SMFG

Notes to Consolidated Financial Statements

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
Years ended March 31, 2012 and 2011

1. Basis of Presentation

Sumitomo Mitsui Financial Group, Inc. (“SMFG”) was established
on December 2, 2002 as a holding company for the SMFG group
through a statutory share transfer (kabushiki iten) of all of the out-
standing equity securities of Sumitomo Mitsui Banking Corporation
(“SMBC”) in exchange for SMFG’s newly issued securities. SMFG

is a joint stock corporation with limited liability (Kabushiki Kaisha)
incorporated under the Companies Act of Japan. Upon formation of
SMFG and completion of the statutory share transfer, SMBC became
a direct wholly owned subsidiary of SMFG.

SMFG has prepared the accompanying consolidated financial
statements in accordance with the provisions set forth in the Japanese
Financial Instruments and Exchange Act and its related accounting
regulations, and in conformity with accounting principles gener-
ally accepted in Japan (“Japanese GAAP”), which are different in
certain respects as to application and disclosure requirements from
International Financial Reporting Standards.

The accounts of overseas subsidiaries and affiliated companies are
in principle integrated with those of SMFG's accounting policies for
purposes of consolidation unless they apply different accounting prin-
ciples and standards as required under U.S. GAAP or International
Financial Reporting Standards in which case a certain limited
number of items are adjusted based on their materiality.

The accompanying consolidated financial statements have been
restructured and translated into English from the consolidated
financial statements of SMFG prepared in accordance with Japanese
GAAP.

Some supplementary information included in the statutory
Japanese language consolidated financial statements, but not
necessarily required for fair presentation, is not presented in the
accompanying consolidated financial statements.

Amounts less than 1 million yen have been omitted. As a result,
the totals in Japanese yen shown in the financial statements do
not necessarily agree with the sum of the individual amounts. The
translation of the Japanese yen amounts into U.S. dollars is included
solely for the convenience of readers outside Japan, using the prevail-
ing exchange rate at March 31, 2012, which was ¥82.13 to US$1.
These translations should not be construed as representations that
the Japanese yen amounts have been, could have been, or could in the
future be, converted into U.S. dollars at that rate.

2. Significant Accounting Policies
(1) Consolidation and equity method

(a) Scope of consolidation
Japanese accounting standards on consolidated financial
statements require a company to consolidate any subsidiary
when the company substantially controls the operations of
the enterprise, even if it is not a majority owned subsidiary.
Control is defined as the power to govern the decision-
making body of an enterprise.
(i) Consolidated subsidiaries
337 companies
Principal companies:
Sumitomo Mitsui Banking Corporation
THE MINATO BANK, LTD.
Kansai Urban Banking Corporation
Sumitomo Mitsui Banking Corporation Europe Limited
Sumitomo Mitsui Banking Corporation (China) Limited
SMBC Friend Securities Co., Ltd.
SMBC Nikko Securities Inc.
Sumitomo Mitsui Finance and Leasing Company, Limited
Sumitomo Mitsui Card Company, Limited
Cedyna Financial Corporation
Promise Co., Ltd. (“Promise”)
SMBC Finance Service Co., Ltd.
The Japan Research Institute, Limited
SMBC Capital Markets, Inc.

Changes in the consolidated subsidiaries in the fiscal
year ended March 31, 2012 are as follows:

7 companies including Promise were included in the
scope of consolidated subsidiaries as a result of a tender
offer for shares of Promise by SMBC and a subscription by
SMEG for new shares issued by Promise by way of third-
party allotment. 30 companies including Minato Equity
Support Investment Limited Partnership were also newly
consolidated due to establishment and other reasons.

18 companies including SMBC Support & Solution
Co., Ltd. were excluded from the scope of consolidated
subsidiaries because they were no longer subsidiaries due
mainly to mergers.

9 companies including Rouge Leasing Co., Ltd. were
excluded from the scope of consolidation and became
unconsolidated subsidiaries that are not accounted for by
the equity method because they became operators of silent
partnerships for lease transactions.

(ii) Unconsolidated subsidiaries
Principal company:
SBCS Co., Ltd.

193 subsidiaries including SMLC MAHOGANY CO.,
LTD. are operators of silent partnerships for lease transac-
tions and their assets and profits/losses do not belong to
them substantially. Therefore, they have been excluded
from the scope of consolidation pursuant to Article 5,
Paragraph 1, Item 2 of Consolidated Financial Statements
Regulations.
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Other unconsolidated subsidiaries including SBCS Co.,
Led. are also excluded from the scope of consolidation
because their total amounts in terms of total assets,
ordinary income, net income and retained earnings are
immaterial, as such, they do not hinder a rational judg-
ment of SMFG’s financial position and results of operations

when excluded from the scope of consolidation.

(b) Application of the equity method

Japanese accounting standards also require that any
unconsolidated subsidiaries and affiliates which SMFG is
able to exercise material influence over their financial and
operating policies be accounted for by the equity method.
(i) Unconsolidated subsidiaries accounted for by the equity
method
4 companies
Principal company:
SBCS Co., Ltd.
(ii) Equity method affiliates
39 companies
Principal companies:
Sumitomo Mitsui Auto Service Company, Limited
Daiwa SB Investments Ltd.

Changes in the equity method affiliates in the fiscal year
ended March 31, 2012 are as follows:

Hitachi Capital Auto Lease Corporation became
equity method affiliates through acquisition of shares by
Sumitomo Mitsui Auto Service Company, Limited. 5 other
companies also became equity method affiliates due to
increase of significance and other reasons.

6 companies including Promise were excluded from
the scope of equity method affiliates because they were no
longer equity method affiliates through a tender offer for
shares of Promise by SMBC and a subscription by SMFG
for new shares issued by Promise by way of third-party
allotment. 4 companies including At-Loan Co., Ltd. were
excluded from the scope of equity method affiliates because
they were no longer equity method affiliates due mainly to
mergers.
(ii1) Unconsolidated subsidiaries that are not accounted for

by the equity method
193 subsidiaries including SMLC MAHOGANY CO.,
LTD. are operators of silent partnerships for lease transac-
tions and their assets and profits/losses do not belong
to them substantially. Therefore, they have not been
accounted for by the equity method pursuant to Article 10,
Paragraph 1, Item 2 of Consolidated Financial Statements
Regulations.
(iv) Affiliates that are not accounted for by the equity
method

Principal company:

Daiwa SB Investments (USA) Ltd.

76 |SMFG 2012

Affiliates that are not accounted for by the equity
method are also excluded from the scope of equity method
because their total amounts in terms of net income and
retained earnings are immaterial, and as such, they do not
hinder a rational judgment of SMFG’s financial position
and results of operations when excluded from the scope of
equity method.

(c) The balance sheet dates of consolidated subsidiaries

(i) The balance sheet dates of the consolidated subsidiaries

are as follows:

1 company
S companies
2 companies
3 companies

1 company

8 companies

December 31 ......ccoviiiiiiiiiiiiiece, 122 companies
January 31 19 companies
February 29 ......ccooiiiiiiiiiiiiiiiiiicn, 9 companies
March 31 ..o 167 companies

(ii) The subsidiaries with balance sheets dated May
31, June 30, July 31, September 30, November 30 are
consolidated using the financial statements as of March
31 for the purpose of consolidation. The subsidiaries with
balance sheets dated October 31 are consolidated using the
financial statements as of January 31. Certain subsidiaries
with balance sheets dated December 31 and January 31 are
consolidated using the financial statements as of March 31.
Other subsidiaries are consolidated using them on their
respective balance sheet dates.

Appropriate adjustments were made for material transac-
tions during the periods between their respective balance
sheet dates and the consolidated closing date.

(d) Special purpose entities

(i) Outline of special purpose entities and transactions
SMBC, a consolidated subsidiary of SMFG, provides

credit lines, liquidity lines and loans to 13 special purpose
entities (“SPEs”) for their fund needs and issuing of
commercial paper. The SPEs are engaged in purchases of
monetary claims such as receivables from SMBC customers
and incorporated under the laws of the Cayman Islands or
as intermediate corporations with limited liabilities.

