, and 11) Lease receivables and investment assets:

Of these transactions, the book values of dues from banks
without maturity and overdrafts with no specified repay-
ment dates are regarded to approximate their fair values;
thus, their fair values are their book values.

For short-term transactions with remaining life as of the

end of the fiscal year not exceeding 6 months, their fair

future cash flows, taking into account factors such as the
borrower’s internal rating and pledged collateral, using a
rate comprising a risk-free interest rate and an overhead
ratio). Certain consolidated subsidiaries of SMFG calculate
the present value by discounting the estimated future cash
flows computed based on the contractual interest rate,
using a rate comprising a risk-free interest rate and a credit
risk premium.

Regarding claims on bankrupt borrowers, effectively
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bankrupt borrowers and potentially bankrupt borrowers,
expected losses on such claims are calculated based on
either the present value of expected future cash flows or the
expected recoverable amount from collateral or guarantees.
Since the claims’ balance sheet amounts at the closing
date minus the current expected amount of loan losses
approximate their fair values, such amounts are regarded as
their fair values.

5) Monetary claims bought:

The fair values of monetary claims bought with market
prices, such as beneficial interests in commodities invest-
ment trusts, are based on their market prices as of the end
of the fiscal year. The fair values of subordinated trust
beneficiary interests related to securitized housing loans
are based on the assessed value of underlying assets minus
the assessed value of senior beneficial interests, etc. The
fair values of other transactions are, in principle, based on
prices calculated using methods similar to the methods
applied to 9) Loans and bills discounted.

6) Trading assets:

The fair values of bonds and other securities held for trad-
ing purposes are, in principle, based on their market price
at the final date of the fiscal year.

7) Money held in trust:

The fair values of money held in trust are, in principle,
based on the market prices of securities held in trust
calculated using methods similar to the methods applied to
8) Securities.

8) Securities:

In principle, the fair values of stocks (including foreign
stocks) are based on the average market price during 1
month before the end of the fiscal year. The fair values of
bonds and securities with market prices other than stocks
are prices calculated based on their market prices on the
final date of the fiscal year.

In light of the “Practical Solution on Measurement of
Fair Value for Financial Assets” (ASB] Practical Issues
Task Force No. 25), the fair values of floating-rate Japanese
government bonds are based on the present value of future
cash flows (the government bond yield is used to discount
and estimate future cash flows). Bond yield and yield
volatility are the main price parameters. The fair values
of those without market prices, such as private placement
bonds, are based on the present value of future cash flows
calculated by discounting estimated future cash flows tak-
ing into account the borrower’s internal rating and pledged
collateral by a rate comprising a risk-free interest rate and
an overhead ratio. However, the fair values of bonds issued
by bankrupt borrowers, effectively bankrupt borrowers and
potentially bankrupt borrowers are based on the bond’s
face value after the deduction of the expected amount of a
loss on the bond computed using the same method applied
to the estimation of a loan loss. The fair values of publicly
offered investment trusts are calculated based on the
published net asset value (NAV) per share, while those of
private placement investment trusts are calculated based on
the NAV published by securities firms and other financial
institutions.
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Liabilities

1) Deposits, 2) Negotiable certificates of deposit and

12) Due to trust account:

The fair values of demand deposits and deposits without
maturity are based on their book values as at the end of the
fiscal year. The fair values of short-term transactions with
remaining life as of the end of the fiscal year not exceeding
6 months are also based on their book values, as their book
values are regarded to approximate their fair values. The
fair values of transactions with a remaining life of more
than 6 months are, in principle, based on the present value
of future cash flows calculated using the rate applied to the
same type of deposits that are newly accepted until the end
of the remaining life.

3) Call money and bills sold, 4) Payables under repurchase
agreements, 5) Payables under securities lending transac-
tions, 6) Commercial paper, 8) Borrowed money,

10) Short-term bonds and 11) Bonds:

The fair values of short-term transactions with remaining
life as of the end of the fiscal year not exceeding 6 months
are based on their book values, as their book values are
regarded to approximate their fair values. For transactions
with a remaining life of more than 6 months, their fair
values are, in principle, based on the present value of future
cash flows calculated using the refinancing rate applied to
the same type of instruments for the remaining life. The
fair values of bonds are based on the present value of future
cash flows calculated using the rate derived from the data
on the yields of benchmark bonds and publicly offered
subordinated bonds published by securities firms.

7) Trading liabilities:

The fair values of bonds sold for short sales and other
securities for trading purposes are, in principle, based on
their market prices on the final date of the fiscal year.

9) Foreign exchanges:

The fair values of foreign currency-denominated deposits
without maturity received from other banks are based on
their book values as at the end of the fiscal year.

The fair values of foreign exchange related short-term
borrowings are based on their book values, as their book
values are regarded to approximate their fair values.
Derivatives transactions
The fair values of exchange-traded derivatives are based on
their closing prices. With regard to OTC transactions, the
fair values of interest rate, currency, stock, bond and credit
derivatives are based on their settlement prices as at the
end of the fiscal year calculated based on the present value
of the expected future cash flows or using valuation tech-
niques such as the option pricing model. The fair values
of commodity derivatives transactions are based on their
settlement prices as at the end of the fiscal year, calculated
based on the derivative instrument’s components, includ-

ing price and contract term.
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(3) Consolidated balance sheet amounts of financial instruments whose fair values are extremely difficult to determine are as follows:

Millions of U.S.
Millions of yen dollars

March 31 2011 2010 2011
Monetary claims bought:

Monetary claims bought without market prices®!.......cccccovviiniininiiniiirennn. ¥ 7,606 ¥ 7,889 $ 92
Securities:

Unlisted stocks, etC.%2:4 ... it 278,869 291,922 3,354

Investments in partnership, €tc.®3: 4. ... 340,113 354,422 4,090
TTOTAL. .. ¥626,589 ¥654,234 $7,536

*#1 Beneficiary claims on loan trusts that (a) behave more like equity than debt, (b) do not have market prices, and (c) for which it is difficult to rationally estimate fair values.

*2 Not included in the scope of fair value disclosure since there are no market prices and it is extremely difficult to determine their fair values.

#3 Capital contributions with no market prices. The above-stated amount includes the book value amount of investments in the partnership of which the SMFG records net changes

in their balance sheets and statements of income.

#4 Unlisted stocks and investments in partnership totaling ¥15,076 million ($181 million) and ¥26,770 million were written-down in the fiscal years ended March 31, 2011 and

2010, respectively.

(4) Redemption schedule of monetary claims bought and securities with maturities

Millions of yen

After 1 year

After 5 years

March 31 Within 1 year through 5 years through 10 years After 10 years
Deposits with banks ..........ccccceeieioiiiiieienieneee e ¥ 7,945,095 ¥ 2,938 Y — ¥ —
Call loans and bills bought ..........cccceeieiineniniiiiins 842,638 8,998 — —
Receivables under resale agreements ...........cccccoeeueenene 131,104 — — —
Receivables under securities borrowing transactions ..... 4,740,410 —_ —_ —_
Monetary claims bought*1: 2 ........occooiiiiiiiiiieeis 751,345 98,873 58,080 193,178
SeCUrities™ L ... oot 13,702,861 16,893,389 5,309,448 547,556
Bonds classified as held-to-maturity........ccoccocerennenne 165,782 3,708,714 304,400 —
Japanese government bonds ...........ccoooeiiiiiennnne. 155,000 3,315,000 290,000 —
Japanese local government bonds ..........cceeveeenne. 5,032 166,107 100 —
Japanese corporate bonds.........ccoceoirininiiniiiin 4,750 226,607 8,800 —
OERET ettt 1,000 1,000 5,500 —
Other securities with maturity........ccccoeviiiiiiniiennns. 13,537,079 13,184,674 5,005,048 547,556
Japanese government bonds ...........ccooeveriiiiennnne. 11,517,890 7,620,372 2,944,300 —
18,033 278,781 69,793 44

642,634 1,835,259 405,417 58,833

1,358,521 3,450,261 1,585,536 488,678

Loans and bills discounted™1:2............cccooovviiiiiienn. 13,013,773 21,474,032 7,911,639 11,235,643
Foreign exchanges™!.........ccccoviviiiiiiiiienenencicceee 1,074,722 1,685 — —
Lease receivables and investment assets*!..................... 540,645 938,489 106,288 39,086
TOtAL e ¥42,742,597 ¥39,418,406 ¥13,385,457 ¥12,015,464
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Millions of yen

2010

After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
Deposits with banks .......... ¥ 4,728,741 ¥ 2,685 ¥ — ¥ —
Call loans and bills bought 1,120,590 555 — —
Receivables under resale agreements ............cccooeevennnene 25,226 — — —
Receivables under securities borrowing transactions ..... 5,440,622 — — —
Monetary claims bought® 1. ... 649,799 93,698 62,313 189,786
SECULTEIES™ L L.uiiiiiiiieis et 9,638,321 11,344,537 3,138,161 717,074
Bonds classified as held-to-maturity.........c.cccoceeuenenne 69,571 2,713,680 483,955 —
Japanese government bonds ........c.ccoeevininininnnn. 65,000 2,410,000 390,000 —
Japanese local government bonds 1,595 113,592 38,972 —
Japanese corporate bonds............cocoiiiiiiiin. 2,976 188,087 50,283 —
Other . viiiieiiiie e — 2,000 4,700 —
Other securities with maturity. 9,568,749 8,630,856 2,654,206 717,074
Japanese government bonds ...........cccceeeiiiiiianns 8,226,690 3,456,218 1,712,053 364,500
Japanese local government bonds ... 25,723 216,764 20,276 46
Japanese corporate bonds...........ccoeviiiiiiiiiieane. 675,629 2,130,381 363,670 60,592
Other . uviiiiiiiieee e 640,706 2,827,491 558,206 291,934
Loans and bills discounted® -2 ..........cooiiiiiiiii. 13,552,411 22,297,810 7,923,621 10,884,978
Foreign exchanges™ ! .........cccooviiiiiiiiiiieeee e 1,101,482 2,520 — —
Lease receivables and investment assets*!...................... 565,311 1,000,911 114,874 40,375
¥36,822,506 ¥34,742,718 ¥11,238,970 ¥11,832,214

Millions of U.S. dollars

2011
After 1 year After 5 years

March 31 Within 1 year through 5 years through 10 years After 10 years
Deposits with banks ..........ccocceeivieiiieierienieie s $ 95,551 $ 35 $ — $ —
Call loans and bills bought ........ccccocveieieveneniiiniies 10,134 108 — —
Receivables under resale agreements .............ccccoeeiens 1,577 — — —
Receivables under securities borrowing transactions ..... 57,010 — — —
Monetary claims bought*1:2 ..o 9,036 1,189 699 2,323
SeCULIEIES™ L L..iiiiiiiiiiie e 164,797 203,168 63,854 6,585
Bonds classified as held-to-maturity 1,994 44,603 3,661 —
Japanese government bonds ..........cccccoeiiiiiinn. 1,864 39,868 3,488 —
Japanese local government bonds ..........ccoeevenennne. 61 1,998 1 —
Japanese corporate bonds 57 2,725 106 —
Other ..o 12 12 66 —
Other securities with matufity.......ccccooiiviiiennnnne 162,803 158,565 60,193 6,585
Japanese government bonds ...........cccoeerieieienane. 138,519 91,646 35,410 —
Japanese local government bonds .........ccccoeninene. 217 3,353 839 0
Japanese corporate bonds............coooiiiiii 7,729 22,072 4,876 708
Oher .ot 16,338 41,494 19,068 5,877
Loans and bills discounted®1:2..........ccooooiiiiiiiiiiiin, 156,510 258,257 95,149 135,125
Foreign exchanges™! ............cccoovevviniinnen. 12,925 20 — —
Lease receivables and investment assets*!..................... 6,502 11,287 1,278 470
TOTAL . $514,042 $474,064 $160,980 $144,503

*1 The amounts shown in the table above do not include amounts for claims on bankrupt borrowers, effectively bankrupt borrowers and potentially bankrupt borrowers and other

claims for which redemption is unlikely. The amounts for such claims are as follows:
Millions of

Millions of yen U.S. dollars
March 31 2011 2010 2011
Monetary claims bought ¥ 2,043 ¥ 3,196 $ 25
Securities...........coeveevnn... 27,402 16,989 330
Loans and bills discounted 998,936 1,213,627 12,014
Foreign exchanges 616 3,286 7
Lease receivables and investment assets . 8,685 10,048 104

*2 Does not include “Monetary claims bought” and “Loans and bills discounted” without tenure totaling ¥4,047million ($49 million) and ¥6,717,074 million ($80,783 million) at
March 31, 2011, respectively. Does not include “Loans and bills discounted” without tenure totaling ¥6,829,836 million at March 31, 2010.
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(5) Redemption schedule of bonds, borrowed money and other interest-bearing debts

Millions of yen

2011

After 1 year

After 5 years

March 31 Within 1 year through 5 years through 10 years After 10 years
DEPOSIESF ...t ¥ 76,809,748 ¥4,611,848 ¥ 348,749 ¥227,549
Negotiable certificates of deposit.........ccevverieriencnne. 8,197,688 168,634 — —
Call money and bills sold............ccoevieierierieieiiieers 2,629,407 — — —
Payables under repurchase agreements...........c..coceeueeueee 726,365 — — —
Payables under securities lending transactions 5,713,233 — — —
Commercial PAPer .......ccoivviiiiiiiiiieiiee e 337,120 — — —
Borrowed MONEY .....cvveviiiiiiiiieeieeieeee e 8,948,213 1,403,977 259,433 158,043
Foreign exchanges .........coccoereriniiiiieienenenc s 256,160 — — —
Short-term bonds...........ooooviiiiiiiiiieeeeee 1,183,210 — — —
BONS ..ot 280,805 1,660,338 1,633,465 293,153
Due 0 trUSt ACCOUNE .. .vvieirieeiiieeiieeeiieeereeeeireeeiree e 216,171 — — —
TOTAL. .. ¥105,298,124 ¥7,844,799 ¥2,241,648 ¥678,746

Millions of yen
2010
After 1 year After 5 years

March 31 Within 1 year through 5 years through 10 years After 10 years
DEPOSIESF ...t ¥73,936,151 ¥4,093,970 ¥ 365,131 ¥251,172
Negotiable certificates of deposit.........cccecceeriiieiinnns 6,959,781 35,838 — —
Call money and bills sold.........ccccoveviiiieriiieicee 2,119,557 — — —
Payables under repurchase agreements.................. 1,120,860 — — —
Payables under securities lending transactions .............. 4,315,774 — — —
Commercial Paper ..........cocooviiiiiiiiiiiiiiie 310,787 — — —
BOrrowed MONEY .....c.ooveeuieiiiieiieiieiieiieieie e 4,156,807 993,051 172,326 148,392
Foreign exchanges ..........cccccooeviiiieniinieniiiececene 192,299 — — —
Short-term bonds...........coooiiiiiiiiii e 1,212,200 — — —
362,002 1,181,035 1,471,394 408,790
159,554 — — —
¥94,845,775 ¥6,303,896 ¥2,008,852 ¥808,356

Millions of U.S. dollars
2011
After 1 year After 5 years

March 31 Within 1 year through 5 years through 10 years After 10 years
DIEPOSIES™® ....iiiiiiciieic e $ 923,749 $55,464 $ 4,194 $2,737
Negotiable certificates of deposit.........cccecceeriiieiinns 98,589 2,028 — —
Call money and bills sold............ 31,622 — — —
Payables under repurchase agreements.............coceeeeueee 8,736 — — —
Payables under securities lending transactions .............. 68,710 — — —
Commercial PAPEr ......cocouiviiiiiiiiiiiiiieiccc s 4,054 — — —
BOrrowed MONEY .....cvveeiiiiiieiieiie e 107,615 16,885 3,120 1,901
Foreign exchanges ..........cccccoceviiiiieniinieniiicceee 3,081 — — —
Short-term bonds........c..ooooviiiiiiiiiiieieeeeeeeeeeeee 14,230 — — —
3,377 19,968 19,645 3,525
2,600 — — —
$1,266,363 $94,345 $26,959 $8,163

* Demand deposits are included in “Within 1 year.” Deposits include current deposits.
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31. Fair Value Information
(1) Securities
The amounts shown in the following tables include trading securities and short-term bonds classified as “Trading assets,” negotiable
certificates of deposit bought classified as “Deposits with banks,” and beneficiary claims on loan trusts classified as “Monetary claims
bought,” in addition to “Securities” stated in the consolidated balance sheets.
(a) Securities classified as trading purposes

Millions of U.S.
Millions of yen dollars
March 31 2011 2010 2011
Valuation gains included in the earnings for the fiscal year ...........ccccoeei. ¥(6,863) ¥(2,583) $(83)
(b) Bonds classified as held-to-maturity
Millions of yen
2011
Consolidated balance Net unrealized
March 31 sheet amount Fair value gains (losses)
Bonds with unrealized gains:
Japanese government bonds ..........ccoeieiiiiiiniiii e ¥3,384,266 ¥3,437,088 ¥52,821
Japanese local government bonds .........ccooceerieiiiiiiiiniiiii 159,618 162,339 2,721
Japanese corporate bonds ..........oocoiiiiiiiiiiiii e 237,233 243,070 5,837
OURCE .o 4,193 4,201 8
SUDLOTAL ... ¥3,785,310 ¥3,846,700 ¥61,389
Bonds with unrealized losses:
Japanese government bonds ............oociiiiiiiiiiiiiiiie ¥ 379,873 ¥ 378,410 ¥ (1,463)
Japanese local government bonds .........ccooouevieriiiiinii 11,899 11,860 (39)
Japanese corporate bonds .......o.coiiiiiiiiiiiie 1,887 1,878 )
ORET e 10,301 10,282 (19)
SUDEOTAL Lt ¥ 403,962 ¥ 402,430 ¥ (1,531)
TOTAL ..o ¥4,189,272 ¥4,249,130 ¥59,857
Millions of yen
2010
Consolidated balance Net unrealized
March 31 sheet amount Fair value gains (losses)
Bonds with unrealized gains:
Japanese government bonds ...........cccoiiiiiiiiiiiee e ¥2,551,114 ¥2,600,336 ¥49,221
Japanese local government bonds...........ccccoeiiiiiiiiiii 151,580 154,660 3,079
Japanese corporate bonds ..........ccciviiiiiiiiieie e 239,417 246,457 7,039
2,195 2,199 4
¥2,944,308 ¥3,003,653 ¥59,344
Bonds with unrealized losses:
Japanese government bonds ...........cocieiiiiiiiiiiiiiie ¥ 320,098 ¥ 319,472 ¥ (626)
Japanese local government bonds ..........coccevvieriiiieniii 2,700 2,697 2)
Japanese corporate bonds .........cooiiiiiiiiiiiien 411 410 (1)
15,121 15,017 (104)
¥ 338,331 ¥ 337,596 ¥ (734)
¥3,282,639 ¥3,341,250 ¥58,610
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Millions of U.S. dollars

2011

Consolidated balance

sheet amount

Fair value

Net unrealized
gains (losses)

Bonds with unrealized gains:
Japanese government bonds ..........cccoiiiiiiiiiii
Japanese local government bonds .........cococvevieriiiiiiiiee e
Japanese corporate bonds

Bonds with unrealized losses:
Japanese government bonds .............cooiiiiii
Japanese local government bonds .........cccocveviiiiiiiiiiiiii e,

Japanese corporate bonds ............ocoiiiiiiiiiiii

(c) Other securities

$40,701 $41,336 $635
1,920 1,952 32
2,853 2,923 70
50 51 1
$45,524 $46,262 $738
$ 4,568 $ 4,550 $ (18)
143 143 0)

23 23 0)

124 124 (0)

$ 4,858 $ 4,840 $ (18)
$50,382 $51,102 $720

Millions of yen

2011

Consolidated balance

Net unrealized

March 31 sheet amount Acquisition cost gains (losses)
Other securities with unrealized gains:
SEOCKS .ttt ¥ 1,341,992 ¥ 854,218 ¥ 487,773
BONAS .ot 12,365,024 12,256,383 108,640
Japanese government bonds .........cccoeoieriiiiiiiiii 9,468,315 9,423,084 45,230
Japanese local government bonds ..........ccocoeiiiiiiiiiiiiiii 199,005 197,609 1,395
Japanese corporate bonds.........c.ooiiiiiiiiiiii 2,697,703 2,635,688 62,014
Ottt 3,125,508 3,001,059 124,449
SUDLOTAL ..ottt ¥16,832,525 ¥16,111,661 ¥ 720,864
Other securities with unrealized losses:
SEOCKS 1.ttt ¥ 869,937 ¥ 1,045,754 ¥(175,817)
BONAS .ttt 13,194,988 13,226,858 (31,870)
Japanese government bonds ..........cocoeoieiiiiiiiiii e 12,701,891 12,729,163 (27,271)
Japanese local government bonds .........cccooeiiiiiiiiiiiiiii 173,886 175,423 (1,536)
Japanese corporate bonds.........occviiiiiiiiininiii 319,210 322,272 (3,062)
4,448,401 4,590,679 (142,277)
¥18,513,327 ¥18,863,292 ¥(349,965)
¥35,345,852 ¥34,974,953 ¥ 370,899

Millions of yen

2010

Consolidated balance

Net unrealized

March 31 sheet amount Acquisition cost gains (losses)
Other securities with unrealized gains:
SEOCKS 1t ¥ 1,604,127 ¥ 1,060,381 ¥ 543,745
BONAS 1t 13,863,729 13,731,907 131,821
Japanese government bonds ..........cocoeriiiiiiiiiiiee 10,769,980 10,707,770 62,209
Japanese local government bonds ..........cocoeciiiiiiiiiiiiii, 196,170 194,047 2,123
2,897,578 2,830,090 67,488
2,494,792 2,371,004 123,788
¥17,962,649 ¥17,163,293 ¥ 799,355
¥ 786,294 ¥ 919,055 ¥(132,761)
3,580,276 3,588,439 (8,163)
Japanese government bonds ..........cccoeviiiiiiiiiiii e 3,097,128 3,099,871 (2,743)
Japanese local government bonds ............ccoooiiiiiiii 72,197 72,313 (116)
Japanese corporate bonds...........oocviiiiiiiiiii e 410,951 416,253 (5,302)
OREL s 2,542,531 2,614,548 (72,017)
SUDEOTAL .t ¥ 6,909,102 ¥ 7,122,043 ¥(212,941)
TTOTAL . ¥24,871,752 ¥24,285,337 ¥ 586,414
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Millions of U.S. dollars

2011
Consolidated balance Net unrealized
March 31 sheet amount Acquisition cost gains (losses)
Otbher securities with unrealized gains:
SEOCKS e $ 16,139 $ 10,273 $ 5,866
148,708 147,401 1,307
113,870 113,326 544
2,394 2,377 17
32,444 31,698 746
37,589 36,092 1,497
$202,436 $193,766 $ 8,670
Other securities with unrealized losses:
SEOCKS 1. $ 10,462 $ 12,577 $(2,115)
Bonds ...ovveeeiiiiieeeiieeee e . 158,689 159,072 (383)
Japanese government bonds ............ . 152,759 153,087 (328)
Japanese local government bonds.... . 2,091 2,109 (18)
Japanese corporate bonds................. . 3,839 3,876 (37)
Otbher............. 53,499 55,210 (1,711)
Subtotal ..... . $222,650 $226,859 $(4,209)
TOTAL oot $425,086 $420,625 $ 4,461

Notes: 1. Net unrealized gains (losses) on other securities shown above include gains of ¥1,153 million ($14 million) for the fiscal year ended March 31, 2011 and ¥105
million for the fiscal year ended March 31, 2010 that are recognized in the fiscal year’s earnings by applying fair value hedge accounting.
2. Consolidated balance sheet amounts of other securities whose fair values are extremely difficult to determine are as follows:

Millions of yen Millions of U.S. dollars
March 31 2011 2010 2011
Stocks ¥274,329 ¥285,123 $3,299
Other 352,260 369,111 4,237
TOTAL. .t ¥626,589 ¥654,234 $7,536

These amounts are not included in “(c) Other securities” since there are no market prices and it is extremely difficult to determine their fair values.

(d) Held-to-maturity bonds sold during the years ended March 31, 2011 and 2010
There are no corresponding transactions.
(e) Other securities sold during the years ended March 31, 2011 and 2010
Millions of yen

2011
Year ended March 31 Sales amount Gains on sales Losses on sales
SEOCKS . ¥ 47,019 ¥ 11,371 ¥ (3,203)
BONAS ..o 18,058,502 71,653 (32,572)
Japanese government bonds ...........coocieiiiiiiiiiiiinie 17,690,062 69,180 (31,297)
Japanese local government bonds .........cooceiiiriiiiiiiniiiiin 137,365 907 (633)
Japanese corporate bonds .........coociiiiiiiiiiiien 231,074 1,566 (641)
Other ..o 18,652,000 152,588 (16,204)
TOTAL. .o ¥306,757,522 ¥235,613 ¥(51,980)

Millions of yen

2010
Year ended March 31 Sales amount Gains on sales Losses on sales
SEOCKS -ttt ¥ 107,588 ¥ 50,898 ¥ (3,556)
BONAS ..o 20,061,150 35,397 (6,154)
Japanese government bonds ...........coecieiiiiiiiniiiiien 19,422,804 32,937 (5,915)
Japanese local government bonds .........ccoccvviiiiiiiiinii e 196,472 634 (103)
Japanese corporate bonds ..........oocoiiiiiiiiiiii 441,872 1,825 (136)
O i 12,193,240 61,872 (24,367)
TOTAL. oottt e e eaneeas ¥32,361,979 ¥148,167 ¥(34,079)
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Millions of U.S. dollars

2011
Year ended March 31 Sales amount Gains on sales Losses on sales
SEOCKS et $ 566 $ 137 8 (38)
BONAS ..o 217,180 862 (392)
Japanese government bonds ..........cocceeviiiiiiiiiiii 212,749 832 (376)
Japanese local government bonds............cccoooiiiiiiii 1,652 11 (8)
Japanese corporate bonds ......c.ccoiiiiiiiiiini 2,779 19 (8)
Oher ..o 224,317 1,835 (195)
TOTAL. .o $442,063 $2,834 $(625)

(f) Change of classification of securities
There are no corresponding transactions.

(g) Write-down of securities
Securities (excluding stocks of subsidiaries and affiliates) with fair value are considered as impaired if the fair value declines materi-
ally below the acquisition cost and such decline is not considered as recoverable. In such a case, the fair value is recognized as the
balance sheet amount and the amount of write-down is accounted for as valuation loss for the fiscal year. Valuation losses for the
fiscal years ended March 31, 2011 and 2010 were ¥109,921 million ($1,322 million) and ¥19,519 million, respectively. The rule for

determining “material decline” is as follows and is based on the classification of issuers under self-assessment of assets.

Bankrupt/Effectively bankrupt/Potentially bankrupt issuers: Fair value is lower than acquisition cost.
Issuers requiring caution: Fair value is 30% or more lower than acquisition cost.
Normal issuers: Fair value is 50% or more lower than acquisition cost.

Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt.

Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt.

Potentially bankrupt issuers: Issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy.
Issuers requiring caution: Issuers that are identified for close monitoring.

Normal issuers: Issuers other than the above 4 categories of issuers.

(2) Money held in trust
(a) Money held in trust classified as trading purposes
Millions of

Millions of yen U.S. dollars
March 31 2011 2010 2011
Consolidated balance sheet amount...........ccooeovvviiiiiiiiiiieeiceiieeeeeeiee e ¥1,441 ¥1,483 $17
Valuation gains included in the earnings for the fiscal year ...........ccoenene 1 13 0
(b) Money held in trust classified as held-to-maturity
There are no corresponding transactions.
(c) Other money held in trust
Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
Consolidated balance sheet amount...........ccoooovveiiiiiiiiiiiiiiiiiiieeeeiiee e ¥22,569 ¥17,250 $271
ACQUISITION COST.vuiiiiiiie ittt ettt 22,527 17,188 271
Net unrealized gains (I0SSES) ........eovviiiiiiiiiiiiiiiieree e 42 62 0
Unrealized Gains ........ccueiiviiiiiiiiiiiii et 42 157 0
UNLealized LOSSES....uuuurnieee it — 95) —

Notes: 1. Consolidated balance sheet amount is calculated using market prices at the fiscal year-end.
2. “Unrealized gains” and “Unrealized losses” are breakdowns of “Net unrealized gains (losses)” respectively.
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(3) Net unrealized gains on other securities and other money held in trust

Millions of
Millions of yen U.S. dollars
March 31 2011 2010 2011
Net unrealized gains ¥369,852 ¥586,154 $4,448
ONEL SECULITIES ..vvviieeieeeeiee e e e 369,810 586,091 4,448
Other money held in ErUSE ..c..ovviiiiiiiiiieeecce e 42 62 0
(—) Deferred tax labilities........c.oooiuiiiiiiiiiiiiie e 102,593 168,758 1,234
Net unrealized gains on other securities (before adjustment).. 267,259 417,396 3,214
(=) MINOTIEY INEEIESES ...ttt ittt 7,125 7,991 85
(+) SMEG's interest in net unrealized gains on valuation of other
securities held by the equity method affiliates..........c.ccovverieriirieniinnenn 12,172 3,304 146
Net unrealized gains on other SECULities.......cc.eevuieriiiviieiiiriiiienieiieneeeens ¥272,306 ¥412,708 $3,275

Notes: 1. Net unrealized gains on other securities included gains of ¥1,153 million ($14 million) for the fiscal year ended March 31, 2011 and ¥105 million for the fiscal year

ended March 31, 2010 that are recognized in the fiscal year’s earnings by applying fair value hedge accounting.

2. Net unrealized gains included foreign currency translation adjustments on non-marketable securities denominated in foreign currencies.

32. Derivative Transactions

(1) Derivative transactions to which the hedge accounting method is not applied

The following tables set forth the contract amount or the amount equivalent to the principal, fair value, valuation gains (losses) and cal-

culation method of the relevant commodities by category with respect to derivative transactions to which the hedge accounting method

is not applied at the end of the fiscal year. Contract amount does not indicate the market risk relating to derivative transactions.

(a) Interest rate derivatives

Millions of yen

2011

Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
SOOI 1t ¥ 36,061,333 ¥ 2,080,554 ¥ (13,057) Y (13,057)
T T 33,791,946 2,088,859 12,150 12,150
16,628 — (1) (D
420,747 — (12) (12)
Over-the-counter
Forward rate agreements:
19,504,719 314,376 (704) (704)
TOEEIESE FALE SWADS: «.vvvieveetesteteeeeneeteeteeeseeteteseaseeseseeseete st et eseeae e esseeeeens 356,885,048 267,296,032 95,050 95,050
Receivable fixed rate/payable floating rate.........ccccooceviiiiniininenns 158,333,988 120,027,611 3,822,736 3,822,736
Receivable floating rate/payable fixed rate .........ccooeovveiiriieiriecnns 170,756,972 129,214,787 (3,725,094) (3,725,094)
Receivable floating rate/payable floating rate..........cocccoeeveiiinininnens 27,653,869 17,913,499 (1,507) (1,507)
Interest rate swaptions:
3,391,868 2,347,307 (75,573) (75,573)
2,924,852 2,076,786 72,362 72,362
20,895,278 5,852,048 (10,084) (10,084)
9,178,858 2,985,925 7,603 7,603
Floors:
Sold ... 882,481 278,959 (10,006) (10,006)
Bought 8,551,945 8,419,741 7,460 7,460
578,528 333,204 (14,089) (14,089)
1,678,256 937,592 42,041 42,041
/ / ¥ 113,136 ¥ 113,136
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Millions of yen

2010
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
¥ 27,455,094 ¥ 1,429,658 ¥ (26,886) ¥ (26,886)
32,231,909 1,234,295 30,344 30,344
Over-the-counter
Forward rate agreements:
25,246,604 907,098 (340) (340)
Interest rate swaps: ... 364,973,058 264,226,831 125,966 125,966
Receivable fixed rate/payable floating rate... 168,753,817 124,132,310 4,254,072 4,254,072
Receivable floating rate/payable fixed rate... 170,326,998 122,682,985 (4,118,551) (4,118,551)
Receivable floating rate/payable floating rate..........cccooeoviencinenenes 25,798,196 17,317,488 (6,016) (6,016)
Interest rate swaptions:
2,691,761 1,954,642 (59,016) (59,016)
2,467,679 2,051,889 64,750 64,750
24,121,287 7,413,055 (13,228) (13,228)
11,007,401 3,766,465 7,726 7,726
1,761,137 659,758 (18,523) (18,523)
10,689,965 2,103,435 11,058 11,058
732,102 342,078 (23,327) (23,327)
2,526,134 1,235,256 81,184 81,184
/ / ¥ 179,707 ¥ 179,707
Millions of U.S. dollars
2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
$ 433,690 8 25,022 $ (157) $ (157)
406,397 25,122 146 146
200 — (0) (0)
5,060 — 0) 0)
Over-the-counter
Forward rate agreements:
234,573 3,781 9) 9
INLErESt FALE SWAPS: c.evuvevieeveeeirereeirieieneeraienens 4,292,063 3,214,625 1,143 1,143
Receivable fixed rate/payable floating rate ... 1,904,197 1,443,507 45,974 45,974
Receivable floating rate/payable fixed rate.........c.cccooiniiiiiiininicnnns 2,053,602 1,553,996 (44,800) (44,800)
Receivable floating rate/payable floating rate 332,578 215,436 (18) (18)
Interest rate swaptions:
40,792 28,230 (909) (909)
35,176 24,976 870 870
SOLA ettt 251,296 70,379 (121) (121)
110,389 35,910 91 91
10,613 3,355 (120) (120)
102,850 101,260 90 90
6,958 4,007 (169) (169)
20,183 11,276 506 506
/ / $ 1,361 $ 1,361

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Financial Exchange and others.

Fair value of OTC transactions is calculated using discounted present value and option pricing models.
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Notes to Consolidated Financial Statements

(b) Currency derivatives

Millions of yen

2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
Currency swaps.... ¥20,597,671 ¥12,937,360 ¥(392,609) ¥ (28,299)
Currency swaptions:
711,681 672,001 (23,439) (23,439)
948,904 695,468 38,789 38,789
Forward foreign eXchange ...........ccoceioiiveeininicinieecinecean 50,708,557 19,400,525 114,272 114,272
3,054,155 1,996,329 (300,544) (300,544)
2,935,419 1,894,947 420,803 420,803
/ / ¥(142,728) ¥221,581
Millions of yen
2010
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
CULTENCY SWAPS. ...ttt ettt ettt ettt ¥22,944,557 ¥15,000,880 ¥(197,861) ¥ (37,404)
Currency swaptions:
812,380 787,350 (14,820) (14,820)
962,113 861,923 30,552 30,552
Forward foreign exchange..... 34,515,123 3923,138 116,047 116,047
Currency options:
SO0 s 3,855,995 2,479,933 (313,707) (313,707)
BOUGHE ..o 3,850,518 2,378,255 388,407 388,407
51 — 1 1
42 — 0 0
/ / ¥ 8,620 ¥169,077
Millions of U.S. dollars
2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
CULTENCY SWAPS.c.vtveetteettetterteete et et steeie ettt et ebe bt enee e eeeens $247,717 $155,591 $(4,722) $ (340)
Currency swaptions:
8,559 8,082 (282) (282)
11,412 8,364 466 466
Forward foreign exchange. 609,844 233,320 1,374 1,374
Currency options:
Sold.... 36,731 24,009 (3,614) (3,614)
Bought 35,303 22,790 5,061 5,061
TOLAL i / / $(1,717) $2,665

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

2. Fair value is calculated using discounted present value and option pricing models.
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(c) Equity derivatives
Millions of yen

2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
SOLA e ¥129,122 Y — ¥ 1,689 ¥ 1,689
BOUught ..o 46,212 — 283 283
6,200 — (203) (203)
4,456 — 116 116
Over-the-counter
Equity options:
201,781 200,642 (41,359) (41,359)
203,957 200,642 41,430 41,430
/ / ¥ 1,956 ¥ 1,956

Millions of yen

2010
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
SOOI e ¥ 57,478 ¥ — ¥(1,416) ¥ (1,416)
BOUGht ..o 35,779 — 955 955
1,825 — (1 (1)
225 — 1 1
Over-the-counter
Equity options:
226,398 152,641 (45,488) (45,488)
233,424 225,474 45,680 45,680
114 — (0) 0)
294 — 16 16
/ / ¥ (253) ¥ (253)

Millions of U.S. dollars

2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
$1,553 $ — $ 20 $ 20
Bought. 556 — 3 3
Equity price index options
SOLd. e 75 — 2) (2)
BOUGNE .o 54 — 1 1
Over-the-counter
Equity options:
2,427 2,413 (497) (497)
2,453 2,413 498 498
/ / $ 23 $ 23

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Stock Exchange and others.
Fair value of OTC transactions is calculated using option pricing models.
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(d) Bond derivatives

Millions of yen

2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:
SOOI ¥1,227,129 Y — ¥(1,601) ¥(1,601)
BOUught ..o 1,141,914 — 388 388
29,100 — 27 27
58,800 — 31D 31
Over-the-counter
Forward bond agreements:
2,994 — 48 48
33,313 32,096 739 739
24,843 — (162) (162)
24,843 — 129 129
/ / ¥ (461) ¥ (461)
Millions of yen
2010
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:
¥1,320,583 ¥ — ¥5,799 ¥5,799
1,232,748 — (6,710) (6,710)
8,652 — 5 5
209,652 — 256 256
Over-the-counter
Forward bond agreements:
42,092 39,082 919 919
270,000 — (247) (247)
270,000 — 262 262
/ / ¥ 285 ¥ 285
Millions of U.S. dollars
2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:
$14,758 $ — $(19) $(19)
13,733 — 5 5
350 — 0 0
707 — 0) 0)
Over-the-counter
Forward bond agreements:
36 — 0 0
401 386 9 9
299 — (2) (2)
299 — 1 1
/ / $ (6) $ (0

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Stock Exchange and others.

Fair value of OTC transactions is calculated using discounted present value and option pricing models.
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Notes to Consolidated Financial Statements

SMFG

Millions of yen

2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SOLA e ¥ 4,566 Y — Y 19 Y 19
BOUGRE ..o 5,573 — (24) (24)
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating price...........cccccoeeiiiviinnnces 197,189 167,741 (52,883) (52,883)
Receivable floating price/payable fixed price 143,052 115,341 94,816 94,816
Receivable floating price/payable floating price... 25 — 0 0
Commodity options:
18,952 14,871 (43) (43)
7,742 6,067 308 308
/ / ¥42,194 Y42,194
Millions of yen
2010
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SOLA e ¥ 11,998 ¥ — ¥ (160) ¥ (160)
BOoUGht. ..o 12,235 — 154 154
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating price.........cccoceveivieiiniinennes 213,634 199,442 (48,721) (48,721)
Receivable floating price/payable fixed price 172,127 159,140 101,006 101,006
Receivable floating price/payable floating price... 7 7 0 0
Commodity options:
22,674 16,019 (198) (198)
25,623 16,355 1,821 1,821
/ / ¥ 53,902 ¥ 53,902
Millions of U.S. dollars
2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SOOI $ 55 5 — $ 0 $ 0
BOUZNE .ttt 67 — 0) 0)
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating price 2,371 2,017 (636) (636)
Receivable floating price/payable fixed price.. 1,720 1,387 1,140 1,140
Receivable floating price/payable floating price... 0 — 0 0
Commodity options:
SOId i 228 179 (1) (1)
93 73 4 4
/ / $ 507 $ 507

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

2. Fair value of transactions listed on exchange is calculated using the closing prices on the New York Mercantile Exchange and others.

Fair value of OTC transactions is calculated based on factors such as price of the relevant commodity and contract term.

3. Commodity derivatives are transactions on fuel and metal.
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(f) Credit derivative transactions

Millions of yen

2011

Contract amount

Valuation

March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
SOLd. o ¥1,004,667 ¥695,622 ¥(12,098) ¥(12,098)
1,107,470 602,404 14,148 14,148
/ / ¥ 2,049 Y 2,049
Millions of yen
2010
Contract amount Valuation

March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
SO0 ¥1,174,089 ¥1,079,228 ¥(73,555) ¥(73,555)
1,362,339 1,078,463 76,421 76,421
/ / ¥ 2,865 ¥ 2,865
Millions of U.S. dollars
2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
Sold... $12,083 $8,366 $(145) $(145)
Bought.... 13,319 7,245 170 170
TOALL .o / / $ 25 $ 25

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value is calculated using discounted present value and option pricing models.
3. “Sold” represents transactions in which the credit risk is accepted; “Bought” represents transactions in which the credit risk is transferred.

(2) Derivative transactions to which the hedge accounting method is applied
The following tables set forth the contract amount or the amount equivalent to the principal, fair value and calculation method of the
relevant commodities by category with respect to derivative transactions to which the hedge accounting method is applied at the end of
the fiscal year. Contract amount does not indicate the market risk relating to derivative transactions.
(a) Interest rate derivatives
Millions of yen

March 31 2011
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method Interest rate futures: Interest-earning/bearing
SO0 e financial assets/liabilities ¥ 1,080,929 ¥ 1,080,929 Y (421)
Bought _ such as loans and bills 9,861,263 o (223)
Interest rate SWaps: ........... . discounted, other S.ecuri— 36,637,577 30,969,355 20,313
. . ties (bonds), deposits and
Receivable fixed rate/payable floating rate........ negotiable certificates of 24,170,619 19,172,729 314,269
Receivable floating rate/payable fixed rate........ deposit 12,437,041 11,767,209 (294,567)
Receivable floating rate/payable floating rate... 29,916 29,416 611
Interest rate swaptions:
460,983 460,899 1,085
Caps:
2,562 2,562 410
Bought... 2,562 2,562 (410)
Bought 7,850 7,850 0
Recognition of gain or loss Interest rate swaps: ........... .... Loans and bills discounted 3,832 2,354 (108)
on the hedging instrument  Receivable floating rate/payable fixed rate........ 3,832 2,354 (108)
Special treatment for Interest rate SWaps: .......cocooveeviiiiiiiiiiiiiiiiieeeee Loans and bills discounted; 190,477 162,237
interest rate swaps Receivable fixed rate/payable floating rate....... borrowed money; bonds 13,500 4,000
Receivable floating rate/payable fixed rate........ 152,777 136,237 (Note 3)
Receivable floating rate/payable floating rate... 24,200 22,000
TOCAL .t / / ¥ 20,644
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Millions of yen

March 31 2010
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method Interest rate futures: Interest-earning/bearing
financial assets/liabilities ¥ 687,343 ¥ 372,196 ¥ (126)
) SL}Ch as loans and bills A 15,799,182 o 1,862
Interest rate swaps: ... if;?ss;z%f;:;;;;zii& 33,670,699 27,749,612 23,415
Receivable fixed rate/payable floating rate........ negotiable certificates of 22,949,812 18,482,089 321,049
Receivable floating rate/payable fixed rate........ deposit 10,661,052 9,237,689 (298,913)
Receivable floating rate/payable floating rate... 59,833 29,833 1,278
Interest rate swaptions:
SOLd. i 470,930 460,558 (605)
Bought.....cccooiiiiiiiiii 751 — (1)
Caps
SOld. i — — —
BOUGNE . 600 — 0
Floors
SOl i 171 — )
Bought.....coooiiiiiiii 7,850 7,850 0
Recognition of gain or 1oss INterest rate SWaps: ........c.ccveevueveerierieieeeeneoneens Loans and bills discounted; 72,655 69,368 (4,662)
on the hedging instrument Receivable floating rate/payable fixed rate........ other securities (bonds) 72,655 69,368 (4,662)
Special treatment for Interest rate SWaps: .......coveevvereerinieiiinieiieneeeenne Loans and bills discounted; 9,135,218 9,105,823
interest rate swaps Receivable fixed rate/payable floating rate........ borrowed money; bonds 25,500 14,500
Receivable floating rate/payable fixed rate........ 9,077,718 9,063,623 (Note 3)
Receivable floating rate/payable floating rate... 32,000 27,700
Total ..o / /¥ 19,880
Millions of U.S. dollars
March 31 2011
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method Interest rate futures: Interest-earning/bearing
SOL oo financial assets/liabilities $ 13,000 $ 13,000 $ 5)
BOUGRE oo ereees s such as loans and bills 118,596 _ 3)
TNEEIESt FALE SWAPS: +.vevrevieverreneeeenrereeieseeneeneeneeeneas d‘lscounted, other seeurt- 440,620 372,452 244
ties (bonds), deposits and ’ ’
Receivable fixed rate/payable floating rate........ negotiable certificates of 290,687 230,580 3,780
Receivable floating rate/payable fixed rate........ deposit 149,573 141,518 (3,543)
Receivable floating rate/payable floating rate... 360 354 7
Interest rate swaptions:
5,544 5,543 13
31 31 5
31 31 (5)
94 94 0
Recognition of gain or loss Interest rate SWaps: ...........ccoccevevveviiieieieiiienns Loans and bills discounted 46 28 (1)
on the hedging instrument  Receivable floating rate/payable fixed rate-....... 46 28 (1)
Special treatment for Tnterest rate SWaps: ........ccueeveevreriereneennens . Loans and bills discounted; 2,291 1,951
interest rate swaps Receivable fixed rate/payable floating rate........ borrowed money; bonds 162 48
Receivable floating rate/payable fixed rate........ 1,838 1,638 (Note 3)
Receivable floating rate/payable floating rate... 291 265
Total.... / / $ 248

Notes: 1. SMFG applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing of Application of Accounting Standard for Financial Instruments in

Banking Industry” (JICPA Industry Audit Committee Report No. 24).
2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Financial Exchange and others.
Fair value of OTC transactions is calculated using discounted present value and option pricing models.

3. Interest rate swap amounts measured by the special treatment for interest rate swaps are treated with the borrowed money or other transaction that is subject to the

hedge. Therefore such fair value is included in the fair value of the relevant transaction subject to the hedge in “30. Financial Instruments.”
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(b) Currency derivatives
Millions of yen

March 31 2011

Contract amount

Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value

Deferral hedge method Currency swaps.... Foreign currency denomi-  ¥2,776,330  ¥1,882,407 ¥338,351

nated loans and bills h

. 1 — 172
discounted; other securities 9,615 172)
(bonds); deposits; foreign
currency exchange, etc.

Forward foreign exchange....

Recognition of gain or 10ss  CUITENCY SWaPS........eveueieveueririeeeieieieieenieieeneees Deposits 12,038 11,139 (248)
on the hedging instrument
Allocation method CULTENCY SWAPS. .. veveverietenrereienieeteeeeeeieseesseeneneenas Deposits; borrowed money 11,739 11,405 Note 3
te
Forward foreign exchange ...........ccccoceveviiiennnne 103,553 3,179 (Note 3)
G O O / | ¥337,930
Millions of yen
March 31 2010
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method CULTENCY SWAPS. vt.vevvevietieieeeeieeienieseeteseenseseieneenens Foreign currency denomi- ~ ¥2,058,317  ¥1,849,783 ¥163,796
Forward foreign exchange ............cccocooeiiioennine njated loans and bills L 10,152 — 111
discounted; other securities
(bonds); deposits; foreign
currency exchange, etc.
Recognition of gain or 10ss  CULenCy SWaps..........ccevvevereririereeieieseeeieneneneeans Deposits 19,785 — (301)
on the hedging instrument
Allocation method CULTENCY SWAPS. +.vtevteveerenrereteneeeeeeeeeeieseseeeienenas Deposits; borrowed money 7,866 6,635
: (Note 3)
Forward foreign exchange ..........ccccovoveeininieennns 124,361 —
TOtal.eeeeiiieei e / / ¥163,607

Millions of U.S. dollars

March 31 2011

Contract amount

Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method CULTENCY SWAPS.....viiviiiiiiiiic e Foreign currency denomi- $33,389 $22,639 $4,069
Forward foreign exchange ..........ccccocoveveioennnne n?md loans and bills .. 116 — 2)
discounted; other securities
(bonds); deposits; foreign
currency exchange, etc.
Recognition of gain or 10ss  CUrrency SWaps...........ccoeveeeeerereeuernerieeerneeennenn. Deposits 145 134 3)
on the hedging instrument
Allocation method Currency swaps . Deposits; borrowed money 141 137 Note 3
Forward foreign exchange 1,245 38 (Note 3)
Total....coovvveeeeieieienn / / $4,064

Notes: 1. SMFG applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing Concerning Accounting for Foreign Currency Transactions in
Banking Industry” (JICPA Industry Audit Committee Report No. 25).
. Fair value is calculated using discounted present value.

[SSIN N

. Forward foreign exchange amounts treated by the allocation method are treated with the deposit or other transaction that is subject to the hedge. Therefore such fair
value is included in the fair value of the relevant transaction subject to the hedge in “30. Financial Instruments.”
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SMFG

Millions of yen

March 31 2011
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Recognition of gain or loss Equity price index swaps: Other securities (equity)
on the hedging inscrument  Recejvable equity index/payable floating rate... ¥  — ¥ — ¥ —
Receivable floating rate/payable equity index... 21,521 11,078 (623)
TOAL e / / ¥(623)
Millions of yen
March 31 2010
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Recognition of gain or loss Equity price index swaps: Other securities (equity)
on the hedging instrument  Receivable equity index/payable floating rate... ¥ — L — ¥ —
Receivable floating rate/payable equity index... 9,534 9,534 (276)
TOtal ..o / / ¥(276)

March 31

Hedge accounting method Type of derivative

Millions of U.S. dollars

Recognition of gain or loss Equity price index swaps:

on the hedging instrument  Recejvable equity index/payable floating rate....

Receivable floating rate/payable equity index...

Note: Fair value is calculated using discounted present value.

2011
Contract amount
Principal items hedged Total Over 1 year Fair value
Other securities (equity)
$ — $ — $—
259 133 (7)
/ / $(7)
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33. Stock Options

1. Share-based compensation expenses which were accounted for as general and administrative expenses in the fiscal years ended March 31,
2011 and 2010 are as follows:

Millions of
Millions of yen U.S. dollars
Year ended March 31 2011 2010 2011
Share-based cOMPENSALION EXPENSES ....euvreuriiiieriiriiiiiieriieeiienieeetee et ¥180 ¥15 $2
2. Outline of stock options and changes is as follows:
(1) SMFG
(a) Outline of stock options
Date of resolution June 27, 2002 July 28, 2010
Title and number of grantees...... Directors and employees of SMFG and SMBC: 677 Directors of SMFG: 8
Corporate auditors of SMFG: 3
Executive officers of SMFG: 2
Directors, corporate auditors, executive officers of SMBC: 69
Number of stock options* .......... Common shares: 162,000 Common shares: 102,600
Grantdate........ccooeeeeeeeeeeniiininnn, August 30, 2002 August 13,2010
Condition for vesting.................. N.A. A stock acquisition right holder may exercise

stock acquisition rights from the day when
they are relieved of their positions either as a
director, corporate auditor or executive officer
of SMFG and SMBC.

