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Beyond our boundaries. Beyond our imagination.

We are qualified professionals to provide valuable financial services to our customers based
on our three core strengths — “Spirit of Innovation,” “Speed” and “Solution & Execution.”

We lead the market by providing innova- We lead the business by using all the
tive, globally competitive services that knowledge and experiences of our
meet customer needs. group to solve the issues of our custom-
ers, whether individuals or corporates,
identified through a deep understanding

of their needs and financial situations.

Our Three Core Strengths

We lead the pace by providing our cus-
tomers with desirable services in a timely

manner with speed and determination.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING
STATEMENTS

This document contains “forward-looking statements” (as defined in
the U.S. Private Securities Litigation Reform Act of 1995), regarding
the intent, belief or current expectations of us and our managements
with respect to our future financial condition and results of operations.
In many cases but not all, these statements contain words such as
“anticipate,” “estimate,” “expect,” “intend,” “may,” “plan,” “probability,”
“risk,” “project,” “should,” “seek,” “target” and similar expressions.
Such forward-looking statements are not guarantees of future
performance and involve risks and uncertainties, and actual results
may differ from those expressed in or implied by such forward-looking
statements contained or deemed to be contained herein. The risks
and uncertainties which may affect future performance include:
deterioration of Japanese and global economic conditions and
financial markets; declines in the value of our securities portfolio; our
ability to successfully implement our business strategy through our
subsidiaries, affiliates and alliance partners; exposure to new risks as
we expand the scope of our business; and incurrence of significant
credit-related costs. Given these and other risks and uncertainties,
you should not place undue reliance on forward-looking statements,
which speak only as of the date of this document. We undertake no
obligation to update or revise any forward-looking statements.

Please refer to our most recent disclosure documents such as our
annual report or registration statement on Form 20-F and other docu-
ments submitted to the U.S. Securities and Exchange Commission,
as well as earnings press releases, for a more detailed description of
the risks and uncertainties that may affect our financial conditions and
results of operations, and investors’ decisions.

Sumitomo Mitsui Financial Group, Inc. September 2012
Public Relations Department

1-2, Marunouchi 1-chome, Chiyoda-ku,

Tokyo 100-0005, Japan

TEL: +81-3-3282-8111
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Public Relations Department
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Message from Top Management

Dear Fellow Stakeholders,

We sincerely thank you for your continued support and patronage. In this annual report, we would
like to present our initiatives implemented in fiscal 2011 (fiscal year ended March 2012) and our

management policies going forward.

In fiscal 2011, SMFG’s consolidated net income increased by ¥42.6 billion to ¥518.5 billion with
a ROE of 10.4%. Fiscal 2011 was the first year of our medium-term management plan, and we
made a good start toward achieving its targets, including better-than-expected results on financial
targets (Table 1). Going forward, we will continue to focus on international business and synergies
between SMBC and SMBC Nikko as our growth drivers and on the 3C - cross-selling, credit con-

trol, and cost control.

In fiscal 2011, the U.S. and European economies started
to decelerate in the summer of 2011, primarily due to the
European debt crisis triggered by the financial problems
in Greece and tight monetary policies adopted in emerg-
ing countries, but there were signs of recovery in the U.S.
economy towards the fiscal year-end. Meanwhile, despite
setbacks in the aftermath of the March 2011 earthquake
and tsunami, the Japanese economy showed some signs
of recovery last summer as manufacturing activities recov-
ered nearly to their pre-disaster levels. However, the pace
of recovery slowed down thereafter due to factors such as
the stagnant global economy, consistent strong yen and

damages caused by floods in Thailand.

Against this backdrop, we dedicated ourselves to
facilitating financing to our clients and ensuring the smooth
operation of our payment and settlement platform to help
spur the post-disaster recovery. In addition, we launched our
medium-term management plan for the three-year period
from fiscal 2011 to fiscal 2013, with the twin management
targets of achieving top quality in strategic business areas,
and a solid financial base and corporate infrastructure to
meet the challenges of financial regulations and highly com-
petitive environment (Table 2). We have been proactively
strengthening initiatives in order to achieve these targets.

As a result, SMFG’s consolidated ordinary profit
increased by ¥110.1 billion to ¥935.6 billion, net income
increased by ¥42.6 billion to ¥518.5 billion with a ROE of
10.4%, due mainly to the following achievements:

- an increase in gross banking profit of SMBC’s Marketing
Units led by International Banking Unit

- a high level of profit generated by SMBC’s Treasury Unit as
in the previous fiscal year

- a decrease in total credit cost from an improvement in
asset quality by SMBC and group companies

At the same time, we made steady progress towards
achieving the financial targets of the medium-term manage-
ment plan.

Koichi Miyata

President

Sumitomo Mitsui Financial Group, Inc.
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Table 1: Progress of financial targets
in the medium-term management plan

Core Tier | ratio*! FY3/2014
(proforma) FY3/2011 FY3/2012 Target
Based on the definition as
at the full implementation | above 6% |nearly 7.5% 8%
of Basel lll*2
Based on the definition as
at the initial implementation| above 8% | above 9%
of Basel Il
FY3/2014
FY3/2011 FY3/2012 Target
Consolidated net o o o
income RORA 0.8% 0.9% 0.8%
Crg?iiolidofed overhead 52.5% 53.5% 50%-55%
SMBC non-consolidated o o o o
Ve el 45.6% 46.9% 45%-50%
Overseas banking profit o o o
rafio* 23.3% 26.0% 30%

*1 Common Equity Tier 1 ratio under Basel lll. SMFG consolidated

*2 Regulatory adjustments are fully deducted

*3 Based on the medium-term management plan — exchange rate assumption
of 1USD=JPY85 for FY3/2012 to FY3/2014

On strategic initiatives, we have implemented the follow-
ing measures. In the international business, we expanded
our network and headcount in emerging markets, mainly
in Asia, to support the development of SMBC’s business.
We also enhanced our group’s overseas business portfolio.
SMBC and Sumitomo Mitsui Finance and Leasing, in a joint
effort with Sumitomo Corporation, executed an agreement
to acquire the aircraft leasing business of The Royal Bank of
Scotland Group in the U.K. In synergies between SMBC and
SMBC Nikko, we enhanced Nikko’s wholesale securities
business capabilities for handling Japanese corporations’
requirements for cross-border M&A, through a business
and capital alliance with Moelis & Company, and global
equity offerings. In addition, we further strengthened the
cooperation between SMBC and SMBC Nikko in securities
intermediary business. In the consumer finance/credit card
business, we implemented full measures to deal with refund
claims and increased SMFG’s stakes in SMBC Consumer
Finance (formerly Promise) and Cedyna to 100% to increase
the flexibility of business management.

Fiscal 2012, the second year of the medium-term manage-
ment plan, is the year for us to move forward steadily toward
the achievement of the plan by fully capturing opportunities
with proactive ideas and actions. While maintaining our focus
on the development of international business and synergies
between SMBC and SMBC Nikko as our growth drivers
and on the 3C, we will continue to strengthen initiatives in
strategic business areas and to establish a solid financial
base and corporate infrastructure.

© Strengthening initiatives in strategic
business areas

We will further strengthen initiatives in the five strategic busi-
ness areas: financial consulting for retail customers; tailor-
made solutions for corporate clients; commercial banking in
emerging markets, especially Asia; broker-dealer/investment
banking; and non-asset businesses including payment &
settlement services and asset management.

Financial consulting for retail customers
We will fully identify the needs and desire of each customer
segment and offer the optimal set of products and services.
Specifically, we will continue to make every effort to improve
our financial consulting capabilities for retail customers,
whose needs are diversifying, through initiatives including
expanding the product line-up of securities intermediary

Takeshi Kunibe

President and CEO
Sumitomo Mitsui Banking Corporation
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business and reinforcing the insurance business of SMBC.
At the same time, we will strengthen our client base by pro-
moting collaboration between Middle Market Banking Unit
and Consumer Banking Unit of SMBC; and cross-selling
on a group-wide basis. In addition, we will offer products
and services addressing customers’ important life events.
We will also enhance transaction services and consumer
finance business for retail customers on a group-wide basis
by consolidating the management function of group compa-
nies engaged in these businesses into the newly established
Consumer Finance & Transaction Business Department.

Tailor-made solutions for corporate clients

In our business for domestic corporate clients, against a
backdrop of changing external business climate, we are
seeing a rise in the number of corporations seriously consid-
ering business restructuring including M&As and MBOs. In
order to fully address our corporate clients’ needs and man-
agement challenges, we will reinforce our solution providing
capabilities and lending business by evolving organizational
framework for marketing and optimizing staff allocation.

Commercial banking in emerging markets,

especially Asia
In the emerging markets, we will capture business opportu-
nities by accommodating Japanese clients’ needs, including
supporting their international business development, more
effectively and in a more integrated manner; and reinforcing
growth businesses including infrastructure finance and trade
finance. We will do so by expanding our global network,
promoting collaboration between domestic and overseas
offices and between business units, and strengthening
marketing functions for investment banking business in Asia.
In addition, we will secure stable foreign-currency funding
sources to accommodate increases in overseas assets.

Broker-dealer/Investment banking
In order to more effectively address the diversified needs of
clients, we will reinforce SMBC Nikko Securities, the prin-
cipal driver of our securities business. We will continue to
expand its established retail business by offering products
accommodating the changing market conditions and inves-
tor sentiment. We will also strengthen its wholesale business
to enhance its ability to address the requirements of our
corporate clients for cross-border M&As, by leveraging the
alliance with Moelis & Company, global equity offerings and

A | SMFG 2012

issuing of Euro/Yen convertible bonds. In addition, we will
further promote SMBC Nikko Securities’ collaboration with
SMBC.

Non-asset businesses including payment &
settlement services and asset management

Transaction services is a profitable business that does not
require the use of assets and is effective in improving our risk
return profile. In April of this year, we established Transaction
Business Planning Department that devises long-term, inte-
grated transaction services business strategies for our group
and manages settlement risk, and Transaction Business
Division that promotes transaction services businesses
for corporate clients. Moving forward, we will enhance the
transaction services business by accommodating the trans-
action services needs and accompanying financing needs
of corporate clients the world over in a more integrated and
flexible manner. Regarding our asset management business,
we will reinforce the collaboration within our group and with
overseas asset management companies.

© Establish a solid financial base and
corporate infrastructure

In order to strengthen our corporate infrastructure to support
the sustainable development of our international business,
we will upgrade our risk management system, develop
human resources with international business capabilities and
promote national staff. We will also upgrade our group-wide
management capabilities by diversifying and enhancing busi-
ness portfolio while reinforcing strategic business areas; and
pursuing operational efficiency through business process
re-engineering. Regarding compliance, we will address the
changing regulatory environment and further strengthen our
group-wide compliance and control system.

In the medium-term management plan, we have set a Core
Tier | ratio (Common Equity Tier | ratio under Basel lll)* target
of 8% as of March 31, 2014. This means that we will aim
to achieve a Core Tier | ratio of approximately 1 percent-
age point higher than the Basel lll required level of 7% five
years earlier than the Basel Il full implementation deadline of
March 2019. The Core Tier | ratio as of March 31, 2012 was
nearly 7.5%.



Looking ahead, Global Systemically Important Financial
Institutions (G-SIFls) may be required to have additional loss
absorption capacity in the form of a capital surcharge. We
believe we will be able to secure a sufficient level of capital
for the possible G-SIFI capital surcharge by implementing
the initiatives in our medium-term management plan and
maintaining our globally top-level operational efficiency,

thereby steadily building up retained earnings.
* SMFG consolidated; pro forma; all regulatory adjustments are deducted.

Meanwhile, SMFG'’s basic shareholder return policy is to
secure a consolidated payout ratio of over 20% through the
stable and consistent distribution of profit, while enhancing
retained earnings to maintain financial soundness in light of
the public nature of our business as a bank holding com-
pany; and to achieve sustainable growth of enterprise value.

For fiscal 2012, we forecast consolidated ordinary profit
of ¥910 billion and net income of ¥480 billion. Meanwhile,
the annual cash dividend per share forecast for fiscal 2012
is ¥100, unchanged from the previous fiscal year, and the
half of which, ¥50, will be paid as an interim dividend. We
have not changed our cash dividend forecast because we
continue to focus on building up retained earnings to meet
new global capital regulations and are confident of securing
an appropriate consolidated dividend payout ratio.

The outlook for the Japanese and overseas economies
remains unclear, uncertain, and unstable. However, we
believe that we can meet your expectations through the
initiatives we have described. We hope that we can continue
to count on your understanding and support in the years
ahead.

September 2012
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Takeshi Kunibe
President and CEO

Sumitomo Mitsui
Banking Corporation

Koichi Miyata
President

Sumitomo Mitsui
Financial Group, Inc.

Table 2: Overview of the medium-term
management plan (Announced May 2011)

Basic Policy

To be a globally competitive and trusted financial services group
by maximizing our strengths of Spirit of Innovation, Speed and
Solution & Execution.

Management plan for the coming three years

Medium-term Management Plan (Fiscal 2011 - Fiscal 2013)

e Top quality in strategic business areas
Management e A solid financial base and corporate infrastructure to
targets meet the challenges of financial regulations and
highly competitive environment

Steadily improve financial soundness,
profitability and growth in a balanced way

o Achieve the level of Core Tier | ratio required for a
global player

e Enhance risk-return profile by improving asset quality

o Aim for top-level cost efficiency among global players

e Expand overseas business especially in Asia by
capturing growing business opportunities

Financial
objectives

Key initiatives to achieve management targets and financial objectives

Strategic

. Financial consulting
business areas

for retail customers

Commercial banking
in emerging markets,
especially Asia

Tailor-made solutions
for corporate clients

Non-asset business including
payment & settlement services
and asset management

Broker-dealer/
Investment banking

Corporate base

* Implement best practice in management throughout the SMFG group
 Develop a solid corporate infrastructure to support the growing international network
* Maximize operational efficiency

Table 3: Management Principles: 3C
Team SMFG, Team SMBC

® Cross-Selling
® Credit Control

® Cost Control

SMFG 2012 | §



Business Overview

B Consumer Banking

SMFG group companies work cooperatively to provide better
and highly appreciated services for individual clients.

SMBC strives to enhance its products and services to
appropriately meet the diverse needs of individual clients in
accordance with one of its corporate values of “Providing value-
added services to each client.”

Asset Management
SMBC has a wide range of invest-
ment trust products to meet the
diversifying asset management
needs of its clients. In fiscal 2011,
the bank implemented measures to
further expand its series of products,
by offering new funds for investing in
the following three types of invest-
ment products: (1) foreign-currency
e denominated portfolios which flex-
ibly control the allocation of the fund
according to any changes due to
interest rates and/or foreign exchange rates while continuing
to invest in three types of assets: high-yield emerging market
corporate bonds, high-dividend stocks, and real estate, (2) U.S.
stocks, and (3) overseas convertible corporate bonds.

SMBC and SMBC Nikko Securities
Inc. donated the equivalent to 50%
of the commissions earned from the
sales of investment trust products
of Japanese stocks during the
period of June 1 to August 31, 2011
to the local governments of four
particular prefectures (lwate, Miyagi,
Fukushima and Ibaraki Prefectures)
severely damaged by the Great East
Japan Earthquake.

In June 2010, for continuing
to contribute the environmental safety, we officially named the
Japanese government bonds (JGBS) for retail investors (formerly
known as the “Reconstruction Bonds for Retail Investors” since
December 2011) the “SMBC Green Program.” In fiscal 2011,
we worked to reduce the emission of greenhouse gas in Japan
and support small-to-medium-sized enterprises in the northeast
of Japan through our carbon credit framework developed par-
ticularly for the northeastern areas. As a new JGB initiative for
retail investors, we launched the sales of the “Reconstruction
Supporters’ Bonds for Retail Investors” in March 2012 to be
used as a source to fund recovery after the earthquake disaster.

We have added three new currencies, namely, the Mexican
peso, the Turkish lira (fiscal 2011) and the Brazilian real (April
2012) to our selection of foreign currency deposits in order
to accommodate the increasing needs of clients for foreign-

BnEan
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currency denominated asset management.

SMBC, working with SMBC Nikko Securities, continues to
offer its wide-range of clients the intermediary service for finan-
cial products of such as foreign bonds and yen-denominated
bonds. We enhanced the series of structured bonds and
existing bonds in fiscal 2011 to further promote the cooperative
business of the bank and securities firm.

Life Insurance and Estate

SMBC offers life insurance policies over the counter at its
branches throughout Japan. In fiscal 2011, we launched and
increased the number of products, including (1) foreign-currency
denominated plans for our pension-type, fixed-amount insur-
ance for individuals, (2) yen-denominated fixed-amount whole
life insurance plans, providing functions of death payout and
long-term asset formation, and (3) medical insurance such as
a single-premium type of lifelong coverage for a wide-range of
illnesses and injuries. For clients
who may have difficulties coming
to the bank, we offer automated
processing services for requests :
which can be made at ATMs or | K& ..., "
through the internet, without visit-
ing a branch, in order to appropri-
ately accommodate the needs of
clients.

The bank also offers services for will trusts to assist with
facilitation of inheritance related matters by providing compre-
hensive support for preparation, storing and execution of wills
for clients of all ages.

CREOGURE. R [ fRLT SN,
. awins wes.
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Consumer Loans and Settlement
SMBC has further expanded its range of products and services
for clients who are faced with emergencies or under extraor-
dinary circumstances. For instance, we offer housing loans
for clients with the indemnity for three major serious illnesses
which brings the borrower’s outstanding balance to zero in the
event that the client is diagnosed by doctors with the prescribed
conditions of cancer, heart
attack or stroke, etc. We
also provide housing loans
offering a partial repayment
waiver which depends on
the extent of damages, in
the event that the borrower’s
own home is damaged or
destroyed by natural disasters.

We also substantially improved the convenience for clients
requesting housing loans by enabling them to complete their
applications for making either full or partial prepayments, or
changing the interest rate to floating or fixed, by utilizing the
SMBC Direct, the online banking service.

In order to appropriately respond to the “Act Concerning
Temporary Measures to Facilitate Financing for Small and




Medium-Sized Enterprises, etc.,” SMBC has appointed special-
ists at all bank branches to provide consultations and assistance
for clients having difficulties in making repayments for their mort-
gage, as well as eight special Loan Support Offices nationwide.
For housing finance clients who were affected by the Great East
Japan Earthquake, we offer housing loans with special rates,
and we also offer our existing clients consultation services on
loan repayments. The bank is implementing measures to provide
further expedited and personalized services and support for
clients having difficulties with making housing loan repayments.

As for SMBC unsecured consumer loans (card loans), guar-
anteed by SMBC Consumer Finance Co., Ltd.*1, we extensively
improved our products in October 2011, making it more conve-
nient for clients, such as raising the maximum contract amount
from ¥5 million to ¥8 million, and lowering the minimum interest
rate from 5.0% to 4.0%.

As one of our foreign-exchange services,

SMBC offers the delivery service of foreign cur- 3
rency to clients’ home or workplace payable on m

receipt. We added four new currencies to our ===
range handled, including the Vietnamese dong, [ ——
bringing the total to 36, as of March 2012. The h-ko-
service has become further convenient espe- 012,923,923

. . . . . heep:1923923 jp
cially for clients who have limited time available | #===
prior to traveling to overseas or making business

trips.

*1 SMBC Consumer Finance Co., Ltd. was formerly known as Promise
Co., Ltd. The corporate name was changed on July 1, 2012.

Transaction Channels
As for SMBC Direct, the online banking services, we consistently
enhance services and improve convenience to accommodate
the needs of clients while developing advanced services and
strengthening security. In October 2011, we began to offer the
“SMBC Direct Global Service” which enables clients overseas
to process their transactions online. Previously, when clients in
overseas make their deposits in Japan or transfers to recipients
in Japan, they had to make arrangements by mail or fax. The
launch of this new online banking service substantially improves
convenience for clients.

For rapidly increasing number of clients who use smart-
phones, we have launched a website especially for those smart-
phone users, facilitating the operations for inquiring or viewing
balances and making transfers, etc. We have also launched a
smartphone-based profit management application, the “Smart
Shushi,” for businesspersons having limited time to spare. The
Android*2-based system was launched in September 2011,
while the iOS*3 (iPhone) ver-
sion was released in January
2012. We are improving | #osmesermer
the convenience for clients
by increasing our service
channels.

! =nunmn

*2 Android is the trademark or registered trademark of Google Inc.
*3 iPhone is the trademark of Apple Inc. registered in the United States
and other countries.

Our call centers located in Tokyo, Kobe and Fukuoka for
retail clients receive calls from online clients who prefer to speak
with our staff on important issues. The operations of thses three
call centers enhance our system of offering services such as
consultation for asset management and loans, or inquiries on
information for financial services on the telephone, by accom-
modating to the lifestyle and needs of our clients.

| Topics

@®Business Jointly-Operated by SMBC and SMBC
Nikko Securities

SMBC and SMBC Nikko Securities, as the group, are improv-
ing their capabilities to provide individual clients with financial
products and services by focusing on four areas of business
operations of intermediary services for individual clients:
financial instruments, fund wrap services, clients referrals and
banking agency services.

SMBC and SMBC Nikko Securities are each facilitat-
ing the sharing of their expertise by sending SMBC Nikko
Securities personnel having knowledge and experiences of
asset management to SMBC.

We remain committed to providing services to further
enhance the integration of banking and securities in diverse
areas such as products/services, marketing, personnel in
order to fully satisfy the needs of clients.

@®Review of marketing structure at the head office
of the Consumer Banking Unit
The head office of SMBC’s Consumer Banking Unit has
gone through organizational changes in April 2012 in order
to better market and to become more client-oriented, further
providing products and services appropriately meeting the
needs of clients. Specifically, we reorganized the consumer
banking and Consumer Loan Departments into the “Retail
Business Department” and the “Consumer Loan Department”
under the reorganized Retail Business Department, in order
to further strengthen marketing functions for promoting com-
plex transactions around major life events. Furthermore, we
established the “Wealth Management Department,” which
consolidated functions for asset management, inheritance
and will trusts, etc., in the “Financial Consulting Department”

in order to strengthen business promotion. |

SMFG 2012
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B Corporate Banking

Improving Products and Services for
Mid-sized Companies and SME’s

®|nitiatives to facilitate financing

SMBC believes that facilitating the efficient supply of funds to
its clients is one of its main social responsibilities as a financial
institution. We are making our best efforts, under increasingly
difficult global financial conditions, to proactively facilitate financ-
ing appropriate to the needs of our mid-sized and SME corpo-
rate clients. To this end, SMBC established its Middle Market
Facilitating Financing Department in December 2009 under the
Planning Department of the Middle Market Banking Unit.

We will continue to implement initiatives to identify the con-
stantly changing needs and issues of our corporate clients, and
offer customized products and services in order to support their
business development.

®Development of solutions to meet corporate clients’
needs in the areas of environmental protection, risk
management and food safety
The issues faced by companies are becoming more diversified
every year, including natural resources, energy-saving and global
warming of environmental issues; disaster countermeasures;
and food safety, etc. The bank develops various solutions to
assist and support clients who have promptly responded to
such issues.

SMBC’s Environmental Assessment Loan/Private Placement
Bond, which was offered in 2008 to support environmental man-
agement for our clients, initiated SMBC to develop a number of
financial products such as the SMBC Environmental Assessment
Loan/Private Placement Bond eco value up which supports
mid-sized companies and SMEs in their commitment to envi-
ronmental management, launched in 2010; and the SMBC
Sustainable Building Assessment Loan/Private Placement Bond
launched in 2011, which includes appraisals of environmental
performance and risk readiness in office and condominium build-
ings built or owned by clients. The SMBC Business Continuity
Assessment Loan package supports measures taken by clients
to ensure business succession. The SMBC Food and Agriculture
Assessment Loan/Private Placement Bond evaluates measures
undertaken by food products-related companies to ensure food
safety and healthy and safe agriculture.

We will continue to assist and support clients who proac-
tively implement forward-looking measures for diverse issues by
developing these solutions.

®Service of providing Information
SMBC’s “Intermediary Services”
provide services to meet the needs
of our clients to be referred to new
business partners, and the “One-
time Matching” of a large number of
clients for procurement purposes for
major corporations.

We also held our fourth SMFG
Environmental Business Forum in
December 2011, which was a part
of “Eco-Products 2011” in Tokyo Big

STMREE RSRS
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Sight, for the promotion of environmental businesses. At this
annual event, we arranged approximately 1,000 business meet-
ings to match the increasing energy and environmental procure-
ment needs of major corporations with the growing needs of
SMEs for new distribution channels. At this event, our Group
companies exhibited diverse environmental solutions, held panel
discussions, and provided environmental information.
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Furthermore, the bank and SMBC Nikko Securities made
an announcement for the new system of the “IPO Navigator”
in July 2010, an online information providing service offered
free of charge to registered clients considering an IPO. This is
a platform for delivering information required for an IPO. As of
March 31, 2012, 431 companies were registered for this ser-
vice. In February 2012, the third IPO seminar was held in Tokyo.
The guest speaker for the seminar was Kentaro Takamura, the
president of 3-D Matrix, Ltd. which was listed on the “JASDAQ
Growth” market in October 2011 and for whom SMBC Nikko
Securities served as the lead man-
ager for its IPO. He spoke on his
experience of listing the company.
He was warmly received by the
participants of the seminar.

ol

IPO NAVIGATOR
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Enhancing Services for Companies Expanding
Overseas

An increasing number of our corporate clients are expanding
their businesses overseas. As such, they are faced with growing
needs to address not limited to such issues as fund procure-
ment and management but also including different business
practices, cultures and interpretation of legal, accounting, and
taxation systems.

SMBC has strengthened its integrated system for domestic
and international branch offices to properly respond to its clients
in providing solutions for cross-border issues.

SMBC organizes and hold seminars for individual countries
such as China, other countries in Asia, and South America, to
provide information on a regular basis on economy and invest-
ment environment in each country. For clients considering to
expand their businesses overseas, the bank provides the latest
information on local conditions, regulations and business trends,
etc. For clients who are already operating their businesses glob-
ally, we provide high-quality support and solutions tailored to
their needs for business expansion and reorganization, etc.



Strengthening Measures for Greater China

As the economic integration continues in Greater China (PRC,
Hong Kong and Taiwan), and the renminbi is becoming more
an international currency, we still anticipate that more Japanese
companies may enter into the Chinese market or develop their
business to capture growing business opportunities.

In order to strengthen the integrated support system for
clients whose business covers both Japanese and Chinese
markets, SMBC transferred its business responsibilities for
the planning, promotion, and management of transactions
between its Chinese subsidiary of Sumitomo Mitsui Banking
Corporations (China) Limited and Japanese corporate clients
from the International Banking Unit to the Corporate Banking
Unit in fiscal 2010. The same was done for the Hong Kong and
Taipei branches in fiscal 2011.

The “South China Department” was established in Japan in
October 2011 in order to respond promptly and flexibly to the
needs of mostly Japanese corporations operating in southern
China. Following the opening of the Shenzhen Branch in May
2011, the bank plans to reopen the Chongging office as the
locally-incorporated branch office in the first six months of 2012.

The bank is also proactively enhancing offshore renminbi
products and services as the needs of clients for these transac-
tions associated with cross-border renminbi settlements are
increasing, not limited to in Hong Kong market but also in
Japan, as a result of the increased trade settlements with China.

We continue to comprehensively provide our customized
services to our clients by supporting their head offices in Japan
and business operations in China.

Enhanced Initiatives for Public and Financial
Sectors

As the Japanese economy continuously evolves, the responsibil-
ities of local government and financial institutions are becoming
more sophisticated and diversified. We believe that an exten-
sive international network, and accurate and timely collection
of information are necessary for supporting regional industrial
promotion, attracting companies, building social infrastructure,
creating environmental measures, and supporting local compa-
nies to expand their businesses into overseas markets.

In order to respond to the needs of our clients, the Group
provides diverse services by using its networks in Japan and
overseas, while pursuing alliances with local government agen-
cies and financial institutions. We executed an alliance agree-
ment with the city of Kita-Kyushu in June 2011 for the industrial
promotion of Kita-Kyushu, which plans to further develop its
growing industries strategically. Since fiscal 2010, we have also
established operational alliances with the Kansai Urban Banking
Corporation, Mie Bank, Ltd. and five other banks to better
support companies expanding their businesses into overseas
markets.

Our initiatives for the current fiscal year are focused on sup-
porting local public corporations which have incurred substantial
damages due to the Great East Japan Earthquake for their
recovery, in accordance with the recovery plan submitted by
each prefecture, including Miyagi Prefecture, with which we
executed a Cooperative Agreement for the Promotion of Industry
in fiscal 2008.

Topics

@®Establishment of joint venture fund with NEC
Group

NEC Capital Solutions Limited and SMBC Venture Capital Co.,
Ltd. jointly established the Innovative Venture Fund Investment
Limited Partnership in April 2012, invested by the Organization for
Small & Medium Enterprises and Regional Innovation, JAPAN and
SMBC Strategic Fund NO.1 Investment Limited Partnership.

We leverage the synergy generated from NEC Group’s tech-
nology and SMBC'’s financial solution providing capabilities to
support technology venture companies from their start-up stage.

Fund structure

Organization for Small &

NEC Group Medium Enter prises and SMFG
Regional Innovation, JAPAN
Identifying candidates Providing risk capital Identifying candidates

with leading technology  Public assistance for enterprises  Investment know-how’s

Investments Investments

% Investment and training
- - - Technology venture
companies
@SMBC Business Continuity Assessment Loan/
Private Placement Bond

Lately, we have seen an increasing number of companies which
have been unable to continue to operate their business due to
extraordinary events of swine flu, epidemics and major floods.
Concurrently, the diversification and globalization of companies
and the increasing supply chains have been adversely affected by
unexpected events. The needs for risk management seem to have
increased especially after the Great East Japan Earthquake on
March 11, 2011. In light of such social background and based on
the evaluation standards jointly developed by SMBC and InterRisk
Research Institute & Consulting, Inc.*, in November 2011, SMBC
began to offer the “SMBC Business Continuity Assessment Loan/
Private Placement Bonds” which advises on planning for busi-
ness continuity plans (BCP), development of business continuity
management system (BCMS) and promoting measures; SMBC
is setting forth the business continuity planning (BCP); evaluating
the development and operations status of business continuity
management system (BCMS); and providing loans or determining
purchasing terms and conditions according to such evaluation
results. There have been approximately ten issues of “SMBC
Business Continuity Assessment Loan/Private Placement Bonds”
since June 2012 for companies including Nippon Flour Mills Co.,
Ltd., the first company to concur with the concept of the said
bonds.

In March 2012, SMFG organized free business succession
plan seminars participated in by approximately 660 clients in
Tokyo and Osaka for providing measures to assist clients with
their business succession issues.

The bank supports establishing of organizational structures
for assisting companies to deal with business succession-related
issues if and when they are faced with major events. The bank
contributes to realization of a sustainable society by supporting
measures to improve financial risk management for companies.

*InterRisk Research Institute & Consulting, Inc.
MS&AD Insurance Group Holdings, Inc., the consulting company engaged

in the risk management business.

SMFG 2012
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B Services for Business Owners,
High-Net Worth Individuals and
Employees

Private Advisory Department

SMBC'’s Private Advisory Department (“PAD”) provides ser-
vices for both individuals and corporate clients by working
with other SMBC Group companies and alliance partners.

To ensure that business owners can facilitate transfers
of their important businesses and assets, PAD offers the
following services: (1) business and asset transfers for which
we present proposals and provide information based on
our extensive experience and knowledge accumulated over
the years, and the additional expertise provided by alliance
partners such as major tax accounting firms; (2) asset man-
agement and support services which provide comprehensive
financial services tailored to meet the financial asset needs
of high-net worth individuals; and (3) workplace banking
services which support the HR and financial strategies of
our corporate clients to assist with the development and
management of benefit programs and defined-contribution
pension systems.

Customers
Business owners. High-net worth individuals Heads of wealthy families

*{ Sumitomo Mitsui Financial Group }7
Sumitomo Mitsui Banking Corporation

‘ Corporate Business Office Branches ‘
Private Advisory Department
Business Business Asset Financlal bensftt Revised
growth succession succession defined-contribution
program needs
needs needs needs pension plan needs

Support from specialized
units of SMBC

SMBC Nikko Securities SMFG Group
SMBC Barclays Department companies
Barclays PLC
Outside specialists (major tax accounting firms and other professionals)

Support for Business and Asset Transfers
PAD presents customized proposals for clients who may
be concerned or have problems with transfers of their busi-
nesses and assets. We also offer a variety of seminars to
provide our clients with up-to-date information and advice,
and we are asked to provide consultations from many busi-
ness owners and high-net worth individuals.

Support for Asset Management

Understanding and sharing client’s attitude toward financial
assets, we offer comprehensive advices on asset allocation and
management. In June 2010, we have started providing new
asset management services, through the tri-party alliance of
SMBC, Barclays Bank PLC, and SMBC Nikko Securities to
respond to various asset management needs of our clients.

10 |SMFG 2012
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SMBC, SMBC Nikko Securities Inc. and Barclays Bank
PLC of the United Kingdom have jointly established SMBC
Barclays Department in SMBC Nikko Securities to meet vari-
ous asset management needs of high-net worth individuals
such as business owners.

@ Global investment information

We provide investment information by leveraging Barclays’
global research capabilities to assist clients to make their
investment decisions.

@Financial Personality Assessment (“FPA”)

Based on the results of FPA ( a tool developed by Barclays
utilizing behavioral economic studies for understanding the
behavioral patterns for making investment-related decisions
and actions), we offer asset management advice optimized
for each client.

@®Diverse products and services
Wide range of products made available by the dedicated
product team within SMBC Barclays Department.

SMBC

SMBC Group . Provi&é-vyide range of comprehensive
parTnerah life-plan $ervices
GImesy’p v * Propose asset management using

SMBC-transacted instruments

Take stake
(1.4%, as of
December 2011)

SMBC Barclays : a

Department o provide array of
o smec Nikko | asset management
services leveraging

Barclays’ expertise

¥ BARCLAYS

_ |

Life Planning Support for Employees

Changes in the social environment, such as the increasing
aged population and greater mobility in employment and
diversification in life planning, may substantially affect corpo-
rate clients’ management strategies.

We support clients in creating and managing employees’
financial benefit programs and defined-contribution pen-
sion plans by using the products and services
offered by the bank and its affiliated
companies for responding
to personnel and financial
issues that corporate cli-
ents face.




B Investment Banking

SMFG offers and provides the most appropriate solutions for our
clients’ diverse needs such as fund raising and fund management;
M&A; and risk hedging, in order to assist their business develop-
ment or enhancement of their corporate value by consolidating
resources of the Group companies including the Investment
Banking Unit of SMBC and SMBC Nikko Securities Inc.

Cooperation with SMBC Nikko Securities
SMBC Nikko Securities, as the core securities firm for the
Group, further expands its business operations while working
closely with SMBC in both retail and wholesale businesses.

As for the retail business, SMBC and SMBC Nikko
Securities work closely together to meet diversifying needs of
individual clients by providing securities intermediary service and
making business introductions.

As for the wholesale business, the Group substantially
expanded its overseas securities business operations. As a
result, the ranking for bookrunners significantly improved to the
3rd place in the league table published by Thomson Reuters for
fiscal 2011 (“Global Equity & Equity-Related Underwriting Value
in Japan”) with a market share of 18.1% (the 11th place in the
previous year).

As for M&A financial advisory services, the Group has estab-
lished the business structure which is capable of consistently
sustaining the solid and stable business position by closely
working with SMBC and steadily capturing individual transac-
tions. As a result, the Group placed second in the ranking of
the M&A advisory category for publicly announced mergers of
Japanese companies, having the market share of 3.1% (hav-
ing been in the third place in the previous year). Furthermore,
SMBC and SMBC Nikko Securities executed a capital alliance
agreement with Moelis & Company (hereinafter, “Moelis”), the
U.S. independent investment bank, in January 2012, for further
enhancing their existing business relations. The Group strives to
consistently make proposals to increase clients’ corporate value
by appropriately responding to Japanese companies’ diverse
needs for cross-border M&A by utilizing the global network
established by Moelis.

@ : Office locations of SMBC Nikko Securities
® : Office locations of Moelis

London

0,0 FrONKfurt Beijing Chicago _Boston
Luxembourg Shanahate @ Tokyo Palo Alfo g, .0 sr\lew York
Dubai @ N Hong Kong L0S ANgeles polision
.. Singapore (SMBC Office)
Jakarta
Sydney (4
April 1,2012

On enhancement of measures in the
Asia-Pacific region

The Investment Banking Dept., Asia was newly established in
April 2012, consolidating functions and human resources of the
Investment Banking Unit, for the purpose of flexibly respond-
ing to the diversifying and sophisticated needs of clients in the
overseas market of the Asia-Pacific region which is anticipated
to significantly grow, mainly in the fields of natural resources and
infrastructure. We strive to promptly support clients’ overseas
business development by comprehensively proposing products
developed by the Investment Banking Unit.

| Topics

@®Infrastructure finance

SMBC indicated the “enhancement of infrastructure
finance” as one of the goals set forth in the Medium-Term
Management Plan announced in May 2011, in order to
accelerate the capture of the economic growth of the emerg-
ing markets concentrated in Asia. In February 2012, the
bank joined the group of financial institutions which support
infrastructure projects for companies based in Singapore.
In March 2012, the bank executed an agreement for invest-
ment and business alliance with PT Indonesia Infrastructure
Finance, the government-affiliated financial institution, for the
improvement and development of infrastructure in Indonesia.
We will further improve our high value-added services which
have contributed to the economic development in each
country including the improvement of infrastructure, by taking
advantage of our expertise and experiences accumulated
and gained from the project finance.

Furthermore, the “Growing Industrial Cluster Project
Team,” which was established in July 2010 as the cross-
departmental organization, was commissioned to conduct
the feasibility study, along with Toshiba Corp., NTT Data
Corporation and ITOCHU Corporation, for the Facilitation
Project of the Industrial Complex in Thailand which was
entrusted to the Japan Research Institute, Limited by the
Ministry of Economy, Trade and Industry of Japan in March
2012.

The bank established the “Growth Industry Cluster Dept.”
under the Project & Export Finance Dept. in April 2012, to
further strengthen our support provided to clients for diverse
businesses such as feasibility study and financing.

* The “industry cluster” is used to describe the situation in which
new businesses are created by mutually utilizing intellectual
resources shared by the extensive network of industry-academic-

government in diverse fields.
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Bl International Banking

The International Banking Unit of SMFG strives to provide high
value-added services appropriate to the specific local needs of
its globally-operating clients of business corporations, financial
institutions, governmental organizations and public entities.

SMBC strives to become the global commercial bank which
is capable of consistently providing up-to-date information and
services by closely cooperating with SMFG group companies
and overseas subsidiaries throughout the world, concentrating
mainly on the three regional divisions of Asia-Pacific, Americas
and Europe.

Expansion of Overseas Network

SMBC is working to expand its overseas network of branches
in order to improve their services provided for Japanese compa-
nies and to enhance their exposure in emerging markets.

Established Country
April 2011 Malaysia Sumitomo Mitsui Banking Corporation
Malaysia Berhad
April 2011 India New Delhi Representative Office
May 2011 China Sumitomo Mitsui Banking Corporation

(China) Limited  Shenzhen Branch

September 2011 | Netherlands | Sumitomo Mitsui Banking Corporation
Europe Limited Amsterdam Branch

February 2012 Cambodia
February 2012 Turkey
May 2012 Peru

Phnom Penh Representative Office

Istanbul Representative Office
Lima Representative Office

Enhancement of International Businesses
SMBC has launched its Medium-Term Management Plan for
the goal of achieving a raise of the ratio for overseas earnings
to approximately 30% during the period of fiscal years 2011
to 2013 and it is aggressively investing resources in overseas
businesses.

Overseas banking profit and ratio*!

(JPY billion)
200.0 Bl Overseas banking profit (left) 40%
- Overseas profit ratio (right)

150.0 30%
100.0 20%
50.0 10%
0= 0%
Fiscal 2004 2005 2006 2007 2008 2009 2010 2011 2013
(target)
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Overseas loan balance*?

¥6 trillion increase
compared to
March 2011

($ billion)
EMEA
[ Americas
B Asia

10.1 104 4.0
3.7 34

3.4

Fiscal 2008 2009 2010 2011 2014
(farget)

*

Internal management accounting (undisclosed) basis. Aggregate of SMBC
and major overseas subsidiary banks. The ratio for earnings generated by
overseas banks in fiscal 2011 was based on the exchange rate of ¥85 to $1
as set forth in the Medium-Term Management Plan.

Internal management accounting (undisclosed basis, conversion based on
the exchange rate at the end of each fiscal period). Aggregate of SMBC,
Sumitomo Mitsui Banking Corporation Europe Limited, and Sumitomo Mitsui
Banking Corporation (China) Limited.

*
)

Business expansion in emerging markets and
enhancement of our competitive products
SMBC established marketing departments in New York and
London to specialize in emerging markets. The Global Business
Strategy Dept. of the Tokyo Head Office mainly handles busi-
ness development of emerging countries.

Furthermore, we have designated and further strengthened
the areas of infrastructure-related project finance, trade finance
and transaction banking (cash management services, etc.) as
our growth-anticipated areas in order to further capture growing
business opportunities in the emerging countries including Asia.

Syndicated loans 9th 5th

Project finance 3rd 7th

Mandated Arranger (2011)*1

*1 Thomson Reuters
*2 Syndicated Loans: Asia (excluding Japan), Project Finance: Asia-Pacific
(including Australia and Japan)

Trade finance-related earnings

($ million) Increased from

400 EMEA fiscal 2010
[ Americas
300 W Asia
200
100
Fiscal 2010 201 2013
(target)

Leading products

ICIienfS survey (Asio-Pacific overall ranking) *

Major companies  4th Target
Cash 1st among
management  Midsized companies 4th | Japanese banks
services P consecutively for | €9Sh management

six years

Smaller companies  3rd (foreign banks)

Yen settlement

RIS Financial institutions  1st ]151 consecutively for six years

*Survey conducted by Asiamoney magazine (August 2011 edition)
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@®Joint acquisition of the aircraft-leasing business
of the Royal Bank of Scotland

On June 1, 2012, SMBC, Sumitomo Mitsui Finance and
Leasing, and Sumitomo Corporation jointly acquired the
aircraft-leasing business of the Royal Bank of Scotland group,
one of the major British financial institutions. This business
was newly launched as SMBC Aviation Capital which is
intended to capture the growing aviation demand in emerging
countries including Asia for further business expansion.

EEMREET SMFG mmmmemers S-MFE samazerane: L SREERS

B Treasury Markets

Through the Treasury Unit of SMBC, the Group offers higher
value-added services to meet further sophisticated and diverse
needs of its clients for transactions in the money, foreign
exchange, bond and derivative markets.

More Solutions and Services for Clients’
Market Transactions
SMBC'’s Treasury Unit offers solutions appropriate for the market
transactional needs of its clients by working with branches to
present to its corporate clients with pertinent proposals for such
as hedging transactions, reflecting the shifting trends in the
financial markets.

The Unit also continues to improve the functions of i-Deal,
a system which allows our clients to execute their foreign
exchange transactions on the Internet. It will continue to support
clients by meeting their market transactional needs and offering
the highest level of services in the industry.

ALM and Trading Operations

The Treasury Unit strives to ensure sound Asset-Liability
Management (“ALM”) and stable earnings by comprehensively
controlling the balance of assets, such as loans and liabilities
including deposits, through ALM operations.

The Unit is committed to maximizing its earnings in trading
operations by consistently selecting the best possible means
for the interest-rate, foreign-exchange, commodities and other
marketplaces.

Customers ‘

[ Corporate Business Offices, Branches |

‘ Treasury Unit ‘ ‘

Treasury Marketing Dept. ‘

Planning Dept. ( Enhance customer convenience by improving our services )

Planning and research Transactions with customers :

Customer order flow

Trading Dept. Foreign exchenge Treasury Dept. | ("Deposits )
1 ransactions @ International

3 . Derivative Treasury Dept. Bonds

; Efficient operations transactions N i !
; R AM Procise ALM vAIternatlve |
: oS Bond onerations i investments | | |
' order-initiated trades meactonal) | O operations and :

: and ALM hedging liquidity 3
: 0D, CP management !
; transactions :

: Trading ALM (Asset Liability Management)

ii Fund and bond transactions |

Interbank Market
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@®Expanded Offerings of Currencies of Asia and
Other Emerging Markets

In order to meet our clients’ market transactional needs,
we are increasing our selection of foreign currencies, mainly
Asian and other emerging-market currencies. We also brief
our clients on the latest changes affecting foreign-exchange
transactions through seminars conducted by economists
specialized in Asian financial markets and through various
foreign-exchange-related tools that we provide to our clients.

@®Expanded Online Foreign-Exchange Transaction
Services

We have further improved the i-Deal system, which allows
our clients to execute their foreign exchange transactions on
the Internet, for greater convenience. Since May 2011, we
have been substantially upgrading the system by enhancing
functions and facilitating its use. We remain committed to
optimizing services for our clients.
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B Transaction Business

Strengthening Transaction Business

SMBC established the “Transaction Business Division,” which
consist of the “Electronic Commerce Banking Department,”
“Global Advisory Department” and “Asset Finance Department”.
The newly established Transaction Business Division strength-
ens the cooperation among departments and flexibly provides
products and services in more integrated manner to meet the
transaction needs and other related financial needs of its corpo-
rate clients.

SMFG and SMBC established the “Transaction Business
Planning Department” in order to strengthen functions of stra-
tegic and business planning for the entire Transaction business
and also improve the settlement system and infrastructure, in
terms of mid-to-long term and cross-departmental plan for the
Transaction business.

We will support transaction business for our domestic and
overseas clients under this new framework.

Transaction Business

Clients
Identifying needs
Front office operations Providing information,
Snrﬂna".a”d Large Global solutions
ledium . )
Corporaton Corporations | |Corporations
Allocated o
appropriate departments
Transac'tion Busines's Division
| Global Advisory Dept. | | (Foreign exchange, overseas business advisory services) §
=
&
|Electrunic Commerce Banking Dept. | | (Domestic remittance and cash management senvices) | =
S
- " =
| Asset Finance Dept. | | (Off-Balancing and supplier financing) e
]
____________________________ Collaboration
Transaction Business Transaction-related Transaction-related
Planning Department departments group companies

Strengthening Settlement Products to
Respond to Clients’ Needs
SMBC is enhancing settlement products to respond to domestic

ELECTRONIC BANKING
ELECTRONIC BANKING
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and overseas clients’ settlement and cash management needs.

We continue to improve and enhance electronic banking
services, for the “PC Bank Web21” in order to support our cli-
ents’ daily cash management, “Global e-Trade Service” in order
to support foreign exchange and trade transactions in Japan,
and “SMAR&TS” in overseas etc.

We also continue to strengthen our support for our clients
in Japan and overseas by providing high value-added informa-
tion; providing the system to support cash and financial man-
agement for the corporate group; improving foreign currency
transactions including renminbi; enhancing solutions for supply
chain financing, etc.; and allocating specialized professionals.

New Businesses and High Value-Added

Services, on a SMFG Group-Wide Basis

SMFG is proactively implementing the new settlement system
of electronic monetary claims. We are also working to develop
financial schemes utilizing the SMBC electronic monetary
claims, new settlement service and financial schemes utilizing
the “Densai Net” which is expected to become widespread.
Furthermore, we continue to enhance the settlement agency
services and “SMFG-BPO (Business Process Outsourcing)
Service” in order to support the diversifying settlement needs
and overall businesses of our clients on a group basis.

Enhancing each Settlement System and
Settlement Infrastructure

It is imperative that we appropriately enhance the settlement
system and settlement infrastructure which support the pro-
vision of secure settlement services for our clients. We are
actively involved in various industrial initiatives, such as SWIFT*
and BOJ-Net. We also engage in the Japanese Government
Bond settlement cycle reform to reduce settlement-related
risks.

* Society for Worldwide Interbank Financial Telecommunication
A member-owned cooperative that provides the communications platform
connected more than 10,000 financial institutions in 210 countries.

| Topics

@ SMBC received the certification for the comple-
tion of trial period for providing cash manage-
ment services utilizing SWIFT

SMBC began providing cash management services in March

2012 for international corporate clients utilizing SWIFT in nine

countries in Asia and Japan, and we have become the first

bank in Asia to receive the certification for “Bank Readiness”

(certifying completion of trial period).



Group Companies (as of March 31,2012)

www.smfg.co.jp/english/

SUMITOMO MITSUI
FINANCIAL GROUP

I' SMF
The companies of the Sumitomo Mitsui Financial Group (SMFG) offer a
diverse range of financial services, centered on banking operations, and
including credit card services, consumer finance leasing, information
services, and securities.

( N
Business Mission

® To found our own prosperity on providing valuable
services which help our customers to build their
prosperity

® To create sustainable value for our shareholders
founded on growth in our business

@® To provide a challenging and professionally reward-

Company Name: Sumitomo Mitsui Financial Group, Inc.

Business Description:

Management of banking subsidiaries (under the stipulations of Japan’s Banking
Act) and of non-bank subsidiaries, as well as the performance of ancillary functions
Establishment: December 2, 2002

Head Office: 1-2, Marunouchi 1-chome, Chiyoda-ku, Tokyo, Japan
Chairman of the Board: Masayuki Oku

President: Koichi Miyata

(Concurrent Director at Sumitomo Mitsui Banking Corporation)

Capital: ¥2,337.8 billion

Stock Exchange Listings:

Tokyo Stock Exchange (First Section)

Osaka Securities Exchange (First Section)

Nagoya Stock Exchange (First Section)

Note: American Depositary Receipts (ADRs) are listed on the New York Stock

. . . Exchange.
ing work environment for our dedicated employees
N\ J
Group Structure
I'I SMF SUMITOMO MITSUI
Sumitomo Mitsui Financial Group
100%
> SMFG Card & Credit (Credit card services)
66% 34%
| Cooicatearirivato 1208 —
100% _
100%
100% : )
»| SMBC Consumer Finance (Consumer finance)
SUMITOMO MITSUI BANKING CORPORATION
SMBC v 60% 40% i
- »| Sumitomo Mitsui Finance and Leasing = S|o
— (Leasing)
100%
I Total assets ¥119 trillion »| Japan Research Institute (Information services)
I Deposits ¥76 trillion 100%
»| SMBC Friend Securities
I Loans ¥56 trillion »
(Securities)
X . 100%
I Number of retail accounts approx. 27 million " SMBC Nikko S

Number of corporate loan clients approx. 110,000

* As of Jun. 30, 2011 for percentage of the voting rights and as of Mar. 31, 2012 for other figures.
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SUMITOMO MITSUI BANKING CORPORATION

SMBC

Sumitomo Mitsui Banking Corporation (SMBC)
was established in April 2001 through the
merger of two leading banks: The Sakura
Bank, Limited, and The Sumitomo Bank,
Limited. Sumitomo Mitsui Financial Group, Inc.,
was established in December 2002 through
a stock transfer as a bank holding company,
and SMBC became a wholly owned subsidiary
of SMFG. In March 2003, SMBC merged with
The Wakashio Bank, Ltd.

SMBC’s competitive advantages include a
strong customer base, the quick implementa-
tion of strategies, and an extensive lineup of
financial products and services that leverage
the expertise of strategic Group companies in
specialized areas. SMBC, as a core member
of SMFG, works together with other members
of the Group to offer customers highly sophisti-
cated, comprehensive financial services.

www.smbc.co.jp/global/index.html

Company Name: Sumitomo Mitsui Banking Corporation

Business Profile: Banking

Establishment: June 6, 1996

Head Office: 1-2, Marunouchi 1-chome, Chiyoda-ku,
Tokyo, Japan

Credit Ratings (as of June 30, 2012)

Long-term  Short-term

President and CEO: Takeshi Kunibe (Concurrent Moody’s Aa3 P-1
Director at Sumitomo Mitsui Standard & Poor’s A+ A1

Financial Group) Fitch Ratings A F1

P Ral A+ a-1

Number of Employees: 22,686 JCR AA- J-1+

Number of branches and other business locations:

SMFG CARD & CREDIT, INC.

SMFG Card & Credit, Inc. (“FGCC”) was estab-
lished in October 2008 as an intermediate holding
company of SMFG to hold shares of Sumitomo
Mitsui Card Company, Limited and Cedyna
Financial Corporation. FGCC is the core company
responsible for implementing SMFG’s credit card
strategy and establishing uniform business policies.
FGCC also creates a framework for promoting a
solid partnership between Sumitomo Mitsui Card
and Cedyna Financial Corporation, seeks to real-
ize economies of scale for the Group as a whole,
and maximizes top-line synergy by leveraging each
party’s strengths.

I'I SUMITOMO MITSUI CARD COMPANY, LIMITED

As the pioneer in the issuance of the Visa
Card in Japan and a leader in the domestic
credit card industry, Sumitomo Mitsui Card
Company, Limited, enjoys the strong support
of its many customers and plays a major role
as one of the strategic businesses of SMFG.
Leveraging its strong brand image and its
excellent capabilities across a wide range of
card-related services, the company provides
settlement and financing services focused
around providing credit services that meet
customer needs. Through its credit card busi-
ness operations, the company aims to actively
contribute to the realization of comfortable and
affluent consumer lifestyles and make further
dramatic advances as a leading brand in its
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In Japan: 1,548* Financial Information (Consolidated basis, years ended March 31)
Branches: 498 Billions of yen
(Including 41 specialized deposit account branches) 2012 2011 2010 2009
Sub-branches: 156 For the Year:
Banking agencies: 4 Ordinary income.....  ¥2687.9 Y¥27113 ¥2579.9 ¥2989.6
Offices handling non-banking business: 22 e preseely L ey =
: Ordinary profit ....... 857.9 751.2 557.7 59.2
Automated service centers: 868 )
Overseas: 35 Net income (loss).... 533.8 450.8 3324 (317.9)
Branches: 15 At Year-End:
Sub-branches: 10 Net assets........... ¥7,2767 ¥6983.1 ¥6,8945 Y4586
Representative offices: 10 Total assets . 138251.6 132,715.6 120,041.3 115849.3
*The number of domestic branches excludes ATMs located at
the business sites of companies and at retail convenience stores.
Company Name: SMFG Card & Credit, Inc.
Business Profile: Management of subsidiaries and affiliates
Establishment: October 1, 2008
Head Office: 1-2, Marunouchi 1-chome, Chiyoda-ku, Tokyo, Japan
President & CEO: Satoru Nakanishi (Appointed on April 2, 2012)
Number of Employees: 27
‘ SMFG SUMITOMO MITSUI FINANCIAL GROUP ‘
‘ SMFG CARD & CREDIT, INC. ‘
Maximization of
top-line synergies
‘ I’I SUMITOMO MITSUI CARD COMPANY, LIMITED ‘ Cedyna ‘

Pursuit of economies of scale

www.smbc-card.com
(Japanese only)

industry sector.

Credit Ratings (as of June 30, 2012)

Long-term  Short-term
X L R&l A+ a-1
Company Name: Sumitomo Mitsui Card JCR AA— J-1+
Company, Limited
Business Profile: Credit card services Financial Information (Years ended March 31)
Establishment: December 26, 1967 Billions of yen
. 2012 2011 2010 2009
Head Office: i . For the Year:
Tokyo Head Office: 1-2-20, Kaigan, Revenus from credit
Minato-ku, Tokyo card operations........ ¥7,560.6 ¥6,896.2 ¥6,209.0 ¥5,858.6
Osaka Head Office: 4-5-15, Imabashi, Operating revenu 182.2 185.2 183.5 180.1
Chuo-ku, Osaka A?;Jz;:lg?d?mﬂt .......... 431 32.6 24.3 222
President & CEO: Hideo Shimada Number of cardholders
Number of Employees: 2,323 (in thousands)........... 21,647 20,770 20,504 18,655



Cedyna

www.cedyna.co.jp/english/

Cedyna Financial Corporation was formed in

April 2009 as a result of the merger of OMC

Card, Inc., Central Finance Co., Ltd. and
QUOQ Inc., consolidating their client bases,
marketing capabilities and expert knowledge.

As a member of SMFG, it strives to become
“the number one credit card business entity :

in Japan” by closely working with Sumitomo
Mitsui Card.

Concurrently, as a leading consumer
finance company, it also provides the highest :
level of service for diverse consumer finan- :
cial needs including credit cards, consumer

credit, and solution marketing.

I'I SMBC CONSUMER FINANCE www.promise.co.jp/english/

Since its establishment in 1962, with the origi-
nal goal of striving to be the best in offering
innovative financial services for consumers,
Promise Co., Ltd., currently known as SMBC
Consumer Finance Co., Ltd., has developed
convenient loan products for individuals to
accommodate to the changing times and has
created an appropriate system for offering
loan consultation services and executing loan
agreements.

In December 2011, Promise became
a consolidated subsidiary of SMFG, and
its corporate name was changed to SMBC
Consumer Finance in July 2012. The former
name of Promise has been widely-known by
many consumers; therefore, Promise as the
brand name will continue to be used for both

SMFE Sumitomo Mitsui Finance and Leasing

Sumitomo Mitsui Finance and Leasing
Company, Limited (SMFL) was formed in

October 2007 as a result of the merger

of SMBC Leasing Company, Limited and
Sumisho Lease Co., Ltd. SMFL strives to
become one of the top leasing companies in

Japan in terms of both quantity and quality by

consolidating and leveraging the client portfo-
lios and expert knowledge of SMBC Leasing
Company based on the financial solution for-
mulation capabilities of the SMFG Group, and
those of Sumisho Lease Company based on
its industrial association with the Sumitomo
Corporation Group.

SMFL meets the diversifying needs of our

clients by providing high value-added ser-
vices that go beyond the conventional level

Company Name: Cedyna Financial Corporation
Business Profile: Credit card services, consumer
credit
Establishment: September 11, 1950
Head Office:
Head Office: 3-23-20 Marunouchi, Naka-ku,
Nagoya
Tokyo Head Office: 2-16-4 Konan, Minato-ku,
Tokyo
President & CEO: Hajime Yamashita
Number of Employees: 2,863

services and products.

Based on a corporate philosophy of
“the company and employees to become
accepted and trusted by customers and to
strive to mutually benefit and prosper with
the society,” SMBC Consumer Finance, as a
member of SMFG, will continue to develop its
specialized services in pursuit of sustainable
growth.

Company Name: SMBC Consumer Finance Co., Ltd.
(Name changed July 1, 2012)

Business Profile: Consumer finance business

Establishment: March 20, 1962

Head Office: 1-2-4, Otemachi, Chiyoda-ku, Tokyo

President & CEO: Ken Kubo

Number of Employees: 1,756

www.smfl.co.jp/english/

Credit Ratings (as of June 30, 2012)

Long-term  Short-term
JCR A J-1

Financial Information (Years ended March 31)
Billions of yen

2012 2011 2010 2009

oMC* CF* Q@
For the Year:
Operating revenue.. ¥176.2 ¥203.2 ¥223.9 ¥137.7 ¥80.6 ¥44.8
Operating profit...... (27.6) 08 (40.8) 69 (1.4 (5.2
At Year-End:
Number of cardholders
(in thousands) ............ 21,091 22,513 24,933

*OMC: OMC Card, Inc.
CF: Central Finance Co., Ltd.
QQ: QUOQ Inc.

Credit Ratings (as of June 30, 2012)'

Long-term  Short-term

Moody’s Bat -
Ra&l A- —
JCR A- —

Financial Information (Years ended March 31)
Billions of yen

2012 2011 2010 2009
For the Year:
Operating revenue.... ¥172.2 ¥187.5 ¥212.7 ¥243.0
Operating profit........ (166.6) (54.1) 1.7 (57.1)

of leasing services, based on its decades of
combined experiences of the different back-
grounds and characteristics of the two com-
panies. SMFL strives to contribute to society
as a leading leasing company through quality
leasing operations.

Company Name: Sumitomo Mitsui Finance and
Leasing Company, Limited
Business Profile: Leasing
Establishment: February 4, 1963
Head Office:
Tokyo Head Office: 3-9-4, Nishi-Shimbashi, Minato-ku, Tokyo
Osaka Head Office: 3-10-19, Minami-Semba, Chuo-ku, Osaka
President & CEO: Yoshinori Kawamura
Number of Employees: 1,447

Credit Ratings (as of June 30, 2012)

Long-term  Short-term
R&l A+ a-1

JCR AA- J-1+
Financial Information (Years ended March 31)

Billions of yen

2012 2011 2010 2009
For the Year:
Leasing transaction
volume... . ¥770.9 ¥800.8 ¥7336  ¥895.8
Operating revenue....  816.8 812.8 894.7 947.6
Operating profit........ 59.4 50.2 43.8 36.4
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The Japan Research Institute, Limited (JRI),
an intelligence engineering company, provides
high value-added information system, con-
sultation and think-tank services. In addition
to providing financial consultation services
on management reform, IT, the planning and
development of strategic information systems
and outsourcing, it also conducts diverse
activities including domestic and international
economic research and analysis, policy rec-
ommendations and business incubation.

The Japan Research Institute, Limited

www.jri.co.jp/english/

Company Name: The Japan Research Institute,
Limited
Business Profile: Systems engineering, data
processing, management
consulting, think-tank services
Establishment: November 1, 2002
Head Office:
Tokyo Head Office: 2-18-1 Higashi-Gotanda,
Shinagawa-ku, Tokyo
Osaka Head Office: 2-2-4, Tosabori,
Nishi-ku, Osaka
President & CEO: Junsuke Fujii
(Appointed on April 1, 2012)
Number of Employees: 2,123

SMBC FRIEND SECURITIES CO, LTD.

SMBC Friend Securities Co., Ltd. is a securi-
ties company with one of the best financial
foundations and efficient operations in the
industry, and provides a full range of securi-
ties services focusing mainly on retail clients.
SMBC Friend Securities provides highly effi-
cient nationwide network operations offering
services closely tailored to the needs of its
clients and the communities while operating
a new business model of online financial con-
sulting services.

SMBC Friend Securities will continue

to develop consistently toward its goal of

becoming “one of the leading Japanese
securities companies in the retail securities
market,” offering high-quality products and
services accommodating the needs of its cli-
ents and building trust for its clients.

i’ SMBC NIKKO

SMBC Nikko Securities Inc. (formerly Nikko
Cordial Securities Inc.), which was established
in July 1918, has developed solid relationships
of trust with its individuals and corporate cli-
ents over the last nine decades. It became
a member of the SMFG Group in October
2009. In April 2011, its corporate name was
changed to SMBC Nikko Securities from
Nikko Cordial Securities. Consistently working
closely with SMBC, SMBC Nikko Securities
provides comprehensive and highly sophisti-
cated securities and investment banking ser-
vices.

As a core member of SMFG, SMBC Nikko
Securities strives to become the leading
securities and investment banking company
in Japan.

1 8 |SMFG 2012

Company Name: SMBC Friend Securities Co., Ltd.

Business Profile: Securities services

Establishment: March 2, 1948

Head Office: 7-12, Kabuto-cho, Nihonbashi,
Chuo-ku, Tokyo

President & CEO: Osamu Endo

Number of Employees: 1,969

www.smbcnikko.co.jp/en

www.smbc-friend.co.jp

M

;.-I'
]
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Lt |

.l‘f’ &
Financial Information (Years ended March 31)

Billions of yen
2012 2011 2010 2009

For the Year:
Operating revenue....  ¥87.5 ¥84.8 ¥81.7 ¥88.0
Operating profit........ 0.8 15 0.9 1.0

(Japanese only)

Financial Information (Years ended March 31)

Billions of yen
2012 2011 2010 2009

For the Year:
Operating revenue...  ¥47.5 ¥53.2 ¥67.4 ¥43.2
Operating profit...... 8.3 10.2 22.7 23

Company Name: SMBC Nikko Securities Inc.
(name changed on April 1, 2011)

Business Profile: Securities services

Establishment: June 15, 2009

Head Office: 3-1, Marunouchi 3-chome,
Chiyoda-ku, Tokyo

President & CEO: Eiji Watanabe

Number of Employees: 7,384

Credit Ratings (as of June 30, 2012)

Long-term  Short-term

Moody’s Al P-1
Standard & Poor’s A+ A-1
R&l A+ a-1
JCR AA- -

Financial Information (Years ended March 31)
Billions of yen

2010 2009
2012 2011 *1 *2 *3
For the Year:
Operating
revenue ......... ¥233.6 ¥218.6 ¥85.6 ¥104.9 ¥164.1
Operating
income.......... 39.9 385 20.9 235 19.6

*1 Formerly Nikko Cordial Securities (1H)

*2 Nikko Cordial Securities, June 2009 (expenses related
to preparatory costs prior to the start of operations were
posted during the period from June to September)

*3 Formerly Nikko Cordial Securities



Financial Highlights

» Sumitomo Mitsui Financial Group

4 Consolidated

Millions of yen

Year ended March 31 2012 2011 2010 2009 2008
For the Year:
Total INCOME ... ... ¥ 3,973,075 ¥ 3,862,660 ¥ 3,184,688 ¥ 3,556,536 ¥ 4,739,040
Total expenses 3,020,108 3,035,346 2,626,590 3,527,040 3,810,084
Net income (loss) 518,536 475,895 271,559 (373,456) 461,536
Comprehensive income.... 665,232 413,375 803,705 — -
At Year-End:
Total Net assets........ouvveviiiricreeee e ¥ 7,254,976 ¥ 7,132,073 ¥ 7,000,805 ¥ 4,611,764 ¥ 5,224,076
Total assets 143,040,672 137,803,098 123,159,513 119,637,224 111,955,918
Risk-monitored loans.. 1,804,951 1,646,369 1,529,484 1,586,317 1,092,661
Reserve for possible loan 10SSes .........ccocceevieriiiiiienns 978,933 1,058,945 1,068,329 1,077,852 894,702
Net unrealized gains (losses) on other securities......... 474,984 370,899 586,414 (33,176) 745,420
Number of employees.........ccccorriireniriene e 64,225 61,555 57,888 48,079 46,429
Selected Ratios:
Capital ratio 16.93% 16.63% 15.02% 11.47% 10.56%
Return on Equity .. 10.27% 9.76% 7.63% —% 13.23%
Price Earnings Ratio.... 7.28x 7.68x 12.44x —X 11.06x
Per Share (Yen):
NEt @SSELS c.uviiiiiiiie e ¥3,856.37 ¥3,533.47 ¥3,391.75 ¥2,790.27 ¥424,546.01
Net income (loss) 374.26 336.85 248.40 (497.39) 59,298.24
Net income — diluted 373.99 336.78 244.18 — 56,657.41

Notes: 1.
2.

3.

“Net unrealized gains (losses) on other securities” represent the difference between the market prices and acquisition costs (or amortized costs) of “other
securities.” In principle, the values of stocks are calculated using the average market prices during the final month. For details, please refer to page 24.
“Number of employees” has been reported on the basis of full-time workers. “Number of employees” includes locally hired overseas staff members but
excludes contract employees and temporary staff.

For the calculation of consolidated comprehensive income for fiscal 2009, SMFG has retroactively adopted the “Accounting Standard for Presentation of
Comprehensive Income” (ASBJ Statement No. 25, issued on June 30, 2010).

. SMFG has retroactively adopted the “Guidance on Accounting Standard for Earnings per Share,” (ASBJ Guidance No. 4) to “Net income — diluted” per

share for fiscal 2010. This change has a little impact on the calculation of diluted net income per share.

. The consolidated capital ratio is calculated according to the formula specified in the Financial Services Agency (“FSA”) Notification No. 20 issued in fiscal

2006, which is based on Article 52-25 of the Banking Act of Japan. The consolidated capital ratio of SMFG is calculated under Basel Il
SMFG implemented a 100-for-1 stock split of common stock on January 4, 2009. If the stock split had been implemented in the prior years, per share
information would be as follows:

Yen
Year ended March 31 2008
BT BSSEES L. ¥4,245.46
Net income 592.98
Net income — diluted 566.57
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€ Nonconsolidated

Millions of yen

Year ended March 31 2012 2011 2010 2009 2008
For the Year:
Operating INCOME .......ccveiiiriereerie e ¥ 181,372 ¥ 222,217 ¥ 133,379 ¥ 134,772 ¥ 111,637
Dividends on investments in subsidiaries and affiliates... 166,272 206,865 118,818 117,051 89,693
Operating EXPENSES ........civiiriieirieriee et 24,902 24,467 16,641 8,790 6,246
NEt INCOME....eeiiieceie e 149,919 191,539 66,176 103,468 82,975
At Year-End:
Total net assets (A)... ¥4,527,629 ¥4,842,914 ¥4,805,574 ¥2,977,547 ¥2,968,749
Total assets (B) 6,153,461 6,237,655 6,152,774 4,057,313 4,021,217
Total net assets to total assets (A) / (B) ... 73.57% 77.64% 78.10% 73.39% 73.83%
Capital stock 2,337,895 2,337,895 2,337,895 1,420,877 1,420,877
Number of shares issued
Preferred stock... - 70,001 70,001 103,401 120,101
Common stock... 1,414,055,625 1,414,055,625 1,414,055,625 789,080,477 7,733,653
Number of employees 215 192 183 167 136
Selected Ratios:
Return on Equity 3.27% 4.02% 1.59% 3.52% 2.67%
Price Earnings Ratio. 25.43x 19.68x 57.41x 28.79x 71.82x
Dividend payout ratio.. 92.55% 76.09% 213.41% 75.96% 131.37%
Per Share (Yen):
NEt @SSELS ..o ¥3,317.44 ¥3,282.75 ¥3,256.32 ¥3,389.38 ¥339,454.71
Dividends:
Common stock 100 100 100 90 12,000
Preferred stock (1st series Type 4).... / / 67,500 135,000 135,000
Preferred stock (2nd series Type 4)... / / 67,500 135,000 135,000
Preferred stock (3rd series Type 4).... / / 67,500 135,000 135,000
Preferred stock (4th series Type 4).... / / 67,500 135,000 135,000
Preferred stock (5th series Type 4).... / / / / 135,000
Preferred stock (6th series Type 4).... / / / / 135,000
Preferred stock (7th series Type 4).... / / / / 135,000
Preferred stock (8th series Type 4).... / / / / 135,000
Preferred stock (9th series Type 4).... / / 67,500 135,000 135,000
Preferred stock (10th series Type 4) / / 67,500 135,000 135,000
Preferred stock (11th series Type 4) / / 67,500 135,000 135,000
Preferred stock (12th series Type 4) / / 67,500 135,000 135,000
Preferred stock (1st series Type 6) / 88,500 88,500 88,500 88,500
Net income 107.06 131.42 53.82 118.43 9,134.13
Net income — diluted .... 107.04 131.42 — — 9,133.76

Notes: 1. All SMFG employees are on secondment assignment from SMBC, etc.
2. “Net income — diluted” per share for fiscal 2010 was calculated by retroactive application of “Guidance on Accounting Standard for Earnings per Share,’
(ASBJ Guidance No. 4). Had this Guidance not been applied, “Net income — diluted” per share would have come to ¥131.41 in fiscal 2010.
3. SMFG implemented a 100-for-1 stock split of common stock on January 4, 2009. If the stock split had been implemented in the prior years, per share
information would be as follows:

Yen
Year ended March 31 2008
[N A= Y] £ PSRN ¥3,394.55
Dividends:
[©7e]aa10 0T TE) (oo O PP PP PSPPSR 120
[N [=18 [ aleTo 0 11 O OO T PP TP PP PP PP PPPRN 91.34
NETINCOME = QIULEA ... b bbbt H bbb e bbbt b ettt ettt 91.34
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» Sumitomo Mitsui Banking Corporation

4 Consolidated

Millions of yen

Year ended March 31 2012 2011 2010 2009 2008
For the Year:
Total INCOME ..o ¥ 2,715,700 ¥ 2,714,944 ¥ 2,597,675 ¥ 2,991,839 ¥ 3,417,611
Total expenses 1,838,390 1,972,065 2,039,296 2,941,009 2,691,606
Net income (loss) 533,816 450,832 332,497 (817,306) 351,820
Comprehensive income..... 632,889 363,689 835,851 — —
At Year-End:
Total Net assets.......covrveiiierereeee e ¥ 7,276,706 ¥ 6,983,132 ¥ 6,894,564 ¥ 4,518,647 ¥ 5,080,747
Total assets 138,251,602 132,715,674 120,041,369 115,849,385 108,637,791
Risk-monitored loans.. 1,659,306 1,529,587 1,498,271 1,561,824 1,073,471
Reserve for possible loan 10SSes .........ccocceeveeriiiiienne 867,653 943,077 1,007,160 1,011,845 848,031
Net unrealized gains (losses) on other securities......... 390,602 305,968 523,444 (59,758) 754,456
Number of employees..........cccoireeienieceneneeee 50,768 48,219 47,837 37,345 36,085
Selected Ratios:
Capital ratio 19.63% 19.16% 16.68% 13.54% 12.19%
Return on Equity 9.63% 8.42% 8.64% —% 9.56%
Per Share (Yen):
Net assets ¥53,960.98 ¥50,344.52 ¥49,036.12 ¥41,492.54 ¥60,442.81
Net income (loss) .... 5,024.23 4,184.89 4,240.20 (5,740.34) 6,132.91
Net income — diluted .......cooceeeverieiniiiieee e 5,023.33 4,184.07 4,236.01 — 6,132.75

Notes: 1. “Net unrealized gains (losses) on other securities” represent the difference between the market prices and acquisition costs (or amortized costs) of “other

2.

3.

securities.” In principle, the values of stocks are calculated using the average market prices during the final month.

“Number of employees” has been reported on the basis of full-time workers. “Number of employees” includes locally hired overseas staff members but

excludes contract employees and temporary staff.

For the calculation of consolidated comprehensive income for fiscal 2009, SMBC has retroactively adopted the “Accounting Standard for Presentation of

Comprehensive Income” (ASBJ Statement No. 25, issued on June 30, 2010).

The consolidated capital ratio is calculated according to the formula specified in the FSA Notification No. 19 issued in fiscal 2006, which is based on Article
14-2 of the Banking Act of Japan. The consolidated capital ratio of SMBC is calculated under Basel Il.

SMFG 2012 | 2]



€ Nonconsolidated

Millions of yen

Year ended March 31 2012 2011 2010 2009 2008

For the Year:

Total income ¥ 2,021,042 ¥ 2,110,588 ¥ 2,087,777 ¥ 2,548,073 ¥ 2,944,677
Total expenses.... 1,329,050 1,521,748 1,633,026 2,520,286 2,437,222
Net income (loss) 477,973 421,180 317,995 (301,116) 205,742
(Appendix)
Gross banking profit (A) 1,532,511 1,531,759 1,455,275 1,524,856 1,484,783
Banking profit 856,796 844,897 778,589 747,647 819,691
Banking profit (before provision for general
reserve for possible [0an 10SSes) ........ccceveerveenenns 813,015 832,562 769,522 823,377 819,691
Expenses (excluding nonrecurring losses) (B)......... 719,495 699,197 685,752 701,479 665,091
At Year-End:
Total Net assets.......covveeviiireeeee e ¥ 5,709,663 ¥ 5,559,293 ¥ 5,397,949 ¥ 2,546,493 ¥ 3,493,249
Total assets 119,037,469 115,484,907 103,536,394 107,478,218 100,033,020
Deposits 84,392,835 82,443,286 77,630,639 76,905,708 69,382,834
Loans and bills discounted 56,411,492 55,237,613 56,619,058 60,241,266 56,957,813
Securities 42,441,134 39,853,432 28,536,200 28,000,515 22,758,241
Risk-monitored 10ans..........coceerierieinienieeneeeeeeieee 1,143,053 1,090,605 1,068,017 1,137,058 770,587
Problem assets based on the
Financial Reconstruction Law 1,182,847 1,126,269 1,100,685 1,194,170 803,939
Reserve for possible loan losses 689,215 711,522 758,178 791,885 620,004
Net unrealized gains (losses) on other securities......... 388,982 305,621 521,377 (42,701) 755,749
Trust assets and liabilities............ 1,891,853 1,576,094 1,403,236 1,262,993 1,175,711
Loans and bills discounted 235,829 237,383 221,970 222,030 223,740
Securities.... 424,478 444,664 457,585 392,812 273,504
Capital stock ... 1,770,996 1,770,996 1,770,996 664,986 664,986
Number of shares issued (in thousands)
Preferred stoCK.........coccviiiiiiiiiicieicccces 70 70 70 70 70
COMMON SLOCK.....civerueriiriereeie e 106,248 106,248 106,248 56,355 56,355
Number of emMPpPIOYEES.........ceveiriiiiiiiiiee e 22,686 22,524 22,460 21,816 17,886
Selected Ratios:
Capital ratio 21.91% 21.45% 18.28% 13.85% 12.67%
Return on Equity 8.64% 7.87% 8.28% —% 5.64%
Dividend payout ratio 33.00% 35.53% 48.06% —% 41.99%
Overhead ratio (B) / (A).... 46.9% 45.6% 471% 46.0% 44.8%
Per Share (Yen):
NEt @SSEES ..o ¥53,738.81 ¥50,317.86 ¥48,799.31 ¥41,404.62 ¥58,204.22
Dividends:
Common stock 1,485 1,388 1,620 1,638 1,487
Preferred stock (1st series Type 6). - 88,500 88,500 88,500 88,500
Net income (loss) 4,498.64 3,905.80 4,051.75 (5,453.06) 3,540.84

Net income — diluted .........cceeiiiirieniiiceeeee - - — — —

Notes: 1. Please refer to page 166 for the definitions of risk-monitored loans and problem assets based on the Financial Reconstruction Law.

2. “Net unrealized gains (losses) on other securities” represent the difference between the market prices and acquisition costs (or amortized costs) of “other
securities.” The values of stocks are calculated using the average market prices during the final month. For details, please refer to page 29.

3. “Number of employees” has been reported on the basis of full-time workers. “Number of employees” includes locally hired overseas staff members but
excludes contract employees, temporary staff, and executive officers who are not also Board members.

4. The nonconsolidated capital ratio is calculated according to the formula specified in the FSA Notification No. 19 issued in fiscal 2006, which is based on
Article 14-2 of the Banking Act of Japan. The nonconsolidated capital ratio of SMBC is calculated under Basel Il

5. “Net income — diluted” per share is not reported because no potentially dilutive shares have been issued.
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Financial Review

» Sumitomo Mitsui Financial Group (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

The following is a summary of SMFG’s consolidated financial results for the fiscal year ended March 31, 2012.

1. Operating Results

Operating results for fiscal year 2011 include the results

of 337 consolidated subsidiaries and 43 subsidiaries and
affiliates accounted for by the equity method.

In fiscal 2011, gross profit increased by ¥89.7 billion

year-on-year to ¥2,594.4 billion due to an increase in

net fees and commissions and the contribution of newly
consolidated subsidiaries. The increase in net fees and com-
missions is attributable mainly to an increase in fees related
to overseas loans and domestic loan syndication achieved

by SMBC. Ordinary profit after adjustment for general and
administrative expenses, credit cost, net losses on stocks,
equity in losses of affiliates and other items increased by
¥110.1 billion year-on-year to ¥935.5 billion thanks to
factors such as a decrease in credit cost, mainly due to

the tailored efforts of SMBC to assist certain borrowers to
improve their business and financial conditions. Net income
after adjustment for extraordinary gains (losses) and income
taxes increased by ¥42.6 billion to ¥518.5 billion.

Number of Consolidated Subsidiaries, and Subsidiaries and Affiliates Accounted for by the Equity Method

Increase (decrease)

March 31 2012 (A) 2011 (B) A) - (B)
Consolidated SUDSIIAIES ......c.cverereeiereerecee e e 337 327 10
Subsidiaries and affiliates accounted for by the equity method............ccccoeiininnnn. 43 47 (4)

Income Summary

Millions of yen

Increase (decrease)

Year ended March 31 2012 (A) 2011 (B) (A) - (B)
Consolidated groSs Profit ... e ¥2,594,482 ¥2,504,730 ¥ 89,752
Net interest INCOME ... 1,341,369 1,317,651 23,718
Trust fees 1,770 2,335 (565)
Net fees and COMMISSIONS .....ccccueiiiiiee e e e e e e e e e e e aaneeees 823,580 766,230 57,350
Net trading INCOME ......ciiiii e e 198,192 237,093 (38,901)
Net other operating income.............. 229,568 181,419 48,149
General and administrative expenses.. (1,421,363) (1,355,322) (66,041)
Credit COSt (A)...veeieeereieeeereeeee e (126,055) (220,162) 94,107
WIHit€-Off O I0BNS ...t (90,305) (156,571) 66,266
Provision for specific reserve for possible l0an l0sses..........cccccoeciiieiiiiiiiiieecees (111,227) (63,574) (47,653)
Provision for general reserve for possible 10an [0SSES ......c.ceevvueveriieeecciieeeieeeeen 106,512 14,919 91,593
OtNBIS .ttt h et a et bt a e e b e e e e ne et e ne e naneeneeenne (31,035) (14,935) (16,100)
Recoveries of written-off claims (B) ......cccviiiiiiiiiiiieec e 4,800 - 4,800
NEt [0SSES ON STOCKS ...ttt (27,880) (91,949) 64,069
Equity in 1osses Of affiliates .........coiiiiiieie i (31,122) (18,319) (17,803)
Net other income (expenses)... (57,289) 1,452 (58,741)
(@] (e[ 1aT: TV o 7o) {1 AR SUSPRSTRRRRR 935,571 825,428 110,143
Extraordinary gains (IOSSES).....cccuueauerriearieeiieeriee et et e et e st sae e se e see e s a e saeesnee s 17,395 1,884 15,511
Gains on Step aCqUISITIONS ......c.eiiiiiiiiiie s 25,050 12,655 12,395
Losses on impairment of fiXed @SSEtS.......ceuiviiiiriiiiiniiie e (3,861) (5,411) 1,550
Recoveries of written-off claims (C)......cccveeeeiieeeeiiie e e - 2,813 (2,813)
Income before income taxes and minority INTErests .........cooveeiiiiee i, 952,966 827,313 125,653
Income taxes:
(O TN 7= o | PSPPSR (103,478) (97,446) (6,032)
(D71 1= =Y SRR (207,860) (143,325) (64,535)
Income before MiNOority INTEIEStS......ciiiuiiieiiie e e e 641,627 586,542 55,085
Minority interests in NEtINCOME .....cooiiiiiiii e (123,090) (110,646) (12,444)
NET INCOME ...ttt e te et e e be et e e bt e sabeesseeenbeeeseesteenns ¥ 518,536 ¥ 475,895 ¥ 42,641
Net total credit Cost (A) + (B) + (C).veerreeiiiiiiiieeieeiee et ¥ (121,255) ¥ (217,348) ¥ 96,093
[Reference]
Consolidated net business profit (Billions of yen) ........ccccceeciiiiiiiiiciiieceeeeee ¥ 1,013.9 ¥ 1,002.0 ¥ 1.9

Notes: 1. Consolidated gross profit = (Interest income — Interest expenses) + Trust fees + (Fees and commissions — Fees and commissions payments)
+ (Trading income — Trading losses) + (Other operating income — Other operating expenses)
2. “Recoveries of written-off claims” which were included in “Extraordinary gains (losses)” are included in “Ordinary profit” since the fiscal year
beginning on or after April 1, 2011.
3. Consolidated net business profit = SMBC’s nonconsolidated banking profit (before provision for general reserve for possible loan losses)
+ SMFG?’s ordinary profit + Other subsidiaries” ordinary profit (excluding nonrecurring factors) + Equity method affiliates’” ordinary profit
x Ownership ratio — Internal transactions (dividends, etc.)
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Deposits (excluding negotiable certificates of deposit) as of to ¥42,529.9 billion.

March 31, 2012 increased by ¥2,129.6 billion year-on-year Net assets were ¥7,254.9 billion. Of this amount,

1o ¥84,128.5 billion, and the negotiable certificates of deposit stockholders’ equity was ¥5,014.3 billion mainly due to the

increased by ¥227.3 billion to ¥8,5983.6 billion. recording of net income, the acquisition and cancellation of
Meanwhile, loans and bills discounted as of March Preferred stock (1st series Type 6), and the payment of cash

31, 2012 increased by ¥1,372.2 billion year-on-year to dividends.

¥62,720.5 billion, and securities increased by ¥2,577.8 billion

Assets, Liabilities and Net Assets

Millions of yen

Increase (decrease)

March 31 2012 (A) 2011 (B) A) - (B)

ST S ¥143,040,672 ¥137,803,098 ¥5,237,573
SBCUNEIES 1. cttieeiettie e eteee e et e e e et e e et e e e te e e e s aee e e e aeeeeesseeesasseeesasseaeensesesasneeesanseesenneannnn 42,529,950 39,952,123 2,577,826
Loans and bills diSCOUNTEA............uuuiiiieeiciireiee e e e e e s 62,720,599 61,348,355 1,372,243

[ o111 TS 135,785,696 130,671,024 5,114,671
[T 0o ] £ USRS 84,128,561 81,998,940 2,129,621
Negotiable certificates Of AEPOSIt......cueeiriiiiiiiiii s 8,593,638 8,366,323 227,315

NEE @SSELS ..uviiicieecc s 7,254,976 7,132,073 122,902

2. Unrealized Gains (Losses) on Securities

Net unrealized gains on securities as of March 31, 2012 on other securities, which are directly debited to net assets,
increased by ¥113.3 billion year-on-year to ¥544.1 billion, were ¥474.9 billion, a year-on-year increase of ¥104.0
primarily because of an increase in the unrealized gains of billion.

foreign currency bonds. Of this amount, net unrealized gains

Unrealized Gains (Losses) on Securities

Millions of yen

2012 2011
Consolidated Net unrealized Consolidated Net unrealized
balance sheet  gains (losses) Unrealized Unrealized balance sheet gains (losses)  Unrealized Unrealized
March 31 amount (A (A -B) gains losses amount B) gains losses
Held-to-maturity securities................. ¥ 5,286,267 ¥ 69,184 ¥ 9327 ¥ 69,288 ¥ 103 ¥ 4189272 ¥ 59,857 ¥ 61,389 ¥ 1,531
Other securities 37,558,730 474,984 104,085 746,928 271,943 35,972,442 370,899 720,864 349,965
StOCKS...eeeiie e 2,406,170 271,461 (40,495) 490,074 218,613 2,486,258 311,956 487,773 175,817
BONdS ....ooiiiiieee e 27,684,484 111,815 35,045 118,164 6,348 25,560,012 76,770 108,640 31,870
Others....ccooeceeeeieeees 7,468,076 91,708 109,535 138,689 46,981 7,926,170 (17,827) 124,449 142,277
Other money held in trust. 22,430 (46) (88) - 46 22,569 42 42 —
Totaleeeeeeeeieeeeeeeeen 42,867,429 544,122 113,323 816,216 272,093 40,184,285 430,799 782,295 351,496
5] CoTo] & T 2,406,170 271,461 (40,495) 490,074 218,613 2,486,258 311,956 487,773 175,817
BONAS ...ooviiiieeeee e 32,957,653 180,998 44,359 187,444 6,445 29,734,790 136,639 170,021 33,382
Others.....oooiieeeeeeceeeee e 7,503,605 91,662 109,458 138,697 47,034 7,963,235 (17,796) 124,500 142,297

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “Cash and due from banks” and “Deposits with banks” and
beneficiary claims on loan trusts in “Monetary claims bought,” etc.
2. Unrealized gains (losses) on stocks (including foreign stocks) are mainly calculated using the average market price during the final month of the respective
reporting period. The rest of the securities are valuated at the market price as of the balance sheet date.
3. “Other securities” and “Other money held in trust” are valuated and recorded on the consolidated balance sheet at market prices. The figures in the table
above indicate the differences between the acquisition costs (or amortized costs) and the balance sheet amounts.

Net unrealized gains (losses) on other securities, as of March 31, 2012 and 2011, included gains of ¥196 million and ¥1,153 million, respectively, which
were recognized in the statements of income by applying fair value hedge accounting. As a result, the amounts recorded in net assets, as of March 31,
2012 and 2011, were reduced by ¥196 million and ¥1,153 million, respectively.

4. Floating-rate Japanese government bonds which SMFG held as “Other securities” are carried on the consolidated balance sheet at their reasonably
estimated amounts in accordance with the “Practical Solution on Measurement of Fair Value for Financial Assets” (Accounting Standards Board of Japan
(“ASBJ”) Practical Issues Task Force No. 25).
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3. Consolidated Capital Ratio
Consolidated capital ratio as of March 31, 2012 increased
by 0.30 percentage point year-on-year to 16.93%.

Total capital, the numerator in the consolidated capital
ratio calculation, increased by ¥210.8 billion year-on-year
10 ¥8,643.7 billion due to the recording of net income and

Consolidated Capital Ratio

the acquisition and cancellation of Preferred stock (1st
series Type 6). Risk-weighted assets, the denominator in
the calculation, increased by ¥349.5 billion year-on-year to
¥51,043.2 billion, mainly due to the consolidation of Promise
Co., Ltd.

Millions of yen

Increase (decrease)

March 31 2012 (A) 2011 (B) A - (B)

LI LT I e=T o1 <= USROS USROS TSRSt ¥ 6,272,260 ¥ 6,323,995 (561,734)
Tier Il capital included as qualifying capital...........cccceeiiiiiiiiieniec e 2,771,125 2,536,958 234,167
DEAUCHIONS ... (399,634) (428,082) 28,448
QLo £ U o= o] = OO O SOV R TRPRTROROE 8,643,751 8,432,871 210,880
RiSK-adJUSTEA @SSEES ...eiiiiiiiiiiiie et 51,043,232 50,693,696 349,536
Consolidated capital ratio ........cceecccieieiiee e 16.93% 16.63% 0.30%
Tier | capital ratio........coooiiii s 12.28% 12.47% (0.199%

4. Dividend Policy

The basic shareholder return policy of SMFG is to sustain

a consolidated payout ratio of over 20% through the stable
and consistent distribution of profit, while enhancing retained
earnings to maintain financial soundness in light of the public
nature of its business as a bank holding company, by ensur-
ing the sustainable growth of enterprise value. Dividends
from retained earnings are basically distributed twice a year
in the form of an interim dividend and a yearend dividend. An
interim dividend can be declared by the Board of Directors,
with September 30 of each year as the recorded date, but
the approval of shareholders at the annual general meeting is

5. Deferred Tax Assets
Net deferred tax assets as of March 31, 2012 decreased by
¥274.0 billion year-on-year to ¥350.1 billion. SMFG takes a

Deferred Tax Assets

required to pay a yearend dividend.

After taking into account the fiscal 2011 business per-
formance, SMFG has decided to pay an annual dividend
of ¥100 per share of common stock for the fiscal year,
unchanged from the previous fiscal year. SMFG will employ
its retained earnings to increase its enterprise value by aiming
for top quality in strategic business areas, and establishing
a solid financial base and corporate infrastructure to meet
the challenges of financial regulations and highly competitive
environment.

conservative approach to recognizing deferred tax assets in
order to maintain its sound financial position.

Millions of yen

Increase (decrease)

March 31 2012 (A) 2011 (B) A - (B)
Net deferred taX aSSEIS ......ooviiiviiiiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e ———————————— ¥350,182 ¥624,219 (274,036)
Net deferred tax assets / Tier | capital X 100 .......cooeiuieiiiieriniee e 5.6% 9.9% (4.3)%
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» Sumitomo Mitsui Banking Corporation (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

The following is @ summary of SMBC’s nonconsolidated financial results for the fiscal year ended March 31, 2012.

1. Operating Results

Gross banking profit in fiscal 2011 increased by ¥0.7 billion
year-on-year to ¥1,532.5 billion, and expenses (excluding
nonrecurring losses) increased by ¥20.2 billion to ¥719.4 bil-
lion. As a result, banking profit (before provision for general
reserve for possible loan losses) decreased by ¥19.5 billion
to ¥813.0 billion.

Ordinary profit — banking profit (before provision for
general reserve for possible loan losses) adjusted for nonre-
curring items such as credit cost and net losses on stocks
— increased by ¥99.6 billion year-on-year to ¥695.3 billion.

Net income after adjustment for ordinary profit for extraor-
dinary gains and losses and income taxes increased by
¥56.7 billion year-on-year to ¥477.9 billion.

Banking Profit

2. Income Analysis

Gross Banking Profit

Gross banking profit increased by ¥0.7 billion year-on-year
to ¥1,532.5 billion. This was mainly due to an increase in

net fees and commissions, attributable to an increase in

fees related to overseas loans and domestic loan syndica-
tion. These factors were partly offset by a decrease in net
interest income due to a stagnant balance of loans and bills
discounted, amid sluggish financing demand in Japan, and
deterioration in the interest margin due to lower interest rates.

Expenses

Expenses (excluding nonrecurring losses) increased by
¥20.2 billion year-on-year to ¥719.4 billion. This was mainly
due to the proactive allocation of resources into focused
business areas, such as overseas businesses, while reex-
amining and controlling ordinary expenses.

Banking Profit

Banking profit (before provision for general reserve for pos-
sible loan losses) decreased by ¥19.5 billion year-on-year to
¥813.0 billion.

Millions of yen

Increase (decrease)

Year ended March 31 2012 (A) 2011 (B) A) - (B)
GI0SS DANKING PIOMt ..ot ¥1532511  ¥1831750 ¥ 752

[Gross domestic banking profit] .......... [1,097,760] [1,114,329] [(16,569)]
g o T T ———— [434,750] 417429 [17.321]
Net interest income ..........cccoeevveeneee. 956,878 967,825 (10,946)
L0188 =TT SRS 1,716 2,299 (582)
Net fees and COMMISSIONS ......cccueiiiiiee e e e e e e e e e e nnaeeees 318,907 302,667 16,240
Net trading income 84,051 151,070 (67,019)
Net other operating INCOME......oouiiiiie e 170,957 107,897

[Gross banking profit (excluding gains (losses) on bonds)] A 38 4]
Expenses (excluding nonrecurring 10SSeS) .......ccccceerveenieeenen. . (719,495) (699,197) (20,298)
PErSONNEl EXPENSES ...cocuvieiiciieeceiie e et e et e ee e e eeae e e easeeeeeseeeesaseesannseeeenneeennneeeannen (259,782) (249,842) (9,940)
NONPErsONNEl EXPENSES .......ciiiiiiiieiie ittt s (422,854) (411,471) (11,383)
XS . tteueeeuteeeuteeetee ettt e et e e e teeeseeeseaaseeesaeeeaeeeseeeaee e seeanteeeneeeaseeaneeebeeanneeseeerreeaneeannaans (36,858) (37,883) 1,025
Banking profit (before provision for general reserve for possible loan losses) .... 813,015 832,562 (19,547)
[Banking profit (before provision for general reserve for
possible loan losses and gains (I0Sses) 0N bONAS)].......ccoverrieeriiriierieeee e [660,478] [685,441] [(24,963)]
Provision for general reserve for possible loan losses... 43,780 12,335 31,445
Banking Profit ........oiceeiie e 856,796 844,897 11,899
<Reference>
Banking Profit by Business Unit
Billions of yen
Consumer Middle Market Corporate International  Treasury  Head Office
Year ended March 31, 2012 Banking Unit Banking Unit Banking Unit Banking Unit Unit Account Total
Banking profit (before provision for
general reserve for possible loan losses) ¥94.2 ¥200.1 ¥174.4 ¥132.5 ¥300.1 ¥(88.3) ¥813.0
Year-on-year increase (decrease).......c..cceceeruerieeenans (4.6) (18.4) 6.5 17.6 (12.7) (8.0) (19.6)

Notes: 1. Year-on-year comparisons are those used for internal reporting and exclude changes due to interest rate and foreign exchange rate fluctuations.
2. “Head Office Account” consists of (1) financing costs on preferred securities and subordinated debt, (2) profit earned on investing the Bank’s own capital,
and (3) adjustment of inter-unit transactions, etc.
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Nonrecurring Losses (Credit Cost, etc.)
Nonrecurring losses decreased by ¥87.7 billion year-on-year
to ¥161.4 billion. This improvement was mainly due to a ¥72.1
billion decrease in net losses on stocks to ¥15.1 billion, due to
reduced write-offs, and a ¥3.9 billion decrease in credit cost
to ¥103.6 billion, as a result of tailored efforts to assist certain
borrowers to improve their business and financial conditions.
Net total credit cost — the sum of credit cost of ¥103.6 bil-
lion recorded under “Nonrecurring losses,” provision for gen-
eral reserve for possible loan losses, and gains on recoveries of
written-off claims — decreased by ¥35.6 billion year-on-year to
¥58.6 billion.

Ordinary Profit and Net Income

Ordinary Profit
As a result of the foregoing, ordinary profit increased by ¥99.6
billion year-on-year to ¥695.3 billion.

Extraordinary Gains (Losses)
Extraordinary losses decreased by ¥3.5 billion year-on-year to
¥3.3 billion.

Net Income

Current income taxes amounted to ¥44.7 billion, and deferred
income taxes were ¥169.3 billion. As a result, net income
increased by ¥56.7 billion year-on-year to ¥477.9 billion.

Millions of yen

Increase (decrease)

Year ended March 31 2012 (A) 2011 (B) (A) - (B)
Banking profit (before provision for general reserve for possible loan losses).............. ¥813,015 ¥832,562 ¥(19,547)
Provision for general reserve for possible [0an 10SSES (A)......ccceeieerirrieeiiieeiie e 43,780 12,335 31,445
Banking Profit .........cceeeeeereeiieiiiesie e 856,796 844,897 11,899
Nonrecurring gains (losses) (161,453) (249,193) 87,740
Credit Cost (B)...oooveererriieeiieeieeeieene (103,662) (107,660) 3,998
Recoveries of written-off claims (C).......ceeviiiiiiiiiiiic e 1,234 - 1,234
Net gains (I0SSES) ON STOCKS......ciiuiiiiieiie s (15,153) (87,285) 72,132
Gains on sale of stocks 20,562 21,671 (1,109)
Losses 0N sale Of STOCKS .......eiiiiiiiiiiiiic e (7,074) (1,604) (5,470)
Losses on devaluation Of StOCKS ......ccccciiiiiiiiiciie e (28,642) (107,353) 78,711
OtNEIS .ttt ettt h e et e e et e et e e e ae e et e e eae e e neeeneeeneenaeeereeenne (43,871) (54,247) 10,376
OFdiNANY PrOFit ..o e 695,342 595,704 99,638
Extraordinary gains (IOSSES)......ccuueruirruiiaiieiie ettt ettt (3,349) (6,864) 3,515
Gains (losses) on disposal of fixed aSSEts........coouiiiieiiiiiiie e (717) (2,336) 1,619
Losses on impairment of fixed @SSets.........ccceriiiiiiiiiiiiiiii (2,632) (4,288) 1,656
Recoveries of written-off claims (D).......cccveeeiiieiiiiieeree e - 1,055 (1,055)
Income taxes:
(G0 g7= 0| SO TR P PSP (44,703) (42,386) (2,317)
Deferred..... (169,315) (125,273) (44,042)
Net income ¥477,973 ¥421,180 ¥ 56,793
Net total credit cost (A) + (B) 4 (C) 4 (D) «eveerreerueeeieereeeiieesee ettt ¥ (58,647) ¥ (94,269) ¥ 35,622
Provision for general reserve for possible 10an [0SSES .........ccocciieiiiieiiiiiec e 43,780 12,335 31,445
WHEE-Off Of OGNS ...t sne e (15,797) (70,775) 54,978
Provision for specific reserve for possible 10an 10SSES.......ccceevveeeeicieeeeciee e (59,196) (27,104) (82,092)
Losses on sales of delinquent 10aNS .........ccooiiiiiiiiiiieee e (28,767) (9,693) (19,074)
Provision for loan loss reserve for specific overseas countries...........ccoccveveerieeenenen. 98 (87) 185
Recoveries of written-off ClaiMS .........oooieiiiiiie e 1,234 1,055 179

Note: “Recoveries of written-off claims” which were included in “Extraordinary gains (losses)” are included in “Nonrecurring gains (losses)” since the fiscal year begin-

ning on or after April 1, 2011.
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3. Assets, Liabilities and Net Assets

Assets

Total assets as of March 31, 2012 increased by ¥3,552.5
billion year-on-year to ¥119,037.4 billion. This was attribut-
able mainly to a ¥2,587.7 billion increase in securities due to
an increase in the balance of Japanese government bonds
and a ¥1,173.8 billion increase in overseas loans.