The combined assets and liabilities of the 13 SPEs as of
their most recent closing dates of 2012 were ¥2,175,773
million ($26,492 million) and ¥2,175,548 million
($26,489 million), respectively. SMBC has no voting rights
in the SPEs and sends no directors or employees.

(ii) The amount of principal transactions with the SPEs as
of and for the fiscal years ended March 31, 2012 and 2011

were as follows:

Millions of
Millions of yen U.S. dollars
2012 2011 2012
Loans and bills
discounted.................. ¥1,486,284 ¥1,592,714 $18,097
Credit lines............cc... 723,383 593,578 8,808
Liquidity lines.............. 352,547 291,991 4,293




Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Interest on loans and
discounts ... ¥13,388 ¥15,978 $163
Fees and commissions... 1,842 1,665 22

(2

(3)

Trading assets/liabilities and trading income/losses
Transactions for trading purposes (seeking gains arising from
short-term changes in interest rates, currency exchange rates,
or market prices of securities and other market related indices
or from variation among markets) are included in “Trading
assets” or “Trading liabilities” on the consolidated balance
sheet on a trade date basis. Profit and losses on trading-
purpose transactions are recognized on a trade date basis and
recorded as “Trading income” and “Trading losses” on the
consolidated statements of income.

Securities and monetary claims purchased for trading
purposes are stated at the fiscal year-end market value, and
financial derivatives such as swaps, futures and options are
stated at amounts that would be settled if the transactions
were terminated at the consolidated balance sheet date.

“Trading income” and “Trading losses” include interest
received or paid during the fiscal year. The year-on-year
valuation differences of securities and monetary claims are
also recorded in the above-mentioned accounts. As for the
derivatives, assuming that the settlement will be made in
cash, the year-on-year valuation differences are also recorded in
the above-mentioned accounts.

Securities

(a) Debt securities that consolidated subsidiaries have the
positive intent and ability to hold to maturity are classified
as held-to-maturity securities and are carried at amortized
cost (straight-line method) using the moving-average
method.

Investments in unconsolidated subsidiaries and affiliates
that are not accounted for by the equity method are carried
at cost using the moving-average method.

Securities other than trading purpose securities, held-
to-maturity securities and investments in unconsolidated
subsidiaries and affiliates are classified as “other securities”
(available-for-sale securities). Stocks in other securities
that have market prices are carried at their average market
prices during the final month of the fiscal year, and bonds
and others that have market prices are carried at their fiscal
year-end market prices (cost of securities sold is calculated
using primarily the moving-average method). Other secu-
rities which are extremely difficult to determine fair value
with no available market prices are carried at cost using
the moving-average method. Net unrealized gains (losses)
on other securities, net of income taxes, are included in
“Net assets,” after deducting the amount that is reflected
in the fiscal year’s earnings by applying fair value hedge
accounting.

(b) Securities included in money held in trust are carried using

the same method used for securities mentioned above.

4)

5)

(©6)
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Derivative transactions
Derivative transactions, excluding those for trading purposes,
are carried at fair value.
Depreciation
(a) Tangible fixed assets (excluding lease assets)
Buildings owned by SMFG and SMBC are depreciated
using the straight-line method. Others are depreciated
using the declining-balance method. The estimated useful
lives of major items are as follows:
Buildings: 7 to 50 years
Others: 2 to 20 years
Other consolidated subsidiaries depreciate their tangible
fixed assets primarily using the straight-line method over
the estimated useful lives of the respective assets.
(b) Intangible fixed assets
Intangible fixed assets are depreciated using the straight-
line method. Capitalized software for internal use owned
by SMFG and its consolidated domestic subsidiaries is
depreciated over its estimated useful life (basically 5 years).
(c) Lease assets
Lease assets with respect to non-transfer ownership finance
leases, which are recorded in “Tangible fixed assets,” are
depreciated using the straight-line method, assuming that
lease terms are their expected lifetime and salvage values
are 0.
Reserve for possible loan losses
The reserve for possible loan losses of major consolidated
subsidiaries is provided as detailed below in accordance with
the internal standards for write-offs and provisions.

For claims on borrowers that have entered into bankruptcy,
special liquidation proceedings or similar legal proceedings
(“bankrupt borrowers”) or borrowers that are not legally or
formally insolvent but are regarded as substantially in the
same situation (“effectively bankrupt borrowers”), a reserve
is provided based on the amount of claims, after the write-off
stated below, net of the expected amount of recoveries from
collateral and guarantees.

For claims on borrowers that are not currently bankrupt but
are perceived to have a high risk of falling into bankruptcy
(“potentially bankrupt borrowers”), a reserve is provided in the
amount deemed necessary based on an overall solvency assess-
ment of the claims, net of the expected amount of recoveries
from collateral and guarantees.

Discounted cash flows (“DCFE”) method is used for claims
on borrowers whose cash flows from collection of principals
and interest can be rationally estimated and SMBC applies
it to claims on large potentially bankrupt borrowers and
claims on large borrowers requiring close monitoring that
have been classified as “Past due loans (3 months or more)” or
“Restructured loans,” whose total loans from SMBC exceed a
certain amount. SMBC establishes a reserve for possible loan
losses using the DCF method for such claims in the amount
of the difference between the present value of principal and
interest (calculated using the rationally estimated cash flows
discounted at the initial contractual interest rate) and the book

value.
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For other claims, a reserve is provided based on the histori-
cal loan-loss ratio.

For claims originated in specific overseas countries, an
additional reserve is provided in the amount deemed necessary
based on the assessment of political and economic conditions.

Branches and credit supervision departments assess all
claims in accordance with the internal rules for self-assessment
of assets, and the Credit Review Department, independent
from these operating sections, audits their assessment. The
reserve is provided based on the results of these assessments.

The reserve for possible loan losses of SMFG and other
consolidated subsidiaries for general claims is provided in the
amount deemed necessary based on the historical loan-loss
ratios, and for doubtful claims in the amount deemed uncol-
lectible based on assessment of each claim.

For collateralized or guaranteed claims on bankrupt borrow-
ers and effectively bankrupt borrowers, the amount exceeding
the estimated value of collateral and guarantees is deemed to
be uncollectible and written off against the total outstanding
amount of the claims. The amount of write-off was ¥685,871
million (88,351 million) and ¥867,866 million at March 31,
2012 and 2011, respectively.

Reserve for employee bonuses

The reserve for employee bonuses is provided for payment of
bonuses to employees, in the amount of estimated bonuses,
which are attributable to the respective fiscal year.

Reserve for executive bonuses

The reserve for executive bonuses is provided for payment of
bonuses to executives, in the amount of estimated bonuses,
which are attributable to the respective fiscal year.

Reserve for employee retitement benefits

The reserve for employee retirement benefits is provided for
payment of retirement benefits to employees, in the amount
deemed accrued at the fiscal year-end, based on the projected
retirement benefit obligation and the fair value of plan assets
at the fiscal year-end.

Unrecognized prior service cost is amortized using the
straight-line method, primarily over 9 years within the
employees’ average remaining service period at incurrence.

Unrecognized net actuarial gain or loss is amortized using
the straight-line method, primarily over 9 years within the
employees’ average remaining service period, commencing

from the next fiscal year of incurrence.

(10) Reserve for executive retirement benefits

The reserve for executive retirement benefits is provided for
payment of retirement benefits to directors, corporate auditors
and other executive officers, in the amount deemed accrued at

the fiscal year-end based on the internal regulations.