Requisite service period.............. N.A. June 29, 2010 to the closing of the ordinary
general meeting of shareholders of SMFG for the
fiscal year ended March 31, 2011.

Exercise period .......cccoovvvenniennnn. June 28, 2004 to June 27, 2012 August 13, 2010 to August 12, 2040

* “Number of stock options” is reported in consideration of the 100-for-1 stock split implemented on January 4, 2009.

(b) Stock options granted and changes
Number of stock options

Date of resolution June 27, 2002 July 28, 2010

Before vested
Previous fiscal Year-end ........coiviiiiiiiiiiice s — —
GIANTEA ..o — 102,600
Forfeited

OULSTANAING 1+1etteeteeet ettt ettt et et et ene e eseeeaeeeneeenteeseeeaeenneeseeennis — 102,600
After vested

Previous fiscal year-end™ .........cccooiiiiiiiiiiiii e 108,100 —

VS, ..ttt e et e ettt e et e e e et e e e eeaeens — —

EXEICISEA ... — —

FOLFEIEEA ..ttt — —
108,100 —

Exercisable

* Number of stock as of the previous fiscal year-end is reported in consideration of the 100-for-1 stock split implemented on January 4, 2009.

Price information (Yen)

Date of resolution June 27, 2002 July 28, 2010

EXEICISE PLICE. cuviutintitiatt et ettt ettt ettt ettt ettt bttt e ettt et ettt ettt eneeneans ¥6,649 ¥ 1
Average exercise price.

Fair value at the grant date ...t — 2,215

122 |sMFG 2011



2

Notes to Consolidated Financial Statements SMFG

(¢) Valuation technique used for valuating fair value of stock options
Stock options granted in the fiscal year ended March 31, 2011 were valued using the Black-Scholes option pricing model and the
principal parameters were as follows:

Date of resolution July 28, 2010
Expected volatility ™1 ..o 51.44%
Average expected Life 2 ... 4 years
Expected dividends 3 ..........ccooviiiiiiiiiiiiiiiee e ¥100 per share
Risk-free interest rate ™ ..........occcooiiiiiiiniieiiiee e 0.23%

1 Expected volatility is calculated based on the closing price of common shares of SMFG on each trading day in the 4 years between August 14, 2006 and August 13, 2010.
*2 The average expected life could not be estimated rationally due to insufficient amount of data.
Therefore, it was estimated based on average assumption periods of directors of SMFG and SMBC.
*3 Bxpected dividends are based on the actual dividends on common stock for the fiscal year ended March 31, 2011.
*4 Japanese government bond yield corresponding to the average expected life.

(d) Method of estimating number of stock options vested
Only the actual number of forfeited stock options is reflected because it is difficult to rationally estimate the actual number of stock
options that will be forfeited in the future.

Kansai Urban Banking Corporation
(a) Outline of stock options

Date of resolution June 28,2001 June 27,2002 June 27,2003 June 29, 2004 June 29,2005 June 29, 2006
Title and number of 58 28 8 L, Directors and ~ Directors and ~ Directors and  Directors and  Directors and Directors
employees employees employees employees employees 9
45 44 65 174 183
Number of stock OPLIONS ..t e et Common shares Common shares Common shares Common shares Common shares Common shares
238,000 234,000 306,000 399,000 464,000 162,000
Grant date .........coovieeeeeieeeee e July 31,2001 July 31,2002  July 31,2003 July 30,2004 July 29,2005 July 31,2006
Condition for VEStNG........ccccoiviiiiiiiiiiicicic e N.A. N.A. N.A. N.A. N.A. N.A.
Requisite service period..........cceeveiiiiiiniiiienieiienne. N.A. N.A. N.A. N.A. N.A. N.A.
EXercise period ........cccveviivuieiiiiiiiiiniiiiencee e June 29,2003 June 28, 2004  June 28, 2005  June 30, 2006  June 30, 2007  June 30, 2008
to June 28, to June 27, to June 27, to June 29, to June 29, to June 29,
2011 2012 2013 2014 2015 2016
Date of resolution June 29,2006 June 28,2007 June 28,2007 June 27,2008 June 26, 2009
Title and number of SLANTEES .ueivvniiiniiiiiiieiie i Officers not Directors Officers not Directors 9 Directors 11
doubling as 10 doubling as Officers not Officers not
directors 14 directors 14 doubling as doubling as
Employees 46 Employees 48 directors 16 directors 14
Employees 45  Employees 57
Number of stock OPLIONS ..ot e Common shares Common shares Common shares Common shares Common shares
115,000 174,000 112,000 289,000 350,000
GIrant date.....ccvvviieeiiiiiieeeiiiee e July 31,2006 July 31,2007  July 31,2007  July 31,2008  July 31, 2009
Condition for VeStNG........ccccoiviiiiiiiiiiiiicici s N.A. N.A. N.A. N.A. N.A.
Requisite service period...........cccoeoiiiiiiiiiiiiiiiiieiiee. N.A. N.A. N.A. N.A. N.A.
EXercise period ........cccoeoievuieriiiiiiiiiiiiiiece e June 30, 2008 June 29, 2009  June 29, 2009  June 28, 2010  June 27, 2011
to June 29, to June 28, to June 28, to June 27, to June 26,
2016 2017 2017 2018 2019
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(b) Stock options granted and changes
Number of stock options

Date of resolution June 28,2001 June 27,2002 June 27,2003 June 29,2004 June 29, 2005 June 29, 2006

Before vested

Previous fiscal year-end.........cccoovevinininiiniiiiiiien, — — — — — —
Granted ..o — — — — — —
Forfeited .....oooiiiiiiiiiiie — — — — — —
Vested. ..o — — — — — —
Outstanding — — — — — —
After vested
Previous fiscal year-end .........cccoooiiiiiiiniinie 104,000 138,000 222,000 325,000 451,000 162,000
Vested.......coooooviiiiiiiii — — — — — —
Exercised — 12,000 — — — —
Forfeited 10,000 — 12,000 23,000 20,000 —
Exercisable........coooiiiiiiii 94,000 126,000 210,000 302,000 431,000 162,000
Date of resolution June 29,2006 June 28,2007 June 28,2007 June 27,2008 June 26, 2009
Before vested
Previous fiscal year-end ..........cccoooiviiiiiiiiiiiiee — — — 289,000 350,000
Granted ... — — — — —
Forfeited ....o.oiiiiiiiiiiiiinice e — — — — —
VESLEd. ... — — — 289,000 —
Outstanding .......cocoeeveiiiiiiiiiiiiccc e — — — — 350,000
After vested
Previous fiscal year-end.........cceoeviiniininiiniiiiicen 115,000 174,000 112,000 — —
VESEEd. ... — — — 289,000 —
Exercised . — — — — —
Forfeited ... — — — — —
Exercisable.......coviiiriiiiiiiiiiice e 115,000 174,000 112,000 289,000 —
Price information (Yen)
Date of resolution June 28,2001 June 27,2002 June 27,2003 June 29,2004 June 29,2005 June 29, 2006
EXEICISE PIiCE...uuiiiiiiiiiiiiiic it ¥155 ¥131 ¥179 ¥202 ¥313 ¥490
AVErage eXercise PriCe........couevimvierirueriiriniiiieiieiieieeenns — 144 — — — —
Fair value at the grant date ..........ccoceoveveniiiiiniiiiens — — — — — 138
Date of resolution June 29,2006 June 28,2007 June 28,2007 June 27,2008 June 26, 2009
s (G Tyl oY (e ISR ¥490 ¥461 ¥461 ¥302 ¥193
Average exercise price........... — — — — —
Fair value at the grant date .........ccoovevereniniieniiicens 138 96 96 37 51

(c) Method of estimating number of stock options vested
Only the actual number of forfeited stock options is reflected because it is difficult to rationally estimate the actual number of stock

options that will be forfeited in the future.
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34. Segment Information
Fiscal years ended March 31, 2011 and 2010
1. Outline of reportable segments
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SMFG Group’s reportable segment is defined as an operating segment for which discrete financial information is available and reviewed by
the Board of Directors regularly in order to make decisions about resources to be allocated to the segment and assess its performance.

Besides banking business, SMFG Group companies conduct businesses such as securities, leasing, credit card, invest banking, consumer
finance, and venture capital. The primary businesses, “Banking business,” “Securities services,” “Leasing,” and “Credit card services,” are
separate, reportable segments, and other businesses are aggregated as “Other business.”

“Banking business” includes deposit taking, lending, securities trading, securities investment, domestic and foreign exchange transactions,
brokerage, etc. of financial futures transactions, etc., corporate bond trust services, trust business, sale of securities investment trusts, sale of
insurance products, and securities intermediary services. SMBC assesses business performance by classifying businesses into 5 business units
based on client segment: Consumer banking unit, Middle market banking unit, Corporate banking unit, International banking unit and

Treasury unit.

. Method of calculating profit and loss amount by reportable segment

Accounting method applied to the reported business segment is the same as described in “Significant Accounting Policies.” However, profit or
loss of the equity method affiliates is recorded in “Other profit or loss” in the amount of ordinary profit multiplied by the ownership ratio.

SMFG does not assess assets by business segment.

. Information on profit and loss amount by reportable segment

Millions of yen

Banking business

SMBC
Consumer Middle market Corporate International —Treasury — Head office
Year ended March 31, 2011 banking unit banking unit banking unit banking unit unit account Subtotal Others Total
Gross profit ......cceeeeevveneennenn ¥387,790 ¥443,862 ¥201,244 ¥186,503 ¥330,720  ¥(18,359) ¥1,531,759  ¥241,752 ¥1,773,512
Interest income.................. 337,529 272,866 131,355 107,708 136,318 (17,950) 967,825 149,761 1,117,586
Non-interest income........... 50,261 170,996 69,889 78,795 194,402 (408) 563,934 91,990 655,925
Expenses......cccoocviiviiininenn. (290,292) (221,725) (35,986) (57,935) (17,897) (75,362)  (699,197) (135,030) (834,227)
Depreciation.........c.ccuenee (26,343) (22,209) (5,252) (6,148) (3,220) (7,858) (71,030) (10,249) (81,279)
Other profit or loss ................ — — — — — — — (34,428) (34,428)
Consolidated net
business profit ........c.cccocoeu... ¥ 97,498 ¥222,137 ¥165,258 ¥128,568 ¥312,823  ¥(93,721)¥ 832,562 ¥ 72,294 ¥ 904,856
Millions of yen
Securities services Leasing
SMBC Nikko Sumitomo Mitsui
Friend Cordial Finance and
Securities  Securities Leasing Company,
Year ended March 31, 2011 Co., Ltd. Inc. Others Total Limited Others Total
Gross profit ......ccceeevervenrennnn ¥52,989  ¥205,188 ¥ 3,423  ¥261,600 ¥95,260 ¥4,130 ¥99,390
Interest income.................. 626 (2,722) 778 (1,317) 60,059 (3,407) 56,651
Non-interest income.......... 52,362 207,911 2,644 262,918 35,201 7,538 42,739
Expenses........cccoceeeiiiiiinnnn. (42,728) (166,645) (3,029) (212,404) (28,125) (9,851) (37,976)
Depreciation.......c.ccceeeeneen. (2,089) (2,439) (1,202) (5,732) (3,098) (567) (3,665)
Other profit or loss — — (5,596) (5,596) (16,911) 13,082 (3,828)
Consolidated net
business profit ..........ccc.co..... ¥10,260 ¥ 38,542 ¥(5,203) ¥ 43,599 ¥50,224 ¥7,361 ¥57,585
Millions of yen
Credit card services
Sumitomo
Mitsui Card ~ Cedyna
Company, Financial Other
Year ended March 31, 2011 Limited  Corporation Others Total business  Grand total
Gross profit .......cceeevevveneennn. ¥182,307  ¥134,402 ¥5,795 ¥322,506 ¥ 75,611 ¥2,532,622
Interest income.................. 22,941 36,802 2,550 62,293 100,369 1,335,583
Non-interest income.......... 159,366 97,600 3,245 260,213 (24,757) 1,197,039
Expenses......ccccoovevviienincne. (129,823) 97,517) (2,086) (229,426) 12,952 (1,301,083)
Depreciation...........cccceeee. (8,078) (7,547) (2,767) (18,393) (12,639)  (121,710)
Other profit or loss (19,880) (37,514) 4 (57,389) (128,301) (229,544)
Consolidated net
business profit ........c.ccc.coc.... ¥ 32,604 ¥ (628) ¥3,714 ¥ 35,690 ¥(39,737) ¥1,001,994
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Millions of yen

Banking business

SMBC

Consumer Middle market Corporate International
banking unit banking unit banking unit banking unit

Year ended March 31, 2010

Head office
account

Treasury
unit

Subtotal Others

Total

Gross profit .....ccceeeeeveneennnn ¥391,695 ¥472,866 ¥197,224  ¥169,135 ¥272,848 ¥ (48,492) ¥1,455,275 ¥213,979 ¥1,669,255
Interest income.................. 357,215 298,183 125,853 110,135 187,552 (32,555) 1,046,382 135,460 1,181,843
Non-interest income.......... 34,480 174,683 71,371 59,000 85,296 (15,937) 408,892 78,519 487,411

EXpenses......ccoecvevviienienne. (288,724) (218,652) (33,268) (54,493) (16,333) (74,282)  (685,752) (117,547)  (803,300)
Depreciation..........cccccueenee (27,044) (21,870) (4,789) (4,842) (3,493) (6,817) (68,855) (9,725) (78,580)

Other profit or loss — — — — — — —  (132,759) (132,759)

Consolidated net

business profit ........c.c.c..c.... ¥102,971  ¥254,214 ¥163,956  ¥114,642 ¥256,515 ¥(122,775) ¥ 769,522 ¥ (36,327) ¥ 733,194
Millions of yen
Securities services Leasing
SMBC Nikko Sumitomo Mitsui
Friend Cordial Finance and
Securities  Securities Leasing Company,

Year ended March 31, 2010 Co., Ltd. Inc. Others Total Limited Others Total

GrOSS PLOFIt v, ¥67,205 ¥100,511  ¥(6,317) ¥161,398 ¥97,218  ¥12,313  ¥109,531
Interest income.................. 598 (1,382) 536 (247) 59,841 4711 64,552
Non-interest income.......... 66,606 101,893 (6,854) 161,646 37,377 7,602 44,979

Expenses......ccccooevieneiienincnne. (44,413) (76,968) (2,886) (124,267) (28,508) (12,448) (40,956)

Depreciation .........c.ccueeneenn. (2,495) (1,109) (1,395) (5,000) (3,064) (512) (3,577)

Other profit or 10ss ... — — 13,702 13,702 (24,814) (2,674) (27,488)

Consolidated net
business profit ..........cccco..... ¥22,792 ¥ 23,542 ¥ 4,499 ¥ 50,834 ¥43,896 ¥ (2,809) ¥ 41,086

Millions of yen
Credit card services
Sumitomo
Mitsui Card
Company, Other

Year ended March 31, 2010 Limited Others Total business  Grand total

Gross Profit ...cceeeeeeeeevenennen ¥183,594 ¥ (210) ¥183,383 ¥19,269 ¥2,142,838
Interest income.................. 27,531 1,733 29,264 9,982 1,285,395
Non-interest income.......... 156,063 (1,944) 154,118 9,287 857,443

EXPenses......cocueevevienvenieannnnn (135,739) (2,170)  (137,909) 6,547 (1,099,886)

Depreciation ...........ccceeei.. (7,795) (3,763)  (11,559) (9,431)  (108,148)

Other profit or 1oss ................ (23,539) (16,878) (40,417) (23,697)  (210,660)

Consolidated net
business profit ........c.cceceeueee ¥ 24316 ¥(19,259) ¥ 5,056 ¥ 2,119 ¥ 832,290

Millions of U.S. dollars
Banking business
SMBC
Consumer Middle market Corporate International —Treasury — Head office

Year ended March 31, 2011 banking unit banking unit banking unit banking unit unit account Subtotal Others Total
Gross Profit ......ccoeveeeeenann. $4,664 $5,338 $2,420 $2,243 $3,977 $ (220) $18,422 $2,007  $21,329

Interest income.................. 4,059 3,282 1,580 1,295 1,639 (215) 11,640 1,801 13,441

Non-interest income........... 605 2,056 840 948 2,338 5) 6,782 1,106 7,888
Expenses....... (3,491) (2,667) (433) (697) (215) (906) (8,409) (1,624) (10,033)

Depreciation............cccoc... 317) (267) (63) (74) (39) (94) (854) (124) (978)
Other profit or 10ss .......c......... — — — — — — — (414) (414)
Consolidated net

business profit ..........cc.c...... $1,173 $2,671 $1,987 $1,546 $3,762 $(1,126)  $10,013 $ 869 $10,882
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Securities services Leasing
SMBC Nikko Sumitomo Mitsui
Friend Cordial Finance and
Securities Securities Leasing Company,

Year ended March 31, 2011 Co., Ltd. Inc. Others Total Limited Others Total
Gross Profit ......coceeveeueennne. $637 $2,468 $ 41 $3,146 $1,145 $ 50 $1,195

Interest income.............. 7 (32) 9 (16) 722 (41) 681

Non-interest income 630 2,500 32 3,162 423 91 514
EXPenses.......ccoeevenenuenunnne. (514) (2,004) 37) (2,555) (338) (118) (456)

Depreciation................... (25) (29) (15) (69) (37) (7) (44)
Other profit or loss — — (67) (67) (203) 157 (46)
Consolidated net

business profit ................. $123 $ 464 $(63) $ 524 $ 604 $ 89 $ 693
Millions of U.S. dollars
Credit card services
Sumitomo
Mitsui Card ~ Cedyna
Company, Financial Other

Year ended March 31, 2011 Limited  Corporation Others Total business  Grand total
Gross profit .........ccceeceuennne $2,193 $1,616 $70 $3,879 $ 909 $30,458

Interest income 276 442 31 749 1,207 16,062

Non-interest income 1,917 1,174 39 3,130 (298) 14,396
Expenses........ccocveviiennicne (1,561) (1,173) (25) (2,759) 156 (15,647)

Depreciation.................. 97) 91 (33) (221) (152) (1,464)
Other profit or loss (240) 451) 0 (691) (1,543) (2,761)
Consolidated net

business profit................ $ 392 $ (8 $45 $ 429 $ (478)  $12,050

Notes: 1. Consolidated net business profit = SMBC'’s nonconsolidated banking profit + SMFG’s ordinary profit + Other subsidiaries’ ordinary profit (excluding nonrecurring factors)

+ Equity method affiliates” ordinary profit x Ownership ratio — Internal transactions (dividends, etc.)

2. Other profit or loss = Nonoperating profit or loss of consolidated subsidiaries except SMBC + Equity method affiliates’ ordinary profit x Ownership ratio, etc.
3. Consolidated net business profit of SMBC Friend Securities Co., Ltd., Nikko Cordial Securities Inc., Sumitomo Mitsui Finance and Leasing Company, Limited, Sumitomo
Mitsui Card Company, Limited, and Cedyna Financial Corporation is operating profit of each company, and nonoperating profits or losses of the companies are classified

into “Others” in each segment. For the figures on Cedyna Financial Corporation which became a consolidated subsidiary in the 1st quarter of the fiscal year ended March

31, 2011, consolidated net business profit amount is sum of Operating profit in the 1st quarter x Ownership ratio + Operating profit from the 2nd quarter through the
4th quarter of the fiscal year ended March 31, 2011. For the figures on Nikko Cordial Securities Inc. which became a consolidated subsidiary in the 3rd quarter of the fiscal
year ended March 31, 2010, consolidated net business profit amount is Operating profit for the 2nd half term of the fiscal year ended March 31, 2010.

4. “Other business” includes profit or loss to be offset as internal transactions between segments.

. Difference between total amount of consolidated net business profit by reportable segment and ordinary profit on consolidated statements of

income (adjustment of difference)

Millions of

Millions of yen U.S. dollars
Year ended March 31 2011 2010 2011
Profit
Consolidated net business profit ¥1,001,994 ¥832,290 $12,050
Credit costs Of SMBC..........ooiiiiiiii e (95,324) (254,737) (1,146)
Gains (losses) 0n stocks of SMBC .......ooiiiiiiiiiiie e (87,285) 3,857 (1,050)
Amortization of unrecognized retirement benefit obligation of SMBC............. (38,019) (47,107) (457)
Ordinary profit of consolidated subsidiaries other than reportable segment...... 81,530 84,225 981
Amortization of goodwill other than reportable segment (16,268) (13,108) (196)
Adjustment of profit or loss of equity method affiliates..........ccccooevirreierenans (11,841) (29,193) (142)
OENBIS e 9,355) (17,456) (113)
Ordinary profit on consolidated statements of inCOmMe...........cccoeeoieiriincinnnn ¥ 825,428 ¥558,769 $ 9,927

Notes: 1. Credit cost = Provision for reserve for possible loan losses (excluding translation adjustment of general reserve for possible loan losses) + Write-off of loans + Losses on sales

of delinquent loans

Rl

ratio

Gains (losses) on stocks = Gains on sale of stocks — Losses on sale of stocks — Losses on devaluation of stocks

Adjustment of profit or loss of equity method affiliates = Equity method affiliates’ net income x Ownership ratio — Equity method affiliates’ ordinary profit x Ownership
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5. Additional information
SMEFG has applied “Accounting Standard for Disclosures about Segments of an Enterprise and Related Information” (ASB]J Statement
No. 17, issued on March 27, 2009) and “Guidance on the Accounting Standard for Disclosures about Segments of an Enterprise and Related
Information” (ASBJ Guidance No. 20, issued on March 21, 2008) from the fiscal year ended March 31, 2011.

6. Related information

(1) Business segment information

Year ended March 31, 2011 Millions of yen Millions of U.S. dollars
Ordinary income to external customers
Banking BuSINESS. .. ....euiiiiiiiiie et ¥2,329,933 $28,021
SECULIEIES SEIVICES ...ttt et e e e e e e e e e e e e aaaaees 270,861 3,258
Leasing 305,165 3,670
Credit Card Services.. 755,444 9,085
184,455 2,218
TOTAL .ot e et e et e e et e e e e nnae e e e nraaaeens ¥3,845,861 $46,252

Notes: 1. Ordinary income is presented as a counterpart of sales of companies in other industries.
2. Ordinary income represents total income excluding gains on disposal of fixed assets, gains on recoveries of written-off claims and other extraordinary gains.

(2) Geographic segment information
(a) Ordinary income

Year ended March 31, 2011 Millions of yen Millions of U.S. dollars
¥3,433,235 $41,290
158,377 1,905
88,061 1,059
166,186 1,998
¥3,845,861 $46,252

Notes: 1. Ordinary income is presented as a counterpart of sales of companies in other industries.

2. Ordinary income from transactions by SMFG and its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated
subsidiaries is categorized as Japan. Ordinary income from transactions by overseas branches of domestic consolidated banking subsidiaries and overseas
consolidated subsidiaries is categorized as The Americas, Europe and Middle East, or Asia and Oceania, based on their locations and in consideration of their
geographic proximity and other factors.

3. The Americas includes the United States, Brazil, Canada and others; Europe and Middle East includes the United Kingdom, Germany, France and others; Asia
and Oceania includes China, Singapore, Australia and others except Japan.

4. Ordinary income represents total income excluding gains on disposal of fixed assets, gains on recoveries of written-off claims and other extraordinary gains.

(b) Tangible fixed assets

Year ended March 31, 2011 Millions of yen Millions of U.S. dollars
JAPALL .. ¥1,093,077 $13,146
TRE AIMIELICAS ...t 12,639 152
Europe and Middle Bast..........cccoooiiiiiiiiiiiiiii e 59,557 716
ASIa AN OCEANIA ......veiiiie e 3,634 44
TTOTAL. 1t ¥1,168,908 $14,058

(3) Information by major customer
There are no major customers individually accounting for 10% or more of ordinary income.

7. Information on losses on impairment of fixed assets by reportable segment

Year ended March 31, 2011 Millions of yen Millions of U.S. dollars
BanKing BUSINESS ......ecvveuieuieuiiieite ettt ettt et e eteeteete st sttt esees et e beebeeseeaeeneene et eeeeaeeeeeneene e ¥4,739 $57
SECULTTIES SEIVICES .vviiuviiieitieetie ettt et et e et e et e et e et e e e ate e et e et e e e sse e eate e e st e e enseeeseeenaeesnsens 306 4
LEASING ..o — —
Credit Card SEIVICES ....ccoouiiiieeeeiie et e et e e e e et ae e e e —_ —_
OhEr BUSINESS ...t e e e e e e 365 4
TTOTAL. e ¥5,411 $65
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8. Information on amortization of goodwill and unamortized balance by reportable segment

10.

Millions of yen

SMFG
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Millions of U.S. dollars

Amortization Unamortized Amortization Unamortized
Year ended March 31, 2011 of goodwill balance of goodwill balance
Banking BuSINeSs .........ccververveeriereeieieierienieseeereeveeseenaens ¥ 555 ¥ 10,457 $ 7 $ 126
SECULITIES SELVICES .. vvvviiiiiiiiieeeeiiiieeeeiiee e e et eeeiivee e e 14,122 244,455 170 2,940
LASINEZ -ttt 5,316 88,481 64 1,064
Credit Card SErvices ......ooovveviieeiiieiieeeiee e 419 9,396 5 113
Other BUSINESS .......ooeeiiiiiiiiiiiiiieeeeeeeee e 2,525 — 30 —
TOTAL. v ¥22,938 ¥352,790 $276 $4,243

. Information on gains on negative goodwill by reportable segment

There is no material information to be reported for the fiscal year ended March 31, 2011.

Information on total credit cost by reportable segment

Year ended March 31, 2011

Millions of yen Millions of U.S. dollars

BanKing BUSINESS ......eeuveuieuieiiteeteete et etiestesteteeteeteeteeseeseestentesteteeteeseeseeneeneestesenseeseeseaneeneans ¥144,601 $1,739
SECULITIES SCIVICES ..evvuneiiiii ettt e e et e e e eaaanas 21) 0)
LEASING . 7,979 96
Credit Card SELVICES ...ttt 46,573 560
OREr BUSINESS ...t e e eerae e e 18,216 219
TTOTAL. ettt ettt e e e e e ettt e e e et ab e e e e e bt aeeeanbaeeeennareaeeanns ¥217,348 $2,614

Notes: 1. Total credit cost = Provision for reserve for possible loan losses + Write-off of loans + Losses on sales of delinquent loans + Gains on recoveries of written-off claims

2. “Other business” includes profit or loss to be offset as internal transactions between segments.

Fiscal year ended March 31, 2010

(1) Business segment information

Millions of yen

2010

Year ended March 31

Banking business Leasing business

Other business

Total Elimination Consolidated

I. Ordinary income

(1) External customers............cccc...... ¥ 2,281,797 ¥ 322,691 ¥ 561,976 ¥ 3,166,465 ¥ — ¥ 3,166,465
(2) Intersegment ..........ceeveveueeeanee 46,765 5,484 242,343 294,593 (294,593) —
Total c.ovveiieiiieiieee e 2,328,562 328,176 804,319 3,461,058 (294,593) 3,166,465
Ordinary eXpenses .......co.ooeveervereerenas 1,880,076 284,948 683,373 2,848,397 (240,700) 2,607,696
Ordinary profit.....c..cceveviivieieeiinnene. ¥ 448,486 ¥ 43228 ¥ 120,946 ¥ 612,661 ¥ (53,892) ¥ 558,769
II. Assets, depreciation, losses on impairment
of fixed assets and capital expenditure
ASSELS v ¥111,831,177 ¥2,735,416 ¥13,570,744 ¥128,137,338 ¥(4,977,824) ¥123,159,513
Depreciation .......c.cceeveveveincnnenne 78,608 28,501 29,746 136,856 4 136,860
Losses on impairment of fixed assets.... 11,396 988 470 12,856 — 12,856
Capital expenditure..........ccoceeenenee 108,434 88,583 41,424 238,441 0 238,441

Notes: 1. The business segmentation is classified based on SMFG’s internal management purpose. Ordinary income and ordinary profit are presented as counterparts of sales

and operating profit of companies in other industries.

w0

affiliates.

“Other business” includes securities, credit card, investment banking, loans, venture capital, system development and information processing.
. Assets in Elimination include unallocated corporate assets of ¥6,214,065 million at March 31, 2010, which mainly consist of investments in subsidiaries and

4. Ordinary income represents total income excluding gains on disposal of fixed assets, recoveries of written-off claims and other extraordinary gains. Ordinary expenses

represent total expenses excluding losses on disposal of fixed assets, losses on impairment of fixed assets and other extraordinary expenses.

v

. As mentioned in Note 2. (22) (a), “Accounting Standard for Financial Instruments” (ASB]J Statement No. 10, partially revised on March 10, 2008) and

“Implementation Guidance on Disclosures about Fair Value of Financial Instruments” (ASB] Guidance No. 19, issued on March 10, 2008) became effective from
the fiscal year ending on and after March 31, 2010, and SMFG has applied them from the fiscal year ended March 31, 2010. As a result of the accounting change,
Ordinary expenses of “Banking business” for the year ended March 31, 2010 decreased by ¥19,251 million and Ordinary profit of “Banking business” increased by
¥19,251 million as compared with the former method. Assets of “Banking business” increased by ¥59,270 million and Assets of “Other business” decreased by ¥703

million.
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(2) Geographic segment information

(3)

Millions of yen

2010
Europe and Asia and

Year ended March 31 Japan The Americas ~ Middle East Oceania Total Elimination ~ Consolidated
I. Ordinary income

(1) External customers. ¥ 2,707,111 ¥ 205,016 ¥ 126,121 ¥ 128216 ¥ 3,166,465 ¥ — ¥ 3,166,465

(2) Intersegment . 21,793 106,215 2,641 3,856 134,507 (134,507) —

Total .... 2,728,905 311,232 128,763 132,072 3,300,973 (134,507) 3,166,465

Ordinary expenses 2,344,349 171,438 115,093 69,893 2,700,774 (93,077) 2,607,696

Ordinary profit ¥ 384,555 ¥ 139,794 ¥ 13,669 ¥ 62,178 ¥ 600,198 ¥ (41,429) ¥ 558,769

IL ASSEtS oo ¥107,412,125 ¥8,255,658  ¥4,931,900 ¥5,638,760  ¥126,238,444 ¥(3,078,930) ¥123,159,513

Notes: 1. The geographic segmentation is classified based on the degrees of the following factors: geographic proximity, similarity of economic activities and relationship of

business activities among regions. Ordinary income and ordinary profit are presented as counterparts of sales and operating profit of companies in other industries.

2. The Americas includes the United States, Brazil, Canada and others; Europe and Middle East includes the United Kingdom, Germany, France and others; Asia and
Oceania includes China, Singapore, Australia and others except Japan.

8

. Assets in Elimination include unallocated corporate assets of ¥6,214,065 million at March 31, 2010, which mainly consist of investments in subsidiaries and
affiliates.

=N

. Ordinary income represents total income excluding gains on disposal of fixed assets, recoveries of written-off claims and other extraordinary gains. Ordinary expenses
represent total expenses excluding losses on disposal of fixed assets, losses on impairment of fixed assets and other extraordinary expenses.

5. As mentioned in Note 2. (22) (a), “Accounting Standard for Financial Instruments” (ASB]J Statement No. 10, partially revised on March 10, 2008) and

“Implementation Guidance on Disclosures about Fair Value of Financial Instruments” (ASB] Guidance No. 19, issued on March 10, 2008) became effective from

the fiscal year ending on and after March 31, 2010, and SMFG has applied them from the fiscal year ended March 31, 2010. As a result of the accounting change,

Ordinary expenses of “Japan” for the year ended March 31, 2010 decreased by ¥19,251 million and Ordinary profit of “Japan” increased by ¥19,251 million as

compared with the former method. Assets of “Japan,” “Europe and Middle East” and “Asia and Oceania” increased by ¥58,612 million, ¥341 million and ¥181

million, respectively. Assets of “The Americas” decreased by ¥567 million.

Ordinary income from overseas operations

Millions of yen

Year ended March 31 2010
Consolidated ordinary income from overseas OPerations (A) .........cocueuerueruiruirtintirteteteeetene e sie ettt eteeieeeenens ¥ 459,354
Consolidated 0rdinary iNCOME (B) ......co.euiiuiiitiiieiiitit ettt ettt ettt ettt ettt ettt eenes 3,166,465
() /(B e 14.5%

Notes: 1. Consolidated ordinary income from overseas operations is presented as a counterpart of overseas sales of companies in other industries.
2. The table above shows ordinary income from transactions of overseas branches of SMBC and transactions of overseas consolidated subsidiaries, excluding internal
income. These extensive transactions are not categorized by transaction party and the geographic segment information is not presented because such information is
not available.

35. Business Combinations SMFG Group’s credit card services and to enhance Cedyna’s

Fiscal year ended March 31, 2011 capital base.

<Business combination through acquisition> (3) Date of business combination

Cedyna Financial Corporation consolidated as a subsidiary through a May 31, 2010

third-party allotment of new shares (4) Legal form of the business combinations

SMFG Card & Credit, Inc. (“FGCC”), a wholly-owned subsidiary of Consolidated as a subsidiary through a third-party allotment

SMFG, subscribed all the new shares issued by way of a third-party of new shares

allotment by Cedyna Financial Corporation (“Cedyna”), an equity (5) Name of the controlling entity after the business combination

method affiliate of SMFG, on May 31, 2010. Cedyna became a Sumitomo Mitsui Financial Group, Inc.

consolidated subsidiary of SMFG. The outline of the business (6) Percentage share of voting rights SMFG has acquired

combination is as follows: Percentage share of voting rights owned before

1. Outline of the business combination business cornbination. : o 48%
) Name of he s company snd s bsines Perenngc s v dghowdondly

Cedyna (Credit Card Services) Percentage share of voting rights after acquisition ...  69%

2

Main reasons for the business combination

FGCC subscribed new shares issued by way of a third-party (7) Main reason for deciding to acquire the company

allotment by Cedyna and made Cedyna a consolidated It is because SMFG acquired a majority of voting rights of

subsidiary of SMFG in order to accelerate and ensure Cedyna’s Cedyna and consolidated it as a subsidiary.

. L . 2. Period of the acquired company’s financial results included in the
management restructuring including its investments in new ] '

consolidated statements of income

From April 1, 2010 to March 31, 2011

Note that as the deemed acquisition date is June 30, 2010,

businesses and systems developments to increase the corporate
value as well as its cost restructuring, to further clarify the

positioning of Cedyna as one of the core business entities,

together with Sumitomo Mitsui Card Company, Limited of gain or loss related to the acquired company for the period from

April 1, 2010 to June 30, 2010 is presented as gain or loss from
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investments by the equity method in the consolidated statements
of income.
. Acquisition cost of the acquired company

Millions of
Millions of yen U.S. dollars

Fair value of common stock
of Cedyna owned before
business combination............ ¥35,901 $ 432

Fair value of common stock

of Cedyna additionally

acquired at the date of

business combination............ 49,999 601
Expenses directly required

for acquisition ..........cccceeuee. 203 3

Acquisition cost of
the acquired company........... ¥86,104 $1,036
. Difference between acquisition cost of the acquired company
and total acquisition cost of individual transactions leading to
acquisition

Millions of
Millions of yen U.S. dollars

Acquisition cost of

the acquired company........... ¥86,104 $1,035
Total acquisition cost of

individual transactions

leading to acquisition ........... 74,437 895
Difference
(gains on step acquisitions)... ¥11,667 $ 140

. Goodwill, reason for recognizing goodwill, amortization method
and amortization period
(1) Amount of goodwill
¥9,671 million ($116 million)
(2) Reason for recognizing goodwill
SMFG accounted for the difference between the acquisition
cost and the equivalent amount of SMFG’s interests in Cedyna
as goodwill.
(3) Method and term to amortize goodwill
Straight-line method over 20 years
. Amounts of assets and liabilities acquired on the day of the busi-

ness combination

(1) Assets
Millions of
Millions of yen U.S. dollars
Total aSSets .......ccvvveeeueeeeennnn.. ¥2,631,525 $31,648
Loans and bills discounted....... 438,497 5,274
Other assets ......c...ccceeeeueeen... 803,639 9,665
Customer’s liabilities for
acceptances and guarantees ... 1,124,290 13,521
(2) Liabilities
Millions of
Millions of yen U.S. dollars
Total liabilities ...........ccceenne... ¥2,520,313 $30,310
Borrowed money ...........c........ 989,790 11,904
Acceptances and guarantees.... 1,124,290 13,521

. Approximate amounts of impact on the consolidated statements
of income for the fiscal year ended March 31, 2011, assuming that
the business combinations had been completed on the commence-
ment date of the fiscal year
(1) The difference between the ordinary income and other income

data estimated, assuming that the business combinations had

Notes to Consolidated Financial Statements SMFG

been completed on the commencement date of the fiscal year
and the actual ordinary income and other income data that

are recorded in the consolidated statements of income is as

follows:
Millions of
Millions of yen U.S. dollars
Ordinary income ..........cc..c..... ¥213,686 $2,570
Ordinary profit. . (5,584) (67)
Net inCOmMe ....ooovvvveeeeeeeeeenn, (2,257) (27)

Note: Ordinary income is presented as a counterpart of sales of companies in other
industries.

(2) Calculation method of the approximate amounts and material
assumptions
The approximate amounts were calculated retroactively to the
commencement date of the fiscal year based on the amounts
stated in Cedyna and its consolidated subsidiaries’ statements
of income for the period from April 1, 2010 to June 30, 2010,
including the amount of amortization of goodwill for the same
period and are different from results of operation if the business
combination had been completed on the commencement date of
the fiscal year.

The information mentioned above has not been audited by

KPMG AZSA LLC.

Fiscal year ended March 31, 2010
<Purchase method>
A merger of subsidiary bank
Kansai Urban Banking Corporation (“KUBC”), a consolidated sub-
sidiary of SMFG, merged with The Biwako Bank, Limited (“Biwako
Bank”) on March 1, 2010. The outline of the merger is as follows:
1. Outline of the business combination
(1) Name of the acquired company and its business
Biwako Bank (Banking business)
(2) Reason for the business combination
KUBC and Biwako Bank merged in order to become a
regional bank with top-level financial soundness and a broad
operating base in the Kansai area with a view to realizing a
more stable operation as a regional financial institution.
(3) Date of the business combination
March 1, 2010
(4) Legal form of business combination
The merger was a merger by absorption with KUBC as the
surviving company. (Name of the new company: Kansai Urban
Banking Corporation)
(5) Name of the controlling entity after the business combination
Sumitomo Mitsui Financial Group, Inc.
(6) Percentage share of voting rights SMFG has acquired
56%
2. Period of the acquired company’s financial results included in the
consolidated financial statements
From March 1, 2010 to March 31, 2010
3. Acquisition cost of the acquired company
Millions of yen

SMFG's interest in KUBC’s common stock.......... ¥ 7,182
SMFG's interest in KUBC’s preferred stock ......... 40,000
ACQUISIEION COSE..nvrririariarieieieeeeeieeteereenieneeeenens ¥47,182
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4. Merger ratio, calculation method, number of shares delivered and
valuation
(1) Merger ratio
Common stock KUBC 1 : Biwako Bank 0.75
Preferred stock (Type 1) KUBC 1 : Biwako Bank 1
Preferred stock (Type 2) KUBC 1 : Biwako Bank 1
(2) Basis for calculation of the merger ratio
(a) Common stock
In order to ensure the fairness of the merger ratio, KUBC
and Biwako Bank appointed Daiwa Securities Capital
Markets Co. Ltd. and The Goldman Sachs Group, Inc.,
respectively, as their financial advisors and requested
them to calculate the merger ratio of common stock.
After conducting negotiations and discussions taking into
account factors such as their financial conditions, asset
quality and future prospects, the analysis of the merger
ratio provided by each financial advisor and results of due
diligence they carried out on each other, the 2 banks agreed
and decided on the above merger ratio of common stock as
being appropriate.
(b) Preferred stocks (Type 1 and Type 2)
Market prices of preferred stocks (Type 1 and Type 2) issued
by Biwako Bank were not available (in contrast to common
stock which market price was available). KUBC therefore
decided to set the same conditions as those of Biwako Bank’s
preferred stocks on KUBC's newly-issued preferred stocks,
taking the merger ratio of common stock into account.
(3) Number of shares delivered and value
Number of shares delivered
Common stock of KUBC
Preferred stock of KUBC (Type 1)
Preferred stock of KUBC (Type 2)
Value
Common stock of KUBC
Preferred stock of KUBC (Type 1) ¥19,025 million
Preferred stock of KUBC (Type 2) ¥16,500 million
5. Goodwill, reason for recognizing goodwill, amortization method

103,532,913 shares
27,500,000 shares
23,125,000 shares

¥12,803 million

and amortization period
(1) Amount of goodwill
¥11,056 million
(2) Reason for recognizing goodwill
SMFG accounted for the difference between the acquisition
cost and the equivalent amount of SMFG's interests in Biwako
Bank as goodwill.
(3) Method and term to amortize goodwill
Straight-line method over 20 years
6. Amounts of assets and liabilities acquired on the day of the busi-
ness combination
(1) Assets
Millions of yen

TOtal ASSELS .. ¥1,113,801
Loans and bills discounted.................coeevviieeenn... 795,445
SECULIEIES .o eee e e 89,968
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(2) Liabilities
Millions of yen

Total liabilities ........ccoovviiieiiiiiiiiiiiieeceieceeee ¥1,078,769

DEPOSIES ettt 1,033,256

7. Approximate amounts of impact on the consolidated statement of
operations for the fiscal year ended March 31, 2010, assuming that
the business combinations had been completed on the commence-
ment date of the fiscal year
(1) The difference between the ordinary income and other income

data estimated, assuming that the business combinations had
been completed on the commencement date of the fiscal year
and the actual ordinary income and other income data that are
recorded in the consolidated statement of income is as follows:
Millions of yen

Ordinary iNCOME ......eeviviiriiiiiiiiiieeiierieeeieeeae ¥25,832
Ordinary profit.....ocooceeieeieiiereniiiiiiiieeeeenns 705
Net INCOME ...oovivriiiiiiiiiiiiecec e 183

Note: Ordinary income is presented as counterparts of sales of companies in other
industries.

(2) Calculation method of the approximate amounts and material
assumptions
The approximate amounts were calculated retroactively to the
commencement date of the fiscal year based on the amounts
stated in Biwako Bank’s statement of income for the period from
April 1, 2009 to February 28, 2010, including the amount of
amortization of goodwill for the same period and are different
from results of operation if the business combination had been
completed on the commencement date of the fiscal year.

The information mentioned above has not been audited by

KPMG AZSA & Co.

<Business combination of subsidiaries>

A merger of credit card companies

A consolidated subsidiary, QUOQ Inc. (“QUOQ”) and equity

method affiliates, Central Finance Co., Ltd. (“CF”) and OMC Card,

Inc. (“OMC Card”) merged on April 1, 2009. The new company was

named Cedyna Financial Corporation and became an equity method

affiliate of SMFG. The outline of the merger is as follows:

1. Outline of the business combination

(1) Company profiles
Surviving company: OMC Card (Credit card business)
Merged company: CF (Shopping credit business
and general credit business)
Merged company: QUOQ (Shopping credit business
and general credit business)
(2) Reasons for the business combination

The credit card market is growing steadily, propelled by the
expansion into new areas of settlement, such as for small
purchases, the growing popularity of reward point programs,
and other developments. Further substantial growth of the
industry is anticipated with the greater use of credit cards to
pay for public services charges and in other fields. At the same
time, the business environment surrounding the industry is
changing dramatically — development of new technologies
and new services, such as electronic money; investment
in systems that can respond to customers’ needs for more
in-depth, sophisticated and diverse services; enactment of



laws on money lending business; etc. — and the industry is 2.

at a major turning point. In the shopping credit business,
the Installment Sales Act is being revised amid the trend to

strengthen consumer protection. Under these circumstances,

the companies need to restructure their operations in order to 3.

establish new business models.
On April 1, 2009, CE, OMC Card and QUOQ merged to

create one of the largest consumer finance companies in Japan 4.

with a high level of specialization and flexibility in its core
businesses of credit cards and shopping credit by combining
the customer bases, marketing capabilities, know-how and
other resources of the 3 companies.

Date of business combination

(3)

April 1, 2009 5.

(4) Legal form of the business combination
The merger was a merger by absorption with OMC Card as
the surviving company. (Name of the new company: Cedyna

Financial Corporation)

36. Per Share Data

SMFG

Notes to Consolidated Financial Statements

Outline of accounting method

SMEG applies the accounting procedures stipulated by Articles 39,
42 and 48 of the “Accounting Standard for Business Divestitures”
(ASB]J Statement No. 7).

Name of the business segment, in which the subsidiary was
included, in the segment information

Other business

Approximate amounts of the subsidiary’s earnings included in

the consolidated statement of operations for the fiscal year ended
March 31, 2010

SMEFG did not record profit or loss of QUOQ and its subsidiaries
because they were excluded from the scope of consolidation at the
beginning of the fiscal year.

Status after the business combination

QUOQ and its subsidiaries are excluded from the scope of consoli-
dation, and Cedyna Financial Corporation has become an affiliated
company accounted for by the equity method.

Yen U.S. dollars
March 31 2011 2010 2011
NEt aSSELS PEL SNALE ©..voviiiiitiii ittt ¥3,533.47 ¥3.391.75 $42.50

Yen U.S. dollars
Year ended March 31 2011 2010 2011
Net income per share..... . ¥336.85 ¥248.40 $4.05
Net income per share (diluted) ........oooviiiiiiiiiiiii e 336.78 244.18 4.05

Notes: 1. Net income per share and Net income per share (diluted) are calculated based on the following.

Millions of yen, except number of shares Millions of U.S. dollars

Year ended March 31 2011 2010 2011
Net income per share:

Net income... ¥475,895 ¥271,559 85,723

Amount not attributable to common stockholders 6,195 8,449 74
Dividends on preferred SEOCK. ... ..ottt 6,195 8,449 74

Net income attributable to common stock ¥469,700 ¥263,109 $5,649

Average number of common stock during the year (in thousands) 1,394,390 1,059,227 /

Net income per share (diluted):

Adjustment for net income.. ¥ (73) ¥ 1,931 s M
Dividends on preferred stock.. — 2,254 —
Adjustment for dilutive shares issued by subsidiaries and affiliates.................cccocooernne (73) (322) (1)

Increase in number of common stock (in thousands) . 68 26,191 /
Preferred stock — 26,191 /
Stock acqUISTEON FIZRES w..ouiiiiiiiiiiicce s 68 — /

Outline of dilutive shares which were not included in the calculation of “Net income per share (diluted)” for the fiscal years ended March 31, 2011 and 2010 because they do

not have dilutive effect:
Stock acquisition rights: 1 type

(Number of stock acquisition rights issued by resolution at the general shareholders’ meeting on June 27, 2002: 1,081 units)

2. Net assets per share is calculated based on the following:
Millions of yen, except number of shares Millions of U.S. dollars
March 31 2011 2010 2011
Net assets ¥7,132,073 ¥7,000,805 $85,774
Amounts excluded from Net assets .. 2,250,681 2,262,582 27,068
Preferred STOCK ... ..oviiiiii oo 210,003 210,003 2,526
Dividends on preferred stock 3,097 3,097 37
Stock acquisition rights . 262 81 3
Minority interests 2,037,318 2,049,400 24,502
Net assets attributable to common stock at the fiscal year-end............coooooiiiiiiiiiiis ¥4,881,392 ¥4,738,223 $58,706
Number of common stock at the fiscal year-end used for the calculation of
Net assets per share (in thousands)...........cceoiiiiiiiiiiiiii e 1,381,473 1,396,985 /
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37. Subsequent Events
1. Acquisition and cancellation of preferred stock
SMFG resolved, at a meeting of the Board of Directors held on
February 28, 2011, to acquire its preferred stock (1st series Type 6),
in accordance with the provisions of Article 18 of the Articles of
Incorporation of SMFG and to cancel its preferred stock (1st series
Type 6) in accordance with the provisions of Article 178 of the
Companies Act, as described below. According to the resolution,
SMFG acquired and cancelled its preferred stock (1st series Type 6)
on April 1, 2011. Capital surplus was reduced by the cancellation.
(1) Class of shares to be acquired and cancelled: Preferred stock
(1st series Type 6)
(2) Total number of shares to be acquired and cancelled: 70,001
shares
(3) Total amount of acquisition: ¥210,003,000,000
. Transactions under common control
Making Cedyna Financial Corporation a wholly-owned subsidiary
SMFG Card & Credit, Inc. (“FGCC”) made Cedyna Financial
Corporation (“Cedyna”) a wholly-owned subsidiary by a share
exchange with an effective date of May 1, 2011 (the “Share
Exchange”). The outline of transactions under common control is
as follows:
(1) Outline of the transactions
(a) Name and business of combined entities
Acquisition company: FGCC (Management of subsidiaries
and affiliates)
Acquired company: Cedyna (Credit Card Services)
(b) Date of business combination
May 1, 2011
(c) Legal form of the business combination
Exchange of shares
(d) Name of the entity after the business combination
Sumitomo Mitsui Financial Group, Inc.
(e) Purpose of the transactions
SMEFG and FGCC decided to organize a system which
allowed more timely and flexible decision making in order

to “establish the number one credit card business entity in

Japan.”
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(2) Share exchange ratio, its basis for determination, number of
shares delivered
(a) Type of shares and share exchange ratio
Common shares
SMEFG 1 : Cedyna 0.06

Note: 0.06 shares of SMFG common stock was allotted and delivered per
share of Cedyna common stock.

(b) Basis for determination of share exchange ratio
Nikko Cordial Securities Inc. and Nomura Securities Co.,
Led. were appointed by FGCC and Cedyna, respectively,
as third party valuation institutions in order to ensure
the fairness and appropriateness in determining the share
exchange ratio for the Share Exchange. FGCC and Cedyna
engaged in negotiations and discussions with reference to
the share exchange ratio analysis provided by the above
third party valuation institutions and with consideration
for SMFG’s and Cedyna’s financial conditions, performance
trends and stock price movements. As a result, FGCC and
Cedyna each determined that the share exchange ratio set
forth in (a) above was beneficial to the shareholders of both
SMFG and Cedyna.

(c) Number of shares delivered
14,702 thousand common shares of SMFG
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38. Parent Company

(1) Nonconsolidated Balance Sheets

Sumitomo Mitsui Financial Group, Inc.