Liabilities

Liabilities as of March 31, 2012 increased by ¥3,402.1 bil-
lion year-on-year to ¥113,327.8 billion. The main reason for
the increase in liabilities was a ¥1,767.6 billion increase in
individual and corporate deposits in Japan.

Assets, Liabilities and Net Assets

Net Assets

Net assets as of March 31, 2012 amounted to ¥5,709.6
billion. Of this amount, stockholders’ equity was ¥5,297.3
billion, comprising ¥1,770.9 billion in capital stock, ¥2,481.2
billion in capital surplus (including ¥710.2 billion in other
capital surplus), ¥1,255.1 billion in retained earnings, and a
deduction of ¥210.0 billion in treasury stock.

Valuation and translation adjustments were ¥412.2 billion,
comprising ¥281.1 billion in net unrealized gains on other
securities, ¥105.3 billion in net deferred gains on hedges,
and ¥25.7 billion in land revaluation excess.

Millions of yen

Increase (decrease)

March 31 2012 (A) 2011 (B) (A) - (B)
AASSEES ..ttt et et e et a e e e —eeehe e e bt e aaee e bt e eaeeeteeeseeeneennneennes ¥119,037,469 ¥115,484,907 ¥3,552,561
42,441,134 39,853,432 2,587,702
56,411,492 55,237,613 1,173,878
[ E= o111 =SSP ORTRUSPPN 113,327,806 109,925,614 3,402,191
(DY 0o Y 4TRSS ORI 75,804,088 74,036,469 1,767,618
Negotiable certificates of deposit 8,588,746 8,406,816 181,929
NET BSSELES ..uiitiiiiieiie ettt ettt et e et e et e e e te e e be e saeeeteeeaaeebeeeneeenseeereeaneeans 5,709,663 5,559,293 150,370
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4. Unrealized Gains (Losses) on Securities

Net unrealized gains on securities as of March 31, 2012 other securities, which are directly debited to net assets,
increased by ¥98.6 billion year-on-year to ¥435.3 billion, amounted to ¥388.9 billion, a year-on-year increase of ¥83.3
mainly due to an increase in the unrealized gains of foreign billion.

currency bonds. Of this amount, net unrealized gains on

Unrealized Gains (Losses) on Securities

Millions of yen

2012 2011
Non- Non-
consolidated Net unrealized consolidated Net unrealized
balance sheet  gains (losses) Unrealized Unrealized balance sheet gains (losses)  Unrealized Unrealized
March 31 amount (A) (A)-(B) gains losses amount (B) gains losses
Held-to-maturity securities................. ¥ 5,163,764 ¥ 67,902 ¥ 8972 ¥ 67,993 ¥ 90 ¥ 4,071,733 ¥ 58930 ¥ 60,394 ¥ 1,463
Stocks of subsidiaries and affiliates... 2,324,041 (21,499) 6,449 622 22,122 2,228,437 (27,948) 521 28,470

35,440,979 388,982 83,361 672,572 283,590 33,980,684 305,621 662,003 356,382
... 2,250,672 228,453 (47,015) 466,871 238,418 2,338,455 275,468 468,639 193,170
. 26,306,672 104,356 32,425 109,504 5,148 24,308,221 71,931 99,888 27,956

6,883,634 56,172 97,950 96,196 40,024 7,339,007  (41778) 93476 135254
5,805 (46) (88) = 46 8,875 ) 42 -

. 42,934,589 435,338 98,692 741,188 305,850 40,289,730 336,646 722,962 386,315
3,472,964 217,149 (44,140) 467,494 250,345 3,494,297 261,289 469,161 207,871
31,470,436 172,259 41,398 177,497 5,238 28,374,954 130,861 160,282 29,420
7,991,189 45,930 101,435 96,196 50,266 8,420,478  (55,505) 93,518 149,023

Notes: 1. The figures above include unrealized gains (losses) on negotiable certificates of deposit in “Cash and due from banks” and “Deposits with banks” and
beneficiary claims on loan trusts in “Monetary claims bought,” etc.
2. Unrealized gains (losses) on stocks (excluding stocks of subsidiaries and affiliates) (including foreign stocks) are calculated using the average market price
during the final month of the respective reporting period. The rest of the securities are valuated at the market price as of the balance sheet date.
3. “Other securities” and “Other money held in trust” are valuated and recorded on the balance sheet at market prices. The figures in the table above indicate
the differences between the acquisition costs (or amortized costs) and the balance sheet amounts.

Net unrealized gains (losses) on other securities, as of March 31, 2012 and 2011, included gains of ¥196 million and ¥1,153 million, respectively, which
were recognized in the statements of income by applying fair value hedge accounting. As a result, the amounts recorded in net assets, as of March 31,
2012 and 2011, were reduced by ¥196 million and ¥1,153 million, respectively.

4. Floating-rate Japanese government bonds which SMBC held as “Other securities” are carried on the balance sheet at their reasonably estimated amounts
in accordance with the “Practical Solution on Measurement of Fair Value for Financial Assets” (ASBJ Practical Issues Task Force No. 25).
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» Exposure of Securitized Products (Sumitomo Mitsui Financial Group (Consolidated))

The figures contained in this section have been compiled on a managerial accounting basis.

1. Securitized Products

(Billions of yen)

March 31, 2012 March 31, 2011
Balances Net unrealized Balances Net unrealized
(after provisions | Change from | Oyerseas | Change from | gains/losses | Change from | (after provisions | Qverseas | gains/losses
and write-offs) |Mar. 31,2011 Mar. 31, 2011|(after write-offs)| Mar. 31, 2011] and write-offs) (after write-offs)
Cards ¥49.4 ¥46.8 ¥49.4 ¥46.8 ¥0.2 ¥0.3 ¥ 2.6 ¥2.6 ¥(0.1)
CLO 0.7 (0.8) 0.7 (0.8) 1.5 0.3 1.5 1.5 1.2
CMBS 19.4 6.7 7.4 7.4 0.6 0.5 12.7 — 0.1
RMBS, etc. 0.1 (0.0) 0.1 (0.0) 0.1 (0.2) 0.1 0.1 0.3
Total ¥69.6 ¥52.7 ¥57.6 ¥53.4 ¥2.4 ¥0.9 ¥16.9 ¥4.2 ¥15

Notes: 1. Balance of sub-prime related products is approximately ¥0.1 billion.

2. There is no amount of ABCP.

3. Excludes RMBS issued by GSE and Japan Housing Finance Agency, and SMBC's exposure to subordinated beneficiaries owned through the securitization

of SMBC's loan receivables.

4. No loss was recorded on securitized products in the fiscal year ended March 31, 2012.

2. Transactions with Monoline Insurance Companies
Credit Derivatives (Credit Default Swap [“CDS”]) Transactions with Monoline Insurance Companies

(Billions of yen)

March 31, 2012 March 31, 2011 March 31, 2012 March 31, 2011
Net Reserve for Net Reserve for Amount of Amount of
Change from | yossible loan possible loan reference |Change from| reference
CXPOSUTE |Mar. 31,2011 josses CXPOSUTe | losses assets |Mar.31,2011) assets
Exposure to CDS transactions with
monoline insurance companies ¥3.0 ¥0.1 ¥1.0 ¥2.9 ¥0.8 ¥236.1 ¥(85.2) | ¥321.3
Notes: 1. Reference assets do not include sub-prime related assets.
2. SMFG recorded loss on such transactions of approximately ¥0.2 billion in the fiscal year ended March 31, 2012.
Loans and Investments Guaranteed by Monoline Insurance Companies, etc.
(Billions of yen)
March 31, 2012 March 31, 2011
Reserve for Reserve for
Exposure | Change from | possible loan| Exposure |possible loan
Mar. 31,2011 |osses losses
Loans and investments guaranteed or
insured by monoline insurance companies ¥7.6 ¥1.8) ¥0.0 ¥o.4 ¥0.0
Note: Underlying assets do not include sub-prime related assets.
3. Leveraged Loans
(Billions of yen)
March 31, 2012 March 31, 2011
Undrawn Reserve for Undrawn Reserve for
Loans |Change from ! Change from | yossible loan|  Loans X possible loan
Mar, 31, 2011 [commitments|\iar. 31, 2011 losses commitments losses
Europe ¥151.2 | ¥ (45.7) ¥20.7 ¥ (2.7) ¥ 4.7 ¥196.9 | ¥ 234 ¥75
Japan 131.0 (52.5) 22.3 6.8 1.3 183.5 15.5 12.7
United States 75.6 (1.6) 51.1 (15.0) 5.0 77.2 66.1 11.0
Asia (excluding Japan) 62.0 (3.4) 5.7 (2.0) - 65.4 7.7 1.0
Total ¥419.8 | ¥(103.2) ¥99.8 ¥(12.9) ¥11.0 ¥523.0 | ¥112.7 ¥32.2

¥34 billion, and loss on the sale amounted to approximately ¥13 billion.
2. Above figures do not include leveraged loans which are included in underlying assets of “1. Securitized Products.”
3. Reserve for possible loan losses do not include general reserve for possible loan losses against normal borrowers.
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4. Asset Backed Commercial Paper (ABCP) Programs as Sponsor

We sponsor issuance of ABCP, whose reference assets are
such as clients’ receivables, in order to fulffill clients’ financ-
ing needs. Most of the reference assets are high-grade

claims of corporate clients and do not include sub-prime
related assets.

(Billions of yen)

March 31, 2012

March 31, 2011

Notional Change from | O Change from Notional 0O
verseas verseas
amount |1 31, 2011 Mar. 31,2011 @mount
Reference assets related to ABCP programs as sponsor ¥599.9 | ¥126.7 | ¥230.9 | ¥36.2 | ¥473.2 | ¥194.7

Reference: In addition, we provide liquidity supports for ABCP programs which are sponsored by other banks. Total notional amount of reference assets of such

programs are approximately ¥46 billion.

5. Others

We have no securities issued by structured investment vehicles.
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Risk Management

Basic Approach

As risks in the financial services increase in diversity and complexity,
risk management—identifying, measuring, and controlling risk—has
never been more important in the management of a financial holding
company.

SMFG has encapsulated the basic principles to be employed
in risk management in the manual entitled Regulations on Risk
Management. In the manual, we have specified the basic policies
for risk management: 1) Set forth SMFG’s Groupwide basic policies
for risk management after specifying the categories of risk to which
these policies apply; 2) Provide all necessary guidance to Group
companies to enable them to follow the basic risk management
policies set forth by SMFG and set up their own appropriate risk
management systems; and 3) Monitor the implementation of risk
management by all Group companies to ensure that their practices
meet the relevant standards.

(1) Types of Risk to Be Managed

At SMFG, we classify risk into the following categories:
(1) credit risk, (2) market risk, (3) liquidity risk and (4) operational
risk (including processing risk and system risk). In addition, we
provide individually tailored guidance to help Group companies
identify categories of risk that need to be addressed. Risk catego-
ries are constantly reviewed, and new categories may be added in
response to changes in the operating environment. The Corporate

B SMFG’s Risk Management System

SMFG

Risk Management Department works with the Corporate Planning
Department to comprehensively and systematically manage all
these categories of risk across the entire Group.

(2) Fundamental Principles and Basic Policies for Risk

Management
SMFG’s Groupwide basic policies for risk management stipulate the
fundamental principles for risk management that must be followed,
and spell out risk management procedures from various perspec-
tives. These include managing risk on a consolidated accounting
basis, managing risk using quantification methods, ensuring con-
sistency with business strategies, setting up a system of checks
and balances, contingency planning for emergencies and serious
situations, and verifying preparedness to handle all conceivable
risk situations. In addition, there are specific operational policies
for implementing appropriate management of risk by all Group
companies.

Under SMFG’s Groupwide basic policies for risk management,
all Group companies periodically carry out reviews of the basic
management policies for each risk category, or whenever deemed
necessary, thus ensuring that the policies followed at any time
are the most appropriate. The management of SMFG constantly
monitors the conduct of risk management at Group companies,
providing guidance when necessary.

ERNRARRRY I Board of Directors I
Board of Directors : E
I I 5 SMBC H
Corporate Auditors : 3 Corporate Auditors
§ 2 Nikko § gllanag%ment hClIr:gg Feﬁém Committee mg;éeteﬂsekm Committee
I Management Committee I External Audit Guidance for ¢ Securities | 2 ommitee g ¢ External Audit
drafting of basic ', ¢ R
olicies . B
polcies HIREGIN E
Monitoring ¢ Card &Credit |2
. B Designated i " it | Internal Audit Unit
I Designated Board Members I Audit Dept. : . : Board Members |Board Member in Charge of Risk Managemen Unit ernal Audit U
< | Sumitomo |+
+  |Mitsui Cardj s
Cedyna |+
. Corporate-wide . . Credit & Investment | oo it Rigk Bank-wide
Credit Risk Risk Management : : o Planning Dept Risk Management
< | Sumitomo Mitsui § ¢ b .« | Market Risk
Corporate Risk = Market Risk Corporate Planning Dept/ < | Finance & Leasing | = mggﬁ?ﬁm ﬁgﬁ:iﬁgfk Lcuidity Risk Corporate Planning
Management Corporate Risk Report e . 9 quidity his Dept./Corporate Risk
poi H . Dept. Settle-
Dept. Liquidity Risk Management Dept. . Japan H Operational Risk || ment Management Dept.
.| Research |: Risk
H Institute S Operations Planning Dept. | | Processing Risk
Operational Risk . :
: Er’\l"'a?]g : IT Planning Dept. System Risk
General Affairs Dept.| | Processing Risk H i :
’ R M M Transaction Business Planning Dept.
T Planning Dept. | System Risk 3 SMBC H :
g bep : Co_nsumer : Other Departments Other Risks
H Finance |3
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Risk Management System

Top management plays an active role in determining SMFG'’s
Groupwide basic policies for risk management. The system works
as follows: The basic policies for risk management are determined
by the Management Committee before being authorized by the
Board. The Management Committee, the designated board mem-
bers, and the relevant risk management departments perform risk
management according to the basic policies.

Risk management systems are in place at the individual Group
companies in accordance with SMFG’s Groupwide basic policies
for risk management. For example, at SMBC, specific departments
have been appointed to oversee the handling of the four risk cat-
egories listed above, in addition to risks associated with settlement.
Each risk category is managed taking into account the particular
characteristics of that category. In addition, the Risk Management
Unit has been established —independent of the business units—
and the risk management framework has been strengthened by
consolidating the functions for managing major risks —credit, mar-
ket, liquidity and operational—into the Risk Management Unit and
enhancing our across-the-board risk monitoring ability. A board
member is assigned to oversee the Risk Management Unit com-
prising the Corporate Risk Management Department and Credit &
Investment Planning Department. The Corporate Risk Management
Department—the unit’s planning department—comprehensively and
systematically manages all categories of risk in cooperation with
the Corporate Planning Department. Moreover, the Internal Audit
Unit—independent of all business units—conducts periodic audits

B Risk Management Framework

to ensure that the management system is functioning properly.

Furthermore, under our system top management plays an
active role in the approval of basic policies for risk management.
The decision-making process for addressing credit, market, and
liquidity risk at the operating level is strengthened by the Credit
Risk Management Committee and the Market Risk Management
Committee, which are subcommittees of the Management
Committee. The Management Committee is also attended by the
relevant department heads.

Integrated Risk Management

(1) Risk Capital-Based Management

In order to maintain a balance between risk and return as well as
ensure the soundness of the Group from an overall perspective, we
employ the risk capital-based management method. We measure
“risk capital” based on value at risk (VaR), etc. as a uniform basic
measure of credit, market, and operational risk, taking account of
the special characteristics of each type of risk and the business
activities of each Group company. We then allocate capital appro-
priately and effectively to each unit to keep total exposure to various
risks within the scope of our resources, i.e., capital.

In the case of credit and market risk, we set maximum risk
capital limits, which indicate the maximum risk that may be taken
during the period, taking account the level of stress stipulated in
business plans. In addition, for operational risk, we also allocate
risk capital, and, for the Group as a whole, we set total risk capital
allocations within SMFG’s capital. Risk capital limits are subdivided

Framework Risk Category
Credit Risk Credit risk is the possibility of a loss arising from a credit event, such as deterioration in the financial condition of
Tedit Ris a borrower, that causes an asset (including off-balance sheet transactions) to lose value or become worthless.
Banking Risk/Trading Risk
Market A i i Market risk is the possibility that fluctuations in interest rates, foreign exchange rates, stock prices,
Risk Risk Strateglc qu‘“ty Investment Risk or other market prices will change the market value of financial products, leading to a loss.
|
Capital-Based Other Market-Related Risks
Management
: ; Operational risk is the possibility of losses arising from inadequate or failed internal
Operatlonal Risk processes, people, and systems or from external events.
. . Processing risk is the possibility of losses arising from negligent processing by
Process'ng Risk employees, accidents, or unauthorized activities.
. System risk is the possibility of a loss arising from the failure, malfunction, or
SyStem Risk unauthorized use of computer systems.
ALM/ Liquidity risk is the risk that there may be difficulties in raising funds needed for settlements,

. Liquidity Risk as a result of the mismatching of uses of funds and sources of funds or unexpected outflows
Funding Gap of funds, which may make it necessary to raise funds at higher rates than normal levels.
Management Other Risks _
by Risk Type (Settlement Risk and Others)
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into guidelines or ceilings for each business including VaR and loss
limits. Therefore, by strictly observing the VaR and loss limits, and
other factors, SMFG maintains the soundness of the Group as a
whole.

In this framework, risk capital includes credit concentration
risk and interest rate risk in the banking book which are taken into
account under the Second Pillar of Basel II. In addition, we conduct
risk capital-based management activities on a consolidated basis,
including each Group company.

Liquidity risk is managed within the context of cash-flow plans
and funding gap. Other risk categories are managed with proce-
dures closely attuned to the nature of the risk, as described in the
following paragraphs.

(2) Stress Testing

In the current volatile business environment, stress testing to analyze
and estimate the adverse effects of events such as an economic
recession and market volatility on the business and financial condi-
tions of financial institutions is increasingly essential. When estab-
lishing a management plan, SMFG also conducts stress tests using
a number of stress events to analyze and estimate their impact on
its financial condition.

Implementation of Basel Regulations

Basel Il is an international agreement on the minimum capital
requirements for internationally active banks, and it has been applied
since March 31, 2007, to the internationally active banks in Japan.

Under the Basel Il framework, there are multiple approaches
to calculating the capital requirements. We have adopted the
advanced internal ratings-based (IRB) approach for credit risk and
the Advanced Measurement Approach (AMA) for operational risk
since March 31, 2009 and March 31, 2008 respectively.

These Basel Il regulations, as a measure to respond to the
financial crisis at that time, were issued in July 2009 for the pur-
pose of enhancing the framework mainly through the review of how
to handle securitized products and trading accounts (Basel 2.5).
In Japan the application of the regulations started at the end of
December 2011.

Basel lll was also issued in December 2010 as a new framework
of capital requirements including the enhancement of international
regulatory standards on bank capital adequacy and introduction of
regulatory standards on liquidity. SMFG will take appropriate mea-
sures for the phase-in of this new framework from the end of March
2013.

Details of our initiatives are provided below, and detailed informa-
tion on the capital ratio is provided in the discussion on Capital Ratio
Information appearing in the Financial Section and Corporate Data.
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Credit Risk
1. Basic Approach to Credit Risk Management

(1) Definition of Credit Risk
Credit risk is the possibility of a loss arising from a credit event, such

as deterioration in the financial condition of a borrower, that causes
an asset (including off-balance sheet transactions) to lose value or
become worthless.

Overseas credits also include an element of country risk, which
is closely related to credit risk. This is the risk of loss caused by
changes in foreign exchange, or political or economic situations.

(2) Fundamental Principles for Credit Risk Management
All Group companies follow the fundamental principles established
by SMFG to assess and manage credit risk on a Groupwide basis
and further raise the level of accuracy and comprehensiveness of
Groupwide credit risk management. Each Group company must
comprehensively manage credit risk according to the nature of its
business, and assess and manage credit risk of individual loans and
credit portfolios quantitatively and using consistent standards.

Credit risk is the most significant risk to which SMFG is
exposed. Without effective credit risk management, the impact of
the corresponding losses on operations can be overwhelming.

The purpose of credit risk management is to keep credit risk
exposure to a permissible level relative to capital, to maintain the
soundness of Groupwide assets, and to ensure returns commen-
surate with risk. This leads to a loan portfolio that achieves high
returns on capital and assets.

(3) Credit Policy

SMBC'’s credit policy comprises clearly stated universal and basic
operating concepts, policies, and standards for credit operations, in
accordance with the business mission and rules of conduct.

SMBC is promoting the understanding of and strict adherence
to its credit policy among all its managers and employees. By con-
ducting risk-sensitive credit management, SMBC aims to enhance
shareholder value and play a key part in society by providing high-
value-added financial services.

2. Credit Risk Management System

At SMBC, the Credit & Investment Planning Department within
the Risk Management Unit is responsible for the comprehensive
management of credit risk. This department drafts and administers
credit policies, the internal rating system, credit authority guidelines,
and credit application guidelines, and manages non-performing
loans (NPLs) and other aspects of credit portfolio management. The
department also cooperates with the Corporate Risk Management
Department in quantifying credit risk (risk capital and risk-weighted
assets) and controls the bank’s entire credit risk. Further, the Credit
Portfolio Management Department within the Credit & Investment
Planning Department has been strengthening its active portfolio
management function for stable credit portfolios mainly through



credit derivatives and the sales of loans.

The Corporate Research Department within the Corporate
Services Unit performs research on industries as well as investi-
gates the business situations of borrower enterprises to detect early
signs of problems or growth potential. The Credit Administration
Department is responsible for handling NPLs of borrowers classi-
fied as potentially bankrupt or lower, and draws up plans for their
workouts, including write-offs, and corporate rehabilitation. The
department closely liaises with the Group company SMBC Servicer
Co., Ltd., which engages in related services, and works to efficiently
reduce the amount of NPLs by such means as the sell-off of claims.

The Credit Departments within each business unit conduct credit
risk management along with branches, for loans handled by their
units and manage their units’ portfolios. The credit limits they use
are based on the baseline amounts established for each grading
category, with particular attention paid to evaluating and managing
customers or loans perceived to have particularly high credit risk.

The Internal Audit Unit, operating independently of the business
units, audits asset quality, accuracy of gradings and self-assessment,
and state of credit risk management, and reports the results directly
to the Board of Directors and the Management Committee.

B SMBC’s Credit Risk Management System

Board of Directors

Management Committee

Risk Management Unit

Corporate Risk Management Dept.
eAggregates risk for comprehensive management
*Plans and proposes risk quantification methods

Credit & Investment Planning Dept.
eAggregates credit risk for unified management
*Plans and proposes basic credit policies
Drafts, administers, and examines internal rating system

Credit Portfolio Management Dept.
eUndertakes active portfolio management

SMBC has established the Credit Risk Committee, as a con-
sultative body, to round out its oversight system for undertaking
flexible and efficient control of credit risk, and ensuring the overall
soundness of the bank’s loan operations.

3. Credit Risk Management Methods

(1) Credit Risk Assessment and Quantification

At SMBC, to effectively manage the risk involved in individual loans
as well as the credit portfolio as a whole, we first acknowledge that
every loan entails credit risks, assess the credit risk posed by each
borrower and loan using an internal rating system, and quantify that
risk for control purposes.

(@) Internal Rating System

There is an internal rating system for each asset control category
set according to portfolio characteristics. For example, credits to
commercial and industrial (C&l) companies, individuals for business
purposes (domestic only), sovereigns, public-sector entities, and
financial institutions are assigned an “obligor grade,” which indi-
cates the borrower’s creditworthiness, and/or “facility grade,” which
indicates the collectibility of assets taking into account transaction
conditions such as guarantee/collateral, and tenor. An obligor grade

Corporate Auditors
External Audit (Auditing Firm)

Internal Audit Unit

Internal Audit Dept.
e Audits credit risk management
Credit Review Dept.

e Audits self-assessments, grading (obligors and facilities), and
effectiveness of write-offs and reserves

Corporate Services Unit

Corporate Research Dept.
|ndustry trend research
*Credit assessment of major industry players
Credit Administration Dept.

eManages problem assets (plans, implements corporate rehabilitation:
program, sells off the revitalized company)

Business Units

Consumer Banking Unit Middle Market Banking Unit
Credit Dept. Credit Dept.
1&1l
Credit
Dept.

Credit for Individuals Small and Medium-Sized Enterprises

Corporate Banking Unit

Credit Dept.

Large Domestic Corporations

International Banking Unit Investment Banking Unit
Credit Dept., Americas Div.
Credit Dept., Europe Div.
Asia Credit Dept.
Credit Management Dept.

Structured Finance Credit Dept.

Overseas Corporations Domestic Structured Finance

Structured Finance
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is determined by first assigning a financial grade using a financial
strength grading model and data obtained from the obligor’s
financial statements. The financial grade is then adjusted taking
into account the actual state of the obligor’s balance sheet and
qualitative factors to derive the obligor grade. In the event that the
borrower is domiciled overseas, internal ratings for credit are made
after taking into consideration country rank, which represents an
assessment of the credit quality of each country, based on its politi-
cal and economic situation, as well as its current account balance
and external debt. Self-assessment is the obligor grading process
for assigning lower grades, and the borrower categories used in
self-assessment are consistent with the obligor grade categories.

Obligor grades and facility grades are reviewed once a year,
and, whenever necessary, such as when there are changes in the
credit situation.

There are also grading systems for small and medium-sized
enterprises (SME) loans, loans to individuals, and project finance
and other structured finance tailored according to the risk charac-
teristics of these types of assets.

The Credit & Investment Planning Department centrally man-
ages the internal rating systems, and properly designs, operates,
supervises, and validates the grading models. It validates the grad-
ing models (including statistical validation) of main assets following
the procedures manual once a year, to ensure their effectiveness
and suitability.

B SMBC’s Obligor Grading System

Obligor Grade

A Borrower
Domestic  Overseas Definition Category
(C&l), etc. (C&l), etc.
J1 G1 Very high certainty of debt repayment
J2 G2 High certainty of debt repayment
J3 G3 Satisfactory certainty of debt repayment
Normal
Debt repayment is likely but this could change in cases of BRI
J4 G4 significant changes in economic trends or business
environment
No problem with debt repayment over the short term, but not
Js G5 satisfactory over the mid to long term and the situation could
change in cases of significant changes in economic trends or
business environment
Currently no problem with debt repayment, but there are
J6 G6  unstable business and financial factors that could lead to debt
repayment problems
Close monitoring is required due to problems in meeting loan 8
J7 @7 terms and conditions, sluggish/unstable business, or financial orro_vyers .
problems Requiring Caution
J7R G7R (Of which Substandard Borrowers) Substandard Borrowers
Currently not bankrupt, but experiencing business difficulties, Potentially

J8 GS8 making insufficient progress in restructuring, and highly Bankrupt
likely to go bankrupt Borrowers

Though not yet legally or formally bankrupt, has serious Effectively
J9 G9 business difficulties and rehabilitation is unlikely; thus, Bankrupt

effectively bankrupt Borrowers

Legally or formally bankrupt Bankrupt
J10 G10 gally y 2 Borrowers
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Substandard Loans

(b) Quantification of Credit Risk

Credit risk quantification refers to the process of estimating the
degree of credit risk of a portfolio or individual loan taking into
account not just the obligor’s probability of default (PD), but also the
concentration of risk in a specific customer or industry and the loss
impact of fluctuations in the value of collateral, such as real estate
and securities.

Specifically, first, the PD by grade, loss given default (LGD),
credit quality correlation among obligors, and other parameter
values are estimated using historical data of obligors and facilities
stored in a database to calculate the credit risk. Then, based on
these parameters, we run a simulation of simultaneous default using
the Monte Carlo method to calculate our maximum loss exposure to
the estimated amount of the maximum losses that may be incurred.
Based on these quantitative results, we allocate risk capital.

Risk quantification is also executed for purposes such as to
determine the portfolio’s risk concentration, or to simulate economic
movements (stress tests), and the results are used for making
optimal decisions across the whole range of business operations,
including formulating business plans and providing a standard
against which individual credit applications are assessed.

(2) Framework for Managing Individual Loans

(a) Credit Assessment

At SMBC, credit assessment of corporate loans involves a variety

of financial analyses, including cash flow, to predict an enterprise’s

capability of loan repayment and its growth prospects. These

quantitative measures, when combined with qualitative analyses of
industrial trends, the enterprise’s R&D capabilities,

Financial Reconstruction
Law Based Disclosure

the competitiveness of its products or services,
B amesti and its management caliber, result in a compre-
hensive credit assessment. The loan application
is analyzed in terms of the intended utilization of
the funds and the repayment schedule. Thus,
SMBC is able to arrive at an accurate and fair
credit decision based on an objective examination
of all relevant factors.
Normal Assets Increasing the understandability to customers
of loan conditions and approval standards for
specific borrowing purposes and loan categories
is a part of SMBC'’s ongoing review of lending
practices, which includes the revision of loan con-
tract forms with the chief aim of clarifying lending
conditions utilizing financial covenants.

SMBC is also making steady progress in
rationalizing its credit assessment process. To
respond proactively and promptly to customers’
funding needs—particularly those of SMEs—we

Doubtful Assets

Bankrupt and
Quasi-Bankrupt
Assets

employ a standardized credit risk assessment
process for SMEs that uses a credit-scoring
model. With this process, we are building a



regime for efficiently marketing our Business Select Loan and other
SME loans.

In the field of housing loans for individuals, we employ a credit
assessment model based on credit data amassed and analyzed
by SMBC over many years. This model enables our loan officers
to efficiently make rational decisions on housing loan applications,
and to reply to the customers without delay. It also facilitates the
effective management of credit risk, as well as the flexible setting of
interest rates.

We also provide loans to individuals who rent out properties
such as apartments. The loan applications are subjected to a
precise credit risk assessment process utilizing a risk assessment
model that factors in the projected revenue from the rental business.
The process is also used to provide advice to such customers on
how to revise their business plans.

(b) Credit Monitoring System

At SMBC, in addition to analyzing loans at the application stage,
the Credit Monitoring System is utilized to reassess obligor grades
and review self-assessment and credit policies so that problems
can be detected at an early stage, and quick and effective action
can be taken. The system includes periodic monitoring carried out
each time an obligor enterprise discloses financial results, as well
as continuous monitoring performed each time credit conditions
change, as indicated in the diagram below.

(3) Framework for Credit Portfolio Management

In addition to managing individual loans, SMBC applies the following
basic policies to the management of the entire credit portfolio to maintain
and improve its soundness and profitability over the mid to long term.

(a) Risk-Taking within the Scope of Capital

To keep credit risk exposure to a permissible level relative to capital,

B SMBC’s Credit Monitoring System

Obligor Information

SMBC sets credit risk capital limits for internal control purposes.

Under these limits, separate guidelines are issued for each business

unit and marketing unit, such as for real estate finance, fund invest-

ment, and investment in securitization products. Regular monitoring

is conducted to make sure that these guidelines are being followed,

thus ensuring appropriate overall management of credit risk.

(b) Controlling Concentration Risk

Because the concentration of credit risk in an industry or corporate

group has the potential to substantially impair capital, SMBC imple-

ments measures to prevent the excessive concentration of loans in

an industry and to control large exposure to individual companies or

corporate groups by setting guidelines for maximum loan amounts.
To manage country risk, SMBC also has credit limit guidelines

based on each country’s creditworthiness.

(c) Researching Borrowers More Rigorously and Balancing Risk
and Returns

Against a backdrop of drastic change in the business environ-

ment, SMBC rigorously researches borrower companies’ actual

conditions. It runs credit operations on the basic principle of earning

returns that are commensurate with the credit risk involved, and

makes every effort to reduce credit and capital costs as well as

general and administrative expenses.

(d) Prevention and Reduction of Non-Performing Loans

On NPLs and potential NPLs, SMBC carries out regular loan reviews

to clarify handling policies and action plans, enabling it to swiftly

implement measures to prevent deterioration of borrowers’ busi-

ness situations, support business recoveries, collect on loans, and

enhance loan security.

(e) Toward Active Portfolio Management

SMBC makes active use of credit derivatives, loan asset sales, and

Flow of Obligor Grading/Grading Outlook/Credit Policies/Action Plans/Facility Grading Assignment

Processing
. Grading Outlook Assessment Determination of
Nonconsoli- Credit Policies
dated Normal Qualitative
Financial Borrowers Performance vt
Grade Trends T+ _Fisk
Not Flagged Factors Credit Policy Segment
Registration )
£ Fi ial Flagging " ) )
of Financia ' Self-Assessment Borrowers ' *Positive Policy for Handling
. According to > Requiring Final oFlat Each Individual
Statements/ Consolidated Logic . ;
it d Financial Self- Caution Obligor eNegative Company
’;eaF"?” anf Grade | Assessment Quantitative o Grade
. otentally
evision o Criteria Assessment Bankrupt Action Plan Formulation
Corporate Financial Borrowers
Card Assessment o~ Restructuring Basic Specific
Flagged : ectively Feasibili Approach Action Plan
Effective Credit Status Bankrupt g P
Financial Borrowers
Grade Qualitative e Facility Grading Assi t
Assessment ankrup acility Grading Assignmen
Borrowers
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other instruments to proactively and flexibly manage its portfolio to
stabilize credit risk.
(4) Self-Assessment, Asset Write-Offs and Provisions,
and Disclosure of Problem Assets
(a) Self-Assessment
SMBC conducts rigorous self-assessment of asset quality using
criteria based on the Financial Inspection Manual of the Financial
Services Agency and the Practical Guideline published by the
Japanese Institute of Certified Public Accountants. Self-assessment
is the latter stage of the obligor grading process for determining the
borrower’s ability to fulfill debt obligations, and the obligor grade
criteria are consistent with the categories used in self-assessment.
At the same time, self-assessment is a preparatory task for
ensuring SMBC'’s asset quality and calculating the appropriate level
of write-offs and provisions. Each asset is assessed individually
for its security and collectibility. Depending on the borrower’s cur-
rent situation, the borrower is assigned to one of five categories:
Normal Borrowers, Borrowers Requiring Caution, Potentially
Bankrupt Borrowers, Effectively Bankrupt Borrowers, and Bankrupt
Borrowers. Based on the borrower’s category, claims on the bor-
rower are classified into Classification |, Il, lll, and IV assets accord-
ing to their default and impairment risk levels, taking into account
such factors as collateral and guarantees. As part of our efforts to
bolster risk management throughout the Group, our consolidated
subsidiaries carry out self-assessment in substantially the same
manner.

Borrower Categories, Defined

Normal Borrowers Borrowers with good earnings performances and no

significant financial problems

Borrowers Requiring Caution Borrowers identified for close monitoring

Potentially Bankrupt Borrowers Borrowers perceived to have a high risk of falling into

bankruptey

Effectively Bankrupt Borrowers Borrowers that may not have legally or formally declared

bankruptcy but are essentially bankrupt

Bankrupt Borrowers Borrowers that have been legally or formally declared bankrupt
Asset Classifications, Defined

Classification | Assets not classified under Classifications I, Ill, or IV

Classification Il Assets perceived to have an above-average risk of
uncollectibility

Classification Il Assets for which final collection or asset value is very doubt-
ful and which pose a high risk of incurring a loss

Classification IV Assets assessed as uncollectible or worthless

(b) Asset Write-Offs and Provisions

In cases where claims have been determined to be uncollectible,
or deemed to be uncollectible, write-offs signify the recognition of
losses on the account books with respect to such claims. Write-
offs can be made either in the form of loss recognition by offsetting
uncollectible amounts against corresponding balance sheet items,
referred to as a direct write-off, or else by recognition of a loan
loss provision on a contra-asset account in the amount deemed
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uncollectible, referred to as an indirect write-off. Recognition of
indirect write-offs is generally known as provision for the reserve for
possible loan losses.

SMBC'’s write-off and provision criteria for each self-assessment
borrower category are shown in the table below. As part of our over-
all measures to strengthen risk management throughout the Group,
all consolidated subsidiaries use substantially the same standards
as SMBC for write-offs and provisions.

Self-Assessment
Borrower Categories

Standards for Write-Offs and
Provisions

Normal Borrowers The expected loss amount for the next 12 months is
calculated for each grade based on the grade’s historical
bankruptcy rate, and the total amount is recorded as “provi-

sion for the general reserve for possible loan losses.”

Borrowers Requiring Caution These assets are divided into groups according to the level
of default risk. Amounts are recorded as provisions for the
general reserve in proportion to the expected losses based
on the historical bankruptcy rate of each group. The groups
are “claims on Substandard Borrowers” and “claims on other
Borrowers Requiring Caution.” The latter group is further
subdivided according to the borrower’s financial position,
credit situation, and other factors. Further, when cash flows
can be estimated reasonably accurately, the discounted
cash flow (DCF) method is applied mainly to large claims for
calculating the provision amount.

Potentially Bankrupt Borrowers A provision for the specific reserve for possible loan losses
is made for the portion of Classification Ill assets (calculated
for each borrower) not secured by collateral, guarantee, or
other means. Further, when cash flows can be estimated
reasonably accurately, the DCF method is applied mainly to

large claims for calculating the provision amount.

Effectively Bankrupt/ Bankrupt Classification Il asset and Classification IV asset amounts
Borrowers for each borrower are calculated, and the full amount of
Classification IV assets (deemed to be uncollectible or of no
value) is written off in principle and provision for the specific
reserve is made for the full amount of Classification Ill assets.

General reserve Provisions made in accordance with general inherent default
risk of loans, unrelated to specific individual loans or other

claims

Notes

Provisions made for claims that have been found uncollect-
ible in part or in total (individually evaluated claims)

Specific reserve

Discounted Cash Flow Method

SMBC uses the discounted cash flow (DCF) method to calculate
the provision amounts for large claims on Substandard Borrowers
and Potentially Bankrupt Borrowers when the cash flow from
repayment of principal and interest received can be estimated
reasonably accurately. SMBC then makes provisions equivalent
to the excess of the book value of the claims over the said cash
inflow discounted by the initial contractual interest rate or the
effective interest rate at the time of origination. One of the major
advantages of the DCF method over conventional methods of
calculating the provision amount is that it enables effective evalua-
tion of each individual borrower. However, as the provision amount
depends on the future cash flow estimated on the basis of the
borrower’s business reconstruction plan and the DCF formula
input values, such as the discount rate and the probability of the
borrower going into bankruptcy, SMBC makes every effort to uti-
lize up-to-date and correct data to realize the most accurate esti-
mates possible.

(c) Disclosure of Problem Assets
Problem assets are loans and other claims of which recovery of



either principal or interest appears doubtful, and are disclosed in
accordance with the Banking Act (in which they are referred to
as “risk-monitored loans”) and the Financial Reconstruction Law
(where they are referred to as “problem assets”). Problem assets are
classified based on the borrower categories assigned during self-
assessment. For detailed information on results of self-assessments,
asset write-offs and provisions, and disclosure of problem assets at
March 31, 2012, please refer to page 167.

4. Risk Management of Marketable Credit Transactions
Financial products, such as investments in funds, securitized
products, and credit derivatives, that bear indirect risk arising from
underlying assets such as bonds and loan obligations, are consid-
ered to be exposed to both credit risk from the underlying assets as
well as “market risk” and “liquidity risk” that arise from their trading
as financial products. This is referred to as marketable credit risk.

For these types of products, we manage credit risk analyzing
and assessing the characteristics of the underlying assets, but, for
the sake of complete risk management, we also apply the methods
for management of market and liquidity risks.

In addition, we have established guidelines based on the char-
acteristics of these types of risk and appropriately manage the risk
of losses.

Market and Liquidity Risks

1. Basic Approach to Market and Liquidity Risk
Management

(1) Definitions of Market and Liquidity Risks

Market risk is the possibility that fluctuations in interest rates, foreign
exchange rates, stock prices, or other market prices will change the
market value of financial products, leading to a loss.

Liquidity risk is the risk that there may be difficulties in raising
funds needed for settlements, as a result of the mismatching of
uses of funds and sources of funds or unexpected outflows of
funds, which may make it necessary to raise funds at higher rates
than normal levels.

(2) Fundamental Principles for Market and Liquidity
Risk Management

SMFG is working to further enhance the effectiveness of its quan-
titative management of market and liquidity risks across the entire
Group by setting allowable risk limits; ensuring the transparency
of the risk management process; clearly separating front-office,
middle-office and back-office operations; and establishing a highly
efficient system of mutual checks and balances.

2. Market and Liquidity Risk Management System
On the basis of SMFG’s Groupwide basic policies for risk
management, SMBC’s Board of Directors authorizes important
matters relating to the management of market and liquidity risks,
such as basic policies and risk limits, which are decided by the

Management Committee. Additionally, at SMBC, the Corporate Risk
Management Department, which is the planning department of the
Risk Management Unit, an independent of the business units that
directly handle market transactions, manages market and liquidity
risks in an integrated manner. The Corporate Risk Management
Department not only monitors the current risk situations, but also
reports regularly to the Management Committee and the Board
of Directors. Furthermore, SMBC’s ALM Committee meets on a
monthly basis to examine reports on the state of observance of
SMBC'’s limits on market and liquidity risks, and to review and dis-
cuss the SMBC’s ALM operation.

To prevent unforeseen processing errors as well as fraudulent
transactions, it is important to establish a system of checks on the
business units (front office). At SMBC, both the processing depart-
ments (back office) and the administrative departments (middle
office) conduct the checks. In addition, the Internal Audit Unit of
SMBC periodically performs comprehensive internal audits to verify
that the risk management framework is functioning properly.

B SMBC’s Market Risk and Liquidity Risk Management
System
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3. Market and Liquidity Risk Management Methods

(1) Market Risk Management

SMBC manages market risk by setting maximum limits for VaR and
maximum loss. These limits are set within the “risk capital limit”
which is determined taking into account the bank’s shareholders’
equity and other principal indicators of the bank’s financial position
and management resources.

Market risk can be divided into various factors: foreign exchange
rates, interest rates, equity prices and option risks. SMBC manages
each of these risk categories by employing the VaR method as well
as supplemental indicators suitable for managing the risk of each
risk factor, such as the BPV.

Please note that, in the case of interest rate fluctuation risk, the
methods for recognizing the dates for maturity of demand depos-
its (current accounts and ordinary deposit accounts that can be
withdrawn at any time) and the method for estimating the time of
cancellation prior to maturity of time deposits and consumer loans
differ substantially. At SMBC, the maturity of demand deposits
that are expected to be left with the bank for a prolonged period is
regarded to be five years (2.5 years on average). The cancellation
prior to maturity of time deposits and consumer loans is estimated
based on historical data.

(@) VaR Results

The results of VaR calculations for fiscal 2011 are shown in the table
below. SMBC'’s internal VaR model makes use of historical data
to prepare scenarios for market fluctuations and, by conducting
simulations of gains and losses, the model estimates the maximum
losses that may occur (this is known as the historical simulation
method). This internal SMBC model is evaluated periodically by
an independent auditing firm to assess its appropriateness and
accuracy.

(b) Back-Testing Results

The relationship between the VaR calculated with the model and
the actual profit and loss data is back-tested daily. The back-

B VaR Results

SMFG (consolidated)

Trading Book Banking Book

June 2011 9.0 40.4
Sept. 2011 9.0 38.8
Dec. 2011 9.5 36.3
Mar. 2012 10.0 32.0
Maximum 12.6 53.6
Minimum 5.9 31.8
Average 8.9 38.9

SMBC (consolidated)
Trading Book

testing results for SMBC'’s trading accounts for fiscal 2011 are
shown at the top of the next page. A data point below the diagonal
line indicates a loss in excess of the predicted VaR for that day;
however, as in fiscal 2010, there were no such excess losses during
fiscal 2011. This demonstrates that the SMBC VaR model, with a
one-sided confidence interval of 99.0%, is sufficiently reliable.

(c) Stress Testing

The market occasionally undergoes extreme fluctuations that
exceed projections. To manage market risk, therefore, it is impor-
tant to run simulations of unforeseen situations that may occur in
financial markets (stress testing). The bank conducts stress tests on
a monthly basis assuming various scenarios, and has measures in
place for irregular events.

Glossary

1. VaR (Value at risk)

The largest predicted loss that is possible given a fixed con-
fidence interval. For example, VaR indicates, for a holding
period of one day and a confidence interval of 99.0%, the
maximum loss that may occur as a result of market fluctua-
tions in one day with a probability of 1%.

2. BPV (Basis point value)
The amount of change in assessed value as a result of a one
basis point (0.01%) movement in interest rates.

3. Trading

A market operation for generating profit by taking advantage
of short-term fluctuations in market values and differences in
value among markets.

4. Banking

A market operation for generating profit through management
of interest rates, terms, and other aspects of assets (loans,
bonds, etc.) and liabilities (deposits, etc.).

(Billions of yen)
SMBC (nonconsolidated)

Banking Book Trading Book Banking Book

8.3 39.4 2.1 35.8
8.5 38.0 1.3 34.5
8.9 35.5 3.2 31.4
9.3 31.3 1.2 27.8
11.8 52.2 3.9 47.9
5.4 31.0 1.2 27.6
8.2 38.0 2.3 34.2

Note: VaR for a one-day holding period with a one-sided confidence interval of 99.0% [computed daily using the historical simulation

method (based on four years of historical observations)].
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B Back-Testing Results (Trading Book)
SMFG (consolidated)
40 Actual Profit or Loss (¥ billion)

SMBC (consolidated)
0 Actual Profit or Loss (¥ billion)

SMBC (nonconsolidated)

40 Actual Profit or Loss (¥ billion)

3.0 3.0 3.0
2.0 2.0 2.0
1.0 1.0 1.0
0 0 0
1.0 -1.0 -1.0
20 -2.0 -2.0
-3.0 3.0 -3.0
4.0 -4.0 -4.0
0 1.0 2.0 3.0 4.0 0 1.0 20 3.0 4.0 0 1.0 2.0 3.0 4.0
VaR (¥ billion) VaR (¥ billion) VaR (¥ billion)

(d) Outlier Framework

In the event the economic value of a bank declines by more than
20% of the sum of Tier | and Tier Il capital (“outlier ratio”) as a result
of interest rate shocks, the bank falls into the category of “outlier
bank,” as stipulated under the Second Pillar of Basel II.

As of March 31, 2012, the outlier ratio was around 3%, sub-

stantially below the 20% criterion.

(e) Managing Risk of Stocks Held for Strategic Purposes

The Corporate Risk Management Department establishes limits on
allowable risk for strategic equity investments, and monitors the
observance of those limits in order to control stock price fluctuation
risk.

SMBC has been reducing its strategic equity investments and
the outstanding amount is now significantly below the amount
of Tier | capital, the maximum level permitted under the Act on
Financial Institutions (,etc.)’, Limits for Share, etc. Holdings.

(2) Liquidity Risk Management

At SMBC, liquidity risk is regarded as one of the major risks.
SMBC's liquidity risk management is based on a framework consist-
ing of setting funding gap limits and guidelines, maintaining highly
liquid supplementary funding sources, and establishing contingency
plans.

So as not to be overly dependent on short-term market-based
funding to cover cash outflows, SMBC sets funding gap limits and
guidelines. The funding gap limits and guidelines are set Bank-wide
and for each region, taking into account cash management plans,
external environment, funding status, characteristics of local cur-
rency and other factors. Additionally, a risk limit is set by currency as
needed to achieve more rigorous management.

To minimize the impact of crises on the SMBC’s funding, SMBC
manages highly liquid supplementary funding sources, whereby
SMBC maintains high quality liquid assets, such as U.S. treasuries
and has emergency borrowing facilities.

In addition, for emergency situations, there are contingency
plans in place for addressing funding liquidity risk that include an
action plan with measures for reducing funding gap limits and
guidelines.

M Decline in Economic Value Based on Outlier Framework

(Billions of yen)

SMBC (consolidated) SMBC (nonconsolidated)

March 31,2011 | March 31,2012 | March 31,2011 | March 31,2012
Total 696.4 240.2 660.3 233.9
ST 530.5 1443 497.4 142.7
impact of LS. dollar | 141 9 87.3 139.6 85.5

Impact of Euro

interest rates 16.0 1.3 15.6 1.1
Percentage of Tier | + Tier Il 7.8% 2.6% 7.7% 2.6%

Note: “Decline in economic value” is the decline of present value after interest rate
shocks (1st and 99th percentile of observed interest rate changes using a
1-year holding period and 5 years of observations).

B Composition, by Industry, of Listed Equity Portfolio
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Operational Risk
1. Basic Approach to Operational Risk Management

(1) Definition of Operational Risk

Operational risk is the risk of loss resulting from inadequate or failed
internal processes, people and systems or from external events.
Specifically, Basel Il—which, in addition to processing risk and sys-
tem risk, also covers legal risk, personnel risk, and physical asset
risk —defines the following seven types of events that may lead to
the risk of loss: (1) internal fraud, (2) external fraud, (3) employment
practices and workplace safety, (4) clients, products and business
practices, (5) damage to physical assets, (6) business disruption
and system failures, and (7) execution, delivery, and process
management.

(2) Fundamental Principles for Operational Risk Management
SMFG and SMBC have set forth the Regulations on Operational
Risk Management to define the basic rules to be observed in the
conduct of operational risk management across the entire Group.
Under these regulations, SMFG and SMBC have been working to
enhance the operational risk management framework across the
whole Group by establishing an effective system for identification,
assessment, controlling, and monitoring of material operational risks
and a system for executing contingency and business continuity
plans. Based on the framework of Basel Il, SMFG has been continu-
ously pursuing sophisticated quantification of operational risks and
advanced Groupwide management.

B SMBC’s Operational Risk Management System

2. Operational Risk Management System
SMFG has designed and implemented an operational risk manage-
ment framework for Groupwide basic policies for risk management.

At SMBC, the Management Committee makes decisions on
important matters such as basic policies for operational risk man-
agement, and these decisions are authorized by the SMBC’s Board
of Directors. In addition, SMBC has established the system to com-
prehensively manage operational risks by setting up the Corporate
Risk Management Department to oversee overall management of
operational risks together with other departments responsible for
processing risks and system risks.

As the brief overview, this system operates by collecting and
analyzing internal loss data occurred at each department or branch
as well as comprehensively specifying scenarios involving opera-
tional risks based on the operational procedures of each branch on
regular-basis and estimating the loss amount and frequency of the
occurrence of such losses based on each scenario. Risk severities
are quantified for each scenario and for those scenarios having high
severities the risk mitigation plan will be developed by the relevant
department and the status on the progress of such risk mitiga-
tion plan will be followed up by the Corporate Risk Management
Department. Furthermore, operational risks are quantified, and
quantitatively managed by utilizing the collected internal loss data
and scenarios.

These occurrences of internal loss data, severity of scenarios

Corporate Auditors Board of Directors
External Audit Management Committee
s Direction Reporting! Operational Risk Committee
Interral Audit Dept. Audit Board Member in Charge of Risk Management Unit ‘ SO
Direction Reporting : Feedback of measurement results related o operational risk

Corporate Risk Management Dept.

: Supervisor of overall operational risk management
: Measurement of operational risk :

Monitoring of progress in risk mitigation plans

Reporting
Generation of scenarios and development of risk
mitigation actions

Consumer Middle Market Corporate
Banking Banking Banking
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and status on risk mitigation are regularly reported to the director in
charge of the Corporate Risk Management Department. In addition,
there is the Operational Risk Committee, comprising all relevant
units of the bank, where operational risk information is reported and
risk mitigation plans are discussed. In this way, we realize a highly
effective operational risk management framework. The operational
risk situation is also reported to the Management Committee and
the Board of Directors on a regular basis, for review of the basic
policies on operational risk management. Moreover, the bank’s
independent Internal Audit Department conducts periodic audits to
ensure that the operational risk management system is functioning
properly.

3. Operational Risk Management Methodology
As previously defined, operational risks cover a wide-range of cases,
including the risks of losses due to errors in operation, system fail-
ures, and natural disasters. Also, operational risk events can occur
virtually anywhere and everywhere. Thus, it is essential to check
whether material operational risks have been overlooked, monitor
the overall status of risks, and manage/control them. To this end,
it is necessary to be able to quantify risks using a measurement
methodology that can be applied to all types of operational risks,
and to comprehensively and comparatively capture the status of
and changes in potential operational risks of business processes.
Also, from the viewpoint of internal control, the measurement meth-
odology used to create a risk mitigation plan must be such that the
implementation of the plan quantitatively reduces operational risks.

SMFG and SMBC adopted, at the end of March 2008, the
Advanced Measurement Approach (AMA) set forth by Basel Il for
calculating capital requirements for operational risks and the AMA
has been utilized for the management of operational risks since then.

The basic framework for quantifying operational risks consists
of internal loss data, external loss data, Business Environment and
Internal Control Factors (BEICFs) and scenario analysis. Out of the
above-mentioned four factors, internal loss data and the results
of scenario analysis (hereinafter, the “assumption data”) are input
into the internal measurement system (hereinafter, the “quantifi-
cation model”) developed by SMBC; and capital requirements for
operational risks and risk asset (capital requirements for operational
risks is divided by 8%) is calculated. In addition, external loss data
and BEICFs along with internal loss data are used for verifying
the assessment of scenarios to increase objectivity, accuracy and
completeness.

SMFG, including the Group companies to which the AMA is
applied, collect the four elements. This is outlined as follows.
(1) Internal Loss Data
Internal loss data are defined as “the information for events which
SMFG incur losses due to operational risks.”

(2) External Loss Data

External loss data are defined as “the information for events which

other banks, etc. incur losses due to operational risks.”

(3) Business Environment and Internal Control Factors
(BEICFs)

BEICFs are defined as “factors affecting operational risks which are

associated with conditions of business environment and internal

control of SMFG.”

(4) Scenario Analysis

Scenario analysis is defined as a “methodology which identifies
assumed cases involving any material operational risks and describe
them in terms of risk scenario, and estimate the frequency and
severity of risk scenarios.” SMFG’s principal business operations are
applicable for this methodology.

The purposes of scenario analysis are to identify any potential
risks underlying in our business operations; to measure risks based
on the possibility of occurrence of the said potential risks; and to
review and execute any required measures. Furthermore, another
purpose of the scenario analysis is to estimate the frequency of low-
frequency and high-severity events for each scenario (which may be
difficult to estimate using internal loss data alone).

(5) Measurement Using the Quantification Model

The quantification model produces the distribution of loss frequency
and loss severity based on the internal loss data and scenario
data; and it also produces the loss distribution based on the said
distribution of loss frequency (distribution of losses in a year) and
the distribution of loss severity (distribution of loss amount per case)
by making scenarios of the various combination of frequencies
and amount of losses according to the Monte Carlo simulations;
and it calculates the maximum amount of loss expected, due to
operational risks, based on the assumption of one-sided confidence
interval of 99.9% and the holding period of one year. The measure-
ment units are SMFG consolidated basis, SMBC consolidated basis
and SMBC non-consolidated basis; and it is measured according
to each of seven event types set forth by Basel Il and the capital

M Basic Framework of Operational Risk Measurement
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requirements for operational risks are calculated based on AMA by
simply consolidating the amounts of all event types.

The measurement accuracy is ensured by implementing the
regularly conducted verifications of the said quantification model at
pre- and post-occurrences.

Meanwhile, as for the capital requirements for operational risks
of other Group companies not applicable for AMA and in prepara-
tion to become applicable for AMA, it is calculated according to the
Basic Indicator Approach (BIA), and the capital requirements for
operational risks for SMFG consolidated basis and SMBC consoli-
dated basis are calculated by consolidating such amount calculated
based on BIA with the capital requirements for operational risks
calculated based on AMA.

(6) Risk Mitigation Initiatives

To mitigate risks using the quantitative results of the AMA, SMFG
and SMBC implement risk mitigation measures for high severity sce-
narios. Furthermore, the risk assets calculated by quantification are
allocated to each business unit of SMBC and other Group companies
for increasing awareness of operational risks internally in the Group
companies, improving the effectiveness of their operational risk man-
agement and mitigating operational risks of the entire Group.

B Measurement Using the Quantification Model

4. Processing Risk Management
Processing risk is the possibility of losses arising from negligent
processing by employees, accidents, or unauthorized activities.

SMFG recognizes that all operations entail processing risk.
We are, therefore, working to raise the level of sophistication of
our management of processing risk across the whole Group by
ensuring that each branch conducts its own regular investigations
of processing risk; minimizing losses in the event of processing
errors or negligence by drafting exhaustive contingency plans; and
carrying out thorough quantification of the risk under management.

In the administrative regulations of SMBC, in line with
SMFG’s Groupwide basic policies for risk management, the basic
administrative regulations are defined as “comprehending the
risks and costs of administration and transaction processing, and
managing them accordingly,” and “seeking to raise the quality of
administration to deliver high-quality service to customers.” Adding
new policies or making major revisions to existing ones for process-
ing risk management requires the approval of both the Management
Committee and the Board of Directors.

In the administrative regulations, SMBC has also defined specific
rules for processing risk management. The rules allocate processing
risk management tasks among six types of departments: operations
planning departments, compliance departments, operations depart-
ments, transaction execution departments (primarily front-office
departments, branches, and branch service offices), internal audit
departments, and the customer support departments. In addi-
tion, there is a specialized group within the Operations Planning
Department to strengthen administrative procedures throughout the
Group.
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5. System Risk Management
System risk is the possibility of a loss arising from the failure, mal-
function, or unauthorized use of computer systems.

SMFG recognizes that reliable computer systems are essential
for the effective implementation of management strategy in view
of the IT revolution. We strive to minimize system risk by drafting
regulations and specific management standards, including a security
policy. We also have contingency plans with the goal of minimizing
losses in the event of a system failure. The development of such a
system risk management system ensures that the Group as a whole
is undertaking adequate risk management.

At SMBC, safety measures are strengthened according to risk
assessment based on the Financial Services Agency’s Financial
Inspection Manual, and the Security Guidelines published by the
Center for Financial Industry Information Systems (FISC).

Computer-related trouble at financial institutions now has great
potential to impact society, with system risk diversifying owing to
advances in IT and expansion of business fields. To prevent any
computer system breakdowns, we have taken numerous measures,
including constant maintenance of our computer system to ensure
steady and uninterrupted operation, duplication of various systems
and infrastructures, and the establishment of a disaster-prevention
system consisting of computer centers in eastern and western
Japan. And to maintain the confidentiality of customer information
and prevent information leaks, sensitive information is encrypted,
unauthorized external access is blocked, and all known counter-
measures to secure data are implemented. There are also contin-
gency plans and training sessions held as necessary to ensure full
preparedness in the event of an emergency. To maintain security,
countermeasures are revised as new technologies and usage pat-
terns emerge.

Settlement Risk

Settlement risk is the possibility of a loss arising from a transaction

that cannot be settled as planned. Because this risk comprises ele-
ments of several types of risk, including credit, liquidity, processing,
and system risk, it requires interdisciplinary management.

At SMBC, the Transaction Business Planning Department acts
as coordinator and works together with the Credit & Investment
Planning Department responsible for credit risk, the Corporate Risk
Management Department responsible for liquidity risk, and the
Operations Planning Department responsible for processing risk to
improve risk management.
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Corporate Social Responsibility (CSR)

Contributing to

the Sustainable Development of Society

Today, mankind is faced with diverse issues such as global warming,
rapid population growth, and declining birthrate and aging of the
population in the advanced countries. How can we, as a provider of
comprehensive financial services, contribute to resolving such social
issues for the sustainable development of the society. We believe
that it would be our corporate social responsibility to practice by
asking ourselves what we could and should do.

Basic CSR Policies

SMFG has set forth the definition and common principles for “busi-
ness ethics” for CSR in order to clearly describe and effectively
promote CSR activities in the Group.

SMFG’s Definition of CSR

In the conduct of its business activities, SMFG fulfills its social responsibilities
by contributing to the sustainable development of society as a whole through
offering higher added value to (i) customers, (i) shareholders and the market,
(iii) the environment and society, and (iv) employees.

SMFG’s Group-Wide CSR Philosophy: “Business Ethics”

e Satisfactory Customer Services
We intend to be a financial services group that has the complete trust and
support of our customers. For this purpose, we will always provide services
that meet the true needs of our customers to assure their satisfaction and
earn confidence in the Group.

Il. Sound Management
We intend to be a financial services group that maintains fair, transparent,
and sound management based on the principle of self-responsibility. For
this purpose, along with earning the firm confidence of our shareholders,
our customers, and the general public, we take a long-term view of our
business and operate it efficiently, and actively disclose accurate business
information about the Group. Through these activities, we work to maintain
continued growth based on a sound financial position.

.

Contributing to Social Development
We intend to be a financial services group that contributes to the healthy
development of society. For this purpose, we recognize the importance of
our mission to serve as a crucial part of the public infrastructure and also
our social responsibilities. With such recognition, we undertake business
operations that contribute to the steady development of Japan and the rest
of the world, and endeavor, as a good corporate citizen, to make a positive
contribution to society.
IV. Free and Active Business Environment
We intend to be a financial services group for which all officers and
employees work with pride and commitment. For this purpose, we respect
people and develop employees with extensive professional knowledge and
capabilities, thereby creating a free and active business environment.
V. Compliance
We intend to be a financial services group that always keeps in mind the
importance of compliance. For this purpose, we reflect our awareness
of Business Ethics in our business activities at all times. In addition, we
respond promptly to directives from auditors and inspectors. Through
these actions, we observe all laws and regulations, and uphold moral
standards in our business practices.
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Key Items of CSR Activities

The key items of our CSR activities are as follows:

First, we shall develop a solid management system by improving
and enhancing corporate governance, internal audit, compliance
and risk management systems.

Second, we shall provide greater value for our four major groups

of stakeholders as follows:

¢ \We shall advance together with our clients by providing highly
valued products and services.

e We shall strive to maintain a sound management and maxi-
mize shareholder value by having appropriate disclosure of
information and improving the internal control system.

¢ \We shall strive to contribute to the society and preserve the
earth’s environment by consistently and proactively involving
and participating in the social and environmental activities and
programs.

e \We shall promote free-spirited and open-minded business
culture under which individual employees are respected and
allowed to exercise each individual’s full potential.

Lastly, we shall strive to ultimately contribute to the sustainable

development of society through such activities.

M CSR Values for SMFG
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Support for initiatives in Japan and overseas

As a corporate citizen of the global society, SMFG is fully aware of
the social impact of the financial institution, and it shall support the
following initiatives in Japan and overseas (the action guidelines for
the corporate activities and principles).

Initiatives supported by SMFG in Japan and overseas

¢ United Nations Global Compact
Ten principles proposed by the United Nations concerning human rights,
labor, environment and corruption prevention

* UNEP Finance Initiative (UNEP FI)
Organization which pursues, develops and promotes the ideal financial
institutions which pay attention to the environment and sustainability.

¢ CDP (Carbon Disclosure Project)
Initiatives which measures, manages and reduces effects of climate changes
by prompting institutional investors and business managers to have
dialogues regarding such climate changes

* Equator Principles
Environmental and social standards which are set forth based on the
International Finance Corporation (IFC) guidelines for project finance projects

* Principles for Financial Action toward a Sustainable Society
(Principles for Financial Action for the 21st Century)
Principles of action for financial institutions in Japan for the purpose of
expanding and improving the quality of environmental finance

Integral Implementation of CSR Activities and
Business Strategies

CSR activities are the foundation for SMFG Group’s business strate-
gies as well as the management policies and goals.

We consistently verify and confirm whether the direction of
business strategies of maximizing the “Spirit of Innovativeness,”
“Speed” and “Solution & Execution,” promoted by the Group, is
appropriately reflecting the basic CSR policy in our management
policies of “becoming a globally competitive financial group with
the highest trust of our clients and stakeholders.” Furthermore, we
properly reflect needs of our clients and society in our CSR activities.
Completely and fully achieving CSR is truly the “management itself,”
and we also believe that seriously committing to the implementation
of CSR is thought to be the shortest path for achieving our manage-
ment policies and goals.

Strengthening CSR management by utilizing the
1SO26000 standards

The Group manages CSR by regularly having discussions with each
group company led mainly by the “Group CSR Committee.” The
research and study sessions regarding the international guidance
standards of “ISO26000” (promulgated in November 2010) have
been conducted starting December 2010 at the CSR liaison com-
mittee meetings held by CSR officers of each group company. The
measures taken by SMBC for main issues are discussed at these
research and study sessions for effectively achieving the CSR man-
agement while further comprehending the guidance standards.

Four prioritized issues faced by the Group as a
financial institution

As a comprehensive financial services provider, the Group proac-
tively promotes and pioneers initiatives for resolving four critical
issues which may substantially affect the society (reconstruction for
earthquake damages, environment, declining birthrate and aging of
population and globalization).

(1) Support for Reconstruction for the Great East
Japan Earthquake
The Group shall consistently address and accommodate major
issues for reconstruction of the areas affected by the earthquake
by partnering with diverse stakeholders such as businesses, local
governments and Non-Profit Organizations.
For details, please see page 59 (earthquake disaster recovery
support activities).

(2) Environment
The Group shall strengthen diverse initiatives, not limited to achiev-
ing the low-carbon society, but also resolving issues associated with
water, soil contamination, energy, biodiversity, etc.

For details, please see pages 53-55 (environmental activities).

(3) Declining birthrate and aging of population
The Group shall contribute to developing initiatives which allow
senior citizens to have comfortable and active lives. In anticipation
that many employees may be involved with raising children and
caring for the elderly, the Group shall also enhance the system and
culture which support employees being able to balance work and to
raise children/caring for elderly.

For details, please see page 59 (declining birthrate and aging of
population).

(4) Globalization

In anticipation of further business development in the international
society, the Group is moving forward with globalization in Japan and
overseas. As for CSR, we strive to improve sharing of information
and to enhance cooperation with overseas branches to commonly
share diversity in thinking in Japan and overseas.
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Initiatives for Enhancing Customer Satisfaction (CS) and Quality

SMFG’s Initiatives

SMFG shall implement measures to improve CS and Quality while
cooperating among group companies by setting forth the “To found
our own prosperity on providing valuable services which help our
customers to build their prosperity” as one of our management
principles.

SMFG regularly holds meetings for the “Group CS Committee”
which is chaired by the senior management executive of the plan-
ning section of the Group for promoting cooperation among group
companies. The committee discusses and exchanges opinions and
ideas regarding opinions and suggestions received from our clients
or CS promotion policies, and it strives to further improve CS and
Quality of the entire Group.

Measures Taken by SMBC
The head office of SMBC analyzes opinions and suggestions
received from our clients and proactively incorporates such opinions
and suggestions received from our clients into our management
and training seminars for employees for improvement of products
and services based on such analysis.

Responding to customers’ opinions and requests

The customers’ opinions and requests, which are received at
branches or made through our toll-free telephone service, are col-
lected and registered into the database for “Voice of the Customers”
(VOC), along with data received from CS surveys and questionnaires
conducted by our bank. The said registered data are widely shared
among all departments of the Bank.

Based on such registered data for VOC, there may be cases
in which the head office departments may advise branches, review
individual products and services, or consider measures to be taken
for the entire bank.

The bank has set up the Quality Management Dept. which
is responsible for developing plans and preparing systems for
improvement of CS and Quality. Additionally, this department holds
meetings for the “CS and Quality Improvement Committee,” which is
chaired by the President, to discuss appropriate cross-departmental
measures for the entire bank in order to achieve greater satisfaction
by customers.

Clients always come first

SMBC sets forth detailed action principles under the “Clients
always come first” of the “Compliance Manual,” along with the
above-mentioned “Management Principles,” in order to enforce
the attitude of “Clients always come first.” Furthermore, the
bank raises awareness for the attitude of “Clients always come
first” for all employees through group training seminars and
study sessions conducted at branches. During such training
seminars and study sessions, the bank specifically incorporates
clients’ opinions and requests for the implementation of “Clients
always come first” attitude into daily business activities.

SMEFG strives to improve CS and Quality of the entire Group and
to become the “highly-trusted” financial services group, through
implementation of such measures.

B Measures to improve Customer Satisfaction (CS) and Quality of the Bank

. R S
Toll-free telephone service (domestic calls only), CS surveys and questionnaires
R .
Head office _>
departments . Reports
4 Voice of the ((;JS alnd
Opinions Customers (VOC) Analysis uality
Customers Branch Database Improvement
B Committee
and other
' offices < Guidance at the branch
Response Improvement of products and services Mag:gatlelxent Directives
< Management Principles / Compliance Manual Dept.
Training seminars and study sessions
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Corporate Governance

Our Position on Corporate Governance

SMFG and its Group companies follow the SMFG manage-
ment philosophy set forth as the universal guide for the Group
management and consider this philosophy as the foundation for
any corporate activities. We believe that the strengthening and
enhancement of corporate governance is one of the top priori-
tized issues in order to achieve the management philosophy.

The SMFG Corporate Governance System

SMFG implements the corporate auditor system, whereby
six corporate auditors are appointed, out of which three are
outside auditors. The said appointed corporate auditors audit
business operations of SMFG and subsidiaries by attending
important meetings including the Board of Directors meetings
and receiving reports from directors on the business opera-
tions and reviewing material documents for major business
decisions while reading reports on interviews conducted by the
internal audit department, subsidiaries and external accounting
auditors.

As for the Board, the chairman of SMFG serves as the
chairman of the Board of Directors for SMFG. The role of the
chairman is clearly separated from responsibilities of the presi-
dent who oversees the overall business operations.

Furthermore, the establishment of internal governance com-
mittees under the Board and appointment of outside directors
enhance the effectiveness of the Board.

The Board set up four internal committees: the
Auditing Committee, the Risk Management Committee, the
Compensation Committee, and the Nominating Committee. All
three outside directors have been appointed for these com-
mittees in order to objectively oversee corporate governance.
As the objectivity is explicitly required for both Accounting
Committee and Compensation Committee, the outside directors
are appointed to further enhance such required objectivity.

The outside directors, who are expert professionals (certified
public accountants, attorneys, business management con-
sultants), are selected to ensure the execution of the Group’s
business operations in conformity with both legal regulations
and generally accepted practices.

The Group Management Committee is set up under the
Board to serve as the top decision-making body. The Group
Management Committee is chaired by the president of SMFG
and the directors are appointed by the president.

The committee members consider important management
issues based on policies set by the Board of Directors, and
the president has the authority to make the final decision after
considering the committee’s recommendations.

The Group Strategy Committee is set up for matters related
to business plans of each Group company and to exchange
opinions, discuss and report on the management of SMFG and
each of the Group companies.

Furthermore, ten directors (out of which three directors are

outside directors) out of twelve directors (out of which three
directors are outside directors) of SMFG also serve as the
directors for SMBC to oversee its business execution. As for
the four major Group companies of SMFG Card & Credit, Inc.,
Sumitomo Mitsui Finance and Leasing Co., Ltd., The Japan
Research Institute, Limited and SMBC Consumer Finance Co.,
Ltd. (formerly known as Promise Co., Ltd until the end of June,
2012), the SMFG directors also serve as the directors for each
of these subsidiaries to oversee their business.

Furthermore, in order to maintain the sound management,
SMFG sets forth a system, which firmly maintains the appropri-
ateness of SMFG’s business operations, as the internal control
regulations, pursuant to the Japanese Company Law; and
SMFG considers that the development of a solid management
system is an important management issue by further improving
the internal control system.

The SMBC Corporate Governance System

SMBC implements the corporate auditor system by appointing
six corporate auditors, out of which three corporate auditors are
outside auditors. SMBC implements the executive officer system
by dividing functions of “business execution” and “overseeing
function” in order to increase the transparency and soundness of
management. The executive officers execute business operations
and the Board serves mainly as the overseeing function.

The chairman of the bank also serves as the chairman of the
Board; segregates his functions and duties from the president of
the bank who controls the overall business operations; does not
concurrently hold the position of executive officer; and mainly
oversees the business execution. Furthermore, SMBC further
strengthens the overseeing function by appointing three outside
directors out of eighteen directors for the bank.

The executive officers, who manage business operations,
are appointed by the Board. There are a total of seventy-two
executive officers, including the president, as of June 30, 2012
(out of seventy-two executive officers, thirteen executive officers
concurrently serve as directors).

The Management Committee is set up under the Board
to serve as the highest decision-making body for the bank.
The Management Committee is chaired by the president of the
bank, and the executive officers are appointed by the president.

The committee members consider important management
issues based on policies set by the Board of Directors, and
the president has the authority to make the final decision after
considering the committee’s recommendations.

Furthermore, pursuant to the decisions made by the Board,
the president designates certain members of the Management
Committee to be Authorized Management Committee members
in charge of particular Head Office departments or units. All of
these designated individuals are in charge of implementing the
directives of the Management Committee within the businesses
they oversee.
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Internal Audit System

An Outline of the Group’s Internal Audit System

In addition to the SMFG Auditing Committee, which functions
as a governance committee reporting to the Board of Directors,
the Internal Auditing Committee is set up as part of the
Management Committee, taking into consideration its critical
role and responsibility for the internal audit for the management,
in order to effectively facilitate the internal audits. The Internal
Auditing Committee meets every quarter, and its members
discuss on important internal auditing matters based on reports
prepared by the departments responsible for conducting internal
audits. Under such structure, the Audit Department is set up as
the independently operated internal auditing unit of the Group.

The Audit Department conducts internal audits on the oper-
ations of all of the Group’s units and departments for optimal
management, proper operations of the Group and the sound-
ness of their assets. These audits also have the functions of
verifying whether the Group’s internal control systems, including
compliance and risk management, are appropriately and effec-
tively operated. Additionally the Audit Department is responsible
for the overall supervision of the internal audit systems of the
Group companies, for its appropriateness and effectiveness
by verifying the accumulated internal audit data and monitoring
activities, including inspections and any other activities based
on the actual sample data; and conducting audits as deemed
necessary. Based on these activities, the Audit Department
provides recommendations and guidance to the business units
and departments as well as to the Group companies.

At SMBC, we have established the Internal Audit Unit which
is independently operated from other business activities. Under
the said Internal Audit Unit, the Internal Audit Department and
the Credit Review Department are set up. Similarly for SMFG,
SMBC also sets up an Internal Auditing Committee, which is
responsible for discussing and reporting important matters
proposed by the Internal Audit Unit, as the committee partially
constituting its Management Committee.

The Internal Audit Unit is responsible for auditing compli-
ance and risk management at SMBC (head office departments,
domestic and overseas branches) and SMBC Group compa-
nies. The audit of operations of the head office departments
is conducted by assessing for appropriateness of overall
internal control systems of each department, in perspective of

Shareholders’ Meeting

Board of Directors

Nominating | [Compensation | | Risk Management Auditing
Committee Committee Committee Committee
Group Strategy | Management Committee | Intemal Auditing Committee |

Committee

Business units subject to auditing

Corporate Auditors/
Board of Corporate Auditors

Office of Corporate Auditors

functionality of procedures for the “Plan, Do, Check and Act”
(PDCA) method. In addition to these individual audits for each
department, we also focus on specific businesses or specified
critical issues associated with risk management to conduct
the “Audit of Targeted Items” for verifying the bank’s overall or
cross-departmental conditions of the internal control systems.

Moreover, audits of branches and offices are not limited
to simply inspecting for any inadequacies but also specifying
and pointing out issues for the overall internal control systems,
including any problem items associated with compliance and
risk management; and making proposals for improvement mea-
sures or corrective actions.

For other Group companies, internal audit departments
have been set up according to the respective business charac-
teristics of such Group companies.

Initiatives to Enhance the Sophistication and
Efficiency of Internal Audit

The Audit Department has adopted methods in accordance
with the standards of the Institute of Internal Auditors (IIA)*, an
international organization. The Audit Department conducts risk-
based audits and the Group companies also conduct the same.

The Audit Department, as the controlling department for
the Group’s overall internal audit systems, strives to enhance
the expertise of internal auditors such as collection of internal
and external up-to-date information related to internal audit
and forwarding such information to the Group companies;
implementation of seminars conducted by outside profession-
als for the Group companies; and promoting the acquisition of
international qualification for internal audit.

Also, the Audit Department organizes training programs
taught by outside experts for the staff of the Group companies,
encouraging them to learn international standards to enhance
their professional knowledge and skills for internal audit. To
further improve the effectiveness of audit, we also proactively
take measures on a group-wide basis to assess the quality of
our internal audit while taking into account the IIA* standards.

* The Institute of Internal Auditors (IIA) was founded in 1941 in the United States as an
organization dedicated to helping raise the level of specialization and professionalism
of internal auditing staff. In addition to conducting theoretical and practical research on
internal auditing, the IIA administers examinations for Certified Internal Auditor (CIA),
which is the internationally recognized qualification in this field.
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Compliance

Compliance Systems at SMFG

Basic Compliance Policies

SMFG strives to further strengthen its compliance systems in
order to be able to fulfill its public mission and corporate social
responsibilities as a financial services group offering diversified
products and services for becoming a truly outstanding global
corporate group.

For compliance policies, SMFG sets forth its “Business
Ethics” (on page 46) as the common CSR principles for the
Group and considers the strengthening of such Business Ethics
as one of the critical issues for the management.

Group Management in Compliance Perspective
As a financial holding company, SMFG strives to maintain a
compliance system which provides the appropriate direc-
tions, guidance and monitoring for compliance for its Group
companies.

Specifically, SMFG manages and monitors the self-
sustaining compliance functions of individual Group companies
through regular meetings attended by all Group companies
and meetings with individual companies. For fiscal 2012, we
are focusing on the following issues to further strengthen the
compliance-related management of the Group companies:
(a) Direction and management of Group companies for further
development of business operations; and (b) Strengthening of
the compliance system on a consolidated basis.

Reporting System for Inappropriate Accounting
and Auditing Activities

SMFG has implemented the “SMFG Accounting and Auditing
Hotline” to provide the means for individuals in and out of the
Group to report inappropriate accounting and auditing activi-
ties. This hotline quickly identifies and takes appropriate actions
against any fraudulent activities or any misconduct associated
with accounting and auditing at SMFG and its consolidated
subsidiaries.

Reports may be submitted by regular mail or e-mail to the following
addresses.

Mailing address:

SMFG Accounting and Auditing Hotline

lwata Godo Attorneys and Counsellors at Law
10th floor, Marunouchi Building

2-4-1 Marunouchi, Chiyoda-ku, Tokyo 100-6310

E-mail address:
smfghotline@iwatagodo.com

* The hotline accepts any alerts of inappropriate activities concerning
accounting and auditing at SMFG or its consolidated subsidiaries.

* Anonymous reports are also accepted; however, if possible, providing
personal information such as your name and contact information would
be appreciated and helpful.

* Please provide as much detail as possible for such inappropriate activi-
ties. An investigation may not be feasible if adequate information is not
provided.

* Personal information will not be disclosed to any third parties without
your consent, unless such disclosure is required by law.

Sumitomo Mitsui Financial Group, Inc.

Corporate Auditors

Board of Directors
Management Committee

Compliance Committee

Report

General Affairs Dept.

Audit
Audit Dept.
Report
) Directions
Group Business
Management
Dept.
Audit/Monitoring Audit/Monitoring Compl(l)avnecrzigsr)]/ts t:n[g
Group Company Group Company Guidelines

Report

Departments and Offices

General Manager responsible for compliance
Compliance Officers to assist General Managers

Management

Report

Group Companies
SMBC, SMFG Card & Credit*, SMBC Consumer Finance, Sumitomo Mitsui Finance and Leasing,
JRI, SMBC Friend Securities, and SMBC Nikko Securities

* SMFG Card & Credit, Inc. is an intermediary holding company for Sumitomo Mitsui Card and Cedyna.
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Compliance Systems at SMBC

Strengthening the Compliance System

It is generally required for all corporations to be in compliance
with laws, regulations and other social standards. It is essential
for banks to be fully in compliance to fulfill their public missions
and corporate social responsibilities as financial institutions.

In accordance with the basic policies of SMFG, SMBC
requires its management and staff to give utmost consideration
to people’s trust in the Bank, abide by laws and regulations,
maintain high ethical standards, and act fairly and sincerely.
Therefore, SMBC considers that being fully in compliance is
one of the most critical issues for management to appropriately
deal with the issues related to the Banking Law, the Financial
Instruments and Exchange Act, compliance with any other
related ordinances, and elimination of anti-social organizations.

Compliance System and its Management

The basic structure of SMBC’s compliance system is a dual
structure whereby firstly, each department and office will be indi-
vidually responsible for making preliminary decisions to ensure
that its conducts are in compliance with laws and regulations,
and secondly, an independent Internal Audit Unit will conduct
impartial audits of observance of the compliance system by
individual departments and offices.

In order for the basic dual structure to be maintained and
to effectively function, the Compliance Unit, consisting of the
General Affairs Department and the Legal Department will, at
the direction of management, plan and promote systems to
ensure observance of the compliance system. The Compliance
Unit will issue instructions to and monitor the conduct of each
department and office in SMBC, and assist such department
and offices to make appropriate judgments regarding their
observance of the compliance system.

SMBC commits to the following operations for the said
compliance structure to work effectively.

Preparation of a Compliance Manual

SMBC has prepared its Compliance Manual by stating its objec-
tives, guiding rules and 60 rules of action in order to assist the
management and staff in selecting optimal actions. This manual
has been approved by the Board of Directors.

Development of Compliance Program

The Board of Directors develops the detailed annual plan for
compliance-related activities for each fiscal year, including
amendments to the rules and regulations, training, etc. for the
effective operation of the compliance system for SMBC and
its consolidated subsidiaries. Especially during fiscal 2012,
SMBC proceeds to strengthen overall compliance system to
promptly respond to any environmental changes, such as the
further development of a system for sales of financial instru-
ments; strengthening of measures for anti-money laundering
or financial crimes; strengthening of the system to eliminate
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any transactions associated with anti-social organizations; and
improvement of overseas compliance system.

Appointment of Compliance Officers

In addition to appointing compliance officers to each branch and
department of the bank, the “Area Compliance Officers”, who
independently operate from areas of business promotion, are
appointed for the Middle Market Banking Unit and Consumer
Banking Unit of branches and offices to directly supervise and
manage compliance activities.

Set up of the Compliance Committee

The Compliance Committee, which consists of cross-
departmental compliance members, chaired by the director in
charge of compliance, has been created in order to compre-
hensively review and discuss compliance related issues. To
enhance fair and objective deliberations by the Compliance
Committee, outside members are also invited to participate
in such Compliance Committee meetings.

For the handling of any complaints received from and conflicts

with our clients, SMBC has executed agreements, respectively,
with the Japanese Bankers Association, a designated dispute
resolution agency under the Banking Act, and the Trust Companies
Association of Japan, a Designated Dispute Resolution
Organization under the Trust Business Act and Act on Provision,
etc. of Trust Business by Financial Institutions.

Japanese Bankers Association:

Contact information: Consultation office,
Japanese Bankers Association

Telephone numbers: (Japan) 0570-017109 or 03-5252-3772

Business hours: Mondays through Fridays
(except public and bank holidays)

9:00 am to 5:00 pm

Trust Companies Association of Japan:

Contact information: Consultation office, Trust Companies
Association of Japan

Telephone numbers: (Japan) 0120-817335 or 03-3241-7335

Business hours: Mondays through Fridays
(except public and bank holidays)

9:00 am to 5:15 pm



Environmental Preservation Initiatives

Basic views for environmental preservation

The Group recognizes environmental preservation as one of its most important management issues. Based on our Group Environmental
Policy, we are implementing initiatives to preserve the natural environment and achieve the corporate harmony.

The Group Environmental Policy

Basic concepts

Recognizing the importance of realizing a sustainable society, SMFG is continuously making efforts to preserve and achieve harmony
with the natural environment in its corporate activities in order to support the economy and contribute to the betterment of society as a
whole.

Specific environmental policies

¢ We provide environment-friendly financial products, information and solutions which support our clients in their efforts to preserve the
eco-system.

¢ \We devise means to reduce environmental risks posed by our own activities and the society.

¢ We are determined to fulfill our social responsibilities through the conservation of resources and energy, and the reduction of waste.

® We strictly comply with environment-related laws and regulations.

e We practice the highest level of information disclosure related to the Group’s environmental activities and consistently improve our
efforts to contribute to environmental preservation by communicating with our staff as well as the third parties.

e We place high priority on thoroughly educating our staff about our environmental principles to ensure that they conform to these prin-
ciples in the performance of their work.

* We actively and effectively implement “environmental management,” and make continuous efforts to improve our system to deal with
environmental issues by setting goals and targets for every fiscal year and reviewing them as deemed necessary.

e These policies are disclosed on the Group’s website, and the printed version is available upon request.

Three pillars of the Group’s activities

The three pillars of our environmental action plan are: 1) “Reduction of impacts on environment,” 2) “Management of environmental
risks,” and “Promotion of environmental businesses.” We have set environmental objectives for each environmental activity and follow
the procedures of Plan, Do, Check, and Act (PDCA) for such environmental activities.

Environmental Management System (EMS) based on 1ISO14001 certification

The environmental management certification of ISO14001 has been obtained by SMFG and its major companies (SMBC, Sumitomo
Mitsui Card, Sumitomo Mitsui Finance and Leasing (SMFL), Japan Research Institute (JRI), SMBC Friend Securities, and SMBC Nikko
Securities). In 1998, SMBC was the first bank in Japan to obtain this certification. The Group has developed the structure to promote
EMS which is organized and managed mainly by the Corporate Planning Department and senior environmental officers.

Signing of the “Principles for Financial Actions Environmental Action Plan and PDCA Procedures
(the principles for financial actions for the 21st
Century) for achieving the sustainable society” _

- ) , ; ) . The Group Environmental
“Principles for Financial Action towards a Sustainable Society” Policy
were adopted in October 2011, by SMBC, SMBC Friend
Securities, SMBC Nikko Securities, Minato Bank, Kansai Urban

1'

Banking Corporation (KUBC), and Japan Net Bank. Implementation of
The principles have been set forth by the Drafting Committee Sponmenteliianes PLAN
for the Japanese version of PRI after having seven meetings

. . . Reduce environmental
which started in September 2010, attended and participated implications

by diverse financial institutions including SMBC, SMBC Nikko
Securities, for the purposes of making the environmental financ-

ing widely-known and improving the quality of environmental

. . Promote environmental
financing. businesses

Manage environmental risks
CHECK

The Group continues to expand its environmental financing ACT

activities in Japan based on these principles.
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Reducing Environmental Impact

@ Initiatives for Carbon Neutrality

SMBC has made its Head Office “carbon neutral” through the
purchases of “green energies and carbon credits*.” Tokyo and
Osaka head offices of SMFL are also carbon neutral.

In addition, SMBC Friend Securities is proceeding with
converting its corporate vehicles into more environment-friendly
vehicles while making the rest of unconverted vehicles carbon
neutral for the amount equivalent to CO2 emitted.

*In general, the “carbon credits” are also referred to as “emission allow-
ances.” In this annual report, we use “carbon credits.”

@ Promotion of IT greenization of financial systems

SMBC is moving forward with IT greenization of terminals and
ATMs at branches. The new “CUTE” terminals installed at
branches, which were jointly developed by NEC Corporation
and Oki Electric Industry Co., Ltd., realize the paperless environ-
ment by electronically converting and processing hard copies of
records and data/information such as ID documents and ATM
transaction details (ATM journals). This process electronically
converts the amount equivalent to approximately 3.1 million of
A4-sized papers annually to achieve paperless environment.

SMBC donated part of the costs saved by the installation
of CUTE to the Tokyo Metropolitan Government’s Green Tokyo
Fund, specifically for the “Creating Umi-no-Mori (Sea Forest)”
project. We also gave a donation to the University of Tokyo’s
“Life in Green Project” for the construction of research facilities
for botanical studies.

@ Proactively using clean energies

In December 2011, we reopened the =
SMBC branches in Shimo-Takaido |
(Tokyo) and Konan (Hyogo) after con- =
verting them into environment-friendly
model branches. The discarded forest
thinning was partially used for the
architectural design of these building
structures of two branches. The exterior
walls were built by utilizing green plants;
the roofs were installed with solar panels
and light collecting equipment; and the interiors were installed
with LED lighting and energy-saving air-conditioning facilities.

The environmental systems will be regularly inspected for
the degree of effectiveness for environment-friendliness and
those facilities and equipment which are highly effective for
environment-friendliness will be considered for the installation
for new buildings in the future.

Solar power equipment was installed on the roof of the
Group’s principal computing center in June 2012, as a part of
the voluntary energy-saving measures.

We began using the new system starting July 2012.

SMBC Friend Securities converts its branches to more
environment-friendly interiors such as tiled carpets made of
materials which have carbon credits, at the time of relocation or
renovation.
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Managing Environmental Risks
@ Environmental and social risks in loan (credit) activities
SMBC believes it is important to take into account the envi-
ronmental risks for conducting credit assessment. Factoring
environmental risks in the credit assessment (environmental
Credit risks) is stipulated in SMBC’s Credit Policy, which sets
forth the universal and basic philosophies, guidelines and rules
for credit operations. For example, to deal with the risks of soil
and asbestos contamination in real estate pledged as collateral,
SMBC requires contamination risk assessment for such real-
estate collateral meeting certain criteria. If contamination risks
are found to be high, the assessed value of the potential risks
will be deducted from its value. Furthermore, our Credit Policy
clearly stipulates that the credit, which is used for the produc-
tion of cluster bombs, is prohibited.
@ Managing environmental and social risks in extensive devel-
opment projects
Extensive development projects may have significant impacts
on environmental society. Accordingly, the international society
requires financial institutions to conduct a thorough review of
impact which such projects may have on the environment and
the society when providing financial support.

SMBC has adopted the Equator Principles which pledge
to the society that financial institutions shall thoroughly review
impact of extensive development projects on the environment
and the society when providing financial support for such proj-
ects. The Environment Analysis Department has been estab-
lished to assess the environmental risks.

@ Lawful disposal of properties at the expiration of leases
SMFL is completely in compliance with environment-related laws
and regulations to prevent contamination of the environment
due to illegal disposals of industrial waste materials triggered by
the expiration of leases. In addition, multi-phased assessment
mainly in terms of compliance, local research and interviews are
conducted annually in order to prudently select the most appro-
priate company which handles transportation and disposing of
waste materials at the time of expiration of lease.

Environmental Businesses

@ Environmental contributions through core businesses

The Group considers that environmental businesses are means
to preserve and improve the global environment while pursuing
its core business operations as a financial institution. SMBC
has been regularly holding the cross-organizational “Eco-biz
Promotion Council,” starting from fiscal 2005, for the devel-
opment of advanced and efficient products and services.
Presently, each of group companies has become a member of
this Conference for participating in periodical discussions.



Initiatives for Environmental Businesses by Group Companies

Support for Power-Saving Measures

Company Program / Product Description
SMFG “SAFE,” corporate environmental Started in 1996, this bimonthly magazine contains interviews with top management of environmentally advanced companies, analyses of busi-
magazine ness trends, and other beneficial information for corporate environmental activities. It can be viewed online at SMFG’s website (in Japanese).
SMFG Environmental Business Forum | SMBC organized the major three-day event at Eco-Products, one of Japan’s largest environmental exhibitions. Over 1,000 business meetings
were arranged under themes of “energy” and “environment,” with participants, including companies from South Korea and Singapore, in the
international business-matching activities.

SMBC*'/ | SMBC Environmental Assessment Terms and conditions for loans and bonds are set forth according to the assessment conducted pursuant to the environmental assessment standards

JRI*2 Loans and Private Placement Bonds originally created by SMBC and JRI, and SMBC determines terms and conditions for the loan or bond according to the results of such assessment.

SMBC SMBC-ECO Loan This loan product offers reductions of interest rates up to 0.25% for SMEs certified with environmental management systems by more than 20
organizations, including NPOs and local governments.

Ministry of the Environment and Under this program, companies may conditionally receive loans from financial institutions, with interest subsidized by the government, to finance

Ministry of Economy, Trade and Industry | capital investment which reduces CO2 emissions. SMBC supports companies taking environmental initiatives as one of the financial institutions

subsidized-interest financing program | authorized to provide loans under this program.

Carbon-credits related business SMBC supports and advices clients, who may have needs for carbon-credits for their businesses with overseas companies, by providing them with

activities (advisory and consultation business contacts in developing countries, giving advices and financing for their transactions.

services) SMBC has the consulting company as its subsidiary in Brazil which supports the development of Clean Development Mechanism (CDM) projects; and
it also invests in and provides environmental advice on the sustainability funds managed by Banco Nacional de Desenvolvimento Econdmico e Social.

Carbon-credits trading SMBC was the first bank to become the carbon-credits trader in June 2009 and began trading carbon credits directly with clients.

Strengthening alliances with interna- In March 2012, the bank executed a Memorandum of Understanding with the development bank of Mongolia for financial cooperation for

tional and financial institutions financing environmental and infrastructure projects which reduce emissions of global warming gases. SMBC continues to develop the solid
global network by similarly executing MOU with local financial institutions and economic organizations in Philippines, Brazil and other countries
for the promotion of financing for renewable energies projects and carbon-credits trading businesses.

Environmental campaign program for We have contributed to global environmental protection by: 1) trading the amount equivalent to 100kg of carbon credits; and 2) forestation in the

JGBs for individuals area equivalent to 1m2 per each individual who purchased JGBs. Concurrently, we also have initiatives for supporting the recovery and reconstruc-
tion of areas affected by the Great East Japan Earthquake by obtaining the partial domestic credits generated from northeastern Japan.

Nikko*3 Nikko World Trust — Nikko Green New This fund invests in shares of companies located in countries where high growth is anticipated through their environmental preservation

Deal Fund (JPY Non-hedged Class) / activities, focusing on “green new deals” for economic recovery based on measures required for global environment.
(JPY Hedged Class)

SMBC/ | SMBC Nikko World Bank Bond Fund This fund is the first fund in the world to invest in green bonds issued by the World Bank (data provided by Nikko Asset Management Co., Ltd.).

Nikko A portion of earnings from the fund is donated to the Japan Committee for UNICEF and the Japanese Red Cross Society to be used to resolve
any social conflicts around the world.

The fund invests in a certain class of World Bank-issued green bonds.

SMBC/ | eco japan cup This is the contest for selecting and recognizing companies which have practical environmental technologies and ideas. SMBC also makes

SMFL*4 arrangements for venture companies to conduct research and development jointly with Japanese universities and contribute to research grants.

SMFL Carbon-neutral leases The first new business in the leasing industry started in August 2007 of providing services to make greenhouse gasses emitted by the use of
leased assets carbon neutral by allocating carbon credits.

Amendment to the Act on the Rational | SMFL is strengthening its consulting services to appropriately respond to the Amendment to the Act on the Rational Use of Energy, and it also
Use of Energy plans to propose comprehensive energy-saving solutions by leveraging the lease.

Trading of used machinery and Machineries and facilities with expired leases or those purchased back from clients are sold by SMFL to other clients who may need such machineries or
equipment facilities. Through such purchases and sales, SMFL strives to become the environment-friendly leasing company committed to recycling and reusing.

JRI Promotion of CSR and environmental JRI supports companies for their CSR and environmental management by assisting them with the development of CSR management strategies

management and conducting carbon-credit research and investigation.

Environmental advisory business JRI manages many new environment-related projects mainly focusing on energies and waste disposals. It strives to contribute to resolving
issues associated with global warming and development of businesses contributing to environment, rather than developing new businesses.

Proposals for energy-related policies It makes proposals for policies such as how the next-generation energy systems should be; the road map plan for separating the generation and
transmission of electrical power; or how the electric power portfolios should be based on the projection of demand and supply of power until 2030.

SMCC*5 | Cooperation with the Eco-Point program | We participate in the eco-points business promoted by the Ministry of Environment and we also provide Sumitomo Mitsui VISA Gift Cards as
gifts in exchange for eco points accumulated for the said eco-points business. Furthermore, we also donate the amount equivalent to 0.1% of
the face value of the said Gift Cards to non-profit organizations, for plantation in deforested areas and other environmental protection activities.

SMCC/ | Web Registration Campaign SMCC is proactively promoting the use of online account statements (breakdown of credits and debits is e-mailed and the details are posted on

Cedyna its website) for conserving paper and helping to reduce CO2 emissions.

Cedyna | Issuance of socially contributing We issue socially contributing environmental credit cards such as “Chikyuni Yasashii Card” and “Cedyna Card AXU,” and the part of payments

environmental cards for such cards are donated to environmental preservation organizations.

Friend *6 | World Bank green bonds SMBC Friend marketed the World Bank green bonds issued by the World Bank in November 2011. The funds raised by such bonds are to
support projects which respond to preventing global warming and resolving any issues originated from global warming, in accordance with the
assessment standards set forth by the World Bank.

Friend / | Electronic statement service Promoting the usage of online account statements

Nikko

Minato*” | Minato Eco-Monogatari Carbon Offset | “Forestry carbon offset usage fee,” a sum equivalent to 0.05% of ¥6 billion (an amount of money to be raised), will be released by Minato

Time Deposits Bank. The money released will be used to maintain the forest environment in Hyogo Prefecture through Hyogo Prefectural Federations of Forest
Owners Cooperative Associations.
Minato ECO Loan / Private Placement | In certain cases, Minato Bank offers preferential interest rates for loans and preferential underwriting fees for private placement bonds only for
Bond corporations which have obtained the certification for environmental management system.
KUBC*8 | Eco-Time Deposits KUBC supports households in saving energies by offering them with special interest rate for their deposit as long as they fill out the designated

“energy-saving checklist.”

Housing loans for smart homes

It is now possible for KUBC to offer the same terms and conditions such as loan term and interest rate for loans for purchasing homes pre-
installed with solar power generation systems or for costs for installation of such systems. The bank is committed to supporting the adoption of
solar power and revitalization of the housing market.

Donation of the part of housing loans to
environmental fund

KUBC donates a certain percentage of the housing loans used to purchase the homes installed with specified solar power generation systems in the subdivisions
in the Katata district of Otsu-city in Shiga prefecture to the Ohmi Environment Conservation Foundation which is dedicated to preservation of Lake Biwa.

*1 Sumitomo Mitsui Banking Corporation *2 The Japan Research Institute, Limited *3 SMBC Nikko Securities Inc. ** Sumitomo Mitsui Finance and Leasing Co., Ltd.
*5 Sumitomo Mitsui Card Company, Limited *6 SMBC Friend Securities Co., Ltd. *7 THE MINATO BANK, LTD. *& Kansai Urban Banking Corporation
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Social Contribution Activities

Fundamental approach for social contribution activities

ties as a “responsible corporate citizen.”

Policy for social contribution activities

SMFG and its Group companies recognize that it is important to consider the public nature of the financial institution and contrib-
ute to the development of society through business operations. In addition to the contribution to society through daily business
operations, we should act as a “responsible corporate citizen” by engaging in activities which may assist in making the better
society in the future. SMFG and its Group companies will pursue diverse social contribution activities in order to fulfill responsibili-

SMFG and its Group companies fully understand their roles as responsible corporate citizens, and perform social contribution activi-
ties for realizing a prosperous and sustainable society. We continue to plan and execute social contribution activities as the corporate
citizen while supporting volunteer activities of employees, in order to proactively perform social contribution activities.

The backbone for our social contribution activities

SMFG and its Group companies consider the following four areas as the core areas for social contributions activities:
1) social welfare; 2) local and international communities; 3) the environment; and 4) cultures, arts and education.