(11) Reserve for point service program

The reserve for point service program is provided for the
potential future redemption of points awarded to customers
under the “SMBC Point Pack,” credit card points programs,
and other customer points award programs. The amount

is calculated by converting the outstanding points into a
monetary amount, and rationally estimating and recognizing
the amount that will be redeemed in the future.
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(12) Reserve for reimbursement of deposits

The reserve for reimbursement of deposits which were

derecognized as liabilities under certain conditions is provided

for the possible losses on the future claims of withdrawal based
on the historical reimbursements.
(13) Reserve for losses on interest repayment

The reserve for losses on interest repayment is provided for the

possible losses on future claims of repayment of interest based

on historical interest repayment experience.
(14) Reserve under the special laws

The reserve under the special laws is a reserve for contingent

liabilities and provided for compensation for losses from

securities related transactions or derivative transactions, pursu-
ant to Article 46-5 of the Financial Instruments and Exchange

Act.

(15) Translation of foreign currency assets and liabilities

Assets and liabilities of SMFG and SMBC denominated in

foreign currencies and accounts of SMBC overseas branches are

translated into Japanese yen mainly at the exchange rates
prevailing at the consolidated balance sheet date, with the
exception of stocks of subsidiaries and affiliates translated at
rates prevailing at the time of acquisition.

Other consolidated subsidiaries’ assets and liabilities
denominated in foreign currencies are translated into Japanese
yen at the exchange rates prevailing at their respective balance
sheet dates.

(16) Lease transactions

(a) Recognition of income on finance leases
Interest income is allocated to each period, based on the
interest method.

(b) Recognition of income on operating leases
Primarily, lease-related income is recognized on a straight-
line basis over the full term of the lease, based on the
contractual amount of lease fees per month.

(c) Recognition of income and expenses on installment sales
Primarily, installment-sales-related income and installment-
sales-related expenses are recognized on a due-date basis over
the full period of the installment sales.

(17) Hedge accounting

(a) Hedging against interest rate changes
As for the hedge accounting method applied to hedging
transactions for interest rate risk arising from financial
assets and liabilities, SMBC applies deferred hedge
accounting.

SMBC applies deferred hedge accounting stipulated in
“Treatment for Accounting and Auditing of Application
of Accounting Standard for Financial Instruments in
Banking Industry” (Japanese Institute of Certified Public
Accountants (“JICPA”) Industry Audit Committee Report
No. 24) to portfolio hedges on groups of large-volume,

small-value monetary claims and debts.



As for the portfolio hedges to offset market fluctuation,
SMBC assesses the effectiveness of such hedges by clas-
sifying the hedged items (such as deposits and loans) and
the hedging instruments (such as interest rate swaps) by
their maturity. As for the portfolio hedges to fix cash flows,
SMBC assesses the effectiveness of such hedges by verifying
the correlation between the hedged items and the hedging
instruments.

As for the individual hedges, SMBC also assesses the
effectiveness of such individual hedges.

As a result of the application of JICPA Industry Audit
Committee Report No. 24, SMBC discontinued the
application of hedge accounting or applied fair value hedge
accounting to a portion of the hedging instruments using
“macro hedge,” which had been applied in order to manage
interest rate risk arising from large-volume transactions
in loans, deposits and other interest-earning assets and
interest-bearing liabilities as a whole using derivatives
pursuant to “Temporary Treatment for Accounting and
Auditing of Application of Accounting Standard for
Financial Instruments in Banking Industry” (JICPA
Industry Audit Committee Report No. 15). The deferred
hedge losses and gains related to such a portion of hedging
instruments are charged to “Interest income” or “Interest
expenses” over a 12-year period (maximum) according
to their maturity from the fiscal year ended March 31,
2004. Gross amounts of deferred hedge losses on “macro
hedge” (before deducting tax effect) at March 31, 2012 and
2011 were ¥309 million ($4 million) and ¥999 million,
respectively. Gross amounts of deferred hedge gains on
“macro hedge” (before deducting tax effect) at March 31,
2012 and 2011 were ¥188 million ($2 million) and ¥960
million, respectively.

(b) Hedging against currency fluctuations
SMBC applies deferred hedge accounting stipulated in
“Treatment of Accounting and Auditing Concerning
Accounting for Foreign Currency Transactions in Banking
Industry” (JICPA Industry Audit Committee Report
No. 25) to currency swap and foreign exchange swap trans-
actions executed for the purpose of lending or borrowing
funds in different currencies.

Pursuant to JICPA Industry Audit Committee Report
No. 25, SMBC assesses the effectiveness of currency swap
and foreign exchange swap transactions executed for
the purpose of offsetting the risk of changes in currency
exchange rates by verifying that there are foreign-currency
monetary claims and debts corresponding to the foreign-
currency positions.

In order to hedge risk arising from volatility of exchange
rates for stocks of subsidiaries and affiliates and other
securities (excluding bonds) denominated in foreign
currencies, SMBC applies deferred hedge accounting or
fair value hedge accounting, on the conditions that the
hedged securities are designated in advance and that suf-
ficient on-balance (actual) or off-balance (forward) liability
exposure exists to cover the cost of the hedged securities

denominated in the same foreign currencies.
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(c) Hedging against share price fluctuations
SMBC applies fair value hedge accounting to individual
hedges offsetting the price fluctuation of the shares that are
classified under other securities, and that are held for the
purpose of strategic investment, and accordingly evaluates
the effectiveness of such individual hedges.

(d) Transactions between consolidated subsidiaries
As for derivative transactions between consolidated
subsidiaries or internal transactions between trading
accounts and other accounts (or among internal sections),
SMBC manages the interest rate swaps and currency swaps
that are designated as hedging instruments in accordance
with the strict criteria for external transactions stipulated
in JICPA Industry Audit Committee Report No. 24 and
No. 25. Therefore, SMBC accounts for the gains or losses
that arise from interest rate swaps and currency swaps in its
earnings or defers them, rather than eliminating them.

Certain other consolidated subsidiaries apply the

deferred hedge accounting or fair value hedge accounting

or the special treatment for interest rate swaps.

(18) Amortization of goodwill

Goodwill on SMBC Friend Securities Co., Ltd., Sumitomo
Mitsui Finance and Leasing Company, Limited, SMBC Nikko
Securities Inc., Kansai Urban Banking Corporation, Cedyna
Financial Corporation and Promise Co., Ltd. is amortized
using the straight-line method over 20 years. Goodwill on
other companies is charged or credited to income directly

when incurred.

(19) Statements of cash flows

For the purposes of presenting the consolidated statements of
cash flows, cash and cash equivalents represent cash and due
from banks.

(20) Consumption taxes

National and local consumption taxes of SMFG and its
consolidated domestic subsidiaries are accounted for using the
tax-excluded method.

(21) Unapplied Accounting Standards, etc.

(Revisions of Accounting Standard for Consolidated Financial
Statements (ASBJ Statement No. 22, revised on March 25,
2011), etc.)

A special purpose entity (“SPE”) that meets certain
requirements was previously assumed not to be regarded as
a subsidiary of the entity that either had invested in the SPE
or assigned assets to the SPE. Following the revisions of the
aforementioned accounting standard, etc., the treatment is
only applied to a case where a company has assigned assets
to an SPE. SMFG intends to adopt the revised accounting
standard, etc. from the beginning of the fiscal year commenc-
ing on April 1, 2013.

As a result of the adoption of the revised accounting
standard, etc., SPEs that have previously not been regarded as
a subsidiary of SMFG but whose assets have not been assigned
by SMFG will be additionally included in the scope of consoli-
dation, resulting in inclusion of assets, liabilities, profits and
losses of the SPEs in the consolidated financial statements of
SMFG. Effects of adoption of the revised accounting standard,
etc. are currently examined.
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(22) Additional Information

(a) Changes of Accounting Procedures and Presentation
SMEFEG has adopted “Accounting Standard for Accounting
Changes and Error Corrections” (ASB] Statement No. 24,
issued on December 4, 2009) and “Guidance on
Accounting Standard for Accounting Changes and Error
Corrections” (ASBJ Guidance No. 24, issued on December
4, 2009) for changes in accounting policies and corrections
of figures from the fiscal year ended March 31, 2012.