Millions of
Millions of yen U.S. dollars (Note 1)
March 31 2011 2010 2011
Assets
{010 (=T A= ET=T =] £ RS ¥ 96,397 ¥ 111,083 $ 1,159
Cash and due from banKs .........cceceeieiiiiieeee e 54,154 86,283 651
Prepaid EXPENSES .......ciiiiiiiiiiieiie et 29 26 0
ACCIUEA INCOME .ttt s e e e e e snneee e 32 223 0
Accrued income tax refunds .......ccccceceeiieeiiiceicrceeeeree e 41,382 24,065 498
Other current assets. 798 435 10
R GTe E= TIT =Y £SO PPR 6,141,258 6,041,740 73,858
Tangible fiXed @SSEtS ......cccvvurieiiiiiieiee e 0 1 0
BUIIAINGS -ttt 0 0 0
EQUIPMENT. ... 0 1 0
Intangible fixed @sSets........cciviiiiiiiiiii e 8 8 0
SOfWAIE....cceeeeee et e e e e e eanes 8 8 0
Investments and other assets .......ccccccecvveeen. 6,141,248 6,041,729 73,858
Investments in subsidiaries and affiliates ............cccccvvuvveeieeeineennnnnnn. 6,141,248 6,041,729 73,858
TOtal @SSEES ... ... ¥6,237,655 ¥6,152,774 $75,017
Liabilities and net assets
Liabilities
Current liabilitieS .......ccueeeieee e ¥1,001,841 ¥ 954,073 $12,049
Short-term DOIMOWINGS ......veie i s 997,030 948,030 11,991
ACCOUNES PAYADIE ..o 940 1,541 12
ACCIUET EXPENSES ...cieieeieeieeieeeeaieeeeaiseeesane e e e sseeeaeneeesanneeesnneeesnneeeas 3,054 3,299 37
Income taxes payable ..........ccceeiiiiiiiiiii e 25 3 0
Business office taxes payable..........cccocviiiiiiiiiiiii 5 5 0
Reserve for employees bonuses .. 107 101 1
Reserve for eXecutive DONUSES .......cceeieicuieiieee e 91 71 1
Other current l1@abilitieS........cccuvviiieeeeccee e 586 1,020 7
Fixed HabilitieS ...cveeeeieee e e 392,900 393,126 4,725
o oo [ SRS 392,900 392,900 4,725
Reserve for executive retirement benefitS........ooeecevieeeeiecccceeeeeeccs — 226 —
Total labilities ........coviiiiieiee e 1,394,741 1,347,199 16,774
Net assets
Stockholders’ equity
Capital STOCK. .. ci i s 2,337,895 2,337,895 28,117
(=T o)1 =TI =TU 1 o L1 RSN 1,833,027 1,833,073 22,045
(O o] £ N £TST=T oY= TSN 1,559,374 1,559,374 18,754
Other capital SUIPIUS.......cccccuiieeciieeccee e e e e e e 273,652 273,699 3,291
Retained earnings 715,303 678,042 8,602
Other retained earnings
VOIUNTANY FESEIVE .ttt 30,420 30,420 366
Retained earnings brought forward ...........ccccoiiiiieiiieee 684,883 647,622 8,236
TrEASUNY STOCK ..o (43,482) (43,437) (523)
Total stockholders’ eqUity..........ccccooiiiiiiiiiiiiie e 4,842,743 4,805,574 58,241
Stock acquisition rights ........ooooiiieiie e 170 — 2
Total net assets..........ccceeeeeenn. 4,842,914 4,805,574 58,243
Total liabilities and net assets...........ccccoeeeeeiiieiiieeeeeeeeee, ¥6,237,655 ¥6,152,774 $75,017
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(2) Nonconsolidated Statements of Income

Sumitomo Mitsui Financial Group, Inc.

Millions of yen

Millions of
U.S. dollars (Note 1)

Year ended March 31 2011 2010 2011
Operating INCOME..........uiiiiiieecee et eree e eaes ¥222,217 ¥133,379 $2,672
Dividends on investments in subsidiaries and affiliates ........................ 206,865 118,818 2,488
Fees and commissions received from subsidiaries.........cccccceeeeeeeeeeeenn. 15,352 14,560 184
Operating XPENSES ......cccocuiiiiiie e ceiee et e et e s e e e seee e e snae e e enseeeennes 24,467 16,641 294
General and administrative eXpPenses ........cccveecueeeeiieeeeceeeceee e 7,999 8,353 96
Interest on bonds 16,468 8,287 198
Operating Profit ........oooceiiiiii e 197,750 116,737 2,378
Nonoperating iINCOME..........ccoociiiiiiiieere e 110 369 1
Interest INCOME ON AEPOSILS .....cuviiiiiiiiie e 68 347 1
Fees and COMMISSIONS......cccciiiiiiiiieee e e e e e e e e 1 2 0
Other nonoperating INCOME..........ccoiiiiiiriieiee e 40 19 0
NoNOperating EXPENSES ......c.cueiiiiiiiieie et 6,317 22,572 75
INterest ON DOITOWINGS . ...ccoiiuiiiiiiie ettt 6,290 9,115 75
Fees and commissions paymMents..........ccocevveeiiiiiee e 26 4,104 0
Amortization of StoCK iSSUANCE COSt ......uuevvviiiiiiiiiiiee e — 9,324 —
Amortization of bond issuance COst.......cccceviveiiiiiiee e — 28 —
Other nonoperating EXPENSES ..........cociviieiiieiiieesiee e 0 0 0
Ordinary Profit.......c.eeeieeeee it 191,543 94,534 2,304
EXtraordinary 10SS.........coooiiiiiiiiiiieeeee e — 22,688 —
Losses on sales of stocks of affiliate........ccccceeeeviiiiiiieecceiee s — 22,688 —
Income before INCOME taXES .......ocvueveiiieiiieiee e 191,543 71,846 2,304
Income taxes:
[0 (Y o | SRS PRPPRRSTII 3 154 0
DEFEITEA ...ttt e e e e e e e r e e e e e enanes — 5,514 —
[N 1= 9 g Vo7 ] 1 41 TSRS ¥191,539 ¥ 66,176 $2,304
Yen U.S. dollars (Note 1)
2011 2010 2011
Per share data:
[N TaTeTe 1T T ¥131.42 ¥53.82 $1.58
Net income — diluted.........ooeeiiieiiiiiiieee e 131.41 — 1.58
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(3) Nonconsolidated Statements of Changes in Net Assets
Sumitomo Mitsui Financial Group, Inc.

Notes to Consolidated Financial Statements SMFG

Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2011 2010 2011
Stockholders’ equity
Capital stock
Balance at the end of the previous fiscal year.........cccoccoveiiiieiiiiiennines ¥2,337,895 ¥1,420,877 $28,117
Changes in the fiscal year:
ISSUANCE Of NEW SNAIES ......ccuviiiiiiiieiee e —_ 917,018 —
Net changes in the fiscal year.........cccoooiiiiiiiiii s — 917,018 —
Balance at the end of the fiscal year ¥2,337,895 ¥2,337,895 $28,117
Capital surplus
Capital reserve
Balance at the end of the previous fiscal year..........ccccoeeceeiiiieeiinnes 1,559,374 642,355 18,754
Changes in the fiscal year:
Issuance of NEW Shares .........ccccuveeeieieeciiiieee e — 917,018 —
Net changes in the fiscal year.........ccccooiiiiiiiiiiiiieee — 917,018 —
Balance at the end of the fiscal year ¥1,559,374 ¥1,659,374 $18,754
Other capital surplus
Balance at the end of the previous fiscal year...........cccccoeeiiiriinnnenne 273,699 273,808 3,291
Changes in the fiscal year:
Disposal of treasury StOCK .........occeeruieriiriieeiie e (46) (108) (0)
Net changes in the fiscal year.........cocoiiiiiiiiieeeeeee (46) (108) 0)
Balance at the end of the fiscal year .......cccccceiiiiiiiiiiiieeeeees ¥ 273,652 ¥ 273,699 $ 3,291
Total capital surplus
Balance at the end of the previous fiscal year..........cccceeveiiiiieeiinnes 1,833,073 916,163 22,045
Changes in the fiscal year:
Issuance of NEW Shares .........ccccuveeeiieicciiieiee e — 917,018 —
Disposal of treasury StoCK .........ccoceeiiiiiiiniieic e (46) (108) 0)
Net changes in the fiscal year.. (46) 916,909 (0)
Balance at the end of the fiscal year .......cccccoeiiiieiiiiiiieees ¥1,833,027 ¥1,833,073 $22,045
Retained earnings
Other retained earnings
Voluntary reserve
Balance at the end of the previous fiscal year.........ccccceeeiieernnns 30,420 30,420 366
Changes in the fiscal year:
Net changes in the fiscal year.........cccoveciiiiiiiiiiicees — — —
Balance at the end of the fiscal year.........ccccceeeeeivcieeincee e ¥ 30,420 ¥ 30,420 $ 366
Retained earnings brought forward
Balance at the end of the previous fiscal year..........ccccceeriiennnees 647,622 653,487 7,788
Changes in the fiscal year:
Cash diVIAENdS ......oooeiiiiiiieriiee e (154,278) (72,041) (1,856)
NEE INCOME ... 191,539 66,176 2,304
Net changes in the fiscal year.... 37,260 (5,865) 448
Balance at the end of the fiscal year..........ccoeceeiiiiiiiiiiiiieiieees ¥ 684,883 ¥ 647,622 $ 8,236
Total retained earnings
Balance at the end of the previous fiscal year..........ccccoeeveiniieeninns 678,042 683,907 8,154
Changes in the fiscal year:
Cash diVIdeNnds .........ccocuiiiiiiiiie e (154,278) (72,041) (1,856)
NE INCOME.....iiiie e 191,539 66,176 2,304
Net changes in the fiscal year........ 37,260 (5,865) 448
Balance at the end of the fiscal year .......ccccceieiiiiiiiiiieeees ¥ 715,303 ¥ 678,042 $ 8,602
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(Continued)

Millions of yen

Millions of
U.S. dollars (Note 1)

Year ended March 31 2011 2010 2011
Stockholders’ equity
Treasury stock
Balance at the end of the previous fiscal year.........ccccccceeeiieiiiiieeiees ¥ (43,437) ¥ (43,400) $ (522
Changes in the fiscal year:
Purchase of treasury StoCK........cueviiieiiiieciiie s (105) (189) 1)
Disposal of treasury StOCK .........cuerieieeiiieeeiee e 60 152 0
Net changes in the fiscal year......... (45) (37) (1)
Balance at the end of the fiscal year .........cccooeeiiiiiiiiiie s ¥ (43,482 ¥ (43,437) $ (523)
Total stockholders’ equity
Balance at the end of the previous fiscal year.........ccccccoeeiiiiiiiecninens 4,805,574 2,977,547 57,794
Changes in the fiscal year:
IsSsuaNCe Of NEW ShArES ..........ceeeeiieiiiiiiie e — 1,834,037 —
Cash dIVIAENAS ......coiiiiiiieie s (154,278) (72,041) (1,856)
Net income .......cccceeveeeeen. 191,539 66,176 2,304
Purchase of treasury StoCK ..........oociiiiiiiiiii e (105) (189) 1)
Disposal of treasury StOCK .........ceecieiiiiiiiiiecee e 13 43 0
Net changes in the fiscal year........cccceveieeeiiieieiie s 37,169 1,828,026 447
Balance at the end of the fiscal year ..o ¥4,842,743 ¥4,805,574 $58,241
Stock acquisition rights
Balance at the end of the previous fiscal year..........ccccceeeeeiiiiiienieenns — — —
Changes in the fiscal year:
Net changes in items other than stockholders’
equity in the fiscal Year ... 170 — 2
Net changes in the fiscal year.........ccociiiiiiiiiiiiieee 170 — 2
Balance at the end of the fiscal year ¥ 170 ¥ — $ 2
Total net assets
Balance at the end of the previous fiscal year.........cccoccceeiiiiiiiiinenens 4,805,574 2,977,547 57,794
Changes in the fiscal year:
ISSUANCE Of NEW SAIES ......ocuiiiiiiiiieieeeee e —_ 1,834,037 —_
Cash dIVIAENAS ......eeiuieiieeee e e (154,278) (72,041) (1,856)
NELINCOME ...ttt aaanaanannnnaes 191,539 66,176 2,304
Purchase of treasury stock... (105) (189) 1)
Disposal of treasury StOCK ........cueiciiieeiiiieieiiie e e eceee e 13 43 0
Net changes in items other than stockholders’
equity in the fiscal Year ... s 170 — 2
Net changes in the fiscal year........ccccueveieeeiiieiiiie s 37,340 1,828,026 449
Balance at the end of the fiscal year ... ¥4,842,914 ¥4,805,574 $58,243
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Independent Auditors’ Report

To the Board of Directors of
Sumitomo Mitsui Financial Group, Inc.:

We have audited the accompanying consolidated balance sheets of Sumitomo Mitsui Financial Group, Inc. (“SMFG”)
and subsidiaries as of March 31, 2011 and 2010, and the related consolidated statements of income, changes in net
assets and cash flows for the years then ended, and the consolidated statement of comprehensive income for the year
ended March 31, 2011 expressed in Japanese yen. These consolidated financial statements are the responsibility of
SMFG’s management. Our responsibility is to independently express an opinion on these consolidated financial state-
ments based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in Japan. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our audits
provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, the
consolidated financial position of SMFG and subsidiaries as of March 31, 2011 and 2010, and the consolidated
results of their operations and their cash flows for the years then ended, in conformity with accounting principles
generally accepted in Japan.

Additional Information:

As discussed in Note 37 to the consolidated financial statements, SMFG acquired and cancelled its 1st series Type 6
preferred stock on April 1, 2011, based on a resolution at the meeting of the Board of Directors held on February 28,
2011.

The consolidated financial statements as of and for the year ended March 31, 2011 have been translated into United
States dollars solely for convenience of the readers. We have recomputed the translation, and, in our opinion, the
consolidated financial statements expressed in Japanese yen have been translated into United States dollars on the
basis set forth in Note 1 to the consolidated financial statements.

KPmG AZSA LLC

Tokyo, Japan
June 29, 2011
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Supplemental Information

Consolidated Balance Sheets (unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries

Millions of yen

Millions of
U.S. dollars

March 31 2011 2010 2011
Assets

Cash and due from DANKS ......eeeeieiiiicieeieee et e e e ee e ¥ 5,539,966 ¥ 3,358,994 $ 66,626
Deposits With DANKS .....coouiiiiei e 3,537,476 2,424,160 42,543
Call loans and bills DOUGNt .........eiiiiiiiieiieee e 851,636 1,106,145 10,242
Receivables under resale agreements ..........coooceeeriieeiniiie s 131,104 25,226 1,577
Receivables under securities borrowing transactions............ccccoeceeiiiiieiniieennnes 4,699,667 5,414,500 56,520
Monetary claims BOUGNT.......oc.ueiii e 1,076,044 956,024 12,941
Trading @SSEES ..uuveiiiieie ittt e et e et e e ae e e naeeennnee 6,590,920 6,619,258 79,265
MONEY Neld IN TrUST...cceeiieeeee e e e e e e 19,326 18,734 232
SO CUNEIES 1 vttt etee e ettt e ettt et e et e e e e et e e et e e s e e e e e e e eanneeeeanneeeeneeeeeaneeeennneeas 39,748,394 28,422,362 478,032
Loans and bills diSCOUNTEA .........coooeiiiiiiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e 61,959,049 63,406,825 745,148
FOreign EXCRaNGES ... .viiieiiieeeitee ettt sttt e et e e nee e e e 1,077,024 1,107,289 12,953
Lease receivables and investment assets..........coooevviiiiiiiiiiiiiiiieeeeeeees 114,560 123,706 1,378
(@] (T = TSI Y=Y £ TR 2,643,552 2,415,605 31,793
Tangible fiXed @SSELS .....ccuueiiiiiie et 828,698 812,334 9,966
Intangible fixed assets... 409,917 404,338 4,930
Deferred tax @SSELS ..uuiiiiiiiiiiee et eennnes 568,966 679,380 6,843
Customers’ liabilities for acceptances and guarantees ............cceceeveeiieeneeeeenn. 3,862,442 3,758,642 46,452
Reserve for possible 10an [0SSES.......coiuiiiiiiiiiiiee e (943,077) (1,007,160) (11,342)
TOtaAl @SSEES ... e e e e e e e e e eaan ¥132,715,674 ¥120,041,369 $1,596,099
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(Continued)
Millions of

Millions of yen U.S. dollars
March 31 2011 2010 2011
Liabilities and net assets
Liabilities
DIEPOSIES .eeutteeeieie ettt ettt ettt e e e st e e et e e e e aee e e e e re e e e nneeeannes ¥ 90,576,587 ¥ 85,792,098 $1,089,315
Call money and bills SOI ........ccuuiiiiiiiieeiiee e 2,629,407 2,119,557 31,622
Payables under repurchase agreements.........cocveeiiieeiriieeeneie e 726,365 1,120,860 8,736
Payables under securities lending transactions..........ccocceveeiiieiniiee e 5,712,348 4,313,334 68,699
COMMEICIAl PAPET ...ttt e e e e e e et e s e e e e s neeeeanneaeeas 337,120 310,787 4,054
Trading lADIIHIES ...eeeeereeieieee et e e e e neeeeannee 5,209,441 5,042,720 62,651
Borrowed money..... 8,631,713 4,030,914 103,809
Foreign exchanges 256,160 192,299 3,081
Y aTeTg 2 (=T 01 o Yo o [PPSR 417,788 381,678 5,024
{20 0o LRSS 3,783,297 3,339,672 45,500
Due to trust aCCOUNT ..o —————— 216,171 159,554 2,600
[ 1=Vl 1= oY1 141 3,238,158 2,441,434 38,944
Reserve for employee DONUSES........cooiuiiiiiiiiaiieie e 35,592 35,415 428
Reserve for executive bonuses .. 2,001 1,808 24
Reserve for employee retirement benefits.........ccceeviieeiinecce e 17,383 19,259 209
Reserve for executive retirement benefits.........ooooevvieiiiiiiiiiiiiiiie, 1,666 6,863 20
Reserve for point SErvice Program .........c.ooceeeeeieeeeriiieeeeiee e e e e e e 2,249 27
Reserve for reimbursement of depOSItS ........eviviieiiiiiiiiiie e 9,923 11,734 119
Reserve for loss on interest repayment.........c.cccveeeeieeeiiie e 2,600 31
Reserve under the SPecial [aWs.........uuvviiieieiiiieee e 69 34 1
Deferred tax liabilities ...........ccoovvvevveeeeeeneens 18,352 26,167 221
Deferred tax liabilities for land revaluation .............ccccooiveeeeieciiiiieeeeeccceeee e 45,698 46,966 550
Acceptances and gUAraNtees........ueviiciii e e 3,862,442 3,753,642 46,452
Total lIabilities ........ccceeeieee e 125,732,541 113,146,805 1,512,117
Net assets
[O7= o1 2= UK} (o o1 QSR 1,770,996 1,770,996 21,299
Capital surplus ........ 2,717,397 2,709,682 32,681
Retained @arnings .......oooo e 929,336 668,074 11,176
Total stockholders’ EqUILY .........coocuiiiiiiiii e 5,417,730 5,148,753 65,156
Net unrealized gains on other SECUNTIES .........uueiiiiiiiiiiiieee e 239,717 377,456 2,883
Net deferred 10SSES 0N NEAGES ......eiiuiiiiiiiieiiieee e (8,921) (38,516) (107)
Land revaluation BXCESS........cceiiiiiiiieiieeeeeeeeeeeeeeeeeeeeeeeee ettt e eeeeeee e eaasaassaaasaaaaaaa 33,294 34,897 400
Foreign currency translation adjustments ............ccociiiiiiiieiiinie e (119,696) (99,481) (1,440)
Total accumulated other comprehensive income. 144,394 274,356 1,736
Stock acquUISItIoN MGNES.......eiiiiiiie s 91 81 1
MiINOKitY INTEIESES .. 1,420,915 1,471,373 17,089
TOtal NEt ASSELS.....eeiiieii e e e e e e e e 6,983,132 6,894,564 83,982
Total liabilities and Net @SSetS........ccoociiiiiiiiiiiie e ¥132,715,674 ¥120,041,369 $1,596,099

Notes: 1. Amounts less than 1 million yen have been omitted.
2. For the convenience of readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of arithmetical
computation only, at the rate of ¥83.15 to US$1, the exchange rate prevailing at March 31, 2011.
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SMBC Supplemental Information

Consolidated Statements of Income and
Consolidated Statements of Comprehensive Income (unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries
(Consolidated Statements of Income)

Millions of

Millions of yen U.S. dollars
Year ended March 31 2011 2010 2011
Income
INTEreSt INCOME.....ccc ettt aaaseaaneees ¥1,485,778 ¥1,598,464 $17,868
Interest on loans and diSCOUNTS ........ccceciiiiiiiee e 1,153,471 1,264,688 13,872
Interest and dividends 0N SECUNTIES.........uueiiiiiiiiiiieeieeeecee e 248,988 238,944 2,994
Interest on receivables under resale agreements..........ccccoeceericeeerrieec e 2,351 902 28
Interest on receivables under securities borrowing transactions..................... 8,429 5,394 101
Interest on deposits With banks .........c.oooiiiiiii e 18,439 14,650 222
Interest on lease tranSaCtioNS..........eeeiieeciiiiiie e 4,369 4,088 53
Other INtEreSt INCOME ... e e e e e arr e eaaean 49,729 69,795 598
TrUSE fEES ettt ——————— 2,299 1,736 28
Fees and commissions.. 665,109 580,142 7,999
=T [aTe TN TgToTe] oo TSRO SPRPRRRN 212,920 156,570 2,561
Other 0perating iNCOME ........oouiiiiiiieeie e 297,766 156,355 3,581
(@] (Y=Y g ToTe) a o 1= YRRt 51,070 104,405 614
B o] = 1T o] 1 o =P EPRN 2,714,944 2,597,675 32,651
Expenses
INEEIEST EXPENSES ..eveiieee ettt e e e e e e e e e e e e nnneeeeaeeanns 268,627 295,635 3,231
INtErest ON AEPOSIES ...eiiueiiieiie e 139,543 180,433 1,678
Interest on borrowings and rediSCOUNTS .........ccueeiiiiiiiriiirinee e 28,434 28,383 342
Interest on payables under repurchase agreements ........ccccccevvceeericieericeeenne 2,751 1,381 33
Interest on payables under securities lending transactions ...........ccccceeviieenne 8,743 6,120 105
Interest on bonds and short-term bonds 66,922 70,129 805
Other iNtEerest EXPENSES .....oiiiiiieiiiie et 22,231 9,186 268
Fees and cCOmMMISSIONS PAYMENTS......uiiiiiiiiiiiiiiee e 137,944 127,756 1,659
Other OPerating EXPENSES .....ccuuiiiiirieriieeie ettt e e rs e e saeeseeeneees 143,012 112,560 1,720
General and administrative EXPENSES .......coccuiiiriiieiie e 1,094,576 988,409 13,164
Provision for reserve for possible [0an I0SSES.........ccuviiiiiiiiiiiiiniiee e 42,427 173,073 510
[ g T= =y o T=Y o FTCT SRR 285,477 341,859 3,433
TOtAl EXPENSES.....ueeeieeeieiteeee e e ettt ee e e e e e e e e e e e s e e e e e e e e s anaeeeaeseennnnneeeeeeeanns 1,972,065 2,039,296 23,717
Income before income taxes and minority interests ............ccoocoiiiiiiiiiieees 742,878 558,379 8,934
Income taxes:
L0 =Y o | SRR 59,719 69,246 718
[ = (=T (=Y SRS 150,503 75,282 1,810
Income before minority iNterests...........ooouiiiiiiiii e 532,656 6,406
Minority interests in NEt INCOME ......cooiiiiiiiii e 81,823 81,352 984
Net income ¥ 450,832 ¥ 332,497 $ 5,422
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(Continued)

(Consolidated Statements of Comprehensive Income)

Millions of
Millions of yen U.S. dollars
Year ended March 31 2011 2010 2011
Income before minority INTErests..........cooiiii i ¥532,656 ¥— $6,406
Other comprehensive income
Net unrealized losses on other securities (150,926) — (1,815)
Net deferred gains 0N hedges ........oooiiiiiiiiiie e 29,408 — 354
Foreign currency translation adjustments ...........ccccoeiiiiiiniinie e, (59,493) — (716)
Share of other comprehensive income of
associates accounted for by equity method .. . 12,044 — 145
Total other comprehensive iINCOME .......c..eiiiiiiiiiie e (168,966) — (2,032)
Total comprehensive INCOME ...........uiiiiiiiiiiiieee e 363,689 — 4,374
Comprehensive income attributable to shareholders of the parent company.... 322,474 — 3,878
Comprehensive income attributable to minority interests .........ccccccevieeieenee. 41,215 — 496
Yen U.S. dollars
Per share data:
(LS SR g TeToT o o= TP PPN ¥4,184.89 ¥4,240.20 $50.33
Net income — dilUted.......coueiiiieeee e 4,184.07 4,236.01 50.32

Notes: 1. Amounts less than 1 million yen have been omitted.
2. For the convenience of readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of arithmetical
computation only, at the rate of ¥83.15 to US$1, the exchange rate prevailing at March 31, 2011.
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Supplemental Information

Nonconsolidated Balance Sheets (unaudited)

Sumitomo Mitsui Banking Corporation

Millions of yen

Millions of
U.S. dollars

March 31 2011 2010 2011
Assets

Cash and due from banks ¥ 4,793,275 ¥ 2,863,985 $ 57,646
Deposits with banks............. 3,308,910 2,408,004 39,794
Call loans and bills DOUGt ..........ciiiiiiiieii e 288,120 514,179 3,465
Receivables under resale agreements ..........cooocueeeeiiiieeiiieese e 96,665 45,594 1,162
Receivables under securities borrowing transactions..........c.cccocveveviiiiinieniieens 402,928 1,703,828 4,846
Monetary claims BOUGhT........c.uiiii e 509,773 435,027 6,131
Trading @SSEES .....eeiiiiiie i e e e ne e e e 3,623,461 3,670,091 43,577
MoNEy held IN TrUST......oeiiie e 10,316 10,724 124
SO CUNEIES 1 vteeeeteeeeette e ettt e e e e et e e et e e e st e e esa e e e sse e e e e sseeeeanaeeeeanaeeeeneeeeenneeeennnnean 39,853,432 28,536,200 479,296
Loans and bills discounted .. 55,237,613 56,619,058 664,313
FOreign EXChaNGES ... .veiiieiie ittt e et e e na e nanes 1,000,964 743,446 12,038
[ 1= =TS £SO 1,994,996 1,823,647 23,993
Tangible fiXed @SSELS ....ccouurieiiiie et 717,568 705,036 8,630
Intangible fiXed @SSELS........ciiiuiiiiiiie e 142,321 133,323 1,712
Deferred taxX @SSEIS ..eviiiiiiiiiiiiie et e e e e e e eaan 376,899 456,556 4,533
Customers’ liabilities for acceptances and guarantees ...........ccccoecveeeiieerienenne 3,852,949 3,625,868 46,337
Reserve for possible 10an [0SSES.........ciiciiiiiiiiiiiiieee e (711,522) (758,178) (8,557)
Reserve for possible losses on investments.. (13,769) — (166)
B Lo &= L I=ToToT=Y £ ¥115,484,907 ¥103,536,394 $1,388,874
Liabilities and net assets

Liabilities

(=Y o0 1S £ RS PPRPORR ¥ 82,443,286 ¥ 77,630,639 $ 991,501
Call money and bills SOI ........cocuiiuiiiieiie e 2,272,758 1,554,374 27,333
Payables under repurchase agreements..........cceeeeiieieeiiieeesieee e 503,315 492,311 6,053
Payables under securities lending transactions... 4,760,920 3,407,301 57,257
(@70 a0 =Y (ol F= I o =T o= SRS 337,120 310,787 4,054
Trading lADIlIEIES ... .eeeeeeee e 3,015,835 2,909,131 36,270
BOIMOWEA MONEY ...eiieiiiieiiie ettt ettt et e e st e e st e e e sate e e e nneeeeanneesnnnes 5,952,326 2,747,767 71,586
FOreign @XChaNQES ......ciiiiieiiiie e e e 272,253 214,526 3,274
Short-termM DONAS ... e e e e e e e e e e e e e nanaees 40,999 164,678 493
5707 Te L3RRS PSRRI 3,670,355 3,245,992 44141
Due to trust account 216,171 159,554 2,600
Other liabilities 2,521,061 1,600,879 30,320
Reserve for employee DONUSES.......ccciiiiiiiiiiieiiiee ettt 10,019 10,207 121
Reserve for eXeCUtiVe DONUSES ........cuiiiiiiiiciiiiiee e e 692 426 8
Reserve for executive retirement benefits........cccccveiiiiiiieee e — 5,147 —
Reserve for point SErviCe Program ..........coceeecueerieeiuie e esiee st 1,586 1,862 19
Reserve for reimbursement of AepoSitS ......ccuvvevveieiciiiiiee e 8,872 10,634 107
Deferred tax liabilities for land revaluation .............ccccoiieeeeciiiiiiee e 45,091 46,352 542
Acceptances and QUAraNtEES.......c.uueuiiiii it 3,852,949 3,625,868 46,337
Total lIabilities .......cccceeee e 109,925,614 98,138,445 1,322,016
Net assets

(O7= o] 2= UK} (o] o1 QSRR 1,770,996 1,770,996 21,299
Capital surplus .... 2,481,273 2,473,558 29,841
Retained earnings 935,992 704,485 11,256
Total stockholders’ @QUILY .........cocueeiiiiiiiiiee e 5,188,262 4,949,040 62,396
Net unrealized gains on Other SECUNLIES .......cccocuiiiiiiiiieiie s 229,885 379,353 2,765
Net deferred gains 0N heAgES .........oiiiiiiiiiiiiieee e 121,109 48,020 1,456
Land revaluation BXCESS.........cceiiiiiieeeieeeeeeeeeeeeeeeeeeeeeeeee ettt e e e e aaa———— 20,035 21,535 241
Total valuation and translation adjustments ............cccoccciiiiie 371,030 448,909 4,462
TOtal NET @SSETS....uuiiiiiiiiiiee e 5,559,293 5,397,949 66,858
Total liabilities and net assets.............ooooviieiiieiiiiie s ¥115,484,907 ¥103,536,394 $1,388,874

Notes: 1. Amounts less than 1 million yen have been omitted.

2. For the convenience of readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of arithmetical
computation only, at the rate of ¥83.15 to US$1, the exchange rate prevailing at March 31, 2011.
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Nonconsolidated Statements of Income (unaudited)

Sumitomo Mitsui Banking Corporation

Millions of
Millions of yen U.S. dollars
Year ended March 31 2011 2010 2011
Income
INTEreSt INCOME.. .ottt e e e e as e e ssssasssansnnes ¥1,259,403 ¥1,380,280 $15,146
Interest on loans and diSCOUNTS .......cceeeciiiiiiieee e 962,113 1,067,390 11,571
Interest and dividends 0N SECUNMLIES........ccuvveieeeieccieeeee e 240,380 229,411 2,891
Interest on receivables under resale agreements...........cccoeeeeeecieeriiieeniieeene 757 193 9
Interest on receivables under securities borrowing transactions..................... 2,263 4,061 27
Interest on deposits With banks .........c.oooiiiiiiii e 13,725 13,863 165
Other iINtereSt INCOME ........eiiiiiie et 40,164 65,360 483
Trust fees.....cocvveveeernnnn 2,299 1,736 27
Fees and COMMISSIONS........cocieiiieeieeeeceeeeeeeeee ettt e e e e eeeeesesssssssssssssssannnnes 439,770 412,960 5,289
Trading INCOMIE .....ciiiiiee ettt ettt e et e e e ne e e e e ee e e e eare e e e sneeeeannes 151,070 115,356 1,817
Other operating iINCOME ........uiii it s e e seeeas 218,075 85,788 2,623
(1 g T=T gl T o o 1= S 39,969 91,654 481
Lo 2= LN TaToToT 1 4 1= SRR 2,110,588 2,087,777 25,383
Expenses
INTEIEST EXPENSES ..eeiiiei et e e e e e e e s e e e e e 291,595 333,919 3,507
INtErest ON AEPOSIES.......eveiiiieeiecce e e e e e e e e e 110,415 146,198 1,328
Interest on borrowings and rediSCOUNTS .........cceeiiiiiiiiiie e 89,770 107,927 1,080
Interest on payables under repurchase agreements...........c.ccceeeeecieenieniieeenn. 1,814 982 22
Interest on payables under securities lending transactions ..........cccccoeeeriieeenne 7,247 6,103 87
Interest on bonds and short-term bonds .........cccooeeeiiiiiii 63,048 64,598 758
Other interest expenses .........cccceeveeeenee 19,299 8,107 232
Fees and commissions payments 137,103 126,246 1,649
Other OpPerating EXPENSES .....ccuuiiiiiiiieiee ettt se e 110,177 80,703 1,325
General and administrative EXPENSES .......ccccvieeeiierieiiee e e 738,447 735,181 8,881
Provision for reserve for possible [0an 10SSES.........ccuiiiiiiiiiiiieiiiee e 19,473 85,084 234
OthEr EXPENSES ..ceieiieiieee ettt st e st e e s eab e e e saae e e sneeeesaneeas 224,951 271,891 2,705
TOtaAl EXPENSES......eiiiiiiieite et a e a e 1,521,748 1,633,026 18,301
Income before income taxes 588,839 454,750 7,082
Income taxes:
[0 1Yo | SRR 42,386 44,997 510
[ D51 (=14 (Yo RS ERRN 125,273 91,757 1,507
[\ 1] T Voo s o V=SS ¥ 421,180 ¥ 317,995 $ 5,065
Yen U.S. dollars
Per share data:
NEL INCOME ... e e e e e e e e e e e e e e nareeeaeeeaans ¥3,905.80 ¥4,051.75 $46.97
Net income — diluted.... oo — — —

Notes: 1. Amounts less than 1 million yen have been omitted.
2. For the convenience of readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of arithmetical
computation only, at the rate of ¥83.15 to US$1, the exchange rate prevailing at March 31, 2011.
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Income Analysis (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Operating Income, Classified by Domestic and Overseas Operations

Millions of yen

2011 2010
Domestic  Overseas Domestic  Overseas
Year ended March 31 operations operations Elimination Total operations operations Elimination Total
Interest INCOME .......ooviruiriiiriiee e ¥1,345,979  ¥356,800 ¥(90,179) ¥1,612,599  ¥1,392,919 ¥405,558 ¥(102,672) ¥1,695,805
Interest expenses 281,315 103,355 (89,739) 294,931 297,268 118,923  (101,319) 314,872
Net interest income 1,064,663 253,444 (439) 1,317,668 1,095,650 286,634 (1,352) 1,380,933
Trust fees 2,335 — — 2,335 1,778 — — 1,778
Fees and commissions..... .. 806,591 92,975 (2,105) 897,461 651,331 80,655 (2,622) 729,364
Fees and commissions payments ...........cccccevenen. 120,594 11,046 (410) 131,230 111,320 10,923 (1,495) 120,748
Net fees and commissions... 685,997 81,929 (1,695) 766,230 540,011 69,731 (1,126) 608,616
Trading income. 251,626 2,787 (17,321) 237,093 186,117 28,902 (20,932) 194,087
Trading losses 6,732 10,589 (17,321) — 8,313 12,619 (20,932) —
Net trading income 244,894 (7,801) — 237,093 177,804 16,283 — 194,087
Other operating income .. 961,912 77,934 (183) 1,039,662 401,898 51,325 (210) 453,012
Other operating expenses............ .. 821,014 37,504 (274) 858,243 355,904 45,967 (98) 401,773
Net other operating income (expenses) 140,898 40,429 91 181,419 45,993 5,358 (112) 51,238

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and
overseas consolidated subsidiaries.

2. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest expenses” are shown
after deduction of expenses (2011, ¥16 million; 2010, ¥20 million) related to the management of money held in trust.
3. Intersegment transactions are reported in the “Elimination” column.

Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities

Domestic Operations
Millions of yen

2011 2010

Year ended March 31 Average balance Interest Earnings yield ~ Average balance Interest Earnings yield

Interest-earning assets.........ccoeverinereene e ¥93,247,748 ¥1,345,979 1.44% ¥86,229,707 ¥1,392,919 1.62%
Loans and bills discounted 54,156,879 1,006,690 1.86 55,382,826 1,058,896 1.91
Securities 31,216,834 228,045 0.73 24,828,351 218,390 0.88
Call loans and bills bought . 355,148 2,250 0.63 343,760 2,499 0.73
Receivables under resale agreements.................. 26,178 32 0.12 13,958 15 0.11
Receivables under securities

borrowing transactions .. . 4,243,613 8,464 0.20 2,293,522 5,413 0.24

Deposits with banks.........cc.ccecene. . 343,704 1,566 0.46 319,399 1,819 0.57
Lease receivables and investment assets ... 1,626,041 62,998 3.87 1,763,180 66,477 3.77

Interest-bearing liabilities ..........ccevoevereeneiieeierenens ¥98,130,523 ¥ 281,315 0.29% ¥91,491,665 ¥ 297,268 0.32%
Deposits 70,966,834 71,673 0.10 68,495,143 106,542 0.16
Negotiable certificates of deposit 7,144,913 12,396 0.17 6,939,707 17,939 0.26
Call money and bills sold . 1,613,628 2,166 0.13 1,857,443 2,855 0.15
Payables under repurchase agreements .............. 445,349 573 0.13 612,826 677 0.11
Payables under securities lending transactions ... 4,629,220 8,847 0.19 2,859,188 6,165 0.22
Commercial paper . — — — — — —
Borrowed money . 8,118,619 106,979 1.32 5,842,252 117,900 2.02
Short-term bonds........coceveierieerenerereeeee s 1,190,706 2,006 0.17 1,084,084 2,902 0.27
BONAS....eiiieieieceee s 3,810,547 76,662 2.01 3,591,097 69,577 1.94

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries.

2. In principle, average balances are calculated by using daily balances. However, some consolidated subsidiaries use weekly, monthly or quarterly balances
instead.

3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2011, ¥1,188,255 million; 2010, ¥965,438
million).

4. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets” are
shown after deduction of the average balance of money held in trust (2011, ¥21,928 million; 2010, ¥12,392 million). “Interest-bearing liabilities” are shown
after deduction of amounts equivalent to the average balance of money held in trust (2011, ¥21,928 million; 2010, ¥12,392 million) and corresponding
interest (2011, ¥16 million; 2010, ¥20 million).
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Income Analysis (Consolidated) SMFG

Overseas Operations o
Millions of yen

2011 2010
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets..........ccoeeeeieeneeeieeneeeeenens ¥15,642,630 ¥356,800 2.28% ¥16,461,908 ¥405,558 2.46%
Loans and bills discounted 9,620,423 265,568 2.76 11,059,619 314,641 2.84
Securities .... 1,978,236 39,734 2.01 1,656,478 31,115 1.88
Call loans and bills bought... 771,389 7,055 0.91 812,878 5,158 0.63
Receivables under resale agreements.................. 69,728 2,319 3.33 13,963 887 6.36
Receivables under securities
borrowing transactions — — — — — —
Deposits with banks 2,285,316 17,583 0.77 2,154,320 14,078 0.65
Lease receivables and investment assets ............ 184,752 8,591 4.65 195,486 8,065 413
Interest-bearing liabilities ..........cccoovereiiiiiiiciinee ¥10,510,807 ¥103,355 0.98% ¥11,816,818 ¥118,923 1.01%
Deposits 6,702,036 36,716 0.55 7,472,668 40,606 0.54
Negotiable certificates of deposit 2,013,996 19,268 0.96 1,811,253 16,102 0.89
Call money and bills sold 326,104 1,621 0.50 1,205,537 3,416 0.28
Payables under repurchase agreements ... 597,909 2,180 0.36 364,451 713 0.20
Payables under securities lending transactions ... — — — — — —
Commercial paper... 328,969 1,164 0.35 82,513 194 0.24
Borrowed money 421,821 9,958 2.36 440,869 11,669 2.65
Short-term bonds.... — — — — - -
105,117 6,745 6.42 158,169 9,459 5.98

Notes: 1. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated
subsidiaries.
2. In principle, average balances are calculated by using daily balances. However, some consolidated subsidiaries use weekly, monthly or quarterly balances
instead.
3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2011, ¥103,935 million; 2010, ¥156,583
million).

Total of Domestic and Overseas Operations
Millions of yen

2011 2010
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets...........ccoceveieriiii e ¥107,061,829 ¥1,612,599 1.51% ¥100,773,612 ¥1,695,805 1.68%
Loans and bills discounted 62,448,896 1,199,083 1.92 64,723,468 1,280,297 1.98
Securities 32,845,940 251,311 0.77 26,505,349 241,216 0.91
Call loans and bills bought..........cccocviiiiniinenes 1,126,538 9,305 0.83 1,156,638 7,657 0.66
Receivables under resale agreements.................. 95,907 2,351 2.45 27,922 902 3.23
Receivables under securities
borrowing transactions 4,243,613 8,464 0.20 2,293,522 5,413 0.24
Deposits with banks 2,484,913 18,592 0.75 2,259,797 14,757 0.65
Lease receivables and investment assets ............ 1,810,793 71,589 3.95 1,958,655 74,542 3.81
Interest-bearing liabilities ..........ccccoovereiiininciiiiee ¥106,745,754 ¥ 294,931 0.28% ¥101,186,263 ¥ 314,872 0.31%
Deposits 77,485,196 107,758 0.14 75,750,461 145,979 0.19
Negotiable certificates of deposit 9,158,909 31,665 0.35 8,750,961 34,042 0.39
Call money and bills sold 1,939,732 3,788 0.20 3,062,980 6,271 0.20
Payables under repurchase agreements ... 1,043,259 2,753 0.26 977,278 1,390 0.14
Payables under securities lending transactions ... 4,629,220 8,847 0.19 2,859,188 6,165 0.22
Commercial paper... 328,969 1,164 0.35 82,513 194 0.24
Borrowed money 7,228,342 44,298 0.61 4,580,881 37,708 0.82
Short-term bonds.... 1,190,706 2,006 0.17 1,084,084 2,902 0.27
3,622,765 66,940 1.90 3,552,249 70,749 1.99

Notes: 1. The figures above comprise totals for domestic and overseas operations after intersegment eliminations.

2. In principle, average balances are calculated by using daily balances. However, some consolidated subsidiaries use weekly, monthly or quarterly balances
instead.

3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2011, ¥1,288,655 million; 2010, ¥1,123,299
million).

4. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets” are
shown after deduction of the average balance of money held in trust (2011, ¥21,928 million; 2010, ¥12,392 million). “Interest-bearing liabilities” are shown
after deduction of amounts equivalent to the average balance of money held in trust (2011, ¥21,928 million; 2010, ¥12,392 million) and corresponding
interest (2011, ¥16 million; 2010, ¥20 million).
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SMFG Income Analysis (Consolidated)

Fees and Commissions
Millions of yen

2011 2010
Domestic  Overseas Domestic  Overseas
Year ended March 31 operations operations Elimination Total operations operations Elimination Total
Fees and COMMISSIONS. .....ccceiuereererriereenieseeeesee e ¥806,591 ¥92,975 ¥(2,105) ¥897,461 ¥651,331 ¥80,655 ¥(2,622) ¥729,364
Deposits and loans 21,264 61,373 (33) 82,604 20,660 49,988 (55) 70,592
Remittances and transfers 119,605 8,253 2) 127,856 118,012 7,782 ) 125,792
Securities-related business 70,803 631 (156) 71,277 54,380 0 (16) 54,363
Agency . 18,054 —_ —_ 18,054 14,763 —_ —_ 14,763
Safe depPOSItS ......eecverereeereree s 6,505 2 — 6,507 6,681 2 — 6,684
Guarantees 52,403 10,559 (200) 62,762 40,468 9,138 (242) 49,365
Credit card business.... .. 185,970 — — 185,970 143,770 — — 143,770
Investment trusts ........ooooeeviiiieeeie e 161,632 2,073 — 163,706 — — — —

¥120,594 ¥11,046 ¥ (410) ¥131,230 ¥111,320 ¥10,923 ¥(1,495)  ¥120,748
27,927 6,149 (118) 33,958 26,285 4,920 (155) 31,050

Fees and commissions payments....
Remittances and transfers

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and
overseas consolidated subsidiaries.

2. Intersegment transactions are reported in the “Elimination” column.
3. “Investment trusts” are reported as sub-account of “Fees and commissions” from the fiscal year ended March 31, 2011, because their significance

increased.

Trading Income
Millions of yen

2011 2010
Domestic  Overseas Domestic  Overseas
Year ended March 31 operations operations Elimination Total operations operations Elimination Total
Trading iINCOME ....cveiueiie e ¥251,626 ¥ 2,787 ¥(17,321)  ¥237,093 ¥186,117  ¥28,902 ¥(20,932)  ¥194,087
Gains on trading SECUNtIeS ......cevveereeeieerieeriienes 92,932 1,301 — 94,234 63,212 211 — 63,424
Gains on securities related to
trading transactions ..........cccceeieeiieniiicniecsecns 1,019 519 — 1,538 2,254 — — 2,254
Gains on trading-related financial derivatives....... 156,512 966 (17,321) 140,157 120,075 28,691 (20,932) 127,833
OFhEIS . 1,162 — — 1,162 576 — — 576
Trading losses... ¥ 6,732 ¥10,589 ¥(17,321) ¥ - ¥ 8,313 ¥12,619 ¥(20,932) ¥ —_
Losses on trading securities —_ —_ —_ —_ —_ - - -
Losses on securities related to
trading transactions ...........cccceveverceneneecesens — — — — — — — —
Losses on trading-related financial derivatives..... 6,732 10,589 (17,321) — 8,313 12,619 (20,932) —

Others

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and
overseas consolidated subsidiaries.

2. Intersegment transactions are reported in the “Elimination” column.
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SMFG

Assets and Liabilities (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Deposits and Negotiable Certificates of Deposit

Year-End Balance
Millions of yen

March 31 2011 2010

Domestic operations:

[ o U e e =Y o 1] SRS ¥46,333,358 ¥42,901,390

Fixed-term deposits 25,357,704 25,125,350

Others..... 3,855,153 3,613,206

Subtotal ......cccceeeeciieeeiee e 75,546,217 71,639,946

Negotiable certificates of AEPOSIt........cceriuiiiiiiiiiiiie s 5,997,958 5,166,704

o) <=1 USROS O ¥81,544,175 ¥76,806,651
Overseas operations:

¥ 4,810,044 ¥ 5,238,038

1,533,773 1,762,779

108,904 7,831

6,452,722 7,008,648

2,368,364 1,828,914

¥ 8,821,087 ¥ 8,837,563

¥90,365,263 ¥85,644,215

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and
overseas consolidated subsidiaries.

2. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
3. Fixed-term deposits = Time deposits + Installment savings

Balance of Loan Portfolio, Classified by Industry

Year-End Balance
Millions of yen

March 31 2011 2010

Domestic operations:
MaNUFACTUNING. ..ot ¥ 6,001,645 11.45% ¥ 6,694,906 12.39%
Agriculture, forestry, fisheries and MiNING ........coocviiiiiiie e 148,994 0.28 163,473 0.28
(7] 0153 (U L1 1T o PSR TRPPRN 962,259 1.84 1,095,482 2.03
Transportation, communications and public enterprises . 3,829,628 7.31 3,271,221 6.05
Wholesale and retail .............eeeeveeeeeeeeeieiiiaens 4,238,042 8.09 4,497,698 8.33
Finance and insurance ...........ccecueenn. 3,991,865 7.62 4,299,050 7.96
Real estate, goods rental and 1€aSing ........cccocueviiiiiiiiiiiieiieeeee s 7,761,065 14.81 8,210,117 15.20
ST=T QY o= 3,847,475 7.34 4,077,881 7.55
Municipalities 1,230,912 2.35 1,117,092 2.07
OtNEIS .ttt nn e 20,393,976 38.91 20,606,900 38.14
101 o] (o) 2= SOOI ¥52,405,866 100.00% ¥54,023,825 100.00%

Overseas operations:
PUDIIC SECION ...t ¥ 35,733 0.40% ¥ 43,100 0.50%
Financial institutions......... 608,810 6.81 543,997 6.27
Commerce and INAUSTIY .....ooiiiiiiiir e 7,475,110 83.59 7,223,161 83.24
OtNEIS .ttt ettt 822,834 9.20 866,948 9.99
Subtotal .. ¥ 8,942,489 100.00% ¥ 8,677,208 100.00%

o) = SRRSO ¥61,348,355 — ¥62,701,033 —

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and
overseas consolidated subsidiaries.

2. Japan offshore banking accounts are included in overseas operations’ accounts.
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SMFG Assets and Liabilities (Consolidated)

Reserve for Possible Loan Losses

Millions of yen

March 31 2011 2010

GIENETAI FESEIVE ...ttt ettt ettt nae e neas ¥ 696,154 ¥ 702,606
SPECIIC IESEIVE ...ttt sttt e ae e aeeeneeas 362,137 365,087
Loan loss reserve for specific overseas CouNtries .........cccocevveeecieeiecriieesnenns 653 636
Reserve for possible loan losses ¥1,058,945 ¥1,068,329
Amount of direct reduction ¥ 867,866 ¥ 843,781

Risk-Monitored Loans

Millions of yen

March 31 2011 2010

Bankrupt loans ¥ 90,777 ¥ 165,131
Non-accrual loans 1,031,828 1,075,782
Past due loans (3 MONthS OF MOIE) .....c.eveeeieeeeiee e 25,438 38,315
Restructured loans 498,323 250,256
Totalueeeeceeeeeeeeeeeeeee, ¥1,646,369 ¥1,529,484
Amount of direct reduction ¥ 735,638 ¥ 727,633

Notes: Definition of risk-monitored loan categories

1. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy,
corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses

2. Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with grace for
interest payment to assist in corporate reorganization or to support business

3. Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following the
contractual due date, excluding borrowers in categories 1. and 2.

4. Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation or to
support business, excluding borrowers in categories 1. through 3.