J

Social Welfare Activities
@ Collection and Donation of Mistakenly-Written Postage-
Prepaid Postcards and Recycling of Other Used Items
SMFG collects mistakenly-written postage-prepaid postcards
from employees of the Group companies, exchanges them for
new postage stamps, and donates the stamps to volunteer
organizations to help them cover their postage costs. In addi-
tion, SMBC collects unused prepaid telephone cards, and
Sumitomo Mitsui Card, Cedyna, SMBC Consumer Finance,
Sumitomo Mitsui Finance and Leasing (SMFL) and SMBC Nikko
Securities collect PET bottle caps. Sumitomo Mitsui Card,
SMBC Consumer Finance and SMBC Friend Securities collect
used postage stamps from employees, donating them to vol-
unteer organizations. SMBC and SMBC Friend Securities also
donate products given by the companies to their shareholders.

@ Group Blood Donation Program

SMBC, Sumitomo Mitsui Card, SMBC Consumer Finance and
SMBC Nikko Securities encourage employees to donate their
blood at the workplace. The total of 785 employees from four
companies participated in this program in fiscal 2011.

@ Installation of Charitable Vending Machines

The head office of SMBC is installed with vending machines for
the program which make contributions to welfare organizations
every time a drink is purchased from these vending machines.
The bank also sells products made by organizations which
assist and support the physically-challenged.

Local and Overseas Communities

@ SMBC Volunteer Fund

SMBC has a system for volunteering employees to have ¥100
deducted from their monthly salaries to donate to volunteer orga-
nizations. Over 12,000 employees participate in this program, as of
May 2012. The organizations are selected based on thorough inves-
tigations and discussions by the panel of experts and volunteering
employees. In fiscal 2011, donations were made to 28 organizations
which work to resolve issues for economical difficulties in Japan and
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overseas.
Overseas
*The school meals program
for elementary schools in
Burkina Faso support basic
healthcare in Southern
Sudan; needlework train-
ing in Myanmar supports
revenue-raising activities; and
the establishment of literacy infrastructure environment in
Cambodia, as well as other projects.
Japan
» The operations of shelter program to protect children who are
victims of abuse, hospices for children, and support projects
for asylum seekers to become self-supportive in Japan.

918 employees of the Group company, Sakura KCS (approxi-
mately 80% of the company’s total employees), have volunteered
(as of March 2012) for welfare and environmental contribution
activities.

@ Opening of Emergency Accounts and Accepting
Donations for Major Disasters

SMBC has set up an account having no transfer charges
through which clients may make donations in the event of
major disasters in Japan and overseas. Concurrently, it encour-
ages employees of SMBC and the Group to make donations.
Since fiscal 2011, donations have been accepted after the
Kii Peninsula was hit by Typhoon No. 12 and the areas were
affected by the Great East Japan Earthquake. The bank also
transferred donations collected for northern and central parts of
Thailand affected by the recent flooding in that area.

@ Pro Bono Activities

The bank is also engaged in pro bono activities in which volun-
teers offer their business and professional expertise and skills
for the public. In fiscal 2011, the bank supported three non-
profit organizations dedicated to revitalizing the economy of the
Kansai region and resolving social issues through employees



offering their time for pro bono activities. SMBC launched
programs such as giving advice about managing donations in
fiscal 2012 as part of the pro bono project, and helped three
non-profit organizations to obtain and maintain the certification
given to the certified non-profit organization status.

@ Activities of YUI, SMBC’s Volunteer Organization
SMBC also provides support through the volunteer activities
of YUI, an in-house volunteer organization which provides
opportunities for SMBC employees to plan and perform volun-
teer activities. YUI regularly performs volunteer activities in the
community, including social events at schools for the hearing-
impaired, beach cleaning, and the singing performances for
senior citizens.

@ Contributing to Local Communities

SMBC has been promoting and performing volunteer activities
planned by its branches and other offices in Japan to contribute
to local communities. These activities include branch tours,
clean-ups of the local environment of such as parks and other
areas in the vicinity of SMBC branches, and participation in local
festivals and events. Similarly, SMBC Nikko Securities is proac-
tively involved in local clean-ups and volunteer activities.

@ Development of “Customer Service Plaza”

SMBC Consumer Finance considers that it is its social responsi-
bility to take measures for assisting people having problems with
accumulated debts. We have created offices called “Customer
Service Plaza” in 21 locations throughout Japan as the office
to communicate with the local community. The services include
counseling, social contributions and local relations. We strive to
make these offices as the places where local community mem-
bers may casually consult on any financial matters. We also
offer seminars and events providing consultations on borrowing,
debt repayment and other money matters; counseling services;
and advising on problems with money which may be originated
from suspicious activities.

@ Donation Boxes for Foreign Currency Coins

SMBC cooperates in fundraising activities by UNICEF. As a
member of the UNICEF foreign currency coin donation com-
mittee, it installs donation boxes for foreign currency coins at
the entrances of all manned branches and offices in Japan,
encouraging clients to donate, and it sorts such collected coins
by each currency for delivery to UNICEF.

@ Support through Products and Services

SMBC offers clients the ordinary deposit account of which the
accrued interest (after tax) is donated to the UNICEF Donation
Account, and SMBC also matches the donations to the amount
donated by its clients.

Sumitomo Mitsui Card collects donations from cardholders
through the World Gifts Point Service of VJA group companies,
and it also provides matching donations to UNICEF, UNESCO,
the World Wildlife Fund Japan and the World Food Program,
in addition to donations given directly to UNICEF by the com-
pany. It also accepts online credit card donations and credit
card payments of other social contributions and donates a
portion of credit card payments made by clients to charitable
organizations.

Cedyna contributes to the Japan National Council of
Protective Care Homes for Children and other organizations by
issuing social contribution credit cards such as the ATOM Card,
which supports “Realizing children’s dreams.” It also collects
donations from cardholders using “points” accumulated from
their purchases, and also accepts online donations.

@ Participation in the “TABLE FOR TWO” Program

The head offices of SMBC, Sumitomo Mitsui Card and SMFL
participate in the program which provides donations to the
nonprofit organization of the “TABLE FOR TWO International” to
fund school meals in developing countries, for every low-calorie
meal ordered for lunch. SMBC, Sumitomo Mitsui Card, SMFL,
SMBC Friend Securities and SMBC Nikko Securities have also
installed vending machines which sell drinks donating part of
their sales to TABLE FOR TWO International.

@ Social Contribution Activities of In-House Foundations
SMBC Global Foundation, based in the United States, has
provided scholarships to more than 6,000 university students
in Asian countries since its establishment in 1994. In the United
States, it supports educational trips to Japan organized by a
high school located in Harlem, New York City, and the participa-
tion in school beautification programs by volunteers from SMBC
and Japan Research Institute (JRI). The foundation also provides
matching gifts for SMBC employees.

SMBC Foundation for International Cooperation, which
was established in 1990, strives to assist in developing human
resources required to achieve sustainable growth in develop-
ing economies as well as to promote international exchange
activities. Since its establishment, the foundation has provided
financial support for 7-8 students from Asian countries every
year, enabling them to attend universities in Japan. The founda-
tion also offers subsidies to research institutes and researchers
undertaking projects related to developing countries.

Environmental Activities

@ Participation in Environmental Preservation Initiatives
SMFG organizes “SMFG Clean-Up Day” on which Group
employees volunteer to clean up beaches. In fiscal 2011,
approximately 235 employees participated in this activity in
Kanagawa and Hyogo prefectures.

SMBC Friend Securities organized its own beach clean-up
events in Chiba and Hyogo Prefectures. A total of 103 employ-
ees participated. In addition, 51 employees of Minato Bank par-
ticipated in clean-up activities at Suma Beach. JRI was involved
in a clean-up in Osaka, “Clean Osaka 2011,” and Kansai Urban
Banking Corporation (KUBC) participated in clean-up activities
at Lake Biwa. In autumn 2010, SMBC Nikko Securities estab-
lished the “Green Week” for environmental protection and social
contribution activities. A total of 4,695 employees and their fam-
ily members participated in clean-ups and other group activities
in fiscal 2011. Meanwhile Cedyna, SMFL and SMBC Consumer
Finance also continued with clean-up activities in areas around
their premises.
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@ SMBC Environmental Program NPO C.C.C Furano Field
SMBC also provides support to the environmental project
in Furano in Hokkaido implemented by screenwriter Soh
Kuramoto. SMBC is providing support for forestation in the
closed-down golf course in Furano. It also supports environ-
mental education programs under which children explore nature
by using their five senses.

@ Support for the EARTH PHOTO CONTEST

SMFL supports a photography contest for communicating the
importance of resolving environmental problems and encourag-
ing people to take action. The company presents the Sumitomo
Mitsui Finance and Leasing Prize for outstanding photographic
entries.

@ Support for Junior Eco Clubs’ All-Japan Festival
SMBC supported the 2012 Junior Eco Club’s All-Japan Festival,
organized by Japan Environment Association, by providing an
information booth at the event.

Contributing to Cultural, Artistic, and Educational
Activities

@ Charity Concerts

Since 2006, SMBC has been holding musical concerts for
charity performed by volunteer employees to support under-
privileged children worldwide. The donations are collected from
the audiences of concerts and also from the sales of employ-
ees’ handcrafted products. In 2012, donations were sent to
children affected by the Great East Japan Earthquake and to
children in Cambodia and Vietnam. In addition, people taking
refuge in Tokyo from the said earthquake were also invited to the
concerts.

@ Musical Concerts Held in the Reception Lobbies of
Branches

At the SMBC Tokyo Head Office, Osaka Head Office, KUBC’s

Head Office and Biwako Main Office, lobby concerts are held

for the general public with free of charge.

@ Support for Cultural and Artistic Ventures
For supporting Kabuki and other traditional performing arts in
Japan, Sumitomo Mitsui Card donates stage curtains to the
National Theatre and the National Engei Hall. The company
also supports the development of classical arts and talented
performers by co-sponsoring children’s Kabuki performances.
SMBC Friend Securities supports cultural and artistic
activities by sponsoring special art exhibitions at the Yamatane
Museum of Art.
SMBC and Cedyna support the promotion of music culture
by sponsoring classical music concerts.

@ Financial and Economic Education

SMBC and SMBC Nikko Securities organize vocational work-
shops for elementary school students to experience working in
the financial industry. In addition to allowing elementary school
children up to high school students to visit banking premises
at any time, the bank supports diverse financial and economic
educational activities, including publishing a book titled “What
Does a Bank Do?,” providing financial, educational games
on the SMBC website, co-sponsoring Kidzania (a vocational
experience theme park for children), and supporting Shinagawa
Financial Park (economic training programs for junior high
school students).

SMBC Consumer Finance organized the event of card
games for elementary school students to teach the origin
and the functions of money and offered lectures on finance
for students and adults, primarily at its “Customer Service
Plaza” offices. A total of 511 such events were organized in
fiscal 2011. SMBC, Sumitomo Mitsui Card, SMFL, JRI, SMBC
Nikko Securities and Minato Bank also sent instructors to teach
classes at universities. SMBC Friend Securities provides its free
online education program and practical experience program,
“You -You Toshi” (Individual self-composed Investment) for inex-
perienced investors.

Contributions Made to Local Communities by Overseas Offices

Overseas offices of the Group support projects which contribute to the achievement of Millennium Development Goals such as resolving
poverty in developing countries, supporting education and medical services, and supporting women for advancement or achieving equal
treatment, through contributions made to non-profit and non-governmental organizations, including SMBC'’s Volunteer Fund, in addition

to independent initiatives tailored to specific issues and cultures of individual countries and regions.

* SMBC (China) established a scholarship program for students of Zhejiang University, Sun Yat-sen University, Soochow University, East China Normal University, Shanghai
International Studies University and Tianjin Foreign Studies University.

* The employees and their families of Suzhou Branch of SMBC (China) volunteered for clean-up activities on Tianping Mountain.

¢ SMBC'’s Hong Kong Branch gave donations to support the orchestra made up of young Asian musicians.

* SMBC'’s Seoul Branch gave donations to the “National Japanese Drama Competition for Students” to provide opportunities for Korean students to learn Japanese and further
understand Japanese cultures.

* SMBC'’s Hanoi Branch provided international school students with vocational experiences.

* SMBC'’s New York Branch donated PCs and other equipment to elementary schools in the Philippines through non-profit organizations.

* SMBC’s Sydney Branch participated in volunteer and donation activities associated with children, intractable diseases, refugees and earthquake disasters, provided by its CSR committee.

* Manufacturers Bank employees participate in events which raise awareness for the prevention of heart disease and make donations to event-sponsoring groups.

* Employees of Sumitomo Mitsui Banking Corporation Europe (SMBCE) conducted volunteer activities in their spare time. SMBCE contributes to charitable organizations through
an in-house fund, and also uses a matching-gift program under which it donates a certain amount for every donation made by its employees.

* SMBCE provided opportunities for students to gain work experience and business skills and also provided opportunities for underprivileged young people to participate in the
student work experience program.

¢ Donations to the Japanese Language Speech Contest made by the European office of JRI.
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Measures for Addressing Decreasing Birth Rate
and Aging Population
@ Implementation of Universal Design and Universal
Service at branches
The following initiatives were undertaken to assist clients at
branches of SMBC, Minato Bank and KUBC.
e |nstallation of ATMs for the visually-impaired
e |nstallation of hearing aids at branches
e Installation of communication boards and similar devices
for writing messages for those clients having difficulties
hearing
e |nstallation of Automated External Defibrillators (AEDs)*
e Installation of walking-stick holding brackets (SMBC and
Minato Bank)
e Establishment of priority seating for senior citizens and
mobility-impaired people (Minato Bank)
* AEDs are also installed at SMBC Friend Securities and SMBC Nikko
Securities

Additionally, staffs, trained in the knowledge and the means
to support senior citizens and physically-challenged clients, are
allocated to all branches of SMBC and Minato Bank.

@ Business development for accommodating the soci-
ety with extremely large number of senior citizens
SMBC has clarified guidelines for collateral management and
other matters to support building of rental housing for the senior
citizens, demand for which is expected to increase hereafter.
We plan to assist and support in developing the system for
senior citizens to have safe, vivacious and meaningful life while
appropriately accommodating the needs of such society.

Supporting the Recovery after the Great East
Japan Earthquake

@ Volunteer Activities for the areas affected by the Great

East Japan Earthquake

In April 2011, SMBC established the “special leave of absence
for disaster relief volunteer activities,” and it began allowing
employees to regularly go to the disaster affected areas for
volunteering activities. Up until to May 2012, an aggregate of
approximately 180 employees had volunteered and participated
in cleaning the dirt, assisting in the restoration of damaged
photographs and removal of rubble accumulated in the disaster
affected areas.

In April 2011, SMBC Nikko Securities also implemented
the volunteer leave program, and in July, approximately 350
newly-hired employees, who were lead by executives and other
employees, undertook clean-up activities in the disaster affected
areas.

@ Support for the Affected Areas by staff of “Customer
Service Plaza”

SMBC Consumer Finance supported the disaster volunteer

centers set up in the affected areas by providing staff members

who have telephone handling skills from the Customer Service

Plazas of Sendai and Morioka and 19 other locations.

@ Implementation of recommendations for “Recovery
and Reconstruction for Japan after the Earthquake”
JRI has been making proposals to prepare for the future in
response to the multiple implications caused by the Great East
Japan Earthquake as the “Complex Major Disaster,” and also

for proper recovery and reconstruction in Japan.

@ Donation Activities by Redeeming Points Accumulated
from Using Credit Cards

Sumitomo Mitsui Card and Cedyna accepted donations from

clients using their credit cards, and also donated to the disaster

affected areas by redeeming the points accumulated by clients

from using credit cards.

@ Support Fund for Great East Japan Earthquake

In June 2011, SMBC established the system of “Great East
Japan Earthquake Support Fund” for making donations to the
disaster affected areas by deducting ¥400 from employee’s
monthly salaries. The bank made donations collected at the
head office and branches in addition to the amount matched
by the bank to the government authorities of four prefectures
affected by the earthquake in October 2011, to four organi-
zations in Miyagi Prefecture for cooperating with the bank for
volunteer activities in March and May 2012. The said donation
programs will continue until the end of June 2014.

@ Seminar on support measures for recovery in Miyagi
Prefecture

In September 2011, the bank teamed up with the prefectural
government of Miyagi Prefecture and The 77 Bank, Ltd. to orga-
nize a seminar on the industrial recovery in Miyagi Prefecture.
The keynote address for the seminar was made by the Governor
of Miyagi Prefecture, Yoshihiro Murai, who spoke on the current
conditions and implications of the earthquake and also on the
“Recovery Plan for Miyagi Prefecture.” A total of 382 companies
and 571 individual clients, made up primarily of clients of the
two banks, attended the seminar.

@ Volunteering for interaction with evacuees in Tokyo
The interaction meetings for the people evacuated to Tokyo
from disaster affected areas have been regularly held, partici-
pated by volunteering employees of SMBC in addition to mainly
the staff of the YUI volunteer organization.
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Human Resources

SMFG and its Group companies strive to create the kind of
work environment in which every employee feels proud and is
able to develop his or her full potential and capabilities. In the
following pages, we describe some of the activities initiated by
SMBC and other Group companies, including Sumitomo Mitsui
Card, Cedyna, SMBC Consumer Finance, Sumitomo Mitsui
Finance and Leasing (SMFL), the Japan Research Institute (JRI),
SMBC Friend Securities, SMBC Nikko Securities, The Minato
Bank and Kansai Urban Banking.

Five Goals of SMBC’s Human Resources
Development

1. To develop professional and specialized employees who can
provide our clients with highly valued products and services.

2. To maintain and strengthen our sound business manage-
ment enabling SMBC to globally compete in the market.

3. To cultivate the kind of corporate culture which encourages
values of forward-looking, creative attitudes and mutual
cooperation.

4. To be conscious of the social responsibilities of the Group,
and cultivate the kind of corporate culture that contributes to
the sound development of society.

5. To encourage employees to respect their individuality based
on an understanding of diversity, and personal fulfillment.

Training Employees with Specialized
Professional Skills
In order to motivate and encourage younger employees and to
promote their personal development, the bank provides employ-
ees with training program consisting of basic practical training,
the Retail Banking College, the Corporate Banking College and
the Banking Operations College. Our employees may acquire
the required business knowledge and skills through on-the-job
(OJT) training and seminars. The bank creates more practical
training programs by assigning mentors and training instructors
to newly hired employees and regional head office departments,
respectively (OJT training is supported by the head office).
Following the amendments to the Money Lending Business
Law, Sumitomo Mitsui Card has enhanced the development
of professional expert employees in the credit business. We
have taken measures to proactively support our employees in
becoming licensed money lending officers by regularly holding
in-house seminars and educating them in product knowledge
and related subjects. Cedyna strives to promote high profes-
sional standards and encourage the setting of challenging
goals. Younger employees are encouraged to work in various
departments to learn and gain business skills and diverse work
experience. They strengthen their professional skills by taking
programs at different levels for each type of business and with
specific objectives. SMBC Consumer Finance is implementing
the competency-development training based on its person-
nel system for training human resources to have high social
values and responsibilities. Furthermore, we help employees
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grow and advance by promoting education that teaches those
subject matters required to be in full compliance with the Money
Lending Business Law and other legislation. SMBC Consumer
Finance has been supporting the development of employees.
SMFL has established “SMFL Standards,” which annually set
forth the human resources development plan for sogoshoku
(management-track) employees of not more than five years with
the company. SMFL has created the “Young Employees’ Growth
Plan & Guide,” based on the SMFL Standards, and it has also
established an in-house business school which supplements
OJT training. JRI believes that its human resources provide
added value, which is translated into solutions and proposals.
With that in mind, it has established the Staff Development
Department in the Computer System Division, and the Human
Resources Incubation Center in the Comprehensive Research
Division for the well-planned development of human resources.
SMBC Friend Securities has started to offer its accredited in-
house classes for our young employees to acquire business
skills to enhance their knowledge and improve their skills, in
order for the company to respond appropriately to the continu-
ously advancing sophistication and diversification of the securi-
ties business. Under a new marketing system introduced in May
2012, we are strengthening the training of subordinates by sec-
tion chiefs and the management functions, to make OJT more
effective for newly-hired employees. SMBC Nikko Securities, as
a comprehensive securities and investment banking firm, is fur-
ther strengthening its educational programs to develop employ-
ees with expert knowledge and to improve their professional
skills by providing its newly-hired employees with OJT personally
assisted by instructors, follow-up seminars and other programs
such as the “new employee instructor program.” Minato Bank
has consistently implemented the Minato Retail-business
College (“MRC”) system which improves the quality of consul-
tation services offered to its individual clients. Kansai Urban
Banking has a basic training program designed for staff in their
first six years of employment with the bank, made for developing
energetic employees. Another training system is Kansai Urban
Business School, created to teach basic banking expertise and
foster employee self-awareness. The bank is also creating locally
based exams as a measure to become a bank which puts more
emphasis on the local area and which prospers with the local
community. We are further p w e
strengthening the train-
ing systems in respective
Group companies.

. S e
Employees’ Training Seminar at SMBC
Nikko Securities

Training Seminar at Kansai Urban Banking



Creating a Corporate Culture which Derives
Strength from Diversity

@ Human Resources Diversity

The Group is implementing its initiatives to create workplace
diversity (e.g. gender, nationality). In April 2008, the Diversity and
Inclusion Department was established in the Human Resources
Department, and other initiatives were implemented for creating
the kind of corporate culture which derives its strength from
diversity.

@ Personnel System

In order to motivate employees to take more challenges in per-
forming difficult tasks for promotion, SMBC has introduced a
new workplace hierarchy system in which job rankings are more
finely subdivided. This system will make it possible for talented
individuals to be quickly promoted to mid-management levels.

In order to enhance a sense of unity as “Team SMBC” and
to achieve a proactive and energetic bank, our employees’
performances are evaluated not simply in terms of one fiscal
year’s achievements but also on their overall contributions to the
company.

@ Developing Employees for Global Operations

In order to respond to the rapid globalization of society and busi-
nesses, SMBC is striving to develop global human resources
with practical language skills and an international business
sense. To enhance the overseas market presence and internal
globalization of the company, the bank is increasing the num-
ber of employees with overseas experience. It substantially
increased the number of employees taking language classes
and encouraged employment of those with overseas study
experiences or a desire to study abroad and of those employed
locally by overseas offices and subsidiaries. It has also promoted
the exchanges of employees between offices in Japan and
overseas. At SMFL, over- 1

seas training programs ]’ |
were expanded mainly for :
young employees in order &
to strengthen the training of |

global personnel, in addi- £
tion to sending employees
to language schools.

SMBC Global Corporate Banker Training

@ Employing Persons with Disabilities

SMBC has established a special company called SMBC Green
Service Co., Ltd. which provides employment opportunities for
the physically-challenged. In December 2008, the company
began the operations of its Kobe Branch, followed by its
Unagidani Office in Osaka in February 2009. They created jobs
not only for the physically-challenged but also for the mentally-
challenged. As of March 2012, physically-challenged employees
accounted for 1.99% of our total number of employees, more
than the legally mandated level of 1.8%.

@ Providing Support for a Better Work-Life Balance

The Group has an employee support program which provides
assistance and support for maintaining a proper work-life bal-
ance. In fiscal 2008, Sumitomo Mitsui Card, SMFL, JRI, and
SMBC Friend Securities developed their “Work-Life Balance
Guidebook,” based on actual experiences at SMBC. All Group
companies have already implemented the programs of parental
leave, leave for taking care of ill children, and shorter working
hours. Such programs provide better employee benefits than
those mandated by law. In addition, SMBC, Sumitomo Mitsui
Card, JRI and Minato Bank provide child-care allowances, while
SMBC, Sumitomo Mitsui Card, Cedyna, SMBC Consumer
Finance, SMFL, Minato Bank and Kansai Urban Banking have
implemented a program for rehiring former employees. These
programs assist the Group’s employees in realizing a good
work-life balance. There are also four workplace-visiting plans
for employees’ children and other family members to give them
an opportunity to better understand what their parents do for
work. The program is available at SMBC, Sumitomo Mitsui Card,
SMFL, JRI, and SMBC Friend Securities. JRI also organizes
“Mama & Papa Lunches” where employees exchange informa-
tion on raising children. SMBC has the “Go Home Early - Family
Day,” while SMFL encourages employees to take their summer
vacations and to reduce overtime hours. SMBC Consumer
Finance and SMBC Nikko Securities have introduced an online
support program for employees returning to work after parental
leave. Cedyna was awarded the “Best Balance Award” in 2010,
under the “Promotion of Work Life Balance Certification System”
organized by Shinjuku Ward in Tokyo, recognized for its diverse
human resources programs and achievements. SMBC, SMBC
Consumer Finance and Minato Bank regularly provide training
programs for employees coming back to work after maternity
leave. SMBC, Sumitomo Mitsui Card, Cedyna, SMBC Consumer
Finance, JRI and Minato Bank have all obtained “Kurumin certi-
fication” issued by the Japanese Ministry of Health, Labour and
Welfare, for programs in compliance with the Law to Promote
Measures to Support the
Development of the Next
Generation.

-_""\'_ -
SMBC Consumer Finance recovery support
seminar
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Enhancing Awareness of Individual Rights

SMBC has implemented in its corporate principles of action
concepts which state that “we will respect the individual human
dignity of our clients and employees” and “we will not allow
any discrimination.” Training seminars and study sessions
on human rights issues and discrimination are organized for
general managers of branches and departments, employees
newly-appointed to management positions, and newly hired
employees. The promotional campaigns for creating the
corporate statement of promoting individual human rights are
also organized to motivate our employees to reflect on indi-
vidual human rights and to come up with the statement for such
campaign. Kansai Urban Banking is implementing measures
to further enhance awareness of individual human rights by
organizing human rights awareness study sessions for each
regional group and inviting employees to reflect and come up
with an individual human rights statement. SMFG and its Group
companies participate in the “United Nations Global Compact,”
and also endorse and support its 10 principles in the areas of

human rights, labor standards, environment and anti-corruption
measures.

@ SMBC was Named as One of the Best 25 Companies to Work in
Japan in the “Great Place to Work” Ranking.
In January 2012, SMBC was selected for the fifth consecutive
year as one of the best companies in Japan to work according to
the survey conducted by Great Place to Work® Institute Japan.
* Great Place to Work® Institute, Inc., which was incorporated in
the U.S., is a research organization which provides data for the list
of the “100 Best Places to Work” published annually by Fortune
magazine. The survey consists of two main sections: a survey on
the internal systems and corporate culture of respondent com-
panies, and a questionnaire survey by the employees of these
companies. The employee survey carries a two-thirds weight in
determining final results.

Best
A Workplaces 2012

Employees
¢ SMBC € Sumitomo Mitsui Card
March 31 2010 2011 2012 March 31 2010 2011 2012
Number of employees* 25,122 25,073 24,602 Number of employees* 2,247 2,300 2,323
Male 13,793 13,546 13,274 Male 1,133 1,146 1,141
[ Percentage of total 54.90% 54.03% 53.95% [ Percentage of total 50.42% 49.83% 49.12%
Female 11,329 11,527 11,328 Female 1,114 1,154 1,182
| Percentage of total 45.10% 45.97% 46.05% | Percentage of total 49.58% 50.17% 50.88%
Average age 36 yrs 2 mos. 36 yrs 5 mos. 36 yrs 9 mos. Average age 36 yrs 4 mos. 36 yrs 8 mos. 37 yrs 1 mos.
Male 40 yrs 2 mos. 40 yrs 3 mos. 40 yrs 4 mos. Male 39 yrs 10 mos. 40 yrs O mos. 40 yrs 4 mos.
Female 31yrs3mos. | 31 yrs 11 mos. 32 yrs 8 mos. Female 32 yrs 10 mos. 33 yrs 5 mos. 34 yrs O mos.
Average years of service 13 yrs 3 mos. 13 yrs 5 mos. 13 yrs 9 mos. Average years of service 10 yrs 7 mos. 11 yrs O mos. 11 yrs 7 mos.
Male 16 yrs 8 mos. 16 yrs 9 mos. 16 yrs 8 mos. Male 11 yrs 6 mos. 12 yrs O mos. 12 yrs 8 mos.
Female 9 yrs O mos. 9 yrs 7 mos. 10 yrs 3 mos. Female 9 yrs 7 mos. 10 yrs O mos. 10 yrs 7 mos.
Number of women in . 584 766 962 * The number of fuII—time employees, inclqding employees secqnded to other
managerial positions companies and organizations. The following list of employees is deducted from
Rgﬂo of employees Withm 1.90% 1.95% 1.99% the total number of employees: executive officers, employees on short-term
isabilities (% of total) contracts, part-time employees, employees of temporary employment agencies,

* The number of full-time employees, including employees seconded to other
companies and organizations. The following list of employees is deducted from

and national staff at overseas branches.

the total number of employees: executive officers, employees on short-term
contracts, part-time employees, employees of temporary employment agencies,
and national staff at overseas branches.

**As of each March 31; job grades above assistant vice president

*** As of March 1 of the respective years

April 1 2010 2011 2012
Number of new hires 569 572 610
Number of newly employed female
graduates™ 204 188 199
Ratio of newly employed females to 5 5 5
total new employees 85.9% 82.9% 82.6%

***Includes sogoshoku staff and consumer service staff. Business Career Path
employees are excluded.

Fiscal 2009 2010 2011
Number of employees taking
parental leave 3s1 476 683
<Men taking such leave> <29> <26> <27>
Number of career hires 11 6 11
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April 1 2010 2011 2012
Number of new hires 84 72 49
Number of newly employed female

graduates 46 43 24
Ratio of newly employed females to o o 5

total new employees 54.8% 59.7% 49.0%
Fiscal 2009 2010 2011
Number of employees taking

parental leave 53 43 59
<Men taking such leave> <6> <2> <6>




4 Sumitomo Mitsui Finance and Leasing

& Cedyna

March 31 2010 2011 2012 March 31 2010 2011 2012

Number of employees* 3,466 3,340 3,192 Number of employees* 1,666 1,648 1,618
Male 2,062 2,021 1,980 Male 1,035 1,025 1,007
| Percentage of total 59.49% 60.51% 62.03% | Percentage of total 62.12% 62.20% 62.24%
Female 1,404 1,319 1,212 Female 631 623 611
[ Percentage of total 40.51% 39.49% 37.97% [ Percentage of total 37.88% 37.80% 37.76%

Average age 37 yrs 8 mos. 38 yrs 7mos. 39 yrs 6mos. Average age 37 yrs 3 mos. 37 yrs 8 mos. 38 yrs 2 mos.
Male 40 yrs 8 mos. 41 yrs 5 mos. 42 yrs 1 mos. Male 40 yrs 3 mos. 40 yrs 6 mos. | 40 yrs 10 mos.
Female 33 yrs 2 mos. 34 yrs 4 mos. 35 yrs 5 mos. Female 32 yrs 4 mos. 33yrs O mos. | 33yrs 10 mos.

Average years of service 13yrs4mos. | 14yrs2mos. | 15yrs 5 mos. Average years of service 12yrs5mos. | 12 yrs 10 mos. | 13 yrs 4 mos.
Male 15 yrs 7 mos. 16 yrs 4 mos. 17 yrs 4 mos. Male 15 yrs 2 mos. 15 yrs 6 mos. 15 yrs 9 mos.
Female 9yrs 11 mos. 11 yrs O mos. 12 yrs 1 mos. Female 8 yrs O mos. 8 yrs 7 mos. 9 yrs 5 mos.

*  Excluding employees seconded from other companies, employees on short-
term contracts and part-time employees.

* The number of full-time employees, including employees seconded to other
companies and organizations. The following list of employees is deducted from
the total number of employees: employees seconded from other companies

and organizations, executive officers, employees on short-term contracts, part-
time employees, employees of temporary employment agencies, and full-time
employees of affiliates (including overseas subsidiaries).

April 1 2010 2011 2012
Number of new hires 32 44 16
Number of newly employed female
graduates 14 22 0
Ratio of newly employed females to o 5 5
total new employees 43.8% 50.0% 0.0%
Fiscal 2009 2010 2011
Number of employees taking
parental leave 45 62 63
<Men taking such leave> <3> <0> <0>
¢ SMBC Consumer Finance
March 31 2010 2011 2012
Number of employees* 2,757 2,038 1,971
Male 1,625 1,263 1,234
[ Percentage of total 58.94% 61.97% 62.61%
Female 1,132 775 737
\ Percentage of total 41.06% 38.03% 37.39%
Average age 36 yrs 10 mos. 36 yrs 4 mos. 37 yrs 2 mos.
Male 39 yrs 3 mos. 38 yrs O mos. 38 yrs 9 mos.
Female 33 yrs 4 mos. 33 yrs 7 mos. 34 yrs 5 mos.
Average years of service 12 yrs 9 mos. 12 yrs 3 mos. 13 yrs 1 mos.
Male 15 yrs 5 mos. 14 yrs 4 mos. 15 yrs 1 mos.
Female 8 yrs 10 mos. 8yrs 11 mos. 9 yrs 9 mos.

* The number of full-time employees, including employees seconded to other
companies and organizations. The following list of employees is deducted from
the total number of employees: executive officers, employees on short-term

contracts, part-time employees, employees of temporary employment agencies,

and national staff at overseas branches.

April 1 2010 2011 2012
Number of new hires 28 22 19
Number of newly employed female 1 3 3
graduates
Fiscal 2009 2010 2011
e e w|
<Men taking such leave> <0> <0> <0>
@ Japan Research Institute
March 31 2010 2011 2012
Number of employees* 2,322 2,323 2,272
Male 1,792 1,782 1,726
[ Percentage of total 77147% 76.71% 75.97%
Female 530 541 546
| Percentage of total 22.83% 23.29% 24.08%
Average age 39 yrs 0 mos. 39 yrs 1 mos. 39 yrs 3 mos.
Male 39 yrs 11 mos. 39 yrs 9 mos. 40 yrs 1 mos.
Female 35 yrs 9 mos. 36 yrs 4 mos. 36 yrs 7 mos.
Average years of service 9yrs 11 mos. 9 yrs 9 mos. 10 yrs 2 mos.
Male 10 yrs 3 mos. 10 yrs 3 mos. 10 yrs 6 mos.
Female 8 yrs 8 mos. 8 yrs 6 mos. 8yrs 11 mos.

* The number of full-time employees, including employees seconded to other
companies and organizations. The following list of employees is deducted from
the total number of employees: executive officers, employees on short-term
contracts, part-time employees, employees of temporary employment agencies,
and national staff at overseas branches.

April 1 2010 2011 2012
Number of new hires 32 23 16
Number of newly employed female

graduates 22 7 1
Ratio of newly employed females to o o o

total new employees 68.8% 73.9% 68.8%
Fiscal 2009 2010 2011
Number of employees taking

parental leave 138 o 83
<Men taking such leave> <0> <0> <0>

April 1 2010 2011 2012
Number of new hires 50 53 43
Number of newly employed female
graduates™* 14 20 v
Ratio of newly employed females to o o o
total new employees 28.0% 87.7% 89.5%
**Includes only sogoshoku staff. Ippanshoku staff are excluded.
Fiscal 2009 2010 2011
Number of employees taking 5 48 54
parental leave
<Men taking such leave> <6> <7> <6>
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¢ SMBC Friend Securities

4 THE MINATO BANK

March 31 2010 2011 2012 March 31 2010 2011 2012
Number of employees* 2,072 1,897 1,846 Number of employees* 2,152 2,166 2,179
Male 1,462 1,359 1,336 Male 1,320 1,337 1,337
| Percentage of total 70.56% 71.64% 72.37% | Percentage of total 61.34% 61.73% 61.36%
Female 610 538 510 Female 832 829 842
[ Percentage of total 29.44% 28.36% 27.63% | Percentage of total 38.66% 38.27% 38.64%
Average age 36 yrs 11 mos. 37 yrs 7 mos. 38 yrs 4 mos. Average age 40 yrs 3 mos. 40 yrs 4 mos. | 41 yrs 10 mos.
Male 39 yrs 4 mos. 39 yrs 8 mos. 40 yrs 4 mos. Male 43 yrs 9 mos. 43 yrs 8 mos. 45 yrs O mos.
Female 31 yrs 4 mos. 32 yrs 5 mos. 33 yrs 1 mos. Female 34 yrs 11 mos. 35 yrs O mos. 37 yrs O mos.
Average years of service 13 yrs 3 mos. 14 yrs O mos. 14 yrs 9 mos. Average years of service | 14 yrs 10 mos. 15 yrs 3 mos. 15 yrs 7 mos.
Male 15 yrs 4 mos. 15 yrs 9 mos. 16 yrs 6 mos. Male 19 yrs 2 mos. 19 yrs 3 mos. 19 yrs 6 mos.
Female 8yrs 5 mos. 9 yrs 5 mos. 10 yrs 2 mos. Female 8 yrs 1 mos. 9 yrs O mos. 9 yrs 9 mos.

* The number of full-time employees, including employees seconded to other
companies and organizations. The following list of employees is deducted from
the total number of employees: executive officers, employees on short-term

* The number of full-time employees including executives and employees sec-

onded to other companies or organizations.

Excluded employees on short-term contracts, and part-time employees.

contracts, part-time employees, employees of temporary employment agen-
cies, and national staff at overseas branches. Anriks 2010 2011 2012
Number of new hires 32 44 42
April 1 2010 2011 2012 Number of newly employed female 5 9 10
Number of new hires 148 149 151 graduates
Ngggg;gsggwly employed female 68 79 74 R%{glogerwvglr\{] &gwy[gg\s/ed females to 18.8% 20.5% 23.8%
Ratio of newly employed females to
total new er\?llpIOV%eg 45.9% 58.0% 49.0% Fiscal 2009 2010 2011
** Both non-area specified and area specified staff Number of employees taking o0 16 o6
parental leave
Fiscal 2009 2010 2011 <Men taking such leave> <> <1> <2>
Number of employees taking 29 o5 o5
parental leave
<Men taking such leave> <0> <0> <5>
¢ SMBC Nikko Securities @ Kansai Urban Banking
March* 2010 2011 2012 March 31 2010 2011 2012
Number of employees™* 6,584 7,094 7,613 Number of employees* 2,880 2,809 2,712
Male 4,057 4,449 4,771 Male 1,989 1,929 1,850
[ Percentage of total 61.62% 62.71% 63.50% [ Percentage of total 69.06% 68.67% 68.22%
Female 2,527 2,645 2,742 Female 891 880 862
\ Percentage of total 38.38% 37.29% 36.50% \ Percentage of total 30.94% 31.33% 31.78%
Average age 38yrs 1 mos. | 38yrs 11 mos. | 38yrs 11 mos. Average age 39 yrs 9 mos. | 39 yrs 10 mos. 40 yrs 1 mos.
Male 39 yrs 6 mos. 40 yrs 3 mos. 40 yrs 2 mos. Male 43 yrs 5 mos. 43 yrs 4 mos. 43 yrs 5 mos.
Female 35 yrs 9 mos. 36 yrs 8 mos. | 36 yrs 10 mos. Female 31 yrs 7 mos. 32 yrs 3mos. | 32 yrs 11 mos.
Average years of service 12yrs1mos. | 11yrs 11 mos. | 11 yrs 10 mos. Average years of service 16 yrs 8 mos. 16 yrs 8 mos. | 16 yrs 11 mos.
Male 12 yrs 9 mos. 12 yrs 4 mos. 12 yrs 2 mos. Male 19 yrs 10 mos. 19yrs 9mos. | 19 yrs 10 mos.
Female 11 yrs 1 mos. 11 yrs 2 mos. 11 yrs 4 mos. Female 9 yrs 5 mos. 10 yrs 1 mos. 10 yrs 9 mos.

*As of March 1 of the respective years

** The number of full-time employees. The following list of employees is deducted
from the total number of employees: executive officers, employees seconded to
other companies and organizations employees on short-term contracts, part-

*Total is for full-time non-executive employees of the bank, including employees
seconded to other companies and organizations. Excluded are executive offi-
cers, employees on short-term contracts, part-time employees, employees of
temporary employment agencies.

time employees, employees of temporary employment agencies, and national -
staff at overseas branches. April 1 2010 2011 2012
Number of new hires 97 86 91
April 1 2010 2011 2012 Number of newly employed female 40 50 55
Number of new hires™* 159 493 388 graduates
Number of newly employed female Ratio of newly employed females to 5 5 o
graduates o4 190 165 total new employees 43.8% 58.1% 60.4%
Ratio of newly employed females to
34.0% 38.5% 42.5%
total new employees ’ ? ? Fiscal 2009 2010 2011
*** Professional staff (Classes I-l), FA, and specialists Number of employees taking 12 o5 a7
parental leave
Fiscal 2009 2010 2011 <Men '[aking such leave> <0> <0> <0>
Number of employees taking
parental leave 207 229 248
<Men taking such leave> <0> <0> <1>

 The combined employment ratio for persons with disabilities for the above nine companies was 1.92% as of March 2012.
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Main Work-Life Balance Support Systems (Employee Support Programs)

Parental leave

Leave for taking care of
sick children

Shorter working hours

Restrictions on
overtime

Exemption from
late-night work

Other principal systems

SMBC

18 months or maximum of
2 years in case of inability to
place in daycare center

Up to March 31 in the 6th
grade of elementary school
(10 days per annum for one
child; 20 days for two or more
children)

Employees can choose shorter
working hours for each day or
fewer days worked per week,
both applicable up to March 31
in the 6th grade of elementary
school.

Up to March 31 in the
6th grade of elementary
school

Up to March 31 in the
6th grade of elementary
school

o Work relocations

o Child-care subsidies

o Leave to care for sick family members

o Shorter working hours to care for sick
family members

o System for rehiring former employees

Sumitomo Mitsui

18 months or maximum of
2 years in case of inability to
place in daycare center

Up to March 31 in the 6th
grade of elementary school
(5 days per annum for one

Employees can choose shorter
working hours for each day or
fewer days worked per week,

Up to March 31 in the
3rd grade of elementary
school

Up to March 31 in the
3rd grade of elementary
school

o Work relocations
o Child-care subsidies
o eave to care for sick family members

Card child; 10 days for two or more | both applicable up to March 31 o Shorter working hours to care for sick
children) in the 3rd grade of elementary family members
school. o System for rehiring former employees
Up to 3 years old Up to March 31 in the 3rd | Up to March 31 in the 3rd | Up to entry into elemen- | Up to entry into elemen- | e Materity leave and work
grade of elementary school (5 | grade of elementary school | tary school tary school o Short-term childcare leave
Cedyna days per annum for one child; | (Employees can choose to work o eave to care for sick family members
no upper limit) 5,6, or 7 hours a day). o System for rehiring former employees
o Maternity leave (for men)
1 year or maximum of 18 | Up to entry into elementary | Up to March 31 in the 3rd | Up to entry into elemen- | Up to entry into elemen- | A grace period for job rotation
months in case of inability to | school (5 days per annum for | grade of elementary school tary school tary school o |eave to care for sick family members
place in daycare center one child; 10 days for two or | Employees can reduce daily o Shorter working hours to care for sick
more children) working hours to @ minimum of family members
6 hours (and a maximum of 8 o Paid leave by the hour, half-day paid
SMBC Consumer hours), by taking off 30-minute leave
Finance blocks o | eave hefore and after maternity

o Child-care leave (2 days)

 Company-visiting day (2 days a year)

* Rehiring of former employees who quit
for child-care or care-giving reasons

 Husband's maternity leave (3 days)

Sumitomo Mitsui
Finance and
Leasing

1 year or maximum of 18
months in case of inability to
place in daycare center

No restrictions on children’s
age or number of days leave

Employees can reduce daily
working hours to a minimum
of 5 hours 30 minutes up to
March 31 in the 6th grade of
elementary school.

Up to entry into elemen-
tary school

Up to entry into elemen-
tary school

o Work relocations
o System for rehiring former employees

Japan Research

18 months or maximum of
2 years in case of inability to
place in daycare center

Up to March 31 in the 6th
grade of elementary school (5
days per annum for one child;
no upper limit)

Employees can choose to work
4,5, 6 or 7 hours per day up
to March 31 in the 3rd grade
of elementary school (this

Up to entry into elemen-
tary school

For employees who are
pregnant or have given
birth within previous 12
months

o Child-care subsidies

o Leave to care for sick family members

o Shorter working hours to care for sick
family members

Institute system can be combined with o More time off and shorter working hours
flextime). to care for sick family members
o Days off to care for sick family members
18 months or maximum of | Up to March 31 in the 3rd | Employees can reduce daily | Up to March 31 in the | Up to March 31 in the | e Leave to care for sick family members
. 2 years in case of inability to | grade of elementary school | working hours to between 6 | 3rd grade of elementary | 3rd grade of elementary | e Shorter working hours to care for sick
SMBC Friend ) . '
Securities place in daycare center (5.days per annum for one | hours and 6 hours 50 minutes | school school family members
child; 10 days for two or more | up to March 31 in the 3rd
children) grade of elementary school.
Up to 3 years old Up to entry into elementary | Up to child’s entry into junior | Up to entry into junior | Up to entry into junior | e Use of designated day-care center at
school (5 days per annum for | high school, employees can | high school high school discounted rates
one child; 10 days for two or | reduce working hours in o Leave to care for sick family members
SMBC Nikko more children) increments of 30 minutes for a o Special days off to care for sick family
Securities maximum reduction of 2 hours members
30 minutes per day. o Shorter working hours to care for sick
family members
o Staggered working hours (shift system)
Up to 3 years old Up to entry into elementary | Up to entry into elementary | Up to entry into elemen- | Up to entry into elemen- | e Maternity leave (to help spouse)
school (5 days per annum for | school, employees can opt for | tary school tary school o |eave to care for sick family members
THE MINATO BANK one child; 10 days for two or | 6-hour working day o Shorter working hours to care for sick

more children)

family members
o Child-care allowance
o System for rehiring former employees

Kansai Urban
Banking

18 months or maximum of
2 years in case of inability to
place in daycare center

Up to entry into elementary
school (5 days per annum for
one child; 10 days for two or
more children)

Up to entry into elementary
school, employees can opt for
6-hour working day

Up to entry into elemen-
tary school

Up to entry into elemen-
tary school

o System for rehiring former employees
o |eave to care for sick family members
 Home helpers provided
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Consolidated Balance Sheets

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of

Millions of yen U.S. dollars (Note 1)
March 31 2012 2011 2012
Assets
Cash and due from banks (Notes 9 and 29)........ccceeeveeeeiieeesiiee e 4,588,858 ¥ 5,645,094 $ 55,873
Deposits with banks (Notes 9 and 29).......cc.eeeeiieeeeiiie e 3,127,432 3,588,811 38,079
Call loans and bills bought (Notes 9 and 29)..........ccooiiiriiieriiiee e 1,291,818 851,636 15,729
Receivables under resale agreements (Note 29)........ccccceevieiiiiiiiiniiecnecnieeseee 227,749 131,104 2,773
Receivables under securities borrowing transactions (Note 29)..........cccecveeeneee 4,539,555 4,740,410 55,273
Monetary claims bought (Notes 9 and 29) ........ccccceeiiiiiiiiienieeeeeee e 1,361,289 1,122,307 16,575
Trading assets (Notes 3,9 and 29).......ccciiiiiiiiiiieeee e 8,196,944 6,632,898 99,804
Money held in trust (Notes 29 and 30) .........coceriiiriiiiiierie e 23,878 24,011 291
Securities (Notes 4, 9, 29 and 30) ....c.veeeriieeeiiiieeeiiee e erree e e sree e saeeeas 42,529,950 39,952,123 517,837
Loans and bills discounted (Notes 5, 9 and 29).........cceeceeeeiciiieesciieeeceeeeeeee s 62,720,599 61,348,355 763,674
Foreign exchanges (NOte 29) .........ooiiiiiiiiiieieee e 1,280,636 1,077,024 15,593
Lease receivables and investment assets (Notes 9, 28 and 29) .........cccceeeeeenns 1,699,759 1,734,169 20,696
Other assets (Notes 6, 9, 29 and 371)....ccoiiiiiiiieiiie e 4,622,756 4,604,732 56,286
Tangible fixed assets (Notes 7, 9 and 15).......cceeiiieiiiiiiiieeieeeeeee e 1,180,522 1,168,908 14,374
Intangible fixed assets (NOte 8) ........ccieiiiiiiiiiiiee e 799,773 674,216 9,738
Deferred tax assets (NOTE 24).....couuii i 404,034 644,736 4,919
Customers’ liabilities for acceptances and guarantees ..........ccccevveeeriienenineennne 5,424,045 4,921,500 66,042
Reserve for possible loan 10Sses (NOte 29) .....ccvvveiiieiieiiie e (978,933) (1,058,945) (11,919)
Lo €= =TT = £ SPSR ¥143,040,672 ¥137,803,098 $1,741,637
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Consolidated Balance Sheets

(Continued)
Millions of

Millions of yen U.S. dollars (Note 1)
March 31 2012 2011 2012
Liabilities and net assets
Liabilities
Deposits (Notes 9, 10 @nd 29).....ccueeeiiiee e cieee e erree e eee s e e e e aee e e e ¥ 92,722,199 ¥ 90,365,263 $1,128,969
Call money and bills sold (Notes 9 and 29) 2,144,599 2,629,407 26,112
Payables under repurchase agreements (Notes 9 and 29) .........ccccceevviriennineene 1,676,902 726,365 20,418
Payables under securities lending transactions (Notes 9 and 29) .........cccccveeeneee 5,810,730 5,713,233 70,750
Commercial paper (NOtE 29) .......cccivieeeieieeriee e eee e e e e e eeeesneaeens 1,193,249 337,120 14,529
Trading liabilities (Notes 9, 11 and 29).......ccuiiiiiiiieee e 6,248,061 5,248,302 76,075
Borrowed money (Notes 9, 12 and 29)..........ccceeeiiiiiiiieriiecee e 8,839,648 10,769,668 107,630
Foreign exchanges (Note 29) ............... 302,580 256,160 3,684
Short-term bonds (Notes 13 and 29) 949,388 1,183,198 11,559
Bonds (Notes 13 and 29)......ccueeeiiiieecciie et rtee e e e e e e e an e e ennes 4,641,927 3,866,095 56,519
Due to trust account (NOtE 29) ........eiiiiiiiiiee e 443,723 216,171 5,403
Other liabilities (Notes 9, 14, 28, 29 and 31) .....coiiiiiiiiiiie et 4,762,961 4,188,259 57,993
Reserve for employee DONUSES........cciiuieeiiiieeeiiee e eee e eee e seee e e e ee e e e 48,516 45,176 591
Reserve for eXeCutive DONUSES .........cceeiiiiiiiiiiieieeieeeeeeeeeeeeeeeeeeeeeeeee e aaas e 2,875 2,496 35
Reserve for employee retirement benefits (Note 27)... 45,911 44,604 559
Reserve for executive retirement benefits........ccccveeiiiiieee e 2,577 2,728 31
Reserve for point SErviCe Program ..........coueeeceerieenierreesiee e 19,350 18,927 236
Reserve for reimbursement of AepoSitS ......cc.uvviiviieiiiiiiieee e 10,980 9,923 134
Reserve for losses on interest repayment ............oooiiiiiiieieiie e 401,276 59,812 4,886
Reserve under the special [aws ..o 421 392 5
Deferred tax liabilities (NOtE 24) .......ccceiiiiiiiiiiieeeeee e 53,852 20,517 656
Deferred tax liabilities for land revaluation (Note 15)... 39,915 45,698 486
Acceptances and guarantees (NOte 9) .......ceorieiriiiiir e 5,424,045 4,921,500 66,042
Total HaDIlItIeS .....cooveeeieeie e 135,785,696 130,671,024 1,653,302
Net assets (Note 25)
(0= o] 2= K] (o1 1 QN (N o7 4= 1<) PSR 2,337,895 2,337,895 28,466
(@7 o1 ¢= UR=TU o] (U1 ORI 759,800 978,851 9,251
Retain@d @arnings ......ueii ettt e e 2,152,654 1,776,433 26,210
TrEASUNY STOCK .uetiiiiiiie e eiie ettt et e e e e et e e e e e e ne e e e snneeeesnneeeenneeeeannes (236,037) (171,760) (2,874)
Total stockholders’ @QUILY .........coccueiiiiiiiiiiee e 5,014,313 4,921,419 61,053
Net unrealized gains on other securities (Notes 23, 24 and 30).........cccceeieeeennnes 330,433 272,306 4,023
Net deferred losses on hedges (Notes 23, 24 and 31)......cccoeciviierieeniiniennieene (32,122) (9,701) (391)
Land revaluation excess (Notes 15 and 23) .........cccc...... 39,158 33,357 477
Foreign currency translation adjustments (Note 23) (141,382) (122,889) 1,721)
Total accumulated other comprehensive income.............cccccvieeveiiecciiieee e, 196,087 173,073 2,388
Stock acquisition rights (Note 32) .......ccccciiiiiiiiiiieee e 692 262 8
MINOKILY INTEIESTS ...eeiiieiiiee e e e 2,043,883 2,037,318 24,886
Total Net @SSetS.........ccooi i ————————— 7,254,976 7,132,073 88,335
Total liabilities and net assets.............ooooviiiiiiiiiiiiieeeee s ¥143,040,672 ¥137,803,098 $1,741,637

See accompanying notes to consolidated financial statements.
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SMFG

Consolidated Statements of Income and Consolidated Statements of Comprehensive Income

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
(Consolidated Statements of Income)

Millions of

Millions of yen U.S. dollars (Note 1)
Year ended March 31 2012 2011 2012
Income
INTEreSt INCOME....ccoe ittt aaneae ¥1,631,592 ¥1,612,599 $19,866
Interest on loans and discounts 1,226,546 1,208,389 14,934
Interest and dividends 0N SECUNLIES.....cccceieeeieeiieeiiee e, 242,086 251,311 2,948
Interest on receivables under resale agreements..........ccceeceeeeiieeennieeeecieeene 5,890 2,351 72
Interest on receivables under securities borrowing transactions 6,823 8,464 83
Interest on deposits With DaNKS ........cooeeciiiiiiee e 29,742 18,592 362
Interest on lease transactions........ccooeeeeeeeiiiii e 68,943 71,589 839
Other iINterest INCOME ........eieieiee e e 51,560 51,900 628
Trust fE€S ..ummiieeeieiiiieeeeeeeeeee 1,770 2,335 22
Fees and commissions (NOLE 17) ....eeeicueieeiiiie e cee e eee e e e 955,680 897,461 11,636
Trading iNCOME (NOE 18) ....neiiiiiiii e 198,192 237,093 2,413
Other operating income (NOte 19).......coiiiiiiiiie e 1,110,566 1,039,662 13,522
Other iNCoOmME (NOE 271) ... 75,272 73,507 916
Lo €= I Vo o 1 1= OSSR 3,973,075 3,862,660 48,375
Expenses
INEIEST EXPENSES .ceeiiieieie ettt ettt e e st e e et e e et e e e e e e e ennnee 290,223 294,947 3,534
INtErest ON AEPOSITS......ueeiiiiiii i 134,476 139,424 1,637
Interest on borrowings and rediSCOUNTS.........cceviiiiieiriiee e 51,522 49,251 627
Interest on payables under repurchase agreements ..........cccceeeeceeeeiieeenieeenne 3,694 2,753 45
Interest on payables under securities lending transactions ...........cccccoeeriieenen. 6,852 8,847 84
Interest on bonds and short-term bonds ... 77,816 68,947 948
Other interest eXpenses ........cccceeecveeeenennn. 15,860 25,723 193
Fees and commissions payments (NOte 17) .....coouiiiiiiiiiiiieiieeeeeie e 132,099 131,230 1,608
Other operating expenses (Note 20) .........cceeiiiriiiiiiiiiesie e 880,998 858,243 10,727
General and administrative EXPENSES ......ccivueiiiiiiie e 1,421,363 1,355,322 17,306
Provision for reserve for possible [0an I0SSES........cccvvevciieeiciiieeciiee e 4,244 48,720 52
Other eXpenses (NOTE 22)........ccccueeeeiieeeeee e e e e e e e e e ene e e e naneeas 291,179 346,881 3,545
TOtAl EXPENSES......eeeieeeieeieieeee et e e e et e e e e e e e e e e e e e aanaeeeaeeeaenneeeeaaeeanns 3,020,108 3,035,346 36,772
Income before income taxes and minority interests .............cccceeiiiiiiiiine 952,966 827,313 11,603
Income taxes (Note 24):
L0 =Y o | SRR 103,478 97,446 1,260
[ D=3 LT (=Y USSR 207,860 143,325 2,531
Income before minority iINTErests ..o 641,627 586,542 7,812
Minority interests in net income .... 123,090 110,646 1,498
V=Y T g oo 4 1 =S ¥ 518,536 ¥ 475,895 $ 6,314
(Consolidated Statements of Comprehensive Income)
Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2012 2011 2012
Income before minority INterests............ooouii i ¥641,627 ¥586,542 $7,812
Other comprehensive income (Note 23) .........c.ccoiiiiiiiiiieiiin e, 23,605 (173,166) 287
Net unrealized gains (losses) on other securities .........cccccvevviriieicecieciieen, 69,103 (150,002) 841
Net deferred gains (I0SS€S) 0N hedges ........coviiiiiiiiiiiiieeee e (22,964) 29,587 (279)
Land revaluation BXCESS ... .cciiiiiiieiiieieiieeeeeeeee e eee e ee e ee e e e e e e e e e e e e e e e e e e e aaeeaaees 5,613 — 68
Foreign currency translation adjustments (23,496) (60,928) (286)
Share of other comprehensive income of affiliates ..........cccooeiiiiiiiicnnienn. (4,651) 8,176 (57)
Total comprehensive INCOME ............iiiiiiiiiiiiiiie e 665,232 418,375 8,099
Comprehensive income attributable to shareholders of the parent 541,270 343,920 6,590
Comprehensive income attributable to minority interests ...........ccccoeiiiieeneen. 123,961 69,455 1,509

See accompanying notes to consolidated financial statements.
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Consolidated Statements of Changes in Net Assets

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2012 2011 2012
Stockholders’ equity
Capital stock
Balance at the beginning of the fiscal year .........coccoveiiiiiniceeee ¥2,337,895 ¥2,337,895 $28,466
Changes in the fiscal year:
Net changes in the fiscal year.........ccccooiiiiiiiiiiice e, - - -
Balance at the end of the fiscal year .........cccceecieiiiiiie e ¥2,337,895 ¥2,337,895 $28,466
Capital surplus
Balance at the beginning of the fiscal year .........ccccoeiiiiiiiiieee 978,851 978,897 11,918
Changes in the fiscal year:
Disposal of treasury stock......... (9,047) (46) (110)
Cancellation of treasury stock (210,003) - (2,557)
Net changes in the fiscal year (219,050) (46) (2,667)
Balance at the end of the fiscal year ... ¥ 759,800 ¥ 978,851 $ 9,251
Retained earnings
Balance at the beginning of the fiscal year ......c....cccoiiiiiniiineceeee, 1,776,433 1,451,945 21,629
Changes in the fiscal year:
Cash dividends .. (142,010) (152,878) (1,729)
NEL INCOME ..t et b e saeeeseeaneas 518,536 475,895 6,314
Increase due to increase in subSIdIAriEs. .......cocccuviiiiiiiiiiie e 15 13 0
Increase due to decrease in sSUDSIAIArIES ........cccveiiiieriiiie e 1 3 0
Decrease due to increase in subsidiaries .........ccceveeecciieeeeeeccceeee e (7) (13) (0)
Decrease due to decrease in subSIdiaries ........ccueeerueeeiiiieiiieeeeeee e (16) (10) (0)
Decrease due to decrease in affiliates.........ccoeceeiiiiiiiniiiiiicee, (90) (126) 1)
Reversal of land revaluation excess .... (208) 1,604 (3)
Net changes in the fisCal Year........c.uoiiiiiiiiiee e 376,220 324,488 4,581
Balance at the end of the fiscal year ..o ¥2,152,654 ¥1,776,433 $26,210
Treasury stock
Balance at the beginning of the fiscal year ..........ccccoriiiiniineeeeeee, (171,760) (124,061) (2,091)
Changes in the fiscal year:
Purchase of treasury StOCK ........coo i (321,521) (47,759) (3,915)
Disposal of treasury STOCK ........ccuciieiiiiiiiiiiece et 47,242 60 575
Cancellation of treasury StOCK .......ccuuiiicieriiiiee e 210,003 - 2,557
Net changes in the fiscal year........ccoooiiiiiiiiii e (64,276) (47,699) (783)
Balance at the end of the fiscal year ..o ¥ (236,037) ¥ (171,760) $ (2,874)
Total stockholders’ equity
Balance at the beginning of the fiscal year .........cccccvveiiiiieiciieeeeee e 4,921,419 4,644,677 59,922
Changes in the fiscal year:
Cash dIVIAENAS ..ot (142,010) (152,878) (1,729)
1= g ToTo o o[- TSRS PRRP 518,536 475,895 6,314
Purchase of treasury StOCK.........coccuieiiiiiiiiiicce e (321,521) (47,759) (3,915)
Disposal of treasury StOCK .........euruieriierierieeeeee e 38,194 13 465
Cancellation of treasury StOCK ........cccoiiiiiiiriiie e - - -
Increase due to increase in subsidiaries.... 15 13 0
Increase due to decrease in sUbSIAIAries .........cccceeeeeriiiee i 1 3 0
Decrease due to increase in subSidiaries .........ccccveeceeeiieeeveiee e (7) (13) (0)
Decrease due to decrease in subSIdiaries........ccveeeueeeiiiieeccieee e e (16) (10) (0)
Decrease due to decrease in affiliates........ccccveeeeiiiicciieee e (90) (126) 1)
Reversal of land revaluation EXCEeSS .........cocvieiiiiiiiiiiiiierere e (208) 1,604 (3)
Net changes in the fiscal year..........cccoooiiiiiiiiiirc e 92,893 276,742 1,131
Balance at the end of the fiscal year ¥5,014,313 ¥4,921,419 $61,053
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SMFG Consolidated Statements of Changes in Net Assets

(Continued)
Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2012 2011 2012
Accumulated other comprehensive income
Net unrealized gains on other securities
Balance at the beginning of the fiscal year .........ccccoeiiiiiiiiiiiiieeee ¥ 272,306 ¥ 412,708 $ 3,316
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... 58,127 (140,402) 707
Net changes in the fiscal year........ccccciiiiiiiiiiii e, 58,127 (140,402) 707
Balance at the end of the fiscal year ..o ¥ 330,433 ¥ 272,306 $ 4,023
Net deferred losses on hedges
Balance at the beginning of the fiscal year ...........cccccivviiiiiiiiieccecee, (9,701) (89,367) (118)
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... (22,420) 29,666 (273)
Net changes in the fiscal year.........ccciiiiiiiiiiiie e (22,420) 29,666 (273)
Balance at the end of the fiscal year ..o ¥ (32,122) ¥  (9,701) $ (391)
Land revaluation excess
Balance at the beginning of the fiscal year ...........ccccovieiiiiiiiceeee, 33,357 34,955 406
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... 5,800 (1,597) 71
Net changes in the fiscal year...... ..o 5,800 (1,597) 71
Balance at the end of the fiscal year .........ccccoviiiiiiiiiiiieee e ¥ 39,158 ¥ 33,357 $ 477
Foreign currency translation adjustments
Balance at the beginning of the fiscal year ..........coccoiiiiiiiiiiieeeeee, (122,889) (101,650) (1,496)
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... (18,493) (21,238) (225)
Net changes in the fiscal year........ccoouii e (18,493) (21,238) (225)
Balance at the end of the fiscal year ...........coceiiiiiiiiicieeeee ¥ (141,382) ¥ (122,889) $ (1,721)
Total accumulated other comprehensive income
Balance at the beginning of the fiscal year ........ccccoeiiiiiiniiiieeee 173,073 306,646 2,108
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... 23,013 (133,573) 280
Net changes in the fisCal Year..........oo i 23,013 (133,573) 280
Balance at the end of the fiscal year ... ¥ 196,087 ¥ 173,073 $ 2,388
Stock acquisition rights
Balance at the beginning of the fiscal year .........ccccciiiiiiiniiiiieee 262 81 3
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... 429 180 5
Net changes in the fiscal year........c.cccooiiiiiiiiii e, 429 180 5
Balance at the end of the fiscal year ..o ¥ 692 ¥ 262 $ 8
Minority interests
Balance at the beginning of the fiscal year .........ccccceviiiiiniiiiieeeeee 2,037,318 2,049,400 24,806
Changes in the fiscal year:
Net changes in items other than stockholders’ equity in the fiscal year ...... 6,564 (12,081) 80
Net changes in the fiscal year.........cocviiiiiiiiiiiieee e 6,564 (12,081) 80
Balance at the end of the fiscal year ... ¥2,043,883 ¥2,037,318 $24,886
Total net assets
Balance at the beginning of the fiscal year .........ccccevieiviiiiiiieeeeeeee e 7,132,073 7,000,805 86,839
Changes in the fiscal year:
Cash dIVIAENAS ......coviieiiieeeee e (142,010) (152,878) (1,729)
NEL INCOME ... e e 518,536 475,895 6,314
Purchase of treasury StoCK.........coccuieiiiiiiiiiic e (321,521) (47,759) (3,915)
Disposal Of treasury STOCK ........cciiueiieiiieeeiiee e 38,194 13 465
Cancellation of treasury StOCK ........ocuiiiiirereiieesieeee e — - —
Increase due to increase in sUbSIAIANES........cccvvriiiiiieiiireeeeee e 15 13 0
Increase due to decrease in subsidiaries ...........cocoeciiiiiiiiiincciece, 1 3 0
Decrease due to increase in subsidiaries ........ccocveeeeeeicieeevieee e (7) (13) 0)
Decrease due to decrease in SUbSIAIaries.......ccuveieueeeiiieeesieeeeceeeee e (16) (10) 0)
Decrease due to decrease in affiliates.........cccueeeeiieiciiiiiee e (90) (126) 1)
Reversal of land revaluation EXCESS ......ciiiiiiuiiiiieeiecciee e (208) 1,604 (3)
Net changes in items other than stockholders’ equity in the fiscal year ...... 30,008 (145,474) 365
Net changes in the fisCal Year.......c..ooiiiiiiiiiiiiii e 122,902 131,268 1,496
Balance at the end of the fiscal year ..o ¥7,254,976 ¥7,132,073 $88,335

See accompanying notes to consolidated financial statements.
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Consolidated Statements of Cash Flows

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

SMFG

Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2012 2011 2012
Cash flows from operating activities:
Income before income taxes and minority interests .......cccocccveecieeeicieeccienene 952,966 ¥ 827,313 $ 11,603
DepPreCiation .........ceeevieecciieeeee e 165,113 154,267 2,010
Losses on impairment of fixed assets 3,861 5,411 47
Amortization of GOOAWIll........coeueiiiiiiiiieiiie e 21,681 22,938 264
Gains on negative gOOAWIll .........cceiiiiiiiiiiiii e - (409) -
Gains 0N SteP ACUISITIONS ..eecuveeeiceee e (25,050) (12,655) (305)
Equity in losses of affiliates ..o 31,122 13,319 379
Net change in reserve for possible loan 10SSes.........ccocceeveeiiiiiieccicieeeee, (90,007) (13,433) (1,096)
Net change in reserve for employee bonuses.. 2,816 1,057 34
Net change in reserve for executive bONUSES ...........ccovvveieeriieneenieeree e 378 163 5
Net change in reserve for employee retirement benefits.........cccoceeiieeiiiene (5,083) (2,987) (62)
Net change in reserve for executive retirement benefits.........cccoceeeiiiininne (194) (5,642) 2)
Net change in reserve for point service program ..........ccccceecieneeecieeneenieeenene. 422 (1,420) 5
Net change in reserve for reimbursement of deposits ..........cccoveeecieeriirieeneen. 1,056 (1,810) 13
Net change in reserve for losses on interest repayment .........ccccceeceereeeiieeneen. (25,756) (17,566) (314)
Interest income..... (1,631,592) (1,612,599) (19,866)
Interest expenses 290,223 294,947 3,534
Net gains 0N SECUNMLIES .....coouiiiiiiiiieie s (130,612) (61,648) (1,590)
Net losses from money held in trust.........ccooieiiie e 1,464 148 18
NEt EXChaNGE IOSSES .....ueiiiiiiie et 16,145 280,834 197
Net losses from disposal of fixed assets........cccocveeiiiiiiiiiiiiiiceee, 3,765 5,029 46
Net change in trading @SSets..........ooiiiiiiiiiiiriee e (1,588,903) 7,813 (19,346)
Net change in trading liabilities ............... . 1,029,341 256,101 12,533
Net change in loans and bills discounted ...........cooceeeiiiiiiniiieeeeeeee e (828,051) 1,401,384 (10,082)
Net change in dePOSIES. ....coiiuiiiiiiiiee e 2,299,767 3,628,657 28,001
Net change in negotiable certificates of deposit..........cccecveriiiiieiiiiiiiiiieeen, 228,846 1,380,003 2,786
Net change in borrowed money (excluding subordinated borrowings)............ (1,994,204) 4,569,942 (24,281)
Net change in deposits with banks ..........cccoriiiiiiiiii e 462,914 (1,196,723) 5,636
Net change in call loans and bills bought and others ...........cccooooiiiiiiiininn. (793,288) (18,924) (9,659)
Net change in receivables under securities borrowing transactions................ 200,855 700,211 2,445
Net change in call money and bills sold and others.........ccccccvicieiiciciiieenne 472,525 165,025 5,753
Net change in COMMErCial PAPEY .....ccuveeeeiureeriieee e 856,129 26,333 10,424
Net change in payables under securities lending transactions...........ccccccee.... 97,497 1,397,458 1,187
Net change in foreign exchanges (aSSets)........ccccvvciieiiiiiieniiiseececee e (205,926) (7,663) (2,507)
Net change in foreign exchanges (liabilities) .........ccccerviiniiriiineeeeee, 46,712 64,083 569
Net change in lease receivables and investment assets.........ccccocevieeeiieeenne 30,875 152,703 376
Net change in short-term bonds (liabilities).........ccoereiriiieiiieeeeee, (233,809) (101,780) (2,847)
Issuance and redemption of bonds (excluding subordinated bonds).............. 352,424 515,688 4,291
Net change in due to trust accouNnt...........ueiiiiiiiii e 227,552 56,617 2,771
INTEIEST FECEIVEM ... e e e e e e ea s 1,663,901 1,635,444 20,259
INEEIESE PAIM. ...cieie it (295,539) (309,401) (3,598)
Other, net... 327,828 (279,956) 3,992
SUDBLOTAL. ... e 1,940,166 13,918,277 23,623
INCOME tAXES PAIA ...eeeeeeiiieeeiiee et e e e e e ee e e e e e e e e e e e saeeeeanneeeennneeeeas (101,981) (124,540) (1,242)
Net cash provided by operating activities..............cccoeiiiiiiiieee 1,838,185 18,793,737 22,381
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SMFG

Consolidated Statements of Cash Flows

(Continued)
Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2012 2011 2012
Cash flows from investing activities:
PUrchases Of SECUMLIES .....ccccuuiiiiiiiiciie et e e ¥(50,614,876) ¥(67,169,471) $(616,277)
Proceeds from sale of SECUNIES .....ccoeeeieeeieeiiee i 32,372,433 36,624,700 394,161
Proceeds from maturity Of SECUNTIES.....coocueiiiiiiiiiii e 15,925,697 19,626,268 193,908
Purchases of money held in trust.........cccooiiiiiiiiiee e, (3,011) (6,942) (37)
Proceeds from sale of money held in trust..........cccceveeiiiiiiiieee e 1,540 5,236 19
Purchases of tangible fixed @ssets........cccoiiiriiiiiiiiiiieee e (131,154) (182,839) (1,597)
Proceeds from sale of tangible fixed assets..........cccccoriiiiniiiiiiieceieeeeee 30,343 6,966 369
Purchases of intangible fixed assets ... (101,447) (101,624) (1,235)
Proceeds from sale of intangible fixed assets 24 528 0
Proceeds from sale of stocks of subsidiaries............cevvrverrierieiniecieeeeee, - 314 -
Purchases of treasury stocks of subsidiaries...........ccooeiiniieiiiiieeniieeeeee (1,773) - (22)
Proceeds from purchase of stocks of subsidiaries resulting in change in
[Slefe] o1 ieTe] g TTo] [T =11 To] o SRR - 59,408 -
Purchases of stocks of subsidiaries resulting in change in scope of
foTe] g To] [To F=1 o] o USSR (67,369) (10,756) (820)
Proceeds from sale of stocks of subsidiaries resulting in change in
SCOPE Of CONSONIAALION e 50 - 1
Net cash used in investing activities (2,589,543) (11,148,211) (31,530)
Cash flows from financing activities:
Proceeds from issuance of subordinated borrowings...........cccocevvveiieeniieeeen. 106,000 80,000 1,291
Repayment of subordinated borrowings ..........cocceeeeereeeieeneneeeeee e (103,000) (87,500) (1,254)
Proceeds from issuance of subordinated bonds and bonds with
stock acquUIsItion FIGNES.........eeeiiiii e 557,360 256,751 6,786
Repayment of subordinated bonds and bonds with stock
ACUISITION MGNES .. (306,471) (814,900) (3,731)
(DY o (=Yoo LS o F- 11 HU SRRSO (141,921) (152,612) (1,728)
Proceeds from contributions paid by minority stockholders...........cccceevunennne - 471 -
Repayment to minority stockholders..........cccccoovieriennennnne. - (309) -
Dividends paid to minority stockholders (93,125) (97,609) (1,134)
Purchases of treasury STOCK ..........ciciiiiieiiiiieice e (321,521) (47,759) (3,915)
Proceeds from disposal of treasury StOCK.......c.ceeevvivieiierisiiee e 2,390 13 29
Purchases of treasury stock of subsidiaries..........cccccerverieiniininniecee e, (14) (1,001) (0)
Proceeds from sale of treasury stock of subsidiaries..........ccccerceeeriineriennnne 183 17 2
Net cash used in financing activities............cccccoeiiiiiiiiiice (300,119) (364,438) (3,654)
Effect of exchange rate changes on cash and due from banks.. (4,757) (7,185) (58)
Net change in cash and due from banks ...........cccooeiiiiiiiieniece e (1,056,236) 2,273,901 (12,861)
Cash and due from banks at the beginning of the year ..............cccoccoiiiiine. 5,645,094 3,371,193 68,734
Cash and due from banks at the end of the year .............cccooiiiiiiiiiiciceen. ¥ 4,588,858 ¥ 5,645,094 $ 55,873

See accompanying notes to consolidated financial statements.
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Notes to Consolidated Financial Statements

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
Years ended March 31, 2012 and 2011

1. Basis of Presentation

Sumitomo Mitsui Financial Group, Inc. (“SMFG”) was established
on December 2, 2002 as a holding company for the SMFG group
through a statutory share transfer (kabushiki iten) of all of the out-
standing equity securities of Sumitomo Mitsui Banking Corporation
(“SMBC”) in exchange for SMFG’s newly issued securities. SMFG

is a joint stock corporation with limited liability (Kabushiki Kaisha)
incorporated under the Companies Act of Japan. Upon formation of
SMFG and completion of the statutory share transfer, SMBC became
a direct wholly owned subsidiary of SMFG.

SMFG has prepared the accompanying consolidated financial
statements in accordance with the provisions set forth in the Japanese
Financial Instruments and Exchange Act and its related accounting
regulations, and in conformity with accounting principles gener-
ally accepted in Japan (“Japanese GAAP”), which are different in
certain respects as to application and disclosure requirements from
International Financial Reporting Standards.

The accounts of overseas subsidiaries and affiliated companies are
in principle integrated with those of SMFG's accounting policies for
purposes of consolidation unless they apply different accounting prin-
ciples and standards as required under U.S. GAAP or International
Financial Reporting Standards in which case a certain limited
number of items are adjusted based on their materiality.

The accompanying consolidated financial statements have been
restructured and translated into English from the consolidated
financial statements of SMFG prepared in accordance with Japanese
GAAP.

Some supplementary information included in the statutory
Japanese language consolidated financial statements, but not
necessarily required for fair presentation, is not presented in the
accompanying consolidated financial statements.

Amounts less than 1 million yen have been omitted. As a result,
the totals in Japanese yen shown in the financial statements do
not necessarily agree with the sum of the individual amounts. The
translation of the Japanese yen amounts into U.S. dollars is included
solely for the convenience of readers outside Japan, using the prevail-
ing exchange rate at March 31, 2012, which was ¥82.13 to US$1.
These translations should not be construed as representations that
the Japanese yen amounts have been, could have been, or could in the
future be, converted into U.S. dollars at that rate.

2. Significant Accounting Policies
(1) Consolidation and equity method

(a) Scope of consolidation
Japanese accounting standards on consolidated financial
statements require a company to consolidate any subsidiary
when the company substantially controls the operations of
the enterprise, even if it is not a majority owned subsidiary.
Control is defined as the power to govern the decision-
making body of an enterprise.
(i) Consolidated subsidiaries
337 companies
Principal companies:
Sumitomo Mitsui Banking Corporation
THE MINATO BANK, LTD.
Kansai Urban Banking Corporation
Sumitomo Mitsui Banking Corporation Europe Limited
Sumitomo Mitsui Banking Corporation (China) Limited
SMBC Friend Securities Co., Ltd.
SMBC Nikko Securities Inc.
Sumitomo Mitsui Finance and Leasing Company, Limited
Sumitomo Mitsui Card Company, Limited
Cedyna Financial Corporation
Promise Co., Ltd. (“Promise”)
SMBC Finance Service Co., Ltd.
The Japan Research Institute, Limited
SMBC Capital Markets, Inc.

Changes in the consolidated subsidiaries in the fiscal
year ended March 31, 2012 are as follows:

7 companies including Promise were included in the
scope of consolidated subsidiaries as a result of a tender
offer for shares of Promise by SMBC and a subscription by
SMEG for new shares issued by Promise by way of third-
party allotment. 30 companies including Minato Equity
Support Investment Limited Partnership were also newly
consolidated due to establishment and other reasons.

18 companies including SMBC Support & Solution
Co., Ltd. were excluded from the scope of consolidated
subsidiaries because they were no longer subsidiaries due
mainly to mergers.

9 companies including Rouge Leasing Co., Ltd. were
excluded from the scope of consolidation and became
unconsolidated subsidiaries that are not accounted for by
the equity method because they became operators of silent
partnerships for lease transactions.

(ii) Unconsolidated subsidiaries
Principal company:
SBCS Co., Ltd.

193 subsidiaries including SMLC MAHOGANY CO.,
LTD. are operators of silent partnerships for lease transac-
tions and their assets and profits/losses do not belong to
them substantially. Therefore, they have been excluded
from the scope of consolidation pursuant to Article 5,
Paragraph 1, Item 2 of Consolidated Financial Statements
Regulations.
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Other unconsolidated subsidiaries including SBCS Co.,
Led. are also excluded from the scope of consolidation
because their total amounts in terms of total assets,
ordinary income, net income and retained earnings are
immaterial, as such, they do not hinder a rational judg-
ment of SMFG’s financial position and results of operations

when excluded from the scope of consolidation.

(b) Application of the equity method

Japanese accounting standards also require that any
unconsolidated subsidiaries and affiliates which SMFG is
able to exercise material influence over their financial and
operating policies be accounted for by the equity method.
(i) Unconsolidated subsidiaries accounted for by the equity
method
4 companies
Principal company:
SBCS Co., Ltd.
(ii) Equity method affiliates
39 companies
Principal companies:
Sumitomo Mitsui Auto Service Company, Limited
Daiwa SB Investments Ltd.

Changes in the equity method affiliates in the fiscal year
ended March 31, 2012 are as follows:

Hitachi Capital Auto Lease Corporation became
equity method affiliates through acquisition of shares by
Sumitomo Mitsui Auto Service Company, Limited. 5 other
companies also became equity method affiliates due to
increase of significance and other reasons.

6 companies including Promise were excluded from
the scope of equity method affiliates because they were no
longer equity method affiliates through a tender offer for
shares of Promise by SMBC and a subscription by SMFG
for new shares issued by Promise by way of third-party
allotment. 4 companies including At-Loan Co., Ltd. were
excluded from the scope of equity method affiliates because
they were no longer equity method affiliates due mainly to
mergers.
(ii1) Unconsolidated subsidiaries that are not accounted for

by the equity method
193 subsidiaries including SMLC MAHOGANY CO.,
LTD. are operators of silent partnerships for lease transac-
tions and their assets and profits/losses do not belong
to them substantially. Therefore, they have not been
accounted for by the equity method pursuant to Article 10,
Paragraph 1, Item 2 of Consolidated Financial Statements
Regulations.
(iv) Affiliates that are not accounted for by the equity
method

Principal company:

Daiwa SB Investments (USA) Ltd.
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Affiliates that are not accounted for by the equity
method are also excluded from the scope of equity method
because their total amounts in terms of net income and
retained earnings are immaterial, and as such, they do not
hinder a rational judgment of SMFG’s financial position
and results of operations when excluded from the scope of
equity method.

(c) The balance sheet dates of consolidated subsidiaries

(i) The balance sheet dates of the consolidated subsidiaries

are as follows:

1 company
S companies
2 companies
3 companies

1 company

8 companies

December 31 ......ccoviiiiiiiiiiiiiece, 122 companies
January 31 19 companies
February 29 ......ccooiiiiiiiiiiiiiiiiiicn, 9 companies
March 31 ..o 167 companies

(ii) The subsidiaries with balance sheets dated May
31, June 30, July 31, September 30, November 30 are
consolidated using the financial statements as of March
31 for the purpose of consolidation. The subsidiaries with
balance sheets dated October 31 are consolidated using the
financial statements as of January 31. Certain subsidiaries
with balance sheets dated December 31 and January 31 are
consolidated using the financial statements as of March 31.
Other subsidiaries are consolidated using them on their
respective balance sheet dates.

Appropriate adjustments were made for material transac-
tions during the periods between their respective balance
sheet dates and the consolidated closing date.

(d) Special purpose entities

(i) Outline of special purpose entities and transactions
SMBC, a consolidated subsidiary of SMFG, provides

credit lines, liquidity lines and loans to 13 special purpose
entities (“SPEs”) for their fund needs and issuing of
commercial paper. The SPEs are engaged in purchases of
monetary claims such as receivables from SMBC customers
and incorporated under the laws of the Cayman Islands or
as intermediate corporations with limited liabilities.

The combined assets and liabilities of the 13 SPEs as of
their most recent closing dates of 2012 were ¥2,175,773
million ($26,492 million) and ¥2,175,548 million
($26,489 million), respectively. SMBC has no voting rights
in the SPEs and sends no directors or employees.

(ii) The amount of principal transactions with the SPEs as
of and for the fiscal years ended March 31, 2012 and 2011

were as follows:

Millions of
Millions of yen U.S. dollars
2012 2011 2012
Loans and bills
discounted.................. ¥1,486,284 ¥1,592,714 $18,097
Credit lines............cc... 723,383 593,578 8,808
Liquidity lines.............. 352,547 291,991 4,293




Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Interest on loans and
discounts ... ¥13,388 ¥15,978 $163
Fees and commissions... 1,842 1,665 22

(2

(3)

Trading assets/liabilities and trading income/losses
Transactions for trading purposes (seeking gains arising from
short-term changes in interest rates, currency exchange rates,
or market prices of securities and other market related indices
or from variation among markets) are included in “Trading
assets” or “Trading liabilities” on the consolidated balance
sheet on a trade date basis. Profit and losses on trading-
purpose transactions are recognized on a trade date basis and
recorded as “Trading income” and “Trading losses” on the
consolidated statements of income.

Securities and monetary claims purchased for trading
purposes are stated at the fiscal year-end market value, and
financial derivatives such as swaps, futures and options are
stated at amounts that would be settled if the transactions
were terminated at the consolidated balance sheet date.

“Trading income” and “Trading losses” include interest
received or paid during the fiscal year. The year-on-year
valuation differences of securities and monetary claims are
also recorded in the above-mentioned accounts. As for the
derivatives, assuming that the settlement will be made in
cash, the year-on-year valuation differences are also recorded in
the above-mentioned accounts.

Securities

(a) Debt securities that consolidated subsidiaries have the
positive intent and ability to hold to maturity are classified
as held-to-maturity securities and are carried at amortized
cost (straight-line method) using the moving-average
method.

Investments in unconsolidated subsidiaries and affiliates
that are not accounted for by the equity method are carried
at cost using the moving-average method.

Securities other than trading purpose securities, held-
to-maturity securities and investments in unconsolidated
subsidiaries and affiliates are classified as “other securities”
(available-for-sale securities). Stocks in other securities
that have market prices are carried at their average market
prices during the final month of the fiscal year, and bonds
and others that have market prices are carried at their fiscal
year-end market prices (cost of securities sold is calculated
using primarily the moving-average method). Other secu-
rities which are extremely difficult to determine fair value
with no available market prices are carried at cost using
the moving-average method. Net unrealized gains (losses)
on other securities, net of income taxes, are included in
“Net assets,” after deducting the amount that is reflected
in the fiscal year’s earnings by applying fair value hedge
accounting.

(b) Securities included in money held in trust are carried using

the same method used for securities mentioned above.

4)

5)

(©6)

Notes to Consolidated Financial Statements
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Derivative transactions
Derivative transactions, excluding those for trading purposes,
are carried at fair value.
Depreciation
(a) Tangible fixed assets (excluding lease assets)
Buildings owned by SMFG and SMBC are depreciated
using the straight-line method. Others are depreciated
using the declining-balance method. The estimated useful
lives of major items are as follows:
Buildings: 7 to 50 years
Others: 2 to 20 years
Other consolidated subsidiaries depreciate their tangible
fixed assets primarily using the straight-line method over
the estimated useful lives of the respective assets.
(b) Intangible fixed assets
Intangible fixed assets are depreciated using the straight-
line method. Capitalized software for internal use owned
by SMFG and its consolidated domestic subsidiaries is
depreciated over its estimated useful life (basically 5 years).
(c) Lease assets
Lease assets with respect to non-transfer ownership finance
leases, which are recorded in “Tangible fixed assets,” are
depreciated using the straight-line method, assuming that
lease terms are their expected lifetime and salvage values
are 0.
Reserve for possible loan losses
The reserve for possible loan losses of major consolidated
subsidiaries is provided as detailed below in accordance with
the internal standards for write-offs and provisions.

For claims on borrowers that have entered into bankruptcy,
special liquidation proceedings or similar legal proceedings
(“bankrupt borrowers”) or borrowers that are not legally or
formally insolvent but are regarded as substantially in the
same situation (“effectively bankrupt borrowers”), a reserve
is provided based on the amount of claims, after the write-off
stated below, net of the expected amount of recoveries from
collateral and guarantees.

For claims on borrowers that are not currently bankrupt but
are perceived to have a high risk of falling into bankruptcy
(“potentially bankrupt borrowers”), a reserve is provided in the
amount deemed necessary based on an overall solvency assess-
ment of the claims, net of the expected amount of recoveries
from collateral and guarantees.

Discounted cash flows (“DCFE”) method is used for claims
on borrowers whose cash flows from collection of principals
and interest can be rationally estimated and SMBC applies
it to claims on large potentially bankrupt borrowers and
claims on large borrowers requiring close monitoring that
have been classified as “Past due loans (3 months or more)” or
“Restructured loans,” whose total loans from SMBC exceed a
certain amount. SMBC establishes a reserve for possible loan
losses using the DCF method for such claims in the amount
of the difference between the present value of principal and
interest (calculated using the rationally estimated cash flows
discounted at the initial contractual interest rate) and the book

value.
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)

)

©)

For other claims, a reserve is provided based on the histori-
cal loan-loss ratio.

For claims originated in specific overseas countries, an
additional reserve is provided in the amount deemed necessary
based on the assessment of political and economic conditions.

Branches and credit supervision departments assess all
claims in accordance with the internal rules for self-assessment
of assets, and the Credit Review Department, independent
from these operating sections, audits their assessment. The
reserve is provided based on the results of these assessments.

The reserve for possible loan losses of SMFG and other
consolidated subsidiaries for general claims is provided in the
amount deemed necessary based on the historical loan-loss
ratios, and for doubtful claims in the amount deemed uncol-
lectible based on assessment of each claim.

For collateralized or guaranteed claims on bankrupt borrow-
ers and effectively bankrupt borrowers, the amount exceeding
the estimated value of collateral and guarantees is deemed to
be uncollectible and written off against the total outstanding
amount of the claims. The amount of write-off was ¥685,871
million (88,351 million) and ¥867,866 million at March 31,
2012 and 2011, respectively.

Reserve for employee bonuses

The reserve for employee bonuses is provided for payment of
bonuses to employees, in the amount of estimated bonuses,
which are attributable to the respective fiscal year.

Reserve for executive bonuses

The reserve for executive bonuses is provided for payment of
bonuses to executives, in the amount of estimated bonuses,
which are attributable to the respective fiscal year.

Reserve for employee retitement benefits

The reserve for employee retirement benefits is provided for
payment of retirement benefits to employees, in the amount
deemed accrued at the fiscal year-end, based on the projected
retirement benefit obligation and the fair value of plan assets
at the fiscal year-end.

Unrecognized prior service cost is amortized using the
straight-line method, primarily over 9 years within the
employees’ average remaining service period at incurrence.

Unrecognized net actuarial gain or loss is amortized using
the straight-line method, primarily over 9 years within the
employees’ average remaining service period, commencing

from the next fiscal year of incurrence.

(10) Reserve for executive retirement benefits

The reserve for executive retirement benefits is provided for
payment of retirement benefits to directors, corporate auditors
and other executive officers, in the amount deemed accrued at

the fiscal year-end based on the internal regulations.

(11) Reserve for point service program

The reserve for point service program is provided for the
potential future redemption of points awarded to customers
under the “SMBC Point Pack,” credit card points programs,
and other customer points award programs. The amount

is calculated by converting the outstanding points into a
monetary amount, and rationally estimating and recognizing
the amount that will be redeemed in the future.
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(12) Reserve for reimbursement of deposits

The reserve for reimbursement of deposits which were

derecognized as liabilities under certain conditions is provided

for the possible losses on the future claims of withdrawal based
on the historical reimbursements.
(13) Reserve for losses on interest repayment

The reserve for losses on interest repayment is provided for the

possible losses on future claims of repayment of interest based

on historical interest repayment experience.
(14) Reserve under the special laws

The reserve under the special laws is a reserve for contingent

liabilities and provided for compensation for losses from

securities related transactions or derivative transactions, pursu-
ant to Article 46-5 of the Financial Instruments and Exchange

Act.

(15) Translation of foreign currency assets and liabilities

Assets and liabilities of SMFG and SMBC denominated in

foreign currencies and accounts of SMBC overseas branches are

translated into Japanese yen mainly at the exchange rates
prevailing at the consolidated balance sheet date, with the
exception of stocks of subsidiaries and affiliates translated at
rates prevailing at the time of acquisition.

Other consolidated subsidiaries’ assets and liabilities
denominated in foreign currencies are translated into Japanese
yen at the exchange rates prevailing at their respective balance
sheet dates.

(16) Lease transactions

(a) Recognition of income on finance leases
Interest income is allocated to each period, based on the
interest method.

(b) Recognition of income on operating leases
Primarily, lease-related income is recognized on a straight-
line basis over the full term of the lease, based on the
contractual amount of lease fees per month.

(c) Recognition of income and expenses on installment sales
Primarily, installment-sales-related income and installment-
sales-related expenses are recognized on a due-date basis over
the full period of the installment sales.

(17) Hedge accounting

(a) Hedging against interest rate changes
As for the hedge accounting method applied to hedging
transactions for interest rate risk arising from financial
assets and liabilities, SMBC applies deferred hedge
accounting.

SMBC applies deferred hedge accounting stipulated in
“Treatment for Accounting and Auditing of Application
of Accounting Standard for Financial Instruments in
Banking Industry” (Japanese Institute of Certified Public
Accountants (“JICPA”) Industry Audit Committee Report
No. 24) to portfolio hedges on groups of large-volume,

small-value monetary claims and debts.



As for the portfolio hedges to offset market fluctuation,
SMBC assesses the effectiveness of such hedges by clas-
sifying the hedged items (such as deposits and loans) and
the hedging instruments (such as interest rate swaps) by
their maturity. As for the portfolio hedges to fix cash flows,
SMBC assesses the effectiveness of such hedges by verifying
the correlation between the hedged items and the hedging
instruments.

As for the individual hedges, SMBC also assesses the
effectiveness of such individual hedges.

As a result of the application of JICPA Industry Audit
Committee Report No. 24, SMBC discontinued the
application of hedge accounting or applied fair value hedge
accounting to a portion of the hedging instruments using
“macro hedge,” which had been applied in order to manage
interest rate risk arising from large-volume transactions
in loans, deposits and other interest-earning assets and
interest-bearing liabilities as a whole using derivatives
pursuant to “Temporary Treatment for Accounting and
Auditing of Application of Accounting Standard for
Financial Instruments in Banking Industry” (JICPA
Industry Audit Committee Report No. 15). The deferred
hedge losses and gains related to such a portion of hedging
instruments are charged to “Interest income” or “Interest
expenses” over a 12-year period (maximum) according
to their maturity from the fiscal year ended March 31,
2004. Gross amounts of deferred hedge losses on “macro
hedge” (before deducting tax effect) at March 31, 2012 and
2011 were ¥309 million ($4 million) and ¥999 million,
respectively. Gross amounts of deferred hedge gains on
“macro hedge” (before deducting tax effect) at March 31,
2012 and 2011 were ¥188 million ($2 million) and ¥960
million, respectively.

(b) Hedging against currency fluctuations
SMBC applies deferred hedge accounting stipulated in
“Treatment of Accounting and Auditing Concerning
Accounting for Foreign Currency Transactions in Banking
Industry” (JICPA Industry Audit Committee Report
No. 25) to currency swap and foreign exchange swap trans-
actions executed for the purpose of lending or borrowing
funds in different currencies.

Pursuant to JICPA Industry Audit Committee Report
No. 25, SMBC assesses the effectiveness of currency swap
and foreign exchange swap transactions executed for
the purpose of offsetting the risk of changes in currency
exchange rates by verifying that there are foreign-currency
monetary claims and debts corresponding to the foreign-
currency positions.

In order to hedge risk arising from volatility of exchange
rates for stocks of subsidiaries and affiliates and other
securities (excluding bonds) denominated in foreign
currencies, SMBC applies deferred hedge accounting or
fair value hedge accounting, on the conditions that the
hedged securities are designated in advance and that suf-
ficient on-balance (actual) or off-balance (forward) liability
exposure exists to cover the cost of the hedged securities

denominated in the same foreign currencies.

Notes to Consolidated Financial Statements SMFG

(c) Hedging against share price fluctuations
SMBC applies fair value hedge accounting to individual
hedges offsetting the price fluctuation of the shares that are
classified under other securities, and that are held for the
purpose of strategic investment, and accordingly evaluates
the effectiveness of such individual hedges.

(d) Transactions between consolidated subsidiaries
As for derivative transactions between consolidated
subsidiaries or internal transactions between trading
accounts and other accounts (or among internal sections),
SMBC manages the interest rate swaps and currency swaps
that are designated as hedging instruments in accordance
with the strict criteria for external transactions stipulated
in JICPA Industry Audit Committee Report No. 24 and
No. 25. Therefore, SMBC accounts for the gains or losses
that arise from interest rate swaps and currency swaps in its
earnings or defers them, rather than eliminating them.

Certain other consolidated subsidiaries apply the

deferred hedge accounting or fair value hedge accounting

or the special treatment for interest rate swaps.

(18) Amortization of goodwill

Goodwill on SMBC Friend Securities Co., Ltd., Sumitomo
Mitsui Finance and Leasing Company, Limited, SMBC Nikko
Securities Inc., Kansai Urban Banking Corporation, Cedyna
Financial Corporation and Promise Co., Ltd. is amortized
using the straight-line method over 20 years. Goodwill on
other companies is charged or credited to income directly

when incurred.

(19) Statements of cash flows

For the purposes of presenting the consolidated statements of
cash flows, cash and cash equivalents represent cash and due
from banks.

(20) Consumption taxes

National and local consumption taxes of SMFG and its
consolidated domestic subsidiaries are accounted for using the
tax-excluded method.

(21) Unapplied Accounting Standards, etc.

(Revisions of Accounting Standard for Consolidated Financial
Statements (ASBJ Statement No. 22, revised on March 25,
2011), etc.)

A special purpose entity (“SPE”) that meets certain
requirements was previously assumed not to be regarded as
a subsidiary of the entity that either had invested in the SPE
or assigned assets to the SPE. Following the revisions of the
aforementioned accounting standard, etc., the treatment is
only applied to a case where a company has assigned assets
to an SPE. SMFG intends to adopt the revised accounting
standard, etc. from the beginning of the fiscal year commenc-
ing on April 1, 2013.

As a result of the adoption of the revised accounting
standard, etc., SPEs that have previously not been regarded as
a subsidiary of SMFG but whose assets have not been assigned
by SMFG will be additionally included in the scope of consoli-
dation, resulting in inclusion of assets, liabilities, profits and
losses of the SPEs in the consolidated financial statements of
SMFG. Effects of adoption of the revised accounting standard,
etc. are currently examined.
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(22) Additional Information

(a) Changes of Accounting Procedures and Presentation
SMEFEG has adopted “Accounting Standard for Accounting
Changes and Error Corrections” (ASB] Statement No. 24,
issued on December 4, 2009) and “Guidance on
Accounting Standard for Accounting Changes and Error
Corrections” (ASBJ Guidance No. 24, issued on December
4, 2009) for changes in accounting policies and corrections
of figures from the fiscal year ended March 31, 2012.

(b) Effects of changes in the corporate income tax rate
Following the promulgation of the “Act for Partial
Amendment of the Income Tax Act, etc. for the Purpose
of Creating a Taxation System Responding to Changes
in Economic and Social Structures” (Act No. 114,

3. Trading Assets
Trading assets at March 31, 2012 and 2011 consisted of the following:

2011) and the “Act on Special Measures for Securing
Financial Resources Necessary to Implement Measures

for Reconstruction following the Great East Japan
Earthquake” (Act No. 117, 2011) on December 2, 2011,
the corporate income tax rate will be lowered and a
special restoration surtax will be imposed from fiscal years
beginning on or after April 1, 2012. Additionally, the

act for the use of tax loss carryforwards has been amended
and, from fiscal years beginning on or after April 1, 2012,
the use of tax loss carryforwards will be limited to the
equivalent of 80% of taxable income before deducting tax
loss carryforwards. As a result of this change, net income
decreased by ¥39,589 million ($482 million) for the year
ended March 31, 2012.

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Trading SECULITIES 1.vvviviriuiietieeiieeiie et et et ettt ettt et e et e et e steenseeseeneeennes ¥4,027,609 ¥2,817,536 $49,039
Derivatives of trading SECULITIES ... evevueiuiiriiietetieteete ettt 3,419 3,857 42
Derivatives of securities related to trading transactions. 19,503 5,338 237
Trading-related financial derivatives ..........covevverueririeieieieieieee e 3,888,692 3,514,859 47,348
Other trading @SSETS. ... ..ieiutiiiiiiiiii ettt ettt e e 257,718 291,305 3,138
¥8,196,944 ¥6,632,898 $99,804
4. Securities
Securities at March 31, 2012 and 2011 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Japanese government bonds™ ..ot ¥29,327,057 ¥25,934,346 $357,081
Japanese local government bonds..........coccviiiiiiininiiii 474,884 544,409 5,782
Japanese corporate bonds™ .........coiiiiiiiiie e 3,155,712 3,256,034 38,423
Japanese Stocks ™34, i 2,615,168 2,741,796 31,842
Other*1, 3, 4 6,957,128 7,475,535 84,709
¥42,529,950 ¥39,952,123 $517,837

1 Unsecured loaned securities for which borrowers have the right to sell or pledge in the amount of ¥51,022 million ($621 million) and ¥50,935 million are included in Japanese
government bonds in Securities and in trading securities in Trading assets at March 31, 2012 and 2011, respectively.