(b) Effects of changes in the corporate income tax rate
Following the promulgation of the “Act for Partial
Amendment of the Income Tax Act, etc. for the Purpose
of Creating a Taxation System Responding to Changes
in Economic and Social Structures” (Act No. 114,

3. Trading Assets
Trading assets at March 31, 2012 and 2011 consisted of the following:

2011) and the “Act on Special Measures for Securing
Financial Resources Necessary to Implement Measures

for Reconstruction following the Great East Japan
Earthquake” (Act No. 117, 2011) on December 2, 2011,
the corporate income tax rate will be lowered and a
special restoration surtax will be imposed from fiscal years
beginning on or after April 1, 2012. Additionally, the

act for the use of tax loss carryforwards has been amended
and, from fiscal years beginning on or after April 1, 2012,
the use of tax loss carryforwards will be limited to the
equivalent of 80% of taxable income before deducting tax
loss carryforwards. As a result of this change, net income
decreased by ¥39,589 million ($482 million) for the year
ended March 31, 2012.

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Trading SECULITIES 1.vvviviriuiietieeiieeiie et et et ettt ettt et e et e et e steenseeseeneeennes ¥4,027,609 ¥2,817,536 $49,039
Derivatives of trading SECULITIES ... evevueiuiiriiietetieteete ettt 3,419 3,857 42
Derivatives of securities related to trading transactions. 19,503 5,338 237
Trading-related financial derivatives ..........covevverueririeieieieieieee e 3,888,692 3,514,859 47,348
Other trading @SSETS. ... ..ieiutiiiiiiiiii ettt ettt e e 257,718 291,305 3,138
¥8,196,944 ¥6,632,898 $99,804
4. Securities
Securities at March 31, 2012 and 2011 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Japanese government bonds™ ..ot ¥29,327,057 ¥25,934,346 $357,081
Japanese local government bonds..........coccviiiiiiininiiii 474,884 544,409 5,782
Japanese corporate bonds™ .........coiiiiiiiiie e 3,155,712 3,256,034 38,423
Japanese Stocks ™34, i 2,615,168 2,741,796 31,842
Other*1, 3, 4 6,957,128 7,475,535 84,709
¥42,529,950 ¥39,952,123 $517,837

1 Unsecured loaned securities for which borrowers have the right to sell or pledge in the amount of ¥51,022 million ($621 million) and ¥50,935 million are included in Japanese
government bonds in Securities and in trading securities in Trading assets at March 31, 2012 and 2011, respectively.

SMBC has the right to sell or pledge, some of the unsecured borrowed securities, securities under resale agreements and securities borrowed with cash collateral. Of these securities,
¥1,961,135 million ($23,878 million) are pledged, and ¥378,167 million ($4,604 million) are held in hand at March 31, 2012. The respective amounts at March 31, 2011 were
¥3,032,285 million and ¥232,420 million.

*2 Japanese corporate bonds include private placement bonds (stipulated by Article 2-3 of the Financial Instruments and Exchange Act) which are guaranteed by banking subsidiaries in
the amount of ¥1,851,841 million (22,548 million) and ¥1,969,902 million at March 31, 2012 and 2011, respectively.

*3 Japanese stocks and other include investments in unconsolidated subsidiaries and affiliates of ¥231,200 million ($2,815 million) and ¥279,829 million at March 31, 2012 and 2011,
respectively.

*4 Japanese stocks and other include investments in jointly controlled entities of ¥107,866 million (1,313 million) and ¥97,868 million at March 31, 2012 and 2011, respectively.
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5. Loans and Bills Discounted
(1) Loans and bills discounted at March 31, 2012 and 2011 consisted of the following:

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Bills diSCOUNTE ......veeieeeeeee e et ¥ 202971 ¥ 184,822 $ 2,471
OGNS ON MMOTES ...ttt e e e e e e ettt e e e e e e e e e e e nebenaeeneeees 2,070,729 2,176,918 25,213
L0aNS 0N dEEAS......eiiiieiiii e 53,647,541 51,925,319 653,203
OVELAIALES ..o 6,799,356 7,061,295 82,787
¥62,720,599 ¥61,348,355 $763,674
(2) Loans and bills discounted included the following “Risk-monitored loans” stipulated in the Banking Act:
Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Risk-monitored loans:
Bankrupt L0ans™ ... .oc.ooiiiii e ¥ 74,218 ¥ 90,777 $ 904
Non-accrual 10anS™2 .......cc.vviiiiiiii e 1,145,347 1,031,828 13,945
Past due loans (3 months 0r More) ... .......cccoiiiiiiiiiiiiii e 22,502 25,438 274
Restructured loans™ 562,882 498,323 6,854
¥1,804,951 ¥1,646,369 $21,977

1 “Bankrupt loans” are loans, after write-off, to legally bankrupt borrowers as defined in Articles 96-1-3 and 96-1-4 of the Enforcement Ordinance No. 97 of the Japanese Corporate
Tax Law (issued in 1965) and on which accrued interest income is not recognized as there is substantial doubt about the ultimate collectability of either principal or interest

because they are past due for a considerable period of time or for other reasons.

*2 “Non-accrual loans” are loans on which accrued interest income is not recognized, excluding “Bankrupt loans” and loans on which interest payments are deferred in order to

support the borrowers’ recovery from financial difficulties.

*3 “Past due loans (3 months or more)” are loans on which the principal or interest is past due for 3 months or more, excluding “Bankrupt loans” and “Non-accrual loans.”

*4 “Restructured loans” are loans on which terms and conditions have been amended in favor of the borrowers (e.g., reduction of the original interest rate, deferral of interest

payments, extension of principal repayments or debt forgiveness) in order to support the borrowers’ recovery from financial difficulties, excluding “Bankrupt loans,” “Non-accrual

loans” and “Past due loans (3 months or more).”

(3) Bills discounted are accounted for as financial transactions in accordance with JICPA Industry Audit Committee Report No. 24. SMFG’s

banking subsidiaries have rights to sell or pledge bank acceptance bought, commercial bills discounted, documentary bills and foreign
exchanges bought without restrictions. The total face value at March 31, 2012 and 2011 was ¥754,204 million ($9,183 million) and

¥667,310 million, respectively.

(4) Commitment line contracts on overdrafts and loans are agreements to lend to customers, up to a prescribed amount, as long as there

is no violation of any condition established in the contracts. The amounts of unused commitments at March 31, 2012 and 2011 were
¥47,220,313 million ($574,946 million) and ¥45,842,366 million, respectively, and the amounts of unused commitments whose origi-
nal contract terms are within 1 year or unconditionally cancelable at any time at March 31, 2012 and 2011 were ¥39,753,611 million

($484,033 million) and ¥39,563,617 million, respectively.

Since many of these commitments are expected to expire without being drawn upon, the total amount of unused commitments does

not necessarily represent actual future cash flow requirements. Many of these commitments include clauses under which SMBC and

other consolidated subsidiaries can reject an application from customers or reduce the contract amounts in the event that economic

conditions change, SMBC and other consolidated subsidiaries need to secure claims, or other events occur. In addition, SMBC and other

consolidated subsidiaries may request the customers to pledge collateral such as premises and securities at the time of the contracts, and

take necessary measures such as monitoring customers’ financial positions, revising contracts when such need arises and securing claims

after the contracts are made.