Problem Assets Based on the Financial Reconstruction Law

Millions of yen

March 31 2011 2010
Bankrupt and quasi-bankrupt assets..........ccccveeiiiiiiiiiiiie e ¥ 281,611 ¥ 392,424
DoUBtfUl @SSEES ...cceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e ————————— 875,837 881,239
Substandard loans 532,873 298,179
Total of problem assets 1,690,321 1,571,842
Normal assets 67,868,754 68,431,335
¥69,559,075 ¥70,003,177
Amount of direCt redUCHION.........cooiiiiieiiee e e ¥ 867,866 ¥ 843,781

Notes: Definition of problem asset categories

1. Bankrupt and quasi-bankrupt assets: Credits to borrowers undergoing bankruptcy, corporate reorganization, and rehabilitation proceedings, as well as
claims of a similar nature

2. Doubtful assets: Credits for which final collection of principal and interest in line with original agreements is highly improbable due to deterioration of
financial position and business performance, but not insolvency of the borrower

3. Substandard loans: Past due loans (3 months or more) and restructured loans, excluding 1. and 2.

4. Normal assets: Credits to borrowers with good business performance and in financial standing without identified problems and not classified into the 3
categories above
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Assets and Liabilities (Consolidated) SMFG

Securities

Year-End Balance
Millions of yen

March 31 2011 2010
Domestic operations:
Japanese government BONAS.........ccueiiiieiiiieeirie e ¥25,934,346 ¥16,738,321
Japanese local government bonds ..........coooeiiiiiiiie e 544,409 422,648
Japanese corporate bonds 3,256,034 3,548,359
2,696,843 2,924,446
5,778,370 3,492,404
Subtotal ... ¥38,210,004 ¥27,126,180
Overseas operations:
Japanese government BONAS........ocueiiiiieriiiiee e ¥ — ¥ —
Japanese local government boNds ..........ccecvieiiiriiiiiciiiese e — —
Japanese corporate BONAS .........ccceiiviiiiiiiiir e — —
Japanese stocks — —
Others 1,697,165 1,454,593
SUBTOLA ... e ¥ 1,697,165 ¥ 1,454,593
Unallocated corporate assets:
Japanese government bonds..........ccoocuiiiiiiiiiiiiiii ¥ — ¥ —
Japanese local government bonds . . — —
44,953 43,194
¥ 44,953 ¥ 43,194
¥39,952,123 ¥28,623,968

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and
overseas consolidated subsidiaries.

2. “Others” include foreign bonds and foreign stocks.

Trading Assets and Liabilities

Millions of yen

2011 2010
Domestic  Overseas Domestic  Overseas
March 31 operations operations Elimination Total operations operations Elimination Total
Trading @SSELS ....covvereeirereeeese e ¥6,149,138  ¥518,595 ¥(34,836) ¥6,632,898 ¥6,156,853 ¥587,881 ¥(36,046) ¥6,708,688
Trading securities............ 2,778,917 38,619 — 2,817,536 2,747,496 32,229 — 2,779,725
Derivatives of trading securities...........cccceeieeneen. 3,857 —_ —_ 3,857 1,246 — — 1,246
Securities related to trading transactions.............. — — — — — — — —
Derivatives of securities related to
trading transactions ..........ccccceeveeriieenienieeseenes 5,338 —_ —_ 5,338 6,931 — — 6,931
Trading-related financial derivatives ..................... 3,070,072 479,623 (34,836) 3,514,859 3,123,235 555,288 (36,046) 3,642,477
Other trading assets. 290,952 353 — 291,305 277,943 363 — 278,307

Trading liabilities... ... ¥4670,219  ¥612,920 ¥(34,836) ¥5,248,302 ¥4,470,010 ¥632,763 ¥(36,046) ¥5,066,727
Trading securities sold for short sales .................. 1,622,216 830 — 1,623,046 1,582,808 — — 1,582,808
Derivatives of trading securities..........cccceereeneen. 1,803 — — 1,803 2,367 — — 2,367

Securities related to trading transactions
sold for short sales.........cccoceeeiiiiiiciiiiicciee, —_ —_ — —_ — — — —

Derivatives of securities related to

trading transactions ..........ccccceiieiieiiiciiecniens 5,638 1 — 5,639 6,961 — — 6,961
Trading-related financial derivatives .............cc...... 3,040,560 612,088 (34,836) 3,617,812 2,877,873 632,763 (36,046) 3,474,589
Other trading liabilities ..........ccccooiiiiiiniiiies — — — — — — — —

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and
overseas consolidated subsidiaries.

2. Intersegment transactions are reported in the “Elimination” column.
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SMFG

Capital (Nonconsolidated)

Sumitomo Mitsui Financial Group, Inc.

Change in Number of Shares Issued and Capital Stock

Millions of yen

Number of shares issued Capital stock Capital reserve
Changes Balances Changes Balances Changes Balances
May 17, 2006*! (68,000) 8,306,273.77 ¥ — ¥1,420,877 ¥ — ¥1,420,989
August 11, 2006*2.... — 8,306,273.77 — 1,420,877 (1,000,000) 420,989
September 1, 2006*3 249,015 8,555,288.77 — 1,420,877 221,365 642,355
September 6, 2006*4 .. (67,000) 8,488,288.77 — 1,420,877 — 642,355
September 29, 2006*5 (439,534) 8,048,754.77 — 1,420,877 — 642,355
October 11, 20066 (195,000) 7,853,754.77 — 1,420,877 — 642,355
April 30, 2008*7 157,151 8,010,905.77 — 1,420,877 — 642,355
May 16, 2008*8 (16,700) 7,994,205.77 — 1,420,877 — 642,355
January 4, 2009*° 781,189,672.23 789,183,878 — 1,420,877 — 642,355
June 22, 2009*10 219,700,000 1,008,883,878 413,695 1,834,572 413,695 1,056,050
July 27, 2009*1 8,931,300 1,017,815,178 16,817 1,851,389 16,817 1,072,868
January 27, 2010*12 340,000,000 1,357,815,178 459,477 2,310,867 459,477 1,532,345
January 28, 2010*13 36,343,848 1,394,159,026 — 2,310,867 — 1,532,345
February 8, 2010*14 (33,400)  1,394,125,626 — 2,310,867 — 1,532,345
February 10, 2010*15 ..o 20,000,000 1,414,125,626 27,028 2,337,895 27,028 1,559,374

Remarks:
*1 Repurchase and cancellation of 35,000 shares of preferred stock (Type 1) and 33,000 shares of preferred stock (Type 2)
*2. Capital reserve was transferred to other capital surplus pursuant to Article 448-1 of the Companies Act.
*3 Increase in the number of common stock as a result of share exchange for making SMBC Friend Securities Co., Ltd. our wholly-owned subsidiary (share exchange
ratio: 1-t0-0.0008)
*4 Repurchase and cancellation of 67,000 shares of preferred stock (Type 2)
*5 Repurchase and cancellation of 500,000 shares of preferred stock (Type 3) and increase in shares of common stock of 60,466
*6 Repurchase and cancellation of 195,000 shares of preferred stock (Type 3)
*7"Increase in shares of common stock of 157,151 as a result of exercise of rights to purchase all the shares of preferred stock (5th to 8th series Type 4)
*8 Decrease in shares of preferred stock (Type 4) of 16,700 as a result of cancellation of all the shares of preferred stock (5th to 8th series Type 4)
*9 Increase in shares of common stock of 781,189,672.23 as a result of 100-for-1 stock split
*10 pyblic offering: Common stock: 219,700,000 shares
Issue price: ¥3,766 Capitalization: ¥1,883
*11 Allotment to third parties: Common stock: 8,931,300 shares
Issue price: ¥3,766 Capitalization: ¥1,883
*12 Pyblic offering: Common stock: 340,000,000 shares
Issue price: ¥2,702.81 Capitalization: ¥1,351.405
*13 Increase in shares of common stock of 36,343,848 as a result of exercise of rights to purchase all the shares of preferred stock (1st to 4th and 9th to 12th series
Type 4)
*14 Decrease in shares of preferred stock (Type 4) of 33,400 as a result of cancellation of all the shares of preferred stock (1st to 4th and 9th to 12th series Type 4)
*15 Allotment to third parties: Common stock: 20,000,000 shares
Issue price: ¥2,702.81 Capitalization: ¥1,351.405

Note: The number of shares of preferred stock (Type 6) decreased by 70,001 as a result of repurchase and cancellation of all the shares of preferred stock (1st series
Type 6) on April 1, 2011.

Number of Shares Issued

March 31, 2011 Number of shares issued
(@7 1010 0o T TR (o] o] OSSR 1,414,055,625
Preferred stock (1st series Type 6) 70,001
Total.... 1,414,125,626
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Capital (Nonconsolidated) SMFG

Stock Exchange Listings

Tokyo Stock Exchange (First Section)
Osaka Securities Exchange (First Section)
Nagoya Stock Exchange (First Section)
New York Stock Exchange*

* SMFG listed its ARDs on the New York Stock Exchange as of November 1, 2010.

Number of Common Shares, Classified by Type of Shareholders

Number of Number of Percentage of
March 31, 2011 shareholders units total
Japanese government and local government.........c.coceviviiiiiiiiesie e 7 4,774 0.03%
Financial INSHIUTIONS .......cooiiiieceeceeeeceeeeeeeeeeee ettt seeaaesasssasssnnsnnes 394 4,144,500 29.35
Securities companies. 105 717,865 5.08
Other INSTIULIONS ..ottt e e e e e e e e e e nneeeeas 9,032 1,664,643 11.79
FOreign iNSHIULIONS ....coiii e 938 5,538,375 39.22
FOreign INAIVIAUAIS ......ceiiiieeeiee e s e s e e e enn e e e e 141 714 0.01
INAiVIdUAlS @Nd OTNEIS ...t 342,025 2,049,686 14.52
= L OO RPTPPP PRI 352,642 14,120,557 100.00%
Fractional Shares (SNAres).........uucccuiee e e e e e nae e e ereeeenes — 1,999,925 —

Notes: 1. Of 3,762,514 shares in treasury stock, 37,625 units are included in “Individuals and others” and the remaining 14 shares are included in “Fractional shares.”
2. “Other institutions” include 28 units held by the Securities Custody Association.
3. The number of shares constituting 1 unit is 100.

Principal Shareholders
a. Common Stock

Number of Percentage of

March 31, 2011 shares shares outstanding
Japan Trustee Services Bank, Ltd. (TrUSt ACCOUNT).......cciiuiiiiiiiiiiee it 87,939,818 6.21%
The Master Trust Bank of Japan, Ltd. (TruSt ACCOUNT)......cceiuirieiiie et e e e e e eeenees 77,122,200 5.45
SSBT OD05 Omnibus Account — Treaty Clients*......... 30,843,478 2.18
Japan Trustee Services Bank, Ltd. (Trust Account 9)........cccceeeiiiieiiiiienninns 29,508,900 2.08
Mellon Bank, N.A. as Agent for its Client Mellon Omnibus US Pension** .. 17,222,912 1.21
State Street Bank and Trust Company 505225  ..........cooiiiiiiriiiriniereseeee e 17,198,714 1.21
SMFG Card & Credit, INC. .ooceeeeiie et e e e e e et e e e e e e ea e e e e e e e sasssaaeeeeeeesanssanseeeseansnnnnees 15,479,400 1.09
Nippon Life Insurance Company 15,466,682 1.09
NATSCUMUO O™ ..ttt ettt ettt te e et st e e et e eaeesas e e st e e abeeeae e easeeease e st e am b e e nseeeabeaseeenbeesneeanseesneesneaaneeans 14,356,349 1.01
State Street Bank and Trust Company 505103 .........ooiiiiiiiiieiiieie e 13,927,694 0.98

Lo =TSP UR PP PSPPI 319,066,147 22.56%

* Standing agent: The HongKong and Shanghai Banking Corporation Limited’s Tokyo Branch

** Standing agent: Mizuho Corporate Bank, Ltd.

*** Standing agent: Sumitomo Mitsui Banking Corporation

Note: Pursuant to Article 67 of the Enforcement Ordinance of the Companies Act, the exercise of voting rights of common shares held by SMFG Card & Credit, Inc.
is restricted.

b. Preferred Stock (1st series Type 6)

Number of Percentage of
March 31, 2011 shares shares outstanding
Sumitomo Life INSUrance COMPANY .......cc.uiiuiiiiiiieeeitee ettt b e ae e st e see e b e e nneenean 23,334 33.33%
Nippon Life INSUrANCE COMPANY ......coiuteiieiriieeiteeieeeieesseeseee et e saeeeseesaseeseessseenseesateeseesaseeaaeeenseesaeesneaanneens 20,000 28.57
MITSUI LIFE INSURANCE COMPANY LIMITED .....c.uiiiiiiiiiiiie et 16,667 23.81
Mitsui Sumitomo Insurance Company, LIMIted ..........cooiiiiiiiiiiie e 10,000 14.29
= OO 70,001 100.00%
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SMFG Capital (Nonconsolidated)

Stock Options

March 31 2011
Number of shares granted... 108,100 shares
Type of stocK......cceeeeuneen. Common stock
ISSUE PriCE ...t ¥6,649 per share
Amount capitalized when shares are issued ¥3,325 per share

Exercise period of STOCK OPHIONS.......uuiiiiiii et From June 28, 2004 to June 27, 2012

Date of resolution: Ordinary general meeting of shareholders held on June 27, 2002

March 31 2011
Number of Shares granted...........cocui i 102,600 shares
Type of stock Common stock

¥2,216 per share
¥1,108 per share
From August 13, 2010 to August 12, 2040

Issue price
Amount capitalized when shares are issued
Exercise period of stock options

Date of resolution: Meeting of the Board of Directors held on July 28, 2010

Note: Former SMBC issued and granted stock options to certain directors and employees pursuant to the resolution of the ordinary general meeting of shareholders
held on June 27, 2002. SMFG succeeded the obligations related to the stock options at the time of its establishment pursuant to the resolution of the preferred
shareholders’ meeting held on September 26, 2002 and the extraordinary shareholders’ meeting held on September 27, 2002.

Common Stock Price Range
Stock Price Performance

Yen
Year ended March 31 2011 2010 2009 2008 2007
HIGN s ¥3,355 ¥4,520 ¥9,640 ¥1,210,000 ¥1,390,000
L OW e 2,235 2,591 2,585 633,000 1,010,000

Notes: 1. Stock prices of common shares as quoted on the Tokyo Stock Exchange (First Section).
2. SMFG implemented 100-for-1 stock split on January 4, 2009. Stock prices for the year ended March 31, 2009 are reported assuming that the stock split
had been effective from April 1, 2008.
3. Preferred stocks (1st series Type 6) are not listed on exchanges.

Six-Month Performance

Yen
October 2010 November 2010  December 2010 January 2011 February 2011 March 2011
¥2,533 ¥2,685 ¥2,949 ¥3,090 ¥3,225 ¥3,190
2,349 2,325 2,543 2,791 2,757 2,235

Notes: 1. Stock prices of common shares as quoted on the Tokyo Stock Exchange (First Section).
2. Preferred stocks (1st series Type 6) are not listed on exchanges.
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SMBC

Income Analysis (Consolidated)

Sumitomo Mitsui Banking Corporation and Subsidiaries

Operating Income, Classified by Domestic and Overseas Operations

Millions of yen

2011 2010
Domestic  Overseas Domestic  Overseas
Year ended March 31 operations operations Elimination Total operations operations Elimination Total
Interest INCOME .......ooueriiiiiiree e ¥1,227,312  ¥331,747  ¥(73,281) ¥1,485,778  ¥1,302,315 ¥389,577  ¥(93,427) ¥1,598,464
INtErest EXPENSES.......ceveiiereeeierie e 241,960 100,023 (73,372) 268,610 272,565 116,457 (93,407) 295,615
Net interest INCOME ........coceeiiiiiriiiiee e 985,352 231,724 91 1,217,168 1,029,750 273,119 (19) 1,302,849
TrUSE FEES ..t 2,299 — — 2,299 1,736 — — 1,736
Fees and COMMISSIONS ......cccueeeeeiieeeeeiieee e 574,092 92,978 (1,961) 665,109 502,032 80,658 (2,549) 580,142
Fees and commissions payments ...........cccceveneee. 127,305 11,046 (407) 137,944 118,326 10,923 (1,493) 127,756
Net fees and COMMISSIONS .......cccevererieerereeieseens 446,786 81,932 (1,553) 527,165 383,705 69,735 (1,055) 452,385
Trading iNCOME......ceiuereeeiere e 227,454 2,787 (17,321) 212,920 148,600 28,902 (20,932) 156,570
Trading lOSSES ....eeuverireecresreee e 6,732 10,589 (17,321) — 8,313 12,619 (20,932) —
Net trading iINCOME .......c.eriiiiiiree e 220,722 (7,801) — 212,920 140,287 16,283 — 156,570
Other operating income. 249,252 48,567 (53) 297,766 140,284 16,083 (12) 156,355
Other operating expenses........... 135,821 7,190 — 143,012 108,485 9,074 — 112,560
Net other operating income (eXpenses) .........cc.ceeeueee 113,430 41,376 (53) 154,753 36,799 7,008 (12) 43,795

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations
comprise the operations of SMBC’s overseas branches and its overseas consolidated subsidiaries.

2. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest expenses” are shown

after deduction of expenses (2011, ¥16 million; 2010, ¥20 million) related to the management of money held in trust.

3. Intersegment transactions are reported in the “Elimination” column.

Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities

Domestic Operations

Millions of yen

2011 2010
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets......cccocveeveiieeeiiieeeiees ¥91,909,190 ¥1,227,312 1.34% ¥85,101,802  ¥1,302,315 1.53%
Loans and bills discounted.............ccceeenne 54,710,171 953,365 1.74 56,291,108 1,036,964 1.84
SECUNMIES ...t 31,053,391 225,723 0.73 24,649,455 216,124 0.88
Call loans and bills bought ...........cccceeueeeee. 352,721 2,248 0.64 337,927 2,495 0.74
Receivables under resale agreements........ 26,178 32 0.12 13,958 15 0.11
Receivables under securities
borrowing transactions 4,202,003 8,429 0.20 2,277,769 5,394 0.24
Deposits with banks 292,234 1,419 0.49 268,117 1,704 0.64
Interest-bearing liabilities ¥95,026,491 ¥ 241,960 0.25% ¥89,290,815 ¥ 272,565 0.31%
Deposits.....ccceeeieeerinees . 71,099,847 71,691 0.10 68,567,643 106,566 0.16
Negotiable certificates of deposit............... 7,197,270 12,453 0.17 7,227,930 18,280 0.25
Call money and bills sold..........ccccccueeeuneenn. 1,613,567 2,166 0.13 1,855,873 2,853 0.15
Payables under repurchase agreements.... 443,352 571 0.13 607,324 668 0.11
Payables under securities
lending transactions 4,545,844 8,743 0.19 2,829,428 6,120 0.22
Commercial paper. — — — — — —
Borrowed money 6,205,133 89,516 1.44 4,462,011 104,896 2.35
Short-term bonds ........coooceiiiiiiiiiee. 359,916 564 0.16 238,247 468 0.20
BONAS ..eeiiiiieeee e 3,347,596 59,612 1.78 3,292,435 60,201 1.83

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries.
2. In principle, average balances are calculated by using daily balances. However, some consolidated subsidiaries use weekly, monthly or quarterly balances

instead.

3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2011, ¥1,143,287 million; 2010, ¥946,938

million).

4. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets” are
shown after deduction of the average balance of money held in trust (2011, ¥18,676 million; 2010, ¥12,392 million). “Interest-bearing liabilities” are shown
after deduction of amounts equivalent to the average balance of money held in trust (2011, ¥18,676 million; 2010, ¥12,392 million) and corresponding
interest (2011, ¥16 million; 2010, ¥20 million).
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SMBC Income Analysis (Consolidated)

Overseas Operations
Millions of yen

2011 2010
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets............... ... ¥15,061,087 ¥331,747 2.20% ¥16,085,915 ¥389,577 2.42%
Loans and bills discounted 9,530,458 263,531 2.77 10,971,078 312,374 2.85
SECUNMEIES . 1,585,317 23,265 1.47 1,459,443 22,821 1.56
Call loans and bills bought ...........ccceeuneen. 771,389 7,055 0.91 812,878 5,158 0.63
Receivables under resale agreements........ 69,728 2,319 3.33 13,963 887 6.36
Receivables under securities
borrowing transactions..........c.ccceeeeeiieens —_ — - — — —
Deposits with banks ........cccccceeiicieciiieeenns 2,282,712 17,572 0.77 2,152,553 14,066 0.65
Interest-bearing liabilities .........cccccceeiiiennes ¥10,438,017 ¥100,023 0.96% ¥11,763,523 ¥116,457 0.99%
DEPOSItS .ovveeeeiiee e 6,702,044 36,716 0.55 7,472,669 40,606 0.54
Negotiable certificates of deposit.. 2,013,996 19,268 0.96 1,811,253 16,102 0.89
Call money and bills sold............ccccceeeeeneee. 326,104 1,621 0.50 1,205,537 3,416 0.28
Payables under repurchase agreements.... 597,909 2,180 0.36 364,451 713 0.20
Payables under securities
lending transactions ..........cccocceeeriieeinnns — — — — — —
Commercial Paper.......cccccveeerieeeeeiieeeeeeenns 328,969 1,164 0.35 82,513 194 0.24
Borrowed money .... 349,022 6,751 1.93 387,573 9,308 2.40

Short-term bonds .......ccceeceeeeviieiccieeeeieenn — —_ — — — —
BONAS .o 105,117 6,745 6.42 158,169 9,459 5.98

Notes: 1. Overseas operations comprise the operations of SMBC’s overseas branches and its overseas consolidated subsidiaries.
2. In principle, average balances are calculated by using daily balances. However, some consolidated subsidiaries use weekly, monthly or quarterly balances
instead.
3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2011, ¥103,430 million; 2010, ¥156,324
million).

Total of Domestic and Overseas Operations
Millions of yen

2011 2010
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets.........ccccceeveiviiiiieennnn, ¥105,509,373  ¥1,485,778 1.41% ¥99,271,616  ¥1,598,464 1.61%
Loans and bills discounted 62,929,036 1,144,168 1.82 65,563,988 1,257,034 1.92
SECUNMEIES .o 32,638,709 248,988 0.76 26,108,898 238,944 0.92
Call loans and bills bought ...........cccceeueeee. 1,124,111 9,303 0.83 1,150,805 7,653 0.67
Receivables under resale agreements........ 95,907 2,351 2.45 27,922 902 3.23
Receivables under securities
borrowing transactions 4,202,003 8,429 0.20 2,277,769 5,394 0.24
Deposits with banks ........ccoeccveeriiieeiiienenns 2,432,539 18,439 0.76 2,208,380 14,650 0.66
Interest-bearing liabilities .........c..cccceeiieennes ¥103,967,089 ¥ 268,610 0.26% ¥99,138,171 ¥ 295,615 0.30%
DEPOSItS. ..uveeeeiieeeiee e 77,622,970 107,821 0.14 75,827,957 146,051 0.19
Negotiable certificates of deposit............... 9,211,266 31,721 0.34 9,039,183 34,382 0.38
Call money and bills sold..........ccccccueeeruenenn. 1,939,672 3,787 0.20 3,061,410 6,270 0.20
Payables under repurchase agreements.... 1,041,262 2,751 0.26 971,775 1,381 0.14
Payables under securities
lending transactions ..........cccocceviiiieeiinns 4,545,844 8,743 0.19 2,829,428 6,120 0.22
Commercial Paper.......cccccceeeeecveeeecieeeeenennn 328,969 1,164 0.35 82,513 194 0.24
Borrowed money .......occceeeiieeniieeeeeee 5,242,563 23,481 0.45 3,151,386 21,919 0.70
Short-term bonds........ccccovveevvviiiiiiiieeieeeees 359,916 564 0.16 238,247 468 0.20
BONAS ..o 3,452,714 66,357 1.92 3,450,605 69,660 2.02

Notes: 1. The figures above comprise totals for domestic and overseas operations after intersegment eliminations.

2. In principle, average balances are calculated by using daily balances. However, some consolidated subsidiaries use weekly, monthly or quarterly balances
instead.

3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2011, ¥1,239,571 million; 2010, ¥1,103,197
million).

4. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets” are
shown after deduction of the average balance of money held in trust (2011, ¥18,676 million; 2010, ¥12,392 million). “Interest-bearing liabilities” are shown
after deduction of amounts equivalent to the average balance of money held in trust (2011, ¥18,676 million; 2010, ¥12,392 million) and corresponding
interest (2011, ¥16 million; 2010, ¥20 million).
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Income Analysis (Consolidated) SMBC

Fees and Commissions
Millions of yen

2011 2010
Domestic ~ Overseas Domestic  Overseas
Year ended March 31 operations operations Elimination Total operations operations Elimination Total
Fees and COMMISSIONS.......cccoverieeriererieenieseeee e ¥574,092 ¥92,978 ¥(1,961) ¥665,109 ¥502,032 ¥80,658 ¥(2,549) ¥580,142
Deposits and loans 22,057 61,373 (11) 83,419 21,425 49,988 (55) 71,357
Remittances and transfers 120,616 8,253 (1) 128,869 119,075 7,782 1) 126,856
Securities-related business 58,728 631 (156) 59,203 48,897 0 — 48,897
Agency 16,274 — — 16,274 14,782 — — 14,782
Safe deposits 6,505 2 — 6,507 6,681 2 — 6,684
Guarantees 39,403 10,559 (184) 49,778 39,475 9,138 (232) 48,381
Credit card business... 6,208 — — 6,208 6,179 — — 6,179
Investment trusts .......ooeeeeeiieiie e 145,850 2,073 — 147,923 — — — —
Fees and commissions payments.........ccoceveeereenns ¥127,305 ¥11,046 ¥ (407) ¥137,944 ¥118,326 ¥10,923 ¥(1,493) ¥127,756
Remittances and transfers..........ccceeevcveeeecciveeeens 27,927 6,149 (118) 33,958 26,285 4,920 (155) 31,050

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations
comprise the operations of SMBC’s overseas branches and its overseas consolidated subsidiaries.
2. Intersegment transactions are reported in the “Elimination” column.
3. “Investment trusts” are reported as sub-account of “Fees and commissions” from the fiscal year ended March 31, 2011, because their significance

increased.

Trading Income
Millions of yen

2011 2010
Domestic  Overseas Domestic  Overseas
Year ended March 31 operations operations Elimination Total operations operations Elimination Total
Trading income ¥227,454 ¥ 2,787 ¥(17,321)  ¥212,920 ¥148,600 ¥28,902 ¥(20,932) ¥156,570
Gains on trading securities 68,760 1,301 — 70,062 25,694 211 — 25,906
Gains on securities related to
trading transactions .. 1,019 519 — 1,538 2,254 — — 2,254
Gains on trading-related financial derivatives....... 156,512 966 (17,321) 140,157 120,075 28,691 (20,932) 127,833
OFhErS .o 1,162 — — 1,162 576 — — 576
Trading losses ¥ 6,732 ¥10,589 ¥(17,321) ¥ —_ ¥ 8,313 ¥12,619 ¥(20,932) ¥ —
Losses on trading securities ... —_ —_ — —_ —_ —_ - -
Losses on securities related to
trading transactions ..........cceceeveeniienneenieenienes — — — — — — — —
Losses on trading-related financial derivatives..... 6,732 10,589 (17,321) — 8,313 12,619 (20,932) —

Ohers ..o - - - - — — —
Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations
comprise the operations of SMBC'’s overseas branches and its overseas consolidated subsidiaries.
2. Intersegment transactions are reported in the “Elimination” column.
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SMBC

Assets and Liabilities (Consolidated)

Sumitomo Mitsui Banking Corporation and Subsidiaries

Deposits and Negotiable Certificates of Deposit
Year-End Balance

Millions of yen

March 31 2011 2010
Domestic operations:
[ o U e e =Y o 1] 1 SRS ¥46,475,850 ¥42,959,169
Fixed-term dePOSIS .....c.uiiiiiie et 25,358,154 25,125,800
(©1 =Y £SO OSSR 3,858,755 3,617,857
S TU] o] (o) - SRR 75,692,760 71,702,827
Negotiable certificates Of AEPOSIt.........ccovueiiriiiiiiiie s 6,054,758 5,246,004
1 o) <= 1 USRS ¥81,747,518 ¥76,948,832
Overseas operations:
Liquid deposits........ ¥ 4,818,026 ¥ 5,243,318
Fixed-term depOSItS ....cccvuiiiieee it 1,533,773 1,763,200
(@1 =T USSR 108,904 7,831
10 o) o) =1 USROS RO 6,460,703 7,014,351
Negotiable certificates of AEPOSit........ceevvueieiiiieiiiiie s 2,368,364 1,828,914
1 o = 1SS ¥ 8,829,068 ¥ 8,843,265
(CTe=TaTo IR (o] £ A RROPSTRROSSRRRNY ¥90,576,587 ¥85,792,098

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations

comprise the operations of SMBC'’s overseas branches and its overseas consolidated subsidiaries.
2. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
3. Fixed-term deposits = Time deposits + Installment savings

Balance of Loan Portfolio, Classified by Industry
Year-End Balance

Millions of yen

March 31 2011 2010

Domestic operations:
MaNUTACTUIING ..ottt sn e e nees ¥ 5,997,719 11.30% ¥ 6,689,718 12.20%
Agriculture, forestry, fisheries and mining .. 148,770 0.28 153,199 0.28
CONSIUCTION ..t e e e 961,596 1.81 1,094,835 2.00
Transportation, communications and public enterprises ...........c.cccoceevnenne 3,816,458 7.19 3,261,007 5.95
Wholesale and retail .........cccveeeiiieeiiie i 4,216,614 7.94 4,475,464 8.17
Finance and insurance 5,241,692 9.87 5,271,565 9.62
Real estate, goods rental and 1€aSiNg ........ceoereeieiiiiiiniiiieeeee e 7,729,135 14.56 8,179,721 14.92
ST A oY RPN 3,954,440 7.45 4,192,580 7.65
Municipalities 1,230,912 2.32 1,117,092 2.04
Others........... 19,796,115 37.28 20,374,612 37.17
S TU] o] (o) - RPN ¥53,093,455 100.00% ¥54,809,798 100.00%

Overseas operations:
PUDIIC SECTON ...t e aees ¥ 35,733 0.40% ¥ 43,100 0.50%
Financial institutions 621,657 7.01 543,997 6.33
Commerce and INAUSEY ....o.eiiieeiiieie et 7,385,370 83.31 7,142,983 83.09
[0 =T SRR 822,832 9.28 866,945 10.08
Subtotal .. ... ¥ 8,865,594 100.00% ¥ 8,597,027 100.00%

1 ) €= USSP ¥61,959,049 — ¥63,406,825 —

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations

comprise the operations of SMBC'’s overseas branches and its overseas consolidated subsidiaries.
2. Japan offshore banking accounts are included in overseas operations’ accounts.

158 |sMFG 2011



Assets and Liabilities (Consolidated) SMBC

Risk-Monitored Loans

Millions of yen

March 31 2011 2010
BanKrupt IONS ...t ¥ 90,171 ¥ 162,969
Non-accrual loans 958,729 1,047,913
Past due loans (3 months or more) 14,226 38,249
Restructured loans 466,459 249,139
¥1,529,587 ¥1,498,271
¥ 716,192 ¥ 710,815

Notes: Definition of risk-monitored loan categories

1. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy,
corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses

2. Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with grace for
interest payment to assist in corporate reorganization or to support business

3. Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following the
contractual due date, excluding borrowers in categories 1. and 2.

4. Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation or to
support business, excluding borrowers in categories 1. through 3.

Securities

Year-End Balance
Millions of yen

March 31 2011 2010
Domestic operations:
Japanese government DONAS.......couviiiiiiiiiiei et ¥25,934,346 ¥16,738,321
Japanese local government bonds 544,409 422,648
Japanese corporate bonds .. 3,237,321 3,531,793
Japanese stocks 2,621,131 2,843,148
Others 5,713,956 3,431,856
Subtotal ¥38,051,166 ¥26,967,768
Overseas operations:
Japanese government bonds....... ¥ — ¥ —
Japanese local government bonds — —
Japanese corporate bonds — —
Japanese stocks — —
Others 1,697,228 1,454,593
Subtotal . ¥ 1,697,228 ¥ 1,454,593
¥39,748,394 ¥28,422,362

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations
comprise the operations of SMBC’s overseas branches and its overseas consolidated subsidiaries.
2. “Others” include foreign bonds and foreign stocks.

Trading Assets and Liabilities

Millions of yen

2011 2010
Domestic  Overseas Domestic  Overseas
March 31 operations operations Elimination Total operations operations Elimination Total
Trading assets .... .. ¥6,107,160 ¥518,595 ¥(34,836) ¥6,590,920 ¥6,067,423 ¥587,881 ¥(36,046) ¥6,619,258
Trading securities.... 2,735,578 38,619 — 2,774,197 2,656,782 32,229 — 2,689,011
Derivatives of trading securities...........cccceeeruenen. 3,857 — — 3,857 1,244 — — 1,244
Securities related to trading transactions............. —_ —_ —_ —_ — — — —
Derivatives of securities related to
trading transactions ..........ccccceiiiiieiiieiiciniens 5,338 — — 5,338 6,931 — — 6,931
Trading-related financial derivatives .... 3,071,434 479,623 (34,836) 3,516,221 3,124,521 555,288 (36,046) 3,643,763
Other trading assets..........ccooveererieneneceeesenees 290,952 353 - 291,305 277,943 363 — 278,307

Trading liabilities ¥4,631,357  ¥612,920 ¥(34,836) ¥5,209,441  ¥4,446,003 ¥632,763 ¥(36,046) ¥5,042,720
Trading securities sold for short sales .... 1,582,282 830 — 1,583,112 1,557,587 — — 1,657,587
Derivatives of trading securities...........cccceeeeruennen. 1,514 — — 1,514 2,296 — — 2,296
Securities related to trading transactions

sold for short sales.........ccvveerciirienieiieeeeene — — — — — — — —

Derivatives of securities related to

trading transactions ..........ccccceeieerieeenienieeeneenes 5,638 1 — 5,639 6,961 — — 6,961
Trading-related financial derivatives .... 3,041,922 612,088 (34,836) 3,619,174 2,879,158 632,763 (36,046) 3,475,875
Other trading liabilities — — — — — — — —

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations
comprise the operations of SMBC’s overseas branches and its overseas consolidated subsidiaries.
2. Intersegment transactions are reported in the “Elimination” column.
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SMBC

Income Analysis (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Gross Banking Profit, Classified by Domestic and International Operations

Millions of yen

2011 2010
Domestic International Domestic International
Year ended March 31 operations operations Total operations operations Total
Interest iINCOME ....cooveeiiiiiece e ¥ 985,974 ¥275,696 ¥1,259,403 ¥1,063,182 ¥323,681 ¥1,380,280
[2,267] [6,583]
Interest eXpPenses ........occcveeiieeiniieeeiieeeeae 118,390 175,456 291,578 153,247 187,233 333,898
[2,267] [6,583]
Net interest iINCOME .....cooeveciiiiieeieieeeeeeee 867,584 100,240 967,825 909,934 136,448 1,046,382
Trust fees...uvvviriiiiiiieneen. 2,299 — 2,299 1,736 — 1,736
Fees and commissions.........ccccevcveeiiienenns 327,776 111,993 439,770 321,837 91,123 412,960
Fees and commissions payments.............. 118,967 18,135 137,103 108,603 17,643 126,246
Net fees and commissions.........ccccceeveeveeeeeeees 208,808 93,858 302,667 213,233 73,480 286,714
Trading iINCOME .....uvveeiiieeiiee e 940 150,129 151,070 2,424 112,932 115,356
Trading losses — — — — — —
Net trading iNCOMe........ccciiiiiiiiiiee s 940 150,129 151,070 2,424 112,932 115,356
Other operating income.........cccceeecveeeenenenn. 75,579 142,495 218,075 30,585 55,202 85,788
Other operating expenses 40,882 69,294 110,177 40,690 40,012 80,703
Net other operating income (expenses)......... 34,696 73,200 107,897 (10,104) 15,190 5,085
Gross banking profit.......cccccceviceeiiieennns ... ¥1,114,329 ¥417,429 ¥1,531,759 ¥1,117,224 ¥338,050 ¥1,455,275
Gross banking profit rate (%) 1.44% 2.34% 1.63% 1.50% 1.98% 1.60%

Notes: 1. Domestic operations include yen-denominated transactions by domestic branches, while international operations include foreign-currency-denominated
transactions by domestic branches and operations by overseas branches. Yen-denominated nonresident transactions and Japan offshore banking
accounts are included in international operations.

2. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest expenses” are shown
after deduction of expenses (2011, ¥16 million; 2010, ¥20 million) related to the management of money held in trust.

3. Figures in brackets [ ] indicate interest payments between domestic and international operations. As net interest figures are shown for interest rate swaps
and similar instruments, some figures for domestic and international operations do not add up to their sums.

4. Gross banking profit rate = Gross banking profit / Average balance of interest-earning assets x 100

Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities

Domestic Operations
Millions of yen

2011 2010
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets......cccocvevevveeneiieeneies ¥77,087,991 ¥985,974 1.27% ¥74,033,481 ¥1,063,182 1.43%
[1,239,310] [2,267] [5663,457] [6,583]
Loans and bills discounted............ccccceeennee 47,537,001 784,020 1.64 49,843,442 866,832 1.73
Securities 27,380,279 182,526 0.66 21,750,902 174,752 0.80
Call loans 62,671 322 0.51 59,440 382 0.64
Receivables under resale agreements........ — — — 95 0 0.13
Receivables under securities
borrowing transactions... 474,990 2,218 0.46 1,397,584 4,059 0.29
Bills bought..........ccc...c. 26,437 1,223 4.62 36,110 1,266 3.50
Deposits with banks ........cccecceeiviieeiiienenns 92,728 477 0.51 105,873 929 0.87
Interest-bearing liabilities ..........cccccceiiieennees ¥76,271,874 ¥118,390 0.15% ¥74,843,531 ¥ 153,247 0.20%
Deposits......cceviiieiiiiiieie e 61,678,813 50,558 0.08 59,829,387 77,419 0.12
Negotiable certificates of deposit............... 7,425,533 13,143 0.17 7,376,192 18,792 0.25
Call MONEY ....ueiiiieeeeiee e 1,176,587 970 0.08 1,533,682 1,662 0.10
Payables under repurchase agreements.... 79,200 88 0.11 390,348 465 0.1
Payables under securities
lending transactions ..........cceeoeeeriieeinies 1,161,916 1,000 0.08 1,039,464 1,472 0.14
Borrowed money ....... 1,937,454 9,650 0.49 2,095,517 11,582 0.55
Short-term bonds... 59,861 66 0.11 165,447 303 0.18
BONAS ..eoiiiiieee e 2,524,056 39,470 1.56 2,265,856 35,766 1.57
Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2011, ¥1,008,208 million; 2010, ¥875,040

million).

2. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets” are
shown after deduction of the average balance of money held in trust (2011, ¥10,640 million; 2010, ¥10,191 million). “Interest-bearing liabilities” are shown
after deduction of amounts equivalent to the average balance of money held in trust (2011, ¥10,640 million; 2010, ¥10,191 million) and corresponding
interest (2011, ¥16 million; 2010, ¥20 million).

3. Figures in brackets [ ] indicate the average balances of interdepartmental lending and borrowing activities between domestic and international operations
and related interest expenses. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and international
operations do not add up to their sums.
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Income Analysis (Nonconsolidated) SMBC

International Operations
Millions of yen

2011 2010
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets........cccccceeveviiiiiieeeennn, ¥17,816,289 ¥275,696 1.54% ¥17,035,222 ¥323,681 1.90%
Loans and bills discounted.. 8,698,046 173,161 1.99 9,241,539 196,060 2.12
Securities... 5,456,150 57,854 1.06 4,330,491 54,658 1.26
Call l0aNnS....c.ueveeeeeee e 328,099 3,385 1.03 300,991 2,849 0.94
Receivables under resale agreements........ 47,258 757 1.60 45,582 193 0.42
Receivables under securities
borrowing transactions...........cccceceeinnns 6,253 44 0.71 257 2 0.85
Bills bought........cccovieeenne — — — — — —
Deposits with banks ........ccccoceeeriieeiiieeenne 2,189,841 13,247 0.60 2,220,451 12,933 0.58
Interest-bearing liabilities ..........ccccceeiiieeenes ¥17,214,422 ¥175,456 1.01% ¥16,725,582 ¥187,233 1.11%
[1,239,310] [2,267] [6683,457] [6,583]
DEPOSItS..eeiiieiiiieeieee e 7,784,154 27,958 0.35 8,610,028 34,424 0.39
Negotiable certificates of deposit 1,932,985 18,754 0.97 1,746,135 15,562 0.89
Call MONEY....ueiiiiiie et 276,613 1,529 0.55 610,090 2,241 0.36
Payables under repurchase agreements.... 549,435 1,725 0.31 346,279 517 0.14
Payables under securities
lending transactions ..........cccoeceeeeiiieenins 2,344,391 6,247 0.26 1,579,701 4,631 0.29
Borrowed money .......ccoccoeeiiieeiniiee e 1,702,887 76,455 4.48 1,954,454 92,296 4.72
BONAS ..o 857,741 23,510 2.74 1,046,437 28,527 2.72
Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2011, ¥61,902 million; 2010, ¥138,379
million).

2. Figures in brackets [ ] indicate the average balances of interdepartmental lending and borrowing activities between domestic and international operations
and related interest expenses. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and international
operations do not add up to their sums.

3. The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly current
method, under which the TT middle rate at the end of the previous month is applied to nonexchange transactions of the month concerned.

Total of Domestic and International Operations
Millions of yen

2011 2010
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets.......ccocccveiiieeeiiieeeiees ¥93,664,970 ¥1,259,403 1.34% ¥90,505,247  ¥1,380,280 1.52%
Loans and bills discounted.. 56,235,047 957,181 1.70 59,084,981 1,062,893 1.79
SECUNMEIES 1eeeeveeeeeree e e 32,836,430 240,380 0.73 26,081,394 229,411 0.87
Call 10@NS ..uuiiiieeeecceeeee e 390,771 3,708 0.94 360,432 3,231 0.89
Receivables under resale agreements........ 47,258 757 1.60 45,678 193 0.42
Receivables under securities
borrowing transactions...........ccccoeieeennes 481,243 2,263 0.47 1,397,842 4,061 0.29
Bills bought.......cccccevueenne 26,437 1,223 4.62 36,110 1,266 3.50
Deposits with banks 2,282,569 13,725 0.60 2,326,324 13,863 0.59
Interest-bearing liabilities ........ccccccovvciiveeeennn. ¥92,246,987 ¥ 291,578 0.31% ¥91,005,657 ¥ 333,898 0.36%
Deposits....ceeeeriunennns . 69,462,967 78,517 0.11 68,439,416 111,844 0.16
Negotiable certificates of deposit.. 9,358,519 31,897 0.34 9,122,327 34,354 0.37
Call MONEY....uiveeiiiee et 1,453,201 2,499 0.17 2,143,773 3,903 0.18
Payables under repurchase agreements.... 628,636 1,814 0.28 736,627 982 0.13
Payables under securities
lending transactions ..........ccccceeiiiieinnns 3,506,308 7,247 0.20 2,619,166 6,103 0.23
Borrowed money ........coccoeeeiieeiniiee e 3,640,341 86,105 2.36 4,049,972 103,829 2.56
Short-term bonds... 59,861 66 0.11 165,447 303 0.18
BONAS ..ot 3,381,798 62,981 1.86 3,312,293 64,294 1.94
Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2011, ¥1,070,110 million; 2010, ¥1,013,420

million).

2. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets” are
shown after deduction of the average balance of money held in trust (2011, ¥10,640 million; 2010, ¥10,191 million). “Interest-bearing liabilities” are shown
after deduction of amounts equivalent to the average balance of money held in trust (2011, ¥10,640 million; 2010, ¥10,191 million) and corresponding
interest (2011, ¥16 million; 2010, ¥20 million).

3. Figures in the table above indicate the net average balances of amounts adjusted for interdepartmental lending and borrowing activities between domestic
and international operations and related interest expenses.
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SMBC Income Analysis (Nonconsolidated)

Breakdown of Interest Income and Interest Expenses

Domestic Operations Millions of yen
2011 2010
Volume-related  Rate-related Net Volume-related  Rate-related Net
increase increase increase increase increase increase
Year ended March 31 (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
Interest INCOME.....ccoocuieeeiieeeie s ¥39,068 ¥(116,275) ¥(77,207) ¥69,782 ¥(190,653) ¥(120,871)
Loans and bills discounted..... (39,132) (43,680) (82,812) 22,767 (118,112) (95,344)
SecunitieS....cccvevveeeenieeeseeee 37,5627 (29,754) 7,773 35,111 (50,678) (15,567)
Call 10ANS ....coiiriieie e 16 (76) (59) (303) (166) (469)
Receivables under resale agreements........ (0) (0) (0) (4) 3) (8)
Receivables under securities
borrowing transactions..........c.cccoeceeieens (2,679) 838 (1,840) 2,077 (2,506) (429)
Bills bought.......ceeiiiiiiiiieceeeeee e (339) 296 42) (368) 560 191
Deposits with banks ........ccccceeeeeiieeccieeens (104) (348) (452) 528 (20) 507
Interest EXPeNSES ......cccvvevveeriieriiieeieeiee e ¥ 2,216 ¥ (37,073) ¥(34,857) ¥ 8,512 ¥(109,038) ¥(100,526)
Deposits......cceeeeeeiiieee e 1,516 (28,377) (26,861) 2,694 (49,086) (46,392)
Negotiable certificates of deposit.. 87 (5,736) (5,649) 8,442 (13,713) (5,271)
Call MONEY.....ueiiiieiieeeee e (341) (350) (692) (3,303) (5,687) (8,991)
Payables under repurchase agreements.... (350) (25) (376) (187) (1,390) (1,578)
Payables under securities
lending transactions .........c.cccccoiiieiiiiens 105 (577) (471) (2,744) (4,205) (6,949)
Borrowed money ....... (833) (1,049) (1,882) 2,087 (7,739) (5,652)
Short-term bonds... (146) (90) (237) 180 (355) (175)
BONAS ..eeiiiiiiecee e 4,037 (333) 3,703 3,596 4,399 7,995
International Operations Millions of yen
2011 2010
Volume-related ~ Rate-related ~ Net Volume-related ~ Rate-related ~ Net
Increase Increase Increase Increase Increase Increase
Year ended March 31 (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
Interest INCOME.....ccovuieiiiiieeeeie s ¥12,086 ¥(60,071) ¥(47,985) ¥(61,205) ¥(198,767) ¥(259,972)
Loans and bills discounted (11,183) (11,715) (22,899) (82,439) (146,629) (179,068)
Securities .....cevevveeeeiiieeeeeee 11,936 (8,739) 3,196 (13,658) (35,355) (49,013)
Call 10ANS ....ooiiiiieeee e 268 268 536 206 (4,310) (4,104)
Receivables under resale agreements........ 7 556 564 (560) (578) (1,139)
Receivables under securities
borrowing transactions..........c.ccceeeeeiieens 42 (0) 42 2 — 2
Deposits with banks ........cccocoeeeriiiiiiienenne (178) 492 314 (2,246) (22,437) (24,683)
Interest EXPeNnSES ......cccveveerieeerienieeieeeeeee ¥ 4,982 ¥(16,760) ¥(11,777) ¥(57,830) ¥(250,481) ¥(308,311)
Deposits......ceeeeueeeriieee e (3,139) (3,326) (6,465) (4,613) (110,644) (115,258)
Negotiable certificates of deposit.. 1,746 1,446 3,192 9,379 (16,502) (7,122)
Call MONEY....eeiiiiiiieeeeee e (1,225) 513 (712) (764) (8,914) (9,678)
Payables under repurchase agreements.... 419 787 1,207 (1,368) (3,136) (4,504)
Payables under securities
lending transactions ..........cccecceeiriiieenies 2,037 (421) 1,615 (12,231) (34,600) (46,831)
Borrowed money ....... (11,456) (4,384) (15,841) (25,958) 5,109 (20,849)
Bonds............... (5,144) 127 (5,017) (7,658) (3,982) (11,641)
Total of Domestic and International Operations Millions of yen
2011 2010
Volume-related Rate-related ~ Net Volume-related Rate-related ~ Net
Increase InCrease Increase Increase InCrease InCrease
Year ended March 31 (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
Interest INCOME.....ccovueiiiiieeeie s ¥42,484 ¥(163,361) ¥(120,877) ¥63,817 ¥(441,960) ¥(378,142)
Loans and bills discounted (49,964) (55,747) (105,711) 6,371 (280,784) (274,412)
SECUNMEIES . 49,450 (38,481) 10,969 31,853 (96,434) (64,580)
Call 10ANS ....ooiiirieeeeeeee e 281 195 476 (405) (4,168) (4,573)
Receivables under resale agreements........ 6 557 563 (568) (579) (1,148)
Receivables under securities
borrowing transactions..........c.ccceeeeieens (2,663) 864 (1,798) 2,078 (2,505) (427)
Bills bought........cccccueeee (339) 296 42) (368) 560 191
Deposits with banks ........cccccceeviiieeiiienenne (260) 122 (138) (1,368) (22,808) (24,176)
INterest eXPEeNSES .......eeveveeeeiiiieeeieee s ¥ 3,923 ¥ (46,242) ¥ (42,319) ¥11,683 ¥(417,819) ¥(406,136)
Deposits.......ccoccveeriieeiiieeeen, 1,157 (34,484) (33,327) 2,940 (164,591) (161,651)
Negotiable certificates of deposit.. 805 (3,261) (2,456) 16,443 (28,837) (12,393)
Call MONEY ....eiiiiiieeeeee e (1,198) (206) (1,404) (6,077) (12,592) (18,669)
Payables under repurchase agreements.... (144) 975 831 (1,420) (4,662) (6,083)
Payables under securities
lending transactions .........ccccceeveeneeiiieenns 1,833 (689) 1,144 (16,479) (87,302) (58,781)
Borrowed money ....... (10,041) (7,682) (17,723) (5,982) (20,519) (26,501)
Short-term bonds... (146) (90) (237) 180 (355) (175)
BONAS ..o 1,294 (2,607) (1,313) (498) (3,146) (3,645)

Note: Volume/rate variance is prorated according to changes in volume and rate.
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Fees and Commissions

Income Analysis (Nonconsolidated)

SMBC

Millions of yen

2011 2010
Domestic International Domestic International
Year ended March 31 operations operations Total operations operations Total
Fees and commissions..........cccceevieeeeiieeennes ¥327,776 ¥111,993 ¥439,770 ¥321,837 ¥91,123 ¥412,960
Deposits and loans.............. 11,271 49,608 60,879 11,114 36,137 47,252
Remittances and transfers ..... 92,675 25,946 118,621 92,857 24,162 117,019
Securities-related business ...........cccccuuueeee. 11,920 734 12,655 13,280 1,125 14,405
AGENCY .t 12,089 — 12,089 11,611 — 11,611
Safe deposits 6,045 —_ 6,045 6,249 — 6,249
GUAraNtEES ...eeeeeeeeeeeeeee e 20,374 14,376 34,750 20,934 14,434 35,368
Fees and commissions payments.................. ¥118,967 ¥ 18,135 ¥137,103 ¥108,603 ¥17,643 ¥126,246
Remittances and transfers ..........ccccceeeee. 21,368 9,631 31,000 20,479 8,000 28,479
Trading Income
Millions of yen
2011 2010
Domestic International Domestic International
Year ended March 31 operations operations Total operations operations Total
Trading INCOME .....ceeiiiieeeeeeeeee e ¥940 ¥150,129 ¥151,070 ¥2,424 ¥112,932 ¥115,356
Gains on trading securities........c.cccceeeueenn. 257 — 257 1,309 — 1,309
Gains on securities related to
trading transactions.........ccccceeeieeeiiieeenne — 1,538 1,538 — 2,254 2,254
Gains on trading-related
financial derivatives ..........cccceevvveeiiiieeennnns — 148,111 148,111 — 110,677 110,677
Others ....cooeee e 683 479 1,162 1,114 0 1,115
Trading lOSSES .....oevereeieeieeeeeee e ¥ — ¥ — ¥ — ¥ — ¥ — ¥ —
Losses on trading securities..........cccceennee — — — — — —
Losses on securities related to
trading transactions........cccccceeeieeeiiieeenne — — — — — —
Losses on trading-related
financial derivatives .......c.ccocoeeririenniene — — — — — —
Others ....cooeie e — — — — — —
Note: Figures represent net gains after offsetting income against expenses.
Net Other Operating Income (Expenses)
Millions of yen
2011 2010
Domestic International Domestic International
Year ended March 31 operations operations Total operations operations Total
Net other operating income (expenses)......... ¥34,696 ¥ 73,200 ¥107,897 ¥(10,104) ¥15,190 ¥ 5,085
Gains on bonds ........cooeerieiiienieeeeeeen 28,388 118,732 147,120 9,070 28,199 37,270
Gains (losses) on derivatives ..........ccceeeeeae 874 8,454 9,328 (15,682) (629) (16,310)
Losses on foreign exchange transactions... — (53,976) (53,976) — (9,635) (9,635)
General and Administrative Expenses
Millions of yen
Year ended March 31 2011 2010
Salaries and related expenses ... ¥210,947 ¥206,536
Retirement benefit cost............... 12,612 14,146
WEIFArE EXPENSES .. .eeeiiiiiieiitie et et e et et e et e e e e e e e e ae e e e enne e e snneesennneeenas 32,364 31,479
(D=1 =Yo7 P-4 o] ISP 71,030 68,855
Rent and lease expenses 56,459 50,809
Building and maintenance EXPENSES ........coceeeriiiieiiiieeeie e eees 6,795 5,377
SUPPIES EXPENSES ...ttt sttt an e 5,382 5,856
Water, lighting, and heating expenses.. 5,190 5,084
Traveling expenses........ 3,285 2,658
Communication expenses................. 7,390 7,420
Publicity and advertisSing EXPENSES........cuiiiuieeriiieeeiiee e 7,814 7,307
Taxes, other than iINCOME taXEs..........uuiiiiiiiiiiiiiieee e 37,883 36,759
Deposit insurance........ccccoeeeuenes 51,220 48,892
Others............... 190,821 194,569
L] <= LSOO PPTR ¥699,197 ¥685,752
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SMBC

Deposits (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Deposits and Negotiable Certificates of Deposit

Year-End Balance
Millions of yen

March 31 2011 2010
Domestic operations:
[ o U e e =Y o 1] 1 SRS ¥43,898,428 60.6% ¥40,457,064 59.5%
Fixed-term deposits .. 21,339,847 29.5 20,973,648 30.9
Others..... 1,020,166 1.4 1,119,778 1.6
Subtotal ......ccceeeviieeeiieeeceees 66,258,442 91.5 62,550,491 92.0
Negotiable certificates Of AEPOSIt.........ccorueiiriiiiiiiie s 6,163,280 8.5 5,431,866 8.0
o) - SRS ¥72,421,723 100.0% ¥67,982,357 100.0%
International operations:
¥ 3,846,223 38.4% ¥ 4,171,693 43.3%
1,110,176 114 1,355,428 14.0
2,821,627 28.1 2,379,653 24.7
7,778,027 77.6 7,906,775 82.0
2,243,535 22.4 1,741,507 18.0
¥10,021,562 100.0% ¥ 9,648,282 100.0%
¥82,443,286 — ¥77,630,639 —

Notes: 1. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
2. Fixed-term deposits = Time deposits + Installment savings

Average Balance
Millions of yen

Year ended March 31 2011 2010
Domestic operations:
LiQUIA AEPOSIES ..eeeeniiieeeiiieeetee ettt ettt nn e e e enees ¥39,935,948 ¥38,899,878
Fixed-term deposits .. 21,296,124 20,484,955
Others.....ccoceveeerieenes 446,739 444,553
Subtotal ......cceviiiiiiiieeee 61,678,813 59,829,387
Negotiable certificates of dePOSit.........ccvrueeiiiriieiiiec e 7,425,533 7,376,192
e <= L TSP RPPRPOPI ¥69,104,346 ¥67,205,580
International operations:
LiQUIA AEPOSIES ..ttt ¥ 3,883,930 ¥ 4,417,417
Fixed-term depOSItS .....cuuiiiieee i 1,217,809 1,366,600
Others....coceeceeeenieenn. 2,682,413 2,826,011
Subtotal .......cocveiiiriiee 7,784,154 8,610,028
Negotiable certificates of deposit.. 1,932,985 1,746,135
e <= USRS ¥ 9,717,140 ¥10,356,164
Grand TOT@1 ..o e ¥78,821,486 ¥77,561,744

Notes: 1. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
2. Fixed-term deposits = Time deposits + Installment savings
3. The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly current
method.