SMBC has the right to sell or pledge, some of the unsecured borrowed securities, securities under resale agreements and securities borrowed with cash collateral. Of these securities,
¥1,961,135 million ($23,878 million) are pledged, and ¥378,167 million ($4,604 million) are held in hand at March 31, 2012. The respective amounts at March 31, 2011 were
¥3,032,285 million and ¥232,420 million.

*2 Japanese corporate bonds include private placement bonds (stipulated by Article 2-3 of the Financial Instruments and Exchange Act) which are guaranteed by banking subsidiaries in
the amount of ¥1,851,841 million (22,548 million) and ¥1,969,902 million at March 31, 2012 and 2011, respectively.

*3 Japanese stocks and other include investments in unconsolidated subsidiaries and affiliates of ¥231,200 million ($2,815 million) and ¥279,829 million at March 31, 2012 and 2011,
respectively.

*4 Japanese stocks and other include investments in jointly controlled entities of ¥107,866 million (1,313 million) and ¥97,868 million at March 31, 2012 and 2011, respectively.
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5. Loans and Bills Discounted
(1) Loans and bills discounted at March 31, 2012 and 2011 consisted of the following:

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Bills diSCOUNTE ......veeieeeeeee e et ¥ 202971 ¥ 184,822 $ 2,471
OGNS ON MMOTES ...ttt e e e e e e ettt e e e e e e e e e e e nebenaeeneeees 2,070,729 2,176,918 25,213
L0aNS 0N dEEAS......eiiiieiiii e 53,647,541 51,925,319 653,203
OVELAIALES ..o 6,799,356 7,061,295 82,787
¥62,720,599 ¥61,348,355 $763,674
(2) Loans and bills discounted included the following “Risk-monitored loans” stipulated in the Banking Act:
Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Risk-monitored loans:
Bankrupt L0ans™ ... .oc.ooiiiii e ¥ 74,218 ¥ 90,777 $ 904
Non-accrual 10anS™2 .......cc.vviiiiiiii e 1,145,347 1,031,828 13,945
Past due loans (3 months 0r More) ... .......cccoiiiiiiiiiiiiii e 22,502 25,438 274
Restructured loans™ 562,882 498,323 6,854
¥1,804,951 ¥1,646,369 $21,977

1 “Bankrupt loans” are loans, after write-off, to legally bankrupt borrowers as defined in Articles 96-1-3 and 96-1-4 of the Enforcement Ordinance No. 97 of the Japanese Corporate
Tax Law (issued in 1965) and on which accrued interest income is not recognized as there is substantial doubt about the ultimate collectability of either principal or interest

because they are past due for a considerable period of time or for other reasons.

*2 “Non-accrual loans” are loans on which accrued interest income is not recognized, excluding “Bankrupt loans” and loans on which interest payments are deferred in order to

support the borrowers’ recovery from financial difficulties.

*3 “Past due loans (3 months or more)” are loans on which the principal or interest is past due for 3 months or more, excluding “Bankrupt loans” and “Non-accrual loans.”

*4 “Restructured loans” are loans on which terms and conditions have been amended in favor of the borrowers (e.g., reduction of the original interest rate, deferral of interest

payments, extension of principal repayments or debt forgiveness) in order to support the borrowers’ recovery from financial difficulties, excluding “Bankrupt loans,” “Non-accrual

loans” and “Past due loans (3 months or more).”

(3) Bills discounted are accounted for as financial transactions in accordance with JICPA Industry Audit Committee Report No. 24. SMFG’s

banking subsidiaries have rights to sell or pledge bank acceptance bought, commercial bills discounted, documentary bills and foreign
exchanges bought without restrictions. The total face value at March 31, 2012 and 2011 was ¥754,204 million ($9,183 million) and

¥667,310 million, respectively.

(4) Commitment line contracts on overdrafts and loans are agreements to lend to customers, up to a prescribed amount, as long as there

is no violation of any condition established in the contracts. The amounts of unused commitments at March 31, 2012 and 2011 were
¥47,220,313 million ($574,946 million) and ¥45,842,366 million, respectively, and the amounts of unused commitments whose origi-
nal contract terms are within 1 year or unconditionally cancelable at any time at March 31, 2012 and 2011 were ¥39,753,611 million

($484,033 million) and ¥39,563,617 million, respectively.

Since many of these commitments are expected to expire without being drawn upon, the total amount of unused commitments does

not necessarily represent actual future cash flow requirements. Many of these commitments include clauses under which SMBC and

other consolidated subsidiaries can reject an application from customers or reduce the contract amounts in the event that economic

conditions change, SMBC and other consolidated subsidiaries need to secure claims, or other events occur. In addition, SMBC and other

consolidated subsidiaries may request the customers to pledge collateral such as premises and securities at the time of the contracts, and

take necessary measures such as monitoring customers’ financial positions, revising contracts when such need arises and securing claims

after the contracts are made.

6. Other Assets
Other assets at March 31, 2012 and 2011 consisted of the following:

Millions of

Millions of yen U.S. dollars

March 31 2012 2011 2012
Prepaid EXPEMSES. ....c.veuiuieuiiiieieiiiteit ettt sttt ettt ettt ¥ 35,779 ¥ 34,563 $ 436
ACCIUEA I0COMIC ... 259,380 236,357 3,158
DIEfErTed ASSEES....viiiiiiiiie et 779,599 821,139 9,492
Financial derivatives® . 1,264,676 1,294,264 15,399
OINEE o 2,283,320 2,218,407 27,801

¥4,622,756 ¥4,604,732 $56,286

* Referred to in Note 31
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7. Tangible Fixed Assets
Tangible fixed assets at March 31, 2012 and 2011 consisted of the following:

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
BUildings .oocoveeiiiiiiii e ¥ 361,205 ¥ 350,494 $ 4,398
LA™ .o a e 555,179 551,839 6,760
Lease assets .. . 9,063 10,527 110
CONSLIUCTION 1N PLOZIESS ...cuviuiiiiiiiiiiiiiiiiiiieiie et 12,585 4,464 153
Other tangible fiXxed aSSEEs......coviiiiiiiiiiiiiiieieeee e 242,488 251,583 2,953
TTOTAL. .ot ¥1,180,522 ¥1,168,908 $14,374
Accumulated depreCiation .............ocveevieiererieirieeeteieseeteeeset et ¥ 750,082 ¥ 717,073 $ 9,133
* Includes land revaluation excess referred to in Note 15.
8. Intangible Fixed Assets
Intangible fixed assets at March 31, 2012 and 2011 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
SOFEWALE .ottt ¥282,797 ¥262,068 $3,443
Goodwill ..... . 397,537 352,790 4,840
Lease assets 200 361 3
Other intangible fiXed aSSETS........ciiiriiiieiiiii et 119,237 58,995 1,452
¥799,773 ¥674,216 $9,738

9. Assets Pledged as Collateral
Assets pledged as collateral at March 31, 2012 and 2011 consisted of the following:
Millions of

Millions of yen U.S. dollars
March 31 2012 2011 2012
Assets pledged as collateral:
Cash and due from banks and Deposits with banks ...........cccooivviiiiiiiiiiins ¥ 294,382 ¥ 2,859 $ 3,584
Call loans and bills BOUGhE .....c.cooiiiiiiiiiiiic 490,255 327,259 5,969
Monetary claims bought .........c.occoiiiiiiiiiiiiii 7,096 1,926 86
TEAING ASSELS . vveveeeieiereetee et et et ettt et et e et e et et e et et e e bt ente et aneeeneeeneeeneeas 3,715,510 2,565,106 45,239
SCCULTTIES . eeeveeeeeeeeee e e e et e e e ettt e e e e e e e et e e e et e e e eenee e e e e et e e e e eaaeeeeeeaneeesanes 7,281,341 8,586,487 88,656
Loans and bills discounted .............coooiiiiiiiiiiiiiieie e 2,572,382 2,149,928 31,321
Lease receivables and inveStment assets ...........ccovuviieeiiiiieeeeiiieeeeeiieeeeeeieee e 7,740 10,436 94
Tangible fiXed @SSELS ...e.vviuieiiiiiiit et 14,336 15,019 175
Other assets (installment account receivable, €tc.) ......cc.c.oovvevviieiiiiiiieiiiieeeeenn, 4,412 5,102 54
Liabilities corresponding to assets pledged as collateral:
DIEPOSIES -ttt et ettt ee ettt s ettt e et ee s 19,144 26,053 233
Call money and bills SOLd .........cuiiiiiiiiiiiice e 825,000 955,000 10,045
Payables under repurchase agreements ..........ocvvvuieiiiieiienieeieneee e 1,676,902 726,365 20,418
Payables under securities lending transactions............coocevererierereneeneerienennns 5,180,034 5,078,535 63,071
Trading Habilities ... ....ooiiiiiiiiii i 513,941 356,577 6,258
BOLTOWEd MONEY .. .evitieiieiieiieiieie ettt ettt ettt ese s e enee e 4,312,097 5,119,245 52,503
Other HADILITIES ©oouvvivvieeieeiie e 10,149 11,140 124
Acceptances and GUATANTEES .......cc..erueeruiertiertieieateete st eteenieentee e enieerieeneeaeeas 109,212 110,568 1,330

In addition to the assets presented above, the following assets were pledged as collateral for cash settlements, variation margins of futures
market transactions and certain other purposes at March 31, 2012 and 2011:

Millions of
Millions of yen U.S. dollars

March 31 2012 2011 2012
Cash and due from banks and Deposits with banks..........ccccocevviniiniiniiniine. ¥ 23,993 ¥ 32,987 $ 292
TEAING @SSELS - vvtenteette ettt ettt ettt ettt ettt ettt ee ettt et enees 86,879 177,403 1,058
Securities 24,367,992 20,790,338 296,700
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At March 31, 2012, other assets included surety deposits of ¥124,516 million ($1,516 million), variation margins of futures market
transactions of ¥17,906 million ($218 million) and other variation margins of ¥66,197 million ($806 million). At March 31, 2011, other assets
included surety deposits of ¥119,299 million, variation margins of futures market transactions of ¥18,029 million and other variation margins
of ¥84,382 million.

10. Deposits
Deposits at March 31, 2012 and 2011 consisted of the following:

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
CULTENE AEPOSIES .....voveeveieeeeteece ettt ettt eaees ¥ 7,685,782 ¥ 7,046,031 $ 93,581
OFdINALY dEPOSIES 1.vvevverierieieetieteeteeteeteestesteteteeteeteete st st eseessesaesesseeseeseeseeseaneeneas 40,474,217 38,444,302 492,807
SAVINGS AEPOSIES. ¢ . evetiietieteti ettt ettt ettt ettt 690,036 721,677 8,402
DEPOSILS AL MOTICE ..ttt et 4,497,785 4,931,391 54,764
THME AEPOSIES +-vvevtverienteniete et eteete ettt et et entes et e ete et e ese st ene e st ese e e senseebeebeeneeneaneas 26,866,418 26,891,477 327,121
Negotiable certificates of deposit.... 8,593,638 8,366,323 104,634
Oher dEPOSIES vttt 3,914,321 3,964,058 47,660
¥92,722,199 ¥90,365,263 $1,128,969
11. Trading Liabilities
Trading liabilities at March 31, 2012 and 2011 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Trading securities sold for ShOrt sales .........coceviviniiiiiiiiiiieeeen ¥2,172,857 ¥1,623,046 $26,456
Derivatives of trading SECULITIES ......evueiriieriiiieii ettt 7,453 1,803 91
Derivatives of securities related to trading transactions ............cceeveervereereenneenne. 17,455 5,639 212
Trading-related financial derivatives 4,050,294 3,617,812 49,316
¥6,248,061 ¥5,248,302 $76,075
12. Borrowed Money
Borrowed money at March 31, 2012 and 2011 consisted of the following:
Millions of Average
Millions of yen U.S. dollars interest rate*!
March 31 2012 2011 2012 2012 Due
Borrowed money®2..........cccoiiiiiiiiie e ¥8,839,648 ¥10,769,668 $107,630 0.57% Jan. 2012—Perpetual

1 Average interest rate represents the weighted average interest rate based on the balances and rates at respective year-end of SMBC and other consolidated subsidiaries.
*2 Includes subordinated borrowings of ¥374,250 million ($4,557 million) and ¥371,232 million at March 31, 2012 and 2011, respectively.

The repayment schedule over the next 5 years on borrowed money at March 31, 2012 was as follows:

Millions of yen Millions of U.S. dollars
March 31 2012 2012
Within 1 year........cccoveeeen. ¥6,931,770 $84,400
After 1 year through 2 YEars ......coiiiiiiiiiiiiiiii s 427,578 5,206
After 2 years through 3 YEALS .....eouiiuiiiiiiiititee et 518,920 6,318
After 3 years through 4 YEars .........coocoiiiiiiiiiiiii e 284,518 3,464
After 4 years throUgh S YEALS .....veuiiuiiiiiiiiiiete ettt 118,829 1,447
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13. Bonds
Bonds at March 31, 2012 and 2011 consisted of the following:
March 31
Millions of Interest rate™?
Issuer Millions of yen*! U.S. dollars (%)
Description 2012 2011 2012 2012 Due
SMBC:
Short-term bonds, payable in Yen ..........cccccoooouen... ¥ 19,999 ¥ 40,999 $ 243 0.08 Apr. 2012
19,9991 {40,999}
Straight bonds, payable in Yen .......ccccoccovviiinnnns 1,233,795 1,233,898 15,023 0.12571-1.716 Apr. 2012-May 2025
{216,897} {197,793}
Straight bonds, payable in Euroyen....................... 15,900 20,900 194 0.00-4.58546 Mar. 2036-Feb. 2037
{5,000}
Straight bonds, payable in U.S. dollars .................. 574,424 290,823 6,994 1.5112-3.95  Jul. 2013—Jan. 2022
(86,994,089 thousand) ($3,497,576 thousand)
Straight bonds, payable in Australian dollars............ 82,799 46,444 1,008 4.28-5.76 Mar. 2013-Dec. 2014
(A$969,891 thousand) (A$539,931 thousand)
46,0961
Subordinated bonds, payable in Yen ..........cccoeueue 1,586,411 1,373,255 19,316 1.03586-2.80 Jun. 2012-Dec. 2026
39,9991 {49,999}
Subordinated bonds, payable in Euroyen.... . 346,494 447,494 4,219 0.44571-2.97 May 2017-Perpetual
Subordinated bonds, payable in U.S. dollars............ 209,352 88,182 2,549 4.85-8.00 Jun. 2012—Perpetual
($2,549,037 thousand) ($1,060,522 thousand)
61,341} {1,995}
Subordinated bonds, payable in Euro..........cc.coc..... 117,717 125,885 1,433 4.00-4.375 Nov. 2020-Perpetual
(€1,072,787 thousand) (€1,071,181 thousand)
Other consolidated subsidiaries:
Straight bonds, payable in Yen ........cccccoovvevinnnnne 265,916 113,411 3,238 0.31938-8.15 Apr. 2012—Mar. 2042
49,7001 {26,010}
Straight bonds, payable in U.S. dollars .................. 60,496 — 737 5.95 Jun. 2012
($500,000 thousand)
{60,4961
Straight bonds, payable in Renminbi.................... 6,520 — 79 2.50-3.00 Sep. 2013-Sep. 2014
(RMB¥500,000 thousand)
Subordinated bonds, payable in Yen .........cccccoeeue 142,099 125,798 1,730 2.01-4.50 Mar. 2018-Perpetual
Short-term bonds, payable in Yen .......c.cccccoceninnene 929,388 1,142,198 11,316  0.112-0.3000002 Apr. 2012-Dec. 2012
929,388} {1,142,198}
¥5,591,316 ¥5,049,293  $68,079

1 Figures in ( ) are the balances in the original currency of the foreign currency denominated bonds, and figures in { } are the amounts to be redeemed within 1 year.

*2 Interest rates indicate nominal interest rates which are applied at the consolidated balance sheet dates. Therefore, they may differ from actual interest rates.

The redemption schedule over the next 5 years on bonds at March 31, 2012 was as follows:

Millions of yen

Millions of U.S. dollars

March 31 2012 2012

TWAERIN 1 YA vttt ettt ettt ettt ettt ettt et et e ettt b e bt e st e st ene et e e aeees ¥1,423,939 $17,338
After 1 year through 2 YEars .......ccveieiiiiiiiiieieeiee ettt 454,897 5,539
After 2 years through 3 YEars ..........occociiiiiiiiiiiiiii i 446,103 5,432
After 3 years through 4 YEars ........ocooiiiiiiiiiit e 607,538 7,397
After 4 years throUgh 5 YEALS ....eiuieuiiiiiiiieiieee ettt 487,148 5,931
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Millions of
Millions of yen U.S. dollars

March 31 2012 2011 2012
ACCIUE EXPEISES ..ottt ettt ettt ettt ettt ettt b et ¥ 137,287 ¥ 132,089 $ 1,672
UNEarned INCOME. .......c..ee e e 154,480 167,880 1,881
Tncome taxes PAYADLE .......ooviiiiiie i 59,789 47,431 728
Financial derivatives™ .. .. ..o 895,750 818,962 10,906
Lease lHabilities ™2 .. .oc.uviiiiiiiii e 54,169 64,436 660
OPREE oo 3,461,483 2,957,458 42,146
¥4,762,961 ¥4,188,259 $57,993

*I Referred to in Note 31

*2 Average interest rate on lease liabilities for the year ended March 31, 2012 was 7.00%. Non-transfer ownership finance lease with the lease term commenced before April 1, 2008 is

excluded from calculations of average interest rate.

The repayment schedule over the next 5 years on lease liabilities at March 31, 2012 was as follows:

Millions of yen Millions of U.S. dollars

March 31 2012 2012
AT TS B Y USSP ¥18,382 $224
After 1 year through 2 YEars ......ooiiiiiiiiiiiiiie s 12,926 157
After 2 years through 3 YEALS ....eiuiiiiiiiiiiitiete ettt 8,994 110
After 3 years through 4 YEars ........ccooioiiiiiiiiitiie e 6,279 76
After 4 years throUZN S YEALS ...oviiiiiiiiiiii e 2,704 33

15. Land Revaluation Excess
SMBC and another consolidated subsidiary revaluated their own land
for business activities in accordance with “Act on Revaluation of
Land” (the “Act”) (Act No. 34, effective March 31, 1998) and “Act
for Partial Revision of Act on Revaluation of Land” (Act No. 19,
effective March 31, 2001). The income taxes corresponding to the
net unrealized gains are reported in “Liabilities” as “Deferred tax
liabilities for land revaluation,” and the net unrealized gains, net
of deferred taxes, are reported as “Land revaluation excess” in “Net
assets.”

A certain affiliate revaluated its own land for business activities in
accordance with the Act. The net unrealized gains, net of deferred

taxes, are reported as “Land revaluation excess” in “Net assets.”

Date of the revaluation
SMBC:

March 31, 1998 and March 31, 2002

Another consolidated subsidiary and an affiliate:

March 31, 1999 and March 31, 2002

Method of revaluation (stipulated in Article 3-3 of the Act)
SMBC:

Fair values were determined by applying appropriate
adjustments for land shape and timing of appraisal to the
values stipulated in Article 2-3, 2-4 or 2-5 of “Order for
Enforcement of Act on Revaluation of Land” (Cabinet Order
No. 119 of March 31, 1998).

Another consolidated subsidiary and an affiliate:

16. Capital Stock

Fair values were determined based on the values stipulated
in Articles 2-3 and 2-5 of “Order for Enforcement of Act on
Revaluation of Land” (Cabinet Order No. 119 of March 31,
1998).

Capital stock consists of common stock and preferred stock. Common stock and preferred stock at March 31, 2012 and 2011 were as follows:

Number of shares

2012 2011

March 31 Authorized Issued Authorized Issued

COMMON STOCK .ttt 3,000,000,000 1,414,055,625 3,000,000,000 1,414,055,625
Preferred StoCKk (TYPE 5) .vvevveuieieieieeiieie ettt eieie ettt 167,000 — 167,000 —
Preferred Stock (TYPe 6) ...ccueiuiiieiiinieiiiiiit et 70,001 — 70,001 70,001
Preferred Stock (TYPE 7) cveeueiuieieieieeieeit et 167,000 — 167,000 —
Preferred Stock (TYPe 8) ..eeuviiuiiiiiiiiiiiieeiieeiee et 115,000 — 115,000 —
Preferred Stock (TYPE ) .evvveiuiiiieiieeee e 115,000 —_ 115,000 —
TOtAL. .o e 3,000,634,001 1,414,055,625 3,000,634,001 1,414,125,626

SMFG 2012 | 85



SMFG Notes to Consolidated Financial Statements

17. Fees and Commissions
Fees and commissions for the fiscal years ended March 31, 2012 and 2011 consisted of the following:

Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Fees and commissions:
Deposits ANd LOANS .....evveeiiiieieiieiieiieiieiee ettt ¥ 92,397 ¥ 82,604 $ 1,125
Remittances and transfers .... . 126,984 127,856 1,546
Securities-related DUSINESS. ......cc..viiiiiiiie it 90,350 71,277 1,100
AAZEIICY ettt 18,896 18,054 230
SALE AEPOSIES ...ttt ettt ettt ettt ettt ettt ettt ettt neeneas 6,325 6,507 77
GIUATANTEES ... .o e e e et ee e e e et e e e et e e e e e e e e et e e e e eaae e e e e enaeeesenns 71,066 62,762 865
Credit Card DUSINESS .....veviiieiiie e 208,853 185,970 2,543
142,940 163,706 1,741
197,865 178,720 2,409
¥955,680 ¥897,461 $11,636
Fees and commissions payments:
Remittances and transfers ...........ooovvviiiiiiueieieeeee e ¥ 33,301 ¥ 33,958 $ 405
98,797 97,272 1,203
¥132,099 ¥131,230 $ 1,608
18. Trading Income
Trading income for the fiscal years ended March 31, 2012 and 2011 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Gains on trading SECULities ......c.ccooveriivvueerienueenenne. . ¥114,978 ¥ 94,234 $1,400
Gains on securities related to trading transactions 7,634 1,538 93
Gains on trading-related financial derivatives ..........c.oceeveierieriererieieeeeeeeeeeeeen 74,328 140,157 905
(@531 OO P TR 1,251 1,162 15
¥198,192 ¥237,093 $2,413
19. Other Operating Income
Other operating income for the fiscal years ended March 31, 2012 and 2011 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Gains on sale of BONAS .....cc..voiiiiiiiii e ¥ 176,344 ¥ 209,496 $ 2,147
Gains on redemption of bondS ........oviiiiiiiiiiiii 119 105 2
Lease-related INCOME. .......couuviiiiiiiii e 789,509 693,492 9,613
Gains on foreign exchange tranSaCtions.........ovevueerieerieiiiesiesee et see s 23,270 — 283
Gains on financial derivatiVes ..........cc.eeevuiiiiiiieiie et — 11,336 —
OREE e 121,322 125,231 1,477
¥1,110,566 ¥1,039,662 $13,522
20. Other Operating Expenses
Other operating expenses for the fiscal years ended March 31, 2012 and 2011 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Losses 0n sale of BONAS .....cc..viiiiiiiii e ¥ 13,616 ¥ 47,874 $ 166
Losses on redemption of bonds.........cccooiiiiiiiiiiiiiicc e 5,692 7,194 69
Losses on devaluation of bonds............cooviiiiiiiiiiiiiiiici e — 984 —
BONd I1SSUANCE COSTS....ooiiiiiiiiiiiiiiiiieie e e e e e 2,528 2,701 31
Lease-related expenses.. 718,104 627,378 8,743
Losses on foreign exchange transactions ...........c.oceoveirieinieinierieineiee e — 44,556 —
Losses on financial derivatiVes...........cocuvvieiiiiiieeeeeiee e eeeee e 2,537 — 31
OERET Lot 138,518 127,554 1,687
¥880,998 ¥858,243 $10,727
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21. Other Income
Other income for the fiscal years ended March 31, 2012 and 2011 consisted of the following:

Millions of

Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Gains on sale of stocks and other SECULItIES .........ccuviiieioiii i ¥15,654 ¥27,523 $191
Gains on money held in trust........ocoooiiiiiiiiiiiii e 10 203 0
Gains on disposal Of fiXed @SSETS.......eiuvriieriiiieiieit et 2,741 884 33
Recoveries of written-off Claims ......ccc..ooiiiiiiiiiiiiiie e 4,800 2,813 58
Gains 0N SLEP ACUISITIONS ..eeuviieiiiiiiiie ettt ettt ettt 25,050 12,655 305
OTRET ittt ettt et e aeeennaa e 27,014 29,427 329
¥75,272 ¥73,507 $916

22. Other Expenses
Other expenses for the fiscal years ended March 31, 2012 and 2011 consisted of the following:

Millions of

Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
W ELEE-0fF OF LOANS. .....vviiieeeeeiiee e ¥ 90,305 ¥156,571 $1,099
Losses on sale of stocks and other SeCULIties ........cccvviiiviiiieieeiiieeeeeceee e 11,659 4,551 142
Losses on devaluation of stocks and other SeCUrities.......c.....oovvuveiiiiiiieeeeiiiieeeeenns 31,875 114,921 388
Losses on money held in trust ........oooiiiiiiiiiiiiii i 1,474 352 18
Losses on sale of delinquent Loans............cccoieiiiiiiiiiiiiiciccccecce 25,364 6,834 309
Equity in losses of affiliates........c.eovieiiiiieiiiiierieee e 31,122 13,319 379
Losses on disposal of fixed assets ........ 6,507 5,914 79
Losses on impairment of fixed assets™ ...........cccoriiiiiiiiiieiieneieee e 3,861 5,411 47
Provision for reserve for loss on interest fepayment ..........cecveevevvererierieeeeenenns — 14,530 —
Influence amount as a result of the application of Accounting Standard for
Asset Retirement OBlIgations. .....c...euiiiiiiiiiiiiiiie et — 3,552 —
ORET .ttt ne s 89,008 20,921 1,084
¥291,179 ¥346,881 $3,545
*Losses on impairment of fixed assets consisted of the following:
Millions of
Year ended Purpose of use Millions of yen U.S. dollars
March 31 Area 2012 Type 2012 2011 2012
Tokyo metropolitan area............cccoeovevecrinincnennne Branches (11 branches)  Land and buildings, etc. ¥ 198 ¥ — $ 2
Corporate assets (—) — 254 —
Idle assets (38 items) 1,168 1,070 14
Other (4 items) 58 461 1
Kinki area ......cooooooiviiiiiiiiiccccc e, Branches (31 branches)  Land and buildings, etc. 393 69 5
Idle assets (41 items) 1,630 3,542 20
Other (1 item) 2 — 0
Other oo Branch (1 branch) Land and buildings, etc. 27 — 0
Idle assets (16 items) 381 13 5

At SMBC, a branch, which continuously manages and determines its income and expenses, is the smallest unit of asset group for recognition

and measurement of impairment loss of fixed assets. Assets such as corporate headquarters facilities, training facilities, data and system centers,

and health and recreational facilities which do not produce cash flows that can be attributed to individual assets are treated as corporate assets.

As for idle assets, impairment loss is measured individually. At SMFG and other consolidated subsidiaries, a branch or other group is the small-

est asset grouping unit as well.

SMBC and other consolidated subsidiaries reduced the carrying amounts of long-lived assets of which investments are not expected to be

fully recovered to their recoverable amounts, and recognized the losses as “losses on impairment of fixed assets,” which is included in “Other

expenses.” SMBC reduced the carrying amounts of corporate assets and idle assets, and other consolidated subsidiaries reduced the carrying

amounts of their branches, corporate assets, idle assets and others. The recoverable amount is calculated using net realizable value which is

basically determined by subtracting the expected disposal cost from the appraisal value based on the Real Estate Appraisal Standard.
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23. Other Comprehensive Income
Fiscal year ended March 31, 2012
Reclassification adjustment and tax effect of other comprehensive income

Millions of yen Millions of U.S. dollars
March 31 2012 2012
Net unrealized gains on other securities:
Amount arising during the fiscal year ¥241,713 $2,943
Reclassification adjuStmEnt. .. ..o eieieieriiiiiceiec et (136,762) (1,665)
Before adjustment t0 tax effeCt........oiuiiiiiiiiiiiieit e 104,950 1,278
TAX @FFCCT <o e (35,846) (437)
Net unrealized gains on other SEeCULItIes .......cooevuiiriiiiiiiiiiiiiiii i 69,103 841
Deferred losses on hedges:
Amount arising during the fiscal year ..........ccooiiiiiiiiiiiiiii (26,643) (324)
Reclassification adjustment.................. (7,882) (96)
Adjustment on the cost of the assets (16) 0)
Before adjustment to tax effect.......ccoerieriiriiiiiiiiiiice e (34,543) (420)
TAX EFFECT <o 11,578 141
Deferred 10sses 00 REdZES ... .ocuviiiiiiiiiiieiiee e (22,964) (279)
Revaluation reserve for land:
Amount arising during the fiscal year ........c.cccocoiiiiiiiniiiii — —
Reclassification adjustment............ — —
Before adjustment to tax effect — —
TTAX EFFCCT 1. 5,613 68
Revaluation reserve for [and .........c..ovvviiiiiiiiii e 5,613 68
Foreign currency translation adjustment:
Amount arising during the fiscal year.........cocooiviiiniiniiiiiiiii i (24,429) (297)
Reclassification adjUSTMENT.......couviivieiiieriieit ettt ettt es 1,059 13
Before adjustment to tax effect... (23,369) (284)
TTAX ©FFECT oo (126) 2)
Foreign currency translation adjustment .........c.ccververuieiieiieieieieieieee e (23,496) (286)
Share of other comprehensive income of associates accounted for by equity method
Amount arising during the fiscal year .........coccooiiiiiiiiiiiiiiii (7,105) (87)
Reclassification adjustment. ... .....oocoiiiiiiiiiiiiicc e 2,453 30
Before adjustment t0 taX effect........cviiiiiiiiiiiiiicce e (4,651) (57)
TTAX EFECT weevintitit et — —
Share of other comprehensive income of associates accounted for by equity method..... (4,651) (57)
Total other cOmprehensive INCOME. .. ....cuiiiiiiiiiiiiei e ¥ 23,605 $ 287
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24. Deferred Tax Assets and Liabilities

1)

)

(3)

Significant components of deferred tax assets and liabilities at March 31, 2012 and 2011 were as follows:

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Deferred tax assets:
Reserve for possible 10an 10SSEs. .......cocviiirininiiiiiiiiiccccccc ¥ 506,971 ¥ 454,603 $ 6,173
Net operating loss carryforwards............ccocooiiiiiiiiiiiiiieee 383,270 273,415 4,667
W EItE-0ff Of SECULTEIES ...vvvveiiieieie e 224,012 316,010 2,727
W EIEE-0fF Of LOANS ... .veiiiiieii e 115,438 161,174 1,405
Reserve for employee retirement benefits .........cooevvvieienenincninciene 68,402 77,284 833
Net unrealized gains on other securities ...........ccocevveriiiniiinienienienene. 39,485 33,236 481
Net deferred losses 0n hedges.........coviviiiiiiiiiiiiiiiiiiieee e 18,425 6,848 224
Depreciation..... 12,554 10,857 153
(@551 TR UPUPRRPPPRN 212,036 249,420 2,582
SUBLOLAL. ..o 1,580,597 1,582,851 19,245
Valuation alloWanCe .......coooueviieeiie e (942,722) (739,055) (11,478)
Total deferred tax ASSELS ......ovuiiiriiiiiiieeiie ettt 637,874 843,795 7,767
Deferred tax liabilities:
Net unrealized losses on other SECUrities..............cceeveiviviiiiiiviiiiiieeeeeeenn. (146,715) (101,791) (1,787)
Leveraged LEaSE ....c.veuiiuieieieieeie ettt (19,692) (23,459) (240)
Gains on securities contributed to employee retirement benefits trust.... (38,524) (44,015) (469)
Securities returned from employee retirement benefits trust................... (9,298) (12,967) (113)
Undistributed earnings of subsidiaries ...........cccvevveivieriinieiienieeeeene. (5,684) (4,502) (69)
(67,776) (32,840) (825)
(287,692) (219,576) (3,503)
¥ 350,182 ¥ 624,219 $ 4,264

SMFG and its domestic consolidated subsidiaries are subject to Japanese national and local income taxes, which, in the aggregate, would
result in an effective statutory tax rate of approximately 40.69% for the years ended March 31, 2012 and 2011. A reconciliation of the
effective income tax rate reflected in the accompanying consolidated statements of income to the statutory tax rate for the years ended
March 31, 2012 and 2011 was as follows:

2012 2011
STATULOLY TAX FALE ...ttt ettt ettt eb e 40.69% 40.69%
Valuation allowance (11.76) (11.53)
Dividends exempted for income tax purposes (1.15) (1.17)
GAINS 0N SLEP ACGUISITIONS .. uvvteiiieeitt ettt ettt ettt ettt ettt ettt et e et e st e st e e saaeesaaee e (1.07) (0.62)
Effects of changes in the cOrporate iNCOME AX FALE ... ...c.iiuiiuiiuieeieieieiie ittt 4.42 —
Equity in losses of affiliates ..........cccooiiiiiiiiiiii s 1.33 0.66
(@331 O USSR 0.21 1.07
BAfECTIVE 1NCOME TAX FATE ... .uuitieiiiieeeeeee e ettt e e e e e e e e et e e e e e e e e e e e e e e 32.67% 29.10%

Reversal of deferred tax assets and liabilities from changes in the corporate income tax rate

Following the promulgation of the “Act for Partial Amendment of the Income Tax Act, etc. for the Purpose of Creating a Taxation
System Responding to Changes in Economic and Social Structures” (Act No. 114, 2011) and the “Act on Special Measures for Securing
Financial Resources Necessary to Implement Measures for Reconstruction following the Great East Japan Earthquake” (Act No. 117,
2011) on December 2, 2011, the corporate income tax rate will be lowered and a special restoration surtax will be imposed from fiscal
years beginning on or after April 1, 2012.

In line with these changes the effective statutory tax rate in fiscal 2012 and after used by SMFG’s domestic consolidated subsidiaries
in Japan for the calculation of deferred tax assets and deferred tax liabilities has consequently been revised. As a result, “Deferred tax
assets” decreased by 21,119 million ($257 million), “Net unrealized gains (losses) on other securities” increased by ¥19,290 million
($235 million), “Net deferred gains (losses) on hedges” decreased by ¥2,587 million ($31 million), and “Income tax adjustments”
recorded during the fiscal year ended March 31, 2012 increased by ¥42,119 million ($513 million). Similarly, “Deferred tax liabilities
for land revaluation” decreased by ¥5,613 million ($68 million), while “Land revaluation excess” increased by the same amount.
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The effective statutory tax rate used by Sumitomo Mitsui Banking Corporation (“SMBC”), a consolidated subsidiary of SMFG, for
the calculation of deferred tax assets and deferred tax liabilities was reduced from the current rate of 40.63% to 37.94% for temporary
differences and other items expected to be eliminated during the period beginning from the consolidated fiscal year beginning on April
1, 2012 through the consolidated fiscal year beginning on April 1, 2014, and to 35.57% for temporary differences and other items
expected to be eliminated in the fiscal year beginning on April 1, 2015 and thereafter.

As a result of these changes in tax rates, “Deferred tax assets” decreased by ¥6,592 million ($80 million), “Net unrealized gains
(losses) on other securities” increased by ¥16,479 million ($201 million), “Net deferred gains (losses) on hedges” decreased by ¥2,417
million ($29 million), and “Income tax adjustments” recorded during the fiscal year ended March 31, 2012 increased by ¥20,655
million ($251 million). Moreover, “Deferred tax liabilities for land revaluation” decreased by ¥5,538 million ($67 million), and “Land
revaluation excess” increased by the same amount.

25. Changes in Net Assets

(1) Type and number of shares issued and treasury stock are as follows:

Number of shares

March 31, March 31,
Year ended March 31, 2012 2011 Increase Decrease 2012
Shares issued
CommMmON StOCK. ......veiiiieeoiieei e 1,414,055,625 — — 1,414,055,625
Preferred stock (First series Type 6).......cccoveuneee. 70,001 — 70,001*! —
TOtal e 1,414,125,626 — 70,001 1,414,055,625
Treasury stock
Common stock . 32,581,914 45,686,368%2 15,328,723%2 62,939,559
— 70,001%! 70,001%! —
32,581,914 45,756,369 15,398,724 62,939,559

*1 Increase in number of treasury stock of the First Series Type 6 Preferred Stock:
® 70,001 shares due to acquisition of the treasury stock that was executed on April 1, 2011 in accordance with the provision of Article 18 of the Articles of Incorporation of
SMEG
Decrease in number of both treasury stock and shares issued of the First Series Type 6 Preferred Stock:
® 70,001 shares respectively due to cancellation of those shares that was executed on April 1, 2011
*#2 Increase in number of treasury common shares issued:
* 45,686,368 shares due to purchase of fractional shares and also acquisition of SMFG shares through market purchases in accordance with the provision of Article 8 of the
Articles of Incorporation of SMFG that were subsequently delivered to the shareholders of Promise Co., Ltd. in consideration for a share exchange
Decrease in number of treasury common shares issued:
® 15,328,723 shares due to reduction of 7,363 shares through sale of fractional shares and exercise of stock options and reduction of 15,321,360 shares through the alloca-
tion of SMFEG shares held by SMFG Card & Credit, Inc., a consolidated subsidiary of SMFEG for the purpose of acquiring 100% stake of Cedyna Financial Corporation, to
the shareholders of Cedyna Financial Corporation on May 1, 2011, and sale of SMFG shares by consolidated subsidiaries

Number of shares

March 31, March 31,
Year ended March 31, 2011 2010 Increase Decrease 2011
Shares issued
Common StOCK........ooviieeiiiieeieii e 1,414,055,625 — — 1,414,055,625
Preferred stock (First series Type 0)... 70,001 — — 70,001
1,414,125,626 — — 1,414,125,626
Treasury stock
CommoOn StOCK.......eeoviiiiiiieiiiicii e 17,070,100 15,516,991% 5,177% 32,581,914
TOtal e 17,070,100 15,516,991 5,177 32,581,914

* Increase in number of treasury common shares issued:
® 37,591 shares due to purchase of fractional shares
® 15,479,400 shares due to acquisition of SMFG shares by SMFG Card & Credit, Inc., a wholly-owned subsidiary of SMFG, in connection with making Cedyna Financial
Corporation a wholly-owned subsidiary of SMFG Card & Credit through the share exchange
Decrease in number of treasury common shares issued:

® 5,177 shares due to sale of fractional shares
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(2) Information on stock acquisition rights is as follows:

Millions of
Number of shares Millions of yen ~ U.S. dollars
Detail of stock Type of March 31, March 31, March 31, March 31,
Year ended March 31, 2012 acquisition rights shares 2011 Increase Decrease 2012 2012 2012
SMEG.......cccvviiiiieeeean. Stock options — i — — — ¥598 $7
Consolidated subsidiary ... — — — — — — 94 1
Total..ccooovieiiiiiiiiiice ¥692 $8
Number of shares Millions of yen
Detail of stock Type of March 31, March 31, March 31,
Year ended March 31, 2011 acquisition rights shares 2010 Increase Decrease 2011 2011
Stock options — — — — — ¥170
_ _ _ _ _ _ 91
¥262
(3) Information on dividends is as follows:
(a) Dividends paid in the fiscal year ended March 31, 2011
Millions of yen, except per share amount
Aggregate amount Cash dividends
Type of shares of dividends per share Record date Effective date
Common StOCK .....ccvviiviiiiiiieiieciie e ¥77,567 ¥ 55 March 31, 2010 June 29, 2010
Preferred stock (First series Type 6).....covvvuvereevennens 3,097 44,250 March 31, 2010 June 29, 2010
Date of resolution: Ordinary general meeting of shareholders held on June 29, 2010
Millions of yen, except per share amount
Aggregate amount Cash dividends
Type of shares of dividends per share Record date Effective date
Common StOCK .....ccvviiviiiiiiicciiceee e ¥70,515 ¥ 50 September 30, 2010 December 3, 2010
Preferred stock (First series Type 6).......cccccvveveennns 3,097 44,250 September 30, 2010 December 3, 2010
Date of resolution: Meeting of the Board of Directors held on November 12, 2010
(b) Dividends paid in the fiscal year ended March 31, 2012
Millions of yen, except per share amount
Aggregate amount Cash dividends
Type of shares of dividends per share Record date Effective date
Common StOCK .....cc.oiiviiiiiiiieiceee e ¥70,514 ¥ 50 March 31, 2011 June 29, 2011
Preferred stock (First series Type 6).....ccveveereeeennnne 3,097 44,250 March 31, 2011 June 29, 2011
Date of resolution: Ordinary general meeting of shareholders held on June 29, 2011
Millions of yen, except per share amount
Aggregate amount Cash dividends
Type of shares of dividends per share Record date Effective date
Common StOCK ....ccovvviiiiieiiic e ¥70,514 ¥50 September 30, 2011 December 2, 2011
Date of resolution: Meeting of the Board of Directors held on November 14, 2011
(c) Dividends to be paid in the fiscal year ending March 31, 2013
Millions of yen, except per share amount
Aggregate amount Source Cash dividends
Type of shares of dividends of dividends per share Record date Effective date
Common SEOCK ........ooiiiiiiiiiiiiiiiiee e ¥68,230 Retained earnings ¥50 March 31, 2012 June 28, 2012

Date of resolution: Ordinary general meeting of shareholders held on June 28, 2012
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26. Cash Flows

Fiscal year ended March 31, 2012
7 companies including Promise Co., Ltd. were newly consolidated following a tender offer by SMBC for shares and a subscription by SMFG
for new shares by way of a third-party allotment. Major assets and liabilities as of the beginning of consolidation and a summary of share
acquisition cost and net expenses for the acquisition are as follows:

Millions of yen Millions of U.S. dollars
ASSEES ettt e e e e et e et e e e e e e e e e e eaaeee e ¥1,671,681 $20,354
[Loans and bills diSCOUNtEdT.........coiiiuiiiiiiiiiiie e 795,148 9,682
[Customers’ liabilities for acceptances and guarantees}...........ccoevvevvevienienieniereenieeieenne. 564,528 6,874
LAADIIIEIES .ottt (1,511,980) (18,410)
[BOLLOWEA MONEY T ...ttt ettt ettt ettt et see et ene e (300,884) (3,664)
[Reserve for losses 0N iNtErest rEPAYMENT ..cuviiuririieriieiiaiiaieeie et e eee e e e seee e (367,220) (4,471)
[Acceptances and QUATANTEEST........eiuieiiiiriieiieiieie ettt ettt ettt (564,528) (6,874)
Stock acqUISTEION FIGITS ..ouiiiitiiiiiii ittt (56) (1)
Minority interests (3,576) (43)
GOOAWILL ... 57,300 698
Stock acquisition cost of the 7 COMPANIES .........ccoeiviiiiiiiiiiiii i 213,369 2,598
Cash and cash equivalents of the 7 COMPANIEs ........cooueriiiiiriiiiiiiie e (4,300) (53)
Fair value of common stock of Promise owned before business combination......................... (21,699) (264)
Fair value of common stock of Promise additionally acquired through subscription for
shares issued by way of third-party allotment ...........oceveriiiiiiiiiii e (119,999) (1,461)
Difference: Expenses required for acquisition of the 7 companies ............cocvevierierierierereennns ¥ 67,369 $ 820

Fiscal year ended March 31, 2011
Significant non-money transactions
Cedyna Financial Corporation and 8 other companies were newly consolidated through a third-party allotment of new shares issued by the
company. Their major assets and liabilities are as follows:

Millions of yen

AASSCES .o e e et e e e e e e e e e ¥2,631,525
Loans and bills diSCOUNTE .. ....oo.uiiiiiiiiiie e 438,497
OTRET ASSEES ..ttt ettt ettt ettt ettt e ettt ettt e et e et e e e ae e e e et e e tb e e e teeeeneeeebbeeensaeenteeenneeennaeens 803,639
Customers’ liabilities for acceptances and GUATANTEES. ........ecveeviriierieeiieiieeieeeeseesieenieenes 1,124,290

LHADILIEIES 1.ttt ettt ¥2,520,313
BOIrowed MONEY .....cc.iiiiiiiiiiiiii e 989,790

Acceptances and guarantees 1,124,290
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27. Employee Retirement Benefits

1)

()

(3)

4

Outline of employee retirement benefits

Notes to Consolidated Financial Statements

SMFG

Consolidated subsidiaries in Japan have contributory funded defined-benefit pension plans such as employee pension plans and lump-

sum severance indemnity plans. Certain domestic consolidated subsidiaries in Japan adopt the defined-contribution pension plan and

have a general type of employee pension plans. They may grant additional benefits when employees retire.

Some overseas consolidated subsidiaries adopt defined-benefit pension plans and defined-contribution pension plans. SMBC and some

consolidated subsidiaries in Japan contributed some of their marketable equity securities to employee retirement benefits trusts.

Projected benefit obligation

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Projected benefit obligation (A) i ¥(990,449) ¥(976,271) $(12,060)
Plan assets (B) oo 902,254 883,255 10,986
Unfunded projected benefit obligation (C)=(A)+B).evvereeeereenann. (88,194) (93,016) (1,074)
Unrecognized net actuarial gain or loss (€0 IR 261,128 266,775 3,180
Unrecognized prior service cost E) e, (6,624) (10,365) 81)
Net amount recorded on the consolidated
balance sheet 166,309 163,393 2,025
Prepaid pension cost 212,221 207,997 2,584
Reserve for employee retirement benefits ¥ (45,911) ¥ (44,604) $  (559)
Note: Some consolidated subsidiaries adopt the simple method in calculating the projected benefit obligation.
Pension expenses
Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
SEIVICE COST ..nuvriiieeitiie e e e e e e e e et e e e e e e et e e e ¥24,646 ¥23,505 $300
Interest cost on projected benefit obligation ..........cccooviviviiiiiiinincncne, 24,013 23,621 292
Expected return on plan assets .........coeveevervevenenens (27,169) (27,624) (331)
Amortization of unrecognized net actuarial gain or 108s .......cccccceevveriinnne 38,736 45,902 472
Amortization of unrecognized prior SEIVICE COST...euriruirriiiriiaiiaiiaieaieaiens (6,542) (6,229) (80)
Other (nonrecurring additional retirement allowance paid and other) ........ 5,136 4,812 63
TOTAL. oot e e e e ra e e e eaes ¥58,820 ¥63,988 $716

Notes: 1. Pension expenses of consolidated subsidiaries which adopt the simple method are included in “Service cost.”

2. Premium paid to defined-contribution pension is included in “Other.”

Assumptions

The principal assumptions used in determining benefit obligation and pension expenses at or for the fiscal years ended March 31, 2012

and 2011 were as follows:
Year ended March 31

2012

2011

Discount rate.......ooeeeeeeeiiiiiiiiiiiiiiieieeeeeee e

Expected rate of return on plan assets ..........

Domestic consolidated subsidiaries
Overseas consolidated subsidiaries
Domestic consolidated subsidiaries
Overseas consolidated subsidiaries

1.15% to 2.5%
4.7% to 7.0%
0% to 4.1%
3.8% to 5.5%

1.4% to 2.5%
5.4% t0 9.0%

0% to 4.0%
5.5% to 5.6%

Estimated amounts of retirement benefits are allocated to each period by the straight-line method.

Unrecognized prior service cost is amortized using the straight-line method within the employees’ average remaining service period

from the fiscal year of its incurrence, over mainly 9 years for the fiscal years ended March 31, 2012 and 2011.

Unrecognized net actuarial gain or loss is amortized using the straight-line method within the employees’ average remaining service

period, commencing from the next fiscal year of incurrence, over mainly 9 years for the fiscal years ended March 31, 2012 and 2011.
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28. Lease Transactions
(1) Financing leases

(a) Lessee side
(i) Lease assets
Tangible fixed assets mainly consisted of branches and equipment. Intangible fixed assets are software.
(ii) Depreciation method of lease assets
Depreciation method of lease assets is reported in Note 2. (5) Depreciation.

(b) Lessor side
(i) Breakdown of lease investment assets

Millions of

Millions of yen U.S. dollars
March 31 2012 2011 2012
Lease receivables .... . ¥1,172,940 ¥1,241,757 $14,282
Residual Valtue .......ooovviiiiiiiiiii e 89,463 95,359 1,089
Unearned INTEIESt INCOMIE «...eeeeeueeereeeeeeeee e e e e e et e e e e e e e eeeeeeeeeeeeens (179,638) (206,317) (2,187)
TTOTAL. ..o ¥1,082,766 ¥1,130,799 $13,184

(i1) The scheduled collections of lease receivables and investment assets are as follows:

Lease payments receivable related to lease receivables

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
WIthin 1 year......oooiiiiiiiiiiiii e ¥229,520 ¥230,050 $2,795
More than 1 year t0 2 YEArS......ccvverueirieirieieiieieieee et 172,714 160,632 2,103
More than 2 years t0 3 YEArS ...c.uiiviiiiiiieiiiieiieeeiee et 95,022 111,555 1,157
More than 3 years t0 4 YEArs .......oceiiirieieieiaiiietieet et 60,591 53,371 738
More than 4 years t0 S YEars .......cccoueirueiriirieiieiiiiieeie et 46,063 40,555 561
MOTE thAN 5 YEALS ...viviiieiieiieiieiieiee ettt ettt 93,592 84,682 1,139
TOTAL. .. ¥697,504 ¥680,846 $8,493

Lease payments receivable related to investment assets
Millions of

Millions of yen U.S. dollars

March 31 2012 2011 2012

WWIERIN 1 YA 1ouvivitiiiieie ettt eneas ¥ 365,967 ¥ 389,029 $ 4,456
More than 1 year t0 2 YEarS......evveriereerieeieeeieeie e eee e siee e neeeie e 283,506 288,064 3,452
More than 2 years to 3 years 185,126 210,604 2,254
More than 3 years to 4 years 126,973 129,630 1,546
More than 4 years to 5 years . 73,022 77,517 889
MOLE thAN 5 YEALS .vviiieiieeiiiii ettt 138,342 146,911 1,685
TOCAL oo ¥1,172,940 ¥1,241,757 $14,282

(iii)Non-transfer ownership finance leases, which commenced in fiscal years beginning before April 1, 2008, are valued at their
appropriate book value, net of accumulated depreciation, as of March 31, 2008, and recorded as the beginning balance of fiscal 2008
of “Lease receivables and investment assets.” Moreover, interest on such non-transfer ownership finance leases during the remaining
term of the leases is allocated over the lease term using the straight-line method. As a result of this accounting treatment, “Income
before income taxes and minority interests” for the fiscal year ended March 31, 2012 was ¥8,849 million ($108 million) more than it
would have been if such transactions had been treated in a similar way to sales of the underlying assets.
(2) Operating leases
(a) Lessee side
Future minimum lease payments on operating leases which were not cancelable at March 31, 2012 and 2011 were as follows:
Millions of

Millions of yen U.S. dollars
March 31 2012 2011 2012
Due Within 1 JEar.....coooieieieieieeie ettt ¥ 42,247 ¥ 34,804 $ 514
DUE After 1 YEAL ittt 294,411 267,049 3,585
TOTAL. ¢t ¥336,658 ¥301,854 $4,099
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(b) Lessor side
Future minimum lease payments on operating leases which were not cancelable at March 31, 2012 and 2011 were as follows:
Millions of

Millions of yen U.S. dollars

March 31 2012 2011 2012

Due WIithin 1 JEar.....ooviieviiieiieeieteieieeieeeteeeie et ¥ 35,329 ¥ 36,995 $ 430

DUE AftEr 1 YEAT ..viuiiiiiiiiiteiieit e 158,814 156,549 1,934

TOTAL ..o ¥194,143 ¥193,545 $2,364

Future lease payments receivable on operating leases which were not cancelable amounting to ¥0 million ($0 million) on the lessor
side were pledged as collateral for borrowings.

29. Financial Instruments
(1) Status of financial instruments

at appropriate prices due to low market liquidity. These
risks are properly monitored and managed based on

(a) Policies on financial instruments “(¢) Risk management framework for financial instru-

SMEFEG conducts banking and other financial services

such as securities, leasing, credit card, consumer finance,
and system development and information processing.

Its banking business includes deposit taking, lending,
securities trading, securities investment, domestic and
foreign exchange transactions, brokerage, etc. of financial
futures transactions, etc., corporate bond trust services,
trust business, sale of securities investment trusts, and sale
of insurance products.

These services entail holding of financial assets such as
loans and bills discounted, bonds, and stocks. Meanwhile,
SMEG raises funds through deposit taking, borrowing,
bond offering, etc. Furthermore, it undertakes derivative
transactions to meet customers’ hedging needs, to control
market risk associated with deposit taking and lending
(“ALM purposes”), and to make profit on short-term
fluctuations in interest rates, foreign exchange rates,
etc. (“trading purposes”). At SMBC, SMFG’s major
consolidated subsidiary, derivative transactions for ALM
purposes are undertaken by the Treasury Department and
the International Treasury Department of the Treasury
Unit, while derivative transactions for trading purposes
are undertaken by the Trading Department of the Treasury
Unit.

(b) Details of financial instruments and associated risks

(i) Financial assets
The main financial assets held by SMFG include loans
to foreign and domestic companies and domestic
individuals, and securities such as bonds (government
and corporate bonds) and stocks (foreign and domestic
stocks), etc. Bonds such as government bonds are held
for both trading and ALM purposes, and certain bonds
are held as held-to-maturity securities. Stocks are held
mainly for strategic purposes. These assets expose
SMFG to credit risk, market risk and liquidity risk.
Credit risk is the risk of loss arising from nonperfor-
mance of obligations by the borrower or issuer due to
factors such as deterioration in the borrower’s/issuer’s
financial conditions. Market risk is the risk stemming
from fluctuations in interest rates, exchange rates, or
share prices. Liquidity risk is the risk arising from
difficulty executing transactions in desired quantities

ments” below.

(ii) Financial liabilities
Financial liabilities of SMFG include borrowed money
and bonds, etc. in addition to deposits. Deposits mainly
comprise deposits of domestic and foreign companies
and domestic individuals. Borrowed money and bonds
include subordinated borrowings and subordinated
bonds. Also, financial liabilities, like financial assets,
expose SMFG to not only market risk but also funding
liquidity risk: the risk of SMFG not being able to
raise funds due to market turmoil, deterioration in
its creditworthiness or other factors. These risks are
properly monitored and managed based on “(c) Risk
management framework for financial instruments”
below.

(iii) Derivative transactions
Derivatives handled by SMFG include foreign exchange
futures; futures, forwards, swaps and options related to
interest rates, currencies, equities, bonds and commodi-
ties; and credit and weather derivatives.

Major risks associated with derivatives include
market risk, liquidity risk, and credit risk arising
from nonperformance of contractual obligations due to
deterioration in the counterparty’s financial conditions.
These risks are properly monitored and managed based
on “(c) Risk management framework for financial
instruments” below.

Hedge accounting is applied to derivative transac-
tions executed for ALM purposes, as necessary. Hedging
instruments, hedged items, hedging policy and the
method to assess the effectiveness of hedging are
described in Note 2. (17) Hedge accounting.

(¢) Risk management framework for financial instruments

The fundamental matters on risk management for

SMEFG are set forth in “Risk Management Regulations.”
SMFG’s Management Committee establishes the basic

risk management policy, based on the Regulations, which
is then approved by the Board of Directors. SMFG has a
risk management system based on the basic policy. The
Corporate Risk Management Department, which, together
with the Corporate Planning Department, controls risk
management across SMFG by monitoring the development

SMFG 2012 | Q5



SMFG

Notes to Consolidated Financial Statements

and implementation of SMFG’s risk management system,
and gives appropriate guidance as needed. Under this
framework, SMFG comprehensively and systematically

manages risks.

(i) Management of credit risk

SMFG conducts integrated management of credit risk
according to its operational characteristics, and the
credit risk inherent in its entire portfolio as well as the
risk in individual credits are managed quantitatively
and continuously.

i. Credit risk management system

At SMBC, basic policies on credit risk management
and other significant matters require the resolution of
the Management Committee and the approval of the
Board of Directors.

The Credit & Investment Planning Department
of the Risk Management Unit is responsible for the
comprehensive management of credit risk. This depart-
ment establishes, revises or abolishes credit policies,
the internal rating system, credit authority regulations,
credit application regulations, and manages non-
petforming loans and other aspects of credit portfolio
management. The department also controls SMBC’s
total credit risk by quantifying credit risk (i.e. calculat-
ing risk capital and risk-weighted assets) in cooperation
with the Corporate Risk Management Department.
The department also monitors risk situations and
regularly reports to the Management Committee and
the Board of Directors.

Moreover, the Credit Portfolio Management
Department within the Credit & Investment Planning
Department works to stabilize SMBC'’s overall credit
portfolio through market transactions such as loan
securitization. In the Corporate Services Unit, the
Corporate Research Department analyzes industries
as well as investigates the borrower’s business situ-
ation to detect early signs of problems. The Credit
Administration Department is responsible for formu-
lating and implementing measures to reduce SMBC’s
exposures mainly to borrowers classified as potentially
bankrupt or lower.

The Credit Departments of Consumer Banking Unit,
Middle Market Banking Unit and other business units
play a central role in credit screening and managing
their units’ credit portfolios. Each business unit estab-
lishes its credit limits based on the baseline amounts
for each borrower credit grading category. Borrowers
or loans perceived to have high credit risk undergo
intensive evaluation and administration by the unit’s
Credit Department.

Moreover, Credit Portfolio Management Department
within the Credit & Investment Planning Department
works to stabilize SMBC’s overall credit portfolio
through using credit derivatives and selling loan
claims.

In addition to these, the Internal Audit Unit, operat-
ing independently from the business units, audits asset
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quality, credit grading accuracy, self-assessment, and
appropriateness of credit risk management system, and
reports the results directly to the Board of Directors
and the Management Committee.

ii. Method of credit risk management

SMBC properly manages the credit risk inherent in
individual loans and the entire portfolio by assessing
and quantifying the credit risk of each borrower/

loan using the internal rating system. In addition to
management of individual loans through credit screen-
ing and monitoring, it manages the credit portfolio

as described below in order to secure and improve

the credit portfolio’s soundness and medium-term
profitability.

— Appropriate risk-taking within the scope of capital
To limit credit risks to a permissible level relative to
capital, “credit risk capital limit” has been established
for internal control purposes. Under this limit, a
general guideline and designated guidelines for real
estate finance, investment in funds and securitization
products, etc. are set for each business unit. Regular
monitoring is conducted to ensure that these guidelines
are being followed.

— Controlling concentration risk

Concentration of risk in specific borrowers/industries/
countries could severely reduce a bank’s capital should
it materialize. SMBC therefore implements measures
to prevent concentration of credit risk in specific
industries, and control large exposures to individual
borrowers by setting guidelines for maximum loan
amounts and conducting thorough loan reviews. To
manage country risk, SMBC also has credit limit
guidelines based on each country’s creditworthiness.
— Greater understanding of actual corporate condi-
tions and balancing returns and risks

SMBC runs credit operations on the basic principle of
thoroughly understanding actual corporate conditions
and gaining profit commensurate with the level of
credit risk entailed, and makes every effort to improve
profit at after-cost (credit cost, capital cost and
overhead) level.

— Reduction and prevention of non-performing loans
On non-performing loans and potential non-performing
loans, SMBC carries out loan reviews to clarify credit
policies and action plans, enabling it to swiftly imple-
ment measures to prevent deterioration of borrowers’
business situations, support business recoveries, collect
on loans, and enhance loan security.

— Approaches to active portfolio management

SMBC is committed to agile portfolio management,
such as using credit derivatives and selling loan claims,
to stabilize its credit portfolio.

In regards to financial instruments such as invest-
ments in certain funds, securitized products and credit
derivatives that indirectly retain risks related to assets
such as corporate bonds and loan claims (underlying
assets), such instruments entail market and liquidity



risks in addition to credit risk, since such instruments

are traded on the market. Credit risk management for

these instruments involving detailed analysis and evalu-

ation of characteristics of underlying assets is performed

while market risk is comprehensively managed within

the framework for managing market and liquidity

risks. Moreover, guidelines have been established based

on the characteristics of each type of risk.

In regards to credit risk of derivative transactions,
the potential exposure based on the market price is
regularly calculated and properly managed. When
the counterparty is a financial institution with whom
SMBC frequently conducts derivative transactions,
measures such as a close-out netting provision, which
provide that offsetting credit exposures between the
2 parties will be combined into a single net payment
from one party to the other in case of bankruptcy or
other default event, are implemented to reduce credit
risk.

(ii) Management of market and liquidity risks
SMFG manages market and liquidity risks by setting
allowable risk limits; ensuring the transparency of the
risk management process; and clearly separating front-
office, middle-office, and back-office operations for a
highly efficient system of mutual checks and balances.
i. Market and liquidity risk management systems
At SMBC, important matters such as basic policies for
managing market and liquidity risks and risk manage-
ment framework are determined by the Management
Committee and then approved by the Board of
Directors.

The aforementioned Corporate Risk Management
Department, which is independent from the business
units that directly handle business transactions,
manages market and liquidity risks in an integrated
manner. The department also monitors market and
liquidity risk situations and regularly reports to the
Management Committee and the Board of Directors.

Furthermore, SMBC’s cross-departmental “ALM
Committee” reports on the state of observance of

market risk capital and liquidity risk capital limits, and

deliberates on administration of ALM policies. SMBC
also has a system whereby front-office departments,

middle-office departments and back-office departments

check each other’s work in order to prevent clerical
errors, unauthorized transactions, etc.

In addition, SMBC'’s Internal Audit Unit, which
is independent from other departments, periodically
performs comprehensive internal audits to verify that
the risk management framework is properly function-
ing and reports the audit results to the Management

Committee, the Board of Directors and other concerned

committees and departments.

ii. Market and liquidity risk management methodology

— Market risk management
SMBC manages market risk by setting maximum loss

and VaR (value at risk: maximum potential loss for a
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given probability) within the risk capital limit that is
set taking into account stockholders’ equity and other
factors and in accordance with the market transaction
policies.

SMBC uses the historical simulation method (a
method for estimating the maximum loss by running
simulations of changes in profit and loss on market
fluctuation scenarios based on historical data) to
measure VaR. Regarding banking book (market opera-
tions for generating profit through management of
interest rates, terms, and other aspects of assets (loans,
bonds, etc.) and liabilities (deposits, etc.)) and trading
book (market operations for generating profit by
taking advantage of short-term fluctuations in market
values and differences in value among markets), SMBC
calculates the maximum loss that may occur as a result
of market fluctuations in one day with a probability
of 1% based on four years of historical observation.
Concerning the holding of shares (listed shares) for the
purpose of strategic investment, SMBC calculated the
maximum loss based on the same method as used for
banking book and trading book as of March 31, 2011.
From the fiscal year ended March 31, 2012, SMBC
calculates the maximum loss that may occur as a result
of market fluctuation in one year with a probability of
1% based on ten years of historical observation.

Regarding risks associated with foreign exchange
rates, interest rates, equity risk, option prices and
other market risk factors, SMBC manages such risks by
setting a maximum limit on the indicator suited for
each market risk factor such as BPV (basis point value:
denotes the change in value of a financial instrument
resulting from a 0.01 percentage-point change in the
yield).

— Quantitative information on market risks

As of March 31, 2012, total VaR of SMBC and other
major consolidated subsidiaries was ¥32.0 billion in the
banking book, ¥10.0 billion in the trading book and
¥897.9 billion in the holding of shares for the purpose
of strategic investment.

However, it should be noted that these figures are
statistical figures that change according to changes in
the assumptions and the calculation methods, and may
not cover the risk of future market conditions fluctuating
drastically compared to market fluctuations of the past.
— Liquidity risk management
At SMBC, funding liquidity risk is managed based on
a framework consisting of setting funding gap limits
and guidelines, maintaining a system of highly liquid
supplementary funding sources, and establishing con-
tingency plans. SMBC tries to avoid excessive reliance
on short-term funds by managing funding gap limits
and guidelines and has established a contingency plan
covering emergency action plans such as reducing fund-
ing gap limits and guidelines. In addition, to ensure
smooth fulfillment of transactions in face of market
turmoil, SMBC holds assets such as U.S. treasuries that
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can be sold immediately and emergency committed (d) Supplementary explanations about matters concerning fair
lines as supplemental liquidity. value of financial instruments

Moreover, to manage the liquidity risk of marketable Fair values of financial instruments are based on their
instruments, derivative transactions, etc., SMBC has market prices and, in cases where market prices are not
trading limits for each business office classified by available, reasonably calculated prices. Such prices have
currency, instrument, transaction period, etc. As for been calculated using certain assumptions, and may differ
financial futures, etc., risks are managed by restricting if calculated based on different assumptions.

positions within a certain percentage of open interest in

the entire market.

(2) Fair value of financial instruments
(a) “Consolidated balance sheet amount,” “Fair value” and “Net unrealized gains (losses)” of financial instruments as of March 31,
2012 and 2011 are as follows. The amounts shown in the following table do not include financial instruments whose fair values are
extremely difficult to determine, such as unlisted stocks classified as “other securities,” and stocks of subsidiaries and affiliates.
Millions of yen

2012
Consolidated balance Net unrealized gains
March 31 sheet amount Fair value (losses)
1) Cash and due from banks and Deposits with banks*!....................... ¥ 7,711,078 ¥ 7,715,673 ¥ 4,594
2) Call loans and bills bought™1............ccooiiiiiiiiee e, 1,290,685 1,291,614 928
3) Receivables under resale agreements ..........oocevveievenienencncneneeene 227,749 228,471 722
4) Receivables under securities borrowing transactions ...............ccc...... 4,539,555 4,539,555 —
5) Monetary claims bought®1..........cccooiiiiiiiiiiiiieeee e 1,354,400 1,360,792 6,391
6) Trading assets
Securities classified as trading purposes.........ccceevevvereninenennne. 4,285,328 4,285,328 —
7) Money held in trust . ....co.eeviiiiiiiiiiiiiiiee e 23,878 23,878 —
8) Securities
Bond classified as held-to-maturity.........cccoovieieienieninieieieene 5,277,668 5,346,853 69,184
OREr SECULITIES ..vvvvveieiiiieeee e 36,403,944 36,403,944 —
9) Loans and bills discounted ..............oooiiiiiiiiiiiiiiiii e 62,720,599
Reserve for possible loan losses™ ! ...........cocoviiiiiiiiiiiiice (757,820)
61,962,778 63,076,899 1,114,120
10) Foreign exchanges® ... .....ccoeiiiiiiiiiiiniiniiniie e 1,276,510 1,281,154 4,643
11) Lease receivables and investment assets™®L..............cc.cooeieiirieinennns. 1,690,977 1,771,120 80,143
TOTAL ASSEES ..o ¥126,044,556 ¥127,325,285 ¥1,280,729
1) DIEPOSIES +.evevevrenienieneeteeieeteeteeseesteseeteeestesseebeeseeseeseeneeneenteeneeneeneenis ¥ 84,128,561 ¥ 84,136,544 ¥ 7,982
2) Negotiable certificates of depoSit ..........eveieieierierierierieiiieieeneeneena 8,593,638 8,593,118 (519)
3) Call money and bills SOId......c..coeviiriiriiiniiiiiiccc 2,144,599 2,144,599 0)
4) Payables under repurchase agreements...........coeoveeeieienienenenceneane. 1,676,902 1,676,902 —_
5) Payables under securities lending transactions .............ccooeererirnnnnne 5,810,730 5,810,730 —
6) COMMELCIAL PAPEL ..vevvieueieiiieiieie ettt 1,193,249 1,193,249 —
7) Trading liabilities
Trading securities sold for short sales 2,172,857 2,172,857 —
8) BOrroWed MONEY ...c..eviviiieiieiieiieiete ettt ettt eneas 8,839,648 8,856,720 17,072
9) Foreign eXChanges ..........ccocuiiiiiiiiiiiiiiiii e 302,580 302,580 —
10) Short-term BONAS. ....ccoeeeieeeee e 949,388 949,385 (3)
11) BONAS oottt 4,641,927 4,771,814 129,886
12) DUE €O trUSE ACCOUNTE .. uvvveeeiieereeeeeereeeeeeeeeeeeeeeite e e e e eeeeeaeeeeeeaaeeens 443,723 443,723 —
Total HHabilities ......covviiiiiiiiiiciicecie e ¥120,897,808 ¥121,052,227 ¥ 154,418
Derivative transactions®2
Hedge accounting not applied ..........ccocevievieniiniiniiiiicncene Y  (102,744) Y  (102,744) ¥ —
Hedge accounting applied ..........cccoooiiiiiiiiiiie 308,082 308,082 —
TTOCAL. ot ¥ 205,338 ¥ 205,338 ¥ —
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Millions of yen

2011

Consolidated balance

Net unrealized gains

March 31 sheet amount Fair value (losses)
1) Cash and due from banks and Deposits with banks*!....................... ¥ 9,227,272 ¥ 9,233,629 ¥ 6,357
2) Call loans and bills bought™*1...........cccooiiiiiiii 850,997 851,482 484
3) Receivables under resale agreements..........ccveveierierienieeeeeeieeenens 131,104 131,145 40
4) Receivables under securities borrowing transactions 4,740,410 4,740,410 —
5) Monetary claims bought®1..........cccooiiiiiiiiiiii e 1,110,692 1,117,128 6,435
6) Trading assets
Securities classified as trading purposes........ccoocvevevereereerenieeanns 3,108,841 3,108,841 —
7) Money held in trust.....ccoooiiiiiiiiiiiiiiiieiec e 24,011 24,011 —
8) Securities
Bond classified as held-to-maturity........ccccoooveiiiniiniiiiiiie 4,182,273 4,242,131 59,857
Other SeCUrities ..c.ouvveeeeeeeeeeeeennn. 34,871,036 34,871,036 —
9) Loans and bills discounted 61,348,355
Reserve for possible loan losses™ ! ..........cccooiiviiiiiiiniiiiiniies (812,542)
60,535,813 61,586,792 1,050,978
10) Foreign exchanges™l.........ccoovieiieriiiieiieiieeieeeieieeieeeee e 1,072,850 1,076,542 3,692
11) Lease receivables and investment assets*L..............cccceeeevviuveeeeeinnn... 1,719,905 1,816,390 96,485
TOLAL ASSEES ... e ¥121,575,209 ¥122,799,543 ¥1,224,333
1) DEPOSIES cvvverreeeeeeeeeeeeeeeeeseeseeeeeeeeseeeeeeeeeeeeeeeeeseeeeseeeseeeeeeeeeeeeneeens ¥ 81,998,940 ¥ 82,015,066 ¥ 16,126
2) Negotiable certificates of depoSit .........coeveveieierierierienieiiieeeeieenen 8,366,323 8,365,839 (484)
3) Call money and bills SOId......cc.coueriiriiiininiiiiiiice e 2,629,407 2,629,406 (0)
4) Payables under repurchase agreements............c.cceoveuerieieenieencianns 726,365 726,365 —
5) Payables under securities lending transactions .............ccccceceeieieinne 5,713,233 5,713,233 —
6) ComMMELCIAl PAPET ..vovvveiieiieiieit et 337,120 337,120 —
7) Trading liabilities
Trading securities sold for short sales 1,623,046 1,623,046 —
8) BOITOWEd MOMEY ...eiviiiiiiniieiieit et 10,769,668 10,780,649 10,981
9) FOreign eXChangES ........ceeuveuieiiiisieeiieieeie oottt eneeneas 256,160 256,160 —
10) Short-term bonds........cc.veviiiiiiiiiiiieiie e 1,183,198 1,183,198 —
11) BONAS ittt 3,866,095 3,952,658 86,563
12) DUE £0 tIUSE ACCOUNT ..vtvieeiiieeiiieeiiieetieeeieeeeeeeeeaeeeeteeeeneeeeaeeeeeeaeeneeas 216,171 216,171 —
Total HHabilities ......eeiieiieee e ¥117,685,729 ¥117,798,915 ¥ 113,186
Derivative transactions®2
Hedge accounting not applied .........cceceeveieiienenenininiiceseee ¥ 16,149 ¥ 16,149 ¥ —
Hedge accounting applied ........ccccoereiiiiniiiiieeeeece e 357,952 357,952 —
TOUAL oo ¥ 374,101 ¥ 374,101 ¥ _
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Millions of U.S. dollars

2012
Consolidated balance Net unrealized gains
March 31 sheet amount Fair value (losses)
1) Cash and due from banks and Deposits with banks*!... . $ 93,889 $ 93,945 $ 56
2) Call loans and bills bought™1..........ccccooiiiiiiii e, 15,715 15,726 11
3) Receivables under resale agreements .........cocceevverieiiiereeieeiesieeens 2,773 2,782 9
4) Receivables under securities borrowing transactions ..........c.cc.ceeueee.. 55,273 55,273 —
5) Monetary claims bought®1..........cccooiiiiiiiiiiiie e 16,491 16,569 78
6) Trading assets
Securities classified as trading purpoSes........c.ecvevvvereeveeerieniennns 52,177 52,177 —
7) Money held in trust ... cc.ceviiiiiiiiiiiiiiiiiec e 291 291 —
8) Securities
Bond classified as held-to-maturity........ccccoooviiiiiiiniiiicice 64,260 65,102 842
ONEL SECULITIES ....vveieieeeeieeeeee e eeeee e e 443,248 443,248 —
9) Loans and bills discounted ... 763,675
Reserve for possible loan losses™ ! ...........coceviiiiiniiiiiiiiie 9,227)
754,448 768,013 13,565
10) Foreign exchanges™ 1 ..........ccviiiiiiiiiniieieeieeeie e 15,542 15,599 57
11) Lease receivables and investment assets™*L..............cccceeeevviveeeeeennnnn. 20,589 21,565 976
TOTAL ASSEES ..t $1,534,696 $1,550,290 $15,594
1) DEPOSILS . $1,024,334 $1,024,431 $ 97
2) Negotiable certificates of depoSIt.........cerveirieriririeinciiiieeeeeeeenns 104,635 104,628 @)
3) Call money and bills sold.................... 26,112 26,112 0)
4) Payables under repurchase agreements..........occeveveierienieneneneennn. 20,418 20,418 —
5) Payables under securities lending transactions ..........c..ccoceeveniennene 70,750 70,750 —
6) COMMELCIAl PAPEL .. vvvviviiieiienieieieeie ettt eneas 14,529 14,529 —
7) Trading liabilities
Trading securities sold for short sales ..........cccoevierereneninicnenens 26,456 26,456 —
8) Borrowed MONEY ......oeoiviiiiiiiiiiiiiicicie e 107,630 107,838 208
9) FOreign eXChanges ........coevveuieieieiieiieiieie ettt ettt 3,684 3,684 —
10) Short-term bonds. . 11,560 11,560 0)
T1) BONAS .t 56,519 58,101 1,582
12) DUE €O TLUSE ACCOUDE ..t eeeeeeeee e e e e e e e eee e 5,403 5,403 —
Total Habilities ... ..ovovieieeieiiiieieieeee e $1,472,030 $1,473,910 $ 1,880
Derivative transactions®2
Hedge accounting not applied ........c.ccoceviriiiiiiiinininiiece $  (1,251) $  (1,251) $ —
Hedge accounting applied ...........ccoooiiiiiiniiiiniiiieee 3,751 3,751 —
TOAL. .o $ 2,500 $ 2,500 $ —

*1 The amounts do not include general reserve for possible loan losses and specific reserve for possible loan losses. The reserves for possible losses on “Cash and due from banks

and Deposits with banks,” “Call loans and bills bought,” “Monetary claims bought,” “Foreign exchanges,” and “Lease receivables and investment assets” are deducted

directly from “Consolidated balance sheet amount” since they are immaterial.

*2 The amounts collectively represent the derivative transactions which are recorded on “Trading assets,” “Trading liabilities,” “Other assets” and “Other liabilities.” Debts and

credits arising from derivative transactions are presented on a net basis. Debts and credits arising from derivative transactions are presented on a net basis, with a net debt

presented in square brackets.

(b) Fair value calculation methodology for financial

instruments
Assets
1) Cash and due from banks and Deposits with banks,
2) Call loans and bills bought, 3) Receivables under resale
agreements, 4) Receivables under securities borrowing
transactions, 9) Loans and bills discounted, 10) Foreign
exchanges, and 11) Lease receivables and investment assets:
Of these transactions, the book values of dues from banks
without maturity and overdrafts with no specified repay-
ment dates are regarded to approximate their fair values;
thus, their fair values are their book values.

For short-term transactions with remaining life as of the
end of the fiscal year not exceeding 6 months, their fair
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values are, in principle, their book value as book values are
regarded to approximate fair values.

The fair value of those with a remaining life of more
than 6 months is, in principle, the present value of
future cash flows (calculated by discounting estimated
future cash flows, taking into account factors such as the
borrower’s internal rating and pledged collateral, using a
rate comprising a risk-free interest rate and an overhead
ratio). Certain consolidated subsidiaries of SMFG calculate
the present value by discounting the estimated future cash
flows computed based on the contractual interest rate,
using a rate comprising a risk-free interest rate and a credit
risk premium.

Regarding claims on bankrupt borrowers, effectively



bankrupt borrowers and potentially bankrupt borrowers,
expected losses on such claims are calculated based on
either the present value of expected future cash flows or the
expected recoverable amount from collateral or guarantees.
Since the claims’ balance sheet amounts at the closing
date minus the current expected amount of loan losses
approximate their fair values, such amounts are regarded as
their fair values.

5) Monetary claims bought:

The fair values of monetary claims bought with market
prices, such as beneficial interests in commodities invest-
ment trusts, are based on their market prices as of the end
of the fiscal year. The fair values of subordinated trust
beneficiary interests related to securitized housing loans
are based on the assessed value of underlying assets minus
the assessed value of senior beneficial interests, etc. The
fair values of other transactions are, in principle, based on
prices calculated using methods similar to the methods
applied to 9) Loans and bills discounted.

6) Trading assets:

The fair values of bonds and other securities held for trad-
ing purposes are, in principle, based on their market price
at the final date of the fiscal year.

7) Money held in trust:

The fair values of money held in trust are, in principle,
based on the market prices of securities held in trust
calculated using methods similar to the methods applied to
8) Securities.

8) Securities:

In principle, the fair values of stocks (including foreign
stocks) are based on the average market price during 1
month before the end of the fiscal year. The fair values of
bonds and securities with market prices other than stocks
are prices calculated based on their market prices on the
final date of the fiscal year.

In light of the “Practical Solution on Measurement of
Fair Value for Financial Assets” (ASBJ Practical Issues
Task Force No. 25), the fair values of floating-rate Japanese
government bonds are based on the present value of future
cash flows (the government bond yield is used to discount
and estimate future cash flows). Bond yield and yield
volatility are the main price parameters. The fair values
of those without market prices, such as private placement
bonds, are based on the present value of future cash flows
calculated by discounting estimated future cash flows tak-
ing into account the borrower’s internal rating and pledged
collateral by a rate comprising a risk-free interest rate and
an overhead ratio. However, the fair values of bonds issued
by bankrupt borrowers, effectively bankrupt borrowers and
potentially bankrupt borrowers are based on the bond’s
face value after the deduction of the expected amount of a
loss on the bond computed using the same method applied
to the estimation of a loan loss. The fair values of publicly
offered investment trusts are calculated based on the
published net asset value (NAV) per share, while those of
private placement investment trusts are calculated based on
the NAV published by securities firms and other financial
institutions.
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Liabilities

1) Deposits, 2) Negotiable certificates of deposit and

12) Due to trust account:

The fair values of demand deposits and deposits without
maturity are based on their book values as at the end of the
fiscal year. The fair values of short-term transactions with
remaining life as of the end of the fiscal year not exceeding
6 months are also based on their book values, as their book
values are regarded to approximate their fair values. The
fair values of transactions with a remaining life of more
than 6 months are, in principle, based on the present value
of future cash flows calculated using the rate applied to the
same type of deposits that are newly accepted until the end
of the remaining life.

3) Call money and bills sold, 4) Payables under repurchase
agreements, 5) Payables under securities lending transac-
tions, 6) Commercial paper, 8) Borrowed money,

10) Short-term bonds and 11) Bonds:

The fair values of short-term transactions with remaining
life as of the end of the fiscal year not exceeding 6 months
are based on their book values, as their book values are
regarded to approximate their fair values. For transactions
with a remaining life of more than 6 months, their fair
values are, in principle, based on the present value of future
cash flows calculated using the refinancing rate applied to
the same type of instruments for the remaining life. The
fair values of bonds are based on the present value of future
cash flows calculated using the rate derived from the data
on the yields of benchmark bonds and publicly offered
subordinated bonds published by securities firms.

7) Trading liabilities:

The fair values of bonds sold for short sales and other
securities for trading purposes are, in principle, based on
their market prices on the final date of the fiscal year.

9) Foreign exchanges:

The fair values of foreign currency-denominated deposits
without maturity received from other banks are based on
their book values as at the end of the fiscal year.

The fair values of foreign exchange related short-term
borrowings are based on their book values, as their book
values are regarded to approximate their fair values.
Derivatives transactions
The fair values of exchange-traded derivatives are based on
their closing prices. With regard to OTC transactions, the
fair values of interest rate, currency, stock, bond and credit
derivatives are based on their settlement prices as at the
end of the fiscal year calculated based on the present value
of the expected future cash flows or using valuation tech-
niques such as the option pricing model. The fair values
of commodity derivatives transactions are based on their
settlement prices as at the end of the fiscal year, calculated
based on the derivative instrument’s components, includ-

ing price and contract term.
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(3) Consolidated balance sheet amounts of financial instruments whose fair values are extremely difficult to determine are as follows:

Millions of U.S.
Millions of yen dollars

March 31 2012 2011 2012
Monetary claims bought:

Monetary claims bought without market prices®!.......ccoovviivinininininnnn. ¥ 6,062 ¥ 7,606 $ 74
Securities:

Unlisted stocks, etC.%2:4 .. it 271,149 278,869 3,301

Investments in partnership, etc. 34, ..o 345,987 340,113 4,213
TTOTAL .. ¥623,198 ¥626,589 $7,588

*1 They are beneficiary claims that (a) behave more like equity than debt, (b) do not have market prices, and (c) it is difficult to rationally estimate fair values.

*2 They are not included in the scope of fair value disclosure since there are no market prices and it is extremely difficult to determine their fair values.

*#3 They are capital contributions with no market prices. The above-stated amount includes the book value amount of investments in the partnership of which the SMFG records net
changes in their balance sheets and statements of income.

#4 Unlisted stocks and investments in partnership totaling ¥9,292 million ($113 million) and ¥15,076 million were written-down in the fiscal years ended March 31, 2012 and
2011, respectively.

(4) Redemption schedule of monetary claims bought and securities with maturities

Millions of yen

2012

After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
Deposits with banks .........cccooiviiiiiniiiicecee ¥ 6,723,816 ¥ 3,166 ¥ — ¥ —
Call loans and bills bought ........ccccocvvieiireneniniiiis 1,264,667 27,150 — —
Receivables under resale agreements ............c.ccoevvennene 168,028 59,721 — —
Receivables under securities borrowing transactions ..... 4,539,555 — — —
Monetary claims bought®1...........ccccoviviiviniiiiieiens 950,515 129,125 69,604 194,114
SECULIEIES™ ] L.ttt 8,586,192 26,436,600 3,252,686 629,654
Bonds classified as held-to-maturity.........cccocervennene 310,255 4,773,397 181,500 —
Japanese government bonds ..........cccccoeiiiininnn. 210,000 4,465,000 170,000 —
Japanese local government bonds ..........cceevvenennne. 17,934 159,310 — —
Japanese corporate bonds.........cceviiriiniiniininiin. 81,321 149,086 8,000 —
Other ..o 1,000 —_ 3,500 —
Other securities with maturity........cccoooveviiiineennns. 8,275,936 21,663,203 3,071,186 629,654
Japanese government bonds ...........cceeeverieniennnnn. 7,128,558 14,798,646 2,399,100 —
44,336 233,668 12,738 42
551,651 1,893,545 348,066 58,126
551,389 4,737,343 311,281 571,486
Loans and bills discounted®1: 2 .........cccoivininiiiiiinns 13,712,810 23,762,958 8,932,653 8,445,738
Foreign exchanges™ ! ..........cccocoviiiiniiinciicecece 1,276,515 1,276 — —
Lease receivables and investment assets*1..................... 522,191 919,013 114,458 40,969
TOLAL .t ¥37,744,292 ¥51,339,012 ¥12,369,403 ¥9,310,476
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Millions of yen

2011

After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
Deposits with banks ............. ¥ 7,945,095 ¥ 2,938 ¥ — ¥ —
Call loans and bills bought 842,638 8,998 — —
Receivables under resale agreements ............ccccoveveenene 131,104 — — —
Receivables under securities borrowing transactions ..... 4,740,410 — — —
Monetary claims bought™1:2 ..., 751,345 98,873 58,080 193,178
SECULIIES™ L ..o eeeeeeeeeeeee oo 13,702,861 16,893,389 5,309,448 547,556
Bonds classified as held-to-maturity............ccoceevrnenne 165,782 3,708,714 304,400 —
Japanese government bonds ........ccccoeeininiiinnnn 155,000 3,315,000 290,000 —
Japanese local government bonds .. 5,032 166,107 100 —
Japanese corporate bonds..........ccoceovieiiiiiiiiiiinins 4,750 226,607 8,800 —
Other..uviiiiiiiiieeec e 1,000 1,000 5,500 —
Other securities with maturity 13,537,079 13,184,674 5,005,048 547,556
Japanese government bonds 11,517,890 7,620,372 2,944,300 —
Japanese local government bonds ..........ccccooeennens 18,033 278,781 69,793 44
Japanese corporate bonds..........oocviiiiiiiiiiiniennne. 642,634 1,835,259 405,417 58,833
Other . uviiiiiiiiii e 1,358,521 3,450,261 1,585,536 488,678
Loans and bills discounted®* 2. .........coooiiiiiiiiiiiii. 13,013,773 21,474,032 7,911,639 11,235,643
Foreign exchanges™®! ..........ccocooiiiiniiiniiiecee 1,074,722 1,685 — —
Lease receivables and investment assets*1..................... 540,645 938,489 106,288 39,086
¥42,742,597 ¥39,418,406 ¥13,385,457 ¥12,015,464

Millions of U.S. dollars

2012
After 1 year After 5 years

March 31 Within 1 year through 5 years through 10 years After 10 years
Deposits with banks .........cccooveviiiiiiiiiiineneiceccee $ 81,868 $ 39 $ — $ —
Call loans and bills bought ...........ccocooininii. 15,398 331 — —
Receivables under resale agreements ...........ccccoeveeneenene 2,046 727 — —
Receivables under securities borrowing transactions ..... 55,273 — — —
Monetary claims bought™1: 2 ..., 11,573 1,572 848 2,363
SECULTEIES™ L ..ottt 104,544 321,887 39,604 7,667
Bonds classified as held-to-maturity.........cccoerirnnene 3,778 58,120 2,210 —
Japanese government bonds ....... 2,557 54,365 2,070 —
Japanese local government bonds .........ccccovenenne. 219 1,940 — —
Japanese corporate bonds...........cccoccoiiiiiinn. 990 1,815 97 —
Other .o 12 — 43 —
Other securities with maturity.........cocooevveirennennn. 100,766 263,767 37,394 7,667
Japanese government bonds ...........cccciiiiiiin. 86,796 180,186 29,211 —
Japanese local government bonds ..............ocooe. 540 2,845 155 1
Japanese corporate bonds..........oceeiviiiiiiiiiniennne. 6,717 23,055 4,238 708
OLRer i 6,713 57,681 3,790 6,958
Loans and bills discounted® 2. ......cooooiiiiiiiiiiiii. 166,965 289,333 108,762 102,834
Foreign exchanges™® ! ...........cocooiiiiniiiniecee e 15,543 16 — —
Lease receivables and investment assets*!. 6,358 11,190 1,394 499
TOTAL.c e 459,568 625,095 150,608 113,363

*1 The amounts shown in the table above do not include amounts for claims on bankrupt borrowers, effectively bankrupt borrowers and potentially bankrupt borrowers and other
claims for which redemption is unlikely. The amounts for such claims are as follows:

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Monetary claims bought ¥ — ¥ 2,043 5 —
Securities 28,667 27,402 349
Loans and bills discounted 1,116,378 998,936 13,593
Foreign exchanges 2,845 616 35
Lease receivables and INVESEMENT SSEES ........eeviiieieieteeteeieeteeeeeeeee et e et et et e et e et e eaeeete e e eeeeeae s 5,960 8,685 73

*#2 Does not include “Monetary claims bought” and “Loans and bills discounted” without tenure totaling ¥1,789 million ($22 million) and ¥6,750,883 million ($82,198 million) at
March 31, 2012, respectively. Does not include “Monetary claims bought” and “Loans and bills discounted” without tenure totaling ¥4,047 million and ¥6,717,074 million at
March 31, 2011, respectively.
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(5) Redemption schedule of bonds, borrowed money and other interest-bearing debts

Millions of yen

2012
After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
DepoSits® ....oiiiiiiiiiiii ¥ 79,446,175 ¥4,052,815 ¥ 362,805 ¥266,577
Negotiable certificates of deposit.........cccevvevierrenenee. 8,535,575 58,062 — —
Call money and bills s0ld............ccoovieieierieiiiiieees 2,144,599 — — —
Payables under repurchase agreements............ccoccceee.. 1,676,902 — — —
Payables under securities lending transactions .. . 5,810,730 — — —
Commercial PAPer .......ccccviiiiiiiiiiieicicice e 1,193,249 — — —
BOrrowed MONEY .....c.oeveveiiiieiieiieiieieie e 6,931,770 1,349,848 323,272 234,757
Foreign exchanges ...........cccooiviiiiiiiiiiniinicnicicce 302,580 — — —
Short-term bonds...........ooooviiiiiiiiiiiiiei e 949,400 — — —
474,539 1,995,686 1,912,623 260,837
443,723 — — —
¥107,909,247 ¥7,456,413 ¥2,598,701 ¥762,172
Millions of yen
2011
After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
DepoSits® ....iiiiiiiiiiiiii ¥ 76,809,748 ¥4,611,848 ¥ 348,749 ¥227,549
Negotiable certificates of deposit.........ccccccveriiiiiinns 8,197,688 168,634 — —
Call money and bills s0ld............ccoovieieierieieiiieeee 2,629,407 — — —
Payables under repurchase agreements.............. . 726,365 — — —
Payables under securities lending transactions .............. 5,713,233 — —
Commercial Paper ...........ccoooiiiiiiiiiiiiiiic 337,120 — — —
BOrrowed MONEY .....c.oevveviiiiiieiieiieieieie e 8,948,213 1,403,977 259,433 158,043
Foreign eXchanges .........cocooeviiiiiiiiiieneneic s 256,160 — — —
Short-term bonds...........ooooiiiiiiiiiiiiiee e 1,183,210 — —
BONAS 1+ttt 280,805 1,660,338 1,633,465 293,153
Due t0 truSt ACCOUNT ......ccivveeeeeieieeeeeeieeeeeeeeeee e e 216,171 — — —
TOtAL e ¥105,298,124 ¥7,844,799 ¥2,241,648 ¥678,746
Millions of U.S. dollars
2012
After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
DIEPOSIES™T ...ttt $ 967,322 $49,346 $ 4,417 $3,246
Negotiable certificates of deposit 103,927 707 — —
Call money and bills sold........ccccevieriiiiiiiiieie e 26,112 — — —
Payables under repurchase agreements............cocceeeeeene 20,418 — — —
Payables under securities lending transactions .............. 70,750 — — —
Commercial PAPer .......c.ccueviiiiiiiiiiieicicicec e 14,529 — — —
BOrrowed MONEY .....c.oeveviiiiieiieiieiieieie e 84,400 16,436 3,936 2,858
Foreign exchanges ... . 3,684 — — —
Short-term bonds...........cooovviiiiiiiiiiiiiieee 11,560 — — —
BONAS 1.ttt 5,778 24,299 23,288 3,176
DUE tO trUSt ACCOUNT . ..eeeeieeteiieieieeeeeee e e e ee e 5,403 — — —
TOCAL e $1,313,883 $90,788 $31,641 $9,280

* Demand deposits are included in “Within 1 year.” Deposits include current deposits.
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30. Fair Value Information
(1) Securities
The amounts shown in the following tables include trading securities and short-term bonds classified as “Trading assets,” negotiable
certificates of deposit bought classified as “Deposits with banks,” and beneficiary claims on loan trusts classified as “Monetary claims
bought,” in addition to “Securities” stated in the consolidated balance sheets.
(a) Securities classified as trading purposes

Millions of U.S.
Millions of yen dollars
March 31 2012 2011 2012
Valuation gains (losses) included in the earnings for the fiscal year............. ¥16,879 ¥(6,863) $206
(b) Bonds classified as held-to-maturity
Millions of yen
2012
Consolidated balance Net unrealized
March 31 sheet amount Fair value gains (losses)
Bonds with unrealized gains:
Japanese government bonds ...........ccooiiiiiiiiii ¥4,787,498 ¥4,849,443 ¥61,944
Japanese local government bonds ............ccoveiriiiiiiiiiniii e 175,423 178,243 2,819
Japanese corporate bonds ..........ccooiiiiiiiiiiii 237,210 241,726 4,515
ROt 2,695 2,703 8
SUDBLOtAl ..ot ¥5,202,828 ¥5,272,117 ¥69,288
Bonds with unrealized losses:
Japanese government bonds ...........occeiiiiiiiiiiii ¥ 70,020 ¥ 69,930 ¥  (90)
Japanese local government bonds ...........cocvevieriiiieiiii e 2,302 2,298 3)
Japanese corporate bonds .........coiiiiiiiiiiiini 713 710 3)
OTRET e 10,402 10,396 (6)
SUDEOTAL ..ttt ¥ 83,438 ¥ 83,335 ¥ (103)
TOTAL . ¥5,286,267 ¥5,355,452 ¥69,184
Millions of yen
2011
Consolidated balance Net unrealized
March 31 sheet amount Fair value gains (losses)
Bonds with unrealized gains:
Japanese government bonds ...........ccooiiiiiiiiii i ¥3 384,266 ¥3,437,088 ¥52,821
Japanese local government bonds..........cccooceiiiiiiiiiieiec 159,618 162,339 2,721
Japanese corporate bonds ..........ccooiiiiiiiiiniiii 237,233 243,070 5,837
4,193 4,201 8
¥3,785,310 ¥3,846,700 ¥61,389
Bonds with unrealized losses:
Japanese government bonds ..........coccueiiiiiiiiiiiiii ¥ 379,873 ¥ 378,410 ¥ (1,463)
Japanese local government bonds..........coceoeviiiiiiiiiiiiic 11,899 11,860 (39)
Japanese corporate bonds ...........cooiiiiiii 1,887 1,878 (C)]
10,301 10,282 (19)
¥ 403,962 ¥ 402,430 ¥ (1,531)
¥4,189,272 ¥4,249,130 ¥59,857
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Millions of U.S. dollars

2012

Consolidated balance
March 31 sheet amount

Fair value

Net unrealized
gains (losses)

Bonds with unrealized gains:

Japanese government bonds .........cocouiiiiiiiiieni e $58,292 $59,046 $754
Japanese local government bonds .........ccoovvvvieiiiiieniii 2,136 2,170 34
Japanese corporate bonds 2,888 2,943 55
OTREL ...t 33 33 0
SUDLOTAL .. $63,349 $64,192 $843
Bonds with unrealized losses:

Japanese government bonds .............ccoooiiiiiiiiii e $ 852 $ 851 $ (1)
Japanese local government bonds .........cooceerieniiiiiniiiiin 28 28 0)
Japanese corporate bonds ..........oocoiiiiiiiiiiiii 9 9 0)
127 127 (0)
$ 1,016 $ 1,015 $ )

$64,365 $65,207 $842

(c) Other securities

Millions of yen

2012

Consolidated balance

Net unrealized

March 31 sheet amount Acquisition cost gains (losses)
Other securities with unrealized gains:
SEOCKS et ¥ 1,193,663 ¥ 703,589 ¥ 490,074
BONAS .ot 24,475,020 24,356,856 118,164
Japanese government bonds ...........ccoovieiiiiiiiiiieie e 21,717,683 21,654,331 63,351
Japanese local government bonds ... 289,456 287,307 2,149
Japanese corporate bonds. 2,467,880 2,415,217 52,663
Other...ccoooviiiiiieciieeiee, 4,649,021 4,510,332 138,689
SUDBTOtAL ... ¥30,317,706 ¥29,570,777 ¥ 746,928
Other securities with unrealized losses:
SEOCKS 1.ttt ¥ 946,993 ¥ 1,165,606 ¥(218,613)
BONAS 1.ttt 3,209,463 3,215,812 (6,348)
Japanese government bonds ..........ccouerierieiiiiiiiii e 2,751,854 2,752,509 (654)
Japanese local government bonds ............cccooiiiiiiiiiiiiii 7,702 7,717 (15)
Japanese corporate bonds..........ccooieiiriiiieiiiiie e 449,906 455,585 (5,678)
2,461,368 2,508,349 (46,981)
¥ 6,617,825 ¥ 6,889,769 ¥(271,943)
¥36,935,531 ¥36,460,546 ¥ 474,984

Millions of yen

2011

Consolidated balance

Net unrealized

March 31 sheet amount Acquisition cost gains (losses)
Other securities with unrealized gains:
SEOCKS ettt ¥ 1,341,992 ¥ 854,218 ¥ 487,773
BONAS 1 12,365,024 12,256,383 108,640
Japanese government bonds ..........cccoovieiiiiiiiiieiie e 9,468,315 9,423,084 45,230
Japanese local government bonds ... 199,005 197,609 1,395
2,697,703 2,635,688 62,014
3,125,508 3,001,059 124,449
¥16,832,525 ¥16,111,661 ¥ 720,864
¥ 869,937 ¥ 1,045,754 ¥(175,817)
13,194,988 13,226,858 (31,870)
Japanese government bonds ..........cccooouiiiiiiiiiiiiiii 12,701,891 12,729,163 (27,271)
Japanese local government bonds .........ccccoeiiiiiiiiiiiiii 173,886 175,423 (1,536)
Japanese corporate bonds...........ooiiiiiiiiiii e 319,210 322,272 (3,062)
OURET .o 4,448,401 4,590,679 (142,277)
SUDEOLAL ... ¥18,513,327 ¥18,863,292 ¥(349,965)
TOTAL .. ¥35,345,852 ¥34,974,953 ¥ 370,899

106 |SMFG 2012



Notes to Consolidated Financial Statements SMFG

Millions of U.S. dollars

2012
Consolidated balance Net unrealized
March 31 sheet amount Acquisition cost gains (losses)
Other securities with unrealized gains:
SEOCKS e e $ 14,534 $ 8,567 $ 5,967
BONAS .t 298,003 296,565 1,438
Japanese government bonds ...........ccevieriiiiiiiiiieie e 264,431 263,660 771
Japanese local government bonds ...........ccceoiiiiiiiiiiiii 3,524 3,498 26
30,048 29,407 641
56,606 54,917 1,689
$369,143 $360,049 $ 9,094
Other securities with unrealized losses:
SEOCKS ¢ttt $ 11,530 $ 14,192 $(2,662)
Bonds ... . 39,078 39,155 77)
Japanese government bonds............. . 33,506 33,514 (8)
Japanese local government bonds .... . 94 94 (0)
Japanese corporate bonds................. . 5,478 5,547 (69)
Other....... 29,969 30,541 (572)
Subtotal .. . $ 80,577 $ 83,888 $(3,311)
TOTAL .o e $449,720 $443,937 $5,783

Notes: 1. Net unrealized gains (losses) on other securities shown above include gains of ¥196 million ($2 million) for the fiscal year ended March 31, 2012 and ¥1,153 million
for the fiscal year ended March 31, 2011 that are recognized in the fiscal year’s earnings by applying fair value hedge accounting.