6. Other Assets
Other assets at March 31, 2012 and 2011 consisted of the following:

Millions of

Millions of yen U.S. dollars

March 31 2012 2011 2012
Prepaid EXPEMSES. ....c.veuiuieuiiiieieiiiteit ettt sttt ettt ettt ¥ 35,779 ¥ 34,563 $ 436
ACCIUEA I0COMIC ... 259,380 236,357 3,158
DIEfErTed ASSEES....viiiiiiiiie et 779,599 821,139 9,492
Financial derivatives® . 1,264,676 1,294,264 15,399
OINEE o 2,283,320 2,218,407 27,801

¥4,622,756 ¥4,604,732 $56,286

* Referred to in Note 31
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7. Tangible Fixed Assets
Tangible fixed assets at March 31, 2012 and 2011 consisted of the following:

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
BUildings .oocoveeiiiiiiii e ¥ 361,205 ¥ 350,494 $ 4,398
LA™ .o a e 555,179 551,839 6,760
Lease assets .. . 9,063 10,527 110
CONSLIUCTION 1N PLOZIESS ...cuviuiiiiiiiiiiiiiiiiiiieiie et 12,585 4,464 153
Other tangible fiXxed aSSEEs......coviiiiiiiiiiiiiiieieeee e 242,488 251,583 2,953
TTOTAL. .ot ¥1,180,522 ¥1,168,908 $14,374
Accumulated depreCiation .............ocveevieiererieirieeeteieseeteeeset et ¥ 750,082 ¥ 717,073 $ 9,133
* Includes land revaluation excess referred to in Note 15.
8. Intangible Fixed Assets
Intangible fixed assets at March 31, 2012 and 2011 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
SOFEWALE .ottt ¥282,797 ¥262,068 $3,443
Goodwill ..... . 397,537 352,790 4,840
Lease assets 200 361 3
Other intangible fiXed aSSETS........ciiiriiiieiiiii et 119,237 58,995 1,452
¥799,773 ¥674,216 $9,738

9. Assets Pledged as Collateral
Assets pledged as collateral at March 31, 2012 and 2011 consisted of the following:
Millions of

Millions of yen U.S. dollars
March 31 2012 2011 2012
Assets pledged as collateral:
Cash and due from banks and Deposits with banks ...........cccooivviiiiiiiiiiins ¥ 294,382 ¥ 2,859 $ 3,584
Call loans and bills BOUGhE .....c.cooiiiiiiiiiiiic 490,255 327,259 5,969
Monetary claims bought .........c.occoiiiiiiiiiiiiii 7,096 1,926 86
TEAING ASSELS . vveveeeieiereetee et et et ettt et et e et e et et e et et e e bt ente et aneeeneeeneeeneeas 3,715,510 2,565,106 45,239
SCCULTTIES . eeeveeeeeeeeee e e e et e e e ettt e e e e e e e et e e e et e e e eenee e e e e et e e e e eaaeeeeeeaneeesanes 7,281,341 8,586,487 88,656
Loans and bills discounted .............coooiiiiiiiiiiiiiieie e 2,572,382 2,149,928 31,321
Lease receivables and inveStment assets ...........ccovuviieeiiiiieeeeiiieeeeeiieeeeeeieee e 7,740 10,436 94
Tangible fiXed @SSELS ...e.vviuieiiiiiiit et 14,336 15,019 175
Other assets (installment account receivable, €tc.) ......cc.c.oovvevviieiiiiiiieiiiieeeeenn, 4,412 5,102 54
Liabilities corresponding to assets pledged as collateral:
DIEPOSIES -ttt et ettt ee ettt s ettt e et ee s 19,144 26,053 233
Call money and bills SOLd .........cuiiiiiiiiiiiice e 825,000 955,000 10,045
Payables under repurchase agreements ..........ocvvvuieiiiieiienieeieneee e 1,676,902 726,365 20,418
Payables under securities lending transactions............coocevererierereneeneerienennns 5,180,034 5,078,535 63,071
Trading Habilities ... ....ooiiiiiiiiii i 513,941 356,577 6,258
BOLTOWEd MONEY .. .evitieiieiieiieiieie ettt ettt ettt ese s e enee e 4,312,097 5,119,245 52,503
Other HADILITIES ©oouvvivvieeieeiie e 10,149 11,140 124
Acceptances and GUATANTEES .......cc..erueeruiertiertieieateete st eteenieentee e enieerieeneeaeeas 109,212 110,568 1,330

In addition to the assets presented above, the following assets were pledged as collateral for cash settlements, variation margins of futures
market transactions and certain other purposes at March 31, 2012 and 2011:

Millions of
Millions of yen U.S. dollars

March 31 2012 2011 2012
Cash and due from banks and Deposits with banks..........ccccocevviniiniiniiniine. ¥ 23,993 ¥ 32,987 $ 292
TEAING @SSELS - vvtenteette ettt ettt ettt ettt ettt ettt ee ettt et enees 86,879 177,403 1,058
Securities 24,367,992 20,790,338 296,700
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At March 31, 2012, other assets included surety deposits of ¥124,516 million ($1,516 million), variation margins of futures market
transactions of ¥17,906 million ($218 million) and other variation margins of ¥66,197 million ($806 million). At March 31, 2011, other assets
included surety deposits of ¥119,299 million, variation margins of futures market transactions of ¥18,029 million and other variation margins
of ¥84,382 million.

10. Deposits
Deposits at March 31, 2012 and 2011 consisted of the following:

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
CULTENE AEPOSIES .....voveeveieeeeteece ettt ettt eaees ¥ 7,685,782 ¥ 7,046,031 $ 93,581
OFdINALY dEPOSIES 1.vvevverierieieetieteeteeteeteestesteteteeteeteete st st eseessesaesesseeseeseeseeseaneeneas 40,474,217 38,444,302 492,807
SAVINGS AEPOSIES. ¢ . evetiietieteti ettt ettt ettt ettt 690,036 721,677 8,402
DEPOSILS AL MOTICE ..ttt et 4,497,785 4,931,391 54,764
THME AEPOSIES +-vvevtverienteniete et eteete ettt et et entes et e ete et e ese st ene e st ese e e senseebeebeeneeneaneas 26,866,418 26,891,477 327,121
Negotiable certificates of deposit.... 8,593,638 8,366,323 104,634
Oher dEPOSIES vttt 3,914,321 3,964,058 47,660
¥92,722,199 ¥90,365,263 $1,128,969
11. Trading Liabilities
Trading liabilities at March 31, 2012 and 2011 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Trading securities sold for ShOrt sales .........coceviviniiiiiiiiiiieeeen ¥2,172,857 ¥1,623,046 $26,456
Derivatives of trading SECULITIES ......evueiriieriiiieii ettt 7,453 1,803 91
Derivatives of securities related to trading transactions ............cceeveervereereenneenne. 17,455 5,639 212
Trading-related financial derivatives 4,050,294 3,617,812 49,316
¥6,248,061 ¥5,248,302 $76,075
12. Borrowed Money
Borrowed money at March 31, 2012 and 2011 consisted of the following:
Millions of Average
Millions of yen U.S. dollars interest rate*!
March 31 2012 2011 2012 2012 Due
Borrowed money®2..........cccoiiiiiiiiie e ¥8,839,648 ¥10,769,668 $107,630 0.57% Jan. 2012—Perpetual

1 Average interest rate represents the weighted average interest rate based on the balances and rates at respective year-end of SMBC and other consolidated subsidiaries.
*2 Includes subordinated borrowings of ¥374,250 million ($4,557 million) and ¥371,232 million at March 31, 2012 and 2011, respectively.

The repayment schedule over the next 5 years on borrowed money at March 31, 2012 was as follows:

Millions of yen Millions of U.S. dollars
March 31 2012 2012
Within 1 year........cccoveeeen. ¥6,931,770 $84,400
After 1 year through 2 YEars ......coiiiiiiiiiiiiiiii s 427,578 5,206
After 2 years through 3 YEALS .....eouiiuiiiiiiiititee et 518,920 6,318
After 3 years through 4 YEars .........coocoiiiiiiiiiiiii e 284,518 3,464
After 4 years throUgh S YEALS .....veuiiuiiiiiiiiiiete ettt 118,829 1,447
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13. Bonds
Bonds at March 31, 2012 and 2011 consisted of the following:
March 31
Millions of Interest rate™?
Issuer Millions of yen*! U.S. dollars (%)
Description 2012 2011 2012 2012 Due
SMBC:
Short-term bonds, payable in Yen ..........cccccoooouen... ¥ 19,999 ¥ 40,999 $ 243 0.08 Apr. 2012
19,9991 {40,999}
Straight bonds, payable in Yen .......ccccoccovviiinnnns 1,233,795 1,233,898 15,023 0.12571-1.716 Apr. 2012-May 2025
{216,897} {197,793}
Straight bonds, payable in Euroyen....................... 15,900 20,900 194 0.00-4.58546 Mar. 2036-Feb. 2037
{5,000}
Straight bonds, payable in U.S. dollars .................. 574,424 290,823 6,994 1.5112-3.95  Jul. 2013—Jan. 2022
(86,994,089 thousand) ($3,497,576 thousand)
Straight bonds, payable in Australian dollars............ 82,799 46,444 1,008 4.28-5.76 Mar. 2013-Dec. 2014
(A$969,891 thousand) (A$539,931 thousand)
46,0961
Subordinated bonds, payable in Yen ..........cccoeueue 1,586,411 1,373,255 19,316 1.03586-2.80 Jun. 2012-Dec. 2026
39,9991 {49,999}
Subordinated bonds, payable in Euroyen.... . 346,494 447,494 4,219 0.44571-2.97 May 2017-Perpetual
Subordinated bonds, payable in U.S. dollars............ 209,352 88,182 2,549 4.85-8.00 Jun. 2012—Perpetual
($2,549,037 thousand) ($1,060,522 thousand)
61,341} {1,995}
Subordinated bonds, payable in Euro..........cc.coc..... 117,717 125,885 1,433 4.00-4.375 Nov. 2020-Perpetual
(€1,072,787 thousand) (€1,071,181 thousand)
Other consolidated subsidiaries:
Straight bonds, payable in Yen ........cccccoovvevinnnnne 265,916 113,411 3,238 0.31938-8.15 Apr. 2012—Mar. 2042
49,7001 {26,010}
Straight bonds, payable in U.S. dollars .................. 60,496 — 737 5.95 Jun. 2012
($500,000 thousand)
{60,4961
Straight bonds, payable in Renminbi.................... 6,520 — 79 2.50-3.00 Sep. 2013-Sep. 2014
(RMB¥500,000 thousand)
Subordinated bonds, payable in Yen .........cccccoeeue 142,099 125,798 1,730 2.01-4.50 Mar. 2018-Perpetual
Short-term bonds, payable in Yen .......c.cccccoceninnene 929,388 1,142,198 11,316  0.112-0.3000002 Apr. 2012-Dec. 2012
929,388} {1,142,198}
¥5,591,316 ¥5,049,293  $68,079

1 Figures in ( ) are the balances in the original currency of the foreign currency denominated bonds, and figures in { } are the amounts to be redeemed within 1 year.

*2 Interest rates indicate nominal interest rates which are applied at the consolidated balance sheet dates. Therefore, they may differ from actual interest rates.

The redemption schedule over the next 5 years on bonds at March 31, 2012 was as follows:

Millions of yen

Millions of U.S. dollars

March 31 2012 2012

TWAERIN 1 YA vttt ettt ettt ettt ettt ettt et et e ettt b e bt e st e st ene et e e aeees ¥1,423,939 $17,338
After 1 year through 2 YEars .......ccveieiiiiiiiiieieeiee ettt 454,897 5,539
After 2 years through 3 YEars ..........occociiiiiiiiiiiiiii i 446,103 5,432
After 3 years through 4 YEars ........ocooiiiiiiiiiit e 607,538 7,397
After 4 years throUgh 5 YEALS ....eiuieuiiiiiiiieiieee ettt 487,148 5,931
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Millions of
Millions of yen U.S. dollars

March 31 2012 2011 2012
ACCIUE EXPEISES ..ottt ettt ettt ettt ettt ettt b et ¥ 137,287 ¥ 132,089 $ 1,672
UNEarned INCOME. .......c..ee e e 154,480 167,880 1,881
Tncome taxes PAYADLE .......ooviiiiiie i 59,789 47,431 728
Financial derivatives™ .. .. ..o 895,750 818,962 10,906
Lease lHabilities ™2 .. .oc.uviiiiiiiii e 54,169 64,436 660
OPREE oo 3,461,483 2,957,458 42,146
¥4,762,961 ¥4,188,259 $57,993

*I Referred to in Note 31

*2 Average interest rate on lease liabilities for the year ended March 31, 2012 was 7.00%. Non-transfer ownership finance lease with the lease term commenced before April 1, 2008 is

excluded from calculations of average interest rate.

The repayment schedule over the next 5 years on lease liabilities at March 31, 2012 was as follows:

Millions of yen Millions of U.S. dollars

March 31 2012 2012
AT TS B Y USSP ¥18,382 $224
After 1 year through 2 YEars ......ooiiiiiiiiiiiiiie s 12,926 157
After 2 years through 3 YEALS ....eiuiiiiiiiiiiitiete ettt 8,994 110
After 3 years through 4 YEars ........ccooioiiiiiiiiitiie e 6,279 76
After 4 years throUZN S YEALS ...oviiiiiiiiiiii e 2,704 33

15. Land Revaluation Excess
SMBC and another consolidated subsidiary revaluated their own land
for business activities in accordance with “Act on Revaluation of
Land” (the “Act”) (Act No. 34, effective March 31, 1998) and “Act
for Partial Revision of Act on Revaluation of Land” (Act No. 19,
effective March 31, 2001). The income taxes corresponding to the
net unrealized gains are reported in “Liabilities” as “Deferred tax
liabilities for land revaluation,” and the net unrealized gains, net
of deferred taxes, are reported as “Land revaluation excess” in “Net
assets.”

A certain affiliate revaluated its own land for business activities in
accordance with the Act. The net unrealized gains, net of deferred

taxes, are reported as “Land revaluation excess” in “Net assets.”

Date of the revaluation
SMBC:

March 31, 1998 and March 31, 2002

Another consolidated subsidiary and an affiliate:

March 31, 1999 and March 31, 2002

Method of revaluation (stipulated in Article 3-3 of the Act)
SMBC:

Fair values were determined by applying appropriate
adjustments for land shape and timing of appraisal to the
values stipulated in Article 2-3, 2-4 or 2-5 of “Order for
Enforcement of Act on Revaluation of Land” (Cabinet Order
No. 119 of March 31, 1998).

Another consolidated subsidiary and an affiliate:

16. Capital Stock

Fair values were determined based on the values stipulated
in Articles 2-3 and 2-5 of “Order for Enforcement of Act on
Revaluation of Land” (Cabinet Order No. 119 of March 31,
1998).

Capital stock consists of common stock and preferred stock. Common stock and preferred stock at March 31, 2012 and 2011 were as follows:

Number of shares

2012 2011

March 31 Authorized Issued Authorized Issued

COMMON STOCK .ttt 3,000,000,000 1,414,055,625 3,000,000,000 1,414,055,625
Preferred StoCKk (TYPE 5) .vvevveuieieieieeiieie ettt eieie ettt 167,000 — 167,000 —
Preferred Stock (TYPe 6) ...ccueiuiiieiiinieiiiiiit et 70,001 — 70,001 70,001
Preferred Stock (TYPE 7) cveeueiuieieieieeieeit et 167,000 — 167,000 —
Preferred Stock (TYPe 8) ..eeuviiuiiiiiiiiiiiieeiieeiee et 115,000 — 115,000 —
Preferred Stock (TYPE ) .evvveiuiiiieiieeee e 115,000 —_ 115,000 —
TOtAL. .o e 3,000,634,001 1,414,055,625 3,000,634,001 1,414,125,626
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17. Fees and Commissions
Fees and commissions for the fiscal years ended March 31, 2012 and 2011 consisted of the following:

Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Fees and commissions:
Deposits ANd LOANS .....evveeiiiieieiieiieiieiieiee ettt ¥ 92,397 ¥ 82,604 $ 1,125
Remittances and transfers .... . 126,984 127,856 1,546
Securities-related DUSINESS. ......cc..viiiiiiiie it 90,350 71,277 1,100
AAZEIICY ettt 18,896 18,054 230
SALE AEPOSIES ...ttt ettt ettt ettt ettt ettt ettt ettt neeneas 6,325 6,507 77
GIUATANTEES ... .o e e e et ee e e e et e e e et e e e e e e e e et e e e e eaae e e e e enaeeesenns 71,066 62,762 865
Credit Card DUSINESS .....veviiieiiie e 208,853 185,970 2,543
142,940 163,706 1,741
197,865 178,720 2,409
¥955,680 ¥897,461 $11,636
Fees and commissions payments:
Remittances and transfers ...........ooovvviiiiiiueieieeeee e ¥ 33,301 ¥ 33,958 $ 405
98,797 97,272 1,203
¥132,099 ¥131,230 $ 1,608
18. Trading Income
Trading income for the fiscal years ended March 31, 2012 and 2011 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Gains on trading SECULities ......c.ccooveriivvueerienueenenne. . ¥114,978 ¥ 94,234 $1,400
Gains on securities related to trading transactions 7,634 1,538 93
Gains on trading-related financial derivatives ..........c.oceeveierieriererieieeeeeeeeeeeeen 74,328 140,157 905
(@531 OO P TR 1,251 1,162 15
¥198,192 ¥237,093 $2,413
19. Other Operating Income
Other operating income for the fiscal years ended March 31, 2012 and 2011 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Gains on sale of BONAS .....cc..voiiiiiiiii e ¥ 176,344 ¥ 209,496 $ 2,147
Gains on redemption of bondS ........oviiiiiiiiiiiii 119 105 2
Lease-related INCOME. .......couuviiiiiiiii e 789,509 693,492 9,613
Gains on foreign exchange tranSaCtions.........ovevueerieerieiiiesiesee et see s 23,270 — 283
Gains on financial derivatiVes ..........cc.eeevuiiiiiiieiie et — 11,336 —
OREE e 121,322 125,231 1,477
¥1,110,566 ¥1,039,662 $13,522
20. Other Operating Expenses
Other operating expenses for the fiscal years ended March 31, 2012 and 2011 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Losses 0n sale of BONAS .....cc..viiiiiiiii e ¥ 13,616 ¥ 47,874 $ 166
Losses on redemption of bonds.........cccooiiiiiiiiiiiiiicc e 5,692 7,194 69
Losses on devaluation of bonds............cooviiiiiiiiiiiiiiiici e — 984 —
BONd I1SSUANCE COSTS....ooiiiiiiiiiiiiiiiiieie e e e e e 2,528 2,701 31
Lease-related expenses.. 718,104 627,378 8,743
Losses on foreign exchange transactions ...........c.oceoveirieinieinierieineiee e — 44,556 —
Losses on financial derivatiVes...........cocuvvieiiiiiieeeeeiee e eeeee e 2,537 — 31
OERET Lot 138,518 127,554 1,687
¥880,998 ¥858,243 $10,727
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21. Other Income
Other income for the fiscal years ended March 31, 2012 and 2011 consisted of the following:

Millions of

Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Gains on sale of stocks and other SECULItIES .........ccuviiieioiii i ¥15,654 ¥27,523 $191
Gains on money held in trust........ocoooiiiiiiiiiiiii e 10 203 0
Gains on disposal Of fiXed @SSETS.......eiuvriieriiiieiieit et 2,741 884 33
Recoveries of written-off Claims ......ccc..ooiiiiiiiiiiiiiie e 4,800 2,813 58
Gains 0N SLEP ACUISITIONS ..eeuviieiiiiiiiie ettt ettt ettt 25,050 12,655 305
OTRET ittt ettt et e aeeennaa e 27,014 29,427 329
¥75,272 ¥73,507 $916

22. Other Expenses
Other expenses for the fiscal years ended March 31, 2012 and 2011 consisted of the following:

Millions of

Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
W ELEE-0fF OF LOANS. .....vviiieeeeeiiee e ¥ 90,305 ¥156,571 $1,099
Losses on sale of stocks and other SeCULIties ........cccvviiiviiiieieeiiieeeeeceee e 11,659 4,551 142
Losses on devaluation of stocks and other SeCUrities.......c.....oovvuveiiiiiiieeeeiiiieeeeenns 31,875 114,921 388
Losses on money held in trust ........oooiiiiiiiiiiiiii i 1,474 352 18
Losses on sale of delinquent Loans............cccoieiiiiiiiiiiiiiciccccecce 25,364 6,834 309
Equity in losses of affiliates........c.eovieiiiiieiiiiierieee e 31,122 13,319 379
Losses on disposal of fixed assets ........ 6,507 5,914 79
Losses on impairment of fixed assets™ ...........cccoriiiiiiiiiieiieneieee e 3,861 5,411 47
Provision for reserve for loss on interest fepayment ..........cecveevevvererierieeeeenenns — 14,530 —
Influence amount as a result of the application of Accounting Standard for
Asset Retirement OBlIgations. .....c...euiiiiiiiiiiiiiiie et — 3,552 —
ORET .ttt ne s 89,008 20,921 1,084
¥291,179 ¥346,881 $3,545
*Losses on impairment of fixed assets consisted of the following:
Millions of
Year ended Purpose of use Millions of yen U.S. dollars
March 31 Area 2012 Type 2012 2011 2012
Tokyo metropolitan area............cccoeovevecrinincnennne Branches (11 branches)  Land and buildings, etc. ¥ 198 ¥ — $ 2
Corporate assets (—) — 254 —
Idle assets (38 items) 1,168 1,070 14
Other (4 items) 58 461 1
Kinki area ......cooooooiviiiiiiiiiccccc e, Branches (31 branches)  Land and buildings, etc. 393 69 5
Idle assets (41 items) 1,630 3,542 20
Other (1 item) 2 — 0
Other oo Branch (1 branch) Land and buildings, etc. 27 — 0
Idle assets (16 items) 381 13 5

At SMBC, a branch, which continuously manages and determines its income and expenses, is the smallest unit of asset group for recognition

and measurement of impairment loss of fixed assets. Assets such as corporate headquarters facilities, training facilities, data and system centers,

and health and recreational facilities which do not produce cash flows that can be attributed to individual assets are treated as corporate assets.

As for idle assets, impairment loss is measured individually. At SMFG and other consolidated subsidiaries, a branch or other group is the small-

est asset grouping unit as well.

SMBC and other consolidated subsidiaries reduced the carrying amounts of long-lived assets of which investments are not expected to be

fully recovered to their recoverable amounts, and recognized the losses as “losses on impairment of fixed assets,” which is included in “Other

expenses.” SMBC reduced the carrying amounts of corporate assets and idle assets, and other consolidated subsidiaries reduced the carrying

amounts of their branches, corporate assets, idle assets and others. The recoverable amount is calculated using net realizable value which is

basically determined by subtracting the expected disposal cost from the appraisal value based on the Real Estate Appraisal Standard.
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23. Other Comprehensive Income
Fiscal year ended March 31, 2012
Reclassification adjustment and tax effect of other comprehensive income