Balance of Deposits, Classified by Type of Depositor

Millions of yen

March 31 2011 2010

INAIVIAUAL .. ¥36,653,677 50.2% ¥35,637,984 52.8%
COrPOIALE ... e e 36,395,320 49.8 31,921,076 47.2
TOMAL . s ¥73,048,997 100.0% ¥67,559,060 100.0%

Notes: 1. Figures are before adjustment on interoffice accounts in transit.
2. Negotiable certificates of deposit are excluded.
3. Accounts at overseas branches and Japan offshore banking accounts are excluded.
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Deposits (Nonconsolidated)

SMBC

Balance of Investment Trusts, Classified by Type of Customer

Millions of yen

March 31 2011 2010

[ Lo 1Yo [T | PR STRRUSRRURN ¥2,724,955 ¥2,620,727
Corporate ... 314,448 310,685
<] €= LSOO ¥3,039,403 ¥2,931,412

Note: Balance of investment trusts is recognized on a contract basis and measured according to each fund’s net asset balance at the fiscal year-end.

Balance of Time Deposits, Classified by Maturity

Millions of yen

March 31 2011 2010
Less than three MONthS..........ooiii i ¥ 8,166,662 ¥ 8,154,589
Fixed interest rates.... 7,110,695 6,896,813
Floating interest rates 20,201 32,997
[ 1T U PPPRON 1,035,765 1,224,778
Three — six months .. 4,317,906 4,330,949
Fixed interest rates.... 4,255,106 4,185,966
Floating interest rates 25,538 52,536
(1 =Y USSR 37,261 92,446
SIX MONENS — ONE YA ...ttt 6,078,181 5,947,747
Fixed interest rates.... 5,996,091 5,880,649
Floating interest rates 56,543 42,996
Others....cocceeecveeeeneee. 25,546 24,102
ONE — TWO YEAIS. .. ettt ettt e s e e e neeeeaes 1,628,322 1,515,226
Fixed interest rates .......ccoeeeveeiiiiiiie s 1,562,223 1,458,697
Floating interest rates 59,947 54,160
(O g 1T PSPPI 6,150 2,369
TWO — thrE YEAIS....oeii i 1,071,485 1,202,825
Fixed interest rates.... 1,012,125 1,136,927
Floating interest rates 55,318 58,720
Others....coceevceeeeeennn. 4,041 7177
TRIEE YEAIS OF MOIE ....eiieiiieeieie ettt et e e et e e e e ease e e e ssse e e e sne e e ene e e s enneeeennneeas 1,187,423 1,177,692
Fixed interest rates ......cccuuveiieeeiecee e 513,895 487,367
Floating interest rates 671,352 684,927
(1 1T = SRPS 2,175 5,397
L) 7= TSSO PRRRRRPPRPNY ¥22,449,980 ¥22,329,032
Fixed interest rates.... 20,450,137 20,046,421
Floating interest rates 888,901 926,337
(O g1 SO SSPRRRIN 1,110,941 1,356,272

Note: The figures above do not include installment savings.
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SMBC

Loans (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Balance of Loans and Bills Discounted

Year-End Balance
Millions of yen

March 31 2011 2010
Domestic operations:
I eT=Ta I3 o] o I g e (TR UPPP ¥ 1,321,221 ¥ 1,472,451
Loans on deeds... 36,510,374 38,069,787
Overdrafts........ 8,122,475 8,202,796
Bills discounted 139,034 152,782
S TU] o} (o} =1 SRS ¥46,093,104 ¥47,897,818
International operations:
[ Io Y= T EoR o] g W g L) (=TS ¥ 482,697 ¥ 416,026
[Io =T Eo i) g W (<Y<Y F S 8,558,792 8,223,003
(O 02T =1 £ PSPPI 103,019 82,210
Bills discounted — —
Subtotal .. ¥ 9,144,508 ¥ 8,721,240
L= LSS PRPRPPRRNY ¥55,237,613 ¥56,619,058

Average Balance
Millions of yen

Year ended March 31 2011 2010
Domestic operations:
[Io =Tt i) o W g Te) {1 S ¥ 1,428,036 ¥ 1,720,223
Loans on deeds... 37,892,485 38,993,305
Overdrafts........ 8,083,617 8,969,237
Bills discounted 132,861 160,676
S T0] o] (o) - RPN ¥47,537,001 ¥49,843,442
International operations:
[Io =T Eo i) o W g 1) (=TS ¥ 431,246 ¥ 444,610
LOANS ON AEEAS ....eeieeieciiiieiie e e ettt e e e et ee e e e e et e e e e e e e ensnnee e e e e eeannnneees 8,166,756 8,704,843
(O 02T = £ RN 100,044 91,980
Bills diSCOUNTEA ....eiiiiieiieiee et e e e e e ennaneees — 104
S TU] o] (o) - PR ¥ 8,698,046 ¥ 9,241,539
1 ) €= LSS ¥56,235,047 ¥59,084,981

Note: The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly
current method.

Balance of Loans and Bills Discounted, Classified by Purpose

Millions of yen

March 31 2011 2010

Funds for capital iNVeStMENt .........cceoiiiiieiiieececeeee s ¥21,095,931 38.2% ¥21,487,115 38.0%
Funds for working Capital...........cooeeeiiieeeeeeee e 34,141,682 61.8 35,131,942 62.0
o) = TSP PRRRRORN ¥55,237,613 100.0% ¥56,619,058 100.0%

Balance of Loans and Bills Discounted, Classified by Collateral

Millions of yen

March 31 2011 2010

SECUNMLIES ...t ¥ 492,005 ¥ 562,243

Commercial claims..... 966,036 996,719
Commercial goods .. 123 —
REaI ESTALE....eii e 6,747,774 6,895,988
(4 =T RN 689,604 603,538

8,895,545 9,058,490
(U= T =T g1 Z=T Yo OSSP 18,505,823 21,075,681
L0 EY Y U =Y o RPN 27,836,245 26,484,887
1 ) €= USSP ¥55,237,613 ¥56,619,058
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Loans (Nonconsolidated) SMBC

Balance of Loans and Bills Discounted, Classified by Maturity

Millions of yen

March 31 2011 2010
ONE YEAI OF IESS 1eiuetieeiiiieeeetieeetteeeetee e et e e et e e e st e e e saeeeesneeeeasaeeeenaneeenaeennns ¥ 8,716,300 ¥ 8,933,280
One — three years 9,279,086 9,765,902
Floating iNterest rates .......oouiuiiiiiiie et 7,330,056 7,597,080
Fixed interest rates .......ccoeeeveeiiieiiie s 1,949,030 2,168,821
Three — five years........ 7,084,266 7,973,882
Floating interest rates 5,502,456 6,035,859
Fixed interest rates.... 1,581,809 1,938,023
FIVE — SEVEN YEAIS ....eiiiiiieeie ettt 2,451,364 2,479,598
Floating iNterest rates .......ooiiuiiiiiiii et 2,060,192 2,035,407
Fixed interest rates.... 391,171 444,190
More than SEVEN YEAIS .......eii it 19,481,101 19,181,387
Floating iNterest rates .......ooiiuiiiiiiii et 18,486,100 18,171,664
Fixed interest rates.... 995,001 1,009,722
No designated term....... 8,225,494 8,285,006
Floating interest rates 8,225,494 8,285,006
Fixed interest rates .....coouuieiieei e — —
<] €= LSS ¥55,237,613 ¥56,619,058

Note: Loans with a maturity of one year or less are not classified by floating or fixed interest rates.

Balance of Loan Portfolio, Classified by Industry

Millions of yen

March 31 2011 2010

Domestic operations:
1Y =T [0 = Tox 8 g [ oo TSRS ¥ 5,632,691 11.8% ¥ 6,308,200 12.7%
Agriculture, forestry, fisheries and MiNING ........coooiviiie i 145177 0.3 146,765 0.3
Construction 770,985 1.6 897,987 1.8
Transportation, communications and public enterprises ........cccccccvveeeennnn. 3,612,396 7.5 3,067,711 6.2
Wholesale and retail .............uuueeeeiiiuccc e e e e e e e e e e e e e e e eeeeees 3,814,280 8.0 4,061,267 8.2
Finance and insurance .........c.cccecueeen. 5,934,719 12.4 5,907,426 11.9
Real estate, goods rental and leasing . 6,383,363 13.3 6,809,580 13.8
SEIVICES ..eiiiiieeeitie et 3,436,439 7.2 3,769,330 7.6
MUNICIPAITIES 1. ettt 1,105,751 2.3 984,186 2.0
(4 =Y USSR 17,015,261 35.6 17,573,287 35.5
ESTU] o) o) = SRS ¥47,851,066 100.0% ¥49,525,741 100.0%

Overseas operations:
[ U o[ =T=Tox o SRR ¥ 19,487 0.3% ¥ 21,320 0.3%
Financial institutions......... 555,762 7.5 484,892 6.8
Commerce and industry 6,246,696 84.6 6,026,280 85.0
Others....coovevceeeecieeeeeen, 564,599 7.6 560,823 7.9
YU o) o) =1 SR ¥ 7,386,547 100.0% ¥ 7,093,316 100.0%

L= LTSS PRPRRRRPRNY ¥55,237,613 — ¥56,619,058 —

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches). Overseas operations comprise the operations of SMBC'’s overseas

branches.
2. Japan offshore banking accounts are included in overseas operations’ accounts.

Loans to Individuals/Small and Medium-Sized Enterprises

Millions of yen

March 31 2011 2010

Total dOMESTIC 10ANS (A) .ueeeeeiieeeeiee e ee e ¥47,851,066 ¥49,525,741
Loans to individuals, and small and medium-sized enterprises (B) .. 33,813,418 34,457,098
(=) 2 T U 70.7% 69.6%

Notes: 1. The figures above exclude the outstanding balance of loans at overseas branches and of Japan offshore banking accounts.
2. Small and medium-sized enterprises are individuals or companies with capital stock of ¥300 million or less, or an operating staff of 300 or fewer employ-
ees. (Exceptions to these capital stock and staff restrictions include wholesalers: ¥100 million, 100 employees; retailers: ¥50 million, 50 employees; and
service industry companies: ¥50 million, 100 employees.)
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SMBC Loans (Nonconsolidated)

Consumer Loans Outstanding

Millions of yen

March 31 2011 2010
(0701 YU o =Yl [o Y= g USRS ¥15,369,284 ¥15,400,531
HOUSING [08NS ...t e 14,490,768 14,497,508
Residential PUIMPOSE .....cooiiiiiiiiee et 11,141,658 11,010,697
(4 =Y SRS 878,516 903,023

Note: Housing loans include general-purpose loans used for housing purposes as well as housing loans and apartment house acquisition loans.

Breakdown of Reserve for Possible Loan Losses

Millions of yen

Balance at beginning  Increase during Decrease during the fiscal year Balance at end
Year ended March 31, 2011 of the fiscal year the fiscal year Objectives Others of the fiscal year
General reserve for possible loan losses.................. ¥491,033 ¥483,315 ¥ — ¥491,033* ¥483,315
[4,617]
Specific reserve for possible loan losses................. 260,622 227,935 59,791 200,831* 227,935
[1,720]
For nonresident [0ans........cccccceeeevvieeeeeeecccireee. 28,665 44,601 5,719 22,945 44,601
[1,720]
Loan loss reserve for specific overseas countries ... 184 272 — 184* 272
] €= U PR ¥751,840 ¥711,522 ¥59,791 ¥692,049 ¥711,522
[6,338]
Amount of direct reduction..........c.cccevvreeeeeeicnreennn.. ¥475,487 ¥496,205
[2,554]

* Transfer from reserves by reversal or origination method
Note: Figures in brackets [ ] indicate foreign exchange translation adjustments.

Millions of yen

Balance at beginning  Increase during Decrease during the fiscal year Balance at end
Year ended March 31, 2010 of the fiscal year the fiscal year Objectives Others of the fiscal year
General reserve for possible loan losses.................. ¥504,379 ¥497,582 ¥ — ¥506,310*1,2 ¥495,650
[2,270]
Specific reserve for possible loan losses................. 284,799 267,351 109,562 180,245*1.2 262,343
(18]
For nonresident [0ans........cccccceeeevveeeeeeeccccineee. 71,028 35,393 35,048 40,988*1,2 30,385
[10]
Loan loss reserve for specific overseas countries ... 417 184 — 417+ 184
o] €= LR ¥789,596 ¥765,118 ¥109,562 ¥686,973 ¥758,178
[2,288]
Amount of direct reduction............cccevuveeeeeeeicnnennnn.. ¥477,529 ¥478,042
[1,954]

*1 Transfer from reserves by reversal or origination method

*2 “Others” under “Decrease during the fiscal year” include the amount transferred to Sumitomo Mitsui Banking Corporation (China) Limited in connection with a busi-
ness transfer. The transferred amount comprises ¥1,931 million for the general reserve for possible loan losses and ¥5,008 million for the specific reserve for pos-
sible loan losses for nonresident loans.

Note: Figures in brackets [ ] indicate foreign exchange translation adjustments.

Write-Off of Loans

Millions of yen

Year ended March 31 2011 2010

AT g =T o) o]l Fo Y=g S ¥70,775 ¥102,663

Note: Write-off of loans include amount of direct reduction.

Specific Overseas Loans

Millions of yen

March 31 2011 2010
[7=1 = o o SRS ¥1,233 ¥1,112
UKFINE <.eveeeeie ettt ettt e e et e e et e e e et e e e eaaeeeeeaeeeeenseseeanseeeeanneaeanneeaansens 1,010 160

[ L] = L PRI 68 61
ANGENTING .. e e e e s ne e e nn e e e ene e s 6 4
TOtal e ¥2,318 ¥1,339
Ratio of the total amounts to total assets ... . 0.00% 0.00%
NUMDEr Of COUNTIES...ciiiiiiiiiiee e e e e e naeeees 4 4
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Loans (Nonconsolidated) SMBC

Risk-Monitored Loans

Millions of yen

March 31 2011 2010
BanKrupt I0NS ... ¥ 65,802 ¥ 112,973
Non-accrual loans 721,792 776,364
Past due loans (3 months or more) 12,327 22,889
Restructured loans 290,682 155,790
¥1,090,605 ¥1,068,017
¥ 426,203 ¥ 411,715

Notes: Definition of risk-monitored loan categories

1. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy,
corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses

2. Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with grace for
interest payment to assist in corporate reorganization or to support business

3. Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following the
contractual due date, excluding borrowers in categories 1. and 2.

4. Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation or to
support business, excluding borrowers in categories 1. through 3.

Problem Assets Based on the Financial Reconstruction Law

Millions of yen

March 31 2011 2010
Bankrupt and quasi-bankrupt assets ¥ 138,433 ¥ 224,335
Doubtful assets 684,826 697,670
Substandard loans 303,010 178,679
Total of problem assets 1,126,269 1,100,685
NOIMEAI ASSEES .uviieiiieie et e e e e e e e nnne e e ennes 61,025,837 62,116,059
¥62,152,106 ¥63,216,745
¥ 496,205 ¥ 478,042

Notes: Definition of problem asset categories

These assets are disclosed based on the provisions of Article 7 of the Financial Reconstruction Law (Law No. 132 of 1998) and classified into the 4

categories based on financial position and business performance of obligors in accordance with Article 6 of the Law. Assets in question include private place-

ment bonds, loans and bills discounted, foreign exchanges, accrued interest, and suspense payment in “other assets,” customers’ liabilities for acceptances

and guarantees, and securities lent under the loan for consumption or leasing agreements.

1. Bankrupt and quasi-bankrupt assets: Credits to borrowers undergoing bankruptcy, corporate reorganization, and rehabilitation proceedings, as well as
claims of a similar nature

2. Doubtful assets: Credits for which final collection of principal and interest in line with original agreements is highly improbable due to deterioration of
financial position and business performance, but not insolvency of the borrower

3. Substandard loans: Past due loans (3 months or more) and restructured loans, excluding 1. and 2.

4. Normal assets: Credits to borrowers with good business performance and in financial standing without identified problems and not classified into the 3
categories above

Problem Assets Based on the Financial Reconstruction Law, and Risk-Monitored Loans

Category of borrowers under — )
self-assessment Risk-monitored loans
| Total loans | Other assets | | Total loans | | Other assets

Bankrupt Borrowers Bankrupt loans
Effectively Bankrupt Borrowers ©

Non-accrual loans
Potentially Bankrupt Borrowers

Past due loans (3 months or more)
Borrowers Requiring Caution Restructured loans
(Normal assets)
Normal Borrowers
® =l  ©
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SMBC Loans (Nonconsolidated)

Classification under Self-Assessment, Disclosure of Problem Assets, and Write-Offs/Reserves

March 31, 2011 (Billions of yen)
bogztsg?s%g;er Problem assets based on Classffication under self-assessment Reserve for possible Reserve ratio
i nent the Financial Reconstruction Law Classification | | Classification Il |Classification I |Classification IV loan losses
Bankrupt Borrowers  Bankrupt and Portion of claims secured by -
quasi-bankrupt assets (1) collateral or guarantees, etc. (5) | Fully reserved Direct o
wiite-offs Y186 100%
Effectively Bankrupt ¥138.5 ¥i240 | [ vias ) (Note 1) (Note 2) (Note 3)
Borrowers Specific
reserve
Portion of claims secured by N:r%esjr?try
i D | 2 collateral or guarantees, etc. (6
Féc;tsgrtfg%/ oubtful assets (2) g ©® ] ¥200.1 77.14%
Borrowers ¥684.8 ([ vazr ] (veria ) (Note 2) (Note 3)
Substandard loans (3) E Portion of substandard loans i
¥303.0 1 secured by collateral or ! 56.75%
Borrowers | guarantees, etc. (7) { (Note 3) | 19.57%
Requiring (Claims to substandard borrowers) | ¥118.3 | (Note 3)
Caution o5 = General
laims to borrowers requiring 6.53%
caution, excluding claims to reserve [14.14%)
Normal assets substandard borrowers (Note 4)
¥61,025.8 oo
1,025. Claims to normal (Note 5) 0.23%
Normal Borrowers bormowers (Note 4)
| Loan loss reserve for specific overseas countries | | ¥0.3 |
) ! -
Total (4) NPL ra1t|g 1(,;«/) /(4) i Total reserve for possible loan losses ¥711.5
©l7 H (B) Specific reserve + General reserve i
¥62,152.1 (Note 6) i | | for substandard loans ¥330.5 Re(s Be)rv/e( éa)tlo
70.28%
W=()+@+(3) (Note 7).
¥1126.3 Portion secured by collateral or Unsecured portion
kbt guarantees, etc. (C)=(5) +(6)+(7) ¥656.0 (D)=(A) - (C) ¥470.3
Coverage ratio {(B) +(C)} /(A) | | 87.59%

Notes: 1. Includes amount of direct reduction totaling ¥496.2 billion.

2. Includes reserves for assets that are not subject to disclosure under the Financial Reconstruction Law. (Bankrupt/Effectively Bankrupt Borrowers: ¥4.1
billion; Potentially Bankrupt Borrowers: ¥18.3 billion)

3. Reserve ratios for claims on Bankrupt/Effectively Bankrupt Borrowers, Potentially Bankrupt Borrowers, Substandard Borrowers, and Borrowers Requiring
Caution: The proportion of each category’s total unsecured claims covered by reserve for possible loan losses.

4. Reserve ratios for claims on Normal Borrowers and Borrowers Requiring Caution (excluding claims to Substandard Borrowers): The proportion of each
category’s total claims covered by reserve for possible loan losses. The reserve ratio for unsecured claims on Borrowers Requiring Caution (excluding
claims to Substandard Borrowers) is shown in brackets.

5. Includes amount of specific reserve for Borrowers Requiring Caution totaling ¥0.2 billion.

6. Ratio of problem assets to total assets subject to the Financial Reconstruction Law

7. Reserve ratio = (Specific reserve + General reserve for substandard loans) / (Bankrupt and quasi-bankrupt assets + Doubtful assets + Substandard loans —
Portion secured by collateral or guarantees, etc.)

Off-Balancing Problem Assets

Billions of yen

March 31, 2009 Fiscal 2009 March 31, 2010 Fiscal 2010 March 31, 2011
(0] New occurrences ~ Off-balanced @ New occurrences ~ Off-balanced ®

Bankrupt and quasi-bankrupt assets... ¥319.6 ¥ 86.1 ¥(181.4) ¥224.3 ¥ 435 ¥(129.3) ¥138.5
Doubtful assets ... 678.3 529.3 (509.9) 697.7 376.9 (389.8) 684.8
¥997.9 ¥615.4 ¥(691.3) ¥922.0 ¥420.4 ¥(519.1) ¥823.3
Increase/ Increase/
Decrease Decrease

@-0 ®-0
Bankrupt and quasi-bankrupt assets... ¥(95.3) ¥(85.8)
Doubtful assets . 19.4 (12.9)
¥(75.9) ¥(98.7)

Notes: 1. The off-balancing (also known as “final disposal”) of problem assets refers to the removal of such assets from the bank’s balance sheet by way of sale,
direct write-off or other means.
2. The figures shown in the above table under “new occurrences” and “off-balanced” are simple additions of the figures for the first and second halves of the
2 periods reviewed. Amounts of ¥179.6 billion for fiscal 2009 and ¥74.3 billion in fiscal 2010, recognized as “new occurrences” in the first halves of the
terms, were included in the amounts off-balanced in the respective second halves.
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SMBC

Securities (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Balance of Securities

Year-End Balance
Millions of yen

March 31 2011 2010
Domestic operations:
Japanese government BONAS.........ccueviiiiiiiiiieeiriie e ¥25,220,129 ¥16,085,664
Japanese local government bonds .. 307,731 221,206
Japanese corporate bonds .... 2,847,093 3,102,608
Japanese stocks........cccceeeenne 3,494,297 3,661,722
(@43 TSSO 292,520 316,286
FOreign DONAS......ooiiiiiiieee e / /
Foreign stocks.... / /
ST o] (o] 2= SRR PRPRR ¥32,161,772 ¥23,387,488
International operations:
Japanese government BONAS.........cueiiiiieiiiiiee i ¥ —_ ¥ —
Japanese local government bonds — —
Japanese corporate bonds .............. — —
JAPANESE STOCKS. ...t — —
[©43 TSRO RRPRRN 7,691,659 5,148,712
Foreign bonds..... 6,115,038 3,680,136
Foreign stocks .... 1,576,620 1,468,576
Subtotal ............... ¥ 7,691,659 ¥ 5,148,712
Lo - LU TUSPUSRPPRPPN ¥39,853,432 ¥28,536,200

Average Balance
Millions of yen

Year ended March 31 2011 2010
Domestic operations:
Japanese government BONAS.........cueiiiieriiiiie e ¥20,450,913 ¥14,930,938
Japanese local government boNds ..........ccecveeiiiiiiiiieiieee e 208,131 189,976
Japanese corporate BoNdS ..........coeieieiiiiiiiei e 2,998,815 3,282,013
JAPANESE STOCKS.....eiieiiiiiiee e 3,311,944 2,995,811
(04 =Y SRR 320,475 352,162
Foreign bonds / /
FOreign StOCKS ..ot / /
S TU] o) o) - USSR ¥27,380,279 ¥21,750,902
International operations:
Japanese government bonds..........ccocciiiiiiiiiiiii ¥ — ¥ —
Japanese local government bonds .. — —_
5,456,150 4,330,491
FOreign DONAS........oiiiie s 4,004,455 2,952,764
FOreign StOCKS ......eiiieiie e 1,451,694 1,377,727
Subtotal 5,456,150 ¥ 4,330,491
e = LSRRI ¥32,836,430 ¥26,081,394

Note: The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly
current method.
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SMBC Securities (Nonconsolidated)

Balance of Securities Held, Classified by Maturity

Millions of yen

March 31 2011 2010
One year or less
Japanese government DONAS........cceiiiiieieiiiiee e ¥11,623,061 ¥ 8,305,240
Japanese local government bonds ..........ccoccveeiieiiiiiiciiieeece e 816 5,051
Japanese corporate BONAS .........cooviiveiiiiiiieieceee e 223,139 244,651
Others...ocecceeeceeeecee e, 1,191,516 487,627
Foreign bonds 1,180,724 461,065
Foreign stocks — —
One — three years
Japanese government DONAS........cc.uiiiiiier e 6,146,846 2,332,761
Japanese local government bonds 59,197 23,156
Japanese corporate bonds 1,035,346 909,752
(@1 =Y £SO 2,155,970 1,869,529
Foreign bonds 2,107,922 1,821,487
Foreign stocks — —
Three — five years
Japanese government BONAS........ccveiiiieeiiiiee e 4,400,297 3,194,614
Japanese local government bonds .........cooooiiiiiiiiiinee e 191,427 145,341
Japanese corporate bonds 885,721 1,188,567
(1 =T OSSN 1,144,449 835,749
FOreign DONAS........ooiiee s 1,114,468 799,999
FOreign STOCKS .....eeiiiiiiie ettt e — —
Five — seven years
Japanese government bONAS........cc.eiiiiieeiiiie e 394,063 223,828
Japanese local government bonds ..........cooveiiiiiiiiiiiie e 14,670 46,320
Japanese corporate BONAS .........coeviiveiiiiiiee e 398,420 408,874
Others 1,018,939 266,636
FOreign DONAS.......iiiiiee e e 985,785 245,407
FOreign StOCKS .....eeiiiiiie e — —
Seven — 10 years
Japanese government DONAS........cc.uieiiiee et 2,655,860 1,675,402
Japanese local government bonds 41,572 1,285
Japanese corporate BONAS .........oooeiiiiiiiiiie e 232,956 266,342
(04 =T SRR 568,872 298,386
Foreign bonds..... 551,714 298,386
Foreign stocks .... — —
More than 10 years
Japanese government BONAS........ccveiiiieeiriee e — 353,817
Japanese local government bonds ...........cccceiiiiiiiiiiiiiiniee e 47 48
Japanese corporate bonds 71,509 84,420
(1 =T SN 372,957 167,416
FOreign DONAS.......oo i 174,422 53,790
FOreign STOCKS ....ueeiiiiiiee e 179,337 113,625
No designated term
Japanese government bonds..........ccociiiiiiiiiiiiiic — —
3,494,297 3,661,722
1,531,474 1,539,653
FOreign DONAS........ooiiiie e — —
FOreign StOCKS ......eiiiieie e 1,397,283 1,354,951
Total
Japanese government BONAS........cceeiiiiieeiiiiee e ¥25,220,129 ¥16,085,664
Japanese local government bonds ..........ooouiiiiiiiiiiieceee e 307,731 221,206
Japanese corporate BONAS .........cooeiiiiiiiiiiiiiiiee 2,847,093 3,102,608
Japanese stocks 3,494,297 3,661,722
(@1 =T £SO USROS 7,984,180 5,464,999
FOreign DONAS........coi i 6,115,038 3,680,136
FOreign StOCKS ......eiiiiee e 1,576,620 1,468,576
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SMBC

Ratios (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Income Ratio

Percentage
Year ended March 31 2011 2010
Ordinary profit to total aSSEtS.......uviiiiiee e 0.54% 0.44%
Ordinary profit to stockholders’ equity..... 11.18 12.13
Net income 10 total @SSELS ..ooiuiiiiiiiiiie s 0.38 0.30
Net income to stockholders’ €qUILY .......c.oovieiiiieierii i 7.87 8.28

Notes: 1. Ordinary profit (net income) to total assets = Ordinary profit (net income) / Average balance of total assets excluding customers’ liabilities for acceptances
and guarantees X 100
2. Ordinary profit (net income) to stockholders’ equity = (Ordinary profit (net income) — Preferred dividends) / {(Net assets at the beginning of the fiscal year
— Number of shares of preferred stock outstanding at the beginning of the fiscal year X Issue price) + (Net assets at the end of the fiscal year — Number of
shares of preferred stock outstanding at the end of the fiscal year X Issue price)} divided by 2 X 100

Yield/Interest Rate

Percentage

Year ended March 31 2011 2010
Domestic operations:

Interest-earning asSEts (A).......oeereerrierierie e 1.27% 1.43%

Interest-bearing liabilities (B) .......ccccocuiiiiiiiiiiie i 0.97 1.02

(A) = (B) seveenteeeeeeeetie et e ette ettt et et e et et e et e e ae e et e e nne e neeenaeeneeenneereaanne 0.30 0.41
International operations:

Interest-earning assets (A)...... 1.54% 1.90%

Interest-bearing liabilities (B) .. 1.43 1.54

[ I (=) OSSR RPRPRRN 0.11 0.36
Total:

Interest-earning aSSELS (A)...cueeiiieeeiriiee e cree e 1.34% 1.52%

Interest-bearing liabilities (B) .. 1.07 1.11

[ I (=) OSSP URRRPRPRR 0.27 0.41

Loan-Deposit Ratio

Millions of yen
March 31 2011 2010
Domestic operations:

Loans and bills discounted (A) ¥46,093,104 ¥47,897,818
DYoo L] (N (= ) ISR 72,421,723 67,982,357
Loan-deposit ratio (%)
(AA) 7 (B) ettt e ene e 63.64% 70.45%
Ratio by average balance for the fiscal year.........ccocoeiiiiiiiiiiiiiieees 68.79 74.16
International operations:
Loans and bills disCouNted (A) ......ceeeueeeiiiiee e eeee e ¥ 9,144,508 ¥ 8,721,240
DEPOSIES (B) --veeeueeeuereiieaiieeiie et stee ettt sttt st e e e e 10,021,562 9,648,282
Loan-deposit ratio (%)
(AA) 7 (B) ettt e e n e 91.24% 90.39%
Ratio by average balance for the fiscal year.........cocoeeiiiiiiiiiiieiiiieees 89.51 89.23
Total:
Loans and bills disCouNted (A) ......ceeeueeeiiieee e e e e seee e ¥55,237,613 ¥56,619,058
DY oo T] (N () ISR 82,443,286 77,630,639
Loan-deposit ratio (%)
(AA) 7 (B) ettt e et n e 67.00% 72.93%
Ratio by average balance for the fiscal year 71.34 76.17

Note: Deposits include negotiable certificates of deposit.
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SMBC Ratios (Nonconsolidated)

Securities-Deposit Ratio

March 31 2011 2010
Domestic operations:
SECUIHIES (). ueeeueeeeueeeteeeie ettt et et ettt e et e et e bt e st e e sbe e sabeesseeenseesaeeeseennns ¥32,161,772 ¥23,387,488
DY ooty (- () ISR 72,421,723 67,982,357
Securities-deposit ratio (%)
(= PSR USR 44.40% 34.40%
39.62 32.36

Ratio by average balance for the fiscal year

International operations:
SECUIMHIES (A).enveeeeeerteere sttt sr e r e eenesneeinene
DEPOSIES (B) c.veeureeiiiriiiiie ettt
Securities-deposit ratio (%)
(=) USRS
Ratio by average balance for the fiscal year..........ccccoerviiiiiniiiiiiiieens
Total:
Securities (A)
DEPOSIES (B) c.veeureeiiirrieiiie ettt s
Securities-deposit ratio (%)
(=) USRS
Ratio by average balance for the fiscal year..........ccccceiviniiiniiiniciieenns
Note: Deposits include negotiable certificates of deposit.
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¥ 7,691,659

¥ 5,148,712

10,021,562 9,648,282
76.75% 53.36%

56.14 41.81

¥39,853,432 ¥28,536,200

82,443,286 77,630,639
48.34% 36.75%

41.65 33.62




SMBC

Capital (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Changes in Number of Shares Issued and Capital Stock

Millions of yen

Number of shares issued Capital stock Capital reserve
Changes Balances Changes Balances Changes Balances
May 17, 20061 .....coooeieiereecee e 214,194 56,327,142 ¥ — ¥ 664,986 ¥ — ¥ 665,033
September 6, 2006*2.........ccceeeeeevieeiieennnn. 173,770 56,500,912 — 664,986 — 665,033
September 29, 2006*3 601,757 57,102,669 — 664,986 — 665,033
October 11, 2006*4..... 153,181 57,255,850 — 664,986 — 665,033
October 31, 2006™..... (830,000) 56,425,850 — 664,986 — 665,033
September 10, 2009%6 ... 20,672,514 77,098,364 427,972 1,092,959 427,972 1,093,006
September 29, 2009*7 8,211,569 85,309,933 170,000 1,262,959 170,000 1,263,006
November 26, 2009*8............cccecveereeenenn. 992,453 86,302,386 23,999 1,286,959 23,999 1,287,006
February 16, 2010™0........coceiiiieieeieeeenne 20,016,015 106,318,401 484,037 1,770,996 484,037 1,771,043

Remarks:
*1 Conversion of 35,000 shares of preferred stock (Type 1) and 33,000 shares of preferred stock (Type 2) to 214,194 shares of common stock
*2 Conversion of 67,000 shares of preferred stock (Type 2) to 173,770 shares of common stock
*3 Conversion of 500,000 shares of preferred stock (Type 3) to 601,757 shares of common stock
*4 Conversion of 195,000 shares of preferred stock (Type 3) to 153,181 shares of common stock
*5 Cancellation of 35,000 shares of preferred stock (Type 1), 100,000 shares of preferred stock (Type 2) and 695,000 shares of preferred stock (Type 3)
*6  Allotment to third parties: Common stock: 20,672,514 shares
Issue price: ¥41,405 Capitalization: ¥20,702.5
*7 Allotment to third parties: Common stock: 8,211,569 shares
Issue price: ¥41,405 Capitalization: ¥20,702.5
*8  Allotment to third parties: Common stock: 992,453 shares
Issue price: ¥48,365 Capitalization: ¥24,182.5
*9 Allotment to third parties: Common stock: 20,016,015 shares
Issue price: ¥48,365 Capitalization: ¥24,182.5

Number of Shares Issued

March 31, 2011 Number of shares issued
Common StOCK......cceecueveeeeeeeeeines 106,248,400
Preferred stock (1st series Type 6) . 70,001
o= L PSPPI 106,318,401

Note: The shares above are not listed on any stock exchange.

Principal Shareholders
a. Common Stock

Percentage of
March 31, 2011 Number of shares shares outstanding

Sumitomo Mitsui Financial Group, INC. .....ccceeeieireiiiie e 106,248,400 100.00%

b. Preferred Stock (1st series Type 6)

Percentage of
March 31, 2011 Number of shares shares outstanding

Sumitomo Mitsui Financial Group, INC. ......cccoiiiiiiiie s 70,001 100.00%
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SMBC

Others (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Employees

March 31 2011 2010
Number of EMPIOYEES ........cociiiiiiiiiiece e 22,524 22,460
Average age (Years—mOonths) ........ceeiiiiiiiieiiieieee e 34-4 33-10
Average length of employment (years—months) ........ccccceeiirieinininnieeeiees 11-0 10-6
Average annual salary (thousands of Yen).........ccccecieiciiiiiiiiiiniiecieeee s ¥7,487 ¥7,336

Notes: 1. Temporary and part-time staff are excluded from the above calculations but includes overseas local staff. Executive officers who do not concurrently serve

as Directors are excluded from “Number of employees.”
2. “Average annual salary” includes bonus, overtime pay and other fringe benefits.

3. Overseas local staff are excluded from the above calculations other than “Number of employees.”

Number of Offices

March 31 2011 2010
Domestic network:
Main offices and branChes .........c..uueiiei e 493 494
Subbranches.................. . 164 164
JXe =Y g Lo PSSP PRSPPI 2 1
Overseas network:
BranCRES ..ot 15 15
STU] o] o] =T o o 1TSS 7 6
Representative offices 11 13
1 ] €= LSRR 692 693

Note: “Main offices and branches” includes the International Business Operations Dept. (2011, 2 branches; 2010, 2 branches), specialized deposit account branches

(2011, 38 branches; 2010, 38 branches) and ATM administration branches (2011, 17 branches; 2010, 17 branches).

Number of Automated Service Centers

March 31 2011 2010
Automated SErviCe CENLEIS.......cccceiiiiiiiiiiieeeeeeeeeeeeeeeeeer e 35,175 32,391
Domestic Exchange Transactions
Millions of yen
Year ended March 31 2011 2010
Exchange for remittance:
Destined for various parts of the country:
Number of accounts (thouSANAS) .......cceeeeriiieeeiiiieeeiee e 334,977 407,093
AMOUNT Lttt st e e sae e et e e ae e e s e e sneeenneas ¥ 595,566,367 ¥ 653,586,914
Received from various parts of the country:
Number of accounts (thouSaNAS) .......cceeeeriiiieiiiiieeeiee e 298,595 300,189
AMOUNT Lttt ettt et e b e sae e et e e sse e e s e e sneeenneas ¥ 952,980,527 ¥ 804,727,712
Collection:
Destined for various parts of the country:
Number of accounts (thousands) .........coceereerreenieirie s 2,614 2,679
AMOUNT L.ttt ettt e e st e e bt e saeeeseeeseeenseeeneeenneas ¥ 6,378,902 ¥ 6,396,030
Received from various parts of the country:
Number of accounts (thousands) .........coceererrreenieiiie e 988 1,006
AMOUNT ... ¥ 2,284,019 ¥ 2,722,318
Total.......... ¥1,557,209,816 ¥1,467,432,974
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Others (Nonconsolidated) SMBC

Foreign Exchange Transactions
Millions of U.S. dollars

Year ended March 31 2011 2010
Outward exchanges:
Foreign bills SOId.......c.iiiiieie e $2,129,774 $1,463,062
Foreign bills bOUGht .........iiiiie s 1,388,730 992,185
Incoming exchanges:
Foreign bills Payable............c.cucuceeeeeeeeeeeeeeeeeeeeeeeee e ennas $ 940,080 $ 699,127
Foreign bills receivable... 31,761 21,821
1 ] €= LSS $4,490,346 $3,176,196

Note: The figures above include foreign exchange transactions by overseas branches.

Breakdown of Collateral for Customers’ Liabilities for Acceptances and Guarantees

Millions of yen

March 31 2011 2010

S CUIEIES . eteeee ettt et e e et e e e e e e e e e e e ee e naae e e e e e e e anneaeeaeeeeaanns ¥ 19,398 ¥ 19,578
CoMMENCIaAl ClAIMS .....uvriieee et e e e e e e e e e e e e e eanreeeeeeeeennes 25,605 22,672
Commercial goods.. — —
REaI ESTALE....cei e 51,381 52,716
[ {5 1Y TSRO 13,102 5,857
Subtotal...... ¥ 109,488 ¥ 100,824
Guaranteed.... 419,252 459,711
Unsecured..... 3,324,207 3,065,332
1< ] €= LSS ¥3,852,949 ¥3,625,868
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SMBC

Trust Assets and Liabilities (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Statements of Trust Assets and Liabilities

Millions of yen

March 31 2011 2010
Assets:
Loans and bills discounted...........cccooeoeiiiiiiiiiiiiieeeeeeeeeeeeeeeeeeeees ¥ 237,383 ¥ 221,970
LOANS ON AEEAS ....uuveiieeee ettt e e e e e e e e e e e 237,383 221,970
Y=ot =Y SRS 444,664 457,585
Japanese government bonds 320,540 293,082
Corporate bonds..........cccceeeue 9,107 16,067
Japanese stocks.... 6,066 4,766
FOreign SECUNTIES. ...cieeeeeiiee e 108,700 143,419
Other SECUIMLIES....cieii it e e e ennneees 250 250
Securities held in custody accounts.... 3,046 3,070
MONELArY ClaIMS ... 548,973 465,734
Monetary claims for housing 10ans.........ccccccueriiiiiiiiicneee s 18,295 22,773
Other monetary claims .........ccccccuue. 530,677 442,960
Tangible fixed assets . 22 19
Equipment................ 22 19
Intangible fiXed @SSetS......ccuiiiiiiiie e 7 8
Other intangible fixed @ssets ..o, 7 8
Other claims 2,474 2,918
(O 1118 o= o RS USSN 79,427 52,302
Due from banking aCCOUNt ...........ciiiiiiiiiee e 216,171 159,554
Cash and due from banks...... 43,638 40,072
Deposits with banks . 43,638 40,072
Others...ccooveeeeeeeeciieen 284 —
OBNEIS et e e e e e e e e e e nnaeaes 284 —
o €= =TT £ ¥1,576,094 ¥1,403,236
Liabilities:
Designated Money truSES. ......cccuviviiiiiiiiiie e ¥ 615,685 ¥ 537,388
Specified MONEY trUSES......coiuiiiiiiie e 176,511 163,750
Money in trusts other than money trusts........ccccoeeeiiiiiiiinieeeees 220,007 220,008
SECUNLY TUSES .. eeiee ittt e e s e e e e nneeeeaes 3,221 3,082
Monetary claims trusts. 554,703 458,273
EQUIPMENT TrUSTS ... s 45 51
COMPOSIEE tUSES ..eiiieiie et eeeae 5,919 20,681
o) 2= I 1= Y14 1TSS ¥1,576,094 ¥1,403,236

Notes: 1. Amounts less than 1 million yen have been omitted.
2. SMBC has no co-operative trusts under any other trust bank’s administration as of the year-end.
3. SMBC does not deal with any trusts with principal indemnification.
4. Excludes trusts whose monetary values are difficult to calculate.
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Capital Ratio Information

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

The consolidated capital ratio is calculated using the method stipulated in “Standards for Bank Holding Company to Examine the Adequacy of
Its Capital Based on Assets, Etc. Held by It and Its Subsidiaries Pursuant to Article 52-25 of the Banking Act” (Notification No. 20 issued by
the Japanese Financial Services Agency in 2000; hereinafter referred to as “the Notification”).

In addition to the method stipulated in the Notification to calculate the consolidated capital ratio (referred to as “First Standard” in the
Notification), SMFG has adopted the advanced internal ratings-based (IRB) approach for calculating credit risk-weighted asset amounts.
Further, SMFG has implemented market risk controls, and, in calculating the amount corresponding to operational risk, the Advanced
Measurement Approach (AMA).

“Capital Ratio Information” was prepared based on the Notification, and the terms and details in the section may differ from the terms and

details in other sections of this report.

B Scope of Consolidation
1. Consolidated Capital Ratio Calculation
e Number of consolidated subsidiaries: 327
Please refer to “Principal Subsidiaries and Affiliates” on page 216 for their names and business outline.
e Scope of consolidated subsidiaries for calculation of the consolidated capital ratio is based on the scope of consolidated subsidiaries for
preparing consolidated financial statements.
e There are no affiliates to which the proportionate consolidation method is applied.
e There are no companies engaged exclusively in ancillary banking business or in developing new businesses as stipulated in Article 52-23
of the Banking Act.

2. Deduction from Capital
e Number of nonconsolidated subsidiaries subject to deduction from capital: 210
Principal subsidiaries: SMLC MAHOGANY CO., LTD. (Office rental, etc.)
SBCS Co., Ltd. (Venture capital and consulting)
e Number of financial affiliates subject to deduction from capital: 59
Please refer to “Principal Subsidiaries and Affiliates” on page 216 for their names and business outline.

3. Restrictions on Movement of Funds and Capital within Holding Company Group
There are no special restrictions on movement of funds and capital among SMFG and its group companies.

4. Companies Subject to Deduction from Capital, with Capital below Basel I Required Amount and Total Shortfall Amount
Not applicable.
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Capital Ratio Information

M Capital Structure Information (Consolidated Capital Ratio (First Standard))
Regarding the calculation of the capital ratio, certain procedures were performed by KPMG AZSA LLC pursuant to “Treatment of Inspection

of the Capital Ratio Calculation Framework Based on Agreed-Upon Procedures” (JICPA Industry Committee Report No. 30). The certain

procedures performed by the external auditor are not part of the audit of consolidated financial statements. The certain procedures performed

on our internal control framework for calculating the capital ratio are based on procedures agreed upon by SMFG and the external auditor and

are not a validation of appropriateness of the capital ratio itself or opinion on the internal controls related to the capital ratio calculation.