2. Other securities whose fair values are extremely difficult to determine are as follows:
Millions of yen Millions of U.S. dollars
March 31 2012 2011 2012
Stocks ¥265,512 ¥274,329 $3,233
357,686 352,260 4,355
TOTALL .o ¥623,198 ¥626,589 $7,588

These amounts are not included in “(c) Other securities” since there are no market prices and it is extremely difficult to determine their fair values.

(d) Held-to-maturity bonds sold during the fiscal year ended March 31, 2012 and 2011
There are no corresponding transactions.
(e) Consolidated balance sheet amounts of other securities sold during the fiscal year ended March 31, 2012 and 2011
Millions of yen

2012
Year ended March 31 Sales amount Gains on sales Losses on sales
SEOCKS .. Y 33,752 ¥ 8921 ¥ (3,221)
BONdS ..o 16,676,636 39,724 (2,586)
Japanese government bonds ...........occeeoiiiiiiiiiiii 16,261,807 38,204 (2,115)
Japanese local government bonds..........cccoveiiiiiiiiiiiiiie 178,423 553 (256)
Japanese corporate bonds ......c.ccoiiiiiiiiiiinin 236,405 966 (214)
Other ..o 15,598,701 143,163 (16,788)
TOTAL. .o ¥32,309,090 ¥191,809 ¥(22,596)

Millions of yen

2011
Year ended March 31 Sales amount Gains on sales Losses on sales
SEOCKS 1ottt ¥ 47,019 ¥ 11,371 ¥ (3,203)
BONAS ..t 18,058,502 71,653 (32,572)
Japanese government bonds .........ccoccviiiriinininii i 17,690,062 69,180 (31,297)
Japanese local government bonds...........ccoceviiiiiiiiieieieeeee 137,365 907 (633)
Japanese corporate bonds .........cooiiiiiiiiiiii 231,074 1,566 (641)
OTRET 1t 18,652,000 152,588 (16,204)
TOTAL ettt e e e enaeas ¥36,757,522 ¥235,613 ¥(51,980)
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Millions of U.S. dollars

2012
Year ended March 31 Sales amount Gains on sales Losses on sales
SEOCKS et $ 411 $ 108 $ (39
BONAS .. 203,052 484 (32)
Japanese government bonds ............oocveiiiiiiiiniiiii 198,001 465 (20)
Japanese local government bonds .........coocevieriiiiiniiiiiin 2,173 7 (3)
Japanese corporate bonds .......c.coociiiiiiiiiiiien 2,878 12 3)
Other ..o 189,927 1,743 (204)
TOTAL. .o $393,390 $2,335 $(275)

(f) Change of classification of securities
There are no corresponding transactions.

(g) Write-down of securities

Other securities with fair value are considered as impaired if the fair value decreases materially below the acquisition cost and such

decline is not considered as recoverable. The fair value is recognized as the consolidated balance sheet amount and the amount of

write-down is accounted for as valuation loss for the fiscal year. Valuation losses for the fiscal years ended March 31, 2012 and 2011

were ¥27,988 million ($341 million) and ¥109,921 million, respectively. The rule for determining “material decline” is as follows

and is based on the classification of issuers under the rules of self-assessment of assets.

Bankrupt/Effectively bankrupt/Potentially bankrupt issuers:

Issuers requiring caution:

Normal issuers:

Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt.

Fair value is lower than acquisition cost.

Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt.

Fair value is 30% or more lower than acquisition cost.

Fair value is 50% or more lower than acquisition cost.

Potentially bankrupt issuers: Issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy.

Issuers requiring caution: Issuers that are identified for close monitoring.

Normal issuers: Issuers other than the above 4 categories of issuers.

Money held in trust

(a) Money held in trust classified as trading purposes

Millions of

Millions of yen U.S. dollars
March 31 2012 2011 2012
Valuation gains (losses) included in the earnings for the fiscal year ¥(2) ¥1 $(0)

(b) Money held in trust classified as held-to-maturity
There are no corresponding transactions.

(c) Other money held in trust

Millions of

Millions of yen U.S. dollars
March 31 2012 2011 2012
Consolidated balance sheet amount............ccoooouiiiiiiiiiiiiiiii e ¥22.430 ¥22,569 $273
ACGUISTTION COST.uvrrttantiariianitetee ettt ette st e et et eteete et eaeenteesaesseessaesneenseeneeans 22,477 22,527 274
Net unrealized gains (I0SSES) ........coviriiriiriiniiiiiiicie e (46) 42 (1)
Unrealized GaINS ....oovieieieieieie ettt — 42 —
Unrealized 10SSES......couuueeieieieeeee e (46) — (1)

Notes: 1. Consolidated balance sheet amount is calculated using market prices at the fiscal year-end.

2. “Unrealized gains” and “Unrealized losses” are breakdowns of “Net unrealized gains (losses)” respectively.
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(3) Net unrealized gains on other securities and other money held in trust

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Net unrealized gains ¥474,803 ¥3(9,852 $5,781
OREr SECULITIES 1.uvvviiieieeiiiiee et e ettt e et e et e e et e e et e e e e eaaee e e 474,849 369,810 5,782
Other money held in ErUSE .o.eiviiiiieieieieieeee e (46) 42 (1)
() Deferred tax lHabilities.........c..ccviiiiiiiiiieiiicieececeeee e 138,439 102,593 1,686
Net unrealized gains on other securities (before adjustment). . 336,363 267,259 4,095
() MINOLILY INEEIESES. c.veuieuiinieieieett ettt eteeieeee ettt ettt 13,124 7,125 160
(+) SMFG'’s interest in net unrealized gains on valuation of other
securities held by the equity method affiliates..........ccccevvrriirririnnrnnnn 7,194 12,172 88
Net unrealized gains on other SeCUrities.........oeovvvvieriiiiiiiiiniiinienicreeneee ¥330,433 ¥272,306 $4,023

Notes: 1. Gains of ¥196 million ($2 million) for the fiscal year ended March 31, 2012 and ¥1,153 million for the fiscal year ended March 31, 2011 recognized in the fiscal
year’s earnings by applying fair value hedge accounting are deducted from net unrealized gains on other securities.
2. Net unrealized gains included foreign currency translation adjustments on non-marketable securities denominated in foreign currencies.

31. Derivative Transactions
(1) Derivative transactions to which the hedge accounting method is not applied
The following tables set forth the contract amount or the amount equivalent to the principal, fair value, valuation gains (losses) and cal-
culation method of the relevant commodities by category with respect to derivative transactions to which the hedge accounting method
is not applied at the end of the fiscal year. Contract amount does not indicate the market risk relating to derivative transactions.
(a) Interest rate derivatives

Millions of yen

2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
SO oot ¥ 13,701,646 ¥ 2,323,383 ¥ (9,067) ¥ (9,067)
BOUGRT ..ot 12,963,619 1,931,357 9,046 9,046
16,413 — (1) (D)
49,239 — 5 5
Over-the-counter
Forward rate agreements:
4,433,489 37,687 (166) (166)
4,386,457 68,390 (148) (148)
Interest rate SWaps: ..........ooee. 369,468,218 281,215,701 75,045 75,045
Receivable fixed rate/payable floating rate ... 169,758,863 132,573,198 5,648,845 5,648,845
Receivable floating rate/payable fixed rate.... 173,687,207 132,110,404 (5,573,527) (5,573,527)
Receivable floating rate/payable floating rate..........oceveeiiviinininnnes 25,888,092 16,402,974 (3,475) (3,475)
Interest rate swaptions:
4,070,533 2,032,320 (56,297) (56,297)
3,114,421 1,987,178 49,318 49,318
15,725,631 11,272,029 (6,675) (6,675)
Bought 6,947,188 3,066,687 6,717 6,717
877,557 250,823 (4,549) (4,549)
7,991,968 1,984,956 4,192 4,192
3,589,273 1,798,757 19,137 19,137
/ / ¥ 86,557 ¥ 86,557
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Millions of yen

2011

Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
SO e ¥ 36,061,333 ¥ 2,080,554 ¥ (13,057) ¥ (13,057)
BOUGNT. ..ot 33,791,946 2,088,859 12,150 12,150
16,628 — (1) (1)
420,747 — (12) (12)
Over-the-counter
Forward rate agreements:
Bought......... . 19,504,719 314,376 (704) (704)
Interest rate swaps: .. 356,885,048 267,296,032 95,050 95,050
Receivable fixed rate/payable floating rate . 158,333,988 120,027,611 3,822,736 3,822,736
Receivable floating rate/payable fixed rate. .. 170,756,972 129,214,787 (3,725,094) (3,725,094)
Receivable floating rate/payable floating rate...........ccoovvevvenieiieniennnn 27,653,869 17,913,499 (1,507) (1,507)
Interest rate swaptions:
3,391,868 2,347,307 (75,573) (75,573)
2,924,852 2,076,786 72,362 72,362
20,895,278 5,852,048 (10,084) (10,084)
9,178,858 2,985,925 7,603 7,603
882,481 278,959 (10,006) (10,006)
8,551,945 8,419,741 7,460 7,460
578,528 333,204 (14,089) (14,089)
1,678,256 937,592 42,041 42,041
/ / ¥ 113,136 ¥ 113,136
Millions of U.S. dollars
2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
SOLA e e $ 166,829 $ 28,289 $ (110) $ (110)
T T 157,843 23,516 110 110
200 — 0) )
600 — 0 0
Over-the-counter
Forward rate agreements:
53,981 459 2) (2)
53,409 833 (2) (2)
TREEIEST FALE SWAPS: 1-veveveeretrisieeteseseetesesseeeseseeseeeseteteseseeseseseseasessseeeesenens 4,498,578 3,424,031 913 913
Receivable fixed rate/payable floating rate 2,066,953 1,614,187 68,779 68,779
Receivable floating rate/payable fixed rate 2,114,784 1,608,552 (67,862) (67,862)
Receivable floating rate/payable floating rate 315,209 199,720 (42) (42)
Interest rate swaptions:
49,562 24,745 (685) (685)
37,921 24,196 600 600
191,472 137,246 (81) (81)
84,588 37,339 82 82
10,685 3,054 (55) (55)
97,309 24,168 51 51
43,702 21,901 233 233
/ / $ 1,054 $ 1,054

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Financial Exchange and others.

Fair value of OTC transactions is calculated using discounted present value and option pricing models.
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(b) Currency derivatives

Millions of yen

2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Currency futures:
SOLA o Y 295,297 Y — Y — Y —
BOUZNE .ttt 1,119,349 — — —
Over-the-counter
CULTENCY SWAPS....evviiiiiiieiieite ettt sttt ettt 19,742,032 12,527,350 (396,973) (38,094)
Currency swaptions:
654,616 473,930 (16,082) (16,082)
702,295 530,318 27,032 27,032
Forward foreign eXChange ...........cooeuivuiiiiiiiiiiiieneececee e 36,189,143 2,989,559 84,518 84,518
2,904,319 1,623,064 (229,554) (229,554)
2,744,179 1,504,605 315,643 315,643
/ / ¥(215,415) ¥143,463
Millions of yen
2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
CULTENCY SWAPS. +.vevtevtetiateteeteteteseetseetes e tetet et eseteseeteseaeseeseseeeaeetetesesenea ¥20,597,671 ¥12,937,360 ¥(392,609) ¥ (28,299)
Currency swaptions:
SOLd ettt 711,681 672,001 (23,439) (23,439)
Bought 948,904 695,468 38,789 38,789
Forward foreign exchange 50,708,557 19,400,525 114,272 114,272
Currency options:
3,054,155 1,996,329 (300,544) (300,544)
2,935,419 1,894,947 420,803 420,803
/ / ¥(142,728) ¥221,581
Millions of U.S. dollars
2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Currency futures:
SO0 $ 3,595 5 — 5 — 5 —
BOUGNE ittt 13,629 — — —
Over-the-counter
CUITEICY SWAPS -+t +vevettateetestateeetesteteseseseseseateseseseaeesesessaseseneasaeesesesesenea 240,375 152,531 (4,833) (463)
Currency swaptions:
7,970 5,770 (196) (196)
8,551 6,457 329 329
440,632 36,400 1,029 1,029
35,362 19,762 (2,795) (2,795)
33,413 18,320 3,843 3,843
/ / $(2,623) $1,747

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value is calculated using discounted present value and option pricing models.
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(c) Equity derivatives
Millions of yen

2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
SOL. e ¥298,239 ¥ — ¥ (6,384) ¥ (6,384)
BOUGRE .o 71,550 — 913 913
390 — (D) (D
240 — 2 2
Over-the-counter
Equity options:
Sold... 194,646 192,842 (49,023) (49,023)
Bought.... 197,500 191,432 49,205 49,205
Equity index forward contracts:
SOId. — — — —
BOUZRE. .t 21,965 — 822 822
Equity index swaps:
Receivable equity index/payable short-term floating rate.... 8,795 7,295 (154) (154)
Receivable short-term floating rate/payable equity index.... 9,495 7,895 152 152
TOLAL. ..o / / ¥ (4,467) ¥ (4,467)
Millions of yen
2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
SOLd. oo ¥129,122 ¥ — ¥ 1,689 ¥ 1,689
BOUGNE .ttt 46,212 — 283 283
6,200 — (203) (203)
4,456 — 116 116
Over-the-counter
Equity options:
SOt 201,781 200,642 (41,359) (41,359)
Bought. 203,957 200,642 41,430 41,430
TOTAL. . s / / ¥ 1,956 ¥ 1,956
Millions of U.S. dollars
2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
$3,631 $ — $(77) $(77)
871 — 11 11
5 — 0) (0)
3 — 0 0
Over-the-counter
Equity options:
2,370 2,348 (597) (597)
Bought.... 2,405 2,331 599 599
Equity index forward contracts:
SOLd o — — — —
BOUZNE. ..o 267 — 10 10
Equity index swaps:
Receivable equity index/payable short-term floating rate.... 107 89 (2) 2)
Receivable short-term floating rate/payable equity index. 116 96 2 2
/ / $ (54) $ (54)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Stock Exchange and others.
Fair value of OTC transactions is calculated using option pricing models.
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(d) Bond derivatives
Millions of yen

2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:
SOId. o ¥2,804,083 ¥— ¥(1,426) ¥(1,426)
BOUGht. ..o 2,565,575 — 1,791 1,791
Bond futures options:
SOLd. o 92,483 — 35 35
BOUught ..o 181,010 — (53) (53)
Over-the-counter
Forward bond agreements:
1,150 — 126 126
2,924 — 30 30
38,894 — (53) (53)
38,894 — 115 115
/ / ¥ 566 ¥ 566

Millions of yen

2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:
SOLA e ¥1,227,129 ¥ — ¥(1,601) ¥(1,601)
BOUGNE .t 1,141,914 — 388 388
Bond futures options:
SOOI et 29,100 — 27 27
BOUZNE. oo 58,800 — (31) (31)
Over-the-counter
Forward bond agreements:
2,994 — 48 48
33,313 32,096 739 739
24,843 — (162) (162)
24,843 — 129 129
/ / ¥ (461) ¥ (461)
Millions of U.S. dollars
2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:
SOOI et $34,142 $— $(17) $(17)
BOUGRE .t 31,238 — 22 22
Bond futures options:
SOL 1t 1,126 — 0 0
BOUGRE .t 2,204 — 0) 0)
Over-the-counter
Forward bond agreements:
14 — 2 2
36 — 0 0
474 — (1) (D
474 — 1 1
/ / $ 7 $ 7

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Stock Exchange and others.
Fair value of OTC transactions is calculated using discounted present value and option pricing models.
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(e) Commodity derivatives
Millions of yen

2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SOId i ¥ 5,949 Y — Y 107 ¥ 107
BOUGRE ..o 5,788 — (116) (116)
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating price...........cooevveeievincninnnens 139,982 117,754 (29,523) (29,523)
Receivable floating price/payable fixed price 111,479 91,310 57,246 57,246
Receivable floating price/payable floating price 13,822 13,014 1,500 1,500
Commodity options:
12,779 10,821 (223) (223)
4,929 4,177 58 58
/ / ¥29,049 ¥29,049

Millions of yen

2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SO oo ¥ 4,566 ¥y ¥ 19 ¥ 19
BOoUGht ..o 5,573 — (24) (24)
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating price..........cccocoviiiiiiiriinns 197,189 167,741 (52,883) (52,883)
Receivable floating price/payable fixed price 143,052 115,341 94,816 94,816
Receivable floating price/payable floating price 25 — 0 0
Commodity options:
SOL. o 18,952 14,871 (43) (43)
Bought.... 7,742 6,067 308 308
TOLAL . / / ¥42,194 ¥42,194
Millions of U.S. dollars
2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SOLd o $ 72 5 — $ 1 $ 1
BOUZRE .ttt 70 — (1) (1)
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating price 1,704 1,434 (359) (359)
Receivable floating price/payable fixed price.... 1,357 1,112 697 697
Receivable floating price/payable floating price 168 158 18 18
Commodity options:
SOLd o 156 132 (3) (3)
60 51 1 1
/ / $354 $354

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing prices on the New York Mercantile Exchange and others.
Fair value of OTC transactions is calculated based on factors such as price of the relevant commodity and contract term.
3. Commodity derivatives are transactions on fuel and metal.
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Millions of yen

2012

Contract amount Valuation

March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
SO0 ¥793,663 ¥649,116 ¥(18,420) ¥(18,420)
783,152 575,684 19,385 19,385
/ / ¥ 964 ¥ 964
Millions of yen
2011
Contract amount Valuation

March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
SOLA ittt ¥1,004,667 ¥695,622 ¥(12,098) ¥(12,098)
1,107,470 602,404 14,148 14,148
/ / ¥ 2,049 ¥ 2,049
Millions of U.S. dollars
2012
Contract amount Valuation

March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
$9,663 $7,904 $(224) $(224)
9,536 7,009 236 236
/ / $ 12 $ 12

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses)

are accounted for in the consolidated statements of income.

2. Fair value is calculated using discounted present value and option pricing models.

3. “Sold” represents transactions in which the credit risk is accepted; “Bought” represents transactions in which the credit risk is transferred.

Derivative transactions to which the hedge accounting method is applied

The following tables set forth the contract amount or the amount equivalent to the principal, fair value and calculation method of the

relevant commodities by category with respect to derivative transactions to which the hedge accounting method is applied at the end of

the fiscal year. Contract amount does not indicate the market risk relating to derivative transactions.

(a) Interest rate derivatives

Millions of yen

March 31 2012
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method Interest futures: Interest-earning/bearing
Sold.... .. financial assets/liabilities ¥ 739,170 ¥ — ¥ (146)
Bought such as loans and bills 7,306,784 356,484 (96)
INLELEST FALE SWAPS: «.vovververeresresreereereereeseeneersnnan discounted, other securi- 36,107,314 29,296,886 27,467
Receivable fixed rate/payable floating rate....... ties (b'onds), dePOSitS and 24,074,085 18,722,477 443,546
Receivable floating rate/payable fixed rate ....... negotiable certificates of 15 303 683 10,565,063  (416,369)
Receivable floating rate/payable floating rate... deposits 29,345 9,345 290
Interest rate swaptions:
330,000 330,000 2,719
3,340 3,340 265
3,340 3,340 (265)
7,850 — 0
Recognition of gain or loss Interest rate swaps: ... Loans and bills discounted 1,641 — (43)
on the hedging instrument ~ Receivable floating rate/payable fixed rate........ 1,361 — (39)
Receivable floating rate/payable floating rate... 280 — (3)
Special treatment for Interest rate SWaps: .........cccoovieiiiiiiiiiiiiiiis Loans and bills discounted; 218,688 137,515
interest rate swaps Receivable fixed rate/payable fixed rate............ borrowed money; bonds 3,000 1,000
Receivable floating rate/payable fixed rate........ payable 193,688 125,515 (Note 3)
Receivable floating rate/payable floating rate... 22,000 11,000
Total... / / ¥ 29,900
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Millions of yen

March 31 2011

Contract amount

Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value

Deferral hedge method Interest rate futures: Interest-earning/bearing
. financial assets/liabilities ¥ 1,080,929 ¥ 1,080,929 ¥ (421)

SL}Ch as loans and bills A 9,861,263 o 223)
Interest rate SWaps: ........... if;?sg;:j;:ﬁ:;;;;zité 36,637,577 30,969,355 20,313
Receivable fixed rate/payable floating rate....... negotiable certificates of 24,170,619 19,172,729 314,269
Receivable floating rate/payable fixed rate........ deposit 12,437,041 11,767,209 (294,567)
Receivable floating rate/payable floating rate... 29,916 29,416 611
Interest rate swaptions:
SOLd. i 460,983 460,899 1,085
Bought ..o — — —
Caps
SOl i 2,562 2,562 410
BOUGNt. .ot 2,562 2,562 (410)
Floors
Sold..iiiii — — —
BOUZNE oo 7,850 7,850 0
Recognition of gain or loss Interest rate SWaps: ..........cccoveevueveeiciieiieeecnns Loans and bills discounted 3,832 2,354 (108)
on the hedging instrument  Receivable floating rate/payable fixed rate ...... 3,832 2,354 (108)
Special treatment for Interest rate SWaps: ........cccoeoieiiiiiiieniiiiiieieenn Loans and bills discounted; 190,477 162,237
interest rate swaps Receivable fixed rate/payable floating rate........ borrowed money; bonds 13,500 4,000
Receivable floating rate/payable fixed rate........ payable 152,777 136,237 (Note 3)
Receivable floating rate/payable floating rate... 24,200 22,000
TOEAL. it / / ¥ 20,644
Millions of U.S. dollars
March 31 2012
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method Interest futures: Interest-earning/bearing
SO financial assets/liabilities $ 9,000 $ — $ @
BOUGRE e ceeeseeeeseereeesseseeeeeeseses such as loans and bills 88,966 4,340 M
INCEreSt FAE SWAPS: ...vevveeriiieiieieeieeie e d'lscounted, other Slecurl— 439,636 356,714 334
ties (bonds), deposits and ’ >
Receivable fixed rate/payable floating rate........ negotiable certificates of 293,122 227,962 5,401
Receivable floating rate/payable fixed rate........ deposits 146,157 128,638 (5,070)
Receivable floating rate/payable floating rate... 357 114 3
Interest rate swaptions:
4,018 4,018 33
41 41 3
41 41 3)
Bought... 96 — 0
Recognition of gain or loss Interest rate SWaps: ........c.occeeveiveiiiviiiiiiieeiennenne. Loans and bills discounted 20 — 0)
on the hedging instrument  Receivable floating rate/payable fixed rate....... 17 — )
Receivable floating rate/payable floating rate... 3 — 0)
Special treatment for INterest rate SWaps: .....covevueeveriieeeieeiieeenienneeens Loans and bills discounted; 2,663 1,674
interest rate swaps Receivable fixed rate/payable fixed rate............ borrowed money; bonds 37 12
Receivable floating rate/payable fixed rate....... payable 2,358 1,528 (Note 3)
Receivable floating rate/payable floating rate... 268 134
TOtal. oo / / $ 364

Notes: 1. SMFG applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing of Application of Accounting Standard for Financial Instruments in
Banking Industry” (JICPA Industry Audit Committee Report No. 24).
2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Financial Exchange and others.
Fair value of OTC transactions is calculated using discounted present value and option pricing models.
3. Interest rate swap amounts measured by the special treatment for interest rate swaps are treated with the borrowed money or other transaction that is subject to the
hedge. Therefore such fair value is included in the fair value of the relevant transaction subject to the hedge in “29. Financial Instruments.”
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SMFG

Millions of yen

March 31 2012
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method Currency swap... Foreign currency denomi-  ¥3,315,230  ¥2,666,423 ¥278,690
Forward foreign exchange. _ nated loans and bills 244,547 — 211
discounted; other securities
(bonds); deposits; foreign
currency exchange, etc.
Recognition of gain or 10ss  CUFeNCy SWaPS. ......vvervrvrerererinireeisinesieieeenennns Deposits; borrowed 36,306 32,133 (383)
on the hedging instrument money; bonds payable
Allocation method CULTENCY SWAP c+vviereeieietetteetetee et Other securities (bonds); 70,320 8,465 N
te
Forward foreign exchange ............ccocooeeiiiiinnns borrowed money 3,179 3,179 L
TOtAL. et / / ¥278,518
Millions of yen
March 31 2011
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method CULTENCY SWAP ....ooviiciicicieie e Foreign currency denomi-  ¥2,776,330  ¥1,882,407  ¥338,351
Forward foreign exchange ...........ccccocovevveiecnnennne mflted loans and bills - 9,615 — (172)
discounted; other securities
(bonds); deposits; foreign
currency exchange, etc.
Recognition of gain or loss Currency swap... . Deposits 12,038 11,139 (248)
on the hedging instrument
Allocation method CULTENCY SWAP vttt ettt Deposits; borrowed money 11,739 11,405 (Note 3)
t
Forward foreign exchange ..........cccooveveeieiecennnnns 103,553 3,179 ot
TOtAL. e / / ¥337,930

Millions of U.S. dollars

March 31 2012
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method CULTENCY SWAP ..o Foreign currency denomi- $40,366 $32,466 $3,393
Forward foreign exchange ...........cccoceverieiccnennne nated loans and bills .. 2,978 — 3
discounted; other securities
(bonds); deposits; foreign
currency exchange, etc.
Recognition of gain or 10ss  CUTENCY SWAP .....vovveivivrvieiieieieiieieieiceieiiies Deposits; borrowed 442 391 )
on the hedging instrument money; bonds payable
Allocation method Currency swap . Other securities (bonds); 856 103
: borrowed mone: (Note 3)
Forward foreign exchange. Y 39 39
Total... / / $3,391

Notes: 1.

Banking Industry” (JICPA Industry Audit Committee Report No. 25).

N

value is included in the fair value of the relevant transaction subject to the hedge in “29. Financial Instruments.”

Fair value is calculated using discounted present value.

SMFG applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing Concerning Accounting for Foreign Currency Transactions in

. Forward foreign exchange amounts treated by the allocation method are treated with the deposit or other transaction that is subject to the hedge. Therefore such fair

sMrGg 2012|117



SMFG

Notes to Consolidated Financial Statements

(c) Equity derivatives

Millions of yen

March 31 2012
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Recognition of gain or loss Equity price index swaps: Other securities (equity)
on the hedging instrument  Receivable equity index/payable floating rate... ¥ — ¥ — ¥ —
Receivable floating rate/payable equity index... 13,056 9,175 (335)
TOtal..c.oviiiiii / / ¥(335)
Millions of yen
March 31 2011
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Recognition of gain or loss Equity price index swaps: Other securities (equity)
on the hedging instrument  Receivable equity index/payable floating rate... ¥ — ¥ — ¥ —
Receivable floating rate/payable equity index... 21,521 11,078 (623)
TOtAL. e / / ¥(623)
Millions of U.S. dollars
March 31 2012
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Recognition of gain or loss Equity price index swaps: Other securities (equity)
on the hedging instrument  Recejvable equity index/payable floating rate... § — $ — $—
Receivable floating rate/payable equity index... 159 112 4)
TOtal.coicei e / / $ (4)

Note: Fair value is calculated using discounted present value.
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32. Stock Options
1. Share-based compensation expenses which were accounted for as general and administrative expenses in the fiscal years ended March 31,
2012 and 2011 are as follows:

Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Share-based cOmMpPeNSAtION EXPENSES «...c..eeviiiieiiiiiiiiiteeiieniteiee e ¥431 ¥180 $5

2. Outline of stock options and changes is as follows:

(1) SMFG
(a) Outline of stock options

Date of resolution

June 27, 2002

July 28, 2010

July 29, 2011

Title and number of grantees ....

Number of stock options*!
Grant date..........ccccooeeennne

Directors and employees of
SMFG and SMBC: 677

Common shares: 162,000%2
August 30, 2002

Directors of SMFG: 8

Corporate auditors of SMFG: 3
Executive officers of SMFG: 2

Directors, corporate auditors,
executive officers of SMBC: 69

Common shares: 102,600
August 13,2010

Directors of SMFG: 9

Corporate auditors of SMFG: 3
Executive officers of SMFG: 2

Directors, corporate auditors,
executive officers of SMBC: 71

Common shares: 268,200
August 16, 2011

Condition for vesting.............. N.A. Stock acquisition right holders Stock acquisition right holders
may exercise stock acquisition may exercise stock acquisition
rights from the day when they rights from the day when they
are relieved of their positions are relieved of their positions

either as a director, corporate either as a director, corporate
auditor or executive officer of auditor or executive officer of
SMFG and SMBC. SMFG and SMBC.
Requisite service period.......... N.A. June 29, 2010 to the closing of ~ June 29, 2011 to the closing of

the ordinary general meeting of  the ordinary general meeting of
shareholders of SMFG for the fiscalshareholders of SMFG for the fiscal
year ended March 31, 2011. year ended March 31, 2012.
August 13, 2010 to August 16, 2011 to
August 12, 2040 August 15, 2041

Exercise period .......ccccoeveennen. June 28, 2004 to June 27, 2012

*1 Reported in terms of shares of stock.
*2 Reported in consideration of the 100-for-1 stock split implemented on January 4, 2009.

(b) Stock options granted and changes

Number of stock options

Date of resolution June 27, 2002 July 28, 2010 July 29, 2011

Before vested

Previous fiscal year-end .........cccovviiviiniiiiiniic e — 102,600 —
GIANTEd ..o — — 268,200
FOrfeited . ..., — 1,900 2,000
VESEEA. ..o - 26,300 5,900
OULSEANAING ettt — 74,400 260,300
After vested
Previous fiscal year-end .........cccccooiiiniininiiiniice 108,100 — —
Vested...oovvveeveoieeeeeenn.. — 26,300 5,900
Exercised — 500 —
Forfeited — — —
EXercisable. .. ... 108,100 25,800 5,900

Price information (Yen)

Date of resolution June 27, 2002 July 28, 2010 July 29, 2011

EXEICISE PIICE . eiuvietieiietieieete ettt ettt ¥6,649 ¥ 1 ¥ 1
AVErage eXerCiSe PIiCE .....ccoruurteermuureeeniiiieeeeniieeeeniiereeneinreeennes — 2,336 —
Fair value at the grant date.........ccccooovivviiiiiiiniiiinice, — 2,215 1,872
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)

(¢) Valuation technique used for valuating fair value of stock options
Stock options granted in the fiscal year ended March 31, 2012 were valued using the Black-Scholes option pricing model and the
principal parameters were as follows:

Date of resolution July 29, 2011
Expected volatility ™1 .....oooiiiiiiiii e 51.64%
Average expected Life 2 ... ..ot 4 years
Expected dividends ™. .....occoiiiiiiiiiii ¥100 per share

Risk-free interest rate ™ .............ccooviiviieiiiiiece e 0.30%

1 Expected volatility is calculated based on the closing price of common shares of SMFG on each trading day in the 4 years between August 17, 2007 and August 16, 2011.
*2 The average expected life could not be estimated rationally due to insufficient amount of data.
Therefore, it was estimated based on average assumption periods of directors of SMFG and SMBC.
*3 BExpected dividends are based on the actual dividends on common stock for the fiscal year ended March 31, 2012.
*4 Japanese government bond yield corresponding to the average expected life.

(d) Method of estimating number of stock options vested
Only the actual number of forfeited stock options is reflected because it is difficult to rationally estimate the actual number of stock
options that will be forfeited in the future.

Kansai Urban Banking Corporation
(a) Outline of stock options

Date of resolution June 28,2001 June 27,2002 June 27,2003 June 29,2004 June 29,2005 June 29, 2006
Title and number of EIANTEES ovvneiniiiiiieiiieieieie e Directors and ~ Directors and ~ Directors and ~ Directors and  Directors and Directors
employees employees employees employees employees 9
45 44 65 174 183
Number of stock OPLIONS «.evieeeiiiiee e Common shares Common shares Common shares Common shares Common shares Common shares
238,000 234,000 306,000 399,000 464,000 162,000
Grant date .........c.oovieeieieeieee e July 31,2001 July 31,2002  July 31,2003 July 30,2004 July 29,2005 July 31,2006
Condition for Vesting..........ccccoviiiiiiiiiieiiiiiciciceies N.A. N.A. N.A. N.A. N.A. N.A.
Requisite service period..........cceeevveviiiiieniciiinieeeee. N.A. N.A. N.A. N.A. N.A. N.A.
EXercise Period ........cccoecuiviiiiiiiiiiiniiiiencet e June 29,2003 June 28,2004  June 28, 2005  June 30, 2006  June 30, 2007  June 30, 2008
to June 28, to June 27, to June 27, to June 29, to June 29, to June 29,
2011 2012 2013 2014 2015 2016
Date of resolution June 29,2006 June 28,2007 June 28,2007 June 27,2008 June 26, 2009
Title and number of Erantees ...........occoevvvveiiierieniiernenns Officers not Directors Officers not Directors 9 Directors 11
doubling as 10 doubling as Officers not Officers not
directors 14 directors 14 doubling as doubling as
Employees 46 Employees 48 directors 16 directors 14
Employees 45  Employees 57
Number of stock OPLIONS ..ot c e Common shares Common shares Common shares Common shares Common shares
115,000 174,000 112,000 289,000 350,000
Grant date.....ccvvvieeiiiiiieeiiie et July 31,2006 July 31,2007  July 31,2007  July 31, 2008  July 31, 2009
Condition for vesting. N.A. N.A. N.A. N.A. N.A.
Requisite service period..........cccoecuiiiiiiiiiiiiiiiiiiieee. N.A. N.A. N.A. N.A. N.A.
EXercise period ........cccoecivvviiiiiiiiiieniiiienieee e June 30, 2008 June 29, 2009  June 29, 2009  June 28, 2010  June 27, 2011
to June 29, to June 28, to June 28, to June 27, to June 26,
2016 2017 2017 2018 2019
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(b) Stock options granted and changes
Number of stock options
Date of resolution June 28,2001 June 27,2002 June 27,2003 June 29,2004 June 29,2005 June 29, 2006

Before vested

Previous fiscal year-end.........ccccooiviiiiovininininiin — — — — — —
Granted ..o — — — — — —
Forfeited .....ooviiiiiiiiei e — — — — — —
Vested. ..o — — — — — —
Outstanding — — — — — —
After vested
Previous fiscal year-end.........ccoooievieriininiiiiieiee 94,000 126,000 210,000 302,000 431,000 162,000
Vested.......ccoooovviinininnnn — — — — — —
Exercised 10,000 14,000 — — — —
Forfeited .......ooviiniiiiiiiiiccicc e 84,000 6,000 18,000 17,000 39,000 —
Exercisable.........cooooviiiiiiiii e — 106,000 192,000 285,000 392,000 162,000
Date of resolution June 29,2006 June 28,2007 June 28,2007 June 27,2008 June 26, 2009
Before vested
Previous fiscal year-end ..........cccooioiiiiiiiiniiiii, — — — — 350,000
Granted ... — — — — —
Forfeited ..ot — — — — —
VESted. . oo — —_ —_ - 350,000
Outstanding .......coceevvieiiiiiiiiiiiiiiie e — — — — —
After vested
Previous fiscal year-end.........cccoooeviiiinininiiiiieen 115,000 174,000 112,000 289,000 —
VEStEd. ..o —_ —_ —_ —_ 350,000
Exercised . — — — — —
Forfeited ... — — — — —
Exercisable.........oooiiiiiiiiiiiiii 115,000 174,000 112,000 289,000 350,000
Price information (Yen)
Date of resolution June 28,2001 June 27,2002 June 27,2003 June 29,2004 June 29,2005 June 29, 2006
EXEICISE PIICE....utiiiiiiiiiiiiiii et ¥155 ¥131 ¥179 ¥202 ¥313 ¥490
AVerage eXercise PriCe.......ocoviimviimiuiiriueeriieeanieeniieeaineanans 143 145 — — — —
Fair value at the grant date ............coooeeviiiiiiiniin . — — — — — 138
Date of resolution June 29,2006 June 28,2007 June 28,2007 June 27,2008 June 26, 2009
EXEICISE PIICE. veuvriiieiiaiieieeie ettt ¥490 ¥461 ¥461 ¥302 ¥193
Average exercise price....... — — — — —
Fair value at the grant date ........ccoocveieienencncnciciee 138 96 96 37 51

(¢c) Method of estimating number of stock options vested
Only the actual number of forfeited stock options is reflected because it is difficult to rationally estimate the actual number of stock

options that will be forfeited in the future.
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33. Segment Information

Fiscal years ended March 31, 2012 and 2011

1. Outline of reportable segments
SMFG Group’s reportable segment is defined as an operating segment for which discrete financial information is available and reviewed by
the Board of Directors regularly in order to make decisions about resources to be allocated to the segment and assess its performance.

Besides banking business, SMFG Group companies conduct businesses such as securities, leasing, credit card, consumer finance, and
system development and information processing. The primary businesses, “Banking business,” “Securities services,” “Leasing,” and “Credit
card services,” are separate, reportable segments, and other businesses are aggregated as “Other business.”

“Banking business” includes deposit taking, lending, securities trading, securities investment, domestic and foreign exchange transactions,
brokerage, etc. of financial futures transactions, etc., corporate bond trust services, trust business, sale of securities investment trusts, sale of
insurance products, and securities intermediary services. SMBC assesses business performance by classifying businesses into 5 business units
based on client segment: Consumer banking unit, Middle market banking unit, Corporate banking unit, International banking unit and
Treasury unit.

2. Method of calculating profit and loss amount by reportable segment
Accounting method applied to the reported business segment is the same as described in “Significant Accounting Policies.” However, profit or
loss of the equity method affiliates is recorded in “Other profit or loss” in the amount of ordinary profit multiplied by the ownership ratio.

SMFG does not assess assets by business segment.

55

. Information on profit and loss amount by reportable segment

Millions of yen

Banking business

SMBC
Consumer Middle market Corporate International —Treasury  Head office
Year ended March 31, 2012 banking unit banking unit banking unit banking unit unit account Subtotal Others Total
Gross profit .....ccceeeervenieennnn ¥383,666 ¥422,825 ¥212,650 ¥197,436 ¥319,333 ¥ (3,398) ¥1,532,511 ¥231,326 ¥1,763,837
Interest income.................. 326,923 256,800 136,592 111,625 123,120 1,818 956,878 156,627 1,113,505
Non-interest income.......... 56,743 166,025 76,058 85,811 196,213 (5,217) 575,632 74,698 650,331
Expenses......cccceovevviienniennn. (289,506) (222,756)  (38,214)  (64,941)  (19,206)  (84,872) (719,495) (131,761) (851,257)
Depreciation..........cccccueenee (27,400)  (23,177) (5,558) (7,102) (3,443) (8,823) (75,503)  (10,354) (85,858)
Other profit or 10ss ................ —_ —_ —_ —_ — —_ —_ (20,529) (20,529)
Consolidated net
business profit ........c.c.c..c.... ¥ 94,160 ¥200,069 ¥174,436 ¥132,495 ¥300,127 ¥(88,271) ¥ 813,015 ¥ 79,035 ¥ 892,050
Millions of yen
Securities services Leasing
SMBC SMBC Sumitomo Mitsui
Friend Nikko Finance and
Securities  Securities Leasing Company,
Year ended March 31, 2012 Co., Ltd. Inc. Others Total Limited Others Total
GroSs Profit ....ceeeeeveevereeennen ¥47,395 ¥221,254 ¥9,219 ¥277,869 ¥88,546 ¥ 5,215 ¥93,761
Interest income.................. 503 (2,536) 1,285 (747) 55,791 (1,062) 54,728
Non-interest income.......... 46,891 223,790 7,934 278,617 32,755 6,277 39,032
Expenses........... (39,083) (180,076) (5,356) (224,516) (28,100)  (11,429)  (39,529)
Depreciation (1,862) (3,044) (655) (5,561) (3,136) (785) (3,921)
Other profit or 10ss ......c......... 7) (1,206) (1,327) (2,541) (1,027) 9,212 8,185
Consolidated net
business profit..........ccc.o..... ¥ 8,305 ¥ 39,970 ¥2,535 ¥ 50,811 ¥59,419 ¥ 2,998 ¥62,417
Millions of yen
Credit card services
Sumitomo
Mitsui Card ~ Cedyna
Company,  Financial Other
Year ended March 31, 2012 Limited  Corporation Others Total business  Grand total
Gross profit .....c.ceeeevveneennne ¥179,322  ¥160,083 ¥6,527 ¥345,933 ¥128,680 ¥2,610,082
Interest income.................. 18,544 36,379 1,939 56,863 125,160 1,349,510
Non-interest income.......... 160,777 123,704 4,588 289,070 3,520 1,260,572
Expenses.......ccoovevviieniiennn. (126,589) (120,545) (5,096) (252,232) (6,992) (1,374,526)
Depreciation...................... (8,839) (9,888) (1,229)  (19,958)  (14,103) (129,403)
Other profit or 10ss ................ 9,587)  (67,201) 2,889 (73,899) (132,824) (221,609)
Consolidated net
business profit ........c.ccc..c.... Y 43,144 ¥ (27,662) ¥4,320 Y 19,802 ¥ (11,136)¥1,013,946
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Millions of yen

Banking business

SMBC
Consumer Middle market Corporate International —Treasury — Head office
Year ended March 31, 2011 banking unit banking unit banking unit banking unit unit account Subtotal Others Total
Gross profit ......ceeeeevveneenenn ¥387,790 ¥443,862 ¥201,244 ¥186,503 ¥330,720  ¥(18,359) ¥1,531,759  ¥241,752 ¥1,773,512
Interest income.................. 337,529 272,866 131,355 107,708 136,318 (17,950) 967,825 149,761 1,117,586
Non-interest income.......... 50,261 170,996 69,889 78,795 194,402 (408) 563,934 91,990 655,925
Expenses......ccccocveiviieniicnne. (290,292)  (221,725) (35,986) (57,935) (17,897) (75,362)  (699,197) (135,030) (834,227)
Depreciation.........cccceuenee (26,343) (22,209) (5,252) (6,148) (3,220) (7,858) (71,030) (10,249) (81,279)
Other profit or loss — — — — — — — (34,428) (34,428)
Consolidated net
business profit ........c.c.c.c.c.... ¥ 97,498 ¥222,137 ¥165,258 ¥128,568 ¥312,823  ¥(93,721)¥ 832,562 ¥ 72,294 ¥ 904,856
Millions of yen
Securities services Leasing
SMBC Nikko Sumitomo Mitsui
Friend Cordial Finance and
Securities  Securities Leasing Company,
Year ended March 31, 2011 Co., Ltd. Inc. Others Total Limited Others Total
Gross profit .....cceeeeeevenrennnn ¥52,989  ¥205,188 ¥ 3,423 ¥261,600 ¥95,260 ¥4,130 ¥99,390
Interest income.................. 626 (2,722) 778 (1,317) 60,059 (3,407) 56,651
Non-interest income.......... 52,362 207,911 2,644 262,918 35,201 7,538 42,739
Expenses.......cccccceeeiiiiiinnin. (42,728)  (166,645) (3,029) (212,404) (28,125) 9,851) (37,976)
Depreciation.......c.ccceeeenuene. (2,089) (2,439) (1,202) (5,732) (3,098) (567) (3,665)
Other profit or loss ................ — — (5,596) (5,596) (16,911) 13,082 (3,828)
Consolidated net
business profit ..........ccc.co..... ¥10,260 ¥ 38,542 ¥(5,203) ¥ 43,599 ¥50,224 ¥7,361 ¥57,585
Millions of yen
Credit card services
Sumitomo
Mitsui Card ~ Cedyna
Company, Financial Other
Year ended March 31, 2011 Limited  Corporation Others Total business  Grand total
Gross profit .....c.cceeeeeeveneennenn ¥182,307  ¥134,402 ¥5,795  ¥322506 ¥ 75,611 ¥2,532,622
Interest income................... 22,941 36,802 2,550 62,293 100,369 1,335,583
Non-interest income........... 159,366 97,600 3,245 260,213 (24,757) 1,197,039
Expenses...... (129,823) (97,517) (2,086) (229,426) 12,952 (1,301,083)
Depreciation...........ccceeenee (8,078) (7,547) (2,767) (18,393) (12,639) (121,710)
Other profit or loss ................ (19,880) (37,514) 4 (57,389) (128,301) (229,544)
Consolidated net
business profit ........c.ccc.coc.... ¥ 32,604 ¥ (628) ¥3,714 ¥ 35,690 ¥ (39,737) ¥1,001,994
Millions of U.S. dollars
Banking business
SMBC
Consumer Middle market Corporate International —Treasury — Head office
Year ended March 31, 2012 banking unit banking unit banking unit banking unit unit account Subtotal Others Total
Gross Profit .....cceveeeeeeevenenne. $4,671 $5,148 $2,589 $2,404 $3,888 $ 41  $18,659 $2,817 $21,476
Interest income.................. 3,981 3,127 1,663 1,359 1,499 22 11,651 1,907 13,558
Non-interest income... 690 2,021 926 1,045 2,389 (63) 7,008 910 7,918
EXpenses......ccocovveeenniieieennnn. (3,525) (2,712) (465) (791) (234) (1,033) (8,760) (1,605) (10,365)
Depreciation...........ccccoee.. (334) (282) (68) (86) (42) (107) 919) (126) (1,045)
Other profit or loss ................ — — S — — i — (250) (250)
Consolidated net
business profit ........c.ccoveueee $1,146 $2,436 $2,124 $1,613 $3,654 $(1,074)  $ 9,899 $ 962 $10,861
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Millions of U.S. dollars

Securities services Leasing
SMBC SMBC Sumitomo Mitsui
Friend Nikko Finance and
Securities Securities Leasing Company,
Year ended March 31, 2012 Co., Ltd. Inc. Others Total Limited Others Total
Gross Profit .....cccoevvveeeevnnnen. $577 $2,694 $112 $3,383 $1,078 $ 64 $1,142
Interest income.................. 6 31 16 ) 679 (13) 666
Non-interest income.......... 571 2,725 96 3,392 399 77 476
EXPENSES....voveviniieieirieiaieaenas (476) (2,193) (65) (2,734) (342) (139) (481)
Depreciation .......cccceueeueeee. (23) 37) (8) (68) (38) (10) (48)
Other profit or loss 0) (15) (16) A1) (12) 112 100
Consolidated net
business profit ..................... $101 $ 486 $ 31 $ 618 $ 724 $ 37 $ 761
Millions of U.S. dollars
Credit card services
Sumitomo
Mitsui Card ~ Cedyna
Company, Financial Other
Year ended March 31, 2012 Limited  Corporation Others Total business  Grand total
Gross profit ....ccceeeeevveneennnn $2,183 $1,949 $80 $4,212 $1,567  $31,780
Interest income.................. 225 443 24 692 1,524 16,431
Non-interest income.......... 1,958 1,506 56 3,520 43 15,349
Expenses......cccccovevviieniienne. (1,541) (1,468) (62) (3,071) (85) (16,736)
Depreciation.........cccccveenee (108) (120) (15) (243) (172) (1,576)
Other profit or loss (117) (818) 35 (900) (1,617) (2,698)
Consolidated net
business profit..........ccceeeee $ 525 $ (337) $53 $ 241 $ (135) $12,346

Notes: 1. Consolidated net business profit = SMBC'’s nonconsolidated banking profit + SMFG’s nonconsolidated ordinary profit + Other subsidiaries” ordinary profit (excluding
nonrecurring factors) + Equity method affiliates’ ordinary profit x Ownership ratio — Internal transactions (dividends, etc.)

2. Other profit or loss = Nonoperating profit or loss of consolidated subsidiaries except SMBC + Equity method affiliates’ ordinary profit x Ownership ratio, etc.

3. Consolidated net business profit of SMBC Friend Securities Co., Ltd., SMBC Nikko Securities Inc., Sumitomo Mitsui Finance and Leasing Company, Limited, Sumitomo
Mitsui Card Company, Limited, and Cedyna Financial Corporation is operating profit of each company, and nonoperating profits or losses of the companies are classified
into “Others” in each segment. For the figures on Cedyna Financial Corporation which became a consolidated subsidiary in the 1st quarter of the fiscal year ended March
31, 2011, consolidated net business profit amount is sum of Operating profit in the 1st quarter x Ownership ratio + Operating profit from the 2nd quarter through the
4th quarter of the fiscal year ended March 31, 2011.

4. “Other business” includes profit or loss to be offset as internal transactions between segments.
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4. Difference between total amount of consolidated net business profit by reportable segment and ordinary profit on consolidated statements of
income (adjustment of difference)
Millions of

Millions of yen U.S. dollars
Year ended March 31 2012 2012
Profit
Consolidated net business PLOIt ...c..eviriiiuiriiiiiiiiiiieiet et ¥1,013,946 $12,346
Total credit CoSt Of SMBO ...t et (58,647) (714)
L055€5 0N SEOCKS Of SMBIC ... . .iiiiiiitieeeee ettt (15,153) (185)
Amortization of unrecognized retirement benefit obligation of SMBC ..........ccocvvvieriiiieniiiieee, (31,632) (385)
Ordinary profit of consolidated subsidiaries other than reportable segment... 81,398 991
Amortization of goodwill other than reportable segment ... (14,996) (183)
Adjustment of profit or loss of equity method affiliates (5,553) (68)
OENEIS e (33,790) (411)
Ordinary profit on consolidated statements of INCOME......c..couiriiriiriiiiiiiiiiiceeee e ¥ 935,571 $11,391

Notes: 1. Total Credit cost = Provision for reserve for possible loan losses (excluding translation adjustment of general reserve for possible loan losses) + Write-off of loans + Losses on

sales of delinquent loans — Recoveries of written-off claims

2. Losses on stocks = Gains on sale of stocks — Losses on sale of stocks — Losses on devaluation of stocks
3. Adjustment of profit or loss of equity method affiliates = Equity method affiliates’ net income x Ownership ratio — Equity method affiliates” ordinary profit x Ownership
ratio
Millions of yen
Year ended March 31 2011
Profit
Consolidated Net DUSINESS PLOIT ...vviiuiiiiieiieiieiti ettt ettt ettt et enaeeeee e ¥1,001,994
Credit COSES OF SMBC ... . e et (95,324)
L0sses 0N SEOCKS Of SMBC ... ..ot (87,285)
Amortization of unrecognized retirement benefit obligation of SMBC ..........ccoovviiniiiiiieniiiees (38,019)
Ordinary profit of consolidated subsidiaries other than reportable segment.........ccocevvvvieierienennenne. 81,530
Amortization of goodwill other than reportable segment ... (16,268)
Adjustment of profit or loss of equity method affiliates. (11,841)
(9,355)
Ordinary profit on consolidated statements Of INCOME. ........ccuiiiiiiiiieiiiiie et ¥ 825,428

Notes: 1. Credit cost = Provision for reserve for possible loan losses (excluding translation adjustment of general reserve for possible loan losses) + Write-off of loans + Losses on sales
of delinquent loans

N

. Losses on stocks = Gains on sale of stocks — Losses on sale of stocks — Losses on devaluation of stocks

8

Adjustment of profit or loss of equity method affiliates = Equity method affiliates’ net income x Ownership ratio — Equity method affiliates’ ordinary profit x Ownership
ratio
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5. Related information

(1) Business segment information

Year ended March 31, 2012

Millions of yen

Millions of U.S. dollars

Ordinary income to external customers
Banking BuSINESS. .. ...eeuiiiiiieiie ettt ettt ettt nns
Securities Services

Leasing ...........
Credit Card Services..

Year ended March 31, 2011

¥2,245,549 $27,342
285,252 3,473
326,814 3,979
852,577 10,381
235,088 2,862
¥3,945,282 $48,037

Millions of yen

Ordinary income to external customers
Banking BuSINeSS. .. ...c.eeuieieieieiieiieite ettt ettt
SECUTLTEIES SEIVICES 1.eeiiiiiitiiiiieee e e e e e e e e e e ettt e e e e e e e e e e e e et aa e e e e eeeaeeeeesessesnsssseseeees
LEaSING ...oiiiiiiiii i
Credit Card SErVICES. ... ii ittt
OTREr BUSINESS. ..eeuttetii ettt ettt ettt ettt ettt et e et e e s

Notes: 1. Ordinary income is presented as a counterpart of sales of companies in other industries.

¥2,329,933
270,861
305,165
755,444
184,455

¥3,845,861

2. Ordinary income represents total income excluding gains on disposal of fixed assets, gains on recoveries of written-off claims and other extraordinary gains.

(2) Geographic segment information
(a) Ordinary income

Year ended March 31, 2012

Millions of yen

Millions of U.S. dollars

Europe and Middle East.......c.cccoiiiiiiiiiiiiiiiiiiiiiciccet e
ASIA AN OCEANIA ...t

¥3,400,848 $41,408
169,271 2,061
138,987 1,692
236,175 2,876
¥3,945,282 $48,037

Millions of yen

Europe and Middle East......ccc.oivuiiiiiiiiiiiiiiieii e
ASIa ANA OCEANIA ...vvviiiiiiiiiie et e e e e e e e e e e e et aeeaeee e

Notes: 1. Ordinary income is presented as a counterpart of sales of companies in other industries.

¥3,433,235
158,377
88,061
166,186

¥3,845,861

2. Ordinary income from transactions by SMFG and its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated

subsidiaries is categorized as Japan. Ordinary income from transactions by overseas branches of domestic consolidated banking subsidiaries and overseas

consolidated subsidiaries is categorized as The Americas, Europe and Middle East, or Asia and Oceania, based on their locations and in consideration of their

geographic proximity and other factors.

3. The Americas includes the United States, Brazil, Canada and others; Europe and Middle East includes the United Kingdom, Germany, France and others; Asia

and Oceania includes China, Singapore, Australia and others except Japan.

N
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(b) Tangible fixed assets

Year ended March 31, 2012 Millions of yen Millions of U.S. dollars
JAPAN .ottt s et s et s et s ettt es et ¥1,100,866 $13,404
THE AMIEIICAS .ot e e 14,333 175
Europe and Middle East..........cccoociiiiiiiiiiiiiiiiii 57,842 704
AS1a aNd OCEANIA ....ccouviiii et eeee e e e e e e e 7,479 91
¥1,180,522 $14,374
Year ended March 31, 2011 Millions of yen
JAPAIL .ttt ettt ettt eneens ¥1,093,077
TRE AMELICAS ©..vveeeeeee et 12,639
Europe and Middle East.......cc.cocuiiiiiiiiiiiiniiiiiiieiiet e 59,557
ASIA AN OCEANIA ...t 3,634
TTOTAL ¢ttt ¥1,168,908
(3) Information by major customer
There are no major customers individually accounting for 10% or more of ordinary income.
6. Information on losses on impairment of fixed assets by reportable segment
Year ended March 31, 2012 Millions of yen Millions of U.S. dollars
Banking BUSINESS ......ccuviiiietiitiiti ittt ¥3,264 $40
Securities Services.. 383 5
LEASING ..vviiiiiii i s — —
Credit Card SEIVICES ....c..iiiiiiiiiieiie ittt ettt et 108 1
OhEr BUSINESS ...veuviiiiiieiieiteteet ettt ettt ettt b e eb ettt et nae et ene e 104 1
TTOTAL. ot ¥3,861 $47
Year ended March 31, 2011 Millions of yen
Banking BUSINESS ......oouviuiiiitiiteiti ittt ¥4,739
SECULIEIES SEIVICES 1.ttt ettt ettt ettt ettt ettt b e e bt e bt et e et e e neeneeeneene e 306
LEaSING .o s —
Credit Card SEIVICES ....e.viiuiiiiiiii ettt ettt ettt ettt e —
Other Business 365
TTOTAL . ¥5,411
7. Information on amortization of goodwill and unamortized balance by reportable segment
Millions of yen Millions of U.S. dollars
Amortization Unamortized Amortization Unamortized
Year ended March 31, 2012 of goodwill balance of goodwill balance
Banking Business ............ccccooviiiiiiiiiiiiiiniiis ¥ 545 ¥ 9,904 $ 6 $ 120
SECULIEIES SEIVICES ..uviiii it 14,108 230,347 172 2,805
LEASINE .ottt 5,307 83,173 65 1,013
Credit Card SErVICes ......oovvieeiieeieeeecee e 956 17,527 12 213
Orther BUSINESS .....coovvviiiiiiiiieeeeiiie e 762 56,584 9 689
¥21,681 ¥397,537 $264 $4,840

Millions of yen

Amortization Unamortized

Year ended March 31, 2011 of goodwill balance
Banking Business .........ccceovereriniiiiieieienene e ¥ 555 ¥ 10,457
SECULTEIES SEIVICES ..veviieeieeeeee e 14,122 244 455
LEASIIE vt 5,316 88,481
Credit Card SErviCes .......coovveivueeeeeeecieeeeee e 419 9,396
Other BUSINESS ......oooiiiiiiiiiiiiiiieeeeeeeee e 2,525 —

¥22,938 ¥352,790

8. Information on gains on negative goodwill by reportable segment
There is no material information to be reported for the fiscal year ended March 31, 2012 and 2011.
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9. Information on total credit cost by reportable segment

Year ended March 31, 2012

Millions of yen Millions of U.S. dollars

Banking Business
Securities Services

LeaSING .ttt

Credit Card Services ..

Year ended March 31, 2011

¥ 83,903 $1,022

1,213 15

.................................. (3,611) (44)
36,830 448

.................................. 2,919 35
.................................. ¥121,255 $1,476

Millions of yen

Banking Business ........cc.coceiiiiiiiiiiiniiiici et
SECULTEIES SEIVICES ..ttt
Leasing ......oooiiiiiiiiiii i

Credit Card Services ..

¥144,601

.................................. (21)

7,979
46,573
18,216

¥217,348

Notes: 1. Total credit cost = Provision for reserve for possible loan losses + Write-off of loans + Losses on sales of delinquent loans — Recoveries of written-off claims

2. “Other business” includes profit or loss to be offset as internal transactions between segments.

34. Business Combinations

Fiscal year ended March 31, 2012

<Business combination through acquisition>

Promise Co., Ltd. consolidated as a subsidiary through a tender offer
for shares and a subscription for new shares issued by way of third-
party allotment

Sumitomo Mitsui Banking Corporation (“SMBC”), a consolidated
subsidiary of SMFG, implemented a tender offer for the purpose of
acquiring the shares of common stock, the first series of stock acquisi-
tion rights for the stock compensation-type stock options, the second
series of stock acquisition rights for the stock compensation-type
stock options, the third series of stock acquisition rights for the stock
compensation-type stock options and the euro yen callable bonds
with stock acquisition rights due 2015 issued by Promise Co., Ltd.
(“Promise”). In addition, SMFG fully subscribed shares issued by
Promise through the third-party allotment executed on December
26, 2011. As a result of the above, SMFG consolidated Promise as a
subsidiary, which had been formerly an equity method affiliates of
SMFG. The outline of the business combination through acquisition
is as follows:

1. Outline of the business combination

(1) Name of the acquired company and its business
Promise (Consumer finance)

(2) Main reasons for the business combination
Our basic policy is to acquire 100% stake of Promise aiming
for strengthening financial base of Promise and to building up
a corporate infrastructure accommodating group-wide prompt
and flexible decision making. Through the initiatives, we aim
to strengthen the collaboration between Promise and SMFG
group companies, and expand consumer finance business
centering on Promise which has a competitive advantage in
the industry. To this end, we made Promise our consolidated
subsidiary through a tender offer by SMBC and a subscription
of third-party allotment by SMFG in fiscal 2011.
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(3) Date of business combination
December 7, 2011

(4) Legal form of the business combination
Consolidated as a subsidiary through a tender offer for shares
of Promise by SMBC and a subscription by SMEG for new
shares issued by Promise by way of third-party allotment

(5) Name of the controlling entity after the business combination
Sumitomo Mitsui Financial Group, Inc.

(6) Percentage share of voting rights SMFG has acquired
Percentage share of voting rights owned before

business combination...............ccccocviiiiiiiiiinns 22%
Percentage share of voting rights additionally

acquired through tender offer ..........cocooeiiiiinne 72%
Percentage share of voting rights additionally

acquired through subscription for shares issued

by way of third-party allotment................cococee 4%
Percentage share of voting rights after acquisition... 98%

(7) Main reason the company was acquired

SMFG acquired a majority of voting rights of Promise and

consolidated it as a subsidiary.

2. Period of the acquired company’s financial results included in the
consolidated statements of income
From April 1, 2011 to March 31, 2012
Note that as the deemed acquisition date is December 31, 2011,

gain or loss related to the acquired company for the period from
April 1, 2011 to December 31, 2011 is presented as gain or loss
from investments by the equity method in the consolidated state-

ments of income.
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. Acquisition cost of the acquired company

Millions of
Millions of yen U.S. dollars

Fair value of common stock of
Promise owned before
business combination............... ¥ 21,699 $ 264

Fair value of common stock of

Promise additionally acquired

through tender offer ................ 70,995 865
Fair value of common stock of

Promise additionally acquired

through subscription for shares

issued by way of third-party

allotment ........ccooevviiiiiiiiie, 119,999 1,461
Expenses directly required
for acquISItion ..c..covevvervenuennann. 674 8

Acquisition cost of the
acquired company.................... ¥213,369 $2,598

. Difference between acquisition cost of the acquired company

and total acquisition cost of individual transactions leading to
acquisition

Millions of
Millions of yen U.S. dollars

Acquisition cost of the
acquired company...........c.c...... ¥213,369 $2,598

Total acquisition cost of
individual transactions

leading to acquisition .............. 188,318 2,293
Difference
(gains on step acquisitions)...... ¥ 25,050 $ 305

. Goodwill, reason for recognizing goodwill, amortization method

and amortization period

(1) Amount of goodwill
¥57,300 million ($698 million)

(2) Reason for recognizing goodwill
SMEFG accounted for the difference between the acquisition
cost and the equivalent amount of SMFG’s interests in
Promise as goodwill.

(3) Method and term to amortize goodwill
Straight-line method over 20 years

. Amounts of assets and liabilities acquired on the day of the

business combination

(1) Assets
Millions of
Millions of yen U.S. dollars
Total aSSets .......ccvuvveeeeeireeeeeennn. ¥1,671,681 $20,354
Loans and bills discounted ..... 795,148 9,682
Customers’ liabilities for
acceptances and guarantees... 564,528 6,874

(2) Liabilities

Millions of
Millions of yen U.S. dollars

Total liabilities ..........cccoceeeeeennn. ¥1,511,980 $18,410
Borrowed money.................... 300,884 3. 664
Reserve for losses on

interest repayment............... 367,220 4,471
Acceptances and guarantees ... 564,528 6,874

Notes to Consolidated Financial Statements SMFG

7. Approximate amounts and their calculation method of impact on
the consolidated statements of income for the fiscal year ended
March 31, 2012, assuming that the business combinations had
been completed on the commencement date of the fiscal year
(1) Estimates of the differences between the ordinary income and

other income data, assuming that the business combinations
had been completed on the commencement date of the fiscal
year and the actual ordinary income and other income data

that are recorded in the consolidated statements of income are

as follows:
Millions of
Millions of yen U.S. dollars
Ordinary income ..........ccocoueenene ¥143,349 $1,745
Ordinary profit.... . (152,690) (1,859)
Net inCOmMe .....covvvvveeeeirieeeeennn. (186,332) (2,269)

Note: Ordinary income is presented as a counterpart of sales of companies in other

industries.

(2) Calculation method of the approximate amounts and material
assumptions
The approximate amounts were calculated retroactively to the
commencement date of the fiscal year based on the amounts
stated in Promise and its consolidated subsidiaries’ statements
of income for the period from April 1, 2011 to December 31,
2011, including the amount of amortization of goodwill for the
same period, and are different from results of operation if the
business combination had been completed on the commence-
ment date of the fiscal year.

The information mentioned above has not been audited by

KPMG AZSA LLC.

<Transactions under common control>
Making Cedyna Financial Corporation a wholly-owned subsidiary
SMFG Card & Credit, Inc. (“FGCC”) made Cedyna Financial
Corporation (“Cedyna”) a wholly-owned subsidiary by a share
exchange with an effective date of May 1, 2011 (the “Share
Exchange”). The outline of transactions under common control is as
follows:
1. Outline of the transactions
(1) Name and business of combined entities
Acquisition company: FGCC (Management of subsidiaries and
affiliates)
Acquired company: Cedyna (Credit card services)
(2) Date of business combination
May 1, 2011
(3) Form of reorganization
Exchange of shares
(4) Name of the entity after the reorganization
Sumitomo Mitsui Financial Group, Inc.
(5) Outline and purpose of the transaction
SMFG and FGCC decided that they needed to establish a sys-
tem which allowed more timely and flexible decision-making
in order to take various measures to “establish the number one
credit card business entity in Japan.” Therefore, SMFG made
Cedyna a wholly-owned subsidiary of FGCC.
2. Accounting methods
SMFG applies the accounting procedures stipulated by Articles 45
and 46 of the “Accounting Standard for Business Combinations”
(ASB]J Statement No. 21).
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3. Acquisition cost of the additionally acquired stocks of subsidiaries
Millions of

Millions of yen U.S. dollars

Fair value of common stock of

Cedyna additionally acquired... ¥37,535 $457
Expenses directly required for
ACQUISIEION...eveeniiiieeeriiieeeeeiinees 80 1
Acquisition cost of the

additionally acquired stocks

of subsidiaries..........cccoeooeeun.. ¥37,616 $458

4. Share exchange ratio, its basis for determination, number of shares

delivered

(1) Type of shares and share exchange ratio
Common shares
SMFG 1: Cedyna 0.06
Note: 0.06 shares of SMFG common stock was allotted and
delivered per share of Cedyna common stock.

(2) Basis for determination of share exchange ratio
Nikko Cordial Securities Inc. (currently SMBC Nikko
Securities Inc.) and Nomura Securities Co., Ltd. were
appointed by FGCC and Cedyna, respectively, as third party
valuation institutions in order to ensure the fairness and

appropriateness in determining the share exchange ratio for

35. Per Share Data

the Share Exchange. FGCC and Cedyna engaged in negotia-
tions and discussions with reference to the share exchange
ratio analysis provided by the above third party valuation
institutions and with consideration for SMFG’s and Cedyna’s
financial conditions, performance trends and stock price move-
ments. As a result, FGCC and Cedyna each determined that
the share exchange ratio set forth in (1) above was beneficial
to the shareholders of both SMFG and Cedyna, and SMFG,
FGCC and Cedyna agreed and decided.

(3) Number of shares delivered
14,702 thousand common shares of SMFG

5. Goodwill, reason for recognizing goodwill, amortization method

and amortization period

(1) Amount of goodwill
¥9,087 million ($111 million)

(2) Reason for recognizing goodwill
SMEFG accounted for the difference between the acquisition
cost and the equivalent amount of SMFG's interests in Cedyna
as goodwill.

(3) Method and term to amortize goodwill
Straight-line method over 20 years

Yen U.S. dollars
March 31 2012 2011 2012
NeEt aSSELS PEL SNALE ...vevienieiiiiiiticie e ¥3,856.37 ¥3,533.47 $46.95

Yen U.S. dollars
Year ended March 31 2012 2011 2012
Net iNCOME PEr SNALE . ........oiiiiiiiiiiiiiii it ¥374.26 ¥336.85 $4.56
Net income per share (diluted) .....oooiiiiiiiiiiici e 373.99 336.78 4.55

Notes: 1. Net income per share and Net income per share (diluted) are calculated based on the following.

Millions of yen, except number of shares

Millions of U.S. dollars

Year ended March 31 2012 2011 2012
Net income per share:
Net income ¥518,536 ¥475,895 $6,314
Amount not attributable to common stockholders.. — 6,195 —
Dividends on preferred stock — 6,195 —
Net income attributable to common stock ¥518,536 ¥469,700 $6,314
Average number of common stock during the year (in thousands)... 1,385,505 1,394,390 /
Net income per share (diluted):
Adjustment fOr NEE INCOME .........oveuiiiiiiiiiieiitee et Y (278) ¥ (73) $ 3
Adjustment for dilutive shares issued by subsidiaries and affiliates...........ccccooeiineinnne. (278) (73) 3)
Increase in number of common stock (in thousands) .. 243 54 /
Stock acquisition rights 243 54 /

Outline of dilutive shares which were not included in the calculation of “Net income per share (diluted)” for the fiscal years ended March 31, 2012 and 2011 because they do

not have dilutive effect:

Stock acquisition rights: 1 type

(Number of stock acquisition rights issued by resolution at the general shareholders’ meeting on June 27, 2002: 1,081 units)

*The number of shares to be issued upon exercise of each stock acquisition right is 100 common shares of SMFG.
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2. Net assets per share is calculated based on the following:

SMFG

Notes to Consolidated Financial Statements

Millions of yen, except number of shares Millions of U.S. dollars

March 31 2012 2011 2012
INEE BSSEES ..ttt ¥7,254,976 ¥7,132,073 $88,335
Amounts excluded from Net assets. 2,044,575 2,250,681 24,894
Preferred stock. — 210,003 —
Dividends on preferred stock . — 3,097 —_
Stock ACqUISIEION FIGRES 1.vtviuitiiitiiitiiiect ittt 692 262 8
IMENOLIEY TEETESES c.uvvivieteteeiteteett ettt ettt ettt ettt eb ettt es et s bbbttt ettt erenes 2,043,883 2,037,318 24,886
Net assets attributable to common stock at the fiscal year-end.............cccooooiiiiiiiii ¥5,210,400 ¥4,881,392 $63,441
Number of common stock at the fiscal year-end used for the calculation of
Net assets per share (in thousands)............ccociiiiiiiiiiiiiii s 1,351,116 1,381,473 /

(Application of New Accounting Standards)

SMFG has adopted the “Accounting Standard for Earnings Per Share” (Accounting Standards Board of Japan (“*ASBJ”) Statement No.2), “Guidance on Accounting Standard

for Earnings Per Share” (ASBJ Guidance No.4) and “Practical Solution on Accounting for Earnings Per Share” (ASB] PITF No.9) starting from the fiscal year beginning on

April 1, 2011. This change has a little impact on the calculation of diluted net income per share.

36. Subsequent Events
<Transactions under common control>
Making Promise Co., Ltd. a wholly-owned subsidiary
SMFG made Promise Co., Ltd. (“Promise”) a wholly-owned
subsidiary by a share exchange with an effective date of April 1, 2012
(the “Share Exchange”). The outline of transactions under common
controls is as follows:
1. Outline of the transactions
(1) Name and business of combined entities
Acquisition company: Sumitomo Mitsui Financial Group, Inc.
(Bank holding company)
Acquired company: Promise (Consumer finance)
(2) Date of business combination
April 1, 2012
(3) Form of reorganization
Exchange of shares
(4) Name of the entity after the reorganization
Sumitomo Mitsui Financial Group, Inc.
(5) Outline and purpose of the transaction
SMFG has considered it as our basic policy to wholly-own
Promise in order to i) strengthen Promise’s financial base to
effectively achieve expansion of the consumer finance business
with Promise acting at its core in SMFG through further
enforcement of cooperation between Promise and SMFG group
companies and the establishment of a competitive advantage
in the industry of Promise as the initiative, and ii) build up
an infrastructure accommodating more timely and flexible
group-wide decision making. In line with this policy, SMFG
made Promise a wholly-owned subsidiary.

2. Share exchange ratio, its basis for determination, number of shares

delivered

(1) Type of shares and share exchange ratio
Common shares
SMFG 1: Promise 0.36
* (.36 shares of SMFG common stock was allotted and
delivered per share of Promise common stock.

(2) Basis for determination of share exchange ratio
SMFG and Promise separately appointed a financial advisor or
third party valuation institution, both independent of the two
companies, in order to ensure fairness and appropriateness in
determining the share exchange ratio for the Share Exchange.
SMFG appointed Goldman Sachs Japan Co. Ltd. as the
financial advisor while Promise appointed Houlihan Lokey
K.K. as the third party valuation institution. To determine the
share exchange ratio, SMFG and Promise separately considered
it carefully with reference to the share exchange ratio provided
by the above financial advisor and third party valuation
institution, with which they also engaged in discussions and
negotiations. With regard to the valuation of Promise’s share
price, SMFG and Promise took account of the tender offer
price for Promise’s common stocks, undertaken by SMBC
prior to the Share Exchange as a bench mark in addition to the
conditions and results of the tender offer, SMFG's share price
movements and other factors.

As a result, SMFG and Promise concluded that the share
exchange ratio set forth in (1) above was reasonable and ben-
eficial to the shareholders of the two companies, subsequently
agreeing and accepting it for the transaction.

(3) Number of shares delivered
45,660 thousand common shares of SMFG
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37. Parent Company

(1) Nonconsolidated Balance Sheets

Sumitomo Mitsui Financial Group, Inc.

Millions of yen

Millions of
U.S. dollars (Note 1)

March 31 2012 2011 2012
Assets
[0 1= A= 1T £ T ¥ 101,852 ¥ 96,397 $ 1,240
Cash and due from DanKs .........ceecieiiiiiiiiee e 67,323 54,154 820
Prepaid EXPENSES .......cuiiiiiiiiieiiie ettt s 29 29 0
ACCIUEA INCOMIE ...eveieiiiiiiiiieee e e e e e e e e e e e e e e e eaas 17 32 0
Accrued income tax refunds ...........ceeieeciiiciieecceer e 33,266 41,382 405
Other current assets.... 1,216 798 15
FIXEA @SSELS weiiiiiiiiiiii e 6,051,608 6,141,258 73,683
Tangible fiXed @SSELS .......cccuieiiiiiieiieeie e 0 0 0
BUIIAINGS -ttt 0 0 0
Lo [0 o1 1 =Y o | SRR 0 0 0
Intangible fixed aSSEets.......cccuiiiiiiiiiiiee e 16 8 0
SOfWAIE.... .t e e e e e e e e enaees 16 8 0
Investments and other assets .................. 6,051,591 6,141,248 73,683
Investments in subsidiaries and affiliates ...............eevveeeveeereeeneenennnnn. 6,051,591 6,141,248 73,683
Total @SSEtS.. .o ¥6,153,461 ¥6,237,655 $74,923
Liabilities and net assets
Liabilities
Current iabilities........cecueee e e ¥1,232,931 ¥1,001,841 $15,012
Short-term borrowings .... 1,228,030 997,030 14,952
AccoUNtS PAYabIe.......cuiiiieee 990 940 12
ACCIUEA EXPENSES ....uuueeeieeeeeeiaieeeeeeesessssneeeeeessasssnereeeeessannsereeeseesannnnns 3,082 3,054 38
INCOME taxes PAYADIE ......ccceieiiiie e 16 25 0
Business office taxes payable.........c.cooviiiiiiiiiiiici, 6 5 0
Reserve for employees bonUSES ........cccceecieiiiiiieiiicieee e 127 107 2
Reserve for eXecutive DONUSES .......cceeeieuieeiiie e 83 91 1
Other current liabilitieS........ccccceeeeicieeeee e 594 586 7
Fixed HabilitieS ...c.uveeeeieeeeeee e e e 392,900 392,900 4,784
o] oo [PPSR 392,900 392,900 4,784
Total liabilities .......ccceeeeieeeee e 1,625,831 1,394,741 19,796
Net assets
Stockholders’ equity
(01 )11 K] (o] RS RSR 2,337,895 2,337,895 28,465
[T o)1= IX=T0 o] (1= SSTRSRR 1,622,966 1,833,027 19,761
CaPItal FESEIVE ... e 1,559,374 1,559,374 18,987
Other capital SUIPIUS.......cocoiiiiiiiiiiee e 63,592 273,652 774
Retained €arningsS.........ueeeiiiiieiieiee e 721,096 715,303 8,780
Other retained earnings
VOIUNTANY FESEIVE ....eeiiiiee et s 30,420 30,420 370
Retained earnings brought forward ...........cccocciiiiiiiniiiiii, 690,676 684,883 8,410
TrEASUNY STOCK ...ttt (154,926) (43,482) (1,886)
Total stockholders’ eqUItY .........cccuviiiiiiiici e 4,527,031 4,842,743 55,120
Stock acquisition rights ... 598 170 7
Total NEt ASSELS.....oiiiiiiiiiieeee e 4,527,629 4,842,914 55,127
Total liabilities and net assets ¥6,153,461 ¥6,237,655 $74,923
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(2) Nonconsolidated Statements of Income
Sumitomo Mitsui Financial Group, Inc.

Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2012 2011 2012
Operating INCOME.........uiiiiiiee et ernae e eae ¥181,372 ¥222,217 $2,208
Dividends on investments in subsidiaries and affiliates ........................ 166,272 206,865 2,024
Fees and commissions received from subsidiaries..........cccccceeeeeeeeeeennn. 15,100 15,352 184
Operating XPENSES .......ccccuiiiiiiieeeiiieeeteeeete e e e s e e sse e e s sneeesnnaeeeeaes 24,902 24,467 303
General and administrative eXPenSES .......ccceeeeueeeriieeeeeieee e e eree e 8,434 7,999 103
Interest on bonds... . 16,468 16,468 200
Operating Profit ... 156,470 197,750 1,905
Nonoperating INCOME...........coociiiiiiiee e 109 110 1
Interest INCOME ON AEPOSILS ....ccuvieiiiiiieeie e 88 68 1
Fees and COMMISSIONS INCOME. .....ccceieeiiiiiiiieee e e e 0 1 0
Other nonoperating INCOME..........ccoiiiiiiiiecee e 19 40 0
NoONOPErating EXPENSES ......ccccuuiiiiieie i ee e e e s sn e e e e e anees 6,657 6,317 81
INterest ON DOITOWINGS.....coiiuiiiiiie et 6,485 6,290 79
Fees and commissioNs PaymMeNnts........cccoceeriieiieeiie e 163 26 2
Other Nnonoperating EXPENSES ......c..uiruiirieerieerieeriee et 8 0 0
OrdiNAry Profit........coceiiiiiiie e 149,922 191,543 1,825
Income before iINCOME taxes ........ccccuveiieeiiiiciiieeeee e 149,922 191,543 1,825
Income taxes:
LT =Y o | RSN 3 3 0
[N =Y g Voo 1 V=S ¥149,919 ¥191,539 $1,825
Yen U.S. dollars (Note 1)
2012 2011 2012
Per share data:
N L= g TeYoY o Y- ¥107.06 ¥131.42 $1.30
Net income — dilUted......coeeiieieiiiieee e 107.04 131.42 1.30
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(3) Nonconsolidated Statements of Changes in Net Assets
Sumitomo Mitsui Financial Group, Inc.

Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2012 2011 2012
Stockholders’ equity
Capital stock
Balance at the beginning of the fiscal year ..........ccccoeiiiiiiiiiieeen, ¥2,337,895 ¥2,337,895 $28,465
Changes in the fiscal year:
Net changes in the fiscal year.........ccoooiiiiiiiiiiineee — - —
Balance at the end of the fiscal year .........cccoooeiiiiiiie e, ¥2,337,895 ¥2,337,895 $28,465
Capital surplus
Capital reserve
Balance at the beginning of the fiscal year........cccccccceeeviiiinineenen. 1,559,374 1,559,374 18,987
Changes in the fiscal year:
Net changes in the fiscal year........cccoooeeiiiiiiiiiieeeeeeeee e — - —
Balance at the end of the fiscal year ..........ccccoiiiiiiiiiiiiiee e, ¥1,559,374 ¥1,559,374 $18,987
Other capital surplus
Balance at the beginning of the fiscal year........cccccoooveiiiiiiiiecnnen. 273,652 273,699 3,332
Changes in the fiscal year:
Disposal of treasury stoCK .........cccoveiiiiiiiiiicice e (57) (46) (1)
Cancellation of treasury StoCK .........ccccueriiiniiiiiiiiiieeceeeee (210,003) - (2,557)
Net changes in the fiscal year.........cccccoviiriiiiiiiiiiee (210,060) (46) (2,558)
Balance at the end of the fiscal year .........cccceviiieeiiiiiiieee e ¥ 63,592 ¥ 273,652 $ 774
Total capital surplus
Balance at the beginning of the fiscal year...........cccocoviiiiiiiicnnnens 1,833,027 1,833,073 22,319
Changes in the fiscal year:
Disposal of treasury StoCK .........cooceeiieiiiinrieneee e (57) (46) 1)
Cancellation of treasury StOCK ..........ouriieeieeiiiiiiniiee e (210,003) — (2,557)
Net changes in the fiscal year...........cccooviiiiiiiiiiiii (210,060) (46) (2,558)
Balance at the end of the fiscal year . ¥1,622,966 ¥1,833,027 $19,761
Retained earnings
Other retained earnings
Voluntary reserve
Balance at the beginning of the fiscal year...........cccceviiiiiinncnne 30,420 30,420 370
Changes in the fiscal year:
Net changes in the fiscal year........ccccoeiiiiiiiieiiie e — — —
Balance at the end of the fiscal year.. ¥ 30,420 ¥ 30,420 $ 370
Retained earnings brought forward
Balance at the beginning of the fiscal year.........ccccoceeiiieiiiieens 684,883 647,622 8,339
Changes in the fiscal year:
Cash dIVIAENAS ......coueriiiiiieieeie s (144,126) (154,278) (1,754)
NEt INCOME ... 149,919 191,539 1,825
Net changes in the fiscal year........ccccovviieiiiieeiie e 5,792 37,260 71
Balance at the end of the fiscal year ¥ 690,676 ¥ 684,883 $ 8,410
Total retained earnings
Balance at the beginning of the fiscal year...........cccocovviiiiiiiiiinens 715,303 678,042 8,709
Changes in the fiscal year:
Cash diVIAENS .....c..eceeriiiieeeee e (144,126) (154,278) (1,754)
NEL INCOME..... e e as 149,919 191,539 1,825
Net changes in the fiscal year...........cccooiiiiiiiiii 5,792 37,260 71
Balance at the end of the fiscal year ¥ 721,096 ¥ 715,303 $ 8,780
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Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2012 2011 2012
Stockholders’ equity
Treasury stock
Balance at the end of the previous fiscal year.........cccoccceiiiiiiiiiiiennines ¥ (43,482 ¥ (43,437) $ (529)
Changes in the fiscal year:
Purchase of treasury StoCK ..........cociiiiiiiiiiice e (321,521) (105) (3,915)
Disposal of treasury StOCK .........cuiiieiieiiiieeiie s 74 60 1
Cancellation of treasury stock 210,003 — 2,557
Net changes in the fiscal year..........ccocviiiiiiiiiiiiee (111,444) (45) (1,357)
Balance at the end of the fiscal year...........ccccvvieiiiiiiiiiieceeee ¥ (154,926) ¥ (43,482) $ (1,886)
Total stockholders’ equity
Balance at the end of the previous fiscal year.........cccoocoeeiiiieiiieeiiees 4,842,743 4,805,574 58,964
Changes in the fiscal year:
Cash dIVIdeNdS .......cccuiiiiiiieicr e (144,126) (154,278) (1,754)
Net income ........ccccccernennee. 149,919 191,539 1,825
Purchase of treasury StoCK .........coveiiieriiiieeee e (321,521) (105) (3,915)
Disposal of treasury StOCK .........cueeiireeiiiieeiiee e 17 13 0
Cancellation of treasury StoCK .........ccccciiiiiriiiiiiiece e, — — -
Net changes in the fiscal year........ccccevviieiiciieieiee s (315,711) 37,169 (3,844)
Balance at the end of the fiscal year .........cccoceiiiiiiie s ¥4,527,031 ¥4,842,743 $55,120
Stock acquisition rights
Balance at the end of the previous fiscal year...........cccoeceeiciiiiiiiceenns 170 — 2
Changes in the fiscal year:
Net changes in items other than stockholders’
equity in the fiscal year.........coooirviiiiiiiiee e 427 170 5
Net changes in the fiscal year......... 427 170 5
Balance at the end of the fiscal year .........cccoeeeiiiiiiiieeees ¥ 598 ¥ 170 $ 7
Total net assets
Balance at the end of the previous fiscal year.........cccoocoeeiiiiiiniienninnns 4,842,914 4,805,574 58,966
Changes in the fiscal year:
[OF=TS] e 11V 1o [=T o S TS (144,126) (154,278) (1,754)
NELINCOME ...ttt nnnnnnnes 149,919 191,539 1,825
Purchase of treasury stock... (321,521) (105) (3,915)
Disposal of treasury StOCK .........ceeveiriiiiiiiiecie e 17 13 0
Cancellation of treasury StoCK .........cceeieirieriiiiieeeeecee e — - -
Net changes in items other than stockholders’
equity in the fiscal year.........ccooiiviiiiiiiece e 427 170 5
Net changes in the fiscal year.........ccocviiiiiiiiieieee (315,284) 37,340 (3,839)
Balance at the end of the fiscal year ¥4,527,629 ¥4,842,914 $55,127
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Independent Auditor’s Report

To the Board of Directors of

Sumitomo Mitsui Financial Group, Inc.:

We have audited the accompanying consolidated financial statements of Sumitomo Mitsui Financial Group, Inc.
(“SMFG”) and subsidiaries, which comprise the consolidated balance sheets as at March 31, 2012 and 2011, and the
consolidated statements of income, comprehensive income, changes in net assets and cash flows for the years then
ended, and basis of presentation, significant accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in accor-
dance with accounting principles generally accepted in Japan, and for such internal control as management determines
is necessary to enable the preparation of consolidated financial statements that are free from material misstatements,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We con-
ducted our audits in accordance with auditing standards generally accepted in Japan. Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on our judgement, including the assessment of
the risks of material misstatement of the consolidated financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the entity’s preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the circumstances, while
the objective of the financial statement audit is not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the
consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of
SMFG and subsidiaries as at March 31, 2012 and 2011, and their financial performance and cash flows for the years
then ended in accordance with accounting principles generally accepted in Japan.

Convenience Translation

The U.S. dollar amounts in the accompanying consolidated financial statements with respect to the year ended March
31, 2012 are presented solely for convenience. Our audit also included the translation of yen amounts into U.S. dol-
lar amounts and, in our opinion, such translation has been made on the basis described in Note 1 to the consolidated
financial statements.

KPMG AZSAH LLC

June 28, 2012
Tokyo, Japan
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Supplemental Information

Consolidated Balance Sheets (unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries

Millions of

Millions of yen U.S. dollars
March 31 2012 2011 2012
Assets
Cash and due from DANKS ......ueeeeiiiiiiiieieee e e e ee e e e eeaarne e e ¥ 4,526,372 ¥ 5,539,966 $ 55112
Deposits With DANKS .....coouiiiieee e 3,073,702 3,537,476 37,425
Call loans and bills BOUGNt .........eiiiiiiiee e e 1,291,818 851,636 15,729
Receivables under resale agreements ..........ccoocveeeiiieieiiiee e 227,749 131,104 2,773
Receivables under securities borrowing transactions............ccccoeciieeiiieisiiieennns 4,493,570 4,699,667 54,713
Monetary claims BOUGhT........c.ueiiie e 1,271,745 1,076,044 15,484
Trading @SSEES ....uveiiiiiiie ettt et e e aee e e annee 8,101,100 6,590,920 98,638
Money held in trust.. 17,763 19,326 216
=T oT0 1= S 42,379,194 39,748,394 516,001
Loans and bills diSCOUNTEA .........ccoeeiiieiiiiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e eaeeaaaeeaes 63,584,767 61,959,049 774,197
FOreign @XChaNGES ......eii ittt ae e e e eanes 1,280,636 1,077,024 15,593
Lease receivables and investment assets.........ccccoeviiiviiiiiiiiiieiieeeeeeeeee s 143,978 114,560 1,753
[ g T=T =TT £ 2,609,882 2,643,552 31,777
Tangible fiXed @SSELS ....cccueiiiiieieeiiie et 849,074 828,698 10,338
Intangible fixed assets... 514,332 409,917 6,262
Deferred tax @SSEIS .uuiiiiiiiiiiiiie e e e 340,592 568,966 4,147
Customers’ liabilities for acceptances and guarantees ............ceceevveeiieereeeienn. 4,412,973 3,862,442 53,732
Reserve for possible 10an [0SSES.......cccuieeiiiie e (867,653) (943,077) (10,564)
TOtaAl @SSEES ... e e e e e e e eaans ¥138,251,602 ¥132,715,674 $1,683,326
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SMBC Supplemental Information

(Continued)
Millions of

Millions of yen U.S. dollars
March 31 2012 2011 2012
Liabilities and net assets
Liabilities
DIEPOSIES .. veeeuieeeiteetie ettt ettt et sa e et e et e bt st e et e e et e e bt e e nbeenneeeneenneeenne ¥ 93,133,430 ¥ 90,576,587 $1,133,732
Call money and bills SOIA ...........uiiiiiiieeiiee e e 2,144,599 2,629,407 26,112
Payables under repurchase agreements..........cccvviiieieiiieeniiie e 1,676,902 726,365 20,417
Payables under securities lending transactions..........cocccueveiiieeiiiee e 5,809,603 5,712,348 70,737
COMMEICIAl PAPET ...ttt e e e e e e e e e e e e e sne e e senneeesnneeens 1,193,249 337,120 14,529
Trading lIADIITIES «..eeeeeeee et 6,208,087 5,209,441 75,589
BOITOWEA MONEY ....veiiiiiiiiiieeee ettt s e e e s e e e e s s s snnee e e e e e nnanns 6,835,091 8,631,713 83,223
FOreign @XChaNQES ......coiiiieiiiee e e e e 302,580 256,160 3,684
5] a8 G (=T 0 o T oo T <Rt 244,988 417,788 2,983
BONAS ...ttt et e e et e e e aa e e e et e eaeeabaeaeeateeaaaeeeeannes 4,540,708 3,783,297 55,287
Due to trust aCCOUNT ......cooiiiiee 443,723 216,171 5,403
(4 0 T=T gl 1= T Y1 14T 3,539,191 3,238,158 43,092
Reserve for employee DONUSES.......cccocuiiiiiiii e 38,118 35,592 464
Reserve for eXecutive DONUSES ..........oeiiiiiiiiiiiiiee et 2,419 2,001 29
Reserve for employee retirement benefits.........cccooviiiiiiiiiiieeeee 23,766 17,383 289
Reserve for executive retirement benefits.......ccccveecviieeeee e 1,465 1,666 18
Reserve for point Service Program .........c.occeeeeiieeeeiiee et 3,230 2,249 39
Reserve for reimbursement of depoSItS ........cooiiiiiiiiiiiiiie e 10,980 9,923 134
Reserve for losses on interest repayment..........cccueeoeiieriiiniieieeee e 336,956 2,600 4,103
Reserve under the special [aWs...........cceiiiiiiiiiiiieiie e 98 69 1
Deferred tax liabilitieS .........cooveeeieeeeeeeeeeeeeeeeeee e 52,811 18,352 643
Deferred tax liabilities for land revaluation ...............ooevvvvviiiiiiiiiiiiieiieeeeeeeeeeeeeeeeens 39,915 45,698 486
Acceptances and QUAIANTEES. ......cuueieiiiieeriiee ettt e e e e e anes 4,412,973 3,862,442 53,732
Total lIabilities ......ccceceiee i 130,974,895 125,732,541 1,594,726
Net assets
(OF=To] 1 ¢= UK} (o] QRS TRRN 1,770,996 1,770,996 21,563
Capital surplus .... 2,717,397 2,717,397 33,087
Retained earnings 1,299,484 929,336 15,822
TrEASUNY STOCK ...ttt e s n e e mr e e s nn e e e nnee (210,003) - (2,557)
Total stockholders’ eqUItY .........coccueiiiiiiiiiiie e 5,577,875 5,417,730 67,915
Net unrealized gains on Other SECUNLIES .......ccivuieeiiiiii e 286,413 239,717 3,488
Net deferred 10SSES 0N hEAGES .......oivuiiiiiiiiiiiieee e (30,674) (8,921) (374)
Land revaluation EXCESS.........ccuieiiiieeeeeeeeeeeeeeeeeeeeeeeeeeeee ettt aaara————— 39,078 33,294 476
Foreign currency translation adjustments ..o (139,425) (119,696) (1,698)
Total accumulated other comprehensive inCome...........ccoccceeiiiieeeiiiieencieees 155,391 144,394 1,892
Stock acqUISItION MGNES........eiiiieiieeee s 94 91 1
MiINOKItY INTEIESES ..o 1,543,345 1,420,915 18,792
Total Net @SSELS.......ccccoeeiieeeeeeeeeeeeeeeeeeeeeeeeeeee e ——————— 7,276,706 6,983,132 88,600
Total liabilities and net assets..........cccceeeeeciiiii e ¥138,251,602 ¥132,715,674 $1,683,326

Notes: 1. Amounts less than 1 million yen have been omitted.

2. For the convenience of readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of arithmetical

computation only, at the rate of ¥82.13 to US$1, the exchange rate prevailing at March 31, 2012,
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Consolidated Statements of Income and
Consolidated Statements of Comprehensive Income (unaudited)

Sumitomo Mitsui Banking Corporation and Subsidiaries
(Consolidated Statements of Income)

Supplemental Information SMBC

Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Income
INTErESt INCOME.. .ottt a e e aseaasasanennes ¥1,503,442 ¥1,485,778 $18,306
Interest on l0ans and diSCOUNTS .......cceeeiiiiiiiee e 1,168,180 1,153,471 14,224
Interest and dividends on secuirities.................... 238,443 248,988 2,903
Interest on receivables under resale agreements..........ccccoecceeercieersieeeneieeene 5,890 2,351 72
Interest on receivables under securities borrowing transactions..................... 6,788 8,429 83
Interest on deposits With banks ..........c.ooooiiiiiii e 29,512 18,439 359
Interest on lease transactions..........ceeeeeceiiiiiee e 4,905 4,369 60
Other interest income 49,720 49,729 605
TrUSE fEES ettt ————————————— 1,736 2,299 21
Fees and commissions.. 689,790 665,109 8,399
Trading INCOMIE .....eiiiiiie ittt ettt et et e e e se e e e s abe e e e sate e e e neeeennnes 178,791 212,920 2,177
Other 0perating iNCOME ........couiiiiiiieeee e 274,440 297,766 3,341
(@] (Y= g g Vot a o 1= YRRt 67,498 51,070 822
TOtal INCOME ...ttt e e e e e easasessssassanneanes 2,715,700 2,714,944 33,066
Expenses
INEEIEST EXPENSES ..eveiieee et e e e s e e e s e e e e e e e eeeeeeaans 264,340 268,627 3,219
INterest ON AEPOSIES ....ciiiiiiiii e e 134,661 139,543 1,640
Interest on borrowings and rediSCOUNES.........ccocviiiiiiiieisienecee e, 30,356 28,434 370
Interest on payables under repurchase agreements...........ccccevvcveericieeniineene 3,694 2,751 45
Interest on payables under securities lending transactions ..........cccccceeveveenne 6,828 8,743 83
Interest on bonds and short-term bonds 75,962 66,922 925
Other iNTEerest EXPENSES .....ooiiiiiiiiee et 12,837 22,231 156
Fees and cOmMmMISSIONS PAYMENTS.....cccuuiiiiiiiie et 138,337 137,944 1,684
Other OPerating EXPENSES .....c.uiiiiiiiieieete ettt sttt 64,269 143,012 783
General and administrative EXPENSES .......ccccviieeciieieiiee e 1,142,170 1,094,576 13,907
Provision for reserve for possible [0an 10SSES.........ccuiiiiiiiiiiiieeiiee e 13,411 42,427 163
OthEr EXPENSES ..ceieiieiitee ettt ettt e s e bt e e s asbe e e saae e e sneeeeeaneeas 215,861 285,477 2,628
Total eXPENSES......ccociiiiiiiie e 1,838,390 1,972,065 22,384
Income before income taxes and minority interests ............cccoociiiiiiiiiiicnnns 877,310 742,878 10,682
Income taxes:
[0 1T o | SRR 63,156 59,719 769
(D15 (=14 1Yo OSSR 190,576 150,503 2,320
Income before minority INtErests........cccovviiiiiiii e 623,577 532,656 7,593
Minority interests in Nt INCOME .......coiiiiii e 89,760 81,823 1,093
Net income ¥ 533,816 ¥ 450,832 $ 6,500
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SMBC Supplemental Information

(Continued)

(Consolidated Statements of Comprehensive Income)

Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Income before minority iINTErests..........coooiiiiiiii e ¥623,577 ¥532,656 $7,593
Other comprehensive iINCOME............coiiiiiiiiiie e 9,312 (168,966) 113
Net unrealized gains (losses) on other securities .........cccooververieenceiiecieeee, 53,988 (150,926) 657
Net deferred gains (10SSeS) 0N hedges .......cooiiiiiiiiiiiieiiee e (21,897) 29,408 (267)
Land revaluation EXCESS ....uuiiii e eeeeeceee e e et e e e e e e e e e e e e e e e eann 5,613 — 68
Foreign currency translation adjustments ............cocceiieiieniniececeeeee (23,912) (59,493) (291)
Share of other comprehensive income of affiliates ........cccccceeceveeceecccieeeee. (4,479) 12,044 (54)
Total comprehensive INCOME. ............oiiiiiiiiiiiieee e 632,889 363,689 7,706
Comprehensive income attributable to shareholders of the parent................... 544,544 322,474 6,630
Comprehensive income attributable to minority interests 88,345 41,215 1,076
Yen U.S. dollars
Per share data:
NEE INCOMIE ettt e e eeeeeee e e e e e e e e eeeeeeeeeeeeneeseeeeeeeeneneeseeeneanen ¥5,024.23 ¥4,184.89 $61.17
Net iNcome — dilUted......ccccuuiieeeeieeeeeee e e 5,023.33 4,184.07 61.16

Notes: 1. Amounts less than 1 million yen have been omitted.