Millions of yen Millions of U.S. dollars
March 31 2012 2012
Net unrealized gains on other securities:
Amount arising during the fiscal year ¥241,713 $2,943
Reclassification adjuStmEnt. .. ..o eieieieriiiiiceiec et (136,762) (1,665)
Before adjustment t0 tax effeCt........oiuiiiiiiiiiiiieit e 104,950 1,278
TAX @FFCCT <o e (35,846) (437)
Net unrealized gains on other SEeCULItIes .......cooevuiiriiiiiiiiiiiiiiii i 69,103 841
Deferred losses on hedges:
Amount arising during the fiscal year ..........ccooiiiiiiiiiiiiiii (26,643) (324)
Reclassification adjustment.................. (7,882) (96)
Adjustment on the cost of the assets (16) 0)
Before adjustment to tax effect.......ccoerieriiriiiiiiiiiiice e (34,543) (420)
TAX EFFECT <o 11,578 141
Deferred 10sses 00 REdZES ... .ocuviiiiiiiiiiieiiee e (22,964) (279)
Revaluation reserve for land:
Amount arising during the fiscal year ........c.cccocoiiiiiiiniiiii — —
Reclassification adjustment............ — —
Before adjustment to tax effect — —
TTAX EFFCCT 1. 5,613 68
Revaluation reserve for [and .........c..ovvviiiiiiiiii e 5,613 68
Foreign currency translation adjustment:
Amount arising during the fiscal year.........cocooiviiiniiniiiiiiiii i (24,429) (297)
Reclassification adjUSTMENT.......couviivieiiieriieit ettt ettt es 1,059 13
Before adjustment to tax effect... (23,369) (284)
TTAX ©FFECT oo (126) 2)
Foreign currency translation adjustment .........c.ccververuieiieiieieieieieieee e (23,496) (286)
Share of other comprehensive income of associates accounted for by equity method
Amount arising during the fiscal year .........coccooiiiiiiiiiiiiiiii (7,105) (87)
Reclassification adjustment. ... .....oocoiiiiiiiiiiiiicc e 2,453 30
Before adjustment t0 taX effect........cviiiiiiiiiiiiiicce e (4,651) (57)
TTAX EFECT weevintitit et — —
Share of other comprehensive income of associates accounted for by equity method..... (4,651) (57)
Total other cOmprehensive INCOME. .. ....cuiiiiiiiiiiiiei e ¥ 23,605 $ 287
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24. Deferred Tax Assets and Liabilities

1)

)

(3)

Significant components of deferred tax assets and liabilities at March 31, 2012 and 2011 were as follows:

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Deferred tax assets:
Reserve for possible 10an 10SSEs. .......cocviiirininiiiiiiiiiccccccc ¥ 506,971 ¥ 454,603 $ 6,173
Net operating loss carryforwards............ccocooiiiiiiiiiiiiiieee 383,270 273,415 4,667
W EItE-0ff Of SECULTEIES ...vvvveiiieieie e 224,012 316,010 2,727
W EIEE-0fF Of LOANS ... .veiiiiieii e 115,438 161,174 1,405
Reserve for employee retirement benefits .........cooevvvieienenincninciene 68,402 77,284 833
Net unrealized gains on other securities ...........ccocevveriiiniiinienienienene. 39,485 33,236 481
Net deferred losses 0n hedges.........coviviiiiiiiiiiiiiiiiiiieee e 18,425 6,848 224
Depreciation..... 12,554 10,857 153
(@551 TR UPUPRRPPPRN 212,036 249,420 2,582
SUBLOLAL. ..o 1,580,597 1,582,851 19,245
Valuation alloWanCe .......coooueviieeiie e (942,722) (739,055) (11,478)
Total deferred tax ASSELS ......ovuiiiriiiiiiieeiie ettt 637,874 843,795 7,767
Deferred tax liabilities:
Net unrealized losses on other SECUrities..............cceeveiviviiiiiiviiiiiieeeeeeenn. (146,715) (101,791) (1,787)
Leveraged LEaSE ....c.veuiiuieieieieeie ettt (19,692) (23,459) (240)
Gains on securities contributed to employee retirement benefits trust.... (38,524) (44,015) (469)
Securities returned from employee retirement benefits trust................... (9,298) (12,967) (113)
Undistributed earnings of subsidiaries ...........cccvevveivieriinieiienieeeeene. (5,684) (4,502) (69)
(67,776) (32,840) (825)
(287,692) (219,576) (3,503)
¥ 350,182 ¥ 624,219 $ 4,264

SMFG and its domestic consolidated subsidiaries are subject to Japanese national and local income taxes, which, in the aggregate, would
result in an effective statutory tax rate of approximately 40.69% for the years ended March 31, 2012 and 2011. A reconciliation of the
effective income tax rate reflected in the accompanying consolidated statements of income to the statutory tax rate for the years ended
March 31, 2012 and 2011 was as follows:

2012 2011
STATULOLY TAX FALE ...ttt ettt ettt eb e 40.69% 40.69%
Valuation allowance (11.76) (11.53)
Dividends exempted for income tax purposes (1.15) (1.17)
GAINS 0N SLEP ACGUISITIONS .. uvvteiiieeitt ettt ettt ettt ettt ettt ettt et e et e st e st e e saaeesaaee e (1.07) (0.62)
Effects of changes in the cOrporate iNCOME AX FALE ... ...c.iiuiiuiiuieeieieieiie ittt 4.42 —
Equity in losses of affiliates ..........cccooiiiiiiiiiiii s 1.33 0.66
(@331 O USSR 0.21 1.07
BAfECTIVE 1NCOME TAX FATE ... .uuitieiiiieeeeeee e ettt e e e e e e e e et e e e e e e e e e e e e e e 32.67% 29.10%

Reversal of deferred tax assets and liabilities from changes in the corporate income tax rate

Following the promulgation of the “Act for Partial Amendment of the Income Tax Act, etc. for the Purpose of Creating a Taxation
System Responding to Changes in Economic and Social Structures” (Act No. 114, 2011) and the “Act on Special Measures for Securing
Financial Resources Necessary to Implement Measures for Reconstruction following the Great East Japan Earthquake” (Act No. 117,
2011) on December 2, 2011, the corporate income tax rate will be lowered and a special restoration surtax will be imposed from fiscal
years beginning on or after April 1, 2012.

In line with these changes the effective statutory tax rate in fiscal 2012 and after used by SMFG’s domestic consolidated subsidiaries
in Japan for the calculation of deferred tax assets and deferred tax liabilities has consequently been revised. As a result, “Deferred tax
assets” decreased by 21,119 million ($257 million), “Net unrealized gains (losses) on other securities” increased by ¥19,290 million
($235 million), “Net deferred gains (losses) on hedges” decreased by ¥2,587 million ($31 million), and “Income tax adjustments”
recorded during the fiscal year ended March 31, 2012 increased by ¥42,119 million ($513 million). Similarly, “Deferred tax liabilities
for land revaluation” decreased by ¥5,613 million ($68 million), while “Land revaluation excess” increased by the same amount.
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The effective statutory tax rate used by Sumitomo Mitsui Banking Corporation (“SMBC”), a consolidated subsidiary of SMFG, for
the calculation of deferred tax assets and deferred tax liabilities was reduced from the current rate of 40.63% to 37.94% for temporary
differences and other items expected to be eliminated during the period beginning from the consolidated fiscal year beginning on April
1, 2012 through the consolidated fiscal year beginning on April 1, 2014, and to 35.57% for temporary differences and other items
expected to be eliminated in the fiscal year beginning on April 1, 2015 and thereafter.

As a result of these changes in tax rates, “Deferred tax assets” decreased by ¥6,592 million ($80 million), “Net unrealized gains
(losses) on other securities” increased by ¥16,479 million ($201 million), “Net deferred gains (losses) on hedges” decreased by ¥2,417
million ($29 million), and “Income tax adjustments” recorded during the fiscal year ended March 31, 2012 increased by ¥20,655
million ($251 million). Moreover, “Deferred tax liabilities for land revaluation” decreased by ¥5,538 million ($67 million), and “Land
revaluation excess” increased by the same amount.

25. Changes in Net Assets

(1) Type and number of shares issued and treasury stock are as follows:

Number of shares

March 31, March 31,
Year ended March 31, 2012 2011 Increase Decrease 2012
Shares issued
CommMmON StOCK. ......veiiiieeoiieei e 1,414,055,625 — — 1,414,055,625
Preferred stock (First series Type 6).......cccoveuneee. 70,001 — 70,001*! —
TOtal e 1,414,125,626 — 70,001 1,414,055,625
Treasury stock
Common stock . 32,581,914 45,686,368%2 15,328,723%2 62,939,559
— 70,001%! 70,001%! —
32,581,914 45,756,369 15,398,724 62,939,559

*1 Increase in number of treasury stock of the First Series Type 6 Preferred Stock:
® 70,001 shares due to acquisition of the treasury stock that was executed on April 1, 2011 in accordance with the provision of Article 18 of the Articles of Incorporation of
SMEG
Decrease in number of both treasury stock and shares issued of the First Series Type 6 Preferred Stock:
® 70,001 shares respectively due