Millions of yen

March 31 2011 2010

Tier | capital: [T )1 7213 o] ¥ 2,337,895 ¥ 2,337,895
CaPItal SUMPIUS .ottt e e s e e e e s ne e e e enneeeeae 978,851 978,897
Retained €arNiNgS ..c..ccueie et e e 1,776,433 1,451,945
Treasury stock (171,760) (124,061)
Cash dividends to be paid ..........ccoooiiiiiiii (73,612) (80,665)
Foreign currency translation adjustments...........cccccoiviiiiiiiiiecceccee (122,889) (101,650)
Stock acquISItioN MIGNES........oiiiieiie e 262 81
MiNOKitY INTEIESTS ..o e s 2,029,481 2,042,251
GoodWill aNd OThErS ........eiiiiiiccee s (394,342) (398,709)
Gain on sale on securitization transactions.........c.cccceeecveeiiice e (36,324) (87,453)
Amount equivalent to 50% of expected losses in excess of reserve .............. - (36,249)
Total Tier | capital (A) .eeeeeeeeeeeeeeeiee e e e e 6,323,995 6,032,280

Tier 1l capital: Unrealized gains on other securities after 55% discount.. 169,267 254,032
Land revaluation excess after 55% discount.................... 35,739 37,033
General reserve for possible [0an I0SSES.......cccuevieiiiiiiiie e 100,023 69,371
Excess of eligible reserves relative to expected 10SS€S .......coccoveriiieeiiiiennnns 21,742 —
Subordinated debt 2,210,184 2,203,415
Total Tier Il capital 2,536,958 2,563,853
Tier Il capital included as qualifying capital (B) 2,536,958 2,563,853

Deductions*: (O PRSPPI 428,082 467,906

Total qualifying capital: = (D) = (A) 4 (B) = (C) eeeveeeeeeeeeeiiieeeiteee et e estee e ereee e s e e et e et e e s neeeeeneee s ¥ 8,432,871 ¥ 8,128,228

Risk-weighted assets: ON-balance SNEE IHEBMS ....c.ceeeeeeeeee e e e e ¥38,985,243 ¥42,684,693
Off-balance Sheet ItEMS ......cocceeiiieeee e 7,433,319 7,833,411
MarKet FISK ITEIMS ...uveieie it e e 584,020 448,397
Operational risk 3,691,113 3,117,968
Total risk-weighted aSSEtS (E)...c.ccouriiiiiiiiiiie e ¥50,693,696 ¥54,084,471

Tier | risk-weighted

capital ratio: (A) 7 (E) X T00. . e eeeeeecte e et ee e eetee e et e e e et e e e e e e e e eaae e e sannea e enneeeenneeennneeeanns 12.47% 11.15%
Total risk-weighted
capital ratio: (D) 7 (E) X 100 «.ueeeeeeieeeiteeeettee e stee e et ee e et e e e eessssaeeeanseeesanaeeesnneeennnaeeennnneeanns 16.63% 15.02%
Required capital: (E) X B0 neeeeeeeeiee ettt ettt ettt b et e bt et e e nne e enae e neaenneas ¥ 4,055,495 ¥ 4,326,757

* “Deductions” refers to deductions stipulated in Article 8-1 of the Notification and includes willful holding of securities issued by other financial institutions and
securities stipulated in Clause 2.
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M Capital Requirements
Billions of yen

March 31 2011 2010
Capital requirements for credit risk:

Internal ratings-based @PPrOACK .........ccuiiiiiiiii e e ¥4,605.9 ¥5,194.2
COIPOrALE EXPOSUIES: ..veeeeueeeiaureeeeareeeasseeeeasseeeaasseeesasseeesaseeeaassesaassseesassseesassseeansseeessssessasseeesasseessnsnees 2,790.4 3,381.4
Corporate exposures (excluding specialized 1ending) .........oooeerieiiiriieeieee e 2,393.4 2,950.7
SOVEIEIGN EXPOSUIES ....cueiiiiiiiietee ettt st et e et e aa e se e e abe e e bt e e b e e e be e sas e e be e e aeeebeesanesseesaneeaneeenneenns 39.5 37.4
BaNK ©XPOSUIES ...ceiiiieiiiiiieee s ettt e e e e sttt e e e e e st e e e e e sa i aee e e e e e e e sassseeeeaeseaansebeeeeeeaansnaneeeeenanannnnen 124.9 139.7
SPECIANIZEA IENAING ...ttt a e st e bt e et e e renreeanenreens 232.6 253.6
RETAII EXPOSUIES: ...ttt b e e et e a e b e an e e nr e ae s 904.0 905.4
Residential Mortgage EXPOSUIES .........eiiiiiiiiiie e e e e s e e nnneas 438.3 434.6
Qualifying revolving retail EXPOSUIES ..........ciiiiiiiiiiii e 152.3 110.9
Other retail EXPOSUIES........ciiiiiiiiiiie ettt b e b e sar e et e e san e neesne e 313.4 359.9
EQUILY EXPOSUIES: ...ttt e e es e e s st e e e ane e e e se e e e e ane e e e emne e e e nne e e e nreenannneenan 335.3 336.6
Grandfathered equity EXPOSUIES ..........cciiiiiiii e 175.4 191.6

PD/LGD @PPIOACK ..ttt ettt ettt nn e a e 84.9 81.4

Market-Dased QPPIOACK .......iii i e e e e e e e e e nnnee 75.1 63.6

Simple risk weight Method. ... 47.8 46.6

Internal MOdels METhOd ... e e e e 27.3 17.0

Credit risk-weighted assets under Article 145 of the Notification ...........cocviieiiiiiiniiceee 160.4 183.6

SeCUNtIZAtION EXPOSUIES ......coiiiiiiiii e s e s a e s ne e 150.7 107.7

OtNEI EXPOSUIES ...t eiiieeeieee ettt e et e e et ee e e st eeeeaee e e e aeee e e seeeaasseeesasseeessseeeanseeesanseeesnseeesseeaennseeaannen 265.1 279.5

5y F=Talo F=Tge [F4=Te IF=T ] o CoT- Lot o ISR 699.7 570.0

Total capital requirements fOr Credit FiSK .........ooi i e 5,305.6 5,764.2
Capital requirements for market risk:

Standardized measurement MELNOM ..........c.eiiiiiiiiii e sr e 29.1 21.1
INEEIEST FATE MISK ...ee ettt ettt e e et e e s ee e e e ne e e e s ne e e e ease e e e neeeeaneeeaannneeaas 21.9 15.3
EQUILY POSITION FISK ...ttt ettt et n e e e e saneenee s 3.2 1.9
Foreign exchange risk 2.3 2.6
COMMOGILIES FISK...eeeeieeeeeet ettt ettt e ettt e e et e e e e ae e e e e ne e e e sne e e e nn e e e enneeeeanneeesnneeeennneas 1.6 0.1
(O] o4 o1 3 PRSP PPPTRURUPPRPRTN 0.1 1.2

Internal MOdElS METNOM. .........oiiie e e e e e e e e e nnn e e e nnneas 17.6 14.7

Total capital requirements fOor Market FiSK ... 46.7 35.9

Capital requirements for operational risk:

Advanced measurement approach 235.1 232.2

Basic indicator approach.............ccceeeenn. 60.2 17.2

Total capital requirements for operational FSK............cuuiuiiiiiiiiie e e 295.3 249.4

Total amount of capital reqQUIrEMENTS............ouiiiiiieceee e e s e e e e e nrneeeee s ¥5,647.6 ¥6,049.5

Notes: 1. Capital requirements for credit risk are capital equivalents to “credit risk-weighted assets x 8%” under the standardized approach and “credit risk-weighted assets X 8% +
expected loss amount” under the IRB approach. Regarding exposures to be deducted from capital, the deduction amount is added to the amount of required capital.
2. Portfolio classification is after CRM.
3. “Securitization exposures” includes such exposures based on the standardized approach.
4. “Other exposures” includes estimated lease residual values, purchased receivables (including exposures to qualified corporate enterprises and others), long settlement
transactions and other assets.

M Internal Ratings-Based (IRB) Approach
1. Scope
SMFG and the following consolidated subsidiaries have adopted the advanced IRB approach for exposures as of March 31, 2009.

(1) Domestic Operations
Sumitomo Mitsui Banking Corporation, Sumitomo Mitsui Card Company, Limited and SMBC Guarantee Co., Ltd.

(2) Overseas Operations
Sumitomo Mitsui Banking Corporation Europe Limited, Sumitomo Mitsui Banking Corporation (China) Limited, Sumitomo Mitsui
Banking Corporation of Canada, Banco Sumitomo Mitsui Brasileiro S.A., ZAO Sumitomo Mitsui Rus Bank, PT Bank Sumitomo Mitsui
Indonesia, Sumitomo Mitsui Banking Corporation Malaysia Berhad, SMBC Leasing and Finance, Inc., SMBC Capital Markets, Inc.,
SMBC Nikko Capital Markets Limited, SMBC Derivative Products Limited and SMBC Capital Markets (Asia) Limited

THE MINATO BANK, LTD. and SMBC Finance Service Co., Ltd. have adopted the foundation IRB approach.

Among consolidated subsidiaries that have adopted the standardized approach for exposures as of March 31, 2011, Sumitomo Mitsui
Finance and Leasing Co., Ltd. is scheduled to adopt the foundation IRB approach from March 31, 2012, and Kansai Urban Banking
Corporation from March 31, 2013.

Note: Directly controlled SPCs and limited partnerships for investment of consolidated subsidiaries using the advanced IRB approach have also adopted the advanced IRB
approach. Further, the advanced IRB approach is applied to equity exposures on a group basis, including equity exposures of consolidated subsidiaries applying the
standardized approach.
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2. Exposures by Asset Class
(1) Corporate Exposures
A. Corporate, Sovereign and Bank Exposures
(A) Rating Procedures
e “Corporate, sovereign and bank exposures” includes credits to domestic and overseas commercial/industrial (C&I) companies,
individuals for business purposes (domestic only), sovereigns, public sector entities, and financial institutions. Business loans
such as apartment construction loans, and small and medium-sized enterprises (SME) loans with standardized screening process
(hereinafter referred to as “standardized SME loans”) are, in principle, included in “retail exposures.” However, credits of more
than ¥100 million are treated as corporate exposures in accordance with the Notification.

An obligor is assigned an obligor grade by first assigning a financial grade using a financial strength grading model and data
obtained from the obligor’s financial statements. The financial grade is then adjusted taking into account the actual state of the
obligor’s balance sheet and qualitative factors to derive the obligor grade (for details, please refer to “Credit Risk Assessment

and Quantification” on page 35). Different rating series are used for domestic and overseas obligors — J1 ~ J10 for domestic
obligors and G1 ~ G10 for overseas obligors — as shown below due to differences in actual default rate levels and portfolios’ grade
distribution. Different Probability of Default (PD) values are applied also.

In addition to the above basic rating procedure which builds on the financial grade assigned at the beginning, in some cases, the
obligor grade is assigned based on the parent company’s credit quality or credit ratings published by external rating agencies. The
Japanese government, local authorities and other public sector entities with special basis for existence and unconventional financial
statements are assigned obligor grades based on their attributes (for example, “local municipal corporations”), as the data on these
obligors are not suitable for conventional grading models. Further, credits to individuals for business purposes, business loans and
standardized SME loans are assigned obligor grades using grading models developed specifically for these exposures.

PDs used for calculating credit risk-weighted assets are estimated based on the default experience for each grade and taking into
account the possibility of estimation errors. In addition to internal data, external data are used to estimate and validate PDs. The
definition of default is the definition stipulated in the Notification (an event that would lead to an exposure being classified as
“substandard loans,” “doubtful assets” or “bankrupt and quasi-bankrupt assets” occurring to the obligor).

Loss given defaults (LGDs) used in the calculation of credit risk-weighted assets are estimated based on historical loss experience
of credits in default, taking into account the possibility of estimation errors.

Obligor Grade

Domestic Overseas
Corporate Corporate Definition Borrower Category
J1 G1 Very high certainty of debt repayment Normal Borrowers
J2 G2 High certainty of debt repayment
J3 G3 Satisfactory certainty of debt repayment
J4 G4 Debt repayment is likely but this could change in cases of
significant changes in economic trends or business environment
J5 G5 No problem with debt repayment over the short term, but not

satisfactory over the mid to long term and the situation could
change in cases of significant changes in economic trends or
business environment

J6 G6 Currently no problem with debt repayment, but there are unstable
business and financial factors that could lead to debt repayment
problems

J7 G7 Close monitoring is required due to problems in meeting loan Borrowers Requiring Caution
terms and conditions, sluggish/unstable business, or financial
problems

J7R G7R Of which Substandard Borrowers Substandard Borrowers
J8 G8 Currently not bankrupt, but experiencing business difficulties, Potentially Bankrupt Borrowers

making insufficient progress in restructuring, and highly likely to
go bankrupt

J9 G9 Though not yet legally or formally bankrupt, has serious business Effectively Bankrupt Borrowers
difficulties and rehabilitation is unlikely; thus, effectively bankrupt
J10 G10 Legally or formally bankrupt Bankrupt Borrowers
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(B) Portfolio

a. Domestic Corporate, Sovereign and Bank Exposures

Billions of yen

Exposure amount

Capital Ratio Information

SMFG

Weighted Weighted Weighted Weighted Weighted
On-balance Off-balance  Undrawn average average average average average
March 31, 2011 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
J1-d8 e, ¥18,775.3 ¥13,538.6 ¥5,236.6 ¥3,677.9 75.00% 0.06% 34.50% —% 15.62%
J4-J6 i, . 14,013.7 10,8171 3,196.6 920.3 75.00 0.85 29.25 - 42.24
J7 (excluding J7R) 1,778.7 1,541.3 237.4 20.5 75.00 12.54 27.70 - 112.16
Japanese government and
local municipal corporations .... 32,765.0 32,641.9 123.0 30.7 75.00 0.00 35.25 - 0.06
Others...covveeeceeeecceeeeeen 5,529.7 5,071.1 458.5 85.4 75.00 1.00 37.06 - 49.16
... 1,401.0 1,3345 66.6 0.3 100.00 100.00 53.22 51.84 17.19
¥74,263.3 ¥64,944.6 ¥9,318.7 ¥4,735.1 — - — — —
Billions of yen
Exposure amount Weighted ~ Weighted =~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance  Undrawn average average average average average
March 31, 2010 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
J1-J3 .. ...¥18,017.3 ¥12,663.0 ¥5,354.3 ¥4,012.5 75.00% 0.07% 35.32% —% 16.75%
J4-J6 . .. 15,045.7 11,722.7 3,322.9 1,064.0 75.00 1.63 31.40 - 58.82
J7 (excluding J7R)............... 2,400.6 2,146.4 254.2 16.4 75.00 16.54 30.14 - 134.64
Japanese government and
local municipal corporations .... 22,671.2 22,406.6 264.6 0.8 75.00 0.00 35.09 - 0.09
Others...covveeeeceeeeceeeeee 5,547.9 5,030.6 517.3 133.0 75.00 1.34 38.01 - 56.63
Default (J7R, J8-J10)...........  1,429.6  1,379.2 50.3 1.7 100.00 100.00 53.74 52.98 9.54
Total ..o, ¥65,112.3 ¥55,348.6 ¥9,763.7 ¥5,228.4 — — — — —

Note: “Others” includes exposures guaranteed by credit guarantee corporations, exposures to public sector entities and voluntary organizations, and exposures to obligors
not assigned obligor grades because they have yet to close their books (for example, newly established companies), as well as business loans and standardized SME

loans of more than ¥100 million.

b. Overseas Corporate, Sovereign and Bank Exposures

Billions of yen

Exposure amount

Weighted Weighted Weighted Weighted Weighted
On-balance Off-balance  Undrawn average average average average average
March 31, 2011 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
[ L T ¥23,232.7 ¥15,404.6 ¥7,828.1 ¥3,515.5 75.00% 0.15% 29.36% —% 16.66%
GA4-GB.oeeeeeeieeeeeee e 779.8 610.7 169.1 158.5 75.00 2.34 28.31 - 72.23
G7 (excluding G7R) ... 288.7 190.1 98.6 99.5 75.00 23.26 27.49 - 146.10
Others...covveeecceeeeen. 118.1 98.6 19.5 16.9 75.00 2.21 38.20 - 111.24
Default (G7R, G8-G10) . 170.1 154.1 15.9 6.7 100.00 100.00 63.54 56.97 82.12
Total ..o ¥24,589.4 ¥16,458.2 ¥8,131.3 ¥3,797.2 - — — — —
Billions of yen
Exposure amount Weighted ~ Weighted =~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance  Undrawn average average average average average
March 31, 2010 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
G1-G3.. .. ¥17,929.1 ¥11,601.0 ¥6,328.1 ¥2,928.6 75.00% 0.18% 29.84% —% 17.54%
G4-GB..ooveeeeeeiieane . 946.2 768.1 178.1 168.0 75.00 2.32 29.39 - 73.64
G7 (excluding G7R)............. 4591 280.3 178.8 102.6 75.00 24.59 29.26 — 158.78
Others...ueieiecceeeeeeeceeen 152.5 105.5 47.0 4.4 75.00 1.55 40.66 — 86.53
Default (G7R, G8-G10)....... 212.0 199.0 13.0 7.2 100.00 100.00 71.52 64.33 89.89
Total...oooeeeeeee e ¥19,698.8 ¥12,953.9 ¥6,744.9 ¥3,210.9 — — — — —
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B. Specialized Lending (SL)
(A) Rating Procedures

e “Specialized lending” is sub-classified into “project finance,” “object finance,” “commodity finance,” “income-producing real

estate” (IPRE) and “high-volatility commercial real estate” (HVCRE) in accordance with the Notification. Project finance is

financing of a single project, such as a power plant or transportation infrastructure, and cash flows generated by the project are the

primary source of repayment. Object finance includes aircraft finance and ship finance, and IPRE and HVCRE include real estate

finance (a primary example is non-recourse real estate finance). There were no commodity finance exposures as of March 31, 2011.

e Each SL product is classified as either a facility assigned a PD grade and LGD grade or a facility assigned a grade based primarily

on the expected loss ratio, both using grading models and qualitative assessment. The former has the same grading structure as

that of corporate, and the latter has ten grade levels as with obligor grades but the definition of each grade differs from that of the

obligor grade which is focused on PD.

For the credit risk-weighted asset amount for the SL category, the former facility is calculated in a manner similar to corporate

exposures, while the latter facility is calculated by mapping the expected loss-based facility grades to the below five categories

(hereinafter the “slotting criteria”) of the Notification because it does not satisfy the requirements for PD application specified in

the Notification.

(B) Portfolio

a. Slotting Criteria Applicable Portion

(a) Project Finance and Object Finance

Billions of yen

Risk 2011 2010
March 31 weight Project finance Object finance Project finance Object finance
Strong:
Residual term less than 2.5 years ........c.ccce..... 50% ¥ 120.1 ¥ 241 ¥ 125.6 ¥ 0.6
Residual term 2.5 years or more ..........cccceeenes 70% 746.2 7.9 746.9 41.0
Good:
Residual term less than 2.5 years ................... 70% 28.9 1.7 23.3 -
Residual term 2.5 years or more ..........cccceeeues 90% 224.9 3.1 169.9 4.1
SatiSfaCtory .oooueee e 115% 13.7 - 42.1 -
250% 43.8 - 61.5 —
— 29.2 - 18.0 -
¥1,206.8 ¥14.9 ¥1,187.0 ¥45.7
Note: A portion of “Object finance” is calculated using the PD/LGD approach.
(b) High-Volatility Commercial Real Estate (HVCRE)
Risk Billions of yen
March 31 weight 2011 2010
Strong:
Residual term less than 2.5 years ........cccce..... 70% ¥ - ¥ -
Residual term 2.5 years or more ..........cccceeeues 95% - -
Good:
Residual term less than 2.5 years ........cccce..... 95% 31.0 32.5
Residual term 2.5 years or more ..........ccccceeeues 120% 74.3 10.8
Satisfactory ......coocvercieiieeiiecre e 140% 96.1 152.9
250% 20.0 1.1
- 21 6.5
¥223.5 ¥213.6
b. PD/LGD Approach Applicable Portion, Other Than Slotting Criteria Applicable Portion
(a) Object Finance
Billions of yen
Exposure amount Weighted ~ Weighted ~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance  Undrawn average average average average average
March 31, 2011 Total sheet assets sheet assets  amount CCF PD LGD ELdefautt risk weight
G1-G8..oieeeeeeeeee ¥116.0 ¥ 91.7 ¥24.3 ¥1.2 75.00% 0.39% 22.67% —% 37.81%
G4-GB...oevereeenn 27.6 21.0 6.6 7.3 75.00 3.06 9.21 - 29.41
G7 (excluding G7R). 10.9 10.9 0.0 0.1 75.00 18.75 27.05 - 155.72
Others.....ccccvvercerinene. - - - - - - - - -
Default (G7R, G8-G10)........ 9.9 9.6 0.3 - - 100.00 58.20 51.63 82.12
Total oo, ¥164.5 ¥133.3 ¥31.2 ¥8.5 — — — — —
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Weighted Weighted Weighted Weighted Weighted
On-balance Off-balance  Undrawn average average average average average
March 31, 2010 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
[ L TR ¥103.0 ¥ 97.7 ¥ 53 ¥ 18 75.00% 0.51% 20.86% —% 41.74%
G4-GB..oooeeeeeeeeeeeeeee 43.8 34.4 9.5 10.2 75.00 2.43 12.95 — 36.56
G7 (excluding G7R)... . 10.7 10.7 0.1 0.1 75.00 19.75 29.84 — 170.29
Others.....ooceeeiieeeeeeee, — — - - - - - — -
Default (G7R, G8-G10)......... 5.5 5.5 0.0 — — 100.00 65.16 57.96 89.94
Total .o ¥163.1 ¥148.2 ¥14.9 ¥12.1 — — — — —
(b) Income-Producing Real Estate (IPRE)
Billions of yen
Exposure amount Weighted ~ Weighted ~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance  Undrawn average average average average average
March 31, 2011 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
J1-d3 ¥ 546.9 ¥ 487.0 ¥ 59.9 ¥0.6 75.00% 0.06% 26.77% —% 1.711%
J4-J6 . 920.1 832.1 88.0 3.6 75.00 0.87 34.73 - 60.42
J7 (excluding J7R)..... . 78.0 65.9 12.2 - - 14.08 27.09 - 125.31
Others...cooceeeiieeeciieeeeen 74.2 72.2 2.1 2.6 75.00 9.77 36.14 - 62.17
Default (J7R, J8-J10)........... 22.8 22.7 0.1 - - 100.00 49.85 48.37 18.53
Total .o ¥1,642.0 ¥1,479.8 ¥162.2 ¥6.8 —_ - —_ — -
Billions of yen
Exposure amount Weighted ~ Weighted =~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance  Undrawn average average average average average
March 31, 2010 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
J1-d3 e ¥ 4474 ¥ 4332 ¥ 142 ¥ — —% 0.05% 34.47% —% 12.15%
J4-JB e 1,024.4 879.1 145.3 4.2 75.00 2.26 33.31 — 83.85
J7 (excluding J7R) . 45.5 42.0 3.5 — — 14.11 34.14 — 167.65
Others.....cccoevveeveerieieeeee 67.3 65.5 1.8 2.5 75.00 8.74 35.23 — 72.00
Default (J7R, J8-J10)........... 9.6 9.6 — — — 100.00 50.48 49.60 10.92
Total e ¥1,594.2 ¥1,429.4 ¥164.8 ¥6.7 — — — — —
(2) Retail Exposures

A. Residential Mortgage Exposures
(A) Rating Procedures

¢ “Residential mortgage exposures” includes mortgage loans to individuals and some real estate loans in which the property consists

of both residential and commercial facilities such as a store or rental apartment units, but excludes apartment construction loans.

® Mortgage loans are rated as follows.

Mortgage loans are allocated to a portfolio segment with similar risk characteristics in terms of (a) default risk determined using

loan contract information, results of an exclusive grading model and a borrower category under self-assessment executed in
accordance with the financial inspection manual of the Japanese FSA, and (b) recovery risk at the time of default determined using

Loan To Value (LTV) calculated based on the assessment value of collateral real estate. PDs and LGDs are estimated based on the

default experience for each segment and taking into account the possibility of estimation errors.

Further, the portfolio is subdivided based on the lapse of years from the contract date, and the effectiveness of segmentation in

terms of default risk and recovery risk is validated periodically.

Internal data are used to estimate and validate PDs and LGDs. The definition of default is the definition stipulated in the

Notification.

(B) Portfolio

Billions of yen

Exposure amount

Weighted Weighted Weighted Weighted
On-balance Off-balance average average average average
March 31, 2011 Total sheet assets sheet assets PD LGD ELdefault risk weight
Mortgage loans
PD segment:
Not delinquent
Use model......ccccoeeriereennes ¥10,773.9 ¥10,716.0 ¥57.9 0.40% 42.14% —-% 27.25%
Others ...ccveeiieeieeeeeee 703.4 703.4 - 0.92 58.92 - 75.66
105.3 98.2 71 29.44 47.09 - 267.96
216.8 216.4 0.4 100.00 38.36 36.34 25.24
¥11,799.4  ¥11,734.0 ¥65.4 - — — —
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Billions of yen

Exposure amount

Weighted Weighted Weighted Weighted
On-balance Off-balance average average average average
March 31, 2010 Total sheet assets sheet assets PD LGD ELdefault risk weight
Mortgage loans
PD segment:
Not delinquent
Use model.......ccceveveneenne ¥10,633.8  ¥10,565.2 ¥68.6 0.37% 44.59% —% 27.60%
Others ....oocvvveceiiceeee 769.8 769.8 - 0.83 60.25 - 73.02
Delinquent. 106.3 99.9 6.4 31.58 48.55 - 276.96
Default .. 163.2 162.7 0.5 100.00 45.69 43.23 30.69
Total...occoeiiii, ¥11,673.1  ¥11,597.6 ¥75.6 — — — —

Notes: 1. “Others” includes loans guaranteed by employers.
2. “Delinquent” loans are past due loans and loans to obligors categorized as “Borrowers Requiring Caution” that do not satisfy the definition of default stipulated

in the Notification.

B. Qualifying Revolving Retail Exposures (QRRE)

(A) Rating Procedures

¢ “Qualifying revolving retail exposures” includes card loans and credit card balances.

e Card loans and credit card balances are rated as follows.

Card loans and credit card balances are allocated to a portfolio segment with similar risk characteristics determined based, for card

loans, on the credit quality of the loan guarantee company, credit limit, settlement account balance and payment history, and, for
credit card balances, on repayment history and frequency of use.

PDs and LGDs used to calculate credit risk-weighted asset amounts are estimated based on the default experience for each
segment and taking into account the possibility of estimation errors.

Further, the effectiveness of segmentation in terms of default risk and recovery risk is validated periodically.
Internal data are used to estimate and validate PDs and LGDs. The definition of default is the definition stipulated in the

Notification.

(B) Portfolio

Billions of yen

Exposure amount

On-balance

Off-balance Weighted ~ Weighted ~ Weighted ~ Weighted = Weighted
sheet assets sheet Undrawn  average  average  average  average  average
March 31, 2011 Total Balance Increase assets amount CCF PD LGD ElLdefaurt  risk weight
Card loans
PD segment:
Not delinquent ........ ¥ 5764 ¥ 520.0 ¥ 542 ¥ 23 ¥ 1839 29.47% 3.08% 85.42% —% 71.88%
Delinquent............... 18.5 17.9 0.6 - 4.7 12.44 28.53 79.34 - 220.77
Credit card balances
PD segment:
Not delinquent......... 1,116.4 625.8 3271 163.5 3,925.5 8.33 1.60 77.60 - 32.54
Delinquent.... 12.7 10.2 2.5 - - - 92.99 78.55 - 38.45
Default.....cooeeeeeeiiieeenns 45.4 40.9 4.6 - - — 100.00 85.33 79.29 75.50
Total .o ¥1,769.5 ¥1,214.7 ¥389.0 ¥165.8 ¥4,114.0 — — — — —
Billions of yen
Exposure amount
On-balance Off-balance Weighted ~ Weighted ~ Weighted ~ Weighted ~ Weighted
sheet assets sheet Undrawn  average average average average average
March 31, 2010 Total Balance Increase assets amount CCF PD LGD ELdefaurt  risk weight
Card loans
PD segment:
Not delinquent......... ¥ 568.2 ¥ 509.0 ¥ 59.2 ¥ — ¥ 180.4 32.84% 2.12% 85.76% —% 54.67%
Delinquent............... 12.8 12.4 0.4 — 3.3 12.05 22.22 76.31 — 206.05
Credit card balances
PD segment:
Not delinquent......... 1,010.7 669.3 3415 — 4,127.7 8.27 1.42 77.93 - 29.52
Delinquent............... 7.8 6.6 1.2 - - - 85.68 80.67 - 89.76
Default.............. 30.6 26.9 3.8 — — — 100.00 86.86 80.65 77.68
Total .o ¥1,630.3 ¥1,224.1 ¥406.1 ¥ — ¥4,311.5 — — — — —

Notes: 1. The on-balance sheet exposure amount is estimated by estimating the amount of increase in each transaction balance and not by multiplying the undrawn

amount by the CCE.

2. “Weighted average CCF” is “On-balance sheet exposure amount + Undrawn amount” and provided for reference only. It is not used for estimating

on-balance sheet exposure amounts.

3. Past due loans of less than three months are recorded in “Delinquent.”
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e “Other retail exposures” includes business loans such as apartment construction loans, standardized SME loans, and consumer

loans such as My Car Loan.

o Business loans, standardized SME loans and consumer loans are rated as follows.

a. Business loans and standardized SME loans are allocated to a portfolio segment with similar risk characteristics in terms of

(a) default risk determined using loan contract information, results of exclusive grading model and borrower category under

self-assessment executed in accordance with the financial inspection manual of the Japanese FSA, and (b) recovery risk

determined based on, for standardized SME loans, obligor attributes and, for business loans, LTV. PDs and LGDs are estimated

based on the default experience for each segment and taking into account the possibility of estimation errors.

b. Rating procedures for consumer loans depends on whether the loan is collateralized. Collateralized consumer loans are allocated

to a portfolio segment using the same standards as for mortgage loans of “A. Residential Mortgage Exposures.” Uncollateralized

consumer loans are allocated to a portfolio segment based on account history. PDs and LGDs are estimated based on the default

experience for each segment and taking into account the possibility of estimation errors.

Further, the effectiveness of segmentation in terms of default risk and recovery risk is validated periodically.

Internal data are used to estimate and validate PDs and LGDs. The definition of default is the definition stipulated in the

Notification.

(B) Portfolio

Billions of yen

Exposure amount Weighted Weighted Weighted Weighted
On-balance Off-balance average average average average
March 31, 2011 Total sheet assets sheet assets PD LGD ELdefault risk weight
Business loans
PD segment:
Not delinquent
Use model......cccoeeeiiieannnee ¥ 917.8 ¥ 907.7 ¥10.1 0.80% 49.93% —% 44.07%
Others ..cccveeeeeeceeeeeeeenne 356.9 355.6 1.3 0.70 55.59 - 27.79
Delinquent........ccccoeeeiieeeenes 361.8 358.5 3.4 28.72 60.16 - 95.33
Consumer loans
PD segment:
Not delinquent
Use model......ccccceverieennnnee 211.2 209.6 1.6 1.42 47.80 - 52.62
Others ..ccooveveeeeeeeeeceeenne 171.8 170.1 1.7 214 60.44 - 78.96
Delinquent........ccccoeeiviieeennee 56.8 56.6 0.2 20.06 50.96 - 11217
Default .....ooeeeiieeieeeeeeee, 188.1 187.6 0.5 100.00 66.98 62.31 58.41
L] £ | ¥2,264.5 ¥2,245.8 ¥18.7 - - - -
Billions of yen
Exposure amount Weighted Weighted Weighted Weighted
On-balance Off-balance average average average average
March 31, 2010 Total sheet assets sheet assets PD LGD ELdefault risk weight
Business loans
PD segment:
Not delinquent
Use model.......ccccverieennnnee ¥1,101.4 ¥1,088.4 ¥ 13.0 0.92% 53.50% —% 48.62%
Others ...cccveeceeeeeieeeeeeene 360.3 359.2 1.1 0.61 57.28 — 26.55
Delinquent.......cccoeecvvveeenenne 456.4 453.2 3.2 33.13 63.32 — 88.08
Consumer loans
PD segment:
Not delinquent
Use model.......ccccveriiennnnes 497.7 246.4 251.3 1.16 67.20 — 69.20
Others ..ocovvevceeeccieeeeceeene 193.4 191.6 1.8 1.76 62.66 — 77.85
Delinquent.......cccoeecvveeeenenne 51.2 51.0 0.2 22.36 54.27 — 124.64
Default .....oooiiiiiieeeeeeeee, 140.9 140.8 0.2 100.00 66.53 62.29 53.05
Total ..o ¥2,801.3 ¥2,530.5 ¥270.8 — — — —

Notes: 1. “Business loans” includes apartment construction loans and standardized SME loans.
2. “Others” includes loans guaranteed by employers.
3. “Delinquent” loans are past due loans and loans to obligors categorized as “Borrowers Requiring Caution” that do not satisfy the definition of default stipulated

in the Notification.
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(3) Equity Exposures and Credit Risk-Weighted Assets under Article 145 of the Notification
A. Equity Exposures
(A) Rating Procedures

When acquiring equities subject to the PD/LGD approach, issuers are assigned obligor grades using the same rules as those of

general credits to C&I companies, sovereigns and financial institutions. The obligors are monitored (for details, please refer to page

37) and their grades are revised if necessary (credit risk-weighted asset amount is set to 1.5 times when they are not monitored

individually). In the case there is no credit transaction with the issuer or it is difficult to obtain financial information, internal

grades are assigned using ratings of external rating agencies if it is a qualifying investment. In the case it is difficult to obtain

financial information and it is not a qualifying investment, the simple risk weight method under the market-based approach is

applied.

(B) Portfolio
a. Equity Exposure Amounts

Billions of yen

March 31 2011 2010
Market-based apProach...........ccuiiiiiiiiiii s ¥ 2516 ¥ 234.2
Simple risk weight MEthod ..........oiiii e 158.2 149.5
Listed eqUItIES (B0090) ....eereerireerrerresreriieste sttt r e 69.5 48.0
Unlisted equities (A0090).....ccoueerieiireiiteeee ettt e re s 88.7 101.5
Internal Models MEthOd.........coo e 93.4 84.7
PD/LGD @PPIOACKH ...ttt sttt n et n e e e e e e n e neens 774.0 724.6
Grandfathered EQUILY EXPOSUIES ........uiiiiuiieiiieeeeieee ettt e et e st e e sbe e e s te e e s ssee e s s seeesanaeeesasneaeaas 2,068.1 2,259.6
L] = | PR PSPPSR ¥3,093.7 ¥3,218.4

Notes: 1. The above exposures are “equity exposures” stipulated in the Notification and differ from “stocks” described in the consolidated financial statements.
2. “Grandfathered equity exposures” amount is calculated in accordance with Supplementary Provision 13 of the Notification.

b. PD/LGD Approach

Billions of yen

2011 2010
Weighted Weighted Weighted Weighted
Exposure average average Exposure average average
March 31 amount PD risk weight amount PD risk weight
J1-U8 ¥536.5 0.05% 108.50% ¥514.7 0.05% 110.62%
J4-JB e 79.5 0.86 213.83 79.1 1.51 250.79
J7 (excluding J7R) ...cooeeiiieeienieeeeeeee 241 9.02 402.32 1.6 12.54 444.29
OtherS..cooeie e 155.4 0.35 139.50 128.7 0.40 121.35
Default (J7R, J8-J10)...cueieieieiiieeiiieeenns 0.5 100.00 - 0.5 100.00 —
TOtal e ¥774.0 - - ¥724.6 — —

Notes: 1. The above exposures are “equity exposures” stipulated in the Notification to which the PD/LGD approach is applied and differ from “stocks” described in the

consolidated financial statements.
2. “Others” includes exposures to overseas corporate entities.

B. Credit Risk-Weighted Assets under Article 145 of the Notification
(A) Outline of method for calculating credit risk assets

Exposures under Article 145 of the Notification include credits to funds. In the case of such exposures, in principle, each underlying
asset of the fund is assigned an obligor grade to calculate the asset’s credit risk-weighted asset amount and the amounts are totaled
to derive the credit risk-weighted asset amount of the fund. When equity exposures account for more than half of the underlying
assets of the fund, or it is difficult to directly calculate the credit risk-weighted asset amount of individual underlying assets,

the credit risk-weighted asset amount of the fund is calculated using the simple majority adjustment method, in which credit
risk-weighted assets are calculated using a risk weight of 400% (when the risk-weighted average of individual assets underlying the
portfolio is less than 400%) or a risk weight of 1250% (in other cases).

(B) Portfolio

Billions of yen

March 31 2011 2010

Exposures under Article 145 of the Notification........c.cuecceeeieiiee i ¥697.3 ¥667.8
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(4) Analysis of Actual Losses

A. Year-on-Year Comparison of Actual Losses

Capital Ratio Information SMFG

SMEFG recorded total credit costs (the total of the general reserve, non-performing loan write-offs, and gains on collection of written-off

claims) of ¥217.3 billion on a consolidated basis for fiscal year 2010, a decrease of ¥255.7 billion compared to the previous fiscal year.
SMBC recorded ¥94.3 billion in total credit costs on a non-consolidated basis in fiscal year 2010, a decrease of ¥160.4 billion com-

pared to the previous fiscal year. By exposure category, the credit cost for “corporate exposures” decreased by ¥144.7 billion compared

to the previous year, to ¥71.9 billion. The credit cost for “bank exposures” decreased by ¥17.5 billion compared to the previous year,

to ¥(14.0) billion. These results are primarily due to the measures taken by SMBC to improve the business and financial conditions of

borrowers according to the circumstances of each borrower, and a partial reversal of the loan-loss reserve.

Total Credit Costs
Billions of yen

Increase
Fiscal 2010 (A) Fiscal 2009 (B) Fiscal 2008 (decrease)

A-B)
SMFG (consolidated) total.........cccceerireriirereeeeseeeee ¥217.3 ¥473.0 ¥767.8 ¥(255.7)
SMBC (consolidated) total ..........c.cocveveiiiiiiiniiesiecec e 159.8 419.4 724.4 (259.6)
SMBC (nonconsolidated) total .........cccceeeceeeeiieeeiee e 94.3 254.7 550.1 (160.4)
Corporate EXPOSUIES.......ccceeuierreriieesie e 71.9 216.6 411.4 (144.7)
Sovereign exposures. 5.4 3.9 0.4) 1.5
Bank exposures.........cccceeeeneen. (14.0) 3.5 22.7 (17.5)
Residential mortgage exposures. 0.3 0.7 0.5 (0.4)
QRRE ... ittt (0.1) 0.1 0.0 (0.2
Other retail EXPOSUIES .....ccueeeeeveeeeiie e 34.0 61.6 68.1 (27.6)

Notes: 1. The above amounts do not include gains/losses on “equity exposures,”

145 of the Notification” that were recognized as gains/losses on bonds and stocks in the statements of income.
2. Exposure category amounts do not include general reserve for Normal Borrowers.
3. Bracketed fiscal year amounts indicate gains generated by the reversal of reserve, etc.
4. Credit costs for “Residential mortgage exposures” and “QRRE” guaranteed by consolidated subsidiaries are not included in the total credit costs of SMBC

(nonconsolidated).

B. Comparison of Estimated and Actual Losses

Billions of yen

exposures on capital market-driven transactions (such as bonds)” and “exposures under Article

Fiscal 2010 Fiscal 2009
Estimated loss amounts Estimated loss amounts
After deduction  Actual loss After deduction  Actual loss
of reserves amounts of reserves amounts
SMFG (consolidated) total...........coeveiriiiinens ¥ - ¥ - ¥217.3 ¥ - ¥ - ¥473.0
SMBC (consolidated) total ..........cccceeerieenneenns - - 159.8 — - 419.4
SMBC (nonconsolidated) total ...........cccceveennne 1,204.3 417.2 94.3 1,197.2 354.0 254.7
Corporate eXPOSUIES.........ccovverveeervreseesineens 1,021.1 277.4 71.9 984.0 210.0 216.6
Sovereign exposures... 7.8 6.3 5.4 5.8 4.3 3.9
Bank exposures........ 30.5 19.2 (14.0) 52.1 34.4 3.5
Residential mortgage exposures. . 4.1 3.2 0.3 4.0 3.4 0.7
QRRE......oiiiiee e 0.1 (0.0) 0.1) 0.1 0.1 0.1
Other retail eXpoSUres .......cccccceeeeeceeeeiieeenne 140.8 111.2 34.0 151.2 107.5 61.6
Billions of yen
Fiscal 2008 Fiscal 2007

Estimated loss amounts

Estimated loss amounts

After deduction  Actual loss After deduction  Actual loss

of reserves amounts of reserves amounts

SMFG (consolidated) total..........cccceeieeriinennne ¥ - ¥ - ¥767.8 ¥ - ¥ - ¥248.6
SMBC (consolidated) total ..... . - - 724.4 - - 221.6
SMBC (nonconsolidated) total .. 954.2 323.9 550.1 887.7 311.4 147.8
Corporate exposures.......... . 806.7 278.6 411.4 778.6 252.6 143.2
Sovereign eXPOSUIES .........ccrverreeeaueeneesieeens 9.0 7.5 0.4) 11.2 9.6 0.4
Bank eXpOSUIeS........cceeiceieeeiieeeeiee e 6.1 5.9 22.7 5.1 4.9 0.0
Residential mortgage exposures.................. 4.0 3.6 0.5 4.6 4.1 0.1
QRRE ... .ot 0.1 0.1 0.0 0.1 0.1 0.0
Other retail eXPOSUIES .......ccevevrvieerieereeaienne 128.3 65.9 68.1 88.2 53.1 59.8

Notes: 1. Amounts on consumer loans guaranteed by consolidated subsidiaries or affiliates as well as on “equity exposures” and “exposures under Article 145 of the Notification”

are excluded.
2. “Estimated loss amounts” are the EL at the beginning of the term.

3. “After deduction of reserves” represents the estimated loss amounts after deduction of reserves for possible losses on substandard borrowers or below.

SMFG 2011 | ] 89



SMFG Capital Ratio Information

M Standardized Approach

1. Scope
The following consolidated subsidiaries have adopted the standardized approach for exposures as of March 31, 2011 (i.e. consolidated
subsidiaries not listed in the “Internal Ratings-Based (IRB) Approach: 1. Scope” on page 181).

(1) Consolidated Subsidiaries Planning to Adopt Phased Rollout of the IRB Approach
Sumitomo Mitsui Finance and Leasing Co., Ltd., Kansai Urban Banking Corporation and Cedyna Financial Corporation

(2) Other Consolidated Subsidiaries
These are consolidated subsidiaries judged not to be significant in terms of credit risk management based on the type of business, scale,

and other factors. These subsidiaries will adopt the standardized approach on a permanent basis.

2. Credit Risk-Weighted Asset Calculation Methodology
A 100% risk weight is applied to claims on corporates in accordance with Article 45 of the Notification, and risk weights corresponding to
country risk scores published by the Organization for Economic Co-operation and Development (OECD) are applied to claims on sovereigns

and financial institutions.

3. Exposure Balance by Risk Weight Segment
Billions of yen

2011 2010
Of which assigned Of which assigned
March 31 country risk score country risk score
¥ 8,773.2 ¥ 81.6 ¥ 6,454.8 ¥ 89.9
243.3 - 277.8 —
814.8 298.2 801.0 343.4
1,061.6 - 1,126.2 —
377.7 2.8 210.7 1.2
3,242.1 - 1,352.8 -
5,645.9 0.1 5,567.0 0.1
78.4 - 411 -
0.0 - 0.0 —
0.0 = 0.0 —
o) = 1RSSR ¥20,237.0 ¥382.8 ¥15,831.4 ¥434.5

Notes: 1. The above amounts are exposures after CRM (but before deduction of direct write-offs). Please note that for off-balance sheet assets the credit equivalent amount has been
included.
2. “Securitization exposures” have not been included.

M Credit Risk Mitigation (CRM) Techniques

1. Risk Management Policy and Procedures
In calculating credit risk-weighted asset amounts, SMFG takes into account credit risk mitigation (CRM) techniques. Specifically, amounts
are adjusted for eligible financial or real estate collateral, guarantees, and credit derivatives or by netting loans against the obligors’ deposits
with SMFG financial institutions. The methods and scope of these adjustments and methods of management are as follows.

(1) Scope and Management
A. Collateral (Eligible Financial or Real Estate Collateral)
SMBC designates deposits and securities as eligible financial collateral, and land and buildings as eligible real estate collateral.

Real estate collateral is evaluated by taking into account its fair value, appraisal value, and current condition, as well as our lien
position. Real estate collateral must maintain sufficient collateral value in the event security rights must be exercised due to delinquency.
However, during the period from acquiring the rights to exercising the rights, the property may deteriorate or suffer damage from
earthquakes or other natural disasters, or there may be changes in the lien position due to, for example, attachment or establishment of
liens by a third party. Therefore, the regular monitoring of collateral is implemented according to the type of property and the type of
security interest.

B. Guarantees and Credit Derivatives
Guarantors are sovereigns, municipal corporations, credit guarantee corporations and other public entities, financial institutions, and
C&I companies. Counterparties to credit derivative transactions are mostly domestic and overseas banks and securities companies.
Credit risk-weighted asset amounts are calculated taking into account credit risk mitigation of guarantees and credit derivatives
acquired from entities with sufficient ability to provide protection such as sovereigns, municipal corporations and other public sector
entities of comparable credit quality, and financial institutions and C&I companies with sufficient credit ratings.
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C. Netting of Loans against Deposits

SMBC verifies the legal effectiveness of netting arrangements for loans and deposits for each transaction. Specifically, lending
transactions subject to the netting of loans against deposits are stipulated in the “Agreement on Bank Transactions,” and fixed-term
deposits that have fixed maturity dates and cannot be transferred to third-party entities are subject to netting. Regarding deposits with
us submitted as collateral, their effect as credit risk mitigation is taken into account under the eligible financial collateral framework
described in A. above.

Further, maturity dates and balances (including the post-netting situation) are monitored for subject loans and deposits in
accordance with the Notification. When there is a maturity/currency mismatch, netting is executed after making adjustments as

stipulated in the Notification, and the credit risk-weighted asset amount is calculated after netting.

(2) Concentration of Credit Risk and Market Risk Accompanying Application of Credit Risk Mitigation Techniques
At SMBC, there is a framework in place for controlling concentration of risk in obligors with large exposures which includes credit limit
guidelines, risk concentration monitoring, and reporting to the Credit Risk Committee (please refer to page 34). Further, exposures to
these obligors are monitored on a group basis, taking into account risk concentration in their parent companies in cases of guaranteed
exposures.
When marketable financial products (for example, credit derivatives) are used as credit risk mitigants, market risk generated by these

products is controlled by setting upper limits.

2. Exposure Balance after CRM
Billions of yen

2011 2010

Eligible financial Other eligible Eligible financial Other eligible

March 31 collateral IRB collateral collateral IRB collateral
{1122z T o] 0T T-Te] o [N PPN ¥ 115.2 ¥45.6 ¥ 857 ¥59.3
COrpOrate EXPOSUIES .....ccccureeeareeeeareeeesseeeasseeesassnessasseeesnnes 115.2 45.6 85.7 59.3
SOVEreigN EXPOSUIES .....oiveeiieietieeeeeieeseeesieaeeeesaeesseesseeenne - - — -
Bank eXPOSUIES........cccueiiiiiiieiiieeeee e - - — -
Standardized approach .........cceeceeeeecieeieiie e 3,044.5 - 1,833.1 —
TOMAL e ¥3,159.7 ¥45.6 ¥1,918.7 ¥59.3

Billions of yen

2011 2010
March 31 Guarantee Credit derivative Guarantee Credit derivative
IRB approach ... ¥7,076.9 ¥264.5 ¥7,143.3 ¥258.5
COrporate EXPOSUIES.......c.eeeveeireerireeaieesrtesresire e sreesneene 6,382.9 264.5 6,345.8 258.5
SOVEreIgN EXPOSUIES .....eruvieiieeetiereeeieeeseesseeeeeesieesneesine e 271.6 - 412.2 -
BanK EXPOSUIES.......ceiiiiiiieiie et 232.2 - 182.6 -
Residential mortgage exposures..........cccoocverieeeieeneenieeenee. 190.3 - 202.5 -
QRRE ... e - - - -
Other retail exposures .. - - 0.1 -
Standardized approach.... . 74.2 - 62.0 —
TOtal ..o ¥7,151.1 ¥264.5 ¥7,205.3 ¥258.5

B Derivative Transactions and Long Settlement Transactions
1. Risk Management Policy and Procedures
(1) Policy on Collateral Security and Impact of Deterioration of Our Credit Quality
Collateralized derivative is a CRM technique in which collateral is delivered or received regularly in accordance with replacement cost.
The Group conducts collateralized derivative transactions as necessary, thereby reducing credit risk. In the event our credit quality

deteriorates, however, the counterparty may demand additional collateral, but its impact is deemed to be insignificant.

(2) Netting
Netting is another CRM technique, and “close-out netting” is the main type of netting. In close-out netting, when a default event, such
as bankruptcy, occurs to the counterparty, all claims against, and obligations to, the counterparty, regardless of maturity and currency,
are netted out to create a single claim or obligation.
Close-out netting is applied to foreign exchange and swap transactions covered under a master agreement with a net-out clause or
other means of securing legal effectiveness, and the effect of CRM is taken into account only for such claims and obligations.
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2. Credit Equivalent Amounts
(1) Derivative Transactions and Long Settlement Transactions
A. Calculation Method
Current exposure method

B. Credit Equivalent Amounts
Billions of yen

March 31 2011 2010
GroSS rePlaCeMENT COSE ....uuiiiiiiiiieiiiie et e e e e e et e s et e e s ana e e e eseeeeenseeeenneeeeensneeeenneeean ¥4,897.5 ¥4,999.8
(1o TSI Sr=Te Lo oY IF=Ta g To 10 [ | USRI 3,232.7 3,380.6
Gross credit eqUIValENT @MOUNT .........oiiiiie et e e nee s 8,130.3 8,380.4
Foreign exchange related transactions ...........c.cooiciiiiiiiii e 2,989.5 3,211.0
Interest rate related transactions......... . 4,859.0 4,777.2

Gold related transactions........... . - —
Equities related transactions ..........ccccceeiciiiiiiinnnns . 63.1 69.6
Precious metals (excluding gold) related transactions..........ccoccueieiiieniieeneceieee e - -
Other commodity related transactions..........occuiiiiiii i 144.0 167.7
(O C=To [ e 1=t = U Y= o 1SR 74.7 154.9
Reduction in credit equivalent amount due to Netting ........ccceeiiiiiiiiiiee e 4,541.8 4,574.6
Net credit equivalent amount ...........ccocceeriiieeenieenn. . 3,588.5 3,805.8

Collateral amount............... . 16.5 20.2
Eligible financial collateral ...... . 16.5 20.2
Other eligible IRB COllAteral ..........cuoiiiiiiiiiieii e - —

Net credit equivalent amount

(after taking into account the CRM effect of collateral)..........coooviiiiiiiiiiiniiee e, ¥3,572.0 ¥3,785.6
(2) Notional Principal Amounts of Credit Derivatives
Credit Default Swaps
Billions of yen
2011 2010
Notional principal amount Notional principal amount

Of which Of which
March 31 Total for CRM Total for CRM
Protection purchased .........ccueveeeeeieiceeieee e ¥803.0 ¥264.5 ¥ 841.6 ¥258.5
Protection provided..........cccooiiiiiiiieiiee e 793.6 — 1,147.2 —

Note: “Notional principal amount” is defined as the total of “amounts subject to calculation of credit equivalents” and “amounts employed for CRM.”