2. For the convenience of readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of arithmetical
computation only, at the rate of ¥82.13 to US$1, the exchange rate prevailing at March 31, 2012,
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Nonconsolidated Balance Sheets (unaudited)

Sumitomo Mitsui Banking Corporation

Supplemental Information

SMBC

Millions of

Millions of yen U.S. dollars
March 31 2012 2011 2012
Assets
Cash and due from banks.... ¥ 4,192,690 ¥ 4,793,275 $ 51,049
Deposits with banks............. . 2,426,035 3,308,910 29,539
Call loans and bills DOUGt .........ccoiiiiiiiiie e 547,240 288,120 6,663
Receivables under resale agreements ..........coooceeeeiieieeiiee e 203,768 96,665 2,481
Receivables under securities borrowing transactions. 726,677 402,928 8,848
Monetary claims bought...........cccooiiiiiiiiie. 626,146 509,773 7,624
Trading assets ............... . 3,777,835 3,623,461 45,998
Money held iN trUST......ooo et 7,253 10,316 88
Y=ot 4 1TSS 42,441,134 39,853,432 516,756
Loans and bills discounted . 56,411,492 55,237,613 686,856
FOreign EXChaNGES ......cii ittt e ne e e nanes 1,024,074 1,000,964 12,469
[ g T=T =TT SRS 1,981,695 1,994,996 24,129
Tangible fixed assets.. 730,939 717,568 8,900
Intangible fixed assets... 154,892 142,321 1,886
Deferred tax assets .....cccevecvvveeeeeiecciieeeee e . 185,428 376,899 2,258
Customers’ liabilities for acceptances and guarantees ...........cceceeveeiieereenienn. 4,299,577 3,852,949 52,351
Reserve for possible 10an [0SSES.......ooiuiiiiiiiiiee e (689,215) (711,522) (8,392)
Reserve for possible losses on investments .. (10,195) (18,769) (124)
Lo €= =TT =) £ RPN ¥119,037,469 ¥115,484,907 $1,449,379
Liabilities and net assets
Liabilities
DIEPOSIES .. ueeitieeiieeiee ettt et et sttt et b e et e e he e te e st e e beeeaeeeteeeneeeneeeneeenne ¥ 84,392,835 ¥ 82,443,286 $1,027,552
Call money and bills SOIA ........ccuuiieiiiieeciiee e e e e e eennee e 1,877,900 2,272,758 22,865
Payables under repurchase agreements..........ocueeeiieeniiieeesiee e 562,867 503,315 6,853
Payables under securities lending transactions 4,539,644 4,760,920 55,274
(O] a0 0= (el F= TN o =T oY S 1,193,249 337,120 14,529
Trading lADIlItIES ... .eeeeieeee e 3,503,085 3,015,835 42,653
Borrowed money..... 5,181,294 5,952,326 63,086
Foreign exchanges.. 341,400 272,253 4,157
Short-term bonds.... 19,999 40,999 244
BONAS ...ttt e e et e e e e aa e e e ebaeaeeateeaeareeaannes 4,215,610 3,670,355 51,329
Due to trust aCCOUNT.......ccoo e 443,723 216,171 5,403
Other liabilities 2,693,465 2,521,061 32,795
Reserve for employee boNUSES..........coiciiiiiiiiiiiiii e 10,798 10,019 131
Reserve for eXeCUtiVe DONUSES .......ceeviiieeiiiie e e e e e e 609 692 7
Reserve for point service program.......... 2,503 1,586 30
Reserve for reimbursement of deposits..... 9,854 8,872 120
Deferred tax liabilities for land revaluation .. 39,385 45,091 480
Acceptances and QUArANTEES. ......cueiiiiiiee e 4,299,577 3,852,949 52,351
Total Iabilities ........ccouvieieiee e et 113,327,806 109,925,614 1,379,859
Net assets
(@7 o] ¢= UK} (o] QRPN 1,770,996 1,770,996 21,563
Capital surplus ........ 2,481,273 2,481,273 30,212
Retained earnings ... 1,255,108 935,992 15,282
Treasury stock ............... (210,003) - (2,557)
Total stocKhoIders’ @QUILY .........oooieiiiiii e 5,297,375 5,188,262 64,500
Net unrealized gains on other SECUNLIES .......ccoiuiiiiiiiiieeiee e 281,109 229,885 3,423
Net deferred gains on hedges................. 105,391 121,109 1,283
Land revaluation excess.......... 25,786 20,035 314
Total valuation and translation adjustments ... 412,288 371,030 5,020
TOtal NEt @SSELS.....eeiiiiiieceeeee e e e e e 5,709,663 5,559,293 69,520
Total liabilities and net assets............oooooviiiiiiiiiiieiee e ¥119,037,469 ¥115,484,907 $1,449,379

Notes: 1. Amounts less than 1 million yen have been omitted.

2. For the convenience of readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of arithmetical
computation only, at the rate of ¥82.13 to US$1, the exchange rate prevailing at March 31, 2012.
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SMBC Supplemental Information

Nonconsolidated Statements of Income (unaudited)

Sumitomo Mitsui Banking Corporation

Millions of

Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Income
INTEreSt INCOME.....ccc ettt aaeeeaaneaes ¥1,239,535 ¥1,259,403 $15,092
Interest on loans and diSCOUNES .......ccceeciiiiiiiee e 943,216 962,113 11,485
Interest and dividends 0N SECUNLIES........cueeeieecieciiieee e 226,631 240,380 2,759
Interest on receivables under resale agreements...........cccoecveericieersieeeniieeee 3,726 757 45
Interest on receivables under securities borrowing transactions..................... 1,330 2,263 16
Interest on deposits With banks .........c.ooiiiiiii e 18,625 13,725 227
Other iINtereSt INCOME ........eeieiiee e e ee e 46,006 40,164 560
Trust fees.....cocevvvveennnns 1,736 2,299 21
Fees and commissions 453,877 439,770 5,526
Trading INCOMIE .....eiiieie ettt et e e s e e e s ee e e e s nee e e e nr e e e e nneeeannns 84,051 151,070 1,024
Other operating iINCOME ........uiiiiiei et eaee s 193,341 218,075 2,354
(@] (g 1T Ta Vo] o o 1Y USSRt 48,500 39,969 591
o] €= I T o 1= OSSR 2,021,042 2,110,588 24,608
Expenses
INTEIEST EXPENSES ...eeiiiiiieee e e 282,668 291,595 3,442
INtErest ON AEPOSIES......ueviiiiiie e 99,235 110,415 1,208
Interest on borrowings and rediSCOUNTS .........ccueeiiiiiiiriiee e 93,389 89,770 1,137
Interest on payables under repurchase agreements...........c.cceceeviiiieeiiieeeen. 2,050 1,814 25
Interest on payables under securities lending transactions ...........cccccoeeiieenee. 5,318 7,247 65
Interest on bonds and short-term bonds ..o 70,530 63,048 859
Other interest expenses ........ccccceeeveeenne 12,144 19,299 148
Fees and commissions payments 134,989 137,103 1,644
Other Operating EXPENSES ........uiiviiiiiiiiieeie et 22,384 110,177 272
General and administrative EXPENSES .......cecciieieiiiee et 752,436 738,447 9,161
Provision for reserve for possible [0an [0SSES........ccccuvviieereiecciiiiiee e 16,175 19,473 197
OthEr EXPENSES ...ttt ettt e s ae e e st e e s nn e e e enee e e enneeeannneeas 120,394 224,951 1,466
TOLAl EXPENSES.....ceieieieiiiee ettt ettt et e et e e st e e e e se e e e ate e e e nteeeeneeeeannes 1,329,050 1,521,748 16,182
Income before income taxes 691,992 588,839 8,426
Income taxes:
[0 1Yo | SRR 44,703 42,386 544
[ (=T (Yo SRR 169,315 125,273 2,062
NEE INCOME ...ttt ettt as ¥ 477,973 ¥ 421,180 $ 5,820
Yen U.S. dollars
Per share data:
N T TeTe 2 T ¥4,498.64 ¥3,905.80 $54.77
Net income — dilUted.......oeeeeeiiiiieiee e — — —

Notes: 1. Amounts less than 1 million yen have been omitted.
2. For the convenience of readers, the accompanying U.S. dollar financial statements have been translated from Japanese yen, as a matter of arithmetical
computation only, at the rate of ¥82.13 to US$1, the exchange rate prevailing at March 31, 2012.
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Income Analysis (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Operating Income, Classified by Domestic and Overseas Operations

Millions of yen

SMFG

2012 2011
Domestic ~ Overseas Domestic  Overseas
Year ended March 31 operations operations Elimination Total operations operations Elimination Total
Interest INCOME .......ocuvrieiiirereee e ¥1,314,718  ¥432,440 ¥(115,566) ¥1,631,592  ¥1,345,979 ¥356,800 ¥(90,179) ¥1,612,599
Interest expenses.... 268,775 135,995 (114,559) 290,211 281,315 103,355 (89,739) 294,931
Net interest income 1,045,943 296,444 (1,006) 1,341,380 1,064,663 253,444 (439) 1,317,668
Trust fees 1,770 — — 1,770 2,335 — — 2,335
Fees and commissions 827,374 130,911 (2,606) 955,680 806,591 92,975 (2,105) 897,461
Fees and commissions payments ...........cccceveeee. 119,947 12,943 (791) 132,099 120,594 11,046 (410) 131,230
Net fees and commissions.... 707,426 117,968 (1,814) 823,580 685,997 81,929 (1,695) 766,230
Trading income, 223,100 19,768 (44,676) 198,192 251,626 2,787 (17,321) 237,093
Trading losses 9,273 35,403 (44,676) — 6,732 10,589 (17,321) —
Net trading income 213,827 (15,634) — 198,192 244,894 (7,801) — 237,093
Other operating income 1,029,399 81,633 (466) 1,110,566 961,912 77,934 (183) 1,039,662
Other operating expenses.... 836,155 45,118 (275) 880,998 821,014 37,504 (274) 858,243
Net other operating income (expenses) ... 193,243 36,515 (190) 229,568 140,898 40,429 91 181,419

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and

overseas consolidated subsidiaries.

2. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest expenses” are shown
after deduction of expenses (2012, ¥11 million; 2011, ¥16 million) related to the management of money held in trust.
3. Intersegment transactions are reported in the “Elimination” column.

Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities

Domestic Operations

Millions of yen

2012 2011

Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield

Interest-earning assets.........cocveerirerieeneneeiesenes ¥ 96,305,891 ¥1,314,718 1.37% ¥93,247,748 ¥1,345,979 1.44%
Loans and bills discounted 52,955,134 971,576 1.83 54,156,879 1,006,690 1.86
Securities .... 35,985,772 218,377 0.61 31,216,834 228,045 0.73
Call loans and bills bought... 340,099 2,080 0.61 355,148 2,250 0.63
Receivables under resale agreements.................. 33,409 38 0.11 26,178 32 0.12
Receivables under securities

borrowing transactions 3,916,819 6,823 0.17 4,243,613 8,464 0.20

Deposits with banks.........cccccvereeerennen. 320,621 2,853 0.89 343,704 1,566 0.46
Lease receivables and investment assets ............ 1,502,065 56,844 3.78 1,626,041 62,998 3.87

Interest-bearing liabilities ........cc.ceeerereriennneeee ¥103,590,027 ¥ 268,775 0.26% ¥98,130,523 ¥ 281,315 0.29%
Deposits 74,462,781 54,738 0.07 70,966,834 71,673 0.10
Negotiable certificates of deposit .. 6,553,470 10,059 0.15 7,144,913 12,396 0.17
Call money and bills sold 1,434,362 1,564 0.11 1,613,628 2,166 0.13
Payables under repurchase agreements .............. 1,034,848 1,048 0.10 445,349 573 0.13
Payables under securities lending transactions ... 3,873,427 6,852 0.18 4,629,220 8,847 0.19
Commercial paper... — — — — — —
Borrowed money 10,594,792 104,790 0.99 8,118,619 106,979 1.32
Short-term bonds........cocovereriireneerereeeee s 1,016,300 1,540 0.15 1,190,706 2,006 0.17
BONAS....citiiieii e 4,403,844 86,133 1.96 3,810,547 76,662 2.01

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic

consolidated subsidiaries.

2. In principle, average balances are calculated by using daily balances. However, some consolidated subsidiaries use weekly, monthly or quarterly balances

instead.

3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2012, ¥1,950,185 million; 2011, ¥1,188,255

million).

4. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets” are
shown after deduction of the average balance of money held in trust (2012, ¥24,556 million; 2011, ¥21,928 million). “Interest-bearing liabilities” are shown
after deduction of amounts equivalent to the average balance of money held in trust (2012, ¥24,556 million; 2011, ¥21,928 million) and corresponding

interest (2012, ¥11 million; 2011, ¥16 million).
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SMFG Income Analysis (Consolidated)

Overseas Operations o
Millions of yen

2012 2011
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets........cocovveeeiieiieisecncees ¥19,015,055 ¥432,440 2.27% ¥15,642,630 ¥356,800 2.28%
Loans and bills discounted 11,282,653 312,938 2.77 9,620,423 265,568 2.76
Securities 1,794,991 40,659 2.27 1,978,236 39,734 2.01
Call loans and bills bought . 830,607 12,671 1.53 771,389 7,055 0.91
Receivables under resale agreements.................. 193,189 5,852 3.03 69,728 2,319 3.33
Receivables under securities
borrowing transactions .. . — — — — — —
Deposits with banks . 3,739,091 27,497 0.74 2,285,316 17,583 0.77
Lease receivables and investment assets ............ 230,789 12,099 5.24 184,752 8,591 4.65
Interest-bearing liabilities ..........ccoeenerieniiercesee ¥12,388,251 ¥135,995 1.10% ¥10,510,807 ¥103,355 0.98%
Deposits 7,419,147 48,104 0.65 6,702,036 36,716 0.55
Negotiable certificates of deposit .... 2,981,411 22,399 0.75 2,013,996 19,268 0.96
Call money and bills sold 376,447 2,032 0.54 326,104 1,621 0.50
Payables under repurchase agreements .. 647,974 2,646 0.41 597,909 2,180 0.36
Payables under securities lending transactions ... — — — — — —
Commercial paper 511,690 1,986 0.39 328,969 1,164 0.35
Borrowed money 325,402 13,098 4.03 421,821 9,958 2.36
Short-term bonds . — — — — - -
102,081 6,610 6.48 105,117 6,745 6.42

Notes: 1. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated
subsidiaries.
2. In principle, average balances are calculated by using daily balances. However, some consolidated subsidiaries use weekly, monthly or quarterly balances
instead.
3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2012, ¥71,630 million; 2011, ¥103,935
million).

Total of Domestic and Overseas Operations
Millions of yen

2012 2011
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets........cooveeveeeiee i ¥113,479,948 ¥1,631,592 1.44% ¥107,061,829 ¥1,612,599 1.51%
Loans and bills discounted 62,913,741 1,211,794 1.93 62,448,896 1,199,083 1.92
Securities 37,433,545 242,086 0.65 32,845,940 251,311 0.77
Call loans and bills bought..........cccooeriiiiieniinnes 1,170,707 14,752 1.26 1,126,538 9,305 0.83
Receivables under resale agreements.................. 226,579 5,890 2.60 95,907 2,351 2.45
Receivables under securities
borrowing transactions .. 3,916,819 6,823 0.17 4,243,613 8,464 0.20
Deposits with banks 3,904,411 29,742 0.76 2,484,913 18,592 0.75
Lease receivables and investment assets ............ 1,732,854 68,943 3.98 1,810,793 71,589 3.95
Interest-bearing liabilities ...........ccooeeeriiieiiniiees ¥114,072,487 ¥290,211 0.25% ¥106,745,754 ¥ 294,931 0.28%
Deposits 81,683,045 102,018 0.12 77,485,196 107,758 0.14
Negotiable certificates of deposit 9,534,881 32,458 0.34 9,158,909 31,665 0.35
Call money and bills sold 1,810,794 3,596 0.20 1,939,732 3,788 0.20
Payables under repurchase agreements . 1,682,804 3,694 0.22 1,043,259 2,753 0.26
Payables under securities lending transactions ... 3,873,427 6,852 0.18 4,629,220 8,847 0.19
Commercial paper 511,690 1,986 0.39 328,969 1,164 0.35
Borrowed money 9,616,933 45,939 0.48 7,228,342 44,298 0.61
Short-term bonds 1,016,300 1,540 0.15 1,190,706 2,006 0.17
4,113,026 76,276 1.85 3,522,765 66,940 1.90

Notes: 1. The figures above comprise totals for domestic and overseas operations after intersegment eliminations.

2. In principle, average balances are calculated by using daily balances. However, some consolidated subsidiaries use weekly, monthly or quarterly balances
instead.

3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2012, ¥2,024,133 million; 2011, ¥1,288,655
million).

4. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets” are
shown after deduction of the average balance of money held in trust (2012, ¥24,556 million; 2011, ¥21,928 million). “Interest-bearing liabilities” are shown
after deduction of amounts equivalent to the average balance of money held in trust (2012, ¥24,556 million; 2011, ¥21,928 million) and corresponding
interest (2012, ¥11 million; 2011, ¥16 million).
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Income Analysis (Consolidated) SMFG

Fees and Commissions

Millions of yen

2012 2011
Domestic  Overseas Domestic  Overseas
Year ended March 31 operations operations Elimination Total operations operations Elimination Total
Fees and COMMISSIONS.......ccviuerieriererieenie e ¥827,374 ¥130,911 ¥(2,606) ¥955,680 ¥806,591 ¥92,975 ¥(2,105)  ¥897,461
Deposits and loans 21,619 70,789 (11) 92,397 21,264 61,373 (33) 82,604
Remittances and transfers... 117,283 9,704 3) 126,984 119,605 8,253 ) 127,856
Securities-related business 65,090 25,625 (366) 90,350 70,803 631 (156) 71,277
Agency 18,896 — — 18,896 18,054 — — 18,054
Safe depPOSItS ....cccvecvereriee s 6,322 2 — 6,325 6,505 2 — 6,507
Guarantees 59,283 11,892 (109) 71,066 52,403 10,559 (200) 62,762
Credit card business... 208,853 — — 208,853 185,970 — — 185,970
Investment trusts .........ccoceverieii i 141,372 1,567 — 142,940 161,632 2,073 — 163,706

¥119,947 ¥ 12,943 ¥ (791)  ¥132,099 ¥120,594 ¥11,046 ¥ (410) ¥131,230
27,256 6,156 (111) 33,301 27,927 6,149 (118) 33,958

Fees and commissions payments
Remittances and transfers...

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and
overseas consolidated subsidiaries.

2. Intersegment transactions are reported in the “Elimination” column.

Trading Income
Millions of yen

2012 2011
Domestic  Overseas Domestic  Overseas
Year ended March 31 operations operations Elimination Total operations operations Elimination Total
Trading iINCOME ....cueriiie et ¥223,100 ¥19,768 ¥(44,676) ¥198,192 ¥251,626 ¥ 2,787 ¥(17,321)  ¥237,093
Gains on trading SECUNtIeS ......coceereeereerieeerienns 132,055 — (17,077) 114,978 92,932 1,301 — 94,234
Gains on securities related to
trading transactions ..........ccccceeieeieiiicniecsiens 7,313 320 — 7,634 1,019 519 — 1,538
Gains on trading-related financial derivatives....... 83,188 18,739 (27,599) 74,328 156,512 966 (17,321) 140,157
OFhErS .o 542 708 — 1,251 1,162 — — 1,162
Trading losses.. ¥ 9,273  ¥35,403 ¥(44,676) ¥ — ¥ 6,732 ¥10,589 ¥(17,321) ¥ —
Losses on trading securities ... — 17,077 (17,077) — — — — —
Losses on securities related to
trading transactions ..........ccecceeveerieeenienieenienes — — — — — — — —
Losses on trading-related financial derivatives..... 9,273 18,326 (27,599) — 6,732 10,589 (17,321) —

Others - —_ - —_ — — — —

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and
overseas consolidated subsidiaries.

2. Intersegment transactions are reported in the “Elimination” column.
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SMFG

Assets and Liabilities (Consolidated)

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

Deposits and Negotiable Certificates of Deposit

Year-End Balance
Millions of yen

March 31 2012 2011
Domestic operations:
[ o U e e =Y o 1] 1 SRR SRURR ¥48,497,851 ¥46,333,358
Fixed-term deposits .. 25,121,271 25,357,704
Others..... 3,792,990 3,855,153
ST0] o] (o} 71 I 77,412,113 75,546,217
Negotiable certificates of AEPOSIt........cccovureriiiiiiiieere s 5,327,489 5,997,958
L] 7= | RSSOt ¥82,739,603 ¥81,544,175
Overseas operations:
[ Lo U1 Te e 1=Y o] 1] 1 SRR ¥ 4,849,970 ¥ 4,810,044
Fixed-term depPOSIES .......eeiiiiiii e 1,745,146 1,533,773
Others...cccceevcveeeceenn. 121,331 108,904
IST0] o] (o} 7- 1 I 6,716,447 6,452,722
Negotiable certificates of deposit.. 3,266,149 2,368,364
] €= LSRR ¥ 9,982,596 ¥ 8,821,087
(7= TaTo I o} = SR ¥92,722,199 ¥90,365,263

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and
overseas consolidated subsidiaries.

2. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
3. Fixed-term deposits = Time deposits + Installment savings

Balance of Loan Portfolio, Classified by Industry

Year-End Balance
Millions of yen

March 31 2012 2011

Domestic operations:
MaNUFACTUNING. ...ttt ¥ 6,076,691 11.70% ¥ 6,001,645 11.45%
Agriculture, forestry, fisheries and MinNiNg ........cocccviiiii i 137,269 0.26 148,994 0.28
CONSIIUCHION ...ttt be e sae e et nnes 897,228 1.73 962,259 1.84
Transportation, communications and public enterprises . 4,237,663 8.16 3,829,628 7.31
Wholesale and retalil .............eeeeveeeeeeeieeeiiiiiieeaans 4,117,083 7.93 4,238,042 8.09
Finance and insurance ...........cccocoeeeennes 3,448,010 6.64 3,991,865 7.62
Real estate, goods rental and 1€aSing ........cuveeveiiiriiiieeiei e 7,443,777 14.33 7,761,065 14.81
SBIVICES ..ttt ettt sttt a et e ae e et ena e e e be et e ereennes 3,612,303 6.96 3,847,475 7.34
Municipalities 1,054,492 2.03 1,230,912 2.35
OtNEIS .ttt 20,907,113 40.26 20,393,976 38.91
SUDLOLAL ... ¥51,931,633 100.00% ¥52,405,866 100.00%

Overseas operations:
PUDBIIC SECION ...t ¥ 73,593 0.68% ¥ 35,733 0.40%
Financial institutions..... 510,896 4.73 608,810 6.81
Commerce and INAUSTIY .....oooueiiiiiie i 9,165,963 84.96 7,475,110 83.59
OtNEIS .t 1,038,512 9.63 822,834 9.20
Subtotal .. ¥10,788,965 100.00% ¥ 8,942,489 100.00%

o) = TP RRRRSORN ¥62,720,599 — ¥61,348,355 —

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and
overseas consolidated subsidiaries.

2. Japan offshore banking accounts are included in overseas operations’ accounts.
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Assets and Liabilities (Consolidated) SMFG

Reserve for Possible Loan Losses

Millions of yen

March 31 2012 2011

GIENEIAI FESEIVE ...ttt ettt ettt nae e e ¥593,338 ¥ 696,154
Specific reserve 385,416 362,137
Loan loss reserve for specific overseas countries 178 653
Reserve for possible loan losses ¥978,933 ¥1,058,945
Amount of direct reduction ¥685,871 ¥ 867,866

Risk-Monitored Loans

Millions of yen

March 31 2012 2011

Bankrupt loans ¥ 74,218 ¥ 90,777
Non-accrual loans 1,145,347 1,031,828
Past due loans (3 months or more) 22,502 25,438
Restructured loans . 562,882 498,323
o] €= | I . ¥1,804,951 ¥1,646,369
Amount of direct reduction ¥ 596,075 ¥ 735,638

Notes: Definition of risk-monitored loan categories

1. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy,
corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses

2. Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with grace for
interest payment to assist in corporate reorganization or to support business

3. Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following the
contractual due date, excluding borrowers in categories 1. and 2.

4. Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation or to
support business, excluding borrowers in categories 1. through 3.

Problem Assets Based on the Financial Reconstruction Law

Millions of yen

March 31 2012 2011
Bankrupt and quasi-bankrupt assets..........ccccuuiiiiiiiiiiiiiiiee s ¥ 259,670 ¥ 281,611
DoUBfUI @SSEES ...cceeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee e ——————————— 1,017,631 875,837
Substandard loans 580,351 532,873
Total of problem assets 1,857,653 1,690,321
Normal assets 69,826,134 67,868,754
¥71,683,787 ¥69,559,075
¥ 685,871 ¥ 867,866

Notes: Definition of problem asset categories

1. Bankrupt and quasi-bankrupt assets: Credits to borrowers undergoing bankruptcy, corporate reorganization, and rehabilitation proceedings, as well as
claims of a similar nature

2. Doubtful assets: Credits for which final collection of principal and interest in line with original agreements is highly improbable due to deterioration of
financial position and business performance, but not insolvency of the borrower

3. Substandard loans: Past due loans (3 months or more) and restructured loans, excluding 1. and 2.

4. Normal assets: Credits to borrowers with good business performance and in financial standing without identified problems and not classified into the 3
categories above
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SMFG Assets and Liabilities (Consolidated)

Securities

Year-End Balance
Millions of yen

March 31 2012 2011

Domestic operations:

Japanese government bonds ¥29,327,057 ¥25,934,346
Japanese local government bonds 474,884 544,409
Japanese corporate bonds 3,155,712 3,256,034
2,567,288 2,696,843
5,015,264 5,778,370
Subtotal..... ¥40,540,207 ¥38,210,004
Overseas operations:
Japanese government DONAS........cueiiiiiiee e ¥ — ¥ —
Japanese local government bonds ..........cccveeiieniiiiiieiiieeece e — —
Japanese corporate BONAS .........coeeiiieiiiiiiieieieee e — —
Japanese stocks 997 —
Others 1,941,863 1,697,165
SUBLOLAL ... e ¥ 1,942,861 ¥ 1,697,165
Unallocated corporate assets:
Japanese government bonds ¥ — ¥ —
Japanese local government bonds — —
46,881 44,953
¥ 46,881 ¥ 44,953
¥42,529,950 ¥39,952,123

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and
overseas consolidated subsidiaries.

2. “Others” include foreign bonds and foreign stocks.

Trading Assets and Liabilities

Millions of yen

2012 2011
Domestic  Overseas Domestic  Overseas
March 31 operations operations Elimination Total operations operations Elimination Total
Trading assets ¥7,546,567  ¥698,785 ¥(48,408) ¥8,196,944 ¥6,149,138 ¥518,595 ¥(34,836) ¥6,632,898
Trading securities .. 4,008,205 19,403 — 4,027,609 2,778,917 38,619 — 2,817,536
Derivatives of trading securities 3,419 —_ — 3,419 3,857 — — 3,857
Securities related to trading transactions - —_ - - — — — -
Derivatives of securities related to
trading transactions ..........ccccceeveenieeiienieeneenes 19,498 5 — 19,503 5,338 — — 5,338
Trading-related financial derivatives ... 3,262,485 674,615 (48,408) 3,888,692 3,070,072 479,623 (34,836) 3,514,859
Other trading assets.... 252,958 4,759 — 257,718 290,952 353 — 291,305

Trading liabilities..... .. ¥5,505,475  ¥790,993 ¥(48,408) ¥6,248,061 ¥4,670,219 ¥612,920 ¥(34,836) ¥5,248,302

Trading securities sold for short sales ... 2,169,852 3,005 — 2,172,857 1,622,216 830 — 1,623,046
Derivatives of trading securities..........ccccceeveeneen. 7,409 43 — 7,453 1,803 — — 1,803
Securities related to trading transactions

sold for short sales.........cccocviiiiiiiiiiiiiiicciece —_ —_ - - — — — —
Derivatives of securities related to

trading transactions 17,442 13 — 17,455 5,638 1 — 5,639

Trading-related financial derivatives ... 3,310,771 787,931 (48,408) 4,050,294 3,040,560 612,088 (34,836) 3,617,812
Other trading liabilities .........cocceerierieiiiiiieees — — — —_ — — — —

Notes: 1. Domestic operations comprise the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. Overseas operations comprise the operations of the overseas branches of domestic consolidated banking subsidiaries and
overseas consolidated subsidiaries.

2. Intersegment transactions are reported in the “Elimination” column.
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Capital (Nonconsolidated)

Sumitomo Mitsui Financial Group, Inc.

Change in Number of Shares Issued and Capital Stock

Number of shares issued

SMFG

Millions of yen

Capital stock Capital reserve

Changes Balances Changes Balances Changes Balances
April 30, 2008* 157,151 8,010,905.77 ¥ — ¥1,420,877 ¥ — ¥ 642,355
May 16, 2008*2 (16,700) 7,994,205.77 — 1,420,877 — 642,355
January 4, 2009*3 781,189,672.23 789,183,878 — 1,420,877 — 642,355
June 22, 2009*4.. 219,700,000 1,008,883,878 413,695 1,834,572 413,695 1,056,050
July 27, 2009*° 8,931,300 1,017,815,178 16,817 1,851,389 16,817 1,072,868
January 27, 2010*6 340,000,000 1,357,815,178 459,477 2,310,867 459,477 1,532,345
January 28, 2010*7 36,343,848 1,394,159,026 — 2,310,867 — 1,532,345
February 8, 2010*8 (33,400)  1,394,125,626 — 2,310,867 — 1,532,345
February 10, 2010*°.. 20,000,000 1,414,125,626 27,028 2,337,895 27,028 1,559,374
April 1,2011*10 (70,001)  1,414,055,625 — 2,337,895 — 1,559,374

Remarks:
*1

Increase in shares of common stock of 157,151 as a result of exercise of rights to purchase all the shares of preferred stock (5th to 8th series Type 4)
*2 Decrease in shares of preferred stock (Type 4) of 16,700 as a result of cancellation of all the shares of preferred stock (5th to 8th series Type 4)
*3 Increase in shares of common stock of 781,189,672.23 as a result of 100-for-1 stock split

*4 Public offering: Common stock: 219,700,000 shares
Issue price: ¥3,766 Capitalization: ¥1,883
*5 Allotment to third parties: Common stock: 8,931,300 shares
Issue price: ¥3,766 Capitalization: ¥1,883
*6 Public offering: Common stock: 340,000,000 shares
Issue price: ¥2,702.81 Capitalization: ¥1,351.405

*T" Increase in shares of common stock of 36,343,848 as a result of exercise of rights to purchase all the shares of preferred stock (1st to 4th and 9th to 12th series

Type 4)

*8 Decrease in shares of preferred stock (Type 4) of 33,400 as a result of cancellation of all the shares of preferred stock (1st to 4th and 9th to 12th series Type 4)

*9 Allotment to third parties: Common stock: 20,000,000 shares
Issue price: ¥2,702.81

Capitalization: ¥1,351.405

*10 The number of shares of preferred stock (Type 6) decreased by 70,001 as a result of repurchase and cancellation of all the shares of preferred stock (1st series

Type 6) on April 1, 2011.

Number of Shares Issued
March 31, 2012

Number of shares issued

COMMON SEOCK ...iii ittt e e e e e e e e e e e nr e eeeeas

1,414,055,625
1,414,055,625
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SMFG Capital (Nonconsolidated)

Stock Exchange Listings

Tokyo Stock Exchange (First Section)
Osaka Securities Exchange (First Section)
Nagoya Stock Exchange (First Section)
New York Stock Exchange*®

* SMFG listed its ADRs on the New York Stock Exchange.

Number of Common Shares, Classified by Type of Shareholders

Number of Number of Percentage of
March 31, 2012 shareholders units total
Japanese government and local government.........c.coceviiieiiiiieinsieeee e 7 4,774 0.03%
Financial institutions 387 4,156,217 29.44
Securities companies 95 636,758 4.51
Other institutions 8,753 1,509,896 10.70
Foreign institutions 882 5,275,303 37.37
Foreign individuals 142 790 0.01
Individuals and others 337,962 2,531,698 17.94
348,228 14,115,436 100.00%
— 2,512,025 —
Notes: 1. Of 49,441,519 shares in treasury stock, 494,415 units are included in “Individuals and others” and the remaining 19 shares are included in “Fractional

shares.”
2. “Other institutions” and “Fractional shares” includes 28 units and 51 shares, held at Japan Securities Depository Center, Incorporated.
3. The number of shares constituting 1 unit is 100.

Principal Shareholders
Common Stock

Number of Percentage of

March 31, 2012 shares shares outstanding
Japan Trustee Services Bank, Ltd. (TrUSt ACCOUNT).......cciiuiiiiiiiiiiiieciee et 90,536,318 6.40%
The Master Trust Bank of Japan, Ltd. (Trust Account) 73,312,500 5.18
SSBT OD05 Omnibus Account — Treaty Clients*....... . 39,033,944 2.76
Japan Trustee Services Bank, Ltd. (Trust Account 9) 29,113,800 2.05
State Street Bank and Trust Company 505225 .........cccceeceveviceeesineeenns 19,858,287 1.40
Mellon Bank, N.A. as Agent for its Client Mellon Omnibus US Pension** 17,891,918 1.26
The Bank of New York, Treaty JASDEC Account**.. 15,999,996 1.13
Nippon Life Insurance Company 15,466,682 1.09
NATSCUMCO**** 14,319,917 1.01
Sumitomo Mitsui Banking Corporation 13,340,000 0.94
o) OO PUPP PSPPI 328,873,362 23.25%

* Standing agent: The HongKong and Shanghai Banking Corporation Limited’s Tokyo Branch
** Standing agent: Mizuho Corporate Bank, Ltd.
*** Standing agent: The Bank of Tokyo-Mitsubishi UFJ, Ltd.
*** Standing agent: Sumitomo Mitsui Banking Corporation
Notes: 1. 49,441,519 shares of treasury stock owned by SMFG are not included in the above table.
2. Pursuant to Article 67 of the Enforcement Ordinance of the Companies Act, the exercise of voting rights of common shares held by Sumitomo Mitsui
Banking Corporation is restricted.
3. Sumitomo Mitsui Trust Holdings, Inc. has submitted a Report of Possession of Large Volume regarding its shareholding as of April 21, 2011. It stated that
The Sumitomo Trust and Banking Company, Limited and three other shareholders hold common shares in SMFG as of April 15, 2011. But these four are
not included in the above Principal Shareholders because SMFG was unable to confirm the number of shares owned by them at the end of the fiscal year
under review.
The Report of Possession of Large Volume is detailed as follows.
Principal Shareholder:  The Sumitomo Trust and Banking Company, Limited (and three other joint shareholders)
Number of shares held: 78,378,800 (including joint ownership)
Shareholding ratio: 5.54%
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SMFG

Capital (Nonconsolidated)

Stock Options

March 31 2012
Number of shares granted.. 108,100 shares

Type of stock.......ceeeueene Common stock

Issue price...
Amount capitalized when shares are issued
Exercise period of StOCK OPHIONS........uuiiiiii i

Date of resolution: Ordinary general meeting of shareholders held on June 27, 2002

¥6,649 per share
¥3,325 per share
From June 28, 2004 to June 27, 2012

March 31 2012
Number of Shares granted...........ooii i s 100,200 shares

Type of stock Common stock

Issue price ¥2,216 per share

Amount capitalized when shares are issued
Exercise period of stock options

Date of resolution: Meeting of the Board of Directors held on July 28, 2010

¥1,108 per share
From August 13, 2010 to August 12, 2040

March 31 2012
Number of shares granted 266,200 shares

Type of stock Common stock

Issue price ¥1,873 per share

Amount capitalized when shares are issued
Exercise period of StOCK OPtioNS.......cccuiiiiiiie et

Date of resolution: Meeting of the Board of Directors held on July 29, 2011

¥937 per share
From August 16, 2011 to August 15, 2041

Note: Former SMBC issued and granted stock options to certain directors and employees pursuant to the resolution of the ordinary general meeting of shareholders
held on June 27, 2002. SMFG succeeded the obligations related to the stock options at the time of its establishment pursuant to the resolution of the preferred
shareholders’ meeting held on September 26, 2002 and the extraordinary shareholders’” meeting held on September 27, 2002.

Common Stock Price Range
Stock Price Performance

Yen
Year ended March 31 2012 2011 2010 2009 2008
¥2,933 ¥3,355 ¥4,520 ¥9,640 ¥1,210,000
2,003 2,235 2,591 2,585 633,000

Notes: 1. Stock prices of common shares as quoted on the Tokyo Stock Exchange (First Section).

2. SMFG implemented 100-for-1 stock split on January 4, 2009. Stock prices for the year ended March 31, 2009 are reported assuming that the stock split

had been effective from April 1, 2008.

Six-Month Performance

Yen
October 2011 November 2011 December 2011 January 2012 February 2012 March 2012
¥2,312 ¥2,241 ¥2,282 ¥2,451 ¥2,806 ¥2,933
2,060 2,003 2,110 2,161 2,409 2,632

Note: Stock prices of common shares as quoted on the Tokyo Stock Exchange (First Section).
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SMBC

Income Analysis (Consolidated)

Sumitomo Mitsui Banking Corporation and Subsidiaries

Operating Income, Classified by Domestic and Overseas Operations

Millions of yen

2012 2011
Domestic  Overseas Domestic  Overseas
Year ended March 31 operations operations Elimination Total operations operations Elimination Total
Interest INCOME .......oovruiriiriiie e ¥1,200,347 ¥403,868 ¥(100,773) ¥1,503,442 ¥1,227,312 ¥331,747  ¥(73,281) ¥1,485,778
INterest EXPENSES. ....cvvueereereerierereeeee e 234,598 130,621 (100,890) 264,329 241,960 100,023 (73,372) 268,610
Net interest INCOME ........cocereiiiiriiiine e 965,749 273,246 116 1,239,113 985,352 231,724 91 1,217,168
TrUSE FEES ..ot 1,736 — — 1,736 2,299 — — 2,299
Fees and COMMISSIONS .....cccveeeeeciieeeeiie e 561,482 130,857 (2,550) 689,790 574,092 92,978 (1,961) 665,109
Fees and commissions payments ...........cccccevenen. 126,179 12,943 (785) 138,337 127,305 11,046 (407) 137,944
Net fees and COMMISSIONS .......ccceeveerereenieneeiciees 435,302 117,914 (1,764) 551,452 446,786 81,932 (1,553) 527,165
Trading iNCOME. .....cciviierieie e 203,699 19,768 (44,676) 178,791 227,454 2,787 (17,321) 212,920
Trading lOSSES ...veueeieieeceee e 9,273 35,403 (44,676) — 6,732 10,589 (17,321) —
Net trading income......... 194,426 (15,634) — 178,791 220,722 (7,801) — 212,920
Other operating income..... . 234,609 40,258 (427) 274,440 249,252 48,567 (53) 297,766
Other operating expenses............ . 57,071 7,197 — 64,269 135,821 7,190 — 143,012
Net other operating income (eXpenses) .........cccceevuees 177,537 33,061 (427) 210,171 113,430 41,376 (53) 154,753

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations
comprise the operations of SMBC'’s overseas branches and its overseas consolidated subsidiaries.
2. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest expenses” are shown
after deduction of expenses (2012, ¥11 million; 2011, ¥16 million) related to the management of money held in trust.
3. Intersegment transactions are reported in the “Elimination” column.

Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities

Domestic Operations
Millions of yen

2012 2011
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets......cccooceveiiieeeniiiennies ¥ 95,201,464 ¥1,200,347 1.26% ¥91,909,190 ¥1,227,312 1.34%
Loans and bills discounted...........ccccceennnn. 53,624,379 914,742 1.71 54,710,171 953,365 1.74
SECUNMEIES ...veieee e 35,812,965 214,736 0.60 31,053,391 225,723 0.73
Call loans and bills bought ... 329,845 2,069 0.63 352,721 2,248 0.64
Receivables under resale agreements........ 33,409 38 0.11 26,178 32 0.12
Receivables under securities
borrowing transactions..........cccccoeceeeeeen. 3,873,332 6,788 0.18 4,202,003 8,429 0.20
Deposits with banks .........coccoeiiiieiiniennnes 289,927 2,741 0.95 292,234 1,419 0.49
Interest-bearing liabilities ..........cccccccveiiienennes ¥100,596,463 ¥ 234,598 0.23% ¥95,026,491 ¥ 241,960 0.25%
DEPOSItS.....eeeeeeeeeeieee e 74,584,401 54,758 0.07 71,099,847 71,691 0.10
Negotiable certificates of deposit............... 6,690,572 10,128 0.15 7,197,270 12,453 0.17
Call money and bills sold..........c.cccceevrueenne 1,434,354 1,563 0.11 1,613,567 2,166 0.13
Payables under repurchase agreements.... 1,034,285 1,047 0.10 443,352 571 0.13
Payables under securities
lending transactions .........cccccceeeeiieeenennn. 3,849,958 6,828 0.18 4,545,844 8,743 0.19
Commercial PaPer......cccccveeerceeeeeiieeeaieeens — — — — — —
Borrowed money ... . 8,585,479 89,062 1.04 6,205,133 89,516 1.44
Short-term bonds ........coooceiiiiiiiiieee. 278,485 417 0.15 359,916 564 0.16
BONAS ..eeiiiieeee e 3,917,314 68,933 1.76 3,347,596 59,612 1.78

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries.

2. In principle, average balances are calculated by using daily balances. However, some consolidated subsidiaries use weekly, monthly or quarterly balances
instead.

3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2012, ¥1,909,038 million; 2011, ¥1,143,287
million).

4. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets” are
shown after deduction of the average balance of money held in trust (2012, ¥19,144 million; 2011, ¥18,676 million). “Interest-bearing liabilities” are shown
after deduction of amounts equivalent to the average balance of money held in trust (2012, ¥19,144 million; 2011, ¥18,676 million) and corresponding
interest (2012, ¥11 million; 2011, ¥16 million).
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Income Analysis (Consolidated) SMBC

Overseas Operations
Millions of yen

2012 2011
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets............ ... ¥18,397,039 ¥403,868 2.20% ¥15,061,087 ¥331,747 2.20%
Loans and bills discounted 11,192,798 310,883 2.78 9,530,458 263,531 2.77
SECUNMEIES .o 1,402,073 23,707 1.69 1,585,317 23,265 1.47
Call loans and bills bought ...........ccceeueen. 830,607 12,671 1.53 771,389 7,055 0.91
Receivables under resale agreements........ 193,189 5,852 3.03 69,728 2,319 3.33
Receivables under securities
borrowing transactions...........ccccoeeceeennens — — — — — —
Deposits with banks ........cccecceeeiiieeiiieeenns 3,726,846 27,382 0.73 2,282,712 17,572 0.77
Interest-bearing liabilities .........cccoccceeiiieiens ¥12,284,079 ¥130,621 1.06% ¥10,438,017 ¥100,023 0.96%
DEPOSItS ceveeeeiieeesieee e 7,419,165 48,104 0.65 6,702,044 36,716 0.55
Negotiable certificates of deposit 2,981,411 22,399 0.75 2,013,996 19,268 0.96
Call money and bills sold............ccccceveenneen. 376,447 2,032 0.54 326,104 1,621 0.50
Payables under repurchase agreements.... 647,974 2,646 0.41 597,909 2,180 0.36
Payables under securities
lending transactions ..........ccceccveeiriieeinnees — — — — — —
Commercial Paper .......ccccceeeerceeeeeiieeeeieenns 511,690 1,986 0.39 328,969 1,164 0.35
Borrowed money .... 221,212 7,895 3.57 349,022 6,751 1.93

Short-term bonds .......ccoevceeeeviieeecieeeeienn, — —_ — — — —
BONAS ..o 102,081 6,610 6.48 105,117 6,745 6.42

Notes: 1. Overseas operations comprise the operations of SMBC’s overseas branches and its overseas consolidated subsidiaries.
2. In principle, average balances are calculated by using daily balances. However, some consolidated subsidiaries use weekly, monthly or quarterly balances
instead.
3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2012, ¥71,493 million; 2011, ¥103,430
million).

Total of Domestic and Overseas Operations
Millions of yen

2012 2011
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets........cccccceeveiiiiiiiieeennn, ¥112,123,576  ¥1,503,442 1.34% ¥105,509,373  ¥1,485,778 1.41%
Loans and bills discounted 63,510,882 1,153,439 1.82 62,929,036 1,144,168 1.82
SECUNMLIES .o ceree e 37,215,039 238,443 0.64 32,638,709 248,988 0.76
Call loans and bills bought ...........cccceeueeee. 1,160,453 14,741 1.27 1,124,111 9,303 0.83
Receivables under resale agreements........ 226,579 5,890 2.60 95,907 2,351 2.45
Receivables under securities
borrowing transactions 3,873,332 6,788 0.18 4,202,003 8,429 0.20
Deposits with banks ........ccoecceeiiieeeiienenne 3,862,569 29,512 0.76 2,432,539 18,439 0.76
Interest-bearing liabilities .........ccccceveiieenines ¥111,374,120 ¥ 264,329 0.24% ¥103,967,089 ¥ 268,610 0.26%
DEPOSItS.....eeeeeieee e 81,813,864 102,133 0.12 77,622,970 107,821 0.14
Negotiable certificates of deposit............... 9,671,984 32,528 0.34 9,211,266 31,721 0.34
Call money and bills sold..........ccccceereueenn. 1,810,786 3,596 0.20 1,939,672 3,787 0.20
Payables under repurchase agreements.... 1,682,240 3,694 0.22 1,041,262 2,751 0.26
Payables under securities
lending transactions .........cccccceveeeiiiieeenn. 3,849,958 6,828 0.18 4,545,844 8,743 0.19
Commercial PapPer......ccccccveeeeceeeeecieeeeeeens 511,690 1,986 0.39 328,969 1,164 0.35
Borrowed money ..........ccceeiieeiiiiieeneeeees 7,500,718 24,773 0.33 5,242,563 23,481 0.45
Short-term bonds .........cceeeeeeiiiiiieeeecccinens 278,485 417 0.15 359,916 564 0.16
BONAS ..o 4,019,396 75,544 1.88 3,452,714 66,357 1.92

Notes: 1. The figures above comprise totals for domestic and overseas operations after intersegment eliminations.

2. In principle, average balances are calculated by using daily balances. However, some consolidated subsidiaries use weekly, monthly or quarterly balances
instead.

3. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2012, ¥1,980,197 million; 2011, ¥1,239,571
million).

4. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets” are
shown after deduction of the average balance of money held in trust (2012, ¥19,144 million; 2011, ¥18,676 million). “Interest-bearing liabilities” are shown
after deduction of amounts equivalent to the average balance of money held in trust (2012, ¥19,144 million; 2011, ¥18,676 million) and corresponding
interest (2012, ¥11 million; 2011, ¥16 million).
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SMBC Income Analysis (Consolidated)

Fees and Commissions

Millions of yen

2012 2011
Domestic  Overseas Domestic  Overseas
Year ended March 31 operations operations Elimination Total operations operations Elimination Total
Fees and COMMISSIONS......cccerererrieniereenie e ¥561,482 ¥130,857 ¥(2,550) ¥689,790 ¥574,092 ¥92,978 ¥(1,961) ¥665,109
Deposits and loans 22,408 70,789 (10) 93,187 22,057 61,373 (11) 83,419
Remittances and transfers.. 118,183 9,704 (1) 127,886 120,616 8,253 1) 128,869
Securities-related business 56,610 25,625 (361) 81,874 58,728 631 (156) 59,203
Agency 16,805 — — 16,805 16,274 — — 16,274
Safe deposits .. 6,323 2 — 6,325 6,505 2 — 6,507
Guarantees 42,030 11,892 (106) 53,816 39,403 10,559 (184) 49,778
Credit card business.... . 6,298 — — 6,298 6,208 — - 6,208
Investment trusts .........ccocevireiinenc e 122,610 1,567 — 124,177 145,850 2,073 — 147,923
Fees and commissions payments.........ccccceveeeereennns ¥126,179 ¥ 12,943 ¥ (785) ¥138,337 ¥127,305 ¥11,046 ¥ (407) ¥137,944
Remittances and transfers..........coccceevveeeecieeeens 27,256 6,156 (111) 33,301 27,927 6,149 (118) 33,958

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations
comprise the operations of SMBC'’s overseas branches and its overseas consolidated subsidiaries.
2. Intersegment transactions are reported in the “Elimination” column.

Trading Income

Millions of yen

2012 2011
Domestic  Overseas Domestic  Overseas
Year ended March 31 operations operations Elimination Total operations operations Elimination Total
Trading income ¥203,699 ¥19,768 ¥(44,676) ¥178,791 ¥227,454 ¥ 2,787 ¥(17,321)  ¥212,920
Gains on trading securities 112,654 — (17,077) 95,577 68,760 1,301 — 70,062
Gains on securities related to
trading transactions ... .. 7,313 320 — 7,634 1,019 519 — 1,538
Gains on trading-related financial derivatives....... 83,188 18,739 (27,599) 74,328 156,512 966 (17,321) 140,157
OFNEIS e 542 708 — 1,251 1,162 — — 1,162
Trading losses ¥35,403 ¥(44,676) ¥ — ¥ 6,732 ¥10,589 ¥(17,321) ¥ —

Losses on trading securities — 17,077 (17,077) — — — — —
Losses on securities related to

trading transactions ..........cceceeveenienneeniensee s — — —_ — — — — —
Losses on trading-related financial derivatives..... 9,273 18,326 (27,599) — 6,732 10,589 (17,321) —

Others ..o - — — —_ — — — —

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations
comprise the operations of SMBC'’s overseas branches and its overseas consolidated subsidiaries.
2. Intersegment transactions are reported in the “Elimination” column.
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Assets and Liabilities (Consolidated)

Sumitomo Mitsui Banking Corporation and Subsidiaries

Deposits and Negotiable Certificates of Deposit
Year-End Balance

SMBC

Millions of yen

March 31 2011

Domestic operations:
[ [0 Lo e [=Y o o ]| £ SSRR ¥48,688,932 ¥46,475,850
Fixed-term deposits 25,121,952 25,358,154
(O g 1T U PPRRN 3,796,048 3,858,755
S TU] o] (o} - SRR 77,606,933 75,692,760
Negotiable certificates of AePOSit..........cocuriiriiiiiiiie s 5,518,289 6,054,758
] SRR ¥83,125,222 ¥81,747,518

Overseas operations:
Liquid deposits.......

¥ 4,855,580

¥ 4,818,026

Fixed-term deposits 1,745,146 1,533,773
(01 =Y SRS 121,331 108,904
S TU o) (o] 7= PPN 6,722,058 6,460,703
Negotiable certificates Of AEPOSit........ceevivirrriiiiiiee e 3,266,149 2,368,364
1] = LR ¥ 9,988,207 ¥ 8,829,068
(7= Tq T I o) = SRR ¥93,113,430 ¥90,576,587

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations

comprise the operations of SMBC's overseas branches and its overseas consolidated subsidiaries.

2. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
3. Fixed-term deposits = Time deposits + Installment savings

Balance of Loan Portfolio, Classified by Industry
Year-End Balance

Millions of yen

March 31 2011

Domestic operations:
MaANUTACTUIING ..ottt ¥ 6,071,389 11.48% ¥ 5,997,719 11.30%
Agriculture, forestry, fisheries and MiNING ......ccoovvieeiiieiecie e, 137,101 0.26 148,770 0.28
(070711 1V T3 (o) o [N 896,269 1.70 961,596 1.81
Transportation, communications and public enterprises ..........cccccceeeeneenn. 4,221,483 7.98 3,816,458 7.19
Wholesale and retall ............coccvuueieieeeieiiiee et 4,095,171 7.75 4,216,614 7.94
Finance and insurance 4,904,325 9.28 5,241,692 9.87
Real estate, goods rental and 1€aSiNg ........ceoerueiiiiiiiniiiieeee e 7,377,705 13.95 7,729,135 14.56
SBIVICES . uutteeieeee ettt ee e ettt e e e e e et e e e e e e e e saaeeeeeeeea e asrareeeaeeeaaaraeeaeeeaaanes 3,684,426 6.97 3,954,440 7.45
Municipalities 1,054,492 1.99 1,230,912 2.32
Others........... 20,433,201 38.64 19,796,115 37.28
STU 0] (o] 71 TSRS ¥52,875,567 100.00% ¥53,093,455 100.00%

Overseas operations:
PUDIIC SECTON ... e e e e e e e ennneees ¥ 73,593 0.69% ¥ 35,733 0.40%
Financial institutions 510,896 4.77 621,657 7.01
Commerce and INAUSEY ....coueiiuiiiieeie et e 9,086,200 84.84 7,385,370 83.31
(1 1T = PSRN 1,038,510 9.70 822,832 9.28
Subtotal .. ... ¥10,709,200 100.00% ¥ 8,865,594 100.00%

o= LSRR ¥63,584,767 — ¥61,959,049 —

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations

comprise the operations of SMBC'’s overseas branches and its overseas consolidated subsidiaries.

2. Japan offshore banking accounts are included in overseas operations’ accounts.
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SMBC Assets and Liabilities (Consolidated)

Risk-Monitored Loans

Millions of yen

March 31 2012 2011

BanKrupt I08NS ......eeeiiiiieece e ¥ 73,378 ¥ 90,171
Non-accrual loans 1,060,320 958,729
Past due loans (3 months or more) 18,178 14,226
Restructured loans 507,428 466,459
Total.... ¥1,659,306 ¥1,529,587
Amount of direct reduction ¥ 558,926 ¥ 716,192

Notes: Definition of risk-monitored loan categories

1. Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy,
corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses

2. Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with grace for
interest payment to assist in corporate reorganization or to support business

3. Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following the
contractual due date, excluding borrowers in categories 1. and 2.

4. Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation or to
support business, excluding borrowers in categories 1. through 3.

Securities

Year-End Balance
Millions of yen

March 31 2012 2011
Domestic operations:
Japanese government DONAS......ccooiiiiiiiiiie it ¥29,327,057 ¥25,934,346
Japanese local government bonds 474,884 544,409
Japanese corporate bonds ... 3,139,021 3,237,321
JAPANESE STOCKS. ... 2,559,850 2,621,131
Others 4,935,459 5,713,956
Subtotal ¥40,436,272 ¥38,051,166
Overseas operations:
Japanese government bonds...... ¥ — ¥ —
Japanese local government bonds ..........ccoccveeiiiiiiiiiicniinceeee e — —
Japanese corporate bonds — —
Japanese stocks 997 —
Others 1,941,924 1,697,228
Subtotal .. ¥ 1,942,921 ¥ 1,697,228
. ¥42,379,194 ¥39,748,394

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations
comprise the operations of SMBC'’s overseas branches and its overseas consolidated subsidiaries.
2. “Others” include foreign bonds and foreign stocks.

Trading Assets and Liabilities

Millions of yen

2012 2011
Domestic  Overseas Domestic  Overseas
March 31 operations operations Elimination Total operations operations Elimination Total
Trading assets .. .. ¥7,450,723  ¥698,785 ¥(48,408) ¥8,101,100 ¥6,107,160 ¥518,595 ¥(34,836) ¥6,590,920
Trading securities......... .. 3,909,420 19,403 — 3,928,824 2,735,578 38,619 — 2,774,197
Derivatives of trading securities 3,356 — — 3,356 3,857 — — 3,857
Securities related to trading transactions.... . —_ —_ - — — — — —
Derivatives of securities related to
trading transactions ..........ccccceeveeiicniiecnns .. 19,498 5 — 19,503 5,338 — — 5,338
Trading-related financial derivatives .. 3,265,489 674,615 (48,408) 3,891,697 3,071,434 479,623 (34,836) 3,516,221
Other trading assets........ccccerieereerieeerie e 252,958 4,759 — 257,718 290,952 353 — 291,305

Trading liabilities .. ¥5,465,502  ¥790,993 ¥(48,408) ¥6,208,087 ¥4,631,357 ¥612,920 ¥(34,836) ¥5,209,441
Trading securities sold for short sales .. 2,126,877 3,005 — 2,129,882 1,582,282 830 — 1,583,112
Derivatives of trading securities...........cccceeeernennen. 7,406 43 — 7,450 1,514 — — 1,514
Securities related to trading transactions

sold for short sales........cccvveeeiiiiiincieieeeeeee — — — — — — — —
Derivatives of securities related to

trading transactions ..........ccocceeieeiieriienieeneenes 17,442 13 — 17,455 5,638 1 — 5,639
Trading-related financial derivatives 3,313,775 787,931 (48,408) 4,053,298 3,041,922 612,088 (34,836) 3,619,174
Other trading liabilities

Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches) and its domestic consolidated subsidiaries. Overseas operations
comprise the operations of SMBC'’s overseas branches and its overseas consolidated subsidiaries.
2. Intersegment transactions are reported in the “Elimination” column.
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SMBC

Income Analysis (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Gross Banking Profit, Classified by Domestic and International Operations

Millions of yen

2012 2011
Domestic International Domestic International
Year ended March 31 operations operations Total operations operations Total
Interest iINCOME ....oovueiieiieeeee e ¥ 948,581 ¥309,310 ¥1,239,535 ¥ 985,974 ¥275,696 ¥1,259,403
[2,995] [2,267]
Interest eXpenses ........oocccveeviieiniieeenieeeene 99,330 201,682 282,656 118,390 175,456 291,578
[2,995] [2,267]
Net interest iINCOMEe .....covvveciiiiiieiiicieeeee, 849,250 107,627 956,878 867,584 100,240 967,825
Trust fees 1,716 20 1,736 2,299 — 2,299
Fees and commissions.........cccceecveeenieeenne 332,461 121,416 453,877 327,776 111,993 439,770
Fees and commissions payments.............. 117,331 17,658 134,989 118,967 18,135 137,103
Net fees and commissions.........cccccevveeveeeeeeees 215,129 103,757 318,887 208,808 93,858 302,667
Trading iINCOME .....uvveieiiieeieee e 5,112 78,938 84,051 940 150,129 151,070
Trading losses — — — — — —
Net trading iNCOMe........occeeiiiiiiiiee s 5,112 78,938 84,051 940 150,129 151,070
Other operating inCome.........cccceeeeeeeerenenn. 41,225 152,116 193,341 75,579 142,495 218,075
Other operating expenses..........c........ 14,674 7,709 22,384 40,882 69,294 110,177
Net other operating income (expenses) .. 26,550 144,406 170,957 34,696 73,200 107,897
Gross banking profit.......cccccevierinieennns ... ¥1,097,760 ¥434,750 ¥1,532,511 ¥1,114,329 ¥417,429 ¥1,531,759
Gross banking profit rate (%) .......cccoceeveennen. 1.33% 2.15% 1.53% 1.44% 2.34% 1.63%

Notes: 1. Domestic operations include yen-denominated transactions by domestic branches, while international operations include foreign-currency-denominated
transactions by domestic branches and operations by overseas branches. Yen-denominated nonresident transactions and Japan offshore banking
accounts are included in international operations.

2. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest expenses” are shown
after deduction of expenses (2012, ¥11 million; 2011, ¥16 million) related to the management of money held in trust.

3. Figures in brackets [ ] indicate interest payments between domestic and international operations. As net interest figures are shown for interest rate swaps
and similar instruments, some figures for domestic and international operations do not add up to their sums.

4. Gross banking profit rate = Gross banking profit / Average balance of interest-earning assets x 100

Average Balance, Interest and Earnings Yield of Interest-Earning Assets and Interest-Bearing Liabilities

Domestic Operations
Millions of yen

2012 2011
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets......cccovveeivcieeeniiieneies ¥82,116,956 ¥948,581 1.15% ¥77,087,991 ¥985,974 1.27%
[2,256,767] [18,356] [1,239,310] [2,267]
Loans and bills discounted.............cccceevneee 46,332,489 727,683 1.57 47,537,001 784,020 1.64
Securities 32,774,374 181,709 0.55 27,380,279 182,526 0.66
Call loans 69,145 334 0.48 62,671 322 0.51
Receivables under resale agreements........ — — — — — —
Receivables under securities
borrowing transactions 354,424 1,150 0.32 474,990 2,218 0.46
Bills bought.......ccccoeiieeenne 21,255 992 4.67 26,437 1,223 4.62
Deposits with banks ........cceecveeriiieeiiiennnns 28,737 973 3.38 92,728 477 0.51
Interest-bearing liabilities .........cccccceeieennnees ¥81,785,205 ¥ 99,330 0.12% ¥76,271,874 ¥118,390 0.15%
Deposits......cceiiiieeiiiiee e 64,890,957 34,706 0.05 61,678,813 50,558 0.08
Negotiable certificates of deposit............... 6,911,391 10,766 0.15 7,425,533 13,143 0.17
Call MONEY ....coiiiiiieieee e 1,151,288 746 0.06 1,176,587 970 0.08
Payables under repurchase agreements.... 36,443 37 0.10 79,200 88 0.11
Payables under securities
lending transactions .........c.cccoecviriennneenee. 1,095,569 840 0.07 1,161,916 1,000 0.08
Borrowed money ....... 4,565,547 11,828 0.25 1,937,454 9,650 0.49
Short-term bonds... 41,991 37 0.08 59,861 66 0.11
BONAS ..o 2,746,423 39,502 1.43 2,524,056 39,470 1.56
Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2012, ¥1,720,001 million; 2011, ¥1,008,208

million).

2. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets” are
shown after deduction of the average balance of money held in trust (2012, ¥9,418 million; 2011, ¥10,640 million). “Interest-bearing liabilities” are shown
after deduction of amounts equivalent to the average balance of money held in trust (2012, ¥9,418 million; 2011, ¥10,640 million) and corresponding
interest (2012, ¥11 million; 2011, ¥16 million).

3. Figures in brackets [ ] indicate the average balances of interdepartmental lending and borrowing activities between domestic and international operations
and related interest expenses. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and international
operations do not add up to their sums.
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SMBC Income Analysis (Nonconsolidated)

International Operations
Millions of yen

2012 2011
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets......cccoccceeviieeeiiiieeeiens ¥20,174,556 ¥309,310 1.53% ¥17,816,289 ¥275,696 1.54%
Loans and bills discounted.. 10,325,773 209,719 2.03 8,698,046 173,161 1.99
Securities... 4,639,440 44,921 0.96 5,456,150 57,854 1.06
Call l0aNS .....eeeieeeiee e 367,770 4,485 1.21 328,099 3,385 1.03
Receivables under resale agreements........ 166,832 3,726 2.23 47,258 757 1.60
Receivables under securities
borrowing transactions.........cccccoeveiieeenn. 33,729 180 0.53 6,253 44 0.71
Bills bought................... — — — — — —
Deposits with banks 3,386,786 17,651 0.52 2,189,841 13,247 0.60
Interest-bearing liabilities .........ccccccceeiiieiies ¥19,566,597 ¥201,682 1.03% ¥17,214,422 ¥175,456 1.01%
[2,256,767] [18,356] [1,239,310] [2,267]
Deposits......ccoriieeeriieeeeee e 8,674,514 33,629 0.38 7,784,154 27,958 0.35
Negotiable certificates of deposit.. 2,707,987 20,133 0.74 1,932,985 18,754 0.97
Call MONEY ....ceiiiieeeiie e 385,370 1,926 0.50 276,613 1,529 0.55
Payables under repurchase agreements.... 624,905 2,012 0.32 549,435 1,725 0.31
Payables under securities
lending transactions ..........ccoeceeeeiieeeeinen. 1,431,495 4,478 0.31 2,344,391 6,247 0.26
Borrowed money ..........ccceevieeiinieeenieeeee 1,687,700 76,900 4.55 1,702,887 76,455 4.48
BONAS ..o 1,071,387 30,989 2.89 857,741 23,510 2.74

Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2012, ¥57,688 million; 2011, ¥61,902 million).
2. Figures in brackets [ ] indicate the average balances of interdepartmental lending and borrowing activities between domestic and international operations
and related interest expenses. As net interest figures are shown for interest rate swaps and similar instruments, some figures for domestic and international
operations do not add up to their sums.
3. The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly current
method, under which the TT middle rate at the end of the previous month is applied to nonexchange transactions of the month concerned.

Total of Domestic and International Operations
Millions of yen

2012 2011
Year ended March 31 Average balance Interest Earnings yield  Average balance Interest Earnings yield
Interest-earning assets.......ccoccceeiiieeeiiiieeeies ¥100,034,745 ¥1,239,535 1.23% ¥93,664,970 ¥1,259,403 1.34%
Loans and bills discounted.. .... 56,658,263 937,403 1.65 56,235,047 957,181 1.70
SECUNMEIES .eeiveeeeeeee et 37,413,814 226,631 0.60 32,836,430 240,380 0.73
Call 10ANS ...uiiieeeieieeeiee e 436,915 4,819 1.10 390,771 3,708 0.94
Receivables under resale agreements........ 166,832 3,726 2.23 47,258 757 1.60
Receivables under securities
borrowing transactions..........c.cccoeceeeeeen. 388,154 1,330 0.34 481,243 2,263 0.47
Bills bought................... 21,255 992 4.67 26,437 1,223 4.62
Deposits with banks 3,415,524 18,625 0.54 2,282,569 13,725 0.60
Interest-bearing liabilities .........cccoevieeeeennnnn. ¥ 99,095,035 ¥ 282,656 0.28% ¥92,246,987 ¥ 291,578 0.31%
Deposits.......cccvcuveeeeeenne 73,565,472 68,335 0.09 69,462,967 78,517 0.11
Negotiable certificates of deposit.. 9,619,379 30,899 0.32 9,358,519 31,897 0.34
Call MONEY ....eeeiiieeeeee e 1,536,659 2,673 0.17 1,453,201 2,499 0.17
Payables under repurchase agreements.... 661,348 2,050 0.30 628,636 1,814 0.28
Payables under securities
lending transactions ..........cccccevevriiiineeenn. 2,527,065 5,318 0.21 3,506,308 7,247 0.20
Borrowed money .........cccceeeveeeeiiieeeeieeeeens 6,253,248 88,729 1.41 3,640,341 86,105 2.36
Short-term bonds... 41,991 37 0.08 59,861 66 0.11
Bonds ....ccccoeeunnee 3,817,810 70,429 1.84 3,381,798 62,981 1.86
Notes: 1. “Interest-earning assets” are shown after deduction of the average balance of noninterest-earning deposits (2012, ¥1,777,690 million; 2011, ¥1,070,110
million).

2. Income and expenses resulting from money held in trust are included in “Other income” and “Other expenses.” Therefore, “Interest-earning assets” are
shown after deduction of the average balance of money held in trust (2012, ¥9,418 million; 2011, ¥10,640 million). “Interest-bearing liabilities” are shown
after deduction of amounts equivalent to the average balance of money held in trust (2012, ¥9,418 million; 2011, ¥10,640 million) and corresponding
interest (2012, ¥11 million; 2011, ¥16 million).

3. Figures in the table above indicate the net average balances of amounts adjusted for interdepartmental lending and borrowing activities between domestic
and international operations and related interest expenses.
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Income Analysis (Nonconsolidated) SMBC

Breakdown of Interest Income and Interest Expenses

Domestic Operations Millions of yen

2012 2011
Volume-related  Rate-related ~ Net Volume-related  Rate-related  Net
InCrease InCrease InCrease Increase InCrease InCcrease
Year ended March 31 (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
Interest INCOME......ccocveeeeiee s ¥58,092 ¥(95,485) ¥(37,393) ¥39,068 ¥(116,275) ¥(77,207)
Loans and bills discounted.. (19,537) (36,799) (56,336) (89,132) (43,680) (82,812)
SecuritieS.....cccveveeeeriieeees 29,906 (30,722) (816) 37,527 (29,754) 7,773
Call 10aNS ....cooeeiiieeee e 31 (19) 12 16 (76) (59)
Receivables under resale agreements........ — — — (0)] 0) (0)]
Receivables under securities
borrowing transactions..........c.cccoeeeeieens (485) (583) (1,068) (2,679) 838 (1,840)
Bills bought......c.ceeiiiiiiiieceeeeee e (239) 9 (230) (339) 296 42)
Deposits with banks ........cccccceeeviieeccienens (329) 825 496 (104) (348) (452)
INterest EXPENSES ...ccvvveeeeeeeeiie e ¥ 6,696 ¥(25,756) ¥(19,059) ¥ 2,216 ¥ (37,073) ¥(34,857)
Deposits.....cceeeereeeeeieee e 1,718 (17,569) (15,851) 1,516 (28,377) (26,861)
Negotiable certificates of deposit..... (870) (1,506) (2,377) 87 (5,736) (5,649)
Call MONEY.....eeiiiiiieeeeee e (20) (203) (223) (341) (350) (692)
Payables under repurchase agreements.... (44) (6) (50) (350) 25) (376)
Payables under securities
lending transactions ..........cccccoeeeeiieeeinen. (55) (105) (160) 105 (577) 471)
Borrowed money ....... 6,808 (4,630) 2177 (833) (1,049) (1,882)
Short-term bonds... (17) (11) (29) (146) (90) (237)
BONAS ..eeiiiiie et 3,198 (3,166) 32 4,037 (333) 3,703
International Operations Millions of yen
2012 2011
Volume-related Rate-related ~ Net Volume-related Rate-related ~ Net
InCcrease Increase Increase Increase InCcrease Increase
Year ended March 31 (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
Interest INCOME.....coooeeiiiiieeie s ¥36,156 ¥(2,542) ¥33,613 ¥12,086 ¥(60,071) ¥(47,985)
Loans and bills discounted.. 32,995 3,562 36,558 (11,183) (11,715) (22,899)
SecuritiesS....cccveeveeeeiieeees (8,184) (4,748) (12,932) 11,936 (8,739) 3,196
Call 10aNS ....ccoeeiieeeeeeeee e 439 659 1,099 268 268 536
Receivables under resale agreements........ 2,568 399 2,968 7 556 564
Receivables under securities
borrowing transactions..........c.ccceeeeveiieens 146 (11) 135 42 (0) 42
Deposits with banks ........cccecoeeiiiiiiiinenne 6,238 (1,834) 4,403 (178) 492 314
Interest EXPENSES ....c.veveeeeieieiee e ¥24,224 ¥ 2,002 ¥26,226 ¥ 4,982 ¥(16,760) ¥(11,777)
Deposits.....cceveeeeeerieee e 3,347 2,322 5,670 (3,139) (3,326) (6,465)
Negotiable certificates of deposit.. 5,762 (4,383) 1,378 1,746 1,446 3,192
Call MONEY ..ccueieeiirieeee e 543 (146) 397 (1,225) 513 (712)
Payables under repurchase agreements.... 242 44 286 419 787 1,207
Payables under securities
lending transactions .........c.ccceeeeeieinennne. (2,432) 663 (1,768) 2,037 (421) 1,615
Borrowed money (681) 1,127 445 (11,456) (4,384) (15,841)
Bonds .......ccceeueen 6,120 1,358 7,479 (5,144) 127 (5,017)
Total of Domestic and International Operations Millions of yen
2012 2011
Volume-related Rate-related ~ Net Volume-related Rate-related ~ Net
InCrease InCrease Increase Increase InCrease InCrease
Year ended March 31 (decrease) (decrease) (decrease) (decrease) (decrease) (decrease)
Interest INCOME.....coooieeiiiiieeie s ¥78,928 ¥(98,796) ¥(19,868) ¥42,484 ¥(163,361) ¥(120,877)
Loans and bills discounted.. 7,002 (26,780) (19,778) (49,964) (55,747) (105,711)
SECUNMEIES . 27,727 (41,476) (13,749) 49,450 (38,481) 10,969
Call 10ANS ....ooiiiiieeeeeee e 467 643 1,111 281 195 476
Receivables under resale agreements........ 2,568 399 2,968 6 557 563
Receivables under securities
borrowing transactions..........c.ccceeeeeiieens (388) (544) (932) (2,663) 864 (1,798)
Bills bought.........cccevueennee (239) 9 (230) (339) 296 42)
Deposits with banks ........cccccceeriiieiiiieeenne 6,178 (1,277) 4,900 (260) 122 (138)
Interest eXPenSes ......c.eeveieeeeiiiee e ¥19,533 ¥(28,455) ¥ (8,921) ¥ 3,923 ¥ (46,242) ¥ (42,319)
Deposits.....ccceeeiieeeiiiiee e 3,810 (13,991) (10,181) 1,157 (34,484) (33,327)
Negotiable certificates of deposit.. 837 (1,836) (998) 805 (3,261) (2,456)
Call MONEY ....coiiiiieeeie e 144 29 173 (1,198) (206) (1,404)
Payables under repurchase agreements.... 97 138 235 (144) 975 831
Payables under securities
lending transactions ........cc.cccoeeerierieeenne. (2,024) 94 (1,929) 1,833 (689) 1,144
Borrowed money ....... 37,075 (34,451) 2,623 (10,041) (7,682) (17,723)
Short-term bonds... (17) (11) (29) (146) (90) (237)
BONAS ..o 8,050 (539) 7,511 1,294 (2,607) (1,313)

Note: Volume/rate variance is prorated according to changes in volume and rate.
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SMBC

Income Analysis (Nonconsolidated)

Fees and Commissions

Millions of yen

2012 2011
Domestic International Domestic International
Year ended March 31 operations operations Total operations operations Total
Fees and commissions..........ccccvvcveeeeniieennnes ¥332,461 ¥121,416 ¥453,877 ¥327,776 ¥111,993 ¥439,770
Deposits and loans.............. 11,241 55,559 66,800 11,271 49,608 60,879
Remittances and transfers ..... 91,257 26,190 117,447 92,675 25,946 118,621
Securities-related business ...........cccccuveee.. 11,895 1,476 13,372 11,920 734 12,655
AGENCY .t 12,459 — 12,459 12,089 — 12,089
Safe deposits 5,876 —_ 5,876 6,045 — 6,045
GUArANTEES ....eeereieeecieee et 19,382 15,437 34,819 20,374 14,376 34,750
Fees and commissions payments.................. ¥117,331 ¥ 17,658 ¥134,989 ¥118,967 ¥ 18,135 ¥137,103
Remittances and transfers .........cccccceeeeenen. 21,355 8,664 30,019 21,368 9,631 31,000
Trading Income
Millions of yen
2012 2011
Domestic International Domestic International
Year ended March 31 operations operations Total operations operations Total
Trading INCOME .....ceeiiiieeree s ¥5,112 ¥78,938 ¥84,051 ¥940 ¥150,129 ¥151,070
Gains on trading securities.......c...ccceeeeeenn. 4,644 — 4,644 257 — 257
Gains on securities related to
trading transactions.........cccccevvieeeriieeenne — 7,634 7,634 — 1,538 1,538
Gains on trading-related
financial derivatives ............cccccvvveeeeeeennns — 71,229 71,229 — 148,111 148,111
Others ....coceeeee e 467 74 542 683 479 1,162
Trading lOSSES .....oeveiuiieeiieee e ¥ — ¥ — ¥ — ¥ — ¥ — ¥ —
Losses on trading securities..........cccceennee — — — — — —
Losses on securities related to
trading transactions........cccccevvieeeriiieeenns — — — — — —
Losses on trading-related
financial derivatives ........cccccceeeeceeeiiienenns — — — — — —
(01 =T R — — — — — —
Note: Figures represent net gains after offsetting income against expenses.
Net Other Operating Income (Expenses)
Millions of yen
2012 2011
Domestic International Domestic International
Year ended March 31 operations operations Total operations operations Total
Net other operating income (expenses)......... ¥26,550 ¥144,406 ¥170,957 ¥34,696 ¥ 73,200 ¥107,897
Gains on bonds ........ccceeieviiienieeeeeeen 23,192 129,343 152,536 28,388 118,732 147,120
Gains (losses) on derivatives..........cccee...... (857) (1,092) (1,950) 874 8,454 9,328
Losses on foreign exchange transactions... — 16,134 16,134 — (53,976) (53,976)
General and Administrative Expenses
Millions of yen
Year ended March 31 2012 2011
Salaries and related expenses ... ¥218,698 ¥210,947
Retirement benefit cost............... 13,823 12,612
WEIFAre EXPENSES ....eeiiiuiiieieitee et ettt et e e ae e e s saee e e e see e e sneeeeanneeeeae 33,537 32,364
DEPrECIAtION ..o e 75,503 71,030
Rent and lease expenses 62,334 56,459
Building and maintenance EXPENSES ......ccccueriiueeiiiieee e 4,711 6,795
SUPPIIES EXPENSES ...ttt ettt as 5,179 5,382
Water, lighting, and heating expenses..... 4,925 5,190
Traveling expenses........... 4,098 3,285
Communication expenses............. 7,040 7,390
Publicity and advertisSing €XPENSES.......c.ueviiirreeiiere e sree e 6,443 7,814
Taxes, other than iINCOME taXEsS.........ueiviiiiiiiiiiiee e 36,858 37,883
Deposit insurance.......ccccoeveeveeeen 52,762 51,220
Others......cceveeenee 193,577 190,821
o) <= TSP OPFRRRN ¥719,495 ¥699,197
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SMBC

Deposits (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Deposits and Negotiable Certificates of Deposit

Year-End Balance
Millions of yen

March 31 2012 2011
Domestic operations:
[ Lo U e Ie =Y o 1] PSRRI ¥46,015,298 62.8% ¥43,898,428 60.6%
Fixed-term deposits 21,124,529 28.8 21,339,847 29.5
Others..... 555,076 0.8 1,020,166 14
Subtotal ......ccceeeeiiieeeee e 67,694,904 92.4 66,258,442 91.5
Negotiable certificates of AEPOSIt.........coviueeiiiiiiiiiie s 5,595,075 7.6 6,163,280 8.5
o) - SO ¥73,289,979 100.0% ¥72,421,723 100.0%
International operations:
¥ 3,538,401 31.8% ¥ 3,846,223 38.4%
1,209,344 10.9 1,110,176 111
3,361,438 30.3 2,821,627 28.1
8,109,184 73.0 7,778,027 77.6
2,993,670 27.0 2,243,535 22.4
¥11,102,855 100.0% ¥10,021,562 100.0%
¥84,392,835 — ¥82,443,286 —

Notes: 1. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
2. Fixed-term deposits = Time deposits + Installment savings

Average Balance
Millions of yen

Year ended March 31 2012 2011
Domestic operations:
LiQUIA AEPOSIES ..eeeeeeeeiiiiie ettt ettt e et e e e e e e s enne e e enees ¥42,971,869 ¥39,935,948
Fixed-term deposits 21,474,423 21,296,124
Others.....ccccerveeenen. 444,665 446,739
Subtotal .......cceeiiiiiei e 64,890,957 61,678,813
Negotiable certificates Of AEPOSit........ceerrueieriiiiiiiiie s 6,911,391 7,425,533
e <= PSSP PRSPPI ¥71,802,349 ¥69,104,346
International operations:
LiQUIA DEPOSIES ..ttt ¥ 4,522,150 ¥ 3,883,930
Fixed-term dePOSItS .....uvuiiiieee i 1,101,535 1,217,809
Others.....cccovceeeenes 3,050,828 2,682,413
Subtotal .......cccviiiiiiiie 8,674,514 7,784,154
Negotiable certificates of deposit.. 2,707,987 1,932,985
L] == LU ¥11,382,502 ¥ 9,717,140
Grand tOTal ....coeeiiieeeie s ¥83,184,851 ¥78,821,486

Notes: 1. Liquid deposits = Current deposits + Ordinary deposits + Savings deposits + Deposits at notice
2. Fixed-term deposits = Time deposits + Installment savings
3. The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly current
method.

Balance of Deposits, Classified by Type of Depositor

Millions of yen

March 31 2012 2011

[T 117 T U USSR ¥37,696,735 50.4% ¥36,653,677 50.2%
(7] oToT =1 L= YRR 37,024,477 49.6 36,395,320 49.8

1 ] = LSS ¥74,721,212 100.0% ¥73,048,997 100.0%

Notes: 1. Figures are before adjustment on interoffice accounts in transit.
2. Negotiable certificates of deposit are excluded.
3. Accounts at overseas branches and Japan offshore banking accounts are excluded.
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SMBC Deposits (Nonconsolidated)

Balance of Investment Trusts, Classified by Type of Customer

Millions of yen

March 31 2012 2011

[ Te 1Y7To [N T | SO STRRRUSUUN ¥2,421,481 ¥2,724,955
Corporate ... 314,331 314,448
o] €= LSRR USPRR ¥2,735,812 ¥3,039,403

Note: Balance of investment trusts is recognized on a contract basis and measured according to each fund’s net asset balance at the fiscal year-end.

Balance of Time Deposits, Classified by Maturity

Millions of yen

March 31 2012 2011
Less than three MONthS..........ooiii i ¥ 8,061,223 ¥ 8,166,662
Fixed interest rates 6,931,819 7,110,695
Floating interest rates ... s 24,616 20,201
(O g1 RSP PPPION 1,104,787 1,085,765
Three — six months...... 4,417,587 4,317,906
Fixed interest rates.... 4,330,740 4,255,106
Floating interest rates 35,133 25,538
(1 =Y USSR 51,714 37,261
SIX MONENS — ONE YA ..t 5,944,888 6,078,181
Fixed interest rates....... 5,846,969 5,996,091
Floating interest rates... 50,909 56,543
Others....cooveeeeeeeeecnnes 47,009 25,546
ONE — TWO YBAIS...eeiiiiiiie ettt ettt ettt st e e e e e s ne e e naneeeeae 1,464,345 1,628,322
Fixed interest rates ......cccoeeeeeeeeieeiiee s 1,371,815 1,562,223
Floating interest rates 88,433 59,947
(01 g1 PPN 4,096 6,150
TWO — thrEE YEAIS....eeii i 1,264,926 1,071,485
Fixed interest rates.... 1,145,324 1,012,125
Floating interest rates... 119,508 55,318
Others...ccoceeceeeeeeen. 93 4,041
TRIEE YEAIS OF MOIE ...eiiiiiiieieee ettt et e et see e e e e e e e e e nne e e eneeeennneeaas 1,180,859 1,187,423
Fixed iNterest rates .....cccuviiiiei et e 542,011 513,895
Floating interest rates 637,205 671,352
(1 1= R SPRRRN 1,642 2,175
L = | PRSP ¥22,333,832 ¥22,449,980
20,168,681 20,450,137
955,806 888,901
1,209,344 1,110,941

Note: The figures above do not include installment savings.
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SMBC

Loans (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Balance of Loans and Bills Discounted

Year-End Balance
Millions of yen

March 31 2012 2011
Domestic operations:
| oY= Eo R o] g W g L) (=TS ¥ 1,216,941 ¥ 1,321,221
Loans on deeds... 35,678,924 36,510,374
Overdrafts............ 8,308,672 8,122,475
Bills discounted ... 151,855 139,034
S TU] o] (o) =1 SRS ¥45,356,393 ¥46,093,104
International operations:
LOANS ON NOTES ..tiiiiii ittt e e e e e s snnneeeees ¥ 506,700 ¥ 482,697
[Io =T Eoi ] g W [=T=T o F S 10,436,568 8,558,792
(O YT =1 £ PPRON 111,830 103,019
Bills discounted ... — —
Subtotal .. ¥11,055,098 ¥ 9,144,508
o] €= | SRS URRRRR ¥56,411,492 ¥55,237,613

Average Balance
Millions of yen

Year ended March 31 2012 2011
Domestic operations:
oY= T Eo i) g W gTe] (=T PPN ¥ 1,365,314 ¥ 1,428,036
Loans on deeds... 36,768,819 37,892,485
Overdrafts............ 8,072,784 8,083,617
Bills discounted ... 125,570 132,861
STU] ] (o] 71 ISP PPN ¥46,332,489 ¥47,537,001
International operations:
[Io =T Eo i) o W g L) (=TT RS ¥ 518,305 ¥ 431,246
LOANS ON AEEAS ....eeieieiiieieee ettt e e e e e e e r e e e e e e ennnnneaes 9,689,941 8,166,756
(O Y=Y L= €= ERPN 117,526 100,044
Bills diSCOUNTEd ....ceiiiieiiieee et e e e e e e e e nneaeeees — —
S TU] o) (o) - SRR ¥10,325,773 ¥ 8,698,046
1 ] €= LSS ¥56,658,263 ¥56,235,047

Note: The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly
current method.

Balance of Loans and Bills Discounted, Classified by Purpose

Millions of yen

March 31 2012 2011

Funds for capital iNVeStMENt .........ccuuiiiiiiiiiiiieceeeeee s ¥20,802,161 36.9% ¥21,095,931 38.2%
Funds for working Capital...........coooeeiiiiieeieeeeeee s 35,609,330 63.1 34,141,682 61.8
o) = PRSP ¥56,411,492 100.0% ¥55,237,613 100.0%

Balance of Loans and Bills Discounted, Classified by Collateral

Millions of yen

March 31 2012 2011
SBCUNEIES ..t cteieeeteee ettt e e et e et e e et e e et e e e e ae e e eeaaee e eseeeeeaseeeeesseeeaseeesanneeaennns ¥ 469,939 ¥ 492,005
Commercial claims..... 996,724 966,036
Commercial goods.. — 123
REaI ESTALE....ceiiiieeeee e 6,586,174 6,747,774
(1 1= SN 718,816 689,604
8,771,654 8,895,545
(U= V=T g1 2= Yo PSS 19,906,243 18,505,823
L0 ET Y o =Y o S PSSRN 27,733,594 27,836,245
1 ) €= USSP ¥56,411,492 ¥55,237,613
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SMBC Loans (Nonconsolidated)

Balance of Loans and Bills Discounted, Classified by Maturity

Millions of yen

March 31 2012 2011
ONE YEAI OF IESS eneeieeeiiieeeeeeeeite e eeee e et e e st e e et e e e aeeesasaeeeensaeeeeneeeeesnneennns ¥ 8,819,333 ¥ 8,716,300
One — three years 9,011,403 9,279,086
Floating iNterest rates .......ooucuiiiiiie et 7,168,306 7,330,056
Fixed interest rates ......cccoeeeeeeeiieeiiee s 1,843,096 1,949,030
Three — five years........ 7,278,348 7,084,266
Floating interest rates... 5,971,385 5,502,456
Fixed interest rates.... 1,306,963 1,581,809
FIVE — SEVEN YEAIS ....oiiiiiiieiee et 3,413,005 2,451,364
Floating iNterest rates .......coucuiiiiiie et 2,893,753 2,060,192
Fixed interest rates.... 519,252 391,171
MOre than SEVEN YEAIS .......eiiieiiiiieie et 19,468,898 19,481,101
Floating iNtereSt rates .......ooiuiii i 18,538,698 18,486,100
Fixed interest rates.... 930,199 995,001
No designated term....... 8,420,502 8,225,494
Floating interest rates 8,420,502 8,225,494
Fixed iNterest rates .....cuueiiiiii e — —
<] <= LRSS ¥56,411,492 ¥55,237,613

Note: Loans with a maturity of one year or less are not classified by floating or fixed interest rates.

Balance of Loan Portfolio, Classified by Industry

Millions of yen

March 31 2012 2011
Domestic operations:
1Y =T [0 = o1 U g [ o o TR SRSRR ¥ 5,701,247 121% ¥ 5,632,691 11.8%
Agriculture, forestry, fisheries and MinNING ........coccoviiiee e 133,829 0.3 145177 0.3
Construction 714,741 1.5 770,985 1.6
Transportation, communications and public enterprises ........c.ccoccuveeeeennn. 3,988,144 8.5 3,612,396 7.5
Wholesale and retail ............eueuueeuuiiui e e e e e e e e e e e e e e e e e e e e e e e eeas 3,691,342 7.8 3,814,280 8.0
Finance and insurance ........ccccccccccuvveeenn. 5,828,625 12.3 5,934,719 12.4
Real estate, goods rental and leasing .... 6,185,671 13.1 6,383,363 13.3
SEIVICES .ueeiieire e et e e eee e e eeaea e 3,197,121 6.8 3,436,439 7.2
MUNICIPAITIES ..ottt e 949,628 2.0 1,105,751 2.3
(O] g 1T P URRRION 16,827,603 35.6 17,015,261 35.6
S TU] o} o} - SRS ¥47,217,955 100.0% ¥47,851,066 100.0%
Overseas operations:
PUDIIC SECION ... .t e e e enees ¥ 47,641 0.5% ¥ 19,487 0.3%
Financial institutions..... 624,804 6.8 555,762 7.5
Commerce and industry ... 7,828,495 85.2 6,246,696 84.6
Others...cccoovceeeeeeeees 692,595 7.5 564,599 7.6
S TU] o3 o} - SN ¥ 9,193,536 100.0% ¥ 7,386,547 100.0%
O e e e e e e e e e ——r e e e e e e e nareeeaeeeannnnnaaan ¥56,411,492 — ¥55,237,613 —
Notes: 1. Domestic operations comprise the operations of SMBC (excluding overseas branches). Overseas operations comprise the operations of SMBC'’s overseas

branches.
2. Japan offshore banking accounts are included in overseas operations’ accounts.

Loans to Individuals/Small and Medium-Sized Enterprises

Millions of yen

March 31 2012 2011

Total dOMESTIC 10ANS (A) -..eeiiiiiieeeiee e e e ¥47,217,955 ¥47,851,066
Loans to individuals, and small and medium-sized enterprises (B).. 33,230,726 33,813,418
(=) 2 OSSR 70.4% 70.7%

Notes: 1. The figures above exclude the outstanding balance of loans at overseas branches and of Japan offshore banking accounts.
2. Small and medium-sized enterprises are individuals or companies with capital stock of ¥300 million or less, or an operating staff of 300 or fewer employ-
ees. (Exceptions to these capital stock and staff restrictions include wholesalers: ¥100 million, 100 employees; retailers: ¥50 million, 50 employees; and
service industry companies: ¥50 million, 100 employees.)
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Loans (Nonconsolidated) SMBC

Consumer Loans Outstanding

Millions of yen

March 31 2012 2011
[O7e] YU o =Yl To Y=g RS ¥15,206,143 ¥15,369,284
Housing loans 14,336,810 14,490,768
Residential PUIMPOSE .....cooiiiiiiiiee ettt 11,196,588 11,141,658
(4 =Y SRS 869,332 878,516

Note: Housing loans include general-purpose loans used for housing purposes as well as housing loans and apartment house acquisition loans.

Breakdown of Reserve for Possible Loan Losses

Millions of yen

Balance at beginning  Increase during Decrease during the fiscal year Balance at end
Year ended March 31, 2012 of the fiscal year the fiscal year Objectives Others of the fiscal year
General reserve for possible loan losses.................. ¥482,457 ¥439,534 ¥ — ¥482,457* ¥439,534
[857]
Specific reserve for possible loan losses................. 227,560 249,507 37,250 190,310* 249,507
[374]
For nonresident l0ans........cccccceeeevieeeeeeccccineeee. 44,227 61,755 4,880 39,346* 61,755
[374]
Loan loss reserve for specific overseas countries ... 272 173 — 272* 173
TOTAl e ¥710,290 ¥689,215 ¥37,250 ¥673,039 ¥689,215
[1,232]
Amount of direct reduction.........cccccceevvvevieeeieieiennne. ¥495,941 ¥334,900
[264]

* Transfer from reserves by reversal or origination method
Note: Figures in brackets [ ] indicate foreign exchange translation adjustments.

Millions of yen

Balance at beginning  Increase during Decrease during the fiscal year Balance at end
Year ended March 31, 2011 of the fiscal year the fiscal year Objectives Others of the fiscal year
General reserve for possible loan losses.................. ¥491,033 ¥483,315 ¥ — ¥491,033* ¥483,315
[4,617]
Specific reserve for possible loan losses................. 260,622 227,935 59,791 200,831* 227,935
[1,720]
For nonresident [0ans........cccccceeeevieeeeeeecccieee. 28,665 44,601 5,719 22,945 44,601
[1,720]
Loan loss reserve for specific overseas countries ... 184 272 — 184" 272
L] €= LSRR ¥751,840 ¥711,522 ¥59,791 ¥692,049 ¥711,522
[6,338]
Amount of direct reduction...........cccevveeeeeeeicinnennn.. ¥475,487 ¥496,205
[2,554]

* Transfer from reserves by reversal or origination method
Note: Figures in brackets [ ] indicate foreign exchange translation adjustments.

Write-Off of Loans

Millions of yen
Year ended March 31 2012 2011
Write-Off OF I0ANS ..ciiiiiiiee e ¥15,797 ¥70,775

Note: Write-off of loans include amount of direct reduction.

Specific Overseas Loans

Millions of yen

March 31 2012 2011
L2 T SRS ¥ 902 ¥1,010
(011 =T o Lo U 663 1,233
Pakistan... 72 68
Argentina..... 6 6
o] €= U ¥1,645 ¥2,318
Ratio of the total amounts to total assets ........ccceeeeveciiiiee e 0.00% 0.00%
NUMDEr Of COUNTIES....eiiiiiiieeiiie e enees 4 4
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SMBC

Loans (Nonconsolidated)

Risk-Monitored Loans

Millions of yen

March 31 2012 2011

BanKrupt I08NS ......eeeiiiiiiecee e ¥ 57,503 ¥ 65,802
Non-accrual loans 816,705 721,792
Past due loans (3 months or more) 10,531 12,327
Restructured loans 258,312 290,682
Total.... ¥1,143,053 ¥1,090,605
Amount of direct reduction ¥ 295,908 ¥ 426,203

Notes: Definition of risk-monitored loan categories

1.

2.

3.

Bankrupt loans: Credits for which accrued interest is not accounted in revenue; credits extended to borrowers that are undergoing bankruptcy,

corporate reorganization and rehabilitation proceedings or debtors receiving orders of disposition by suspension of business at bill clearinghouses
Non-accrual loans: Credits for which accrued interest is not accounted in revenue; credits, excluding loans to bankrupt borrowers and loans with grace for
interest payment to assist in corporate reorganization or to support business

Past due loans (3 months or more): Loans with payment of principal or interest in arrears for more than 3 months, calculated from the day following the
contractual due date, excluding borrowers in categories 1. and 2.

. Restructured loans: Loans to borrowers in severe financial condition given certain favorable terms and conditions to assist in corporate rehabilitation or to

support business, excluding borrowers in categories 1. through 3.

Problem Assets Based on the Financial Reconstruction Law

Millions of yen

March 31 2012 2011
Bankrupt and quasi-bankrupt assets ¥ 134,361 ¥ 138,433
Doubtful assets 779,641 684,826
5101 o153 =T o F= e [ [o Y= g T 268,844 303,010
Total Of Problem @SSEtS ......coouiiiiiiiieeee e 1,182,847 1,126,269
NOIMAI @SSEES ....uueireiieee it e e e e e e e e e e e e eaar e e e e e e e eennnneees 62,493,590 61,025,837
¥63,676,437 ¥62,152,106
¥ 334,900 ¥ 496,205

Notes: Definition of problem asset categories
These assets are disclosed based on the provisions of Article 7 of the Financial Reconstruction Law (Law No. 132 of 1998) and classified into the 4
categories based on financial position and business performance of obligors in accordance with Article 6 of the Law. Assets in question include private place-
ment bonds, loans and bills discounted, foreign exchanges, accrued interest, and suspense payment in “other assets,” customers’ liabilities for acceptances
and guarantees, and securities lent under the loan for consumption or leasing agreements.

1.

2.

3.

Bankrupt and quasi-bankrupt assets: Credits to borrowers undergoing bankruptcy, corporate reorganization, and rehabilitation proceedings, as well as
claims of a similar nature

Doubtful assets: Credits for which final collection of principal and interest in line with original agreements is highly improbable due to deterioration of
financial position and business performance, but not insolvency of the borrower

Substandard loans: Past due loans (3 months or more) and restructured loans, excluding 1. and 2.

. Normal assets: Credits to borrowers with good business performance and in financial standing without identified problems and not classified into the 3

categories above

Problem Assets Based on the Financial Reconstruction Law, and Risk-Monitored Loans

Category of borrowers under Problem assets based on the Financial Elliriares) e
self-assessment Reconstruction Law
Total loans Other assets | | Total loans | | Other assets
Bankrupt Borrowers Bankrupt and Bankrupt loans : |
Effectively Bankrupt Borrowers quasi-bankrupt assets ! © i
Non-accrual loans ! 1
Potentially Bankrupt Borrowers Doubtful assets L
Past due loans (3 months or more)
Substandard loans
Borrowers Requiring Caution Restructured loans
(Normal assets)

Normal Borrowers

® || - o |
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Classification under Self-Assessment, Disclosure of Problem Assets, and Write-Offs/Reserves

March 31, 2012

Loans (Nonconsolidated)

(Billions of yen)

SMBC

Notes: 1.

Includes amount of direct reduction totaling ¥334.9 billion.

boggﬁgg{]géer Problem assets based on Classification under self-assessment Reserve for possible Reserve ratio
I nent the Financial Reconstruction Law Classification | | Classification Il |Classification Il |Classification IV loan losses
Bankrupt Borrowers  Bankrupt and Portion of claims secured by -
quasi-bankrupt assets (1) collateral or guarantees, etc. (5) | Fully reserved Direct o
wiite-offs ¥20.1 100%
Effectively Bankrupt ¥134.4 ¥i19.4 | [ vi50 ) || Mote1) (Note 2) (Note 3)
Borrowers Specific
reserve
Portion of claims secured by NS%G:S;W
Potentially Doubtful assets (2) collateral or guarantees, etc. (6) reseree d ¥920.4 75.84%
Bankrupt ’ AN
Borrowers ¥779.6 [ varra ) (va025 | (Note 2) (Note 3)
Substandard loans (3) E Portion of substandard loans i :‘ééaé}éﬂ:e-s-e;r\-,én‘l
¥268.8 1 secured by collateral or 4 | 1| | 62.48%
Borrowers i guarantees, etc. (7) | i for substandard 4 (Note 3) | 19.69%
Requiring (Claims to substandard borrowers) | ¥132.0 | i_Joans _ ¥857 ] (Note 3)
Caution - = General
Claims to borrowers requiring 6.69%
caution, excluding claims to reserve [14.12%]
Normal assets substandard borrowers (Note 4)
¥439.5
¥62,493.6 f 9
Normal Borrowers Clagig?,vr:;mal (N%tze1 Af;
| Loan loss reserve for specific overseas countries | | ¥0.2 |
) ! -
Total (4) NPL ra{ug é/;) /(4) i Total reserve for possible loan losses ¥689.2
007 1 (B) Specific reserve + General reserve i
¥63,676.4 (Note 5) i | | for substandard loans ¥335.2 Re(sBe)rvﬁIrDa)no
73.79%
W=()+ 2+ (Note 6)
¥1182.8 Portion secured by collateral or Unsecured portion
. guarantees, etc. (C)=(5) +(6)+(7) ¥728.5 (D)=(A)-(C) ¥454.3
Coverage ratio {(B) +(C)} /(A) | | 89.93%

2. Includes reserves for assets that are not subject to disclosure under the Financial Reconstruction Law. (Bankrupt/Effectively Bankrupt Borrowers: ¥5.1
billion; Potentially Bankrupt Borrowers: ¥30.6 billion)

3. Reserve ratios for claims on Bankrupt/Effectively Bankrupt Borrowers, Potentially Bankrupt Borrowers, Substandard Borrowers, and Borrowers Requiring
Caution: The proportion of each category’s total unsecured claims covered by reserve for possible loan losses.

4. Reserve ratios for claims on Normal Borrowers and Borrowers Requiring Caution (excluding claims to Substandard Borrowers): The proportion of each
category’s total claims covered by reserve for possible loan losses. The reserve ratio for unsecured claims on Borrowers Requiring Caution (excluding
claims to Substandard Borrowers) is shown in brackets.

5. Ratio of problem assets to total assets subject to the Financial Reconstruction Law

6. Reserve ratio = (Specific reserve + General reserve for substandard loans) / (Bankrupt and quasi-bankrupt assets + Doubtful assets + Substandard loans —
Portion secured by collateral or guarantees, etc.)

Off-Balancing Problem Assets

Billions of yen

March 31, 2010 Fiscal 2010 March 31, 2011 Fiscal 2011 March 31, 2012
@ New occurrences  Off-balanced @ New occurrences  Off-balanced ®

Bankrupt and quasi-bankrupt assets... ¥224.3 ¥ 435 ¥(129.3) ¥138.5 ¥ 712 ¥ (75.3) ¥134.4
Doubtful assets 697.7 376.9 (389.8) 684.8 339.2 (244.4) 779.6
¥922.0 ¥420.4 ¥(519.1) ¥823.3 ¥410.4 ¥(319.7) ¥914.0

Increase/ Increase/

Decrease Decrease

Q-0 ®-0

Bankrupt and quasi-bankrupt assets... ¥(85.8) ¥ (4.1)
Doubtful assets .. (12.9) 94.8
Total ..o ¥(98.7) ¥90.7

Notes: 1. The off-balancing (also known as “final disposal”) of problem assets refers to the removal of such assets from the bank’s balance sheet by way of sale,

direct write-off or other means.