M Securitization Exposures
1. Risk Management Policy and Procedures
Definition of securitization exposure has been clarified in order to properly identify, measure, evaluate and report risks, and a risk management
department, independent of business units, has been established to centrally manage risks from recognizing securitization exposures to
measuring, evaluating and reporting credit risk-weighted assets.
The Group takes one of the following positions in securitization transactions.
e Originator (a direct or indirect originator of underlying assets or a sponsor of an ABCP conduit or a similar program that acquires
exposures from third-party entities)
e Investor
e Others (for example, provider of swap for preventing a mismatch between the dividend on trust beneficiary rights and cash flows
generated by underlying assets on which the rights are issued)

2. Credit Risk-Weighted Asset Calculation Methodology
There are three methods of calculating the credit risk-weighted asset amount of securitization exposures subject to the IRB approach:
the ratings-based approach, the supervisory formula, and the internal assessment approach. The methods are used as follows.
e First, securitization exposures are examined and the ratings-based approach is applied to qualifying exposures.
¢ The remaining exposures are examined and the supervisory formula is applied to qualifying exposures.
¢ The remaining exposures are deducted from capital.
The credit risk-weighted asset amount for securitization exposures subject to the standardized approach is calculated mostly using ratings

published by qualifying rating agencies or based on weighted average risk weights of underlying assets as stipulated in the Notification.
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3. Accounting Policy on Securitization Transactions
Accounting treatment of securitization of financial assets is as follows. Extinguishment of financial assets is recognized when the contractual
rights over the financial assets are exercised, forfeited or control over the rights is transferred to a third-party, and the difference between the
book value of the financial assets and the amount received/paid is recorded as the term’s gain/loss. When the control over the contractual
rights is not deemed to have been transferred, the securitization transaction is treated as a financial transaction such as a mortgage loan.
When a portion of financial assets satisfies the extinguishment condition, the extinguishment of the said portion is recognized and the
difference between the book value of the extinguished portion and the amount received/paid is recorded as the term’s gain/loss. The book
value of the extinguished portion is calculated by allocating the book value of the financial assets based on the proportion of the financial
assets’ fair value that the extinguished portion represents.
Further, the remaining portion whose fair value is available is measured at fair value, and the related valuation differences are reported as

a component of “net assets.” The impairments are measured and recorded as necessary.

4. Qualifying External Ratings Agencies
When computing credit risk-weighted asset amounts for securitization exposures using the rating-based approach under the IRB approach
or standardized approach, the risk weights are determined by mapping the ratings of qualifying rating agencies to the risk weights
stipulated in the Notification. The qualifying rating agencies are Rating and Investment Information, Inc. (R&I), Japan Credit Rating
Agency, Led. (JCR), Moody’s Investors Service, Inc. (Moody’s), Standard & Poor’s Ratings Services (S&P), and Fitch Ratings Ltd. (Fitch).
When more than one rating is available for an exposure, the second smallest risk weight is used, in accordance with the Notification.

5. Portfolio
(1) Securitization Transactions as Originator
A. As Originator (excluding as Sponsor)

(A) Underlying Assets
Billions of yen
March 31, 2011 Fiscal 2010
Underlying asset amount
Asset Synthetic Securitized Default Loss Gains/losses
Total transfer type type amount amount amount on sales

Claims on corporates................ ¥ 446 ¥ 446 ¥ 0.0 ¥ — ¥ 52 ¥ 3.0 ¥ —
Mortgage loans .........ccceeveeeennee 1,486.3 1,486.3 - 514 1.6 0.5 41
Retail loans

(excluding mortgage loans)...... 228.7 194.3 34.4 - 7.6 18.2 -
Other claims 244.4 36.6 207.8 31.2 0.0 0.1 -
Total.eeeeeeeee s ¥2,004.1 ¥1,761.9 ¥242.2 ¥82.6 ¥14.4 ¥21.8 ¥4.1

Billions of yen

March 31, 2010 Fiscal 2009
Underlying asset amount
Asset Synthetic Securitized Default Loss Gains/losses
Total transfer type type amount amount amount on sales
Claims on corporates................. ¥ 96.6 ¥ 96.6 ¥ 041 ¥ — ¥ 76 ¥ 26 ¥ —
Mortgage loans .........cccceevueeennee 1,609.6 1,609.6 - 43.0 1.9 0.4 2.5
Retail loans
68.4 0.2 68.2 — 141 17.8 —
244.0 54.4 189.7 — 0.1 0.4 —
¥2,018.7 ¥1,760.8 ¥258.0 ¥43.0 ¥23.7 ¥21.2 ¥2.5

Notes: 1. The above amounts include the amount of underlying assets securitized during the term without entailing “securitization exposures.”
2. “Default amount” is the total of underlying assets which are past due three months or more and defaulted underlying assets.
3. “Other claims” includes claims on Private Finance Initiative (PFI) businesses and lease fees.
4. Following Articles 230 and 248 of the Notification, there are no amounts that represent “exposure to products subject to early amortization provisions” to
investors.

(B) Securitization Exposures
a. Underlying Assets by Asset Type

Billions of yen

2011 2010
To be Increase To be Increase
Term-end deducted in capital Term-end deducted in capital
March 31 balance from capital equivalent balance from capital equivalent
Claims on corporates.........ccceeeveveeecuennnne ¥ 31.3 ¥ 1.2 ¥ — ¥ 48.9 ¥ 3.6 ¥ —
Mortgage 10ans ........cccccovevieeiieniienieenen, 203.0 34.4 36.0 191.2 36.6 375
Retail loans (excluding mortgage loans)... 68.1 58.4 0.4 21.3 71 -
Other claims .....ccooveverereereeeeeeeeee 158.4 5.7 - 140.0 7.7 —
TOtal e ¥460.7 ¥99.7 ¥36.3 ¥401.4 ¥55.0 ¥37.5
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b. Risk Weights

Billions of yen

2011 2010

Term-end Required Term-end Required
March 31 balance capital balance capital
2090 OF I€SS e ieeteeee e eeeeee et a e ¥149.0 ¥ 1.0 ¥175.0 ¥ 11
10096 OF IESS ceeeeieitieeeee et 34.7 0.9 13.2 0.5
65090 OF I€SS ...eeeeiiieee et 1.0 0.2 - -
Less than 125090 ..ceeeeeeeiiiiee e 1.8 1.1 — -
Capital deduCtion ..........cceeeeriieriieeeeeeee e 274.2 99.7 213.3 55.0
] - | SN ¥460.7 ¥102.9 ¥401.4 ¥56.6

(C) Amount of Credit Risk-Weighted Assets Calculated Using Supplementary Provision 15 of the Notification
Billions of yen
March 31 2011 2010
Amount of credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification... ¥16.3 ¥ —

B. As Sponsor
(A) Underlying Assets
Billions of yen

March 31, 2011 Fiscal 2010
Underlying asset amount
Asset Synthetic Securitized Default Loss
Total transfer type type amount amount amount
Claims on corporates . ¥484.7 ¥484.7 ¥ — ¥3,845.2 ¥ 81.3 ¥ 79.0
Mortgage 10ans ........cccceervieeeiiieeenieeees - - - - 3.3 3.3
Retail loans (excluding mortgage loans).... 181.4 181.4 — 391.2 22.6 23.0
Other claims .....coooieiiiieeee e 741 741 - 132.7 5.2 5.1
¥740.1 ¥740.1 ¥ — ¥4,369.1 ¥112.4 ¥110.4

Billions of yen

March 31, 2010 Fiscal 2009
Underlying asset amount
Asset Synthetic Securitized Default Loss
Total transfer type type amount amount amount
Claims on corporates.........ccceeeeeeeiveeenne ¥510.4 ¥510.4 ¥ — ¥3,957.1 ¥ 914 ¥ 90.8
Mortgage loans .. - - - - 1.9 1.9
Retail loans (excluding mortgage loans).... 159.7 159.7 — 807.5 8.4 9.2
Other claims .....oooviieeceeeeeeee e 84.1 84.1 — 49.9 8.3 8.1
TOtal e ¥754.2 ¥754.2 ¥ — ¥4,814.4 ¥110.0 ¥110.0

Notes: 1. The above amounts include the amount of underlying assets securitized during the term without entailing “securitization exposures.”

2. “Default amount” is the total of underlying assets which are past due three months or more and defaulted underlying assets.

3. “Default amount” and “Loss amount” when acting as a sponsor of securitization of customer claims are estimated using the following methods and
alternative data, as in some cases it can be difficult to obtain relevant data in a timely manner because the underlying assets have been recovered by the
customer.

(1) “Default amount” estimation method

o For securitization transactions subject to the ratings-based approach, the amount is estimated based on information on underlying assets obtainable from
customers, etc.

o For securitization transactions subject to the supervisory formula, the amount is estimated based on obtainable information on, or default rate of, each
obligor. Further, when it is difficult to estimate the amount using either method, it is conservatively estimated by assuming that the underlying asset is a
default asset.

(2) “Loss amount” estimation method

e For securitization transactions subject to the ratings-based approach, the amount is the same amount as the “Default amount” estimated conservatively in (1)
above.

o For securitization transactions subject to the supervisory formula, when expected loss ratios of defaulted underlying assets can be determined, the amount
is estimated using the ratios. When it is difficult to determine the ratios, the amount is the same amount as the “Default amount” estimated conservatively
in (1) above.

4. “Other claims” includes lease fees.

5. Following Articles 230 and 248 of the Notification, there are no amounts that represent “exposure to products subject to early amortization provisions” to
investors.
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a. Underlying Assets by Asset Type

Billions of yen
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2011 2010
To be Increase To be Increase
Term-end deducted in capital Term-end deducted in capital
March 31 balance from capital equivalent balance from capital equivalent
Claims on corporates.........ccceeevveeeniuennnne ¥384.6 ¥0.8 ¥ — ¥388.8 ¥0.4 ¥ —
Mortgage 10ans ........cccceeeiieeeiiieeeeiieees - - - - - -
Retail loans (excluding mortgage loans).... 172.3 1.2 - 149.4 - -
Other claims ......oooveieiiieeeeeeeee 70.0 = — 80.9 — —
TOtal e ¥626.9 ¥2.0 ¥ — ¥619.1 ¥0.4 ¥ —
Note: “Other claims” includes lease fees.
b. Risk Weights
Billions of yen
2011 2010
Term-end Required Term-end Required
March 31 balance capital balance capital
2090 OF IESS ..ttt ¥582.7 ¥3.8 ¥547.5 ¥3.9
100% or less ... 42.2 1.9 70.3 2.3
- - 0.9 0.1
2.0 2.0 0.4 0.4
¥626.9 ¥7.7 ¥619.1 ¥6.7
(C) Amount of Credit Risk-Weighted Assets Calculated Using Supplementary Provision 15 of the Notification
Billions of yen
March 31 2011 2010
Amount of credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification... ¥ — ¥ —
(2) Securitization Transactions in which the Group is the Investor
Securitization Exposures
(A) Underlying Assets by Asset Type
Billions of yen
2011 2010
To be Increase To be Increase
Term-end deducted in capital Term-end deducted in capital
March 31 balance from capital equivalent balance from capital equivalent
Claims on corporates........c.ccoccevceeinenns ¥296.8 ¥35.8 ¥ — ¥257.0 ¥41.0 ¥ —
Mortgage 10ans .........cccoeevveeieeniiercieeenn. 33.5 - - - - -
Retail loans (excluding mortgage loans).... 2.9 — — 0.3 - -
Other claims 16.8 0.8 - 15.3 0.6 —
Total.ooeeeeeeees ¥349.9 ¥36.6 ¥ — ¥272.6 ¥41.6 ¥ —
Note: “Other claims” includes securitization products.
(B) Risk Weights
Billions of yen
2011 2010
Term-end Required Term-end Required
March 31 balance capital balance capital
209 OF I€SS .t ¥224.8 ¥ 0.9 ¥144.4 ¥ 0.2
100% or less ... 39.3 2.2 29.8 1.6
3.3 0.5 5.8 1.0
82.5 36.6 92.6 41.6
TOUAL e ¥349.9 ¥40.1 ¥272.6 ¥44.4
(C) Amount of Credit Risk-Weighted Assets Calculated Using Supplementary Provision 15 of the Notification
Billions of yen
March 31 2011 2010
¥ — ¥2.1

Amount of credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification...
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M Equity Exposures in Banking Book
1. Risk Management Policy and Procedures
Securities in the banking book are properly managed, for example, by setting upper limits on the allowable amount of risk under the market
or credit risk management framework selected according to their holding purpose and risk characteristics.
For securities held as “available-for-sale securities,” the upper limits are also set in terms of price fluctuation risk.
Regarding stocks of subsidiaries, assets and liabilities of subsidiaries are managed on a consolidated basis, and risks related to stocks of
affiliates are recognized separately. Their risk as equity is not measured as upper limits on the allowable amount of risk are set for stocks
of subsidiaries and affiliates, and the limits are established within the “risk capital limit” of SMFG, taking into account the financial and

business situations of the subsidiaries and affiliates.

2. Valuation of Securities in Banking Book and Other Significant Accounting Policies
Stocks of subsidiaries and affiliates are carried at amortized cost using the moving-average method. Available-for-sale securities with market
prices (including foreign stocks) are carried at their average market prices during the final month of the fiscal year. Securities other than
these securities are carried at their fiscal year-end market prices (cost of securities sold is calculated using primarily the moving-average
method) and those with no available market prices are carried at cost using the moving-average method.
Net unrealized gains (losses) on available-for-sale securities and net of income taxes are reported as a component of “net assets.” Derivative

transactions are carried at fair value.

3. Consolidated Balance Sheet Amounts and Fair Values
Billions of yen

2011 2010
March 31 Balance sheet amount Fair value Balance sheet amount Fair value
Listed equity EXPOSUIES ......ccoiuiiieiiieeaiee e ¥2,470.7 ¥2,470.7 ¥2,570.5 ¥2,570.5
Stocks of subsidiaries and affiliates
609.1 - 629.8 —
¥3,079.7 ¥ — ¥3,200.3 ¥ —

4. Gains (Losses) on Sale and Devaluation of Stocks of Subsidiaries and Affiliates and Equity Exposures
Billions of yen

Fiscal 2010 Fiscal 2009
Gains (losses) ¥(91.9) ¥(10.1)
Gains on sale 27.5 57.2
Losses on sale 4.6 34.8
Devaluation 114.9 32.5

Note: The above amounts are gains (losses) on stocks and available-for-sale securities in the consolidated statements of income.

5. Unrealized Gains (Losses) Recognized on Consolidated Balance Sheets but Not on Consolidated Statements of Income
Billions of yen

March 31 2011 2010
Unrealized gains (losses) recognized on consolidated balance sheets
but not on consolidated statements of INCOME...........eiiiiiii i ¥383.8 ¥483.6

Note: The above amount is for stocks of Japanese companies and foreign stocks with market prices.

6. Unrealized Gains (Losses) Not Recognized on Consolidated Balance Sheets or Consolidated Statements of Income
Billions of yen

March 31 2011 2010
Unrealized gains (losses) not recognized on
consolidated balance sheets or consolidated statements of income........ccccceevcieeccee e, ¥(52.7) ¥(39.7)

Note: The above amount is for stocks of affiliates with market prices.
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B Exposure Balance by Type of Assets, Geographic Region, Industry and Residual Term

1. Exposure Balance by Type of Assets, Geographic Region and Industry

Billions of yen

March 31, 2011 Loans, etc. Bonds Derivatives Others Total
Domestic operations (excluding offshore banking accounts)
MaNUFaCTUMING....eiiiiee e ¥ 9,366.5 ¥ 220.7 ¥ 5321 ¥2,056.6 ¥ 12,175.8
Agriculture, forestry, fishery and mining 230.1 0.0 124 28.9 271.4
(07073151 (VT3 (o] RN 1,280.5 35.8 8.8 152.8 1,478.0
Transport, information, communications and utilities................ 4,986.5 178.7 225.7 640.7 6,031.6
Wholesale and retail ..........coooevvviiiiiiiiiiiiieieeeeeeeeeee s 5,626.2 65.5 565.2 571.8 6,828.7
Financial and insurance.............cccccuu.... 20,169.6 428.6 1,157.3 306.8 22,062.4
Real estate, goods rental and leasing ... 8,301.7 309.4 53.8 388.5 9,053.5
SEIVICES ..vvieiiieieeeeee e ree e 4,778.1 110.1 72.5 412.2 5,372.9
Local municipal corporations ...........ccceeeeeeeerieeeeiieeeesseee e 1,824.8 648.6 11.8 5.8 2,491.1
Other INAUSEHES ......uvviieeececee e 23,725.1 30,730.3 40.5 4,070.0 58,565.9
STU] o] o) = SRS ¥80,289.2 ¥32,727.9 ¥2,680.2 ¥8,634.1 ¥124,331.3
Overseas operations and offshore banking accounts
SOVEIBIGNS ....tieieiiee ettt sttt et e ar e e ssa e e ereeaenes ¥ 2,746.8 ¥ 686.6 ¥ 5.0 ¥ - ¥ 3,438.3
Financial institutions. 3,381.7 351.4 564.0 0.0 4,297 .1
C&l companies ... 9,799.3 248.7 310.6 - 10,358.6
Others............. 1,918.8 220.7 111 612.6 2,763.2
STU] o] o) = SRS ¥17,846.5 ¥ 1,507.4 ¥ 890.6 ¥ 612.7 ¥ 20,857.2
] - | SRR ¥98,135.7 ¥34,235.3 ¥3,570.8 ¥9,246.7 ¥145,188.5
Billions of yen
March 31, 2010 Loans, etc. Bonds Derivatives Others Total
Domestic operations (excluding offshore banking accounts)
ManNUFaCTUIING. ...ceiee e ¥ 9,958.8 ¥ 207.8 ¥ 5571 ¥2,165.3 ¥ 12,889.1
Agriculture, forestry, fishery and mining 246.4 0.0 12.7 32.4 291.6
Construction .......ccceeecceeeeeceeee e 1,463.0 32.5 10.2 169.6 1,675.2
Transport, information, communications and utilities... 4,633.5 135.3 194.7 764.4 5,727.9
Wholesale and retail ..........ooevvvviiiiiiiiiiiiiiiiiieeeieeeeeeeevaes 5,939.6 80.3 5771 607.5 7,204.5
Financial and iNSUraNCe.........ocvcuueieiere e e 14,876.2 521.1 1,252.2 288.9 16,938.4
Real estate, goods rental and leasing ... 8,764.6 368.8 63.0 427.4 9,623.8
SEIVICES ..uuttiieeeeeeectee e e e ee et e e e e e eea e e e e e e e e ssaeeeeeeeeaebaneeeeeaeanns 4,998.4 124.2 75.8 446.8 5,645.2
Local municipal corporations .........cccceeeeeceeeeeeeeesssieeeeeeseeesenees 2,087.8 5721 4.6 6.8 2,671.3
Other industries .........cccceeveenn. 22,358.2 19,254.3 35.6 3,994.5 45,642.6
Subtotal ........... ... ¥75,326.7 ¥21,296.4 ¥2,782.9 ¥8,903.7 ¥108,309.6
Overseas operations and offshore banking accounts
SOVEIEIGNS ...ttt ettt e e e ne e e sne e e e eneeaenes ¥ 2,446.5 ¥ 386.7 ¥ 5.6 ¥ - ¥ 2,838.8
Financial inStitutionS ..........ccueiiiiiie e 2,691.9 408.8 656.4 22.4 3,779.4
9,106.8 205.5 327.4 — 9,639.7
1,725.3 229.5 6.8 523.6 2,485.2
S0 o] (o) 7= I USSR ¥15,970.5 ¥ 1,230.5 ¥ 996.1 ¥ 546.0 ¥ 18,743.1
o ] - | S ¥91,297.2 ¥22,526.9 ¥3,779.1 ¥9,449.6 ¥127,052.7

Notes: 1. The above amounts are exposures after CRM.

2. The above amounts do not include “securitization exposures” and “credit risk-weighted assets under Article 145 of the Notification.”

3. “Loans, etc.” includes loans, commitments and off-balance sheet assets except derivatives, and “Others” includes “equity exposures” and standardized approach applied

funds.

4. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated
subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.
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2. Exposure Balance by Type of Assets and Residual Term

Billions of yen

March 31, 2011 Loans, etc. Bonds Derivatives Others Total

Lo T V=Y LSRR ¥34,370.8 ¥12,960.0 ¥ 4433 ¥ 350.8 ¥ 48,124.8
More than 1 year t0 3 years.......ccocceeeiiieeeeiee e 14,534.6 9,091.8 1,004.7 858.4 25,489.5
More than 3 years t0 5 Years. ... iieeieieee e 10,020.8 6,603.8 1,111.3 855.4 18,591.3
More than 5 years to 7 years.. 3,917.6 1,574.9 359.8 233.5 6,085.7
More than 7 years. 23,783.5 4,004.8 651.8 259.8 28,699.8
No fixed maturity .. . 11,508.6 — — 6,688.8 18,197.4
L] - LSRR ¥98,135.7 ¥34,235.3 ¥3,570.8 ¥9,246.7 ¥145,188.5

Billions of yen

March 31, 2010 Loans, etc. Bonds Derivatives Others Total

Lo T == LSRR ¥30,571.7 ¥ 8,940.2 ¥ 4779 ¥ 329.7 ¥ 40,3194
More than 1 year 10 3 Years......ccviviiieiieee e 16,227.0 4,768.3 1,059.2 873.5 22,928.1
More than 3 years to 5 years.. 9,914.1 5,114.9 1,117.7 963.9 17,110.5
More than 5 years to 7 years.. 3,896.4 696.2 359.0 243.3 5,194.9
More than 7 years................ . 23,616.6 3,007.3 765.3 217.6 27,606.7
NO fixed MatUNty ....cooeeeieee e 7,071.4 — — 6,821.6 13,893.0
TOAl e e ea e e e e eannaes ¥91,297.2 ¥22,526.9 ¥3,779.1 ¥9,449.6 ¥127,052.7

Notes: 1. The above amounts are exposures after CRM.
2. The above amounts do not include “securitization exposures” and “credit risk-weighted assets under Article 145 of the Notification.”

3. “Loans, etc.” includes loans, commitments and off-balance sheet assets except derivatives, and “Others” includes “equity exposures” and standardized approach applied

funds.
4. “No fixed maturity” includes exposures not classified by residual term.

3. Term-End Balance of Exposures Past Due 3 Months or More or Defaulted and Their Breakdown

(1) By Geographic Region

Billions of yen

March 31 2011 2010
Domestic operations (excluding offshore banking accounts) ...........cccceieiriiniiniecieee e ¥2,413.9 ¥2,285.0
Overseas operations and offshore banking accounts............ccccoiiiiiiiiii e, 227.4 220.5
= PSRRI 22.0 19.1
[\ [T {1 Y0 0 =T o= TP P R UPRN 67.2 101.5
Oher FEOIONS ... e e e e sa e s ae e s ne s 138.2 99.9
] - SRS ¥2,641.3 ¥2,505.5

Notes: 1. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to obligors categorized as “Substandard Borrowers” or lower

under self-assessment.
2. The above amounts include partial direct write-offs (direct reductions).

3. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas

consolidated subsidiaries, and the term-end balances are calculated based on the obligor’s domicile country.

(2) By Industry
Billions of yen
March 31 2011 2010
Domestic operations (excluding offshore banking accounts)
MaNUFACTUNING . ...ceeeeiieeeie e e ¥ 273.0 ¥ 252.8
Agriculture, forestry, fishery and mining ........ccccoeeeeiiiiciiceeiceee 7.9 7.6
CONSIIUCTION ..ttt e e 147.0 147.0
Transport, information, communications and utilities..........ccccccuee... 167.0 124.3
Wholesale and retail ..........ccooeiiieiiiiieeeee e 317.8 278.9
Financial and insurance...........ccccceeeuees 19.5 33.0
Real estate, goods rental and leasing ... 738.4 7715
SEIVICES oot . 364.3 349.8
Other INAUSTIIES ....eeiiiie e 379.0 320.1
SUBLOTA .. ¥2,413.9 ¥2,285.0
Overseas operations and offshore banking accounts
Financial inStitutioNS .......cooouiiiiiiee e ¥ 395 ¥ 4938
C&l companies ............. . 187.9 170.7
Subtotal......... . ¥ 2274 ¥ 220.5
o] - RSP RRRP ¥2,641.3 ¥2,505.5

Notes: 1. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to obligors categorized as “Substandard Borrowers” or lower

under self-assessment.
2. The above amounts include partial direct write-offs (direct reductions).

3. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas

consolidated subsidiaries.
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4. Term-End Balances of General Reserve for Possible Loan Losses, Specific Reserve for Possible Loan Losses and Loan Loss

Reserve for Specific Overseas Countries
(1) By Geographic Region
Billions of yen

Increase (decrease)

March 31 2011 (A) 2010 (B) 2009 (A)-(B)
General reserve for possible l0an [0SSES.......cccceeeveeeeviieeeciriee e, ¥ 696.2 ¥ 702.6 ¥ 691.5 ¥ (6.4)
Loan loss reserve for specific overseas countries 0.6 0.6 1.3 0.0
Specific reserve for possible [0an 0SSES .........ceevvveeiiiieeeriiieeeeen, 1,230.0 1,208.9 1,102.1 21.1
Domestic operations (excluding offshore banking accounts) ..... 1,148.2 1,126.3 970.4 21.9
Overseas operations and offshore banking accounts................. 81.8 82.6 131.7 (0.8)
AASIB .t 16.0 20.0 19.3 (4.0
North America. 24.3 251 75.8 (0.8)
Other regions .. 41.5 37.5 36.5 4.0
TOtal e ¥1,926.8 ¥1,912.1 ¥1,794.9 ¥14.7

Notes: 1. “Specific reserve for possible loan losses” includes partial direct write-offs (direct reductions).

2. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas

consolidated subsidiaries, and the term-end balances are calculated based on the obligor’s domicile country.

(2) By Industry
Billions of yen

Increase (decrease)

March 31 2011 (A) 2010 (B) 2009 (A - (B)
General reserve for possible loan 10Sses.........cccceeiiiiiiiiiiiiiiiieecies ¥ 696.2 ¥ 702.6 ¥ 691.5 ¥ (6.4)
Loan loss reserve for specific overseas countries .........ccccceereverneeenne. 0.6 0.6 1.3 (0.0
Specific reserve for possible [0an [0SSES ......cceeeveeeeeiieeeeeee e 1,230.0 1,208.9 1,102.1 211
Domestic operations (excluding offshore banking accounts) .......... 1,148.2 1,126.3 970.4 21.9
ManUfaCTUNNG......ccoiiiiiiireee e 167.3 143.5 128.1 23.8
Agriculture, forestry, fishery and mining .. 3.5 3.3 1.2 0.2
CONStruCtion .......ccceiiiiieiieie e, 73.5 86.0 91.2 (12.5)
Transport, information, communications and utilities................... 46.3 74.7 45.9 (28.4)
Wholesale and retail...........cccoooiiiiiiiiiiie 1751 169.3 173.3 5.8
Financial and iNSUranCe..........ccoceeiieiiiiiiieesieescee e 12.2 14.8 21.1 (2.6)
Real estate, goods rental and leasing .........ccccccceveeiiiiieniincnenne 325.0 336.7 225.4 (11.7)
SEIVICES ..utiieecteeeectee et 156.4 161.0 145.8 (4.6)
Other INAUSEIIES ....coveeeeriieie e 188.9 137.0 138.4 51.9
Overseas operations and offshore banking accounts...................... 81.8 82.6 131.7 (0.8)
Financial institutions .........ccceeveei i 26.1 36.7 32.0 (10.6)

C&I COMPANIES ...ttt e 55.7 45.9 99.7 9.8
TORAL e s ¥1,926.8 ¥1,912.1 ¥1,794.9 ¥14.7

Notes: 1. “Specific reserve for possible loan losses” includes partial direct write-offs (direct reductions).

2. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas

consolidated subsidiaries.

5. Loan Write-Offs by Industry
Billions of yen

Fiscal 2010 Fiscal 2009
Domestic operations (excluding offshore banking accounts)
MaNUFACTUIING. .. et ¥ 27.6 ¥ 19.2
Agriculture, forestry, fishery and mining ..........coccveiiiiiiiiiciceeee, 0.2 0.3
CONSTIUCHION ..t 5.3 4.8
Transport, information, communications and utilities.. . 5.7 6.7
Wholesale and retail ........ccccevveiiiiieniniieeeieeeeen . 20.0 32.2
Financial and insurance...........ccccceeeuue. . 0.0 4.8)
Real estate, goods rental and 1€asing ........ccccceerriieeeriieeeiieeeee e 6.5 54.0
SBIVICES ..ttt ettt ettt ettt e st e e e e e e s a b e e saae e e s nee e e nareeeeaas 7.8 16.5
Other INAUSTIES ..o 80.2 50.2
S T0] o] (o] = ISR ¥153.3 ¥179.1
Overseas operations and offshore banking accounts
Financial inStitUtioNS ........ccooiiii e ¥ 0.8 ¥ (3.2
C&l companies ....... . 2.5 0.8
SUBLOTA ...t ¥ 33 ¥ (2.4)
JLL0] - PSSO PR PR PROPROE ¥156.6 ¥176.7

Note: “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated
subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.
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B Market Risk
1. Scope
The following approaches are used to calculate market risk equivalent amounts.
(1) Internal Models Method
General market risk of SMBC, Sumitomo Mitsui Banking Corporation Europe Limited, Sumitomo Mitsui Banking Corporation (China)
Limited, SMBC Capital Markets, Inc., SMBC Nikko Capital Markets Limited, SMBC Derivative Products Limited, and SMBC Capital
Markets (Asia) Limited

(2) Standardized Measurement Method
e Specific risk
e General market risk of consolidated subsidiaries other than SMBC, Sumitomo Mitsui Banking Corporation Europe Limited,
Sumitomo Mitsui Banking Corporation (China) Limited, SMBC Capital Markets, Inc., SMBC Nikko Capital Markets Limited, SMBC
Derivative Products Limited, and SMBC Capital Markets (Asia) Limited
e A portion of general market risk of SMBC

2. Valuation Method Corresponding to Transaction Characteristics
All assets and liabilities held in the trading book — therefore, subject to calculation of the market risk equivalent amount — are transactions
with high market liquidity. Securities and monetary claims are carried at the fiscal year-end market price, and derivatives such as swaps,

futures and options are stated at amounts that would be settled if the transactions were terminated at the consolidated balance sheet date.

3. VaR Results (Trading Book)
Billions of yen

Fiscal 2010 Fiscal 2009
FISCAI YEAMENM ...ttt et e e et e e e s e e e e e e sne e e e sane e e e amse e e e anne e e e anneeeanneeeanneeeanee ¥1.3 ¥1.5
Maximum 3.2 2.8
Minimum 1.1 1.2
F =T = T TSP P SRR RT T PPRPPPPPRPRIOt 1.9 1.6

Notes: 1. The VaR results for a one-day holding period with a one-sided confidence interval of 99.0%, computed daily using the historical simulation method based on four years of
historical observations.
2. Specific risks for the trading book are excluded.
3. Principal consolidated subsidiaries are included.

M Interest Rate Risk in Banking Book
Interest rate risk in the banking book fluctuates significantly depending on the method of recognizing maturity of demand deposits (such
as current accounts and ordinary deposits from which funds can be withdrawn on demand) and the method of predicting early withdrawal
from fixed-term deposits and prepayment of consumer loans. Key assumptions made by SMBC in measuring interest rate risk in the banking
book are as follows.

1. Method of Recognizing Maturity of Demand Deposits
The total amount of demand deposits expected to remain with the bank for the long term (with 50% of the lowest balance during the past
5 years as the upper limit) is recognized as a core deposit amount and interest rate risk is measured for each maturity with 5 years as the

maximum term (the average is 2.5 years).

2. Method of Estimating Early Withdrawal from Fixed-term Deposits and Prepayment of Consumer Loans
The rate of early withdrawal from fixed-term deposits and the rate of prepayment of consumer loans are estimated and the rates are used to

calculate cash flows used for measuring interest rate risk.

3. VaR Results (Banking Book)
Billions of yen

Fiscal 2010 Fiscal 2009
LR ESTe= LR = Y= Tt o PSPPI ¥48.6 ¥33.8
Maximum 50.9 44.0
Minimum. 29.7 31.8
Average 40.5 37.7

Notes: 1. The VaR results for a one-day holding period with a one-sided confidence interval of 99.0%, computed daily using the historical simulation method based on four years of
historical observations.
2. Principal consolidated subsidiaries are included.
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M Operational Risk
1. Operational Risk Equivalent Amount Calculation Methodology
SMFG adopted the Advanced Measurement Approach (AMA) for exposures as of March 31, 2008. As of March 31, 2011, the following
consolidated subsidiaries have also adopted the AMA, and the remaining consolidated subsidiaries have adopted the Basic Indicator
Approach (BIA).
Sumitomo Mitsui Banking Corporation, Sumitomo Mitsui Card Company, Limited, The Japan Research Institute, Limited, SMBC
Friend Securities Co., Ltd., Sumitomo Mitsui Finance and Leasing Co., Ltd., Kansai Urban Banking Corporation, The Japan Net
Bank, Limited, SMBC Guarantee Co., Ltd., SMBC Finance Service Co., Ltd., THE MINATO BANK, LTD., SMBC Center Service Co.,
Led., SMBC Delivery Service Co., Ltd., SMBC Green Service Co., Ltd., SMBC International Business Co., Ltd., SMBC International
Operations Co., Ltd., SMBC Loan Business Service Co., Ltd., SMBC Market Service Co., Ltd., SMBC Loan Administration and
Operations Service Co., Ltd., Sumitomo Mitsui Banking Corporation Europe Limited and Sumitomo Mitsui Banking Corporation
(China) Limited.
Among consolidated subsidiaries adopting the BIA, the following companies are preparing to implement the AMA.
Cedyna Financial Corporation, SMBC Nikko Securities Inc.

2. Outline of the AMA
An outline of the AMA for operational risk management is described in the section on Risk Management. In this section, we would like to
present an explanation of the preparation of data that is input into the quantification model and the verification of scenario assessment using
internal loss data, external loss data, and Business Environment and Internal Control Factors (BEICFs). We will also give an outline of the

methodology for measuring the operational risk equivalent amount (“required capital”) using the quantification model.

| Internal Loss Data

‘ ; (2) Measurement
— —»|  Using the
—— 1 Quantification Model

(1) Scenario Analysis through

| External Loss Data -
B. Verification Risk Control Assessments

| BEICFs

Risk Mitigation Initiatives

(1) Scenario Analysis through Risk Control Assessments
A. Preparation of Data Input into the Quantification Model
In order to estimate the frequency of occurrence of “low-frequency and high-severity” events, which is the purpose of risk control
assessment, we estimate the loss frequency in terms of four loss amounts (¥100 million, ¥1 billion, ¥5 billion, and ¥10 billion) for
each scenario, then input the total amount by loss event type for each entity, namely, SMFG (consolidated), SMBC (consolidated), and
SMBC (nonconsolidated), into the quantification model.
At SMFG and SMBC, by using a different assessment method according to loss event type and organizational classification, we

obtain a proper grasp of operational risk profile of the Group. The following section provides typical calculation examples for scenarios
of SMBC domestic business offices.
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(A) Deriving and Scoring Scenarios

a. Deriving Scenarios

In order to grasp all potential risks of a business/product, we first identify “business processes & /products” stipulated in the

“Common Procedures of Operations.” Then, we derive all possible scenarios for the generation of a loss event of prescribed

magnitude by breaking down the operation process of each “business processes & /products” into “processing types.”

We evaluate each individual scenario on an operation process basis.

Classification of Business, Products and Processing Type (Example)

Product

‘ Exchange forward contract ‘

(Example)

Business

‘ Conclusion of exchange forward contract ‘

Explanation

Attribute confirmation

Receipt and check

v (d) Issuance, notification and reporting
Operation process (6) Internal transfer
Processing type jon, decisi fzati
(a) Explanation to customer Explanation g typ (f) Application, decision and authorization
(b) Request for preparation of application form Receipt and check (9) Agreements and contracts
(c) Presentation of conditions to customer, Agreements and contracts (h) Preparation of vouchers, etc. and making entries
conclusion of contract N N
y y " (i) System entries
(d) Conclusion of the deal with Treasury Marketing Internal transfer
Department () during contract period
(e) Entry of contract implementation form System entries (k) i iting and wi
(f) Exchange of forward contract Issuance, notification and reporting

b. Scenario Assessment

In order to assess scenarios, it is necessary to quantify loss frequency and amount for each scenario. At SMBC, in order to quantify
loss frequency for each scenario, we execute risk control assessments on each scenario.

In risk assessment, in order to measure the easiness of loss occurrence in each operation process before taking into account the
risk management (control) situation, we set standards for various assessment items — transaction volume, volatility of transaction

volume, time limits and so on — and the operation process is scored on how well the standards are met.

Risk Scoring (Examples)

Perspective Risk ltems What to Assess Score
(a) Transaction volume Largeness of annual processing volume 1
(b) Volatility of transaction volumes Degree of concentration of processing on specific dates 0
Easiness of I )
) (c) Time limits Shortness of deadlines and degree of urgency 2
making an error
(d) Complexity of process Degree of processing complexity, processing volume per task 1
(e) Complexity of products Product complexity 0
. X y " Easiness of error in transferring actual items/funds to customer/other bank leading to
Easiness of an error leading | (7 Deal with outside party loss accident 0
to a clerical accident . . Easiness of error in handling of, or in notifying actions to be taken on, products with
(g) Booking of business products market risk leading to loss event 0

Control assessment is executed from the perspective of preventive control and detection & recovery control. We set standards
for various items — establishment of manuals and procedures, processing authority and pre-process check, post-process check,

and so on — and the operation process is scored on how well the standards are met.

Control Assessment (Examples)

Perspective Risk ltems What to Assess Score

(a) Establishment of manuals and procedures Whether rules/ procedures/etc. have been documented or updated 1

Design of procedures - Po—
. Whether there are rules for accurate p g without and whether
(b) Details of manuals and procedures they are effective ing those included in below three risk items) 0
(c) Processing authority and pre-process check Assess processing authority, pre-process check 1
Authority and verification - -

g Assess post-process check and accident detection measures

(d) Post-process check (assess only preventive 0

System situation (e) System processing Degree of system processing 0
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(B) Quantifying Loss Frequency of Each Scenario

a. Generation of “Average Frequency Table” for Domestic Business Offices

To quantify loss frequency for domestic branches, we assume future loss frequency is similar to historical loss frequency. And we
generate an average frequency table, which is used to estimate future loss frequency. The average frequency table comprises rows
of total risk score and columns of total control score and the number of loss occurrences in a one-year period for each combination
of scores is given.

As risk and control assessment items are expected to have different loss occurrence contribution ratios, we analyze their loss

occurrence contribution ratios for each assessment item by executing a regression analysis and weight each assessment item.

Average Frequency Table (Example) (Times/Year)
Control
Total Score

~2.0 2.4 2.8 3.2 3.6 | 4.0

GG~ %k % % %k % %k % % %k % % %k % % % %

45~55 %%k % % %k % %k % % %k % % sk % %k %

35~45 %%k % % %k % % % % % %k % % %k % %k %

Risk 25~35 %k % % %k % %k % % %k % 2.40 %k %
15~25 %%k % % %k % % % % % %k % % % % % 5k %

05~15 %%k % * % % % % % * % % % % % * % %

~0.5 % % % % % % % % % * % % * % % % % %

b. Quantifying Loss Frequency of Each Scenario

Total risk assessment score and total control assessment score are calculated for each scenario taking into account the weight of
each assessment item described above. Then, the loss frequency of each scenario (the number of times the loss event described in

the scenario occurs during a one-year period) is estimated using the average frequency table.

(C) Quantifying Loss Amount for Each Scenario
In order to quantify the loss amount for each scenario, we generate loss distribution for each “business process & product” by using
the historical transaction data of SMBC. Specifically, we assume that the historical transaction volume follows a log-normal
distribution (distribution in which the logarithm of a variable follows the normal distribution) for each “business process & product”
and generate the loss-severity distribution.

(D) Estimating the Frequency of Occurrence of the “Low-Frequency and High-Severity” Events
In order to estimate the probability of occurrence in terms of four loss amounts (¥100 million, ¥1 billion, ¥5 billion, and ¥10
billion) for each scenario, we use a log-normal distribution function for each scenario.

Because we assume the log-normal distribution to each “business process & product,” in case one loss event occurs in a one-year
period, potential loss can be regarded as likewise arising from log-normal distribution. Therefore, in this case, we estimate the
probability of occurrence of four loss amounts by substituting each loss amount for the loss amount of log-normal distribution.

In case that one loss event occurs in a one-year period, the method described above is followed. However, in case that several
numbers of loss events occur in a one-year period, it is conceivable that the events occurred independently of each other. Therefore,
the probability of occurrence of several loss events can be calculated by the probability of one loss event raised to the power of its loss
frequency.

As we quantify the loss frequency for each scenario using the average frequency table for loss events over a one-year period, we
are able to estimate the probability of four loss amounts by the probability arising from the above log-normal distribution function,
raised to the power of loss frequency derived from the frequency table.

After estimating the loss frequency in terms of the four loss amounts for each scenario, we sum results for each loss event type
and input them into the quantification model for SMFG (consolidated), SMBC (consolidated), and SMBC (nonconsolidated).
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B. Verification of Scenarios Using Three Data Elements
At SMFG and SMBC, the verifications of the assessments of scenarios using internal loss data, external loss data, and BEICFs
(hereinafter, “3 data elements”) are implemented periodically. Specifically, SMFG and SMBC use these data and information and use
them to determine, periodically, whether there are any scenarios that have been omitted and whether the assessments of the scenarios
are appropriate to ensure the completeness and appropriateness of the scenarios.

(A) Reassessment of Scenarios Using Internal Loss Data

Both SMFG and SMBC, in principle, compile internal loss data on all gross loss amounts of at least one yen. From the data, internal
loss data which fulfill the established criteria are drawn, and the content of the related loss events is considered; then, a judgment
is made regarding whether or not to review the scenario in question. Specifically, we pose a number of issues to consider, such as
whether the scenario exists at SMBC, and, if so, whether the deviation between the actual loss and the assessed value of the scenario
is within the tolerance range. In considering these issues, we follow a set pattern of logical reasoning in making a decision on
whether the scenario should be revised.

When we decide it is necessary to revise the scenario, we make a reassessment based on the internal loss data. In this process, we
consider redeveloping and reassessing the scenario and other related matters to ensure that the internal loss data is properly reflected

in the scenario.

(B) Reassessment of Scenarios Using External Loss Data

At SMFG and SMBC, we have a database containing more than 7,000 cases of external losses that have been taken from the mass
media, including newspapers, and purchased from data vendors. A framework has been created to enable the sharing of this database
across the Group.

From this database, we draw external loss data which fulfill the established criteria, and the content of the related loss events is
considered; then, a judgment is made regarding whether or not to revise the scenario in question. Specifically, we pose a number
of issues to consider, such as whether the scenarios in question exist at SMBC, and, if so, whether the deviation between the actual
loss and the assessed value of the scenario is within the tolerance range. In considering these issues, we follow a set pattern of logical
reasoning in making a decision on whether the scenario should be reviewed.

When we decide it is necessary for the scenario to be reviewed, we make a reassessment based on the external loss data. In this
process, we consider deriving and reassessing the scenario and other related matters to ensure that the external loss data is properly
reflected in the scenario.

(C) Reassessment of Scenarios Using BEICFs

At SMFG and SMBC, we compile data related to changes in laws and regulations, changes in internal rules, policies and procedures,
and new business, products and process, all of which are business environment and internal control factors (BEICFs). We use this
information to consider periodically whether our scenarios should be reconsidered, and, even for events other than those listed
previously, when major changes occur in the business environment, our systems provide, as necessary, for the consideration of
whether scenarios should be revised.

When we decide it is necessary for the scenario to be reviewed, we make a reassessment based on the information related to
changes and other factors in BEICFs. In this process, we consider redeveloping and reassessing the scenario and other related matters
to ensure that the changes in BEICFs are properly reflected in our scenarios.
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(2) Measurement Using the Quantification Model

SMFG

Capital Ratio Information

When calculating operational risk using the quantification model, firstly, we input seven-year historical internal loss data (realized

risks) and the data on the frequency of “low-frequency and high-severity” events (potential risks) in terms of four loss amounts, which

have been estimated through risk control assessments, and generate a loss distribution. Secondly, we use this distribution to estimate
the maximum loss amount with a 99.0 percentile confidence interval (hereinafter referred to as 99.0% VaR). Thirdly, we multiply this

maximum loss by a number, which we call “the risk capital conversion factor,” to estimate 99.9% VaR. Finally, we calculate required

capital by using a multiplier that has been determined based on the number of times in which actual losses have exceeded predicted

losses through the use of back testing. In estimation of the aggregated loss distribution, we need to estimate the loss severity and

frequency distribution.

In addition, we confirm whether the quantification model is functioning appropriately and conservatively in measuring operational

risk by implementing various types of sensitivity analysis and verification tests.
The following chart puts the main points of this quantification method in order and explains how the results of measurement are

verified.

| A. Measurement Using the Quantification Model |

(B) Estimation of Loss Frequency
Distribution

(A) Estimation of Loss Severity
Distribution

Sampling of the number
of losses from
the distribution

Calculation of

annual loss amount

Total

Sampling of the amount of
losses of the cases drawn
from the distribution

Reiteration

D

Aggregated Loss Distribution
Frequency x Severity

= 04
28 (C) Times the risk capital
28
22 03 conversion factor
E]
£

o 02

8

5 99.0% 99.9%

%’ 0.1

8

0

Amount of annual loss

N

(D) Calculation of Required Capital

1r

B. Verification of the Quantification Model I

| (A) Verification of Quantification Accuracy

(B) Implementation of Regular Verification Process
(Pre-testing, Back testing)
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A. Measurement Using the Quantification Model
(A) Estimation of Loss Severity Distribution
a. Smoothed Bootstrap Method

We employ the “smoothed bootstrap” method for generating the loss distribution. The smoothed bootstrap method is one of the
methods that connect the distribution, of the realized risk and the potential risk event, smoothly. Under this method, no
assumptions are made about the shape of the distribution as a whole, but assumptions are made on the individual distribution
related to realized individual losses. Therefore, this method takes advantage of the widely known parametric method (method
assuming a distribution) as well as the non-parametric one (method not assuming a distribution).

Under the non-parametric method, if we use historical internal loss data to generate the loss severity distribution, we are not
able to create the samples outside the actual observation points, and also it is particularly difficult to create a distribution with
a fat tail. However, through the use of the method that can combine such data (on actual observations) with data on potential
risks, it becomes possible to create large losses that occur rarely (with a potential impact) and that have not actually been found
in historical internal loss data. In generating the distribution, while “high-frequency low-severity” events are based on sufficient
historical internal loss data volume, for “low-frequency high-severity” events in the tail of the distribution, the historical internal
data volume is insufficient. This approach makes it possible to reflect the severity (frequency of occurrence) of potential risk that
has been assessed in the risk control assessments. In this way, using this model, realized risks and potential risks can be combined
with congruity.

In estimating the loss distribution under this method, the Kernell function (partially assumed function) is applied to the loss
data by the pile-up of functions. In particular, the log-normal distribution is applied as the Kernell function.

. Supplementing Results of Risk Control Assessments with Extreme Value Theory

In order to capture potential risks, a statistical method known as Extreme Value Theory is used in addition to the results of risk
control assessments. Extreme Value Theory is the statistical assessment method by which risks that may occur in the future
accompanying larger losses than the actually observed ones in the internal loss data can be quantified, and fulfills the role of

supplementing the risk control assessments.

| Gaining a grasp of realized risk | | Capturing potential risks

Statistical estimates from internal loss data

‘ Collection of internal loss data
(Extreme Value Theory)

Estimates from risk control assessments

(Example) Period | Amount of loss | | T e e s e e e e ey
| Loss occurrence for the last 7 years 2003/1H 5,000,000 | | (Example) | Amount of loss Frequency of occurrence

" (or period actually collected) 204/ | 10000000 | ¥100 millon or more Once in 5 years

! 2005/ 1H 8,000,000 ! ' Estimates of potential risk ¥1 billon or more. Once in 10 years

; 2005/1H 15,000,000 | 3 that may emerge ¥5 billion or more Once in 50 years

| 2005/2H 7,000,000 3 | ¥10 billion or more Once in 100 years

1
E Body part of the “high-frequency low-severity”
! loss severity distribution

1
E Tail part of the “low-frequency high-severity”
! loss severity distribution

| Combination of the loss severity distributions |

‘ Smoothed bootstrap method ‘

Smoothed bootstrap method

TN

80Ua1In290 J0 Aouanbai4

7— Body part Tail part
CLLT
|
Amount of losses ¥100 ¥1 ¥ ¥10

million billion  billion  billion
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(B) Estimation of Loss Frequency Distribution
The Poisson distribution (probability distribution often used in estimating the number of occurrences of rare events) is used for
generating the loss frequency distribution. To estimate the Poisson distribution, it is necessary to estimate the average number of
annual losses, but in this model, we do not simply take the annual average of all cases of losses for the entire period (several fiscal
years) but instead, estimate the annual average number of loss cases for each fiscal year individually. Through this approach, we are
able to take account of the deviations in the historical incidence of losses for different periods and are able to estimate loss cases that

may occur in the future more appropriately.

(C) Risk Capital Conversion Factor 7y
We calculate 99.0% VaR from the estimated aggregated loss distribution, and then multiply the risk capital conversion factor
Y (gamma) in order to compute 99.9% VaR. By introducing 7 it is unnecessary to estimate 99.9% VaR directly which can be
estimated with lower accuracy, and it provides with stable estimation results by estimating 99.0% VaR which can be estimated with
higher accuracy.

The factor Y means the ratio between 99.9% VaR and 99.0% VaR. In other words, it is the risk profile of the loss distribution
and an indicator for the characteristics of the tail part of the distribution. The risk profile of the loss distribution is different for each
loss event type, by which the calculation is petformed. In addition, we have verified statistically that it could differ among SMFG
(consolidated), SMBC (consolidated), and SMBC (nonconsolidated). To reflect their characteristics, we set a different value of 7y for
each entity. There is a tendency for Y to become smaller, etc., when there is a distribution of large expected losses or when the tail of
the distribution is highly dense.

When setting 7 initially, we conduct an analysis, taking into account the possibility of changes in the risk profiles of many types
of loss distributions, and set values that maintain the stability and the conservativeness of capital. In addition, we assess changes
in the risk profiles of the most recent loss distributions, including the present one, and, when changes are above a certain level,
we conduct a review of the Y values. This makes it possible to keep values of Y appropriate to changes in the risk profile of the loss

distribution and calculate stable values of required capital.

(D) Calculation of Required Capital
We calculate required capital by multiplying the 99.9% VaR calculated in the previous section by the multiplier for each loss
event type that has been determined based on the number of breaches in back testing. As will be mentioned later, back testing
is conducted periodically, and, when realized risk is found to be greater than the risks estimated with the quantification model (back
testing excess), we take necessary steps, such as multiplying by the multiplier determined through prior analysis, to maintain the
conservativeness of required capital estimates.

We then add the required capital amounts calculated for each loss event type to compute the required capital for SMFG

(consolidated), SMBC (consolidated), and SMBC (nonconsolidated).

Please note that in calculating required capital, we do not subtract expected losses.

B. Verification of the Quantification Model
We conduct a range of sensitivity and verification tests to ensure that the measurement results of the quantification model are
appropriate (quantification accuracy) and to confirm that our model is capable of measuring the amounts corresponding to the
maximum losses from operational risk that may be incurred for a one year holding period, with a one-sided 99.9 percentile confidence
interval. In the following paragraphs, we would like to explain the methods for assessing the quantification accuracy of our

measurements and the framework we have in place for regular verifications.

(A) Verification of Quantification Accuracy
We have confirmed the reliability of the quantification model through a verification process from various perspectives. Specifically,
we obtain a quantitative grasp of the possibilities for variation in measurement results that may arise from preconditions or
assumptions made at the time the models were designed. In particular, we assess the possibilities for underestimating required
capital and the possible magnitude of such underestimates. Then, in our periodic verification framework, which is described below,
we make analyses of how to compensate for such underestimates. We apply our understanding of the possibilities for
underestimation to the multiplier derived from back testing, and, if the accuracy of the quantification model deteriorates, we

introduce a framework for making adjustments in the multiplier to avoid underestimating the amount of required capital.
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(B) Implementation of Regular Verification Process
To confirm the appropriateness of the quantification model on a continuing basis, we conduct a regular verification process.
Specifically, there are two types of verifications. One is back testing, which enables us to make a comprehensive judgment on the
appropriateness of measurement results, and the other is pre-testing, in which we verify the accuracy of the quantification model

prior to conducting actual measurements. In the following paragraphs, we present an explanation of these two test types.

a. Back Testing

In conducting back tests, we compare the estimates made by the quantification model with the maximum loss arising from
business activities to verify on an ex post facto basis whether the measurement results obtained from the model are conservative
enough and appropriate. When actual losses become greater than the losses estimated by the model (actual losses exceed the
estimate when back tests are conducted), we apply the multiplier factor in accordance with the number of excesses in order to
ensure conservativeness of quantification results.

Back testing is a well-known method for verifying comprehensively the appropriateness of VaR (statistical) models. We
employ the test to obtain the maximum loss amount with the given confidence interval which the tests work effectively. By
comparing the test results with the losses that actually occur, we increase the effectiveness of back testing.

b. Pre-testing

Pre-testing is conducted periodically, prior to use of the model for actual measurements, to verify whether the possibility of
underestimation is increasing (model risk is rising), since it is possible that the multiplier used in back testing may lead to
underestimation. As a result of pre-test verifications, we are able to confirm, on a continuing basis, whether the multiplier used

in back testing is conservative enough or model risk is emerging.

3. Usage of Insurance to Mitigate Risk

SMFG had not taken measures to mitigate operational risk through insurance coverage for exposures.
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Sumitomo Mitsui Banking Corporation and Subsidiaries

M Capital Structure Information (Consolidated Capital Ratio (International Standard))
Millions of yen

March 31 2011 2010

Tier | capital: (2= T o1 2= 1S3 (o] o QPR PR ¥ 1,770,996 ¥ 1,770,996
(=T o)1 =1 IE=T0 1 o] L1 SRR 2,717,397 2,709,682
Retained @arnings ........ooo e 929,336 668,074
Cash dividends to be paid .........cceoiiiiiiiiee e (25,197) (62,702)
Foreign currency translation adjustments ..........cccccocvviiiiiiiiinnecccec e (119,696) (99,481)
Stock acquISItioN MIGNES........ciiiiiii s 91 81

MiINOKitY INTEIESTS ..o 1,419,231 1,470,612
GoodWill aNd OThErS ........ciiiiiiici s (215,021) (220,978)
Gain on sale on securitization transactions...........ccccveecveeiecie e (35,967) (87,453)
Amount equivalent to 50% of expected losses in excess of reserve .............. = (21,336)
Total Tier | capital (A) 6,441,170 6,177,492
Tier Il capital: Unrealized gains on other securities after 55% discount..........cccccevveriinnnenne 140,213 224,106
Land revaluation excess after 55% disCOUNt........ccccviieeieieeiiiiiiiee e 35,739 37,033
General reserve for possible [0an I0SSES........ccueiiiiiiiiiiiieee e 52,519 49,937
Excess of eligible reserves relative to expected 10SSES .........ccvviveiiiriierienne 66,209 -
Subordinated debt ...........oiiiii s 2,210,287 2,203,415
B Ko c= U 1= T oz T o)1 - | RO 2,504,969 2,514,493
Tier Il capital included as qualifying capital (B) .........ccocueerueeriierneenieeieeeeeeee 2,504,969 2,514,493
Deductions: 289,305 339,212
Total qualifying capital: = (D) = (A) 4 (B) = (C) cveeruriiteietieei ettt ¥ 8,656,834 ¥ 8,352,773
Risk-weighted assets: ON-balance SEE IHEMS ....ccceeeieeee e e e e ¥34,672,732 ¥39,030,287
Off-balance Sheet ItEMS .....covi e 6,539,408 7,583,421
Market sk itEMS .....cooeiiie s 570,867 426,799
[ 0= = 4o g = | I ]SRN 3,394,595 3,032,531
Total risk-weighted asSets (E)......coceeiiiiiiiiiiie e ¥45,177,603 ¥50,073,039
Tier | risk-weighted
capital ratio: N =3 1S 14.25% 12.33%
Total risk-weighted
capital ratio: (D) 7 (E) X T00 ..ttt sttt n e 19.16% 16.68%
Required capital: (ST =SS ¥ 3,614,208 ¥ 4,005,843
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M Capital Structure Information (Nonconsolidated Capital Ratio (International Standard))

Millions of yen

March 31 2011 2010

Tier | capital: Capital STOCK ..t ¥ 1,770,996 ¥ 1,770,996
(=T )1 =1 (=T Y SR PRPRRN 1,771,043 1,771,043
Other capital SUIMPIUS ......eeeieiee e et tee e e e e ee e e e e e eeennneeeenes 710,229 702,514
Other retained EarnNiNGS........coiiiaiuierieerie et 938,155 705,991
OtNEIS ..ttt ettt ettt b e e te e s he e et e e e ne e e bt e eabeenteeenbeenneeenneas 1,203,675 1,244,635
Cash dividends t0 De Paid ........cceveiiiieiiiiie e (25,197) (62,702)
Gain on sale on securitization transactions............ccceveeriienieiieeneeeeeeeen (35,967) (87,453)
Amount equivalent to 50% of expected losses in excess of reserve .............. (6,792) (60,919)
B Ko c= U 1=V W= o] o= I o SR 6,326,143 6,034,105

Tier Il capital: Unrealized gains on other securities after 55% discount...........ccoccoeeiiiiiennes 134,515 222,975
Land revaluation excess after 55% discount 29,307 30,549
Subordinated debt ..........eiieiiece e 2,112,250 2,105,726
Total Tier Il CaPItal ......coiieiie e 2,276,073 2,359,251
Tier Il capital included as qualifying capital (B) .........cccceeeuieiiieiiiinierieeeeeeeen 2,276,073 2,359,251

Deductions: ) SN 283,395 371,646

Total qualifying capital: (D) = (A) + (B) = (C) «veeruetriteeaieeiie et riee ettt ettt et beesneeeneas ¥ 8,318,821 ¥ 8,021,710

Risk-weighted assets: On-balance ShEEt ItEMS ......coccieieieeee e e ¥30,584,554 ¥34,820,309
Off-balance Sheet ItEMS ......coceciieeeee et 5,623,613 6,529,273
Market risk items 212,024 169,170
[ 0= =V ioTa T LN =] RPN 2,461,316 2,351,082
Total risk-weighted assets (E).......cceriiriiiriieieeii e ¥38,781,507 ¥43,869,835

Tier | risk-weighted

capital ratio: (A) 7 (E) X 100ttt 16.31% 13.75%
Total risk-weighted
capital ratio: [0 I (=3 R 10 RSP RRR 21.45% 18.28%
Required capital: (E) X B0 ettt ettt ¥ 3,102,520 ¥ 3,509,586
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B SMBC Organization (as of June 30, 2011)
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Planning Dept., International Banking Unit

IT & Business Administration Planning Dept.

Asia Pacific Training Dept.

Global Business Strategy Dept.

Planning Dept., Americas Division

Credit Dept., Americas Division

Risk Management Dept., Americas Division

Compliance Dept., Americas Division

Planning Dept., Europe Division

Credit Dept., Europe Division

Risk Management Dept., Europe Division

Planning Dept., Asia Pacific Division

Asia Credit Dept., International Banking Unit

Credit Management Dept., International Banking Unit
Environment Analysis Dept., International Banking Unit

Americas Division

Global Institutional Banking Dept.

Europe Division

Global Client Business Dept.

Asia Pacific Division

Global Corporate Investment Dept.

Global Trade Finance Dept.

Branches/Representative Offices
in North East Asia

Departments of Americas Division

Departments of Europe Division

Branches/Representative Offices
in Asia Pacific Division

Planning Dept., Treasury Unit

Treasury Dept.

International Treasury Dept.

Trading Dept.

Treasury Marketing Dept.

Planning Dept., Investment Banking Unit

[ Securities Business Planning Dept.

| Strategic Products Dept.

Syndication Dept.

Structured Finance Dept.

[ Shipping Finance Dept.

| Environmental Products Dept.

Real Estate Finance Dept.

M&A Advisory Services Dept.

Merchant Banking Dept.

Financial Products Dept.

[ Securities Direct Sales Dept.

Structured Finance Credit Dept.

Trust Services Dept.

[ Trust Business Operations Dept.

| Stock Execution Dept.

Financial Products Marketing Dept.

Private Advisory Dept.

Private Advisory Business Dept.

Corporate Employees Business Dept.

[ Defined Contribution Dept.

I settiement Finance Unit

Electronic Commerce Banking Dept.

[ Global Transaction Banking Dept.
Asset Finance Dept.
Global Securities Business Dept.

[ Global Advisory Dept.

Branch Service Office

Head/Main Service Office

Public Institutions Operations Office
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Principal Subsidiaries and Affiliates (as of March 31, 2011

All companies shown hereunder are consolidated subsidiaries or affiliates of Sumitomo Mitsui Financial Group, Inc.
Those printed in green ink are consolidated subsidiaries or affiliates of Sumitomo Mitsui Banking Corporation.

[ | Principal Domestic Subsidiaries Note: Figures in parentheses () in the voting rights columns indicate voting rights held indirectly via subsidiaries and affiliates.
Company Name Ifnnsuﬁ:i:sii?r:;l g&r:g:?/gi:; gfn’éﬁ"ﬁ%ﬁﬁé Established Main Business
Rights (%) Rights (%)
Sumitomo Mitsui Banking Corporation 1,770,996 100 — Jun.6,1996  Commercial banking
SMFG Card & Credit, Inc. 49,859 100 — Oct.1,2008  Business management
Sumitomo Mitsui Card Company, Limited 34,000 0 (65.99 — Dec. 26,1967  Credit card services
Cedyna Financial Corporation*? 82,843 0 (69.19) — Sep. 11,1950  Credit card services
Sumitomo Mitsui Finance and Leasing Company, Limited 15,000 60 — Feb.4,1963  Leasing
The Japan Research Institute, Limited 10,000 100 — Nov. 1, 2002 rsnyasrtlgrg;]efr?egril?igrriggitﬁ%?am%ec%srig?ﬁic research
SMBC Friend Securities Co., Ltd. 27,270 100 — Mar.2,1948  Securities
Nikko Cordial Securities Inc.*2 10,000 0 (100) 100 Jun. 15,2009  Securities
SAKURA CARD CO., LTD. 7,438 0 (95.74) 85.14 (10.59) Feb.23,1983 Credit card services
ORIX CREDIT CORPORATION 22,170 0 (50.99) 50.99 Jun. 21,1979  Consumer loans
SMM Auto Finance, Inc. 7,700 0 (56) 4 Sep. 17,1993  Automotive financing
The Japan Net Bank, Limited 37,250 0 (59.70) 59.70 Sep. 19,2000  Commercial banking
SMBC Loan Business Planning Co., Ltd. 100,010 0  (100) 100 Apr.1,2004  Management support services
SMBC Loan Adviser Co., Ltd. 100 (100 0 (100) Apr1,199g Consultingand agency semviesfor
SMBC Guarantee Co., Ltd. 187,720 0 (100 0  (100)  Jul.14,1976  Credit guarantee
SMBC Finance Business Planning Co., Ltd. 10 0 (100 100 Apr.1,2004  Management support services
SMBC Finance Service Co., Ltd. 71,705 0 (100 0  (100)  Dec.5,1972  Loans, collecting agent and factoring
SMBC Business Support Co., Ltd. 10 0 (100 0 (100 Jul. 1,2004  Clerical work outsourcer
Financial Link Co., Ltd. 160 0 (1000 0  (100)  Sep. 29,2000 Egrt]";upl{i?fgessmg service and e-trading
SMBC Venture Capital Co., Ltd. 500 0 (40) 0 (40) Sep. 22,2005 Venture capital
SMBC Consulting Co., Ltd. 1100 0 (100) 50 (25  May1,1981 Mggﬁ?zee’;‘e"t consulting and seminar
SMBC Support & Solution Co., Ltd. 10 0 (100 100 Apr.1,1996  Help desk and system support
SMBC Servicer Co., Ltd. 1,000 0 (100 100 Mar. 11,1999  Servicer
SAKURA KCS Corporation 2,054 0 (50.21) 27.53 (5.00) Mar.29,1969 System engineering and data processing
THE MINATO BANK, LTD. 27,484 0 (46.44) 4510 (1.33)  Sep.6,1949  Commercial banking
Kansai Urban Banking Corporation 47,039 0 (60.21) 49.41 (0.35) Jul.1,1922  Commercial banking
SMBC Staff Service Co., Ltd. 90 0 (100 100 Jul. 15,1982  Temporary manpower service
SMBC Learning Support Co., Ltd. 10 0 (100 100 May 27,1998  Seminar organizer
SMBC PERSONNEL SUPPORT CO., LTD. 10 0 (100) 100 Apr. 15,2002  Banking clerical work
SMBC Center Service Co., Ltd. 100 0  (100) 100 Oct. 16,1995  Banking clerical work
SMBC Delivery Service Co., Ltd. 30 0 (100 100 Jan. 31,1996  Banking clerical work
SMBC Green Service Co., Ltd. 30 0  (100) 100 Mar. 15,1990  Banking clerical work
SMBC International Business Co., Ltd. 20 0 (100 100 Sep. 28,1983  Banking clerical work
SMBC International Operations Co., Ltd. 40 0 (100) 100 Dec. 21,1994  Banking clerical work
SMBC Loan Business Service Co., Ltd. 70 0 (100 100 Sep. 24,1976  Banking clerical work
SMBC Principal Finance Co., Ltd. 100 0 (100) 100 Mar.8, 2010 [vestments for corporate revitalization and ofher
SMBC Market Service Co., Ltd. 10 0  (100) 100 Feb. 3,2003  Banking clerical work
SMBC Loan Administration and Operations Service Co., Ltd. 10 0 (100 100 Feb. 3,2003  Banking clerical work
SMBC Property Research Service Co., Ltd. 30 0 (100) 100 Feb.1,1984  Banking clerical work
Japan Pension Navigator Co., Ltd. 1,600 0 (69.71) 69.71 Sep. 21,2000 Defined contribution plan administrator
g'gl_l?ft CE'eC"O”iC Monetary Claims Recording 50 0  (100) 100 Apr. 16,2009 Electronic monetary claims recording
SMBC Barclays Wealth Services Co., Ltd. 30 0 (50.1) 50.1 Mar.1,2010  Frovision and transiation of business tools and

research information

*1 Cedyna Financial Corporation became a wholly-owned subsidiary of SMFG Card & Credit, Inc., a consolidated subsidiary of SMFG, on May 1, 2011.
*2 Nikko Cordial Securities Inc. changed its company name to SMBC Nikko Securities Inc. on April 1, 2011,
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B Principal Overseas Subsidiaries

Percentage of Percentage of
Company Name Country Issued Capital SMFG'’s Vioting SMBC's Voting Established Main Business
Rights (%) Rights (%)

Sumitomo Mitsui Banking " . .
Corporation Europe Limited UK. US$1,600 million 0 (100) 100 Mar. 5, 2003 Commercial banking
Sumitomo Mitsui Banking ' - ' )
Corporation (China) Limited China CNY7.0 billion 0 (100) 100 Apr.27,2009  Commercial banking
Manufacturers Bank USA. US$80.786 million 0 (100) 100 Jun. 26,1962  Commercial banking
Sumitomo Mitsui Banking o ) )
Corporation of Canada Canada C$244 milion 0 (100) 100 Apr. 1, 2001 Commercial banking
Banco Sumitomo Mitsui . - ) )
Brasileiro S.A. Brazil R$667.807 million 0 (100) 100 Oct. 6,1958 Commercial banking
ZAO Sumitomo Mitsui Rus Bank Russia RUB1.6 billion 0 (100) 99 1) May 8,2009  Commercial banking
PT Bank Sumitomo Mitsui ) - ) )
Indonesia Indonesia Rp2,873.9 billion 0 (98.47) 98.47 Aug. 22,1989  Commercial banking
Sumitomo Mitsui Banking ! - ' '
Corporation Malaysia Berhad Malaysia MYR350 million 0 (100) 100 Dec. 22,2010  Commercial banking
SMBC Leasing and Finance, Inc. USA. US$1,620 0  (100) 89.69 (7.69) Nov.9,1990  Leasing, investments
SMBC Capital Markets, Inc. USA. US$100 0  (100) 9 (10 Dec.4,1986  Derivatives and investments
ﬁf}"é‘BC Nikko Securities America, ;g5 US$111.10 0  (100) 81.00 (1899)  Aug.8,1990  Securities, investments

. . . - Investments,
SMBC Financial Services, Inc. USA. US$3 million 0 (100) 100 Aug.8,1990 | oect ment advisor

PP Credit guarantee.
3 :
SMBC Cayman LC Limited Cayman Islands US$500 0 (100) 100 Feb.7,2003  ondinvestment
SBTC, Inc. USA US$50 million 0 (100) 100 Jan. 26,1998  Investments
SB Treasury Company L.L.C. USA. US$470 million 0 (100) 0 (100) Jan. 26,1998  Loans
SFVI Limited British Virgin Islands Us$300 0 (100) 100 Jul. 30,1997  Investments
Sakura Finance (Cayman) Limited  Cayman Islands US$100,000 0  (100) 100 Feb.11,1991  Finance
SMBC International Finance N.V. Netherlands Antilles US$200,000 0 (100) 100 Jun. 25,1990  Finance
SMBC Leasing Investment LLC USA. US$470 million 0 (100) 0 (100) Apr.7,2003  Investments in leasing
SMBC Capital Partners LLC USA US$10,000 0 (100) 100 Dec. 18,2003  Holding and trading securities
- Loans, buying/
SMBC MVI SPC Cayman Islands US$195 million 0 (100) 100 Sep. 9, 2004 selling of monetary claims
s o Loans, buying/

SMBC DIP Limited Cayman Islands US$8 million 0 (100) 100 Mar. 16, 2005 salling of monetary claims
SMBC Nikko Capital Markets . Derivatives and investments,
Limited UK. US$654 million 0 (100) 100 Mar. 13, 1990 securities services
SMBC Derivative Products Limited UK. US$300 million 0 (100) 0 (100 Apr.18,1995  Derivatives and investments
SMBC Capital India Private Limited India Rs400 million 0 (100)  99.99 (0.00) Apr.3,2008  Advisory services
Sumitomo Mitsui Finance Dublin 0.4 US$18milion 0  (100) 100 Sep.19,1989  Finance
Limited
Sakura Finance Asia Limited Hong Kong US$65.5 million 0 (100) 100 Oct. 17,1977  Investments
Eilﬁnnillé%mo Mitsui Finance Australia qjq AS1565milion 0 (100) 100 Jun. 29,1984 Investments
SMFG Preferred Capital USD 1 Cayman Islands US$649.491 million 100 — Nov. 28, 2006  Finance

Limited

*3 SMBC Cayman LC Limited, like other subsidiaries of SMBC, is a separate corporate entity with its own separate creditors and the claims of such creditors are prior to

the claims of SMBC, as the direct or indirect holder of the equity in such subsidiary.
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Percentage of Percentage of

Company Name Country Issued Capital SMFG'’s Voting SMBC's Voting Established Main Business
Rights (%) Rights (%)
SMFG Preferred Capital GBP 1 oo igjands £73.676 million 100 — Nov. 28,2006  Finance
Limited
SMFG Preferred Capital USD 2 0o igjands US$1,800 millon 100 — Oct 25,2007  Finance
Limited
SMFG Preferred Capital GBP 2 0,21 igjands £250 million 100 — Oct. 25,2007 Finance
Limited
SMFG Preferred Capital JPY 1 Cayman Islands ¥135,000 million 100 — Jan. 11,2008  Finance
Limited
SMFG Preferred Capital USD 3 o1 igjands US$1,350 million 100 — Jul.8,2008  Finance
Limited
SMFG Preferred Capital JPY 2 Cayman Islands ¥698,900 million 100 — Nov.3,2008  Finance
Limited
SMFG Preferred Capital JPY 3 Cayman Islands ¥392,900 million 100 - Aug. 12,2009  Finance
Limited
Em%g dPrefe”ed Capital USD 1 Cayman Islands US$662.647 millon 0 (100) 100 Nov. 28,2006  Finance
Ei'\rﬁg dprefe”ed Capital GBP 1 Cayman Islands £78121 milion 0 (100) 100 Nov. 28,2006  Finance
Ei'\r:lwﬁg dprefe"ed Capital USD 2 Cayman Islands US$1,811 milion 0 (100) 100 Oct. 25,2007  Finance
Eil\rflwﬁg dPrefe”ed Capital GBP 2 ¢ o istands £2515milion 0 (100) 100 Oct. 25,2007  Finance
Eﬁ"ﬂﬁg dPrefe”ed Capital JPY 1 Cayman Islands ¥137,000milion 0 (100) 100 Jan. 11,2008  Finance
Emlﬁg dPreferred Capital USD 3 (0 man istands US$1,358 milion 0 (100) 100 Jul.8,2008  Finance
Ei'\r:lwﬁg dprefe”ed Capital JPY 2 Cayman Islands ¥706,500 million 0 (100) 100 Nov. 19,2008  Finance

H Principal Affiliates

Percentage of Percentage of

Company Name Imz:&wgl SMFG’s Vloting SMBC's Voting Established Main Business
Rights (%) Rights (%)

Daiwa Securities SMBC Principal
Investments Co.. Ltd. 100 0 (40) 40 Feb.1,2010 Investments, fund management

: Investment advisory and investment trust
Daiwa SB Investments Ltd. 2,000 43.96 — Apr. 1,1999 management
Sumitomo Mitsui Asset Management Investment advisory and investment trust
Company, Limited 2000 0 (275 275 Dec. 1, 2002 management
JSOL CORPORATION 5000 0 (50) — Jul.3,2006  System engineering and data processing
Sakura Information Systems Co., Ltd. 600 0 (49) 49 Nov. 29,1972  System engineering and data processing
\E/)|aert]r&am Export Import Commercial Joint Stock VND12,52&|?$Z 0 (1500 15.00 May 24,1989 Commercial banking
Promise Co., Ltd.* 80,737 0 (22.02) 22.02 Mar. 20,1962  Consumer loans
At-Loan Co., Ltd.* 10912 0 (100)  49.99 (50.00)  Jun.8,2000  Consumer loans
POCKET CARD CO., LTD. 14374 0  (35.55) 35.55 May 25,1982  Credit card services
Sumitomo Mitsui Auto Service Company, Limited 6,950 39.99 — Feb. 21,1981 Leasing

* At-Loan Co., Ltd. was merged with Promise Co., Ltd. on April 1, 2011.
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International Directory (as of June 30, 2011)

Asia and Oceania

SMBC Branches and
Representative Offices

Hong Kong Branch

7th & 8th Floor, One International
Finance Centre, 1 Harbour View
Street, Central, Hong Kong
Special Administrative Region,
The People’s Republic of China
Tel: 852 (2206) 2000

Fax: 852 (2206) 2888

Shanghai Branch

11F, Shanghai World Financial
Center, 100 Century Avenue,
Pudong New Area, Shanghai
200120, The People’s Republic of
China

Tel: 86 (21) 3860-9000

Fax: 86 (21) 3860-9999

Dalian Representative Office
Senmao Building 9F, 147
Zhongshan Lu, Dalian 116011,
The People’s Republic of China
Tel: 86 (411) 8370-7873

Fax: 86 (411) 8370-7761

Chonggqing Representative Office
27F, Metropolitan Tower, 68
Zourong Road, Yuzhong District,
Chongqing 400010, The People’s
Republic of China

Tel: 86 (23) 6280-3394

Fax: 86 (23) 6280-3748

Taipei Branch

3F, Walsin Lihwa Xinyi Building,
No. 1 Songzhi Road, Xinyi District,
Taipei 110, Taiwan

Tel: 886 (2) 2720-8100

Fax: 886 (2) 2720-8287

Seoul Branch

Young Poong Bldg. 7F, 33,
Seorin-dong, Jongno-gu,
Seoul, 110-752, Korea
Tel: 82 (2) 732-1801

Fax: 82 (2) 399-6330

Singapore Branch

3 Temasek Avenue #06-01,
Centennial Tower, Singapore
039190, The Republic of
Singapore

Tel: 65-6882-0000/0001
Fax: 65-6887-0220/0330

Labuan Branch

Level 12 (B&C), Main Office
Tower, Financial Park Labuan,
Jalan Merdeka, 87000 Labuan,
Federal Territory, Malaysia

Tel: 60 (87) 410955

Fax: 60 (87) 410959

Labuan Branch

Kuala Lumpur Office

Level 51, Vista Tower, The
Intermark, 182, Jalan Tun Razak,
50400 Kuala Lumpur, Malaysia
Tel: 60 (3) 2168-1700

Fax: 60 (3) 2168-1785

Ho Chi Minh City Branch
9th Floor, The Landmark,
5B Ton Duc Thang Street,
District 1, Ho Chi Minh City,
Vietnam

Tel: 84 (8) 3520-2525

Fax: 84 (8) 3822-7762

Hanoi Branch

1105, 11th Floor, Pacific Place
Building, 83B Ly Thuong Kiet
Street, Hanoi, Vietnam

Tel: 84 (4) 3946-1100

Fax: 84 (4) 3946-1133

Yangon Representative Office
#1217, 12A Floor Sakura Tower,
No0.339 Bogyoke Aung San Road,
Kyauktada Township, Yangon,
Myanmar

Tel: 95 (1) 255397

*relocated on August 1, 2011

Bangkok Branch

8th-10th Floor, Q.House Lumpini
Building, 1 South Sathorn Road,
Tungmahamek, Sathorn, Bangkok
10120, Thailand

Tel: 66 (2) 353-8000

Fax: 66 (2) 353-8282

Manila Representative Office
20th Floor, Rufino Pacific Tower,
6784 Ayala Avenue, Makati City,
Metro Manila, The Philippines
Tel: 63 (2) 841-0098/9

Fax: 63 (2) 811-0877

Sydney Branch

Level 35, The Chifley Tower,

2 Chifley Square, Sydney, NSW
2000, Australia

Tel: 61 (2) 9376-1800

Fax: 61 (2) 9376-1863

New Delhi Representative Office
B-14/A, Qutab Institutional Area,
Katwaria Sarai, New Delhi-110016,
India

Tel: 91 (11) 4670-9945

Fax: 91 (11) 4056-6216

SMBC Principal Subsidiaries/
Affiliates
SMFG Network

Sumitomo Mitsui Banking
Corporation (China) Limited
Head Office (Shanghai)

11F, Shanghai World Financial
Center, 100 Century Avenue,
Pudong New Area, Shanghai
200120, The People’s Republic of
China

Tel: 86 (21) 3860-9000

Fax: 86 (21) 3860-9999

Sumitomo Mitsui Banking
Corporation (China) Limited
Shanghai Puxi Sub-Branch

1, 12, 13, 12F, Maxdo Center,

8 Xingyi Road, Changning District,
Shanghai, The People’s Republic of
China

Tel: 86 (21) 2219-8000

Fax: 86 (21) 2219-8199
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Sumitomo Mitsui Banking
Corporation (China) Limited
Beijing Branch

Unit1601,16F, North Tower,
Beijing Kerry Centre, No.1, Guang
Hua Road, Chao Yang District,
Beijing 100020, The People’s
Republic of China

Tel: 86 (10) 5920-4500

Fax: 86 (10) 5915-1080

Sumitomo Mitsui Banking
Corporation (China) Limited
Tianjin Branch

12F, The Exchange Tower 2, 189
Nanjing Road, Heping District,
Tianjin 300051, The People’s
Republic of China

Tel: 86 (22) 2330-6677

Fax: 86 (22) 2319-2111

Sumitomo Mitsui Banking
Corporation (China) Limited
Tianjin Binhai Sub-Branch

8F, E2B, Binhai Financial Street,
No.20, Guangchang East Road,
TEDA, Tianjin 300457, The
People’s Republic of China

Tel: 86 (22) 6622-6677

Fax: 86 (22) 6628-1333

Sumitomo Mitsui Banking
Corporation (China) Limited
Guangzhou Branch

12F, International Finance Place,
No.8 Huaxia Road, Tianhe District,
Guangzhou 510623, The People’s
Republic of China

Tel: 86 (20) 3819-1888

Fax: 86 (20) 3810-2028/2038

Sumitomo Mitsui Banking
Corporation (China) Limited
Suzhou Branch

23F, Metropolitan Towers, No.199
Shi Shan Road, Suzhou New
District, Suzhou, Jiangsu 215011,
The People’s Republic of China
Tel: 86 (512) 6825-8205

Fax: 86 (512) 6825-6121
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Sumitomo Mitsui Banking
Corporation (China) Limited
Suzhou Industrial Park
Sub-Branch

16F, International Building, No.2,
Suhua Road, Suzhou Industrial
Park, Jiangsu Province 215021,
The People’s Republic of China
Tel: 86 (512) 6288-5018

Fax: 86 (512) 6288-5028

Sumitomo Mitsui Banking
Corporation (China) Limited
Changshu Sub-Branch

8F, Science Innovation Building
(Kechuang Building), No.333
Dongnan Road, Changshu
Southeast Economic Development
Zone of Jiangsu, Changshu,
Jiangsu, The People’s Republic of
China

Tel: 86 (512) 5235-5553

Fax: 86 (512) 5235-5552

Sumitomo Mitsui Banking
Corporation (China) Limited
Hangzhou Branch

23F, Golden Plaza, No.118, Qing
Chun Road, Xia Cheng District,
Hangzhou, Zhejiang 310003,
The People’s Republic of China
Tel: 86 (571) 2889-1111

Fax: 86 (571) 2889-6699

Sumitomo Mitsui Banking
Corporation (China) Limited
Shenyang Branch

1501, E Building, Shenyang Fortune

Plaza, 59 Beizhan Road, Shenhe
District, Shenyang,

The People’s Republic of China
Tel: 86 (24) 3128-7000

Fax: 86 (24) 3128-7005

Sumitomo Mitsui Banking
Corporation (China) Limited
Shenzhen Branch

23/F, Tower Two, Kerry Plaza, 1
Zhongxinsi Road, Futian District,
Shenzhen 518048, The People’s
Republic of China

Tel: 86 (755) 2383-0980

Fax: 86 (755) 2383-0707

PT Bank Sumitomo Mitsui
Indonesia

Summitmas Il, 10th Floor, JI.
Jendral Sudirman Kav. 61-62,
Jakarta 12190, Indonesia

Tel: 62 (21) 522-7011

Fax: 62 (21) 522-7022

Sumitomo Mitsui Banking
Corporation Malaysia Berhad
Level 50 & 51, Vista Tower, The
Intermark, 182, Jalan Tun Razak,
50400 Kuala Lumpur, Malaysia
Tel: 60 (3) 2168-1500

Fax: 60 (3) 2168-1770

Sumitomo Mitsui Finance Australia
Limited

Level 35, The Chifley Tower,

2 Chifley Square, Sydney, NSW
2000, Australia

Tel: 61 (2) 9376-1800

Fax: 61 (2) 9376-1863

SMBC Capital Markets (Asia)
Limited

7th Floor, One International
Finance Centre, 1 Harbour View
Street, Central, Hong Kong
Special Administrative Region,
The People’s Republic of China
Tel: 852-2532-8500

Fax: 852-2532-8505

SMBC Metro Investment
Corporation

20th Floor, Rufino Pacific Tower,
6784 Ayala Avenue, Makati City,
Metro Manila, The Philippines
Tel: 63-2-8110845

Fax: 63-2-8110876

Vietnam Export Import
Commercial Joint Stock Bank
7 Le Thi Hong Gam Street,
Nguyen Thai Binh Ward, District
1, Ho Chi Minh City, Vietnam
Tel: 84 (8) 3821-0055

Fax: 84 (8) 3829-6063



SBCS Co., Limited

10th Floor, Q. House Lumpini
Building, No.1 South Sathorn Road,
Tungmahamek, Sathorn,

Bangkok 10120, Thailand

Tel: 66 (2) 677-7270~5

Fax: 66 (2) 677-7279

BSL Leasing Co., Ltd.

19th Floor, Sathorn City Tower,
175 South Sathorn Road,
Thungmahamek, Sathorn,
Bangkok, 10120, Thailand

Tel: 66 (2) 670-4700

Fax: 66 (2) 679-6160

SMBC Capital India Private Limited
B-14/A, Qutab Institutional Area,
Katwaria Sarai, New Delhi-

110016, India

Tel: 91 (11) 4607-8366

Fax: 91 (11) 4607-8355

The Japan Research Institute
(Shanghai) Solution Co., Ltd.

Unit 141, 18F, Hang Seng Bank Tower,
1000 Lujiazui Ring Road,

Pudong New Area,

Shanghai, 200120, The People’s
Republic of China

Tel: 86 (21) 6841-2788

Fax: 86 (21) 6841-1287

The Japan Research Institute
(Shanghai) Consulting Co., Ltd.
Unit 41, 18F, Hang Seng Bank Tower,
1000 Lujiazui Ring Road,

Pudong New Area,

Shanghai, 200120, The People’s
Republic of China

Tel: 86 (21) 6841-1288

Fax: 86 (21) 6841-1287

The Japan Research Institute
(Shanghai) Consulting Co., Ltd.
Beijing Branch

Unit 906, 9F, North Tower, Beijing
Kerry Centre, No.1, Guanghua
Road, Chaoyang District, Beijing
100020, The People’s Republic of
China

Tel: 86 (10) 8529-8141

Fax: 86 (10) 8529-7343

Sumitomo Mitsui Finance and
Leasing (Singapore) Pte. Ltd.
152 Beach Road,

Gateway East #21-5,
Singapore 189721

Tel: 65-6224-2955

Fax: 65-6225-3570

Sumitomo Mitsui Finance and
Leasing (Hong Kong) Ltd.

Unit 913, 9/F, Miramar Tower,
132 Nathan Road, Tsim Sha Tsui,
Kowloon, Hong Kong

The People’s Republic of China
Tel: 852-2523-4155

Fax: 852-2845-9246

SMFL Leasing (Thailand) Co., Ltd.
30th Floor, Q. House

Lumpini Building,

1 South Sathorn Road,
Tungmahamek, Sathorn,

Bangkok 10120, Thailand

Tel: 66 (2) 677-7400

Fax: 66 (2) 677-7413

Sumitomo Mitsui Finance and
Leasing (China) Co., Ltd.

Room 2502-2503, Goldlion Tower,
138 Ti Yu Dong Road,
Guangzhou, 510620,

The People’s Republic of China
Tel: 86 (20) 8755-0021

Fax: 86 (20) 8755-0422

Sumitomo Mitsui Finance and
Leasing (China) Co., Ltd.
Shanghai Branch

Unit 2301-2303,Lippo Plaza,

222 Middle Huaihai Road,

Luwan District, Shanghai, 200021,
The People’s Republic of China
Tel: 86 (21) 5396-5522

Fax: 86 (21) 5396-5552

SMFL Leasing (Malaysia) Sdn. Bhd.
Letter Box No.58, 11th Floor,

UBN Tower, 10 Jalan P. Ramlee,
50250 Kuala Lumpur, Malaysia

Tel: 60 (3) 2026-2619

Fax: 60 (3) 2026-2627

PT. SMFL Leasing Indonesia
Summitmas Il, 12th Floor, Jl.Jend.
Sudirman Kav. 61-62 Jakarta
Selatan 12190, Indonesia

Tel: 62 (21) 520-2083

Fax: 62 (21) 520-2088

Sumitomo Mitsui Auto Leasing &
Service (Thailand) Co., Ltd.

161, Nuntawan Building, 10th Floor,
Rajdamri Road,

Khwaeng Lumpinee,

Khet Pathumwan,

Bangkok 10330, Thailand

Tel: 66-2252-9511

Fax: 66-2255-3130

PROMISE (HONG KONG) CO., LTD.
14th Floor, Luk Kwok Centre, 72
Gloucester Road,Wanchai, Hong
Kong Special Administrative Region,
The People’s Republic of China

Tel: 852 (3199) 1000

Fax: 852 (2528) 5472

PROMISE (THAILAND) CO., LTD.
15th Floor, Capital Tower, All
Seasons Place, 87/1 Wireless Road,
Lumpini, Phatumwan, Bangkok
10330, Thailand

Tel: 66 (2) 655-8574

Fax: 66 (2) 655-8170

PROMISE (SHENZHEN) CO., LTD.
Room 911-912, Ying Long
Development Center, Shennan Road
6025, Fu Tian District, Shenzhen
518040, The People’s Republic of
China

Tel: 86 (755) 2396-6200

Fax: 86 (755) 2396-6379

PROMISE (SHENYANG) CO., LTD.
Room 1501/1502, No.1 Yuebin Street,
Shenhe District, Shenyang,

Liaoning Province 110013,

The People’s Republic of China

Tel: 86 (24) 2250-6200

Fax: 86 (24) 2250-6220
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SMBC Branches and
Representative Offices

New York Branch

277 Park Avenue, New York,
NY 10172, U.S.A.

Tel: 1(212) 224-4000

Fax: 1 (212) 593-9522

Cayman Branch

P.O. Box 694, Edward Street,
George Town, Grand Cayman,
Cayman Islands

Los Angeles Branch

601 South Figueroa Street,
Suite 1800, Los Angeles,
CA 90017, U.S.A.

Tel: 1 (213) 452-7800
Fax: 1 (213) 623-6832

San Francisco Branch

555 California Street, Suite 3350,
San Francisco, CA 94104, U.S.A.
Tel: 1 (415) 616-3000

Fax: 1 (415) 397-1475

Houston Representative Office
Two Allen Center, 1200 Smith
Street, Suite 1140 Houston, Texas
77002, U.S.A.

Tel: 1(713) 277-3500

Fax: 1 (713) 277-3555

Mexico City Representative Office
Torre Altiva Boulevard Manuel
Avila Camacho 138 Piso 2, Loc. B
Lomas de Chapultepec, 11000,
Mexico, D.F.

Tel: 52 (55) 2623-0200

Fax: 52 (565) 2623-1375

Bogota Representative Office
Carrera 9 #113-52 Oficina 808,
Edificio Torres Unidas 2, Bogota
D.C., Colombia

Tel: 57 (1) 619-7200

Fax: 57 (1) 629-4288
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SMBC Principal Subsidiaries/
Affiliates
SMFG Network

Manufacturers Bank

515 South Figueroa Street,
Los Angeles, CA 90071, U.S.A.
Tel: 1 (213) 489-6200

Fax: 1 (213) 489-6254

Sumitomo Mitsui Banking
Corporation of Canada

Ernst & Young Tower, Toronto
Dominion Centre, Suite 1400,
P.O. Box 172, 222 Bay Street,
Toronto, Ontario M5K

1H6, Canada

Tel: 1(416) 368-4766

Fax: 1 (416) 367-3565

Banco Sumitomo Mitsui Brasileiro
S.A.

Avenida Paulista, 37-11 e 12

andar, Sao Paulo-SP-CEP 01311-
902, Brazil

Tel: 55 (11) 3178-8000

Fax: 55 (11) 3289-1668

SMBC Capital Markets, Inc.
277 Park Avenue, New York,
NY 10172, U.S.A.

Tel: 1 (212) 224-5100

Fax: 1 (212) 224-5181

SMBC Leasing and Finance, Inc.
277 Park Avenue, New York,

NY 10172, U.S.A.

Tel: 1(212) 224-5200

Fax: 1 (212) 224-5222

SMBC Nikko Securities America,
Inc.

277 Park Avenue, New York,

NY 10172, U.S.A.

Tel: 1(212) 224-5300

Fax: 1 (212) 224-5333

JRI America, Inc.

277 Park Avenue, New York,
NY 10172, U.S.A.

Tel: 1(212) 224-4200

Fax: 1 (212) 224-4379

Europe, Middle-East and Africa

SMBC Branches and
Representative Offices

Diisseldorf Branch

Prinzenallee 7, 40549 Disseldorf,
Federal Republic of Germany

Tel: 49 (211) 36190

Fax: 49 (211) 3619236

Brussels Branch

Neo Building, Rue Montoyer 51,
Box 6, 1000 Brussels, Belgium
Tel: 32 (2) 551-5000

Fax: 32 (2) 513-4100

Dubai Branch

Building One, 5th Floor, Gate
Precinct, Dubai International
Financial Centre, PO Box 506559
Dubai, United Arab Emirates

Tel: 971 (4) 428-8000

Fax: 971 (4) 428-8001

Madrid Representative Office
Villanueva, 12-1. B, 28001 Madrid,
Spain

Tel: 34 (91) 576-6196

Fax: 34 (91) 577-7525

SMBC Amsterdam Representative
Office

World Trade Center, Tower D Level
12, Strawinskylaan 1733,

1077 XX Amsterdam,

The Netherlands

Tel: 31 (20) 718-3888

Fax: 31 (20) 718-3889

Prague Representative Office
International Business Centre,
Pobrezni 3,186 00 Prague 8,
Czech Republic

Tel: 420-224-832-911

Fax: 420-224-832-933



Bahrain Representative Office
No.406 & 407 (Entrance 3, 4th
Floor) Manama Centre,
Government Road, Manama,
State of Bahrain

Tel: 973-17223211

Fax: 973-17224424

Tehran Representative Office
4th Floor, 80 Nezami Gangavi
Street, Vali-e-Asr Avenue, Tehran
14348, Islamic Republic of Iran
Tel: 98 (21) 8879-4586/4587
Fax: 98 (21) 8820-6523

Doha QFC Office

Office 1901, 19th Floor, Qatar
Financial Centre Tower,
Diplomatic Area-West bay, Doha,
Qatar, P.O. Box 23769

Tel: 974-4496-7572

Fax: 974-4496-7576

Cairo Representative Office

Flat No.6 of the 14th FI., 3 Ibn
Kasir Street, Cornish El Nile, Giza,
Arab Republic of Egypt

Tel: 20 (2) 3761-7657

Fax: 20 (2) 3761-7658

Johanneshurg Representative
Office

Building Four, First Floor,
Commerce Square,

39 Rivonia Road, Sandhurst,
Sandton 2196, South Africa
Tel: 27 (11) 502-1780

Fax: 27 (11) 502-1790

SMBC Principal Subsidiaries/
Affiliates
SMFG Network

Sumitomo Mitsui Banking
Corporation Europe Limited
Head Office

99 Queen Victoria Street, London
EC4V 4EH, UK.

Tel: 44 (20) 7786-1000

Fax: 44 (20) 7236-0049

Sumitomo Mitsui Banking
Corporation Europe Limited
Paris Branch

20, Rue de la Ville ’Evéque,
75008 Paris, France

Tel: 33 (1) 44 (71) 40-00

Fax: 33 (1) 44 (71) 40-50

Sumitomo Mitsui Banking
Corporation Europe Limited
Milan Branch

Via della Spiga 30/ Via Senato 25,
20121 Milan, ltaly

Tel: 39 (02) 7636-1700

Fax: 39 (02) 7636-1701

Sumitomo Mitsui Banking
Corporation Europe Limited
Moscow Representative Office

Presnenskaya naberezhnaya, house

10, block C, Moscow, 123317,
Russian Federation

Tel: 7 (495) 287-8265

Fax: 7 (495) 287-8266

SMBC Nikko Capital Markets
Limited

99 Queen Victoria Street, London
EC4V 4EH, U.K.

Tel: 44 (20) 7786-1400

Fax: 44 (20) 7786-1490

SMBC Derivative Products Limited

99 Queen Victoria Street, London
EC4V 4EH, U.K.

Tel: 44 (20) 7786-1400

Fax: 44 (20) 7786-1490

ZA0 Sumitomo Mitsui Rus Bank
Presnenskaya naberezhnaya,
house 10, block C, Moscow
123317, Russian Federation

Tel: 7 (495) 287-8200

Fax: 7 (495) 287-8201

Sumitomo Mitsui Finance Dublin
Limited

La Touche House, |.FE.S.C.,
Custom House Docks, Dublin 1,
Ireland

Tel: 353 (1) 670-0066

Fax: 353 (1) 670-0353

JRI Europe, Limited

99 Queen Victoria Street, London
EC4V 4EH, U.K.

Tel: 44 (20) 7406-2700

Fax: 44 (20) 7406-2799

SMFL Aircraft Capital Corporation
B.V.

World Trade Center Amsterdam,
Strawinskylaan 907,

1077 XX Amsterdam,

The Netherlands

Tel: 31-20-575-2570

Fax: 31-20-575-2571
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Sumitomo Mitsui Finance Dublin Limited D Q SMBCE*

Moscow Representative Office
ZAO Sumitomo Mitsui Rus Bank

Sumitomo Mitsui Represent
Banking Corporation
Europe Limited
SMBC Nikko Capital
Markets Limited ]
SMBCE** Paris Branch

Tehran Representative Office

Cairo l!/?epresen ative Office M -

Bahrain Representative Offic
1 Dubai Branc

R ~'Doha QFC Office

“ New Delhi Representative Office
SMBC Capital India
Private Limited

Dubai Branch
Johannesburg Representative Office Ml |

Asia and Oceania

W Sumitomo Mitsui Banking Corporation (China) Limited
Head Office (Shanghai)

W Sumitomo Mitsui Banking Corporation (China) Limited
Tianjin Branch

W Sumitomo Mitsui Banking Corporation (China) Limited
Guangzhou Branch

B Sumitomo Mitsui Banking Corporation (China) Limited
Suzhou Branch

W Sumitomo Mitsui Banking Corporation (China) Limited
Hangzhou Branch

W Sumitomo Mitsui Banking Corporation (China) Limited
Beijing Branch

B Sumitomo Mitsui Banking Corporation (China) Limited
Shenyang Branch

W Sumitomo Mitsui Banking Corporation (China) Limited
Shenzhen Branch
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W Sumitomo Mitsui Banking Corporation (China) Limited
Tianjin Binhai Sub-Branch

W Sumitomo Mitsui Banking Corporation (China) Limited
Suzhou Industrial Park Sub-Branch

W Sumitomo Mitsui Banking Corporation (China) Limited
Changshu Sub-Branch

W Sumitomo Mitsui Banking Corporation (China) Limited
Shanghai Puxi Sub-Branch

W Shanghai Branch
M Dalian Representative Office
M Chongqing Representative Office
M Hong Kong Branch
SMBC Capital Markets (Asia) Limited
M Taipei Branch
M Seoul Branch
M Singapore Branch

W Sumitomo Mitsui Banking Corporation Malaysia Berhad
M | abuan Branch Kuala Lumpur Office
M Labuan Branch
W Ho Chi Minh City Branch
M Hanoi Branch
M Vietnam Export Import Commercial Joint Stock Bank
M Yangon Representative Office
W Bangkok Branch
SBCS Co., Limited
M Manila Representative Office
SMBC Metro Investment Corporation
W Sydney Branch
Sumitomo Mitsui Finance Australia Limited
M PT Bank Sumitomo Mitsui Indonesia

M New Delhi Representative Office
SMBC Capital India Private Limited



Overseas service network (as of June 30, 2011)
Branches*: 15 Sub-Branches*: 7

Representative Offices: 12 Total: 34 @

Also showing principal overseas subsidiaries &

* Number of each status is based on the definition in Japan. fj ﬁ

%s Angeles Branch %Q

San Francisco Branch > = é

uml'fomo Ml’ls i Banking Corporation of Canada

{ ew York Branch

b = SMBC Capital Markets, Inc.
""""""" e SMBC Leasing and Finance, Inc.

SMBC Nikko Securities America, Inc.

Beijing Branch %

Tianjin Branchﬁ
Tianjin Binhai Sub-Brancl

Manufacturers Bank
|

M Houston Representative Office

NP Mexico City o
Suzhou Branch * i ‘g Branch ;eresenkmve
Suzhou Industrial Park Sub-Branch :‘ * 8 i : Blgnch
Changshu Sub-Branch Hangzhou < = Q

. Chpl\gqlng. Branch
Repr enfahve ‘Office Guangzhou 7

zanch Taipei Branch
noi Branch * Shenzhen Branch

Hong Kong Branch

Y%ngo R SMBC Capital rkets (Asia) Limited )
X
Q
o Chi Minh City Braich Dg \) 3
Vietnam Export Import
Commercial Joint Stock B
3
%dicc’res branch or sub-branch of
Sumitomo Mitsui Banking Corporation (China) Limited /
. . . )

The Americas Europe, Middle East and Africa o4\ - .
M New York Branch W Sumitomo Mitsui Banking Corporation W ZA0 Sumitomo Mitsui Rus Bank

SMBC Capital Markets, Inc. Europe Limited Sumitomo Mitsui Banking Corporation

SMBC Leasing and Finance, Inc SMBC Nikko Capital Markets Limited E'?TF_ODS Limited  Moscow Representative

o . Y . ) ice
i i ; W Sumitomo Mitsui Banking Corporation

SMBC Nikko Securiies America, Inc Europe Limited Paris Branch I Sumitomo Mitsui Finance Dublin Limited
M Los Angeles Branch* ! o ) ) .
B San Francisco Branch* W Sumitomo Mitsui Banking Corporation M Dubai Branch

) . Europe Limited ~ Milan Branch M Doha QFC Office

= Hou§ton Bepresenlatwe F’ﬁ'c"‘_ . M Diisseldorf Branch M Bahrain Representative Office
M Mexico City Repres§ntat|v§ Ol‘nce M Brussels Branch M Tehran Representative Office
W Bogota Representative Office W SMBC Amsterdam Representative Office M Cairo Representative Office
M Cayman Branch W Madrid Representative Office M Dubai Branch Johannesburg Representative
W Manufacturers Bank M Prague Representative Office Office*

W Sumitomo Mitsui Banking Corporation of
Canada

M Banco Sumitomo Mitsui Brasileiro S.A.
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