2. The figures shown in the above table under “new occurrences” and “off-balanced” are simple additions of the figures for the first and second halves of
the 2 periods reviewed. Amounts of ¥74.3 billion for fiscal 2010 and ¥62.9 billion in fiscal 2011, recognized as “new occurrences” in the first halves of the
terms, were included in the amounts off-balanced in the respective second halves.
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Securities (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Balance of Securities

Year-End Balance
Millions of yen

March 31 2012 2011
Domestic operations:
Japanese government BONAS.........cueviiieiiiiieeiiie e ¥28,472,939 ¥25,220,129
Japanese local government bonds ..... 229,175 307,731
Japanese corporate bonds .... 2,768,322 2,847,093
Japanese stocks.................. 3,472,964 3,494,297
(O o= RN 317,541 292,520
FOreign bBOoNAS........couiiiiiiie e / /
Foreign stocks .... / /
STV o] (o] - PRSP ¥35,260,942 ¥32,161,772
International operations:
Japanese government BONAS........cc.eviiiiiiiiiie i ¥ —_ ¥ —
Japanese local government bonds — —
Japanese corporate bonds ................. — —
JAPANESE STOCKS. ...t — —
(@13 TS SRR RRRPRN 7,180,192 7,691,659
Foreign bonds..... 5,578,280 6,115,038
Foreign stocks .... 1,601,912 1,576,620
Subtotal........... ¥ 7,180,192 ¥ 7,691,659
o) = RSP TRRRRRRORNY ¥42,441,134 ¥39,853,432

Average Balance
Millions of yen

Year ended March 31 2012 2011
Domestic operations:
Japanese government BONAS.........c.eeiiiieeiiiiee e ¥26,162,160 ¥20,450,913
Japanese local government bonds .......ccceveueeiiiieie e 254,553 298,131
Japanese corporate BONAS ........ccoeeieieiiiiieee e 2,778,522 2,998,815
JAPANESE STOCKS....eeiiiiiiiiiie ettt e e enne e 3,233,532 3,311,944
(O g 1T SRS PPN 345,606 320,475
Foreign bonds / /
FOreign StOCKS ......eiiiiiie e / /
YU o] (o] 7= SRRSO SPURRRRRRIR ¥32,774,374 ¥27,380,279
International operations:
¥ — ¥ —
4,639,440 5,456,150
FOreign DONAS........ooiiieeee s 3,090,800 4,004,455
FOreign StOCKS ......eiiiiie e 1,548,639 1,451,694
Subtotal ........... ¥ 4,639,440 ¥ 5,456,150
1 ) €= LSS ¥37,413,814 ¥32,836,430

Note: The average balance of foreign-currency-denominated transactions by domestic branches in international operations is calculated by the monthly
current method.
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Securities (Nonconsolidated) SMBC

Balance of Securities Held, Classified by Maturity

Millions of yen

March 31 2012 2011
One year or less
Japanese government BONAS.......cccueiiiiieeiiiee e ¥ 7,294,077 ¥11,623,061
Japanese local government boNds ..........ccccveeiiiniiiiiciiieece e 6,038 816
Japanese corporate BONAS .........ccoeiiiiiiiiiieeieiee e 278,046 223,139
Others.....cocceeveeiiereeeeeeee 386,681 1,191,516
Foreign bonds 365,192 1,180,724
Foreign stocks — —
One — three years
Japanese government DONAS........ccuiiiiiieiiiiee e 9,857,152 6,146,846
Japanese local government bonds .. 102,630 59,197
Japanese corporate BONAS .........oooeiiiiiiie i 944,689 1,035,346
[0 =T SRR 2,972,025 2,155,970
Foreign bonds 2,930,657 2,107,922
Foreign stocks — —
Three — five years
Japanese government BONAS.........cueiiiiieeiriiee e 9,038,326 4,400,297
Japanese local government bonds ..........ooooiiiiiiiiiiee e 116,010 191,427
Japanese corporate bonds 942,888 885,721
OtNEIS .ttt n e b e er e 1,752,052 1,144,449
FOreign DONAS.......ooi s 1,707,708 1,114,468
FOreign SLOCKS ....eeiiiiiiiiiciee ittt e — —
Five — seven years
Japanese government BONAS........ccuiiiiieriiiiec e 693,803 394,063
Japanese local government bonds .........c.cooveeiiiiiiiiee e 3,972 14,670
Japanese corporate BONAS .........coeviiiiiiiiiiiieiiceee e 365,879 398,420
Others 73,462 1,018,939
FOreign DONAS.......oi i 71,568 985,785
FOreign StOCKS ......eiiiiiie e — —
Seven — 10 years
Japanese government DONAS........ccuiiiiiieeiriee e 1,589,578 2,655,860
Japanese local government bonds .. 475 41,572
Japanese corporate BONAS ........coooeiiiiiiie i 171,289 232,956
(04 =T RPN 234,630 568,872
Foreign bonds..... 199,935 551,714
Foreign stocks .... 30 —
More than 10 years
Japanese government BONAS........ccueiiiiieeriiee e — —
Japanese local government bonds ...........ccceeiiiiiiiiiiiiieie e 47 47
Japanese corporate bonds 65,528 71,509
(@43 TSR UP R PRPRRN 471,315 372,957
FOreign DONAS.......ooiie s 303,219 174,422
FOreign STOCKS ... 158,091 179,337
No designated term
Japanese government bonds..........ccocciiiiiiiiiiiiicc e — —
3,472,964 3,494,297
1,607,566 1,531,474
FOreign DONAS........ooiiiie e — —
FOreign StOCKS ......eiiiiii e 1,443,789 1,397,283
Total
Japanese government BONAS.......ccceeiiiiiieiiiieeiee e ¥28,472,939 ¥25,220,129
Japanese local government bonds ..........oooeiiiiiiiiiie e 229,175 307,731
Japanese corporate BoNdS .........cceouiiiiiiiiiie i 2,768,322 2,847,093
Japanese stocks 3,472,964 3,494,297
OTNEIS . ettt st e e e e bt et e e b e et e e ese e e be e saeeereennes 7,497,734 7,984,180
FOreign DONAS....cioiiiiieeee e 5,578,280 6,115,038
FOreign STOCKS ..ot 1,601,912 1,576,620

SMFG 2012 | 1 69



SMBC

Ratios (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Income Ratio

Percentage
Year ended March 31 2012 2011
Ordinary profit to total SSEtS.....c.uviiiiee e 0.59% 0.54%
Ordinary profit to stockholders’ equity.... 12.57 11.18
Net income to total @SSEtS ..oouiiiiiiii s 0.40 0.38
Net income to stockholders’ €qUILY .........ooviuieiiieiiiieee s 8.64 7.87

Notes: 1. Ordinary profit (net income) to total assets = Ordinary profit (net income) / Average balance of total assets excluding customers’ liabilities for acceptances
and guarantees X 100
2. Ordinary profit (net income) to stockholders’ equity = (Ordinary profit (net income) — Preferred dividends) / {(Net assets at the beginning of the fiscal year
— Number of shares of preferred stock outstanding at the beginning of the fiscal year X Issue price) + (Net assets at the end of the fiscal year — Number of
shares of preferred stock outstanding at the end of the fiscal year X Issue price)} divided by 2 X 100

Yield/Interest Rate

Percentage
Year ended March 31 2012 2011
Domestic operations:
Interest-earning asSetS (A).......ceeceereerrierie et 1.15% 1.27%
Interest-bearing liabilities (B) .......cccoovviriiiiiiiiie i 0.90 0.97
LN Il (=) OSSPSR 0.25 0.30
International operations:
Interest-earning assets (A)...... 1.53% 1.54%
Interest-bearing liabilities (B) .. 1.43 1.43
LA IRl (=) RSP 0.10 0.11
Total:
Interest-earning asSets (A).......cucueereerrirrieee e 1.23% 1.34%
Interest-bearing liabilities (B) .. 1.00 1.07
(AA) = (B) eeueeneeeme et ettt n e s 0.23 0.27

Loan-Deposit Ratio

Millions of yen

March 31 2012 2011

Domestic operations:

Loans and bills discounted (A) ¥45,356,393 ¥46,093,104
DYooty £ (= ) ISP 73,289,979 72,421,723
Loan-deposit ratio (%)
[ I (=) ISP 61.88% 63.64%
Ratio by average balance for the fiscal year..........ccoooeeiiieiinieiiieeee 64.52 68.79
International operations:
Loans and bills diSCOUNtEd (A) .....eeeeeerieeriiieecieeeeeiee e eeee e e snees ¥11,055,098 ¥ 9,144,508
DT ooty (- (= ) ISR 11,102,855 10,021,562
Loan-deposit ratio (%)
L A (=) TSSOSO 99.56% 91.24%
Ratio by average balance for the fiscal year..........ccoooeeeiiiiiiieeeiieees 90.71 89.51
Total:
Loans and bills diSCounted (A) ......cccceeeerieeeeiie e eeeee e ¥56,411,492 ¥55,237,613
DEPOSILS (B) uveeuveeeureeriireieesiieeitee ettt s st e e ne e s 84,392,835 82,443,286
Loan-deposit ratio (%)
L A (=) I OSSPSR 66.84% 67.00%
Ratio by average balance for the fiscal year 68.11 71.34

Note: Deposits include negotiable certificates of deposit.
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Securities-Deposit Ratio

Ratios (Nonconsolidated) SMBC

March 31 2012 2011
Domestic operations:
SECUIMHIES (). uveeeeeeueeeiueeeiee st et e st e et e st e et e et e st e e sseeebeesseeebeesaeeeseeenns ¥35,260,942 ¥32,161,772
DY oo T] (N () SRRSO 73,289,979 72,421,723
Securities-deposit ratio (%)
(= OSSPSR 48.11% 44.40%
45.64 39.62

Ratio by average balance for the fiscal year

International operations:

SeCUrities (A)...eereerreereeeree e
Deposits (B) ...ccccveereerieriieiiieeeeceeen
Securities-deposit ratio (%)
[ (=) S
Ratio by average balance for the fiscal year

Total:
Securities (A)..

Deposits (B) ...ccccveereeriieiiieeieeeee
Securities-deposit ratio (%)
(A) 7 (B) eeeeeeieeeieenee e
Ratio by average balance for the fiscal year
Note: Deposits include negotiable certificates of deposit.

¥ 7,180,192

¥ 7,691,659

11,102,855 10,021,562
64.66% 76.75%

40.75 56.14

¥42,441,134 ¥39,853,432

84,392,835 82,443,286
50.28% 48.34%

44.97 41.65
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Capital (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Changes in Number of Shares Issued and Capital Stock

Millions of yen

Number of shares issued

Capital stock

Capital reserve

Changes Balances Changes Balances Changes Balances
September 10, 20091 ......cccoeiierieeieeen. 20,672,514 77,098,364 ¥427,972 ¥1,092,959 ¥427,972 ¥1,093,006
September 29, 20092 ........ccccoeevieecieennen. 8,211,569 85,309,933 170,000 1,262,959 170,000 1,263,006
November 26, 2009*3...........ccceevveeneernenne 992,453 86,302,386 23,999 1,286,959 23,999 1,287,006
February 16, 2010%4........cooeiiierieeeeeienne 20,016,015 106,318,401 484,037 1,770,996 484,037 1,771,043

Remarks:
*1 Allotment to third parties:

*2 Allotment to third parties:
*3 Allotment to third parties:

*4 Allotment to third parties:

Common stock: 20,672,514 shares

Issue price: ¥41,405 Capitalization: ¥20,702.5
Common stock: 8,211,569 shares

Issue price: ¥41,405 Capitalization: ¥20,702.5
Common stock: 992,453 shares

Issue price: ¥48,365 Capitalization: ¥24,182.5
Common stock: 20,016,015 shares

Issue price: ¥48,365

Number of Shares Issued
March 31, 2012

Capitalization: ¥24,182.5

Number of shares issued

(070 a2 TaaT0T 1= oo - PRSP

Preferred stock (1st series Type 6)

Note: The shares above are not listed on any stock exchange.

Principal Shareholders
a. Common Stock

March 31, 2012

106,248,400
70,001

106,318,401

Percentage of
shares outstanding

Number of shares

Sumitomo Mitsui Financial Group, INC. .....eeevieieeiciieeeee e 106,248,400 100.00%
b. Preferred Stock (1st series Type 6)

Percentage of
March 31, 2012 Number of shares shares outstanding
Sumitomo Mitsui Banking Corporation ...........cccceevervieiiiniiesciese e 70,001 100.00%
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Others (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Employees

March 31 2012 2011
NUumber of EMPIOYEES ........ooiiiiiiiiiieeee e 22,686 22,524
Average age (Years—mOonths) ........ccuiiiiiiiieeiee e 35-8 34-4
Average length of employment (years—months) ........ccccceierieinniinnieeieens 12-5 11-0
Average annual salary (thousands of yen).........cccceeiieiiiiiiiniieiie s ¥7,927 ¥7,487

Notes: 1. Temporary and part-time staff are excluded from the above calculations but includes overseas local staff. Executive officers who do not concurrently serve

as Directors are excluded from “Number of employees.”
2. “Average annual salary” includes bonus, overtime pay and other fringe benefits.

3. Overseas local staff are excluded from the above calculations other than “Number of employees.”

Number of Offices

March 31 2012 2011
Domestic network:
Main offices and branches 498 493
Subbranches..................... 156 164
Yo =T Lo TSRO P P RUPRPOPR 4 2
Overseas network:
BranCRES ..ot 15 15
STU] o] o] =T o o 1TSS 10 7
Representative offices 10 11
1 ] €= LSS SP 693 692

Note: “Main offices and branches” includes the International Business Operations Dept. (2012, 2 branches; 2011, 2 branches), specialized deposit account branches

(2012, 41 branches; 2011, 38 branches) and ATM administration branches (2012, 17 branches; 2011, 17 branches).

Number of Automated Service Centers

March 31 2012 2011
Automated SErVICE CENTEIS.....ciiiii it 37,245 35,175
Domestic Exchange Transactions
Millions of yen
Year ended March 31 2012 2011
Exchange for remittance:
Destined for various parts of the country:
Number of accounts (thouSaNAS) ........ccueeeriiiieiiiiieeiieeee e 337,487 334,977
AMOUNT <.ttt ettt st e et e ee e e n e eneeeneas ¥ 585,870,686 ¥ 595,566,367
Received from various parts of the country:
Number of accounts (thouSANAS) .......ccueeeriiiieeiiiieeeee e 297,887 298,595
AMNOUNT <.ttt bbbt sae e et e e s e e e n e e e e enneas ¥ 964,793,291 ¥ 952,980,527
Collection:
Destined for various parts of the country:
Number of accounts (thousSands) ...........ceevceeeeeiieeeeiiee e 2,540 2,614
7N T 18 o | SRS ¥ 6,357,270 ¥ 6,378,902
Received from various parts of the country:
Number of accounts (thousands) .........ccceeveceeeiiiie e e e 964 988
AMOUNT <ot ¥ 2,249,924 ¥ 2,284,019
Total.......... ¥1,559,271,172 ¥1,557,209,816
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SMBC Others (Nonconsolidated)

Foreign Exchange Transactions
Millions of U.S. dollars

Year ended March 31 2012 2011
Outward exchanges:
FOreign Dills SOIA.....cucueeeieieeeececeeeeee ettt ee et e e ee e aeaeannanas $2,432,602 $2,129,774
Foreign bills bought .........ooo s 1,991,657 1,388,730
Incoming exchanges:
Foreign bills Payable............c.cucueueeeeeeeeeeeeeeeeeeeee e aeaennanas $1,030,498 $ 940,080
Foreign bills receivable. 40,585 31,761
TOTAI . $5,495,343 $4,490,346

Note: The figures above include foreign exchange transactions by overseas branches.

Breakdown of Collateral for Customers’ Liabilities for Acceptances and Guarantees

Millions of yen

March 31 2012 2011

SECUNTIES .. uveeeeiee e et e et ee e ettt e et e e et e e et e e e ete e e e saeeeeeaeeesanneeeesseeeeseeesanseeesnns ¥ 3,523 ¥ 19,398
CoMMENCIAl ClAIMS ....uvviiieeee e et e e e e e e e e e e e e eanreeeeeeeenaanes 29,031 25,605
Commercial goods.. — —
REaI ESTALE....cii e 47,134 51,381
(1 o 1= ¢TSRS 25,836 13,102
Subtotal...... ¥ 105,525 ¥ 109,488
Guaranteed.... 467,610 419,252
Unsecured...... 3,726,441 3,324,207
1 ) €= USRS ¥4,299,577 ¥3,852,949
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Trust Assets and Liabilities (Nonconsolidated)

Sumitomo Mitsui Banking Corporation

Statements of Trust Assets and Liabilities

Millions of yen

SMBC

March 31 2012 2011
Assets:
Loans and bills discounted............cccooveeiiiiii i ¥ 235,829 ¥ 237,383
LOANS ON AEEAS .....eeiiiiie et e e e a e 235,829 237,383
SECUIMEIES ..ttt ettt sr e 424,478 444,664
Japanese government bonds. 324,015 320,540
Corporate bonds..........cccceeeee 9,256 9,107
Japanese stocks.... 6,150 6,066
FOreign SECUIMTIES. ...ceiieieiieieee et 84,805 108,700
Other SECUNTIES. .eee ittt 250 250
Trust beneficiary right 9,991 —
Securities held in custody aCCOUNTS.........ccecereeririese e — 3,046
MONELArY ClaIMS ..ottt 621,656 548,973
Monetary claims for housing loans.. 17,323 18,295
Other monetary claims .... 604,333 530,677
Tangible fixed assets............ 7 22
Lo [ o 0 =Y o | RSP 7 22
Intangible fixed @SSEts.......ccouiiiiiii s — 7
Other intangible fixed assets.. — 7
(O] g1l F= T o SRS 1,529 2,474
(=11 T Y= U USRS 100,732 79,427
Due from banking account .. 443,723 216,171
Cash and due from banks... 53,904 43,638
Deposits with banks ........ 53,904 43,638
(0 =Y SRR PRRN 0 284
ONEIS ..ttt et s 0 284
TOtAl ASSEES..uuuuuiuiiiii e e e e e e e e e e e e e e e e e e e e e e e aaaaaan ¥1,891,853 ¥1,576,094
Liabilities:
Designated Money trUSES........coiiiiiiiiieeee s ¥ 821,292 ¥ 615,685
Specified MONEY TrUSES......ooiiiiiieiii e 228,033 176,511
Money in trusts other than money trusts...........ccceeeeiiiiiiiiicciicneeee 220,605 220,007
Security trusts — 3,221
Monetary Claims TrUSES ......coouiiiiee s 617,858 554,703
EQUIPMENT TrUSES ... 24 45
Composite trusts.... 4,039 5,919
Total liabilities ...... ¥1,891,853 ¥1,576,094

Notes: 1. Amounts less than 1 million yen have been omitted.

2. SMBC has no co-operative trusts under any other trust bank’s administration as of the year-end.

3. SMBC does not deal with any trusts with principal indemnification.
4. Excludes trusts whose monetary values are difficult to calculate.
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Capital Ratio Information

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

The consolidated capital ratio is calculated using the method stipulated in “Standards for Bank Holding Company to Examine the Adequacy of
Its Capital Based on Assets, Etc. Held by It and Its Subsidiaries Pursuant to Article 52-25 of the Banking Act” (Notification No. 20 issued by
the Japanese Financial Services Agency in 20006; hereinafter referred to as “the Notification”).

In addition to the method stipulated in the Notification to calculate the consolidated capital ratio (referred to as “First Standard” in the
Notification), SMFG has adopted the advanced internal ratings-based (IRB) approach for calculating credit risk-weighted asset amounts.
Further, SMFG has implemented market risk controls, and, in calculating the amount corresponding to operational risk, the Advanced
Measurement Approach (AMA).

“Capital Ratio Information” was prepared based on the Notification, and the terms and details in the section may differ from the terms and

details in other sections of this report.

B Scope of Consolidation
1. Consolidated Capital Ratio Calculation
® Number of consolidated subsidiaries: 337
Please refer to “Principal Subsidiaries and Affiliates” on page 216 for their names and business outline.
e Scope of consolidated subsidiaries for calculation of the consolidated capital ratio is based on the scope of consolidated subsidiaries for
preparing consolidated financial statements.
e There are no affiliates to which the proportionate consolidation method is applied.
e There are no companies engaged exclusively in ancillary banking business or in developing new businesses as stipulated in Article 52-23
of the Banking Act.

2. Deduction from Capital
® Number of nonconsolidated subsidiaries subject to deduction from capital: 197
Principal subsidiaries: SMLC MAHOGANY CO., LTD. (Office rental, etc.)
SBCS Co., Ltd. (Venture capital and consulting)
e Number of financial affiliates subject to deduction from capital: 52
Please refer to “Principal Subsidiaries and Affiliates” on page 216 for their names and business outline.

3. Restrictions on Movement of Funds and Capital within Holding Company Group
There are no special restrictions on movement of funds and capital among SMFG and its group companies.

4. Companies Subject to Deduction from Capital, with Capital below Basel I Required Amount and Total Shortfall Amount

Not applicable.
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SMFG

M Capital Structure Information (Consolidated Capital Ratio (First Standard))
Regarding the calculation of the capital ratio, certain procedures were performed by KPMG AZSA LLC pursuant to “Treatment of Inspection

of the Capital Ratio Calculation Framework Based on Agreed-Upon Procedures” (JICPA Industry Committee Report No. 30). The certain

procedures performed by the external auditor are not part of the audit of consolidated financial statements. The certain procedures performed

on our internal control framework for calculating the capital ratio are based on procedures agreed upon by SMFG and the external auditor and

are not a validation of appropriateness of the capital ratio itself or opinion on the internal controls related to the capital ratio calculation.

Millions of yen

March 31 2012 2011

Tier | capital: (=1 011 =13 o] SN ¥ 2,337,895 ¥ 2,337,895
(=T o)1 =1 I=T0 1 o L1 SRR UPPRTRTRRN 759,800 978,851
Retained @arnings .......eeiiuiieiiiee e 2,152,654 1,776,433
Treasury stock (236,037) (171,760)
Cash dividends t0 be Paid .......ccceeiiiiiiiiiieie e (68,230) (73,612)
Foreign currency translation adjustments ..........ccccooiiiiiininieniece e (141,382) (122,889)
Stock acquISItion MgNES........ciiiiiie e 692 262
MiINOKitY INTEIESES ..t 2,030,638 2,029,481
GoodWill aNd OThEIS ... (496,434) (394,342)
Gain on sale on securitization transactions...........cccecceeeecie e (38,284) (36,324)
Amount equivalent to 50% of expected losses in excess of reserve .............. (29,052) —
Total Tier | capital (A) cveeeeceeeeereeeeeieeeeiee e s eeeeas 6,272,260 6,323,995

Tier 1l capital: Unrealized gains on other securities after 55% discount.. 214,611 169,267
Land revaluation excess after 55% discount.................... 35,755 35,739
General reserve for possible 10an [0SSES.......c.ueviivieeeiieieiie e 66,695 100,023
Excess of eligible reserves relative to expected 10SS€S ........cccvvervieeiriieeirenen. - 21,742
Subordinated debt 2,454,062 2,210,184
Total Tier Il capital 2,771,125 2,536,958
Tier Il capital included as qualifying capital (B) ..........coceereeeneerieeerieeieeseeee 2,771,125 2,536,958

Deductions*: (3 SRRSO 399,634 428,082

Total qualifying capital: = (D) = (A) 4 (B) = (C) ceeeuveeeiiieee ettt ettt ae e s e sne e e nneeeean ¥ 8,643,751 ¥ 8,432,871

Risk-weighted assets: ON-balance SNEE IHEMS ......cocieeeee et e e e ¥38,150,731 ¥38,985,243
Off-balance sheet ItEMS ......coceiiiieee e 7,825,808 7,433,319
Market FISK IHEMS .....uviieeee et nrneees 1,174,187 584,020
Operational risk 3,892,505 3,691,113
Total risk-weighted aSSets (E)...c.ccourraiiieiiiiiee e ¥51,043,232 ¥50,693,696

Tier | risk-weighted

capital ratio: [ I (= IR O L0 TSP PRSP 12.28% 12.47%
Total risk-weighted
capital ratio: L T (= T 1 L SRR 16.93% 16.63%

Required capital:

(E) X 8% vorveereeeeeeeeeseseeseeseosessesesseeesseeses s s s s ees e see e es s e s ee s ees e ses s eeseeees ¥ 4,083,458

¥ 4,055,495

* “Deductions” refers to deductions stipulated in Article 8-1 of the Notification and includes willful holding of securities issued by other financial institutions and
securities stipulated in Clause 2.
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M Capital Requirements
Billions of yen

March 31 2012 2011
Capital requirements for credit risk:

Internal ratings-based @PPrOACK ..........iiiiieeeee e e ¥4,573.4 ¥4,605.9

COIPOIAte EXPOSUIES! ....eiiiiuieieeaueeeeaaueeeaaseeeaaseeaaaseeeaaaseeeaasseeeaasseessasseeeasseeaanseessasseeesasseaesseeasanseeaannen 2,780.8 2,790.4
Corporate exposures (excluding specialized lending) . . 2,358.5 2,393.4
SOVEIEIGN EXPOSUIES ....cueiitiiittetee ettt e et e st e e e e aae e et e e ase e e st e e ae e aabeesas e e bt e eaeeebeesaneeabeeaaneenneeanneenns 46.3 39.5
BaNK ©XPOSUIES ...ceiiiieiiiieeiee e ettt e e e st e e e e s st et eeeesa s ase e eeeeaesasnseeeeeeseaassneeeeeessannnnneeeeeaannnnnnee 104.9 124.9
S eTCTel = [ 14=Ye I (=T o To T o [T RUPRP R RTPRN 2711 232.6

RETAI EXPOSUIES: ...ttt et et e s st e e s s et e e s ne e e e aas e e e e ne e e e eaneeesenneeeeenreeaenneeaan 876.2 904.0
Residential mortgage exposures . 432.9 438.3
Qualifying revolving retail EXPOSUIES ........cccuiiiiiiiiie ittt 125.8 152.3
Other retail EXPOSUIES........iiiiiieiie ittt ettt et be e sae e eb e e ae e s bt e saneenee e 317.4 313.4

EqQuity eXposures: ......cccccveevecueeeennnn. 333.2 335.3
Grandfathered equity exposures . 168.7 175.4
PD/LGD approach .......cccccceveeenee. 76.1 84.9
Market-based @PPrOACK ........oi it r e e an e ne e e e enneeaan 88.4 75.1

Simple risk Weight Method. ... ..o 53.9 47.8
Internal models method ..........cccceveiiiiiiiiiiece e, 34.5 27.3

Credit risk-weighted assets under Article 145 of the Notification .. 140.0 160.4

Securitization EXPOSUIES .......cccceeeeeiieeeeieeceee e s e e e e e 137.2 150.7

OLNEI EXPOSUIES ...t ettt ettt et e et esae e be e s aee e bt e sabeeaaeeaaseesaeeeaseeeaeeeaeeaaeeeseesaneeaseesnneesaeesseannns 306.0 265.1

Standardized aPPIrOACK .........ooiuiii e 569.2 699.7

Total capital requirements fOr Credit FiSK ..........cciiiiiiii e 5,142.6 5,305.6

Capital requirements for market risk:

Standardized measurement METhOQ ..........cuiiiiiiiiii e 41.9 29.1
Interest rate risk.......ccccoeeeiieennnns 30.9 21.9
Equity position risk .... 7.5 3.2
Foreign exchange risk 0.5 2.3
COMMOAITIES FISK . .eteee ittt ettt e et e e st e e s be e e e s bt e e s sae e e sasae e e saseeeeeaseeaenneeeeanneeesnnnen 1.6 1.6
(O] oo 1o T PP PRURTOPRUSPOPPN 1.4 0.1

Internal MOdelS METNOM..........oii e e e e s n e ennne s 52.0 17.6

SECUNEIZAtION EXPOSUIES ...eeeieiieeiitiieeeiiee e ettt e e steeeeeaeeeesseeeesasaeeessseeeasseeaaasseeaaseeeeaseeeaanseeaannseeaansneenannns 0.5 —

Total capital requirements for Market FiSK ........ooo.eoeo i 94.5 46.7

Capital requirements for operational risk:

Advanced measurement aPPIOACKH .......cocuiiiiiiiiiiie e e 251.5 235.1

Basic indicator approach 59.9 60.2

Total capital requirements for Operational MiSK..........ccueeereiereiiie e e 311.4 295.3

Total amount of capital reqQUIrEMENTS............ouiiiiii e e e e e e e nnneee e s ¥5,548.4 ¥5,647.6

Notes: 1. Capital requirements for credit risk are capital equivalents to “credit risk-weighted assets x 8%” under the standardized approach and “credit risk-weighted assets X 8% +
expected loss amount” under the IRB approach. Regarding exposures to be deducted from capital, the deduction amount is added to the amount of required capital.
2. Portfolio classification is after CRM.
3. “Securitization exposures” includes such exposures based on the standardized approach.
4. “Other exposures” includes estimated lease residual values, purchased receivables (including exposures to qualified corporate enterprises and others), long settlement
transactions and other assets.

M Internal Ratings-Based (IRB) Approach
1. Scope
SMEFG and the following consolidated subsidiaries have adopted the advanced IRB approach for exposures as of March 31, 2009.

(1) Domestic Operations

Sumitomo Mitsui Banking Corporation, Sumitomo Mitsui Card Company, Limited and SMBC Guarantee Co., Ltd.

(2) Overseas Operations
Sumitomo Mitsui Banking Corporation Europe Limited, Sumitomo Mitsui Banking Corporation (China) Limited, Sumitomo Mitsui
Banking Corporation of Canada, Banco Sumitomo Mitsui Brasileiro S.A., ZAO Sumitomo Mitsui Rus Bank, PT Bank Sumitomo Mitsui
Indonesia, Sumitomo Mitsui Banking Corporation Malaysia Berhad, SMBC Leasing and Finance, Inc., SMBC Capital Markets, Inc.,
SMBC Nikko Capital Markets Limited, SMBC Derivative Products Limited and SMBC Capital Markets (Asia) Limited

THE MINATO BANK, LTD., SMBC Finance Service Co., Ltd. and Sumitomo Mitsui Finance and Leasing Co., Ltd. have adopted the
foundation IRB approach.

Among consolidated subsidiaries that have adopted the standardized approach for exposures as of March 31, 2012, Kansai Urban
Banking Corporation is scheduled to adopt the foundation IRB approach from March 31, 2013.
Note: Directly controlled SPCs and limited partnerships for investment of consolidated subsidiaries using the advanced IRB approach have also adopted the advanced IRB

approach. Further, the advanced IRB approach is applied to equity exposures on a group basis, including equity exposures of consolidated subsidiaries applying the
standardized approach.
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2. Exposures by Asset Class
(1) Corporate Exposures
A. Corporate, Sovereign and Bank Exposures
(A) Rating Procedures
e “Corporate, sovereign and bank exposures” includes credits to domestic and overseas commercial/industrial (C&I) companies,
individuals for business purposes (domestic only), sovereigns, public sector entities, and financial institutions. Business loans
such as apartment construction loans, and small and medium-sized enterprises (SME) loans with standardized screening process
(hereinafter referred to as “standardized SME loans”) are, in principle, included in “retail exposures.” However, credits of more
than ¥100 million are treated as corporate exposures in accordance with the Notification.

An obligor is assigned an obligor grade by first assigning a financial grade using a financial strength grading model and data
obtained from the obligor’s financial statements. The financial grade is then adjusted taking into account the actual state of the
obligor’s balance sheet and qualitative factors to derive the obligor grade (for details, please refer to “Credit Risk Assessment

and Quantification” on page 35). Different rating series are used for domestic and overseas obligors — J1 ~ J10 for domestic
obligors and G1 ~ G10 for overseas obligors — as shown below due to differences in actual default rate levels and portfolios’ grade
distribution. Different Probability of Default (PD) values are applied also.

In addition to the above basic rating procedure which builds on the financial grade assigned at the beginning, in some cases, the
obligor grade is assigned based on the parent company’s credit quality or credit ratings published by external rating agencies. The
Japanese government, local authorities and other public sector entities with special basis for existence and unconventional financial
statements are assigned obligor grades based on their attributes (for example, “local municipal corporations”), as the data on these
obligors are not suitable for conventional grading models. Further, credits to individuals for business purposes, business loans and

standardized SME loans are assigned obligor grades using grading models developed specifically for these exposures.

PDs used for calculating credit risk-weighted assets are estimated based on the default experience for each grade and taking into
account the possibility of estimation errors. In addition to internal data, external data are used to estimate and validate PDs. The
definition of default is the definition stipulated in the Notification (an event that would lead to an exposure being classified as

» o«

“substandard loans,” “doubtful assets” or “bankrupt and quasi-bankrupt assets” occurring to the obligor).

Loss given defaults (LGDs) used in the calculation of credit risk-weighted assets are estimated based on historical loss experience

of credits in default, taking into account the possibility of estimation errors.

Obligor Grade

Domestic Overseas
Corporate Corporate Definition Borrower Category
J1 G1 Very high certainty of debt repayment Normal Borrowers
J2 G2 High certainty of debt repayment
J3 G3 Satisfactory certainty of debt repayment
J4 G4 Debt repayment is likely but this could change in cases of
significant changes in economic trends or business environment
J5 G5 No problem with debt repayment over the short term, but not

satisfactory over the mid to long term and the situation could
change in cases of significant changes in economic trends or
business environment

J6 G6 Currently no problem with debt repayment, but there are unstable
business and financial factors that could lead to debt repayment
problems

J7 G7 Close monitoring is required due to problems in meeting loan Borrowers Requiring Caution
terms and conditions, sluggish/unstable business, or financial
problems

J7R G7R Of which Substandard Borrowers Substandard Borrowers
J8 G8 Currently not bankrupt, but experiencing business difficulties, Potentially Bankrupt Borrowers

making insufficient progress in restructuring, and highly likely to
go bankrupt

J9 G9 Though not yet legally or formally bankrupt, has serious business Effectively Bankrupt Borrowers
difficulties and rehabilitation is unlikely; thus, effectively bankrupt
J10 G10 Legally or formally bankrupt Bankrupt Borrowers
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(B) Portfolio
a. Domestic Corporate, Sovereign and Bank Exposures

Billions of yen

Exposure amount Weighted ~ Weighted ~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance ~ Undrawn average average average average average

March 31, 2012 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight

J1-d8 e, ¥19,184.2 ¥14,359.7 ¥4,824.6 ¥3,649.0 75.00% 0.07%  35.28% —% 16.71%
J4-J6 ... .. 14,778.7 11,8374 2,941.3 948.9 75.00 0.77 30.13 - 42.64
J7 (excluding J7R).. 1,565.7 1,341.0 224.7 44.5 75.00 12.82 27.98 - 118.09

Japanese government and

local municipal corporations .... 35,535.5 35,341.4 1941 87.1 75.00 0.00 35.21 - 0.04
Others...coiveeecceeeeceeee e 5,197.7 4,776.4 421.3 441 75.00 1.04 37.37 - 49.67
1,439.9 1,302.9 137.0 3.1 100.00 100.00 48.39 47.30 13.58

¥77,701.7 ¥68,958.7 ¥8,743.0 ¥4,776.6 — — — — —

Billions of yen

Exposure amount Weighted ~ Weighted =~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance ~ Undrawn average average average average average
March 31, 2011 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
J1-J3 .. ....¥18,775.3 ¥13,538.6 ¥5,236.6 ¥3,677.9 75.00% 0.06% 34.50% —% 15.62%
J4-J6 ... ... 14,013.7 10,817.1 3,196.6 920.3 75.00 0.85 29.25 - 42.24
J7 (excluding J7R)............... 1,778.7 1,541.3 237.4 20.5 75.00 12.54 27.70 - 112.16
Japanese government and
local municipal corporations .... 32,765.0 32,641.9 123.0 30.7 75.00 0.00 35.25 - 0.06
Others...covcceeeeeieeeceeeeee 5,5629.7 5,071.1 458.5 85.4 75.00 1.00 37.06 - 49.16
Default (J7R, J8-J10). ... 1,401.0 11,3345 66.6 0.3 100.00 100.00 53.22 51.84 17.19
Total....oooeeeeeeeeeceeee e, ¥74,263.3 ¥64,944.6 ¥9,318.7 ¥4,735.1 — - — — —

Note: “Others” includes exposures guaranteed by credit guarantee corporations, exposures to public sector entities and voluntary organizations, and exposures to obligors
not assigned obligor grades because they have yet to close their books (for example, newly established companies), as well as business loans and standardized SME
loans of more than ¥100 million.

b. Overseas Corporate, Sovereign and Bank Exposures

Billions of yen

Exposure amount Weighted ~ Weighted ~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance ~ Undrawn average average average average average
March 31, 2012 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
(C 3 L TR ¥24,500.5 ¥16,397.7 ¥8,102.8 ¥4,286.7 75.00% 0.16% 29.21% —% 17.13%
G4-GB...oveereeeecee 738.2 585.7 152.5 145.8 75.00 2.51 26.58 - 69.99
G7 (excluding G7R)... 174.5 130.0 44.5 28.1 75.00 25.63 20.84 - 110.79
Others....ccovveieeieeceeene 90.4 39.9 50.5 38.0 75.00 2.81 34.79 - 100.62
Default (G7R, G8-G10)......... 94.9 86.5 8.4 1.8 100.00 100.00 66.36 62.64 46.44
Total oo ¥25,598.5 ¥17,239.8 ¥8,358.7 ¥4,500.4 — . — — —

Billions of yen

Exposure amount Weighted ~ Weighted ~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance ~ Undrawn average average average average average
March 31, 2011 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
.. ¥23,232.7 ¥15,404.6 ¥7,828.1 ¥3,515.5 75.00% 0.15% 29.36% —% 16.66%
779.8 610.7 169.1 158.5 75.00 2.34 28.31 - 72.23
G7 (excluding G7R) ............. 288.7 190.1 98.6 99.5 75.00 23.26 27.49 — 146.10
Others.....cccovivrinciiicie 118.1 98.6 19.5 16.9 75.00 2.21 38.20 - 111.24
Default (G7R, G8-G10)........ 170.1 1541 15.9 6.7 100.00 100.00 63.54 56.97 82.12
Total ..o ¥24,589.4 ¥16,458.2 ¥8,131.3 ¥3,797.2 — — — — —

B. Specialized Lending (SL)
(A) Rating Procedures

e “Specialized lending” is sub-classified into “project finance,” “object finance,” “commodity finance,” “income-producing real
estate” (IPRE) and “high-volatility commercial real estate” (HVCRE) in accordance with the Notification. Project finance is
financing of a single project, such as a power plant or transportation infrastructure, and cash flows generated by the project are the
primary source of repayment. Object finance includes aircraft finance and ship finance, and IPRE and HVCRE include real estate
finance (a primary example is non-recourse real estate finance). There were no commodity finance exposures as of March 31, 2012.

e Each SL product is classified as either a facility assigned a PD grade and LGD grade or a facility assigned a grade based primarily
on the expected loss ratio, both using grading models and qualitative assessment. The former has the same grading structure as
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that of corporate, and the latter has ten grade levels as with obligor grades but the definition of each grade differs from that of the
obligor grade which is focused on PD.

For the credit risk-weighted asset amount for the SL category, the former facility is calculated in a manner similar to corporate
exposures, while the latter facility is calculated by mapping the expected loss-based facility grades to the below five categories
(hereinafter the “slotting criteria”) of the Notification because it does not satisfy the requirements for PD application specified in
the Notification.

(B) Portfolio
a. Slotting Criteria Applicable Portion
(a) Project Finance, Object Finance and Income-Producing Real Estate (IPRE)

Billions of yen

Risk 2012 2011

March 31 weight  Project finance Object finance IPRE Project finance Object finance IPRE
Strong:

Residual term less than 2.5 years ..... 50% ¥ 152.2 ¥ — ¥ 9.4 ¥ 12041 ¥ 2.1 ¥—

Residual term 2.5 years or more ....... 70% 1,047.7 6.8 11.0 746.2 7.9 —
Good:

Residual term less than 2.5 years ..... 70% 27.9 1.3 - 28.9 1.7 -

Residual term 2.5 years or more ....... 90% 2421 - 1.3 224.9 3.1 -
Satisfactory .. 115% 20.9 - 20.7 13.7 - -
Weak............. 250% 50.4 - 3.0 43.8 - -
Default......oooiie — 25.5 = 4.7 29.2 — —
TOtal oo ¥1,566.7 ¥8.1 ¥50.0 ¥1,206.8 ¥14.9 ¥—

Note: A portion of “Object finance” is calculated using the PD/LGD approach.

(b) High-Volatility Commercial Real Estate (HVCRE)

Risk Billions of yen
March 31 weight 2012 2011
Strong:
Residual term less than 2.5 years ..... 70% ¥ - ¥ -
Residual term 2.5 years or more ....... 95% - -
Good:
Residual term less than 2.5 years ..... 95% 411 31.0
Residual term 2.5 years or more ....... 120% 91.8 74.3
Satisfactory .......cccceeveeieiieeieeeeee 140% 125.0 96.1
250% - 20.0
- - 2.1
¥257.9 ¥223.5

b. PD/LGD Approach Applicable Portion, Other Than Slotting Criteria Applicable Portion
(a) Object Finance

Billions of yen

Exposure amount Weighted ~ Weighted ~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance  Undrawn average average average average average
March 31, 2012 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
[ L ¥144.8 ¥102.1 ¥42.7 ¥8.1 75.00% 0.47% 23.73% —% 37.11%
G4-GB..ooeneeeeeeeeeeeeeee 9.1 8.5 0.6 0.1 75.00 4.99 34.40 - 131.09
G7 (excluding G7R) ... . 4.2 41 0.0 0.1 75.00 27.21 28.44 - 157.84
Others...oevceeeeeeecee e - - - - - - - - -
Default (G7R, G8-G10)......... 4.0 3.9 0.0 0.0 100.00 100.00 82.02 78.31 46.44
Total.eeeeeeiieeeeeee e ¥162.1 ¥118.7 ¥43.4 ¥8.2 - — - — —

Billions of yen

Exposure amount Weighted ~ Weighted ~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance  Undrawn average average average average average
March 31, 2011 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
(G L TR ¥116.0 ¥ 91.7 ¥24.3 ¥1.2 75.00% 0.39% 22.67% —% 37.81%
G4-GB..oooveereeeeceee 27.6 21.0 6.6 7.3 75.00 3.06 9.21 — 29.41
G7 (excluding G7R)... 10.9 10.9 0.0 0.1 75.00 18.75 27.05 - 1565.72
Others.....cccovveceieenns - - - - - - - - -
Default (G7R, G8-G10)......... 9.9 9.6 0.3 — - 100.00 58.20 51.63 82.12
Total..ooveeeeiceeeee ¥164.5 ¥133.3 ¥31.2 ¥8.5 — — — — —
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(b) Income-Producing Real Estate (IPRE)

Billions of yen

Exposure amount

Weighted Weighted Weighted Weighted Weighted
On-balance Off-balance  Undrawn average average average average average
March 31, 2012 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
J1-d3 e, ¥ 4271 ¥ 3875 ¥ 39.6 ¥ — —% 0.05%  28.28% —% 12.37%
J4-J6 .o 1,056.2 915.8 140.4 3.6 75.00 1.11 33.85 - 69.56
67.5 49.3 18.3 - - 12.55 29.69 - 128.45
82.9 81.1 1.8 1.9 75.00 8.60 34.13 - 62.46
29.0 22.2 6.9 - -_ 100.00 29.19 27.99 15.00
Total ..o ¥1,662.7 ¥1,455.8 ¥206.9 ¥5.6 — — = — —
Billions of yen
Exposure amount Weighted ~ Weighted ~ Weighted ~ Weighted ~ Weighted
On-balance Off-balance  Undrawn average average average average average
March 31, 2011 Total sheet assets sheet assets  amount CCF PD LGD ELdefault risk weight
J1-d3 s ¥ 546.9 ¥ 487.0 ¥ 59.9 ¥0.6 75.00% 0.06% 26.77% —% 11.71%
J4-J6 e 920.1 832.1 88.0 3.6 75.00 0.87 34.73 — 60.42
J7 (excluding J7R) 78.0 65.9 12.2 — — 14.08 27.09 — 125.31
Others...oovceeeeiieeeeen. 74.2 72.2 21 2.6 75.00 9.77 36.14 — 62.17
Default (J7R, J8-J10)........... 22.8 22.7 0.1 — — 100.00 49.85 48.37 18.53
Total ..o, ¥1,642.0 ¥1,479.8 ¥162.2 ¥6.8 — — — — —

(2) Retail Exposures
A. Residential Mortgage Exposures
(A) Rating Procedures

® “Residential mortgage exposures” includes mortgage loans to individuals and some real estate loans in which the property consists

of both residential and commercial facilities such as a store or rental apartment units, but excludes apartment construction loans.

® Mortgage loans are rated as follows.

Mortgage loans are allocated to a portfolio segment with similar risk characteristics in terms of (a) default risk determined using
loan contract information, results of an exclusive grading model and a borrower category under self-assessment executed in
accordance with the financial inspection manual of the Japanese FSA, and (b) recovery risk at the time of default determined using
Loan To Value (LTV) calculated based on the assessment value of collateral real estate. PDs and LGDs are estimated based on the
default experience for each segment and taking into account the possibility of estimation errors.
Further, the portfolio is subdivided based on the lapse of years from the contract date, and the effectiveness of segmentation in
terms of default risk and recovery risk is validated periodically.

Internal data are used to estimate and validate PDs and LGDs. The definition of default is the definition stipulated in the

Notification.

(B) Portfolio

Billions of yen

Exposure amount

Weighted Weighted Weighted Weighted
On-balance Off-balance average average average average
March 31, 2012 Total sheet assets sheet assets PD LGD ELdefault risk weight
Mortgage loans
PD segment:
Not delinquent
Use model... ¥10,894.3 ¥10,844.8 ¥49.5 0.42% 39.96% —% 27.02%
Others...... 638.0 638.0 - 1.05 58.00 - 80.10
Delinquent.........c.cccovcviiinenne. 97.1 90.6 6.5 26.61 45.19 - 247.74
Default ......ccceeiieiiiiiiceeeeee 233.6 233.3 0.4 100.00 36.43 34.93 18.69
Total oo ¥11,863.0 ¥11,806.8 ¥56.3 - - - —_
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Weighted Weighted Weighted Weighted
On-balance Off-balance average average average average
March 31, 2011 Total sheet assets sheet assets PD LGD ELdefault risk weight
Mortgage loans
PD segment:
Not delinquent
Use model.......ccoevvernene ¥10,773.9  ¥10,716.0 ¥57.9 0.40% 42.14% —% 27.25%
Others ....oovvvveiincceee 703.4 703.4 - 0.92 58.92 - 75.66
Delinquent.... 105.3 98.2 71 29.44 47.09 - 267.96
Default .. 216.8 216.4 0.4 100.00 38.36 36.34 25.24
Total ..o, ¥11,799.4  ¥11,734.0 ¥65.4 — — — —

Notes: 1. “Others” includes loans guaranteed by employers.

2. “Delinquent” loans are past due loans and loans to obligors categorized as “Borrowers Requiring Caution” that do not satisfy the definition of default stipulated

in the Notification.

B. Qualifying Revolving Retail Exposures (QRRE)
(A) Rating Procedures

¢ “Qualifying revolving retail exposures” includes card loans and credit card balances.

e Card loans and credit card balances are rated as follows.

Card loans and credit card balances are allocated to a portfolio segment with similar risk characteristics determined based, for card

loans, on the credit quality of the loan guarantee company, credit limit, settlement account balance and payment history, and, for

credit card balances, on repayment history and frequency of use.

PDs and LGDs used to calculate credit risk-weighted asset amounts are estimated based on the default experience for each

segment and taking into account the possibility of estimation errors.

Further, the effectiveness of segmentation in terms of default risk and recovery risk is validated periodically.

Internal data are used to estimate and validate PDs and LGDs. The definition of default is the definition stipulated in the

Notification.

(B) Portfolio

Billions of yen

Exposure amount

On-balance

Off-balance Weighted = Weighted ~ Weighted ~ Weighted = Weighted
sheet assets sheet Undrawn  average average average average average
March 31, 2012 Total Balance Increase assets amount CCF PD LGD ELdefaurt  risk weight
Card loans
PD segment:
Not delinquent......... ¥ 6064 ¥ 549.0 ¥ 549 ¥ 25 ¥ 188.0 29.22% 2.46% 84.84% —% 60.95%
Delinquent............... 15.1 14.6 0.4 - 3.3 13.48 25.42 77.67 — 21445
Credit card balances
PD segment:
Not delinquent 677.8  327.3 203.4 3,975.9 8.23 1.19 76.46 - 26.87
Delinquent . 4.5 0.9 - - - 80.92 77.44 — 110.68
Default.......coeveeiieinieens 39.3 35.3 4.0 - - — 100.00 84.09 78.03 75.77
Totaleeeeeeeeeeeeeee ¥1,874.6 ¥1,281.1 ¥387.6 ¥205.9 ¥4,167.2 — — — — —
Billions of yen
Exposure amount
On-balance Off-balance Weighted ~ Weighted ~ Weighted ~ Weighted ~ Weighted
sheet assets sheet Undrawn  average  average  average  average  average
March 31, 2011 Total Balance Increase assets amount CCF PD LGD ELdefaut  risk weight
Card loans
PD segment:
Not delinquent ........ ¥ 5764 ¥ 520.0 ¥ 542 ¥ 23 ¥ 1839 2947% 3.08% 85.42% —% 71.88%
Delinquent............... 18.5 17.9 0.6 - 4.7 12.44 28.53 79.34 — 220.77
Credit card balances
PD segment:
Not delinquent ........ 1,116.4 625.8 327.1 163.5 3,925.5 8.33 1.60 77.60 — 32.54
Delinquent............... 12.7 10.2 2.5 — — - 92.99 78.55 — 38.45
Default........ccc...... . 45.4 40.9 4.6 - - — 100.00 85.33 79.29 75.50
Totaleeeeeeeeeeeeeee, ¥1,769.5 ¥1,214.7 ¥389.0 ¥165.8 ¥4,114.0 — — — — —

Notes: 1. The on-balance sheet exposure amount is estimated by estimating the amount of increase in each transaction balance and not by multiplying the undrawn

amount by the CCE.

2. “Weighted average CCF” is “On-balance sheet exposure amount + Undrawn amount” and provided for reference only. It is not used for estimating

on-balance sheet exposure amounts.

3. Past due loans of less than three months are recorded in “Delinquent.”
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C. Other Retail Exposures
(A) Rating Procedures
e “Other retail exposures” includes business loans such as apartment construction loans, standardized SME loans, and consumer
loans such as My Car Loan.
o Business loans, standardized SME loans and consumer loans are rated as follows.

a. Business loans and standardized SME loans are allocated to a portfolio segment with similar risk characteristics in terms of
(a) default risk determined using loan contract information, results of exclusive grading model and borrower category under
self-assessment executed in accordance with the financial inspection manual of the Japanese FSA, and (b) recovery risk
determined based on, for standardized SME loans, obligor attributes and, for business loans, LTV. PDs and LGDs are estimated
based on the default experience for each segment and taking into account the possibility of estimation errors.

b. Rating procedures for consumer loans depends on whether the loan is collateralized. Collateralized consumer loans are allocated
to a portfolio segment using the same standards as for mortgage loans of “A. Residential Mortgage Exposures.” Uncollateralized
consumer loans are allocated to a portfolio segment based on account history. PDs and LGDs are estimated based on the default
experience for each segment and taking into account the possibility of estimation errors.

Further, the effectiveness of segmentation in terms of default risk and recovery risk is validated periodically.
Internal data are used to estimate and validate PDs and LGDs. The definition of default is the definition stipulated in the

Notification.

(B) Portfolio
Billions of yen

Exposure amount Weighted Weighted Weighted Weighted
On-balance Off-balance average average average average
March 31, 2012 Total sheet assets sheet assets PD LGD ELdefault risk weight
Business loans
PD segment:
Not delinquent
Use model......cccoeeeriiennnne ¥1,192.4 ¥1,174.8 ¥17.6 0.97% 52.90% —% 48.59%
Others ...coocvevcieeeeieeeeeeens 354.7 353.4 1.2 0.66 56.39 - 26.65
Delinquent........ccccoeeeiiieeenes 302.2 299.3 29 29.29 59.63 - 99.95
Consumer loans
PD segment:
Not delinquent
Use model......ccccevrruiennnnee 179.3 177.8 1.5 1.43 46.37 - 51.48
Others ..occvveecceeeccieeeeieenn 159.2 157.6 1.6 213 58.62 - 76.46
Delinquent........cccocceeeiiieeene 51.9 51.6 0.3 19.09 49.23 - 106.20
Default .......ocoevieiiiiiiieeeee 201.8 201.7 0.2 100.00 65.41 60.91 56.17
Total ..o ¥2,441.5 ¥2,416.3 ¥25.2 — — - —
Billions of yen
Exposure amount Weighted Weighted Weighted Weighted
On-balance Off-balance average average average average
March 31, 2011 Total sheet assets sheet assets PD LGD ELdefault risk weight
Business loans
PD segment:
Not delinquent
Use model......ccccceveriiennnne ¥ 917.8 ¥ 907.7 ¥10.1 0.80% 49.93% —% 44.07%
Others ...cocveeeeeeeeeeeeeene 356.9 355.6 1.3 0.70 55.59 — 27.79
Delinquent.......ccccoevcvieeeennnne 361.8 358.5 3.4 28.72 60.16 — 95.33
Consumer loans
PD segment:
Not delinquent
Use model......cccceerieeennnnee 211.2 209.6 1.6 1.42 47.80 . 52.62
Others ..occveeeceeeceeeeeenn 171.8 170.1 1.7 2.14 60.44 - 78.96
Delinquent......cccceeeeciiveeeenn. 56.8 56.6 0.2 20.06 50.96 — 11217
Default .......occevieiieeieeeeeee, 188.1 187.6 0.5 100.00 66.98 62.31 58.41
¥2,264.5 ¥2,245.8 ¥18.7 — — — —

Notes: 1. “Business loans” includes apartment construction loans and standardized SME loans.
2. “Others” includes loans guaranteed by employers.
3. “Delinquent” loans are past due loans and loans to obligors categorized as “Borrowers Requiring Caution” that do not satisfy the definition of default stipulated
in the Notification.
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(3) Equity Exposures and Credit Risk-Weighted Assets under Article 145 of the Notification

A. Equity Exposures

(A) Rating Procedures

When acquiring equities subject to the PD/LGD approach, issuers are assigned obligor grades using the same rules as those of
general credits to C&I companies, sovereigns and financial institutions. The obligors are monitored (for details, please refer to page
37) and their grades are revised if necessary (credit risk-weighted asset amount is set to 1.5 times when they are not monitored
individually). In the case there is no credit transaction with the issuer or it is difficult to obtain financial information, internal
grades are assigned using ratings of external rating agencies if it is a qualifying investment. In the case it is difficult to obtain
financial information and it is not a qualifying investment, the simple risk weight method under the market-based approach is
applied.

(B) Portfolio

a. Equity Exposure Amounts

Billions of yen

March 31 2012 2011
Market-based apProach..........cocui i s ¥ 3337 ¥ 2516
Simple risk Weight MEthod .........coiiii e 178.7 1568.2
Listed eqUItIES (B0090) ....vererreererrireerrereeste e s nr e nn e 79.6 69.5
Unlisted equities (40090).....cciuuirriiiiiiiiie ettt sr e 99.1 88.7
Internal Models MEthOd..........oo e 155.0 93.4
PD/LGD approach.......cccccceeervennen. 655.9 774.0
Grandfathered equity exposures.. . 1,988.8 2,068.1
Total .o ¥2,978.4 ¥3,093.7

Notes: 1. The above exposures are “equity exposures” stipulated in the Notification and differ from “stocks” described in the consolidated financial statements.
2. “Grandfathered equity exposures” amount is calculated in accordance with Supplementary Provision 13 of the Notification.

b. PD/LGD Approach

Billions of yen

2012 2011
Weighted Weighted Weighted Weighted
Exposure average average Exposure average average
March 31 amount PD risk weight amount PD risk weight
J1-J8 ¥430.0 0.06% 109.93% ¥536.5 0.05% 108.50%
J4-JB e 78.5 0.83 208.11 79.5 0.86 213.83
J7 (excluding J7R) ...cooeeiieeieeeeeeeieee 3.3 8.90 412.05 2.1 9.02 402.32
OthersS...coiii e 141.7 0.41 144.01 155.4 0.35 139.50
Default (J7R, J8-J10)....coeeceeeeiieeeiieaenns 2.4 100.00 — 0.5 100.00 -
Total e ¥655.9 - - ¥774.0 — —

Notes: 1. The above exposures are “equity exposures” stipulated in the Notification to which the PD/LGD approach is applied and differ from “stocks” described in the
consolidated financial statements.
2. “Others” includes exposures to overseas corporate entities.

B. Credit Risk-Weighted Assets under Article 145 of the Notification
(A) Outline of Method for Calculating Credit Risk Assets

Exposures under Article 145 of the Notification include credits to funds. In the case of such exposures, in principle, each underlying
asset of the fund is assigned an obligor grade to calculate the asset’s credit risk-weighted asset amount and the amounts are totaled
to derive the credit risk-weighted asset amount of the fund. When equity exposures account for more than half of the underlying
assets of the fund, or it is difficult to directly calculate the credit risk-weighted asset amount of individual underlying assets,

the credit risk-weighted asset amount of the fund is calculated using the simple majority adjustment method, in which credit
risk-weighted assets are calculated using a risk weight of 400% (when the risk-weighted average of individual assets underlying the
portfolio is less than 400%) or a risk weight of 1250% (in other cases).

(B) Portfolio

Billions of yen
March 31 2012 2011
Exposures under Article 145 of the Notification........c..coiceeeiiiee i ¥574.5 ¥697.3

SMFG 2012 | 1 85



SMFG Capital Ratio Information

(4) Analysis of Actual Losses
A. Year-on-Year Comparison of Actual Losses
SMEFG recorded total credit costs (the total of the general reserve, non-performing loan write-offs and gains on collection of written-off
claims) of ¥121.3 billion on a consolidated basis for fiscal year 2011, a decrease of ¥96.0 billion compared to the previous fiscal year.
SMBC recorded ¥58.6 billion in total credit costs on non-consolidated basis in fiscal year 2011, a decrease of ¥35.7 billion com-

pared to the previous fiscal year. By exposure category, the credit cost for “corporate exposures” was ¥57.5 billion, a decrease of ¥14.4
billion compared to the previous year. The credit cost for “other retail exposures” decreased by ¥23.5 billion to ¥10.5 billion compared
to the previous year. These results are primarily due to the measures taken by SMBC to improve the business and financial conditions
of obligors according to the circumstances of each obligor, and a partial reversal of the loan-loss reserve associated with collection and

repayment.
Total Credit Costs
Billions of yen
Increase
Fiscal 2011 (A) Fiscal 2010 (B) Fiscal 2009 (decrease)
A -B)
SMFG (consolidated) total.........cccceriereriirererereee e ¥121.3 ¥217.3 ¥473.0 ¥(96.0)
SMBC (consolidated) total ........ 91.7 159.8 419.4 (68.1)
SMBC (nonconsolidated) total .. 58.6 94.3 254.7 (85.7)
Corporate exposures............. 57.5 71.9 216.6 (14.4)
SOVEreign EXPOSUIES .....ccueeeuriireerieeieee et (0.2) 5.4 3.9 (5.6)
BanK EXPOSUIES.......veeeeeeeieieeeeseeeeseee e e e enee e e sneeeennneas (0.0) (14.0) 3.5 14.0
Residential mortgage exposures. 0.2 0.3 0.7 0.1)
QRRE ...t (0.0 (0.1) 0.1 0.1
Other retail EXPOSUIES .......eeeieeieeieiie e 10.5 34.0 61.6 (23.5)

Notes: 1. The above amounts do not include gains/losses on “equity exposures,” “exposures on capital market-driven transactions (such as bonds)” and “exposures under Article

145 of the Notification” that were recognized as gains/losses on bonds and stocks in the statements of income.
Exposure category amounts do not include general reserve for Normal Borrowers.
. Bracketed fiscal year amounts indicate gains generated by the reversal of reserve, etc.

. Credit costs for “Residential mortgage exposures” and “QRRE” guaranteed by consolidated subsidiaries are not included in the total credit costs of SMBC
(nonconsolidated).

N

Ao

B. Comparison of Estimated and Actual Losses

Billions of yen

Fiscal 2011 Fiscal 2010
Estimated loss amounts Estimated loss amounts
After deduction  Actual loss After deduction  Actual loss
of reserves amounts of reserves amounts
SMFG (consolidated) total........c..cccoieriirinens ¥ - ¥ - ¥121.3 ¥ — ¥ - ¥217.3
SMBC (consolidated) total - - 91.7 — - 159.8
SMBC (nonconsolidated) total ...........cccceveenne 1,062.7 213.9 58.6 1,204.3 417.2 94.3
Corporate eXpOSUIES.........ccoveerveeervrenreesineens 889.3 132.2 57.5 1,021.1 277.4 71.9
Sovereign exposures... . 12.4 1.8 (0.2) 7.8 6.3 5.4
Bank exposures.........cccccveeennes 14.9 4.7 (0.0) 30.5 19.2 (14.0)
Residential mortgage exposures. 3.8 2.9 0.2 4.1 3.2 0.3
QRRE......oiiiee e 0.1 (0.0 (0.0) 0.1 (0.0 0.1)
Other retail eXpoSUres .......cccoeceeeveieeeriieeeenne 142.3 77.4 (10.5) 140.8 111.2 34.0
Billions of yen
Fiscal 2009 Fiscal 2008
Estimated loss amounts Estimated loss amounts
After deduction  Actual loss After deduction  Actual loss
of reserves amounts of reserves amounts
SMFG (consolidated) total........c..ccceeeriirinens ¥ - ¥ - ¥473.0 ¥ - ¥ - ¥767.8
SMBC (consolidated) total ....... - - 419.4 - — 724.4
SMBC (nonconsolidated) total . . 1,197.2 354.0 254.7 954.2 323.9 550.1
Corporate eXPOSUIES.........ccovververervrenreesineens 984.0 210.0 216.6 806.7 278.6 411.4
Sovereign eXPOSUIES .........ccrveereeerueeneenieeens 5.8 4.3 3.9 9.0 7.5 (0.4)
Bank exposures 52.1 34.4 3.5 6.1 5.9 22.7
Residential mortgage exposures.................. 4.0 3.4 0.7 4.0 3.6 0.5
QRRE ... .ot 0.1 0.1 0.1 0.1 0.1 0.0
Other retail eXposUres ........cccccceeeeeceeeeeineeenne 151.2 107.5 61.6 128.3 65.9 68.1
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Billions of yen
Fiscal 2007
Estimated loss amounts
After deduction  Actual loss

of reserves amounts

SMFG (consolidated) total..........cccceeecveeerinenne ¥ - ¥ - ¥248.6
SMBC (consolidated) total ..........ccoervvererieenienns — - 221.6
SMBC (nonconsolidated) total ...........c.cceveennne 887.7 311.4 147.8
Corporate EXPOSUIES.......cueeeerveeeriueeerineeaanns 778.6 252.6 143.2
Sovereign exposures... . 11.2 9.6 0.4
Bank exposures.........cccoceeieennen. . 5.1 4.9 0.0
Residential mortgage exposures. . 4.6 4.1 0.1
QRRE ... .o 0.1 0.1 0.0
Other retail eXPOSUIes ........cocervevercvieneennenne 88.2 53.1 59.8

Notes: 1. Amounts on consumer loans guaranteed by consolidated subsidiaries or affiliates as well as on “equity exposures” and “exposures under Article 145 of the Notification”
are excluded.
2. “Estimated loss amounts” are the EL at the beginning of the term.
3. “After deduction of reserves” represents the estimated loss amounts after deduction of reserves for possible losses on substandard borrowers or below.

M Standardized Approach

1. Scope
The following consolidated subsidiaries have adopted the standardized approach for exposures as of March 31, 2012 (i.e. consolidated
subsidiaries not listed in the “Internal Ratings-Based (IRB) Approach: 1. Scope” on page 178).

(1) Consolidated Subsidiaries Planning to Adopt Phased Rollout of the IRB Approach
Kansai Urban Banking Corporation and Cedyna Financial Corporation

(2) Other Consolidated Subsidiaries
These are consolidated subsidiaries judged not to be significant in terms of credit risk management based on the type of business, scale,

and other factors. These subsidiaries will adopt the standardized approach on a permanent basis.

2. Credit Risk-Weighted Asset Calculation Methodology
A 100% risk weight is applied to claims on corporates in accordance with Article 45 of the Notification, and risk weights corresponding to
country risk scores published by the Organization for Economic Co-operation and Development (OECD) are applied to claims on sovereigns

and financial institutions.

3. Exposure Balance by Risk Weight Segment
Billions of yen

2012 2011

Of which assigned Of which assigned

March 31 country risk score country risk score
¥ 8,398.4 ¥ 751 ¥ 8,773.2 ¥ 81.6
224.9 - 243.3 —
820.8 275.1 814.8 298.2
1,062.7 - 1,061.6 —
358.7 27.7 377.7 2.8
3,871.8 - 3,242.1 -
3,430.0 0.1 5,645.9 0.1
156.9 0.0 78.4 —
0.0 - 0.0 —
0.0 - 0.0 —
¥18,324.2 ¥378.0 ¥20,237.0 ¥382.8

Notes: 1. The above amounts are exposures after CRM (but before deduction of direct write-offs). Please note that for off-balance sheet assets the credit equivalent amount has been
included.
2. “Securitization exposures” have not been included.
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M Credit Risk Mitigation (CRM) Techniques

1. Risk Management Policy and Procedures
In calculating credit risk-weighted asset amounts, SMFG takes into account credit risk mitigation (CRM) techniques. Specifically, amounts
are adjusted for eligible financial or real estate collateral, guarantees, and credit derivatives or by netting loans against the obligors’ deposits

with SMFG financial institutions. The methods and scope of these adjustments and methods of management are as follows.

(1) Scope and Management
A. Collateral (Eligible Financial or Real Estate Collateral)
SMBC designates deposits and securities as eligible financial collateral, and land and buildings as eligible real estate collateral.

Real estate collateral is evaluated by taking into account its fair value, appraisal value, and current condition, as well as our lien
position. Real estate collateral must maintain sufficient collateral value in the event security rights must be exercised due to delinquency.
However, during the period from acquiring the rights to exercising the rights, the property may deteriorate or suffer damage from
earthquakes or other natural disasters, or there may be changes in the lien position due to, for example, attachment or establishment of
liens by a third party. Therefore, the regular monitoring of collateral is implemented according to the type of property and the type of

security interest.

B. Guarantees and Credit Derivatives
Guarantors are sovereigns, municipal corporations, credit guarantee corporations and other public entities, financial institutions, and
C&I companies. Counterparties to credit derivative transactions are mostly domestic and overseas banks and securities companies.
Credit risk-weighted asset amounts are calculated taking into account credit risk mitigation of guarantees and credit derivatives
acquired from entities with sufficient ability to provide protection such as sovereigns, municipal corporations and other public sector

entities of comparable credit quality, and financial institutions and C&I companies with sufficient credit ratings.

C. Netting of Loans against Deposits

SMBC verifies the legal effectiveness of netting arrangements for loans and deposits for each transaction. Specifically, lending
transactions subject to the netting of loans against deposits are stipulated in the “Agreement on Bank Transactions,” and fixed-term
deposits that have fixed maturity dates and cannot be transferred to third-party entities are subject to netting. Regarding deposits with
us submitted as collateral, their effect as credit risk mitigation is taken into account under the eligible financial collateral framework
described in A. above.

Further, maturity dates and balances (including the post-netting situation) are monitored for subject loans and deposits in
accordance with the Notification. When there is a maturity/currency mismatch, netting is executed after making adjustments as
stipulated in the Notification, and the credit risk-weighted asset amount is calculated after netting.

(2) Concentration of Credit Risk and Market Risk Accompanying Application of Credit Risk Mitigation Techniques
At SMBC, there is a framework in place for controlling concentration of risk in obligors with large exposures which includes credit limit
guidelines, risk concentration monitoring, and reporting to the Credit Risk Committee (please refer to page 34). Further, exposures to
these obligors are monitored on a group basis, taking into account risk concentration in their parent companies in cases of guaranteed
exposures.
When marketable financial products (for example, credit derivatives) are used as credit risk mitigants, market risk generated by these
products is controlled by setting upper limits.

2. Exposure Balance after CRM
Billions of yen

2012 2011

Eligible financial Other eligible Eligible financial Other eligible

March 31 collateral IRB collateral collateral IRB collateral
{21 == o] o 0= Lod o K0 SRR ¥ 86.5 ¥32.7 ¥ 115.2 ¥45.6
Corporate EXPOSUIES.......c.cecueiuierieeeiie e 86.5 32.7 115.2 45.6
Sovereign exposures . - - — -
Standardized approach .........coooceeeerieeeiniiee e 3,824.9 — 3,044.5 —
o) - | O RRRRR ¥3,911.4 ¥32.7 ¥3,159.7 ¥45.6
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Billions of yen

2012 2011
March 31 Guarantee Credit derivative Guarantee Credit derivative
IRB @PPrOaCK ..o e ¥7,153.2 ¥149.0 ¥7,076.9 ¥264.5
COrpOrate EXPOSUIES.....ccccueeeeiueeeeaieeeeseeeaeseeeeaseeessaneeeeaanes 6,426.4 149.0 6,382.9 264.5
SOVEreigN EXPOSUIES .....ecvieeireerierteesiee et e seeete e s e see e 281.3 - 271.6 -
Bank exposures.........ccccceveeenn. 274.3 - 232.2 —
Residential mortgage exposures.. 171.2 - 190.3 -
QRRE. ..ot - - - -
Other retail EXPOSUIES ........ceeeecueeieeiiee e - - — —
Standardized approach...........cccccueeiiiiieeiiiieere e 61.9 - 74.2 —
TOMAN e ¥7,215.1 ¥149.0 ¥7,151.1 ¥264.5

M Derivative Transactions and Long Settlement Transactions
1. Risk Management Policy and Procedures
(1) Policy on Collateral Security and Impact of Deterioration of Our Credit Quality
Collateralized derivative is a CRM technique in which collateral is delivered or received regularly in accordance with replacement cost.
The Group conducts collateralized derivative transactions as necessary, thereby reducing credit risk. In the event our credit quality
deteriorates, however, the counterparty may demand additional collateral, but its impact is deemed to be insignificant.

(2) Netting
Netting is another CRM technique, and “close-out netting” is the main type of netting. In close-out netting, when a default event, such
as bankruptcy, occurs to the counterparty, all claims against, and obligations to, the counterparty, regardless of maturity and currency,
are netted out to create a single claim or obligation.
Close-out netting is applied to foreign exchange and swap transactions covered under a master agreement with a net-out clause or

other means of securing legal effectiveness, and the effect of CRM is taken into account only for such claims and obligations.

2. Credit Equivalent Amounts
(1) Derivative Transactions and Long Settlement Transactions
A. Calculation Method

Current exposure method

B. Credit Equivalent Amounts
Billions of yen

March 31 2012 2011
GroSS rePlaCeMENT COST ....uuiiiiiiiiii ittt ettt e e sttt e e sas e e e e e ase e e s ssseeesnneeas ¥5,729.0 ¥4,897.5
[T o TSI Sr=Te o oY o IF=Ta g o1 [ | SRR 3,370.1 3,232.7
Gross credit equivalent amount ............. 9,099.1 8,130.3
Foreign exchange related transactions . 2,689.0 2,989.5
Interest rate related transactions........ 6,165.5 4,859.0
Gold related tranSACIONS .......coiuiiiiieiie ettt ettt et nee e - -
Equities related tranSactions ..........ccuiiiiiiieiiie i e 73.5 63.1
Precious metals (excluding gold) related transactions...........ccceeeiieriienienieeseeee e - -
Other commodity related tranSactionS ..........coceecireirireere e 99.5 144.0
Credit default SWaps.........cceceeiieiiienieeseeceeeee 71.6 74.7
Reduction in credit equivalent amount due to netting.... 5,478.8 4,541.8
Net credit equivalent amount ...........ccocociiiiiiiiiieeee 3,620.3 3,588.5
Collateral @MOUNL ........eeiiieee et e et e e e e e ee e e e e e e e e e sseeeeeaeseaassseeeeaeesannnsneeeessensnnnnneen 19.8 16.5
Eligible financial COlAtEral ...........cuiiuiiiuiiie ettt 19.8 16.5
Other eligible IRB COIAEIal ........ccciuiiieiieieie e - —
Net credit equivalent amount
(after taking into account the CRM effect of collateral)..........cccoveieiiiniiinii e, ¥3,600.6 ¥3,572.0
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(2) Notional Principal Amounts of Credit Derivatives
Credit Default Swaps
Billions of yen

2012 2011
Notional principal amount Notional principal amount
Of which Of which
March 31 Total for CRM Total for CRM
Protection purchased.. ¥672.7 ¥149.0 ¥803.0 ¥264.5
Protection provided... 635.8 = 793.6 —

Note: “Notional principal amount” is defined as the total of “amounts subject to calculation of credit equivalents” and “amounts employed for CRM.”

B Securitization Exposures

1. Risk Management Policy and Procedures
Definition of securitization exposure has been clarified in order to properly identify, measure, evaluate and report risks, and a risk management
department, independent of business units, has been established to centrally manage risks from recognizing securitization exposures to
measuring, evaluating and reporting risks.

Securitization transactions are subject to the following policies.

e Undertake those which allow separate assessment of underlying assets by making credit decisions on individual underlying assets.

e Undertake those which cover short-term receivables, etc., by creating a framework mainly to estimate the default rate of the underlying
assets based on the historical loan-loss ratio and ensure that they have sufficient subordination.

¢ Undertake others such as those requiring special management by implementing additional management, such as an analysis of the market
environment.

The Group shall basically not conduct resecuritization transactions.

Its policy is to conduct securitization transactions by verifying effectiveness in mitigating credit risk through the use of the asset transfer
type or synthetic type securitization transactions covering domestic and foreign exposures and using them as underlying exposures if
securitization transactions are used as an approach for credit risk mitigation.

The Group takes one of the following positions for securitization transactions.

e Originator (a direct or indirect originator of underlying assets or a sponsor of an ABCP conduit or a similar program that acquires
exposures from third-party entities)

e Investor

e Others (for example, provider of swap for preventing a mismatch between the dividend on trust beneficiary rights and cash flows
generated by underlying assets on which the rights are issued)

2. Overview of Risk Characteristics
Securitization exposures have, in addition to credit risk and market risk, the following intrinsic risks, which are properly managed based on
the nature of each risk.
(1) Dilution Risk
Means the risk of a decrease in purchased receivables due to cancellation or termination of the original contract for the purchased receiv-
ables, or netting of debts between the original obligor and the original obligee.
(2) Servicer Risk
A. Commingling Risk
Means the risk of uncollectible funds, which should be collected from the underlying assets, due to the bankruptcy of the servicer
before the delivery of the funds collected from the obligor of the receivables.
B. Performance Risk
Means the risk of difficulty in maintenance and collection due to the servicer’s failure to properly and accurately perform its clerical
duties and procedures.
(3) Liquidity Risk
Means the risk that cash flows related to the underlying assets may be insufficient for paying the principal and interest of the securitiza-
tion exposure due to a timing mismatch between the securitization conduit’s receipt of the cash flows related to the underlying assets and
payment of the securitization exposure of the principal and interest, etc.
(4) Fraud Risk
Means the risk of a decrease in or complete loss of the receivables subject to collection due to a fraud, prejudicial or other malicious act by

a customer or a third-party obligor.
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3. Calculation Methodology for Credit Risk-Weighted Assets and Market Risk Equivalent Amount
There are three methods of calculating the credit risk-weighted asset amount of securitization exposures subject to the IRB approach:
the ratings-based approach, the supervisory formula, and the internal assessment approach. The methods are used as follows.
o First, securitization exposutes are examined and the ratings-based approach is applied to qualifying exposures.
¢ The remaining exposures are examined and the supervisory formula is applied to qualifying exposures.
¢ The remaining exposures are deducted from capital.

Note that the application of the ratings-based approach is subject to monitoring in accordance with the “Regulations Concerning the
Distribution, etc. of Securitized Products” and the “Standardized Information Reporting Package (SIRP)” published by the Japan Securities
Dealers Association. The same applies to resecuritized products.

The credit risk-weighted asset amount for securitization exposures subject to the standardized approach is calculated mostly using ratings
published by qualifying rating agencies or based on weighted average risk weights of underlying assets as stipulated in the Notification.

In order to determine market risk equivalent amounts of “securitization exposures,” general market risk is subject to the standardized
measurement method while specific risk is based on the risk weights corresponding to the ratings published by qualifying rating agencies
pursuant to the regulations set forth in the Notification.

4. Type of Securitization Conduit Used in Securitization Transactions Associated with Third Party Assets and Status of Holdings of
Securitization Exposures Related to Such Transactions
In order to undertake securitization transactions related to third-party assets, the Group mainly uses a special purpose company (SPC) as a
securitization conduit.
If such transactions are undertaken, the following securitization exposures result.
e Backup line to the ABCP issued by the securitization conduit (off-balance sheet assets)
e ABL to the securitization conduit (on-balance sheet assets), etc.

5. Names of Subsidiaries and Affiliated Companies Holding Securitization Exposures Related to Securitization Transactions
Conducted by Holding Company Group
No securitization exposures related to the security transactions conducted by the Holding Company Group are held by the subsidiaries or

affiliated companies excluding consolidated subsidiaries.

6. Accounting Policy on Securitization Transactions
Valuation, accounting treatment etc. for financial assets and financial liabilities associated with securitization transactions are mainly gov-
erned by the “Accounting Standard for Financial Instruments” (ASB] Statement No. 10). The fair value for such valuation is the value based
on the market price or, if there is no market price, reasonably calculated value, unless it is deemed to be extremely difficult to determine the
fair value.

Accounting treatment of securitization of financial assets is as follows. Extinguishment of financial assets is recognized when the contrac-
tual rights over the financial assets are exercised, forfeited or control over the rights is transferred to a third-party, and the difference between
the book value of the financial assets and the amount received/paid is recorded as the term’s gain/loss. When the control over the contractual
rights is not deemed to have been transferred, the securitization transaction is treated as a financial transaction such as a mortgage loan.

When a portion of financial assets satisfies the extinguishment condition, the extinguishment of the said portion is recognized and the
difference between the book value of the extinguished portion and the amount received/paid is recorded as the term’s gain/loss. The book
value of the extinguished portion is calculated by allocating the book value of the financial assets based on the proportion of the financial
assets’ fair value that the extinguished portion represents.

Further, the remaining portion whose fair value is available is measured at fair value, and the related valuation differences are reported as

a component of “net assets.” The impairments are measured and recorded as necessary.

7. Qualifying External Ratings Agencies
In order to apply the rating-based approach under the IRB approach or standardized approach or to calculate an amount of market risk asso-
ciated with specific risk, the risk weights are determined by mapping the ratings of qualifying rating agencies to the risk weights stipulated
in the Notification. The qualifying rating agencies are Rating and Investment Information, Inc. (R&I), Japan Credit Rating Agency, Ltd.
(JCR), Moody’s Investors Service, Inc. (Moody’s), Standard & Poor’s Ratings Services (S&P), and Fitch Ratings Ltd. (Fitch). When more than

one rating is available for an exposure, the second smallest risk weight is used, in accordance with the Notification.
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8. Portfolio (Credit Risk)
(1) Securitization Transactions as Originator
A. As Originator (Excluding as Sponsor)

(A) Underlying Assets
Billions of yen

March 31, 2012 Fiscal 2011
Underlying asset amount
Asset Synthetic Securitized Default Loss Gains/losses
Total transfer type type amount amount amount on sales

Claims on corporates................. ¥ 176 ¥ 176 ¥ - ¥ — ¥ 3.3 ¥ 29 ¥ —
Mortgage loans 1,378.4 1,378.4 - 77.6 1.5 0.3 6.5
Retail loans

(excluding mortgage loans)...... 131.7 107.6 241 - 12.0 19.0 -
Other claims .. 23.8 198.0 = 0.0 0.0 -
Total oo ¥1,527.5 ¥222.1 ¥77.6 ¥16.8 ¥22.2 ¥6.5

Billions of yen
March 31, 2011 Fiscal 2010
Underlying asset amount
Asset Synthetic Securitized Default Loss Gains/losses
Total transfer type type amount amount amount on sales

Claims on corporates................ ¥ 446 ¥ 446 ¥ 00 ¥ — ¥ 52 ¥ 3.0 ¥ —
Mortgage 10ans ........cccceeeveeeennee 1,486.3 1,486.3 - 51.4 1.6 0.5 41
Retail loans

(excluding mortgage loans)...... 228.7 194.3 34.4 - 7.6 18.2 -
Other claims ......ccoceeieiiieeeieens 244.4 36.6 207.8 31.2 0.0 0.1 —
Total e ¥2,004.1 ¥1,761.9 ¥242.2 ¥82.6 ¥14.4 ¥21.8 ¥4.1

Notes: 1. The above amounts include the amount of underlying assets securitized during the term without entailing “securitization exposures.”
2. “Default amount” is the total of underlying assets which are past due three months or more and defaulted underlying assets.
3. Asset type classification is based on the major items in the underlying assets for each transaction.
4. “Other claims” includes claims on Private Finance Initiative (PFI) businesses and lease fees.
5. Following Articles 230 and 248 of the Notification, there are no amounts that represent “exposure to products subject to early amortization provisions” to
investors.
6. There are no amounts that represent “assets held for securitization transactions.”

(B) Securitization Exposures (Excluding Resecuritization Exposures)
a. Underlying Assets by Asset Type

Billions of yen

2012 2011

Term-end balance To be Increase Term-end balance To be Increase

On-balance Off-balance deducted in capital On-balance Off-balance deducted in capital

March 31 Total  sheet assetssheet assets from capital equivalent Total  sheet assets sheet assets from capital equivalent
Claims on corporates..... ¥165 ¥165 ¥ — ¥ 20 ¥ — ¥ 313 ¥313 ¥ 00 ¥12 ¥ —
Mortgage loans .............. 2125 2125 - 33.0 38.1 203.0 203.0 — 34.4 36.0

Retail loans (excluding

mortgage loans)............. 48.7 40.4 8.3 43.2 0.2 68.1 55.6 12.4 58.4 0.4
Other claims .......cccceueee. 149.1 2.4 146.6 4.1 - 158.4 4.0 154.4 5.7 —
Total oo, ¥426.8 ¥271.9 ¥155.0 ¥82.3 ¥38.3 ¥460.7 ¥293.9 ¥166.8 ¥99.7 ¥36.3

b. Risk Weights

Billions of yen

2012 2011
Term-end balance Term-end balance

On-balance  Off-balance Required On-balance  Off-balance Required
March 31 Total sheet assets  sheet assets capital Total sheet assets  sheet assets capital
20% Orless ...cccceeeeerenneen ¥156.4 ¥ 1.4 ¥145.0 ¥14 ¥149.0 ¥ 247 ¥124.3 ¥ 1.0
100% or less .....ccccuveeeennn 3.2 - 3.2 0.2 34.7 — 34.7 0.9
650% or less .... 1.9 1.8 0.1 0.3 1.0 1.0 - 0.2
Less than 1250% - - - - 1.8 1.8 — 1.1
Capital deduction 265.4 258.6 6.7 82.3 274.2 266.4 7.8 99.7
Total....coeceveeeeeeeeceeee. ¥426.8 ¥271.9 ¥155.0 ¥84.2 ¥460.7 ¥293.9 ¥166.8 ¥102.9
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(C) Resecuritization Exposures

There are no amounts that represent “resecuritization exposures.”
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(D) Amount of Credit Risk-Weighted Assets Calculated Using Supplementary Provision 15 of the Notification

March 31

Billions of yen

2012 2011
Amount of credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification... ¥4.1 ¥16.3
B. As Sponsor
(A) Underlying Assets
Billions of yen
March 31, 2012 Fiscal 2011
Underlying asset amount
Asset Synthetic Securitized Default Loss
Total transfer type type amount amount amount
Claims on corporates........cccccceervieeinenne. ¥508.0 ¥508.0 ¥— ¥4,336.8 ¥69.8 ¥68.1
Mortgage 10ans .........ccceveieeriiieecniieees - - - - 2.8 2.8
Retail loans (excluding mortgage loans).... 157.3 157.3 - 395.5 17.4 17.9
Other claims ......coccveiiiiiieieceeee 66.9 66.9 - 3441 4.3 4.0
Total oo ¥732.2 ¥732.2 ¥— ¥4,766.5 ¥94.2 ¥92.8
Billions of yen
March 31, 2011 Fiscal 2010
Underlying asset amount
Asset Synthetic Securitized Default Loss
Total transfer type type amount amount amount
Claims on corporates........cccccovervueeneeenne. ¥484.7 ¥484.7 ¥— ¥3,845.2 ¥ 81.3 ¥ 79.0
Mortgage 10ans ........cccceeevieeeriiee s - - - - 3.3 3.3
Retail loans (excluding mortgage loans).... 181.4 181.4 - 391.2 22.6 23.0
Other claims ....c.coceeiiiiiiecee e 741 741 - 132.7 5.2 5.1
Total e ¥740.1 ¥740.1 ¥— ¥4,369.1 ¥112.4 ¥110.4

Notes: 1. The above amounts include the amount of underlying assets securitized during the term without entailing “securitization exposures.”
2. “Default amount” is the total of underlying assets which are past due three months or more and defaulted underlying assets.
3. “Default amount” and “Loss amount” when acting as a sponsor of securitization of customer claims are estimated using the following methods and
alternative data, as in some cases it can be difficult to obtain relevant data in a timely manner because the underlying assets have been recovered by the

customer.
(1) “Default amount” estimation method

o For securitization transactions subject to the ratings-based approach, the amount is estimated based on information on underlying assets obtainable from

customers, etc.

o For securitization transactions subject to the supervisory formula, the amount is estimated based on obtainable information on, or default rate of, each
obligor. Further, when it is difficult to estimate the amount using either method, it is conservatively estimated by assuming that the underlying asset is a

default asset.
(2) “Loss amount” estimation method

o For securitization transactions subject to the ratings-based approach, the amount is the same amount as the “Default amount” estimated conservatively in (1)

above.

* For securitization transactions subject to the supervisory formula, when expected loss ratios of defaulted underlying assets can be determined, the amount
is estimated using the ratios. When it is difficult to determine the ratios, the amount is the same amount as the “Default amount” estimated conservatively

in (1) above.

)

. “Other claims” includes lease fees.

[~

investors.

~

. There are no amounts that represent “assets held for securitization transactions.”

Asset type classification is based on the major items in the underlying assets for each transaction.

. Following Articles 230 and 248 of the Notification, there are no amounts that represent “exposure to products subject to early amortization provisions” to
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(B) Securitization Exposures (Excluding Resecuritization Exposures)
a. Underlying Assets by Asset Type

Billions of yen

2012 2011
Term-end balance To be Increase Term-end balance To be Increase
On-balance Off-balance deducted in capital On-balance Off-balance deducted in capital

March 31 Total  sheet assetssheet assets from capital equivalent Total  sheet assets sheet assets from capital equivalent
Claims on corporates..... ¥398.7 ¥170.7 ¥228.0 ¥0.0 ¥— ¥384.6 ¥169.1 ¥215.6 ¥0.8 ¥—
Mortgage loans .............. - - - - - - - - - -
Retail loans (excluding

mortgage loans)............. 145.5 65.3 80.2 - - 172.3 118.8 53.5 1.2 -
Other claims ........cccceueee.. 61.5 46.0 15.5 - - 70.0 51.7 18.3 — —
Total.eeeeeeeeeeee e, ¥605.7 ¥281.9 ¥323.8 ¥0.0 ¥— ¥626.9 ¥339.5 ¥287.3 ¥2.0 ¥—

Note: “Other claims” includes lease fees.

b. Risk Weights

Billions of yen

2012 2011
Term-end balance Term-end balance
On-balance  Off-balance Required On-balance  Off-balance Required
March 31 Total sheet assets  sheet assets capital Total sheet assets  sheet assets capital
20% or less..... ¥597.2 ¥274.4 ¥322.8 ¥3.9 ¥582.7 ¥329.3 ¥253.4 ¥3.8
100% or less ... 7.3 6.3 1.0 0.3 42.2 10.2 32.0 1.9
650% orless........c.c....... 1.2 1.2 - 0.1 - - - -
Less than 1250% ........... — — — - — - - -
Capital deduction ... 0.0 0.0 — 0.0 2.0 0.1 1.9 2.0
Total e ¥605.7 ¥281.9 ¥323.8 ¥4.4 ¥626.9 ¥339.5 ¥287.3 ¥7.7

(C) Resecuritization Exposures

There are no amounts that represent “resecuritization exposures.”

(D) Amount of Credit Risk-Weighted Assets Calculated Using Supplementary Provision 15 of the Notification
Billions of yen

March 31 2012 2011

Amount of credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification... ¥— ¥—

(2) Securitization Transactions in which the Group is the Investor
(A) Securitization Exposures (Excluding Resecuritization Exposures)
a. Underlying Assets by Asset Type

Billions of yen

2012 2011

Term-end balance To be Increase Term-end balance To be Increase

On-balance Off-balance deducted in capital On-balance Off-balance deducted in capital

March 31 Total  sheet assetssheet assets from capital equivalent Total ~ sheet assets sheet assets from capital equivalent
Claims on corporates..... ¥311.9 ¥118.4 ¥193.5 ¥44.2 ¥— ¥296.8 ¥123.7 ¥173.0 ¥35.8 ¥—
Mortgage loans .............. 65.6 65.6 - - - 33.5 33.5 - - -

Retail loans (excluding

mortgage loans)............. 2.5 2.5 - - - 2.9 2.6 0.3 - -
Other claims 22.9 22.9 - - - 16.8 16.1 0.7 0.8 —
Total.eoeeeieeeeeeeeee e ¥403.0 ¥209.5 ¥193.5 ¥44.2 ¥— ¥349.9 ¥175.9 ¥174.0 ¥36.6 ¥—

Note: Asset type classification is based on the major items in the underlying assets for each transaction.
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2012 2011
Term-end balance Term-end balance
On-balance  Off-balance Required On-balance  Off-balance Required
March 31 Total sheet assets  sheet assets capital Total sheet assets  sheet assets capital
20% Or 1ess ....ccccevvueeennen. ¥293.2 ¥178.2 ¥115.1 ¥15 ¥224.8 ¥130.2 ¥ 946 ¥ 0.9
100% or less. . 28.3 28.3 - 1.8 39.3 39.3 - 2.2
650% or less ..... . 2.3 2.3 - 0.2 3.3 3.3 - 0.5
Less than 1250% ........... — — - — — — — —
Capital deduction............ 79.1 0.7 78.4 44.2 82.5 3.1 79.4 36.6
Total .o ¥403.0 ¥209.5 ¥193.5 ¥47.6 ¥349.9 ¥175.9 ¥174.0 ¥40.1
(B) Resecuritization Exposures
a. Underlying Assets by Asset Type
Billions of yen
Term-end balance To be Increase
On-balance Off-balance deducted in capital
March 31, 2012 Total  sheet assetssheet assets from capital equivalent
Claims on corporates..... ¥2.0 ¥1.7 ¥0.3 ¥0.4 ¥—
Mortgage loans .............. - - - - -
Retail loans (excluding
mortgage loans)............. 0.3 — 0.3 - -
Other claims .......cccceueeeee. 0.9 0.6 0.3 0.6 —
Total .o ¥3.1 ¥2.3 ¥0.8 ¥1.0 ¥—

Notes: 1. Asset type classification is based on the major items in the underlying assets for each transaction.

2. “Other claims” includes securitization products.

3. Credit risk mitigation (CRM) techniques are not applied to the resecuritization exposures.

b. Risk Weights

Billions of yen

Term-end balance

On-balance  Off-balance Required
March 31, 2012 Total sheet assets  sheet assets capital
20% Or 1ess ...ccceeeeuvenenne ¥1.3 ¥0.6 ¥0.7 ¥0.0
100% or less. . - - - -
650% or less..... . - - — —
Less than 1250% . - - - -
Capital deduction. . 1.8 1.7 0.1 1.0
Total...coceeeeee e, ¥3.1 ¥2.3 ¥0.8 ¥1.0

(C) Amount of Credit Risk-Weighted Assets Calculated Using Supplementary Provision 15 of the Notification

March 31

Billions of yen
2012 2011

Amount of credit risk-weighted assets calculated using Supplementary Provision 15 of the Notification... ¥— ¥—

9. Portfolio (Market Risk)
(1) Securitization Transactions as Originator

There are no amounts that represent “securitization transactions where the Group serves as the originator.”

(2) Securitization Transactions in which the Group is the Investor

(A) Securitization Exposures (Excluding Resecuritization Exposures)

a. Underlying Assets by Asset Type

Billions of yen

Term-end balance To be Increase

On-balance Off-balance deducted in capital

March 31, 2012 Total  sheet assetssheet assets from capital equivalent
Claims on corporates..... ¥0.5 ¥0.5 ¥— ¥0.5 ¥—
Mortgage loans .............. - - - - -

Retail loans (excluding

mortgage loans)... . - - - - -
Other claims .. . — — — — —
Total .o ¥0.5 ¥0.5 ¥— ¥0.5 ¥—

Note: There are no amounts that represent “securitization exposures subject to the measurement of the comprehensive risk held.”
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b. Risk Weights

Billions of yen
Term-end balance

On-balance  Off-balance Required
March 31, 2012 Total sheet assets  sheet assets capital
20% Or less ....cccueeeeuennnn. ¥ — ¥ — ¥— ¥ —
100% Or less ...cccvveeeunnn - - - -
650% or less ......cccueennee - - - -
Less than 1250% .. - - - -
Capital deduction .. . 0.5 0.5 - 0.5
o] - | ¥0.5 ¥0.5 ¥— ¥0.5

(B) Resecuritization Exposures

There are no amounts that represent “resecuritization exposures.”

B Equity Exposures in Banking Book
1. Risk Management Policy and Procedures
Securities in the banking book are properly managed, for example, by setting upper limits on the allowable amount of risk under the market
or credit risk management framework selected according to their holding purpose and risk characteristics.
For securities held as “available-for-sale securities,” the upper limits are also set in terms of price fluctuation risk.
Regarding stocks of subsidiaries, assets and liabilities of subsidiaries are managed on a consolidated basis, and risks related to stocks of
affiliates are recognized separately. Their risk as equity is not measured as upper limits on the allowable amount of risk are set for stocks
of subsidiaries and affiliates, and the limits are established within the “risk capital limit” of SMFG, taking into account the financial and

business situations of the subsidiaries and affiliates.

2. Valuation of Securities in Banking Book and Other Significant Accounting Policies
Stocks of subsidiaries and affiliates are carried at amortized cost using the moving-average method. Available-for-sale securities with market
prices (including foreign stocks) are carried at their average market prices during the final month of the fiscal year. Securities other than
these securities are carried at their fiscal year-end market prices (cost of securities sold is calculated using primarily the moving-average
method) and those with no available market prices are carried at cost using the moving-average method.
Net unrealized gains (losses) on available-for-sale securities and net of income taxes are reported as a component of “net assets.” Derivative

transactions are carried at fair value.

3. Consolidated Balance Sheet Amounts and Fair Values
Billions of yen

2012 2011
March 31 Balance sheet amount Fair value Balance sheet amount Fair value
Listed equity EXPOSUIES ......ccocueiieiieeeairee e ¥2,444.0 ¥2,444.0 ¥2,470.7 ¥2,470.7
Stocks of subsidiaries and affiliates
and equity exposures other than above............cccccceeiiieeniis 505.7 - 609.1 -
] ¢ | PSS ¥2,949.7 ¥ — ¥3,079.7 ¥ —

4. Gains (Losses) on Sale and Devaluation of Stocks of Subsidiaries and Affiliates and Equity Exposures
Billions of yen

Fiscal 2011 Fiscal 2010
Gains (losses) ¥(27.9) ¥ (91.9)
Gains on sale.. 15.7 27.5
Losses on sale 11.7 4.6
[0V 2= L1 = o PP 31.9 114.9

Note: The above amounts are gains (losses) on stocks and available-for-sale securities in the consolidated statements of income.

5. Unrealized Gains (Losses) Recognized on Consolidated Balance Sheets but Not on Consolidated Statements of Income
Billions of yen

March 31 2012 2011
Unrealized gains (losses) recognized on consolidated balance sheets
but not on consolidated statements Of INCOME.........c.oiiiiiiiiiie e ¥338.8 ¥383.8

Note: The above amount is for stocks of Japanese companies and foreign stocks with market prices.
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6. Unrealized Gains (Losses) Not Recognized on Consolidated Balance Sheets or Consolidated Statements of Income
Billions of yen

March 31 2012 2011
Unrealized gains (losses) not recognized on
consolidated balance sheets or consolidated statements of iINnCOmMe........ccccceeevciieicciee e ¥(21.4) ¥(52.7)
Note: The above amount is for stocks of affiliates with market prices.
B Exposure Balance by Type of Assets, Geographic Region, Industry and Residual Term
1. Exposure Balance by Type of Assets, Geographic Region and Industry
Billions of yen

March 31, 2012 Loans, etc. Bonds Derivatives Others Total

Domestic operations (excluding offshore banking accounts)
MaNUFaCTUNING. ...ceiueeeeeeeie e ¥ 9,679.3 ¥ 2307 ¥ 4353 ¥1,802.3 ¥ 12,147.5
Agriculture, forestry, fishery and mining ........ccccoeeveeeiiieeniienenn. 233.5 3.4 9.7 26.8 273.5
CONSIUCTION .. e e 1,246.3 51.6 7.2 147.6 1,452.8
Transport, information, communications and utilities... 5,250.7 173.5 180.6 646.3 6,251.2
Wholesale and retail ..........oooeeevviveiiiiiieiiieieeeeeeeeeeeeeeev e 5,594.5 63.4 430.1 546.7 6,634.7
Financial and iNSUranCe..........ccccuveeeeeeeieiiiieeee e 15,079.2 470.5 1,252.3 322.7 17,124.6
Real estate, goods rental and leasing ... 8,047.8 279.7 49.2 313.0 8,689.7
SEIVICES ..ooiiiiieeieeiie e 4,528.8 118.0 60.7 499.1 5,206.6
Local municipal corporations ... 1,922.5 573.1 12.4 6.8 2,514.7
Other INAUSTMES ....eoeeiiieiie e 27,441.9 33,346.5 65.4 3,807.0 64,660.7
S T0] o] (o) = ISR ¥79,024.5 ¥35,310.4 ¥2,502.8 ¥8,118.3 ¥124,956.0

Overseas operations and offshore banking accounts
SOVEIBIGNS ...ttt ettt ettt ne e ¥ 2,748.4 ¥ 1,066.7 ¥ 7.6 ¥ — ¥ 3,822.7
Financial institutions ..........coeoviiiiiiiee e 3,145.8 216.6 663.8 14 4,037.5
C&l companies.......... 12,1711 204.2 398.0 - 12,773.3
Others.... 2,445.3 2511 27.3 593.4 3,317.0
Subtotal . ¥20,510.6 ¥ 1,738.6 ¥1,096.6 ¥ 604.7 ¥ 23,950.5

o) - PSSR ¥99,535.1 ¥37,049.0 ¥3,599.4 ¥8,723.0 ¥148,906.6

Billions of yen

March 31, 2011 Loans, etc. Bonds Derivatives Others Total

Domestic operations (excluding offshore banking accounts)
ManUfaCTUNNG.....couviieeeie e ¥ 9,366.5 ¥ 2207 ¥ 532.1 ¥2,056.6 ¥ 12,175.8
Agriculture, forestry, fishery and mining ........cccceeeveeeiiieeniieeenne 230.1 0.0 12.4 28.9 271.4
CONSrUCHION .eeeeee e 1,280.5 35.8 8.8 152.8 1,478.0
Transport, information, communications and utilities... 4,986.5 178.7 225.7 640.7 6,031.6
Wholesale and retail ...........ccoeiiieniiiieiieeeeeeceeee 5,626.2 65.5 565.2 571.8 6,828.7
Financial and iNSUranCe...........cccuuieeieecieciiieee e 20,169.6 428.6 1,157.3 306.8 22,062.4
Real estate, goods rental and leasing ..........cccceveveeiiiiieeiiineenne 8,301.7 309.4 53.8 388.5 9,053.5
Services 4,778.1 110.1 72.5 412.2 5,372.9
Local municipal corporations ...........ccceeeeeeeeriieeeeniieeeeseee e 1,824.8 648.6 11.8 5.8 2,491.1
Other INAUSTMES ....coveirieiie e 23,7251 30,730.3 40.5 4,070.0 58,565.9
S T0] o] (o <= [OOSR ¥80,289.2 ¥32,727.9 ¥2,680.2 ¥8,634.1 ¥124,331.3

Overseas operations and offshore banking accounts
SOVEIBIGNS ...ttt ettt ettt ¥ 2,746.8 ¥ 686.6 ¥ 5.0 ¥ - ¥ 3,438.3
Financial insStitutions ..........ocueiiiiiie e 3,381.7 351.4 564.0 0.0 4,297 1
C&I COMPANIES ....eviiiiiiie ettt s 9,799.3 248.7 310.6 — 10,358.6
Others 1,918.8 220.7 11.1 612.6 2,763.2
SUBLOLA .. ¥17,846.5 ¥ 1,507.4 ¥ 890.6 ¥ 612.7 ¥ 20,857.2

o) - SRS ¥98,135.7 ¥34,235.3 ¥3,570.8 ¥9,246.7 ¥145,188.5

Notes: 1. The above amounts are exposures after CRM.

2. The above amounts do not include “securitization exposures” and “credit risk-weighted assets under Article 145 of the Notification.”

3. “Loans, etc.” includes loans, commitments and off-balance sheet assets except derivatives, and “Others” includes “equity exposures” and standardized approach applied

funds.

4. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated
subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.
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2. Exposure Balance by Type of Assets and Residual Term

Billions of yen

March 31, 2012 Loans, etc. Bonds Derivatives Others Total

Lo T = LS ¥33,826.0 ¥ 8,071.5 ¥ 480.4 ¥ 216.7 ¥ 42,594.6
More than 1 year t0 3 years.......ccoceeeiiieee e 13,771.2 13,576.9 899.0 505.4 28,752.5
More than 3 years t0 5 Years......cocueeiieeeeieee e 11,335.7 11,511.2 1,216.5 559.7 24,623.0
More than 5 years to 7 years.. 5,118.9 1,286.6 295.8 141.9 6,843.3
More than 7 years. 24,111.9 2,602.7 707.7 153.4 27,575.8
No fixed maturity .. . 11,371.4 — — 7,145.9 18,517.4
TOAL e e e e e e e e e eannaes ¥99,535.1 ¥37,049.0 ¥3,599.4 ¥8,723.0 ¥148,906.6

Billions of yen

March 31, 2011 Loans, etc. Bonds Derivatives Others Total

Lo T == LSRR ¥34,370.8 ¥12,960.0 ¥ 4433 ¥ 350.8 ¥ 48,124.8
More than 1 year 10 3 Years.....cccvvivvieeeeie e 14,534.6 9,091.8 1,004.7 858.4 25,489.5
More than 3 years to 5 years.. 10,020.8 6,603.8 1,111.3 855.4 18,591.3
More than 5 years to 7 years.. 3,917.6 1,574.9 359.8 233.5 6,085.7
More than 7 years................ . 23,783.5 4,004.8 651.8 259.8 28,699.8
NO fixed MatUNity ....cooeeeeee e 11,508.6 - — 6,688.8 18,197.4
L] - L PPN ¥98,135.7 ¥34,235.3 ¥3,570.8 ¥9,246.7 ¥145,188.5

Notes: 1. The above amounts are exposures after CRM.

2. The above amounts do not include “securitization exposures” and “credit risk-weighted assets under Article 145 of the Notification.”

3. “Loans, etc.” includes loans, commitments and off-balance sheet assets except derivatives, and “Others” includes “equity exposures” and standardized approach applied

funds.
4. “No fixed maturity” includes exposures not classified by residual term.

3. Term-End Balance of Exposures Past Due 3 Months or More or Defaulted and Their Breakdown
(1) By Geographic Region

Billions of yen

March 31 2012 2011
Domestic operations (excluding offshore banking accounts) ..........ccccceeieiiienieineeieee e ¥2,492.3 ¥2,413.9
Overseas operations and offshore banking @CCOUNES...........cceoiiiiiiiiririenee e 148.5 227.4
X - PPN 18.9 22.0
[\ (o T g I g T o= TSR P R TPPRPINE 53.8 67.2
OhEr FEOIONS ...ttt r e et n e e e s a e e e e ere e e e sneenenneennenne 75.8 138.2
e €= | PO PTPRRRTPRRN ¥2,640.8 ¥2,641.3

Notes: 1. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to obligors categorized as “Substandard Borrowers” or lower

under self-assessment.
2. The above amounts include partial direct write-offs (direct reductions).

3. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas

consolidated subsidiaries, and the term-end balances are calculated based on the obligor’s domicile country.

(2) By Industry
Billions of yen
March 31 2012 2011
Domestic operations (excluding offshore banking accounts)
ManNUFaCTUNING.....cuveiiiiieeete e e ¥ 256.8 ¥ 273.0
Agriculture, forestry, fishery and mining ........ccccoeeveeiiiieeiicieeieee 7.0 7.9
CONSIIUCTION ..ttt e e 142.3 147.0
Transport, information, communications and utilities...........c..ccc..... 234.7 167.0
Wholesale and retail ...........ceeviieieiiieeeee e 333.6 317.8
Financial and insurance.........c..cccceeeuees 24.9 19.5
Real estate, goods rental and leasing ... 693.9 738.4
SEIVICES ..ot . 304.3 364.3
Other INAUSTIIES ....eeiiieee e 494.8 379.0
SUBLOTAL ...t ¥2,492.3 ¥2,413.9
Overseas operations and offshore banking accounts
Financial inStitUtionNS .......coooiiiiieeee e ¥ 1441 ¥ 395
C&l companies ............. . 134.4 187.9
Subtotal......... . ¥ 148.5 ¥ 2274
o) - USSR ¥2,640.8 ¥2,641.3

Notes: 1. The above amounts are credits subject to self-assessment, including mainly off-balance sheet credits to obligors categorized as “Substandard Borrowers” or lower

under self-assessment.
2. The above amounts include partial direct write-offs (direct reductions).

3. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas

consolidated subsidiaries.
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4. Term-End Balances of General Reserve for Possible Loan Losses, Specific Reserve for Possible Loan Losses and Loan Loss

Reserve for Specific Overseas Countries
(1) By Geographic Region

Billions of yen

Increase (decrease)

March 31 2012 (A) 2011 (B) 2010 (A) - (B)
General reserve for possible l0an [0SSES........ccceeecveeevcieeccieeeeneen. ¥ 593.3 ¥ 696.2 ¥ 702.6 ¥(102.9)
Loan loss reserve for specific overseas countries 0.2 0.6 0.6 (0.4)
Specific reserve for possible [0an 0SSES ........ceevvveeevcieeeiiieeeeen, 1,071.3 1,230.0 1,208.9 (158.7)
Domestic operations (excluding offshore banking accounts) ..... 1,008.2 1,148.2 1,126.3 (140.0)
Overseas operations and offshore banking accounts................. 63.1 81.8 82.6 (18.7)
N LSS 12.9 16.0 20.0 3.1)
North America. 22.3 24.3 25.1 (2.0)
Other regions .. 27.9 41.5 37.5 (13.6)
L] 2= S ¥1,664.8 ¥1,926.8 ¥1,912.1 ¥(262.0)

Notes: 1. “Specific reserve for possible loan losses” includes partial direct write-offs (direct reductions).

2. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas
consolidated subsidiaries, and the term-end balances are calculated based on the obligor’s domicile country.

(2) By Industry

Billions of yen

Increase (decrease)

March 31 2012 (A) 2011 (B) 2010 (A - (B)
General reserve for possible loan 10Sses...........ccooociiiiiiiiiiiiiiieeces ¥ 593.3 ¥ 696.2 ¥ 702.6 ¥(102.9)
Loan loss reserve for specific overseas countries .........ccccceervverneeenne. 0.2 0.6 0.6 (0.4)
Specific reserve for possible [0an [0SSES .......ccceevveeeeiieeecciee e 1,071.3 1,230.0 1,208.9 (158.7)
Domestic operations (excluding offshore banking accounts) .......... 1,008.2 1,148.2 1,126.3 (140.0)
ManUfaCtUNNG .....c.coiiiiiiire e 121.3 167.3 143.5 (46.0)
Agriculture, forestry, fishery and mining 3.0 3.5 3.3 (0.5)
CoNStruction .......cccceciiiiiiiiccee e 66.0 73.5 86.0 (7.5)
Transport, information, communications and utilities................... 65.5 46.3 74.7 19.2
Wholesale and retalil.........c.ceecceeeeecieeecieee e 139.5 175.1 169.3 (35.6)
Financial and iNSUranCe .........occcueeieiieeiiiiee e 11.9 12.2 14.8 0.3)
Real estate, goods rental and leasing ...........ccocvviveniininiecienen, 287.6 325.0 336.7 (37.4)
Services 127.2 156.4 161.0 (29.2)
Other INAUSLIES .....eeuvieeiieeee et 186.2 188.9 137.0 2.7)
Overseas operations and offshore banking accounts.............c........ 63.1 81.8 82.6 (18.7)
Financial inStitutions ........ccevieiee i 10.6 26.1 36.7 (15.5)
C&I COMPANIES ...t e 52.5 55.7 45.9 (3.2
] €= LSRR ¥1,664.8 ¥1,926.8 ¥1,912.1 ¥(262.0)

Notes: 1. “Specific reserve for possible loan losses” includes partial direct write-offs (direct reductions).

2. “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas

consolidated subsidiaries.

5. Loan Write-Offs by Industry

Billions of yen

Fiscal 2011

Fiscal 2010

Domestic operations (excluding offshore banking accounts)

MaNUFACTUIING. ..ceeeiee e ¥(7.1) ¥ 27.6
Agriculture, forestry, fishery and mining ..........cocoveiiiiiniiiicieecee, (0.0) 0.2
CONSTIUCHION 1. 3.3 5.3
Transport, information, communications and utilities.. 3.6 5.7
Wholesale and retail .........cccevieiiiiieieiiiieeeeeeeen 71 20.0
Financial and insurance...........ccccceeeuees . 0.2) 0.0
Real estate, goods rental and 1€asing ........ccccceerriieeeriieeenee e 2.2 6.5
SOIVICES ..ttt ettt et e e et e e s n e e e snne e e e nne e e enneeeeaas 3.4 7.8
Other INAUSTIES ..o 76.7 80.2
S T0] o] (o] = PSSR ¥89.0 ¥153.3
Overseas operations and offshore banking accounts
Financial inStitutioNS ........cooviiiii e ¥1.2 ¥ 08
C&l companies........ . 0.2 2.5
1] o] (o) - ISR ¥ 14 ¥ 33
JLL0] £ USSR UPURRRPRORROE ¥90.3 ¥156.6

Note: “Domestic operations” comprises the operations of SMFG, its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated
subsidiaries. “Overseas operations” comprises the operations of the overseas branches of domestic consolidated banking subsidiaries and overseas consolidated subsidiaries.
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B Market Risk
1. Scope
The following approaches are used to calculate market risk equivalent amounts.
(1) Internal Models Method
General market risk of SMBC, Sumitomo Mitsui Banking Corporation Europe Limited, Sumitomo Mitsui Banking Corporation (China)

Limited, SMBC Capital Markets, Inc., SMBC Nikko Capital Markets Limited, SMBC Derivative Products Limited, and SMBC Capital
Markets (Asia) Limited

(2) Standardized Measurement Method
e Specific risk
¢ General market risk of consolidated subsidiaries other than SMBC, Sumitomo Mitsui Banking Corporation Europe Limited,
Sumitomo Mitsui Banking Corporation (China) Limited, SMBC Capital Markets, Inc., SMBC Nikko Capital Markets Limited,
SMBC Derivative Products Limited, and SMBC Capital Markets (Asia) Limited
¢ A portion of general market risk of SMBC

2. Valuation Method Corresponding to Transaction Characteristics
All assets and liabilities held in the trading book — therefore, subject to calculation of the market risk equivalent amount — are transactions
with high market liquidity. Securities and monetary claims are carried at the fiscal year-end market price, and derivatives such as swaps,

futures and options are stated at amounts that would be settled if the transactions were terminated at the consolidated balance sheet date.

3. VaR Results (Trading Book)

Billions of yen

Fiscal 2011 Fiscal 2010
VaR Stressed VaR VaR
FiSCal YEAr-ENG ..o ¥1.8 ¥2.5 ¥1.3
Maximum 3.5 4.7 3.2
Minimum 1.0 1.5 1.1
AVEIAGE ...ttt e e b e 241 3.0 1.9

Notes: 1. The VaR results for a one-day holding period with a one-sided confidence interval of 99.0%, computed daily using the historical simulation method based on four years of
historical observations.
2. The stressed VaR is calculated on a daily basis by using the historical simulation method for the holding period of one day, one-sided confidence interval of 99.0%, and
measurement period of 12 months (including the stress period).
. Specific risks for the trading book are excluded.
. Principal consolidated subsidiaries are included.

SN

M Interest Rate Risk in Banking Book
Interest rate risk in the banking book fluctuates significantly depending on the method of recognizing maturity of demand deposits (such
as current accounts and ordinary deposits from which funds can be withdrawn on demand) and the method of predicting early withdrawal

from fixed-term deposits and prepayment of consumer loans. Key assumptions made by SMBC in measuring interest rate risk in the banking
book are as follows.

—_

. Method of Recognizing Maturity of Demand Deposits
The total amount of demand deposits expected to remain with the bank for the long term (with 50% of the lowest balance during the past

5 years as the upper limit) is recognized as a core deposit amount and interest rate risk is measured for each maturity with 5 years as the
maximum term (the average is 2.5 years).

2. Method of Estimating Early Withdrawal from Fixed-term Deposits and Prepayment of Consumer Loans

The rate of early withdrawal from fixed-term deposits and the rate of prepayment of consumer loans are estimated and the rates are used to
calculate cash flows used for measuring interest rate risk.

3. VaR Results (Banking Book)

Billions of yen

Fiscal 2011 Fiscal 2010
Fiscal year-end ... ¥32.0 ¥48.6
Maximum. 53.6 50.9
Minimum 31.8 29.7
F V=T =T 1= 3RO OPPR ORI 38.9 40.5

Notes: 1. The VaR results for a one-day holding period with a one-sided confidence interval of 99.0%, computed daily using the historical simulation method based on four years of
historical observations.

2. Principal consolidated subsidiaries are included.
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B Operational Risk
1. Operational Risk Equivalent Amount Calculation Methodology
SMFG adopted the Advanced Measurement Approach (AMA) for exposures as of March 31, 2008. The following consolidated subsidiaries
have also adopted the AMA, and the remaining consolidated subsidiaries have adopted the Basic Indicator Approach (BIA).
Sumitomo Mitsui Banking Corporation, Sumitomo Mitsui Card Company, Limited, The Japan Research Institute, Limited, SMBC
Friend Securities Co., Ltd., Sumitomo Mitsui Finance and Leasing Co., Ltd., Kansai Urban Banking Corporation, The Japan Net
Bank, Limited, SMBC Guarantee Co., Ltd., SMBC Finance Service Co., Ltd., THE MINATO BANK, LTD., SMBC Center Service Co.,
Ltd., SMBC Delivery Service Co., Ltd., SMBC Green Service Co., Ltd., SMBC International Business Co., Ltd., SMBC International
Operations Co., Ltd., SMBC Loan Business Service Co., Ltd., SMBC Market Service Co., Ltd., SMBC Loan Administration and

Operations Service Co., Ltd., Sumitomo Mitsui Banking Corporation Europe Limited, Sumitomo Mitsui Banking Corporation (China)
Limited and SMBC Nikko Securities Inc.

2. Outline of the AMA
For the “Outline of the AMA,” please refer to pages 42 to 44.

3. Usage of Insurance to Mitigate Risk

SMFG had not taken measures to mitigate operational risk through insurance coverage for exposures.
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Capital Ratio Information

Sumitomo Mitsui Banking Corporation and Subsidiaries

M Capital Structure Information (Consolidated Capital Ratio (International Standard))

Millions of yen

March 31 2012 2011

Tier | capital: Capital STOCK et ¥ 1,770,996 ¥ 1,770,996
Capital surplus ..... 2,717,397 2,717,397
Retained earnings 1,299,484 929,336
TrEASUNY STOCK ...ttt (210,003) -
Cash dividends to be paid .........cccooiiiiiiiiiiii e (24,330) (25,197)
Foreign currency translation adjustments ...........cccooiieiiiriiieenecee e (139,425) (119,696)
Stock acquISItioN MgNES.......eiiiieie s 94 91
MiINOFity INTErESES ...t 1,539,385 1,419,231
(€ ToTeTo V1T IF=Ta Vo o 11 o T=Y ¢ (301,643) (215,021)
Gain on sale on securitization transactions...........cccceeeeeveveeeeeeeeccreee e (38,103) (35,967)
Amount equivalent to 50% of expected losses in excess of reserve (15,072) —
Total Tier | Capital (A) «...eeoeeeeeeeeeee e 6,598,778 6,441,170

Tier Il capital: Unrealized gains on other securities after 55% discount.........cccccccveiiieernneen. 176,804 140,213
Land revaluation excess after 55% diSCOUNT ...........cevvvvevveeereeeeieerriireeerreerneeenns 35,755 35,739
General reserve for possible 10an [0SSES.......c.ueviiviieeeiiieeecie e 43,327 52,519
Excess of eligible reserves relative to expected 10SSeS ........cccceeeveeiriieeininen. - 66,209
Subordinated debt ..o 2,454,262 2,210,287
JLEe <= I I T=T g | o= T o) - | SR 2,710,151 2,504,969
Tier Il capital included as qualifying capital (B) . 2,710,151 2,504,969

Deductions: [ IO SP PP R TR ORPTOT 258,567 289,305

Total qualifying capital: (D) = (A) + (B) = (C) «rteeureerueerieeriee ettt ¥ 9,050,362 ¥ 8,656,834

Risk-weighted assets: On-balance sheet items ... ¥34,477,578 ¥34,672,732
Off-balance sheet items ... 6,954,799 6,539,408
Market risk items.............. 1,134,685 570,867
OPEratioNal FISK ......eeiueieiie ittt et s ae e ane s 3,528,445 3,394,595
Total risk-weighted aSSEtS (E)...c.cooueeiiiiiiiiiie e ¥46,095,509 ¥45,177,603

Tier | risk-weighted

capital ratio: (A) 7 (E) X 100ttt sttt n et n e nenne e 14.31% 14.25%
Total risk-weighted
capital ratio: D)/ (E) x 100 19.63% 19.16%

Required capital:
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M Capital Structure Information (Nonconsolidated Capital Ratio (International Standard))

Millions of yen

March 31 2012 2011
Tier | capital: Capital STOCK oot ¥ 1,770,996 ¥ 1,770,996
CAPITAl FESEIVE .ottt ettt et s bt e e s nae e e sanaeeeas 1,771,043 1,771,043
[ g T=T o= To 1 €= LU g o] [0 1SS 710,229 710,229
Other retained EarNiNGS. .......coiuieiiiiieeie et 1,257,377 938,155
OtNEIS .ttt et st e e be e et e e be e et e e ea b e e beeenbeeebeeereenneas 1,198,808 1,203,675
TrEASUNY STOCK ..uetieeiiiie ettt ettt e e e e e e e e e enae e e enae e e snneeeennneens (210,003) -
Cash dividends t0 be Paid ........ccoeriiriiiiiieie e (24,330) (25,197)
Gain on sale on securitization transactions............ccoceiiiiiiiiniiee e (38,103) (35,967)
Amount equivalent to 50% of expected losses in excess of reserve .............. (34,359) (6,792)
Total Tier | Capital (A) «o.eee et 6,401,659 6,326,143
Tier Il capital: Unrealized gains on other securities after 55% discount.. 172,669 134,515
Land revaluation excess after 55% diSCOUNt ..........cocerriieiiiiiiiiieseeeeeeee 29,327 29,307
Subordinated debt ..........oooiiiiiii e 2,361,431 2,112,250
Total Tier I CaPItal ..c....eeeieeieeeie et 2,563,429 2,276,073
Tier Il capital included as qualifying capital (B) ..........coceereerieenieeeiieenieeeeee 2,563,429 2,276,073
Deductions: [ PSP RROR 305,528 283,395
Total qualifying capital: (D) = (A) + (B) = (C) «veeereeieeitieee ettt ¥ 8,659,560 ¥ 8,318,821
Risk-weighted assets: On-balance Sheet IHEMS .......cocuiiiiiie e ¥30,526,896 ¥30,584,554
Off-balance Sheet ITEMS ..o e e e naees 5,825,932 5,523,613
Market FISK IHEMS .....eeiiee e 592,046 212,024
[ 0= = Vo TaF= LN ]SS 2,574,143 2,461,316
Total risk-weighted assets (E)......cccueieriiiriiinie et ¥39,519,018 ¥38,781,507
Tier | risk-weighted
capital ratio: LN I (S 1 1S 16.19% 16.31%
Total risk-weighted
capital ratio: (D) 7 (E) X T00 ..ttt ettt n e 21.91% 21.45%
Required capital: (SRR ¥ 3,161,521 ¥ 3,102,520
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Compensation

Sumitomo Mitsui Financial Group (SMFG)

B Compensation Framework of SMFG and Its Group Companies
1. Scope of Officers, Employees and Others

The scope of officers, employees and others whose compensation is subject to disclosure under the revised Cabinet Office on Disclosure of
Corporate Affairs, etc. and other ordinances are as described below.
(1) Scope of Officers

Officers subject to compensation disclosure are directors and corporate auditors of SMFG (excluding outside directors and corporate

auditors).

(2) Scope of Employees and Others

Employees and others subject to compensation disclosure are employees of SMFG and officers and employees of its major consolidated

subsidiaries who are highly compensated and have a material influence on the business management or the assets of SMFG and its major

consolidated subsidiaries.

a) Scope of major consolidated subsidiaries
A major consolidated subsidiary is a consolidated subsidiary of SMFG with total assets accounting for more than 2% of the total
consolidated assets of SMFG and has a material influence on the management of SMFG and its group companies. Specifically, they are
Sumitomo Mitsui Banking Corporation, SMBC Nikko Securities Inc., Kansai Urban Banking Corporation, The Minato Bank Ltd.
and overseas subsidiaries such as Sumitomo Mitsui Banking Corporation Europe Limited and Sumitomo Mitsui Banking Corporation
(China) Limited.

b) Scope of highly compensated persons
A highly compensated person is an individual whose compensation paid by SMFG or its major subsidiaries is equal to or more than
the base amount. The base amount of SMFG is set at ¥60 million which is based on the average amount of compensation paid to the
officers of SMFG and SMBC (excluding officers appointed or retired during the fiscal year in question) over the last three fiscal years
(hereinafter “executive compensation amount”) and is applied to all group companies. This is because many of the officers of SMFG
also serve as officers of SMBC, and their executive compensation amount is determined according to their contribution to the group
as a whole. With respect to lump-sum retirement payment, the executive compensation amount for the fiscal year in question is “(his/
her executive compensation amount — lump-sum retirement payment) + (lump-sum retirement payment/years of service)” and the
executive compensation amount calculated using this formula is compared to the base amount.

¢) Material influence on the business management or assets of SMFG and its major consolidated subsidiaries
A person has a material influence on the business management or assets of SMFG and its major consolidated subsidiaries if his/her
regular transactions or regular matters managed by him/her have a substantial impact on the business management of SMFG and its
group companies, or losses incurred through such actions have a significant impact on the financial situation of SMFG and its group
companies. Specifically, persons having such influence are directors, corporate auditors and corporate officers of SMFG and its major
consolidated subsidiaries, both domestic and overseas.

2. Determination of Compensation

(1) For Officers

The compensation committee of SMFG, a majority of which is comprised of outside directors, deliberates on the compensation structure
and the amount and type of compensation paid to directors and corporate officers of SMFG and SMBC, independent from the influence
of corporate, consumer and other business units of SMBC. The committee deliberates on the amount and type of compensation paid

to directors and corporate officers within the maximum total amount of compensation approved at an ordinary general meeting of
shareholders. The amount and type of compensation paid to corporate auditors is determined through discussions among the corporate
auditors, within the maximum total amount of compensation approved at an ordinary general meeting of shareholders, in accordance

with the provisions of Article 387 (2) of the Companies Act.

(2) For Employees and Others

The amount and type of compensation paid to the employees of SMFG and SMBC and the officers and employees of major consolidated
subsidiaries are determined and paid according to the compensation policies established by the boards of directors of SMFG and its
major consolidated subsidiaries. Compensation systems based on the compensation policies are designed and documented by the HR
departments of respective companies, independent from the influence of corporate, consumer and other business units. The compensation
policies of major consolidated subsidiaries are regularly reported to the HR department of SMFG for review. The amount and type of
compensation for overseas officers and employees is determined and paid under the compensation system established by the relevant

office or subsidiary in accordance with local laws, regulations and employment practices.

(3) Total Amount of Compensation Paid to Compensation Committee Members and Number of Compensation Committee

Meetings Held
Number of Meetings Held
(April 1, 2011 to March 31, 2012)
Compensation Committee (SMFG) ........cocuiiiiiiiiii e 1
Compensation Committee (SMBC Nikko Securities INC.)........cccoeiieiiiriiniieeeee e 1

Note: The total amount of compensation is not provided because the portion of the compensation paid to a committee member for services rendered as a committee member
cannot be calculated as the amount of compensation paid is based on the committee member’s position in the company.
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B Assessment of Design and Operation of Compensation Structure

Compensation Policy

(1) For Officers

SMEFG has designed its compensation system for officers based on its basic policy of becoming a globally competitive financial services
group with the highest trust of its clients and other stakeholders by enhancing its corporate value over the medium to long term.
Specifically, the compensation paid to officers consists of:

e base salary;

¢ bonuses; and

e stock options
The base salary is determined based on job responsibilities, personal evaluation, business performance and other factors, and bonuses are
determined based on the consolidated business results of SMFG. Stock options are granted to officers (excluding outside directors and
corporate auditors) according to their positions, subject to an exercise period, to foster the creation of long-term corporate value.

The amount and type of compensation for each fiscal year, which is set within the maximum total amount of compensation approved
at an ordinary general meeting of shareholders, are examined by a third party for appropriateness; deliberated by the compensation
committee chaired by an outside director; and submitted to the board of directors for approval. In addition, the amount and type of
compensation to corporate auditors are determined through discussions among the corporate auditors, including outside corporate audi-

tors, within the maximum total amount of compensation approved at an ordinary general meeting of shareholders.

(2) For Employees and Others

SMFG and its major consolidated subsidiaries pay compensation to domestic employees and others consisting of:

e base salary;

* bonuses and other benefits
In order to link the business philosophy and strategy of the company to the roles and responsibilities of the employees and others, SMFG
and its major consolidated subsidiaries determine the amount and type of compensation taking into account their job responsibilities,
personal evaluation, business performance and other factors. In addition, the HR departments of respective companies determine the
amount and type of compensation based on the overall company situation, including the business environment, business trends, and past
payments of compensation. The compensation policies for overseas employees and others have been established based on the domestic

compensation policies and taking into account local laws, regulations, employment practices and other relevant factors.

B Consistency between Compensation Structure and Risk Management and Link between Compensation and

1.

Performance

SMFG

SMFG determines the amount and type of compensation paid to officers within the maximum total amount of compensation approved at an
ordinary general meeting of shareholders. SMFG also sets a budget for paying compensation to employees taking into account the group’s
financial situation and other factors. Performance-based compensation accounts for a relatively small percentage of total compensation, and

SMFG has not adopted a compensation structure that could affect the risk management of the group.

2. Major Consolidated Subsidiaries

The amount and type of compensation for officers and employees of a major subsidiary are determined by comprehensively taking into
account the assessment of the subsidiary’s medium- and long-term earnings, and in the case of an overseas subsidiary, local laws, regulations
and employment practices, and a compensation structure that could affect the risk management of the group has not been adopted. In addi-

tion, expenses for employee retention are recorded for employees of certain major consolidated subsidiaries.
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SMFG Compensation

B Type, Total Amount Paid, and Payment Method of Compensation for Officers, Employees and Others of SMFG and
Its Group Companies

Total Amount of Compensation Paid to Officers, Employees and Others (April 1, 2011 to March 31, 2012)
Millions of yen

Amount of compensation

Number of Amount of variable
officers/ Amount of fixed compensation compensation
employees Stock Other Retirement Other
and others Total Total Base salary options benefits Total Bonuses allowance benefits
Officers (excluding outside
directors and corporate
AUAItOrs).....ceeeeeeeeiieeens 17 1,010 810 725 83 1 146 146 54 -
Employees and others........ 32 2,908 1,358 1,302 50 4 1,429 1,429 14 106

Notes: 1. Compensation to officers includes those of major consolidated subsidiaries.

2. The total amount of fixed compensation includes ¥134 million in deferred compensation accrued during the fiscal year (officers: ¥83 million; employees and others: ¥50
million).

Stock options are classified as fixed compensation because the number of stock options granted depends on the individual’s position.
. The exercise period of stock option is shown in the table below.
Under the stock option agreement, the exercise of stock options is deferred until the retirement date, regardless of the exercise period:

B

Exercise Period
1st series of stock acquisition rights of SMFG.............c.ccoceine August 13, 2010 to August 12, 2040
2nd series of stock acquisition rights of SMFG ..........cccoeeiiene August 16, 2011 to August 15, 2041

5. Payment of the following compensation has been deferred:

Millions of yen

March 31, 2012 Payment during the fiscal year
1st series of stock acquisition rights of SMFG.............c.ccoeeiene 73 —

Note: The 1st series of stock acquisition rights that SMFG assumed obligation for as a result of a stock transfer are not included in the deferred compensation because their

unit issue price was not calculate since they were issued under the “Law regarding the Partial Amendment of the Commercial Code” enacted in 2001 which abolished
the unit share system.

B Other Information Regarding Compensation Structures of SMFG and its Group Companies
Not applicable
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SMBC

Compensation

Sumitomo Mitsui Banking Corporation (SMBC) and lts Group Companies

B Compensation Framework of SMBC Group
1. Scope of Officers and Employees
The scope of officers, employees and others whose compensation is subject to disclosure under the revised Cabinet Office on Disclosure of
Corporate Affairs, etc. and other ordinances are as described below.
(1) Scope of Officers
Officers subject to compensation disclosure are directors and corporate auditors SMBC (excluding outside directors and corporate
auditors).
(2) Scope of Employees and Others
Employees and others subject to compensation disclosure are employees of SMBC and officers and employees of its major consolidated
subsidiaries who are highly compensated and have a material influence on the business management or the assets of SMBC and its major
consolidated subsidiaries.
a) Scope of major consolidated subsidiaries
A major consolidated subsidiary is a consolidated subsidiary of SMBC with total assets accounting for more than 2% of the total
consolidated assets of SMBC and has a material influence on the management of SMBC and its group companies. Specifically, they are
SMBC Nikko Securities Inc., Kansai Urban Banking Corporation, The Minato Bank Ltd. and overseas subsidiaries such as Sumitomo
Mitsui Banking Corporation Europe Limited and Sumitomo Mitsui Banking Corporation (China) Limited.
b) Scope of highly compensated persons
A highly compensated person is an individual whose compensation paid by SMBC or its major subsidiaries is equal to or more than
the base amount. The base amount of SMBC is set at ¥60 million which is based on the average amount of compensation paid to the
officers of SMFG and SMBC (excluding officers appointed or retired during the fiscal year in question) over the last three fiscal years
(hereinafter “executive compensation amount”) and is applied to all group companies. This is because many of the officers of SMFG
also serve as officers of SMBC, and their executive compensation amount is determined according to their contribution to the group
as a whole. With respect to lump-sum retirement payment, the executive compensation amount for the fiscal year in question is “(his/
her executive compensation amount — lump-sum retirement payment) + (lump-sum retirement payment/years of service)” and the
executive compensation amount calculated using this formula is compared to the base amount.
¢) Material influence on the business management or assets of SMBC and its major consolidated subsidiaries
A person has a material influence on the business management or assets of SMBC and its major consolidated subsidiaries if his/her
regular transactions or regular matters managed by him/her have a substantial impact on the business management of SMBC and its
group companies, or losses incurred through such actions have a significant impact on the financial situation of SMBC and its group
companies. Specifically, persons having such influence are directors, corporate auditors and corporate officers of SMBC and its major
consolidated subsidiaries, both domestic and overseas.

2. Determination of Compensation

(1) For Officers
The compensation committee of SMFG, a majority of which is comprised of outside directors, deliberates on the compensation structure
and the amount and type of compensation paid to directors and corporate officers of SMFG and SMBC, independent from the influence
of corporate, consumer and other business units of SMBC. The committee deliberates on the amount and type of compensation paid
to directors and corporate officers within the maximum total amount of compensation approved at an ordinary general meeting of
shareholders. The amount and type of compensation paid to corporate auditors is determined through discussions among the corporate
auditors, within the maximum total amount of compensation approved at an ordinary general meeting of shareholders, in accordance
with the provisions of Article 387(2) of the Companies Act.

(2) For Employees and Others
The amount and type of compensation paid to the employees of SMBC and SMBC and the officers and employees of major consolidated
subsidiaries are determined and paid according to the compensation policies established by the boards of directors of SMBC and its
major consolidated subsidiaries. Compensation systems based on the compensation policies are designed and documented by the HR
departments of respective companies, independent from the influence of corporate, consumer and other business units. The compensation
policies of major consolidated subsidiaries are regularly reported to the HR department of SMBC for review. The amount and type of
compensation for overseas officers and employees is determined and paid under the compensation system established by the relevant
office or subsidiary in accordance with local laws, regulations and employment practices.

(3) Total Amount of Compensation Paid to Compensation Committee Members and Number of Compensation Committee

Meetings Held
Number of Meetings Held
(April 1, 2011 to March 31, 2012)
Compensation Committee (SMFG) ........cociiiiiiiiii e 1
Compensation Committee (SMBC Nikko Securities INC.)........cccoeviiiiiiiiiiiieeie e 1

Note: The total amount of compensation is not provided because the portion of the compensation paid to a committee member for services rendered as a committee member
cannot be calculated as the amount of compensation paid is based on the committee member’s position in the company.
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SMBC

Compensation

B Assessment of Design and Operation of Compensation Structure

Compensation Policy

(1) For Officers

SMBC has designed its compensation system for officers based on the basic policy of SMFG — become a globally competitive financial
services group with the highest trust of its clients and other stakeholders by enhancing its corporate value over the medium to long
term. Specifically, the compensation paid to officers consists of:

e base salary;

¢ bonuses; and

e stock options
The base salary is determined based on job responsibilities, personal evaluation, business performance and other factors, and bonuses are
determined based on the consolidated business results of SMFG. Stock options are granted to officers (excluding outside directors and
corporate auditors) according to their positions, subject to an exercise period, to foster the creation of long-term corporate value.

The amount and type of compensation for each fiscal year, which is set within the maximum total amount of compensation approved
at an ordinary general meeting of shareholders, are examined by a third party for appropriateness; deliberated by the compensation com-
mittee of SMFG, chaired by an outside director; and submitted to the board of directors for approval. In addition, the amount and type
of compensation to corporate auditors are determined through discussions among the corporate auditors, including outside corporate
auditors, within the maximum total amount of compensation approved at an ordinary general meeting of shareholders.

(2) For Employees and Others

SMBC and its major consolidated subsidiaries pay compensation to domestic employees and others consisting of:

® base salary;

* bonuses and other benefits
In order to link the business philosophy and strategy of the company to the roles and responsibilities of the employees and others, SMBC
and its major consolidated subsidiaries determine the amount and type of compensation taking into account their job responsibilities,
personal evaluation, business performance and other factors. In addition, the HR departments of respective companies determine the
amount and type of compensation based on the overall company situation, including the business environment, business trends, and past
payments of compensation. The compensation policies for overseas employees and others have been established based on the domestic

compensation policies and taking into account local laws, regulations, employment practices and other relevant factors.

B Consistency between Compensation Structure and Risk Management and Link between Compensation and

Performance

1. SMBC

SMBC determines the amount and type of compensation paid to officers within the maximum total amount of compensation approved at an
ordinary general meeting of shareholders. SMBC also sets a budget for paying compensation to employees taking into account the group’s
financial situation and other factors. Performance-based compensation accounts for a relatively small percentage of total compensation, and

SMBC has not adopted a compensation structure that could affect the risk management of the group.

2. Major Consolidated Subsidiaries

The amount and type of compensation for officers and employees of a major subsidiary are determined by comprehensively taking into
account the assessment of the subsidiary’s medium- and long-term earnings, and in the case of an overseas subsidiary, local laws, regulations
and employment practices, and a compensation structure that could affect the risk management of the group has not been adopted. In addi-

tion, expenses for employee retention are recorded for employees of certain major consolidated subsidiaries.
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Compensation SMBC

M Type, Total Amount Paid, and Payment Method of Compensation for Officers, Employees and Others of SMBC and
Its Group Companies
1. Total Amount of Compensation Paid to Officers, Employees and Others (SMBC consolidated, April 1, 2011 to March 31, 2012)

Millions of yen
Amount of compensation

Number of Amount of variable
officers/ Amount of fixed compensation compensation
employees Stock Other Retirement Other
and others Total Total Base salary  options benefits Total Bonuses allowance benefits
Officers (excluding outside
directors and corporate
AUAItOrS).....eeeeeeeeeeieeeee 20 1,304 1,050 938 108 2 209 209 44 -
Employees and others........ 26 2,412 956 951 2 1 1,342 1,342 6 106

Notes: 1. Compensation to officers includes those of major consolidated subsidiaries.

2. The total amount of fixed compensation includes ¥111 million in deferred compensation accrued during the fiscal year (officers: ¥108 million; employees and others: ¥2
million).

Stock options are classified as fixed compensation because the number of stock options granted depends on the individual’s position.
. The exercise period of stock option is shown in the table below.
Under the stock option agreement, the exercise of stock options is deferred until the retirement date, regardless of the exercise period:

B

Exercise Period
1st series of stock acquisition rights of SMFG...............cceein. August 13, 2010 to August 12, 2040
2nd series of stock acquisition rights of SMFG .........ccccoveiiine August 16, 2011 to August 15, 2041

v

. Payment of the following compensation has been deferred:

Millions of yen
March 31, 2012 Payment during the fiscal year
............................ 83 —

1st series of stock acquisition rights of SMFG

Note: The 1st series of stock acquisition rights that SMFG assumed obligation for as a result of a stock transfer are not included in the deferred compensation because their

unit issue price was not calculate since they were issued under the “Law regarding the Partial Amendment of the Commercial Code” enacted in 2001 which abolished
the unit share system.

2. Total Amount of Compensation Paid to Officers, Employees and Others (SMBC non-consolidated, April 1, 2011 to March 31,
2012)

Millions of yen
Amount of compensation

Number of Amount of variable
officers/ Amount of fixed compensation compensation
employees Stock Other Retirement Other
and others Total Total Base salary options benefits Total Bonuses allowance benefits
Officers (excluding outside
directors and corporate
auditors).......coeveeriiniieens 20 1,304 1,050 938 108 2 209 209 44 -
Employees and others........ 11 1,016 355 352 2 - 654 654 6 -
Notes: 1. The total amount of fixed compensation includes ¥111 million in deferred compensation accrued during the fiscal year (officers: ¥108 million; employees and others: ¥2
million).
2. Stock o;tions are classified as fixed compensation because the number of stock options granted depends on the individual’s position.
3. The exercise period of stock option is shown in the table below.
Under the stock option agreement, the exercise of stock options is deferred until the retirement date, regardless of the exercise period:
Exercise Period
1st series of stock acquisition rights of SMFG August 13, 2010 to August 12, 2040
2nd series of stock acquisition rights of SMFG ... August 16, 2011 to August 15, 2041
4. Payment of the following compensation has been deferred:
Millions of yen
March 31, 2012 Payment during the fiscal year
1st series of stock acquisition rights of SMFG..........cccocoveiiinene 83 —

Note: The 1st series of stock acquisition rights that SMFG assumed obligation for as a result of a stock transfer are not included in the deferred compensation because their

unit issue price was not calculate since they were issued under the “Law regarding the Partial Amendment of the Commercial Code” enacted in 2001 which abolished
the unit share system.

B Other Information Regarding Compensation Structures of SMFG and its Group Companies
Not applicable
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Corporate Data

Sumitomo Mitsui Financial Group, Inc.

H Board of Directors, Corporate Auditors, and Executive Officers (as of June 30, 2012)

BOARD OF DIRECTORS
Masayuki Oku

Yoshinori Yokoyama

Chairman of the Board

Koichi Miyata

Director (outside)
Kuniaki Nomura

President

Takeshi Kunibe

Director

Tetsuya Kubo

Director
Public Relations Dept., Corporate Planning Dept.,
Financial Accounting Dept., Subsidiaries & Affiliates Dept.

Satoru Nakanishi

Director
Consumer Business Planning Dept., Consumer Finance &
Transaction Business Dept., President of SMFG Card & Credit, Inc.

Koichi Danno

Director
Corporate Risk Management Dept.

Yujiro Ito

Director
General Affairs Dept., Human Resources Dept.

Masahiro Fuchizaki

Director
IT Planning Dept., Director of The Japan Research Institute, Limited

Nobuaki Kurumatani

Director
Audit Dept.

Shigeru lwamoto

Director (outside)

B SMFG Organization (as of June 30, 2012)

Director (outside)

Jun Mizoguchi
Corporate Auditor

Yoji Yamaguchi
Corporate Auditor

Shin Kawaguchi
Corporate Auditor

Ikuo Uno

Corporate Auditor (outside)
Satoshi Ito
Corporate Auditor (outside)
Rokuro Tsuruta

Corporate Auditor (outside)

EXECUTIVE OFFICERS
Hidetoshi Furukawa

Senior Managing Director
Investment Banking Planning Dept.

Masaki Tachibana

Managing Director
Transaction Business Planning Dept.

Auditors

‘ Office of Corporate Auditors

Blaiie) o e 000 St — Public Relations Dept. | I
| Auditing Committee | 2 . o Corporate Planning Dept.
s Committee [ Investor Relations Dept.
Sharehqlders | Risk Management Committee | | Group CSR Dept.
Meeting |Compensation Committe | —{ Financial Accounting Dept.
| Nominaing C m | —| Subsidiaries & Affiliates Dept.
ominating Committee —
T | Transaction Business Planning Dept.
Committee
| Consumer Finance & Transaction Business Dept.
Corporate Auditors/ —| Consumer Business Planning Dept.
Board of Corporate

——! IT Planning Dept.

——{ General Affairs Dept.

—| Human Resources Dept.

—| Corporate Risk Management Dept.

Audit Dept.
[ Group Business Management Dept. j

|
|
|
|
|
—| Investment Banking Planning Dept. |
|
|
|
|
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Sumitomo Mitsui Banking Corporation

* Executive Officers

H Board of Directors, Corporate Auditors, and Executive Officers (as of June 30, 2012)

BOARD OF DIRECTORS

Chairman of the Board
Teisuke Kitayama
President and CEO
Takeshi Kunibe*
Director

Koichi Miyata

Deputy Presidents
Tetsuya Kubo*

Public Relations Dept., Corporate Planning Dept., Financial
Accounting Dept., Subsidiaries & Affiliates Dept.

Satoru Nakanishi*

Head of Consumer Banking Unit

Consumer Finance & Transaction Business Dept.
President of SMFG Card & Credit, Inc.

Yoshihiko Shimizu*
Head of Middle Market Banking Unit
Transaction Business Division

Hiroshi Minoura*
Head of International Banking Unit
Transaction Business Division

Senior Managing Directors

Koichi Minami*

Corporate Research Dept., Credit Administration Dept.

Deputy Head of Corporate Banking Unit (Credit Dept.) and Investment
Banking Unit (Structured Finance Credit Dept., Trust Services Dept.)

Koichi Danno*

Risk Management Unit (Corporate Risk Management Dept., Credit &
Investment Planning Dept.)

Human Resources Dept., Human Resources Development Dept.

Mitsunori Watanabe*
Head of Corporate Banking Unit
Transaction Business Division

Yujiro Ito*

Human Resources Dept., Human Resources Development Dept.,
Quality Management Dept., General Affairs Dept., Legal Dept.,
Administrative Services Dept.

Shuichi Kageyama*

Head of Corporate Advisory Division

Located at Osaka

Seiichiro Takahashi*
Head of Treasury Unit

Masahiro Fuchizaki*
IT Planning Dept., Operations Planning Dept., Operations Support
Dept., Director of The Japan Research Institute, Limited

Hidetoshi Furukawa*
Head of Investment Banking Unit

Directors (outside)
Shigeru lwamoto
Yoshinori Yokoyama
Kuniaki Nomura
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CORPORATE AUDITORS

Hiroki Yaze
Corporate Auditor

Makoto Hiura
Corporate Auditor

lkuo Uno
Corporate Auditor (outside)

Satoshi Ito

Corporate Auditor (outside)

Rokuro Tsuruta
Corporate Auditor (outside)

Jun Mizoguchi
Corporate Auditor

EXECUTIVE OFFICERS

Managing Directors

Nobuaki Kurumatani
Internal Audit Dept., Credit Review Dept.

Katsunori Okubo
Global Advisory Dept.
(In charge of Sumitomo Mitsui Banking Corporation (China) Limited)

Hiroyuki lwami
Head of Europe Division
CEO of Sumitomo Mitsui Banking Corporation Europe Limited

Masaki Tachibana

Deputy Head of Middle Market Banking Unit, Corporate Banking Unit
(Planning Dept., Corporate Banking Unit & Middle Market Banking
Unit)

Transaction Business Planning Dept.

Head of Private Advisory Dept.

Atsuhiko Inoue

Osaka Corporate Banking Division (Osaka Corporate Banking Depts.
I, 11, and 1l1)

Toshiyuki Teramoto

Deputy Head of Middle Market Banking Unit (in charge of East Japan)
Head of Higashinihon Daiichi Middle Market Banking Division

Manabu Narita

Tokyo Corporate Banking Division (Tokyo Corporate Banking Depts.
I, 11, 1, and 1V)

Kunio Yokoyama

Deputy Head of Consumer Banking Unit (in charge of East Japan)

Kozo Ogino

Nagoya Corporate Banking Division (Nagoya Corporate Banking
Dept.)

Head of Nagoya Middle Market Banking Division

William M. Ginn

Deputy Head of The Americas Division

Chan Chi Keung, Chris

General Manager, Corporate Banking Dept., Greater China

Kazunori Okuyama

Deputy Head of International Banking Unit, Middle Market Banking
Unit, Corporate Banking Unit

Global Advisory Dept.

Chairman of Sumitomo Mitsui Banking Corporation (China) Limited



Hiroaki Hattori

Head of Kobe Middle Market Banking Division and Chushikoku
Middle Market Banking Division

Kiyoshi Miura

Deputy Head of Middle Market Banking Unit (in charge of West
Japan)

Seiichi Ueno
General Manager, Credit Dept., Corporate Banking Unit

Katsuhiko Kanabe

IT Planning Dept., Operations Planning Dept., Operations Support
Dept.

Hiroshi Mishima
Deputy Head of Treasury Unit

Hitoshi Ishii
Deputy Head of Middle Market Banking Unit (in charge of East Japan)
Head of Higashinihon Daini Middle Market Banking Division

Jun Ota
Deputy Head of Investment Banking Unit

Yasuyuki Kawasaki
General Manager, Planning Dept., International Banking Unit

Fumiaki Kurahara
Tokyo Corporate Banking Division (Tokyo Corporate Banking Depts.
V, VI, VII, and VIII)

Makoto Takashima
Head of The Americas Division

Directors

Masaki Ashibe
Deputy Head of Middle Market Banking Unit (Credit Dept. II)

Masahiro Nakagawa
Deputy Head of Middle Market Banking Unit (Credit Dept. 1)

Atsushi Kuroda
Head of Nishinihon Daiichi Middle Market Banking Division

Seiji Sato
General Manager, Tokyo Corporate Banking Dept. IlI

Masayuki Shimura
Head of The Asia Pacific Division

Katsunori Tanizaki
General Manager, IT Planning Dept.

Takafumi Yamahiro

Head of Nishinihon Daini Middle Market Banking Division
Minami Aida

Global Advisory Dept.

Shigeki Azumai

Deputy Head of Consumer Banking Unit (in charge of West Japan)

Tatsufumi Ishibashi
Deputy Head of Corporate Advisory Division

Mitsuru Ono

Deputy Head of International Banking Unit (Credit Depts., Americas
Division and Europe Division, Asia Credit Dept., Credit Management
Dept.)

General Manager, Credit Management Dept., International Banking
Unit

Hirobumi Koga
Head of Saitama Ikebukuro Middle Market Banking Division and
Shinjuku Middle Market Banking Division

Toshiki Ito
Head of Shibuya Middle Market Banking Division and Yokohama
Middle Market Banking Division

Takashi Matsushita
Head of Tokyo Higashi Middle Market Banking Division

Noboru Rachi
Head of Kyoto Hokuriku Middle Market Banking Division and General
Manager, Kyoto Corporate Business Office-|

Takehisa Ikeda
General Manager, Tokyo Corporate Banking Dept. VI

Yukihiko Onishi

General Manager, Corporate Planning Dept.

Hiroyuki Okutani

General Manager, Planning Dept., Consumer Banking Unit

Hajime Kunisaki
General Manager, Operations Planning Dept.

Hisanori Kokuga
President of Sumitomo Mitsui Banking Corporation (China) Limited

Koichi Noda
Deputy Head of Corporate Advisory Division

Shosuke Mori
General Manager, Tokyo Corporate Banking Dept. |

Taneki Ono
Deputy Head of Investment Banking Unit
Corporate Planning Dept.

Isao Kitatsuiji
General Manager, Credit Dept. Il, Middle Market Banking Unit

Kentaro Senmatsu
Head of Tokyo Toshin Middle Market Banking Division and
Higashinihon Kouiki Middle Market Banking Division

Osamu Nakano
Head of Transaction Business Division and General Manager, Global
Advisory Dept.

Tadaaki Kanbara
General Manager, Tokyo Corporate Banking Dept. IV

Gotaro Michihiro
General Manager, Tokyo Corporate Banking Dept. I

Takashi Inagaki
General Manager, Credit Dept. |, Middle Market Banking Unit

Masahiko Oshima
General Manager, Tokyo Corporate Banking Dept. V

Naoki Ono
General Manager, Planning Dept., Corporate Banking Unit & Middle
Market Banking Unit

Hiroyasu Kitagawa
General Manager, Subsidiaries & Affiliates Dept.

Takashi Jokura
General Manager, Retail Business Dept., Consumer Banking Unit

Naoki Tamura
General Manager, Credit & Investment Planning Dept.

Hiroshi Fujikawa
General Manager, Osaka Corporate Banking Dept. |

Kimio Matsuura
General Manager, General Affairs Dept.

Toshikazu Yaku

General Manager, Human Resources Dept.
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Bl SMBC Organization (as of June 30, 2012)

Binternal Audit Unit

Internal Audit Dept.

Credit Review Dept.

I Corporate Staff Unit

Consumer
Banking Unit

Public Relations Dept.

Corporate Planning Dept.

[ Financial Research Dept.

| CSR Dept.

Financial Accounting Dept.

[ Equity Portfolio Management Dept.

Subsidiaries & Affiliates Dept.

IT Planning Dept.

[IT Business Strategy Planning Dept.

Middle Market
Banking Unit

| Consolidated Data Management Dept.

Human Resources Dept.

Training Institute

Counseling Dept.

Diversity and Inclusion Dept.

Human Resources Development Dept.

Quality Management Dept.

[ Customer Relations Dept.

Transaction Business Planning Dept.

Corporate
Banking Unit

Consumer Finance & Transaction Business Dept.

Shareholders’ Board of || Management B

Meeting Directors | | Committee

I Risk Management Unit

International
Banking Unit

Corporate Risk Management Dept.

[ Risk Management Systems Dept.

Credit & Investment Planning Dept.

[ Credit Portfolio Management Dept.

Corporate Auditors/
Board of Corporate Auditors

 Compliance Unit

I Treasury Unit

Office of Corporate Auditors
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General Affairs Dept.

Financial Products Compliance Dept.

Financial Crime Prevention Dept.

International Compliance Dept.

Legal Dept.

l Corporate Services Unit

Investment
Banking Unit

Administrative Services Dept.

[ Secretariat

[ Corporate Real Estate Management Dept.

Operations Planning Dept.

Operations Support Dept.

Corporate Research Dept.

Credit Administration Dept.

[ Credit Business Dept.




Planning Dept., Consumer Banking Unit

Consumer Compliance Dept.

Next W-ing Project Dept.

Consumer Facilitating Financing Dept.

Retail Human Resources Dept.

Financial Consulting Dept.

[Block Consumer Business Office

Branch

Consumer Loan Promotion Office

Apartment House Loan Promotion Office

Loan Support Office

Private Banking Dept.

Direct Banking Dept.

Consumer Finance Promotion Office
Net Consumer Loan Promotion Office

Wealth Management Dept.
Retail Business Dept.
[ Consumer Loan Dept.
Credit Dept., Consumer Banking Unit

[Middle Market Banking Division | [Corporate Business Office

Business Promotion Office

Financial Development Office

Real Estate Corporate Business Office
Public Institutions Business Office

Business Promotion & Solution Dept.
Public & Financial Institutions Banking Dept.
Small and Medium Enterprises Marketing Dept.

[ Small Enterprises Credit Portfolio Administration Dept.
Credit Dept. |, Middle Market Banking Unit

[ Credit Monitoring Dept.
Credit Dept. Il, Middle Market Banking Unit
[ Credit Monitoring Dept.

Business Support Office

Planning Dept., Corporate Banking Unit &
L| | Middle Market Banking Unit o -
] [ Middle Market Facilitating Financing Dept. B m
[ South China Dept.

[ Corporate Advisory Division | £

Tokyo Corporate Banking Division

Osaka Corporate Banking Division

[Credit Dept., Corporate Banking Unit | NGELIVASH
Nagoya Corporate Banking Division

[ Corporate Banking Dept. |

Americas Division
Europe Division
Asia Pacific Division

Planning Dept., International Banking Unit

IT & Business Administration Planning Dept.
Asia Pacific Training Dept.

Global Business Strategy Dept.

Aviation Capital Dept.

Planning Dept., Americas Division

Credit Dept., Americas Division

Risk Management Dept., Americas Division

Global Institutional Banking Dept.
Global Client Business Dept.
Global Corporate Investment Dept.
Global Trade Finance Dept.
Branches/Representative Offices
in North East Asia

Departments of Americas Division
Departments of Europe Division

Compliance Dept., Americas Division

Planning Dept., Europe Division

Credit Dept., Europe Division

Risk Management Dept., Europe Division

Planning Dept., Asia Pacific Division

Asia Credit Dept., International Banking Unit

Credit Management Dept., International Banking Unit
[ Environment Analysis Dept., International Banking Unit

Branches/Representative Offices
in Asia Pacific Division

Planning Dept., Treasury Unit
Treasury Dept.

International Treasury Dept.
Trading Dept.

Treasury Marketing Dept.

Planning Dept., Investment Banking Unit
[ Securities Business Planning Dept.
| Strategic Products Dept.
Syndication Dept.
Project & Export Finance Dept.
[ Growth Industry Cluster Dept.
Structured Finance Dept.
[ Shipping Finance Dept.
Global Securities Business Dept.
Financial Solution Dept.
Real Estate Finance Dept.
M&A Advisory Services Dept.
Merchant Banking Dept.
Financial Products Dept.
[ Securities Direct Sales Dept.
Structured Finance Credit Dept. Transaction Business Division
Trust Services Dept. Asset Finance Dept.
[ Trust Business Operations Dept. | | '-——---- Electronic Commerce Banking Dept.

[ Stock Execution Dept. [ Global Transaction Banking Dept.
Investment Banking Dept., Asia Global Advisory Dept.

[ Financial Solution Dept., Asia

Private Advisory Dept.

Private Advisory Business Dept.

Corporate Employees Business Dept.
[ Defined Contribution Dept.

Branch Service Office
Head/Main Service Office
Public Institutions Operations Office
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Principal Subsidiaries and Affiliates (as of March 31, 2012)

All companies shown hereunder are consolidated subsidiaries or affiliates of Sumitomo Mitsui Financial Group, Inc.
Those printed in green ink are consolidated subsidiaries or affiliates of Sumitomo Mitsui Banking Corporation.

[ | Principal Domestic Subsidiaries Note: Figures in parentheses () in the voting rights columns indicate voting rights held indirectly via subsidiaries and affiliates.
Company Name 'fﬁ.ﬁiﬁ‘iﬁ)' g&rggnst?/m spﬁéf:"stav%?.ﬁ; Established Main Business
Rights (%) Rights (%)
Sumitomo Mitsui Banking Corporation 1,770,996 100 — Jun.6,1996  Commercial banking
SMFG Card & Credit, Inc. 49,859 100 — Oct.1,2008  Business management
Sumitomo Mitsui Card Company, Limited 34,000 0 (65.99 — Dec. 26,1967  Credit card services
Cedyna Financial Corporation 82,843 0 (100 — Sep. 11,1950  Credit card services
Promise Co., Ltd.*1 140,737 64.05 (33.71) 33.71 Mar. 20,1962  Consumer loans
Sumitomo Mitsui Finance and Leasing Company, Limited 15,000 60 — Feb.4,1963 Leasing
The Japan Research Institute, Limited 10,000 100 — Nov. 1, 2002 %yféggefﬁ'é’ni?i%ﬂgﬂitﬁ]agt?a?{gﬁiﬂg?ﬁic research
SMBC Friend Securities Co., Ltd. 27,270 100 — Mar. 2,1948  Securities
SMBC Nikko Securities Inc. 10,000 0 (100) 100 Jun. 15,2009  Securities
SAKURA CARD CO., LTD. 7,438 0 (95.74) 85.14 (10.59) Feb.23,1983 Credit card services
ORIX CREDIT CORPORATION*2 22,170 0 (50.99) 50.99 Jun. 21,1979  Consumer loans
SMM Auto Finance, Inc. 7,700 0 (56) 4 Sep. 17,1993  Automotive financing
The Japan Net Bank, Limited 37,250 0 (61.43) 61.43 Sep. 19,2000 Commercial banking
SMBC Loan Business Planning Co., Ltd. 100,010 0 (100 100 Apr.1,2004  Management support services
SMBC Loan Adviser Co., Ltd. 10 0 (1000 0 (100)  Apr.1,1998 533:3};‘29|ﬁgﬁsaé’ﬁﬂcn%ﬁeﬂ?eﬁ?sﬂ?énce
SMBC Guarantee Co., Ltd. 187,720 0 (100 0  (100)  Jul. 14,1976 Credit guarantee
SMBC Finance Business Planning Co., Ltd.*3 10 0 (100 100 Apr.1,2004  Management support services
SMBC Finance Service Co., Ltd. 71,705 0 (100 — Dec.5,1972  Collecting agent and factoring
SMBC Business Support Co., Ltd.*4 10 0 (100 0  (100) Jul.1,2004  SME business agency services
Financial Link Co., Ltd.*3 160 0 (1000 0  (100)  Sep.29,2000 Egg‘;uﬁ{i‘:‘?ss‘”g service and e-trading
SMBC Venture Capital Co., Ltd. 500 0 (40) 0 (40) Sep. 22,2005 Venture capital
SMBC Consulting Co., Ltd. 1100 0  (100) 50 (1.63)  May1,1981 Mggﬁigzi';‘e“t consulting and seminar
SMBC Servicer Co., Ltd. 1,000 0 (100) 100 Mar. 11,1999  Servicer
SAKURA KCS Corporation 2,054 0 (50.21) 27.53 (5.00) Mar.29,1969 System engineering and data processing
THE MINATO BANK, LTD. 27,484 0 (46.44) 4510 (1.33) Sep.6,1949  Commercial banking
Kansai Urban Banking Corporation 47,039 0 (60.20) 49.40 (0.35) Jul.1,1922  Commercial banking
SMBC Staff Service Co., Ltd. 90 0 (100 100 Jul. 15,1982  Temporary manpower service
SMBC Learning Support Co., Ltd. 10 0 (100 100 May 27,1998  Seminar organizer
SMBC PERSONNEL SUPPORT CO., LTD. 10 0 (100 100 Apr. 15,2002  Banking clerical work
SMBC Center Service Co., Ltd. 100 0 (100 100 Oct. 16,1995  Banking clerical work
SMBC Delivery Service Co., Ltd. 30 0  (100) 100 Jan. 31,1996  Banking clerical work
SMBC Green Service Co., Ltd. 30 0  (100) 100 Mar. 15,1990  Banking clerical work
SMBC International Business Co., Ltd. 20 0 (100) 100 Sep. 28,1983  Banking clerical work
SMBC International Operations Co., Ltd. 40 0 (100 100 Dec. 21,1994  Banking clerical work
SMBC Loan Business Service Co., Ltd. 70 0 (100 100 Sep. 24,1976  Banking clerical work
SMBC Principal Finance Co., Ltd. 00 0 (100) 100 Mar.8, 2010 Ivestments for corporate revitalization and other
SMBC Market Service Co., Ltd. 10 0 (100 100 Feb. 3,2003  Banking clerical work
SMBC Loan Administration and Operations Service Co., Ltd. 10 0  (100) 100 Feb. 3,2003  Banking clerical work
SMBC Property Research Service Co., Ltd. 30 0 (100 100 Feb.1,1984  Banking clerical work
Japan Pension Navigator Co., Ltd. 1,600 0 (69.71) 69.71 Sep. 21,2000 Defined contribution plan administrator
8’;"_!38 CE'eC"O”iC Monetary Claims Recording 50 0  (100) 100 Apr. 16,2009 Electronic monetary claims recording
SMBC Barclays Wealth Services Co., Ltd. 30 0 (501) 50.1 Mar.1,2010  Frovision and ransiation of business tools and

*1.0n April 1, 2012, Promise Co., Ltd. became a wholly owned subsidiary of the Company. On July 1, 2012, its registered trade name was changed to SMBC
Consumer Finance Co., Ltd.

*2 ORIX Credit Corporation ceased to be a consolidated subsidiary of the Group on June 29, 2012.

*3.0On April 1, 2012, Financial Link Co., Ltd. was taken over by SMBC Finance Business Planning Co., Ltd., with the latter as surviving entity. SMBC Finance Business
Planning changed its registered trade name to Financial Link Co., Ltd. on the same day.

*4 0On April 1, 2012, SMBC Business Support Co., Ltd. became a wholly owned subsidiary with direct investment from our wholly owned subsidiary SMBC.
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B Principal Overseas Subsidiaries

Percentage of Percentage of
Company Name Country Issued Capital SMFG’s Vioting SMBC's Voting Established Main Business
Rights (%) Rights (%)

Sumitomo Mitsui Banking - . .
Corporation Europe Limited UK. US$1,600 million 0 (100) 100 Mar. 5, 2003 Commercial banking
Sumitomo Mitsui Banking ' - ' )
Corporation (China) Limited China CNY7.0 billion 0 (100) 100 Apr.27,2009  Commercial banking
Manufacturers Bank USA. US$80.786 million 0 (100) 100 Jun. 26,1962  Commercial banking
Sumitomo Mitsui Banking - ' )
Corporation of Canada Canada C$244 milion 0 (100) 100 Apr. 1, 2001 Commercial banking
Banco Sumitomo Mitsui . - ) )
Brasileiro S.A. Brazil R$667.806 million 0 (100) 100 Oct. 6, 1958 Commercial banking
ZAO Sumitomo Mitsui Rus Bank Russia RUB6.4 billion 0 (100) 99 1) May 8,2009  Commercial banking
PT Bank Sumitomo Mitsui ) - ' .
Indonesia Indonesia Rp2,873.9 billion 0 (98.47) 98.47 Aug. 22,1989  Commercial banking
Sumitomo Mitsui Banking ! - ' :
Corporation Malaysia Berhad Malaysia MYR350 million 0 (100) 100 Dec. 22,2010  Commercial banking
SMBC Leasing and Finance, Inc. USA. US$4,350 0 (100) 94.89 (3.81) Nov.9,1990  Leasing, investments
SMBC Capital Markets, Inc. USA. US$100 0  (100) 9 (10 Dec.4,1986  Derivatives and investments
ﬁf}"é‘BC Nikko Securities America, ;g5 US$111.10 0  (100) 81.00 (1899)  Aug.8,1990  Securities, investments

. . . - Investments,
SMBC Financial Services, Inc. USA. US$3 million 0 (100) 100 Aug.8,1990 | ect ment advisor

P Credit guarantee,
SMBC Cayman LC Limited*> Cayman Islands US$500 0 (100) 100 Feb.7,2003  pondinvestment
SFVI Limited British Virgin Islands Us$300 0 (100) 100 Jul. 30,1997  Investments
SMBC International Finance N.V. Curagau US$200,000 0 (100) 100 Jun. 25,1990  Finance
SMBC Leasing Investment LLC USA US$521 million 0 (100) 0 (100) Apr.7,2003  Investments in leasing
SMBC Capital Partners LLC USA US$10,000 0 (100) 100 Dec. 18,2003  Holding and trading securities
- Loans, buying/
SMBC MVI SPC Cayman Islands US$195 million 0 (100) 100 Sep. 9, 2004 selling of monetary claims
[ e Loans, buying/

SMBC DIP Limited Cayman Islands US$8 million 0 (100) 100 Mar. 16, 2005 salling of monetary claims
SMBC Nikko Capital Markets . Derivatives and investments,
Limited UK. US$654 million 0 (100) 100 Mar. 13, 1990 securities services
SMBC Derivative Products Limited UK. US$200 million 0 (100) 0 (100 Apr. 18,1995  Derivatives and investments
SMBC Capital India Private Limited India Rs400 million 0 (100)  99.99 (0.00) Apr.3,2008  Advisory services
Sumitomo Mitsui Finance Dublin-— .. g US$18milion 0 (100) 100 Sep.19,1989  Finance
Limited
Sakura Finance Asia Limited Hong Kong US$65.5 million 0 (100) 100 Oct. 17,1977  Investments
EiLrjnniqtlé%mo Mitsui Finance Australia 2115 AS1565milion 0 (100) 100 Jun.29,1984  Investments
SMFG Preferred Capital USD 1 Cayman Islands US$649.491 million 100 — Nov. 28, 2006  Finance

Limited

*5 SMBC Cayman LC Limited, like other subsidiaries of SMBC, is a separate corporate entity with its own separate creditors and the claims of such creditors are
prior to the claims of SMBC, as the direct or indirect holder of the equity in such subsidiary.

SMFG 2012|2717



Percentage of Percentage of

Company Name Country Issued Capital SMFG'’s Voting SMBC's Voting Established Main Business
Rights (%) Rights (%)
SMFG Preferred Capital GBP 1 oo igjands £73.676 million 100 — Nov. 28,2006  Finance
Limited
SMFG Preferred Capital USD 2 oo igjands US$1,800 millon 100 — Oct 25,2007  Finance
Limited
SMFG Preferred Capital GBP 2 ¢ 21 igjands £250 million 100 — Oct. 25,2007 Finance
Limited
SMFG Preferred Capital JPY 1 Cayman Islands ¥135,000 million 100 — Jan. 11,2008 Finance
Limited
SMFG Preferred Capital USD 3 ¢ o1 igjands US$1,350 million 100 — Jul.8,2008  Finance
Limited
SMFG Preferred Capital JPY 2 Cayman Islands ¥698,900 million 100 — Nov.3,2008  Finance
Limited
SMFG Preferred Capital JPY 3 Cayman Islands ¥392,900 million 100 - Aug. 12,2009  Finance
Limited
EMES dprefe”ed Capital USD 1 ¢y o istands US$662.647 milion 0 (100) 100 Nov.28,2006  Finance
Ei’\rﬁg dprefe”ed Capital GBP 1 Cayman Islands £78121 milion 0 (100) 100 Nov. 28,2006  Finance
fi':"nﬁg dPrefe”ed Capital USD 2 Cayman Islands US$1,811 milion 0 (100) 100 Oct. 25,2007  Finance
E‘Mﬁg dprefe”ed Capital GBP 2 ¢ o istands £2515milion 0 (100) 100 Oct. 25,2007  Finance
Emlﬁg dPrefe”ed Capital JPY 1 Cayman Islands ¥137,000milion 0 (100) 100 Jan. 11,2008  Finance
Emlﬁg dPrefe”ed Capital USD 3 (0 man istands US$1,358 milion 0 (100) 100 Jul.8,2008  Finance
fi':"nﬁg dprefe”ed Capital JPY 2 Cayman Islands ¥706,500 milion 0 (100) 100 Nov. 19,2008  Finance

H Principal Affiliates

Issued Capital Percentage of Percentage of

Company Name (Millons ofYer) SMFG’s Vioting SMBC's Voting Established Main Business
Rights (%) Rights (%)

Daiwa Securities SMBC Principal
Investments Co.. Ltd. 100 0 (40 40 Feb.1,2010  Investments, fund management

: Investment advisory and investment trust
Daiwa SB Investments Ltd. 2,000 43.96 — Apr. 1,1999 management
Sumitomo Mitsui Asset Management Investment advisory and investment trust
Company, Limited 2000 0 (275 275 Dec. 1, 2002 management
JSOL CORPORATION 5000 0 (50) — Jul.3,2006  System engineering and data processing
Sakura Information Systems Co., Ltd. 600 0 (49) 49 Nov. 29,1972  System engineering and data processing
\égart]rllam Export Import Commercial Joint Stock VND12,52§i.|?igz 0 (1500 15.00 May 24,1989 Commercial banking
POCKET CARD CO., LTD. 14374 0 (35.55) 35.55 May 25,1982  Credit card services
Sumitomo Mitsui Auto Service Company, Limited 6,950 33.99 — Feb.21,1981 Leasing
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International Directory (as of June 30, 2012)

Asia and Oceania

SMBC Branches and
Representative Offices

Hong Kong Branch

7th & 8th Floor, One International
Finance Centre, 1 Harbour View
Street, Central, Hong Kong
Special Administrative Region,
The People’s Republic of China
Tel: 852-2206-2000

Fax: 852-2206-2888

Shanghai Branch

15F, Shanghai World Financial
Center, 100 Century Avenue,
Pudong New Area, Shanghai
200120, The People’s Republic of
China

Tel: 86 (21) 3860-9700

Fax: 86 (21) 3860-9799

Dalian Representative Office
Senmao Building 9F, 147
Zhongshan Lu, Dalian 116011,
The People’s Republic of China
Tel: 86 (411) 8370-7873

Fax: 86 (411) 8370-7761

Chongging Representative Office
27F, Metropolitan Tower, 68
Zourong Road, Yuzhong District,
Chongqing 400010, The People’s
Republic of China

Tel: 86 (23) 6280-3394

Fax: 86 (23) 6280-3748

Taipei Branch

3F, Walsin Lihwa Xinyi Building,
No. 1 Songzhi Road, Xinyi District,
Taipei 110, Taiwan

Tel: 886 (2) 2720-8100

Fax: 886 (2) 2720-8287

Seoul Branch

Young Poong Bldg. 7F, 33,
Seorin-dong, Jongno-gu,
Seoul, 110-752, Korea
Tel: 82 (2) 732-1801

Fax: 82 (2) 399-6330

Singapore Branch

3 Temasek Avenue #06-01,
Centennial Tower, Singapore
039190, Republic of
Singapore

Tel: 65-6882-0001

Fax: 65-6887-0330

Labuan Branch

Level 12 (B&C), Main Office
Tower, Financial Park Labuan,
Jalan Merdeka, 87000 Labuan,
Federal Territory, Malaysia

Tel: 60 (87) 410955

Fax: 60 (87) 410959

Labuan Branch

Kuala Lumpur Office

Level 51, Vista Tower, The
Intermark, 348, Jalan Tun Razak,
50400 Kuala Lumpur, Malaysia
Tel: 60 (3) 2168-1700

Fax: 60 (3) 2168-1785

Ho Chi Minh City Branch
9th Floor, The Landmark,
5B Ton Duc Thang Street,
District 1, Ho Chi Minh City,
Vietnam

Tel: 84 (8) 3520-2525

Fax: 84 (8) 3822-7762

Hanoi Branch

1105, 11th Floor, Pacific Place
Building, 83B Ly Thuong Kiet
Street, Hanoi, Viethnam

Tel: 84 (4) 3946-1100

Fax: 84 (4) 3946-1133

Yangon Representative Office
#1217, 12A Floor Sakura Tower,
No0.339 Bogyoke Aung San Road,
Kyauktada Township, Yangon,
Myanmar

Tel: 95 (1) 255397

Phnom Penh Representative Office
Phnom Penh Tower (13 Floor)
No.445, Preah Monivong Blvd
corner with Street 232, Sangkat
Boeung Pralit, Khan 7 Makara,
Phnom Penh, Cambodia

Tel: 855 (23) 964-080

Fax: 855 (23) 964-082

Bangkok Branch

8th-10th Floor, Q.House Lumpini
Building, 1 South Sathorn Road,
Tungmahamek, Sathorn, Bangkok
10120, Thailand

Tel: 66 (2) 353-8000

Fax: 66 (2) 353-8282

Manila Representative Office
20th Floor, Rufino Pacific Tower,
6784 Ayala Avenue, Makati City,
Metro Manila, The Philippines
Tel: 63 (2) 841-0098/9

Fax: 63 (2) 811-0877

Sydney Branch

Level 35, The Chifley Tower,

2 Chifley Square, Sydney, NSW
2000, Australia

Tel: 61 (2) 9376-1800

Fax: 61 (2) 9376-1863

New Delhi Representative Office
B-14/A, Qutab Institutional Area,
Katwaria Sarai, New Delhi-110016,
India

Tel: 91 (11) 4670-9945

Fax: 91 (11) 4056-6216

SMBC Principal Subsidiaries/
Affiliates
SMFG Network

Sumitomo Mitsui Banking
Corporation (China) Limited
Head Office (Shanghai)

11F, Shanghai World Financial
Center, 100 Century Avenue,
Pudong New Area, Shanghai
200120, The People’s Republic of
China

Tel: 86 (21) 3860-9000

Fax: 86 (21) 3860-9999

Sumitomo Mitsui Banking
Corporation (China) Limited
Shanghai Puxi Sub-Branch

1, 12, 13, 12F, Maxdo Center,

8 Xingyi Road, Changning District,
Shanghai, The People’s Republic of
China

Tel: 86 (21) 2219-8000

Fax: 86 (21) 2219-8199
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Sumitomo Mitsui Banking
Corporation (China) Limited
Beijing Branch

Unit1601,16F, North Tower,
Beijing Kerry Centre, No.1, Guang
Hua Road, Chao Yang District,
Beijing 100020, The People’s
Republic of China

Tel: 86 (10) 5920-4500

Fax: 86 (10) 5915-1080

Sumitomo Mitsui Banking
Corporation (China) Limited
Tianjin Branch

12F, The Exchange Tower 2, 189
Nanjing Road, Heping District,
Tianjin 300051, The People’s
Republic of China

Tel: 86 (22) 2330-6677

Fax: 86 (22) 2319-2111

Sumitomo Mitsui Banking
Corporation (China) Limited
Tianjin Binhai Sub-Branch

8F, E2B, Binhai Financial Street,
No.20, Guangchang East Road,
TEDA, Tianjin 300457, The
People’s Republic of China

Tel: 86 (22) 6622-6677

Fax: 86 (22) 6628-1333

Sumitomo Mitsui Banking
Corporation (China) Limited
Guangzhou Branch

12F, International Finance Place,

No.8 Huaxia Road, Tianhe District,

Guangzhou 510623, The People’s
Republic of China

Tel: 86 (20) 3819-1888

Fax: 86 (20) 3810-2028

Sumitomo Mitsui Banking
Corporation (China) Limited
Suzhou Branch

23F, Metropolitan Towers, No.199
Shi Shan Road, Suzhou New
District, Suzhou, Jiangsu 215011,
The People’s Republic of China
Tel: 86 (512) 6825-8205

Fax: 86 (512) 6825-6121

220 |SMFG 2012

Sumitomo Mitsui Banking
Corporation (China) Limited
Suzhou Industrial Park
Sub-Branch

16F, International Building, No.2,
Suhua Road, Suzhou Industrial
Park, Jiangsu 215021,

The People’s Republic of China
Tel: 86 (512) 6288-5018

Fax: 86 (512) 6288-5028

Sumitomo Mitsui Banking
Corporation (China) Limited
Changshu Sub-Branch

8F, Science Innovation Building
(Kechuang Building), No.333
Dongnan Road, Changshu
Southeast Economic Development
Zone of Jiangsu, Changshu,
Jiangsu, The People’s Republic of
China

Tel: 86 (512) 5235-5553

Fax: 86 (512) 5235-5552

Sumitomo Mitsui Banking
Corporation (China) Limited
Hangzhou Branch

23F, Golden Plaza, No.118, Qing
Chun Road, Xia Cheng District,
Hangzhou, Zhejiang 310003,
The People’s Republic of China
Tel: 86 (571) 2889-1111

Fax: 86 (571) 2889-6699

Sumitomo Mitsui Banking
Corporation (China) Limited
Shenyang Branch

1501, E Building, Shenyang Fortune
Plaza, 59 Beizhan Road, Shenhe
District, Shenyang,

The People’s Republic of China

Tel: 86 (24) 3128-7000

Fax: 86 (24) 3128-7005

Sumitomo Mitsui Banking
Corporation (China) Limited
Shenzhen Branch

23/F, Tower Two, Kerry Plaza, 1
Zhongxinsi Road, Futian District,
Shenzhen 518048, The People’s
Republic of China

Tel: 86 (755) 2383-0980

Fax: 86 (755) 2383-0707

PT Bank Sumitomo Mitsui
Indonesia

Summitmas Il, 10th Floor, JI.
Jendral Sudirman Kav. 61-62,
Jakarta 12190, Indonesia

Tel: 62 (21) 522-7011

Fax: 62 (21) 522-7022

Sumitomo Mitsui Banking
Corporation Malaysia Berhad
Level 50 & 51, Vista Tower, The
Intermark, 348, Jalan Tun Razak,
50400 Kuala Lumpur, Malaysia
Tel: 60 (3) 2168-1500

Fax: 60 (3) 2168-1770

SMBG SSC Sdn. Bhd.

Level 50, Vista Tower, The
Intermark, 348, Jalan Tun Razak,
50400 Kuala Lumpur, Malaysia
Tel: 60 (3) 2168-1600

Fax: 60 (3) 2168-1786

Sumitomo Mitsui Finance Australia
Limited

Level 35, The Chifley Tower,

2 Chifley Square, Sydney, NSW
2000, Australia

Tel: 61 (2) 9376-1800

Fax: 61 (2) 9376-1863

SMBC Capital Markets (Asia)
Limited

7th Floor, One International
Finance Centre, 1 Harbour View
Street, Central, Hong Kong
Special Administrative Region,
The People’s Republic of China
Tel: 852-2532-8500

Fax: 852-2532-8505

SMBC Metro Investment
Corporation

20th Floor, Rufino Pacific Tower,
6784 Ayala Avenue, Makati City,
Metro Manila, The Philippines
Tel: 63 (2) 811-0845

Fax: 63 (2) 811-0876

Vietnam Export Import
Commercial Joint Stock Bank

72 Le Thanh Ton & 47 Ly Tu Trong,
Ben Nghe Ward, District

1, Ho Chi Minh City, Vietnam

Tel: 84 (8) 3821-0056

Fax: 84 (8) 3821-6913



SBCS Co., Limited

10th Floor, Q. House Lumpini
Building, 1 South Sathorn Road,
Tungmahamek, Sathorn,
Bangkok 10120, Thailand

Tel: 66 (2) 677-7270~5

Fax: 66 (2) 677-7279

BSL Leasing Co., Ltd.

19th Floor, Sathorn City Tower,
175 South Sathorn Road,
Thungmahamek, Sathorn,
Bangkok, 10120, Thailand

Tel: 66 (2) 670-4700

Fax: 66 (2) 679-6160

SMBC Capital India Private Limited
B-14/A, Qutab Institutional Area,
Katwaria Sarai, New Delhi-

110016, India

Tel: 91 (11) 4607-8366

Fax: 91 (11) 4607-8355

The Japan Research Institute
(Shanghai) Solution Co., Ltd.

Unit 141, 18F, Hang Seng Bank Tower,
1000 Lujiazui Ring Road,

Pudong New Area,

Shanghai, 200120, The People’s
Republic of China

Tel: 86 (21) 6841-2788

Fax: 86 (21) 6841-1287

The Japan Research Institute
(Shanghai) Consulting Co., Ltd.
Unit 41, 18F, Hang Seng Bank Tower,
1000 Lujiazui Ring Road,

Pudong New Area,

Shanghai, 200120, The People’s
Republic of China

Tel: 86 (21) 6841-1288

Fax: 86 (21) 6841-1287

The Japan Research Institute
(Shanghai) Consulting Co., Ltd.
Beijing Branch

Unit 906, 9F, North Tower, Beijing
Kerry Centre, No.1, Guanghua
Road, Chaoyang District, Beijing
100020, The People’s Republic of
China

Tel: 86 (10) 8529-8141

Fax: 86 (10) 8529-7343

Sumitomo Mitsui Finance and
Leasing (Singapore) Pte. Ltd.
152 Beach Road,

Gateway East #21-5,
Singapore 189721

Tel: 65-6224-2955

Fax: 65-6225-3570

Sumitomo Mitsui Finance and
Leasing (Hong Kong) Ltd.

Unit 913, 9/F, Miramar Tower,
132, Nathan Road, Tsim Sha Tsui,
Kowloon, Hong Kong

The People’s Republic of China
Tel: 852-2523-4155

Fax: 852-2845-9246

SMFL Leasing (Thailand) Co., Ltd.
30th Floor, Q. House

Lumpini Building,

1 South Sathorn Road,
Tungmahamek, Sathorn,

Bangkok 10120, Thailand

Tel: 66 (2) 677-7400

Fax: 66 (2) 677-7413

Sumitomo Mitsui Finance and
Leasing (China) Co., Ltd.

Unit 802, TaiKoo Hui Tower 1,
385 Tianhe Road, Guangzhou,
The People’s Republic of China
Tel: 86 (20) 8755-0021

Fax: 86 (20) 8755-0422

Sumitomo Mitsui Finance and
Leasing (China) Co., Ltd.
Shanghai Branch

18th Floor, Shanghai Times Square,
93 Middle Huaihai Road,

Huangpu District, Shanghai,

The People’s Republic of China

Tel: 86 (21) 5396-5522

Fax: 86 (21) 5396-5552

SMFL Leasing (Malaysia) Sdn. Bhd.

Letter Box No.58, 11th Floor,
UBN Tower, 10, Jalan P. Ramlee,
50250 Kuala Lumpur, Malaysia
Tel: 60 (3) 2026-2619

Fax: 60 (3) 2026-2627

PT. SMFL Leasing Indonesia
Summitmas I, 12th Floor, Jl.Jend.
Sudirman Kav. 61-62 Jakarta
Selatan 12190, Indonesia

Tel: 62 (21) 520-2083

Fax: 62 (21) 520-2088

Sumitomo Mitsui Auto Leasing &
Service (Thailand) Co., Ltd.

161, Nantawan Building, 10th Floor,
Rajdamri Road,

Khwaeng Lumpinee,

Khet Pathumwan,

Bangkok 10330, Thailand

Tel: 66-2252-9511

Fax: 66-2650-5665

PROMISE (HONG KONG) CO.,
LIMITED

14th Floor, Luk Kwok Centre, 72
Gloucester Road,Wanchai, Hong
Kong Special Administrative Region,
The People’s Republic of China

Tel: 852 (3199) 1000

Fax: 852 (2528) 5472

PROMISE (THAILAND) CO., LTD.
15th Floor, Capital Tower, All
Seasons Place, 87/1 Wireless Road,
Lumpini, Phatumwan, Bangkok
10330, Thailand

Tel: 66 (2) 655-8574

Fax: 66 (2) 655-8170

PROMISE (SHENZHEN) CO., LTD.
Room 911-912, Ying Long
Development Center, Shennan Road
6025, Fu Tian District, Shenzhen
518040, The People’s Republic of
China

Tel: 86 (755) 2396-6200

Fax: 86 (755) 2396-6379

PROMISE (SHENYANG) CO., LTD.
Room 1501/1502, No.1 Yuebin Street,
Shenhe District, Shenyang,

Liaoning Province 110013,

The People’s Republic of China

Tel: 86 (24) 2250-6200

Fax: 86 (24) 2250-6220

Liang Jing Co., Ltd.

8FI No.6, Sec 3, Min Chuan E. Rd.,
Taipei, Taiwan 104, R.O.C.

Tel: 886 (2) 2515-1598

Fax: 886 (2) 2515-6556

SMBC Nikko Capital Markets
Limited (Sydney Office)

Level 35, The Chifley Tower, 2 Chifley
Square, Sydney, NSW 2000, Australia
Tel: 61 (2) 9376-1895
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SMBC Branches and
Representative Offices

New York Branch

277 Park Avenue, New York,
NY 10172, U.S.A.

Tel: 1(212) 224-4000

Fax: 1 (212) 593-9522

Cayman Branch

P.O. Box 694, Edward Street,
George Town, Grand Cayman,
Cayman Islands

Los Angeles Branch

601 South Figueroa Street,
Suite 1800, Los Angeles,
CA 90017, U.S.A.

Tel: 1 (213) 452-7800
Fax: 1 (213) 623-6832

San Francisco Branch

555 California Street, Suite 3350,
San Francisco, CA 94104, U.S.A.
Tel: 1 (415) 616-3000

Fax: 1 (415) 397-1475

Houston Representative Office
Two Allen Center, 1200 Smith
Street, Suite 1140, Houston, Texas
77002, U.S.A.

Tel: 1(713) 277-3500

Fax: 1 (713) 277-3555

Mexico City Representative Office
Torre Altiva Boulevard Manuel
Avila Camacho 138 Piso 2, Loc. B
Lomas de Chapultepec, 11000
Mexico, D.F.

Tel: 52 (55) 2623-0200

Fax: 52 (565) 2623-1375

Bogota Representative Office
Carrera 9 #113-52, Oficina 808,
Bogota D.C., Colombia

Tel: 57 (1) 619-7200

Fax: 57 (1) 629-4288

Lima Representative Office
Avenida Canaval y Moreyra 380,
Oficina 702, San Isidro, Lima 27, Peru
Tel: 51 (1) 200-3600

Fax: 51 (1) 200-3629
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SMBC Principal Subsidiaries/
Affiliates
SMFG Network

Manufacturers Bank

515 South Figueroa Street,
Los Angeles, CA 90071, U.S.A.
Tel: 1 (213) 489-6200

Fax: 1 (213) 489-6254

Sumitomo Mitsui Banking
Corporation of Canada

Ernst & Young Tower, Toronto
Dominion Centre, Suite 1400,
P.O. Box 172, 222 Bay Street,
Toronto, Ontario M5K

1H6, Canada

Tel: 1(416) 368-4766

Fax: 1 (416) 367-3565

Banco Sumitomo Mitsui Brasileiro
S.A.

Avenida Paulista, 37-11 e 12

andar Sao Paulo-SP-CEP 01311-
902, Brazil

Tel: 55 (11) 3178-8000

Fax: 55 (11) 3289-1668

SMBC Capital Markets, Inc.
277 Park Avenue, New York,
NY 10172, U.S.A.

Tel: 1 (212) 224-5100

Fax: 1 (212) 224-5181

SMBC Leasing and Finance, Inc.
277 Park Avenue, New York,

NY 10172, U.S.A.

Tel: 1(212) 224-5200

Fax: 1 (212) 224-5167

SMBC Nikko Securities America,
Inc.

277 Park Avenue, New York,

NY 10172, U.S.A.

Tel: 1(212) 224-5300

Fax: 1 (212) 224-4929

JRI America, Inc.

277 Park Avenue, New York,
NY 10172, U.S.A.

Tel: 1(212) 224-4200

Fax: 1 (212) 224-4379

Europe, Middle-East and Africa

SMBC Branches and
Representative Offices

Diisseldorf Branch

Prinzenallee 7, 40549 Disseldorf,
Federal Republic of Germany

Tel: 49 (211) 3619223

Fax: 49 (211) 3619236

Brussels Branch

Neo Building, Rue Montoyer 51,
Box 6, 1000 Brussels, Belgium
Tel: 32 (2) 551-5000

Fax: 32 (2) 513-4100

Dubai Branch

Building One, 5th Floor, Gate
Precinct, Dubai International
Financial Centre, PO Box 506559
Dubai, United Arab Emirates

Tel: 971 (4) 428-8000

Fax: 971 (4) 428-8001

Madrid Representative Office
Villanueva, 12-1. B, 28001 Madrid,
Spain

Tel: 34 (91) 576-6196

Fax: 34 (91) 577-7525

Prague Representative Office
International Business Centre,
Pobrezni 3,186 00 Prague 8,
Czech Republic

Tel: 420 (224) 832-911

Fax: 420 (224) 832-933

Bahrain Representative Office
No.406 & 407 (Entrance 3, 4th
Floor) Manama Centre,
Government Road, Manama,
State of Bahrain

Tel: 973-17223211

Fax: 973-17224424

Tehran Representative Office
4th Floor, 80 Nezami Gangavi
Street, Vali-e-Asr Avenue, Tehran
14348, Islamic Republic of Iran
Tel: 98 (21) 8879-4586/7

Fax: 98 (21) 8820-6523



Doha QFC Office

Office 1901, 19th Floor, Qatar
Financial Centre Tower,
Diplomatic Area-West bay, Doha,
Qatar, PO.Box 23769

Tel: 974-4496-7572

Fax: 974-4496-7576

Cairo Representative Office

Flat No.6 of the 14th FI., 3 Ibn
Kasir Street, Cornish El Nile, Giza,
Arab Republic of Egypt

Tel: 20 (2) 3761-7657

Fax: 20 (2) 3761-7658

Dubai Branch Johannesburg
Representative Office
Building Four, First Floor,
Commerce Square,

39 Rivonia Road, Sandhurst,
Sandton 2196, South Africa
Tel: 27 (11) 502-1780

Fax: 27 (11) 502-1790

Istanbul Representative Office
Tekfen Tower, Suite 822-823,
Level 8, Eski Buyukdere Caddesi
No:209, 4. Levent 34394, Istanbul,
Republic of Turkey

Tel: 90 (212) 371-84-86

Fax: 90 (212) 371-85-50

SMBC Principal Subsidiaries/
Affiliates
SMFG Network

Sumitomo Mitsui Banking
Corporation Europe Limited
Head Office

99 Queen Victoria Street, London
EC4V 4EH, UK.

Tel: 44 (20) 7786-1000

Fax: 44 (20) 7236-0049

Sumitomo Mitsui Banking
Corporation Europe Limited
Paris Branch

20, Rue de la Ville ’Evéque,
75008 Paris, France

Tel: 33 (1) 44 (71) 40-00

Fax: 33 (1) 44 (71) 40-50

Sumitomo Mitsui Banking
Corporation Europe Limited
Milan Branch

Via della Spiga 30/ Via Senato 25,
20121 Milan, ltaly

Tel: 39 (02) 7636-1700

Fax: 39 (02) 7636-1701

Sumitomo Mitsui Banking
Corporation Europe Limited
Amsterdam Branch

World Trade Center, Tower D Level
12, Strawinskylaan 1733,

1077 XX Amsterdam,

The Netherlands

Tel: 31 (20) 718-3888

Fax: 31 (20) 718-3889

Sumitomo Mitsui Banking
Corporation Europe Limited
Moscow Representative Office

Presnenskaya naberezhnaya, house

10, block C, Moscow, 123317,
Russian Federation

Tel: 7 (495) 287-8265

Fax: 7 (495) 287-8266

SMBC Nikko Capital Markets
Limited

One New Change, London EC4M
9AF, U.K.

Tel: 44 (20) 3527-7000

Fax: 44 (20) 3527-7500

SMBC Derivative Products Limited
One New Change, London

EC4M 9AF, U.K.

Tel: 44 (20) 3527-7000

Fax: 44 (20) 3527-7500

ZAO Sumitomo Mitsui Rus Bank
Presnenskaya naberezhnaya,
house 10, block C, Moscow
123317, Russian Federation

Tel: 7 (495) 287-8200

Fax: 7 (495) 287-8201

Sumitomo Mitsui Finance Dublin
Limited

La Touche House, |.F.S.C.,
Custom House Docks, Dublin 1,
Ireland

Tel: 353 (1) 670-0066

Fax: 353 (1) 670-0353

JRI Europe, Limited

99 Queen Victoria Street, London
ECA4V 4EH, U.K.

Tel: 44 (20) 7406-2700

Fax: 44 (20) 7406-2799

SMFL Aircraft Capital Corporation
B.V.

World Trade Center Amsterdam,
Strawinskylaan 907,

1077 XX Amsterdam,

The Netherlands

Tel: 31 (20) 575-2570

Fax: 31 (20) 575-2571

SMBC Aviation Capital Limited
IFSC House, IFSC, Dublin 1, Ireland
Tel: 353 (1) 859-9000

Fax: 353 (1) 859-9230

SMFG 2012|223



@

Sumitomo Mitsui Finance Dublin Limited

SMBCE*
Sumitomo Mitsui
Banking Corporation
Europe Limited
SMBC Nikko Capital
Markets Limited
SMBCE** Paris Branch

Madrid Representative O f i\t":e | e

Dubai Branch

Johannesburg Represen hv Office I o

Amy stel gm ‘
Branch| (©

Brussels ranch

Praguehepreseniuhveﬁfﬂce

Cairo Represen ative Office M

R ~ Doha QFC Office

)

O N SMBCE*

Bahrain Representative Offlce
| Dubai Branc

Moscow Representative Office
ZAO Sumitomo Mitsui Rus Bank

“ New Delhi Representative Office
SMBC Capital India
Private Limited

4

S

SMBC Nikko Capital Markets Limited (Sydney Office)

Asia and Oceania

W Sumitomo Mitsui Banking Corporation (China) Limited
Head Office (Shanghai)

W Sumitomo Mitsui Banking Corporation (China) Limited
Tianjin Branch

W Sumitomo Mitsui Banking Corporation (China) Limited
Guangzhou Branch

M Sumitomo Mitsui Banking Corporation (China) Limited
Suzhou Branch

B Sumitomo Mitsui Banking Corporation (China) Limited
Hangzhou Branch

B Sumitomo Mitsui Banking Corporation (China) Limited
Beijing Branch

W Sumitomo Mitsui Banking Corporation (China) Limited
Shenyang Branch

W Sumitomo Mitsui Banking Corporation (China) Limited
Shenzhen Branch

W Sumitomo Mitsui Banking Corporation (China) Limited
Tianjin Binhai Sub-Branch
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B Sumitomo Mitsui Banking Corporation (China) Limited
Suzhou Industrial Park Sub-Branch

W Sumitomo Mitsui Banking Corporation (China) Limited
Changshu Sub-Branch

W Sumitomo Mitsui Banking Corporation (China) Limited
Shanghai Puxi Sub-Branch

M Shanghai Branch
M Dalian Representative Office
W Chongqing Representative Office
M Hong Kong Branch
SMBC Capital Markets (Asia) Limited
M Taipei Branch
M Seoul Branch
M Singapore Branch
M Sumitomo Mitsui Banking Corporation Malaysia Berhad
Labuan Branch Kuala Lumpur Office
M Labuan Branch

M Ho Chi Minh City Branch
M Hanoi Branch
M Vietnam Export Import Commercial Joint Stock Bank
M Yangon Representative Office
M Phnom Penh Representative Office
W Bangkok Branch
SBCS Co., Limited
M Manila Representative Office
SMBC Metro Investment Corporation
M Sydney Branch
Sumitomo Mitsui Finance Australia Limited
SMBC Nikko Capital Markets Limited (Sydney Office)
M PT Bank Sumitomo Mitsui Indonesia

M New Delhi Representative Office
SMBC Capital India Private Limited



Overseas service network (as of June 30, 2012)
Total: 61

(including banking subsidiaries and their branches/
sub-branches/rep. offices)

Also showing principal overseas subsidiaries

Los'Angeles Branch

San Francisco Branch

Sumitomo Mitsui Barking Corporation of Canada

New York Branch
SMBC Capital Markets, Inc.
SMBC Leasing and Finance, Inc.

SMBC Nikko Securities America, Inc.

Shenyang Branch

Beijing Branch x [ ”onufaciurers Bank
Tianjin Brcnch—h_l—* Dalian . i
Tianjin Binhai Sub-Brancl Représentative i M Houston Representative Office

Office  Seoul

) ) Mexico City
Head" Office,(Shanghai) . -
Suzhou Branch St *J:Shanghui Puxi Sub-Branch aepreseniahve office
Suzhou Industrial Park Sub-Branch :‘ M 'shanghai Branch l.Cayman Branch
Changshu Sub-Branch Hangzhou
Chongaing l Branch
Representative Office Guangzhou
B;unch M Taipei Branch
Hanoi Branch % Shenzhen Branch
n Hong Kong Branch M Bogota Representative Office
Yangon Representative Office |l SMBC Capital Markets (Asia) Limited
SMBC Metro Investment Corp.
Bangkok Branch- il Manila Representative Office
SBCS Co., Limited Il Phnom Penh Representative Office
— . M Lima Representative Office
Sumitomo Mitsui Banking Il Ho Chi Minh City Branch
Corporation Malaysia Berhad [l Vietnam Export Import
Labuan Branch Commercial Joint Stock Bank
Kuala Lumpur Office Banco Sumitomo Mitsui Brasileiro S.A.
Labuan Branchll
]
Singapore Branch
—H
PT Bank Sumitomo Mitsui Indonesia
* Indicates branch or sub-branch of
Sumitomo Mitsui Banking Corporation (China) Limited
The Americas Europe, Middle East and Africa
W New York Branch W Sumitomo Mitsui Banking Corporation W ZA0 Sumitomo Mitsui Rus Bank
SMBC Capital Markets, Inc. Europe Limited Sumitomo Mitsui Banking Corporation
SMBC Leasing and Finance, Inc. SMBC Nikko Capital Markets Limited E'?ff_ODe Limited  Moscow Representative
SMBC Nikko Securities America. Inc W Sumitomo Mitsui Banking Corporation 0 'C.e o o
T Europe Limited ~ Paris Branch M Sumitomo Mitsui Finance Dublin Limited
M Los Angeles Branch ! o ) ) .
W San Francisco Branch M Sumitomo Mitsui Banking Corporation M Dubai Branch
" q e Off Europe Limited ~ Milan Branch M Istanbul Representative Office
W Houston Representative Office B Sumitomo Mitsui Banking Corporation M Doha QFC Office

M Mexico City Representative Office Europe Limited ~ Amsterdam Branch
M Bogota Representative Office B Diisseldorf Branch

W Lima Representative Office
M Cayman Branch

M Manufacturers Bank

W Sumitomo Mitsui Banking Corporation of
Canada

M Banco Sumitomo Mitsui Brasileiro S.A.

M Bahrain Representative Office
M Tehran Representative Office
M Brussels Branch M Cairo Representative Office

W Madrid Representative Office W Dubai Branch Johannesburg Representative
W Prague Representative Office Office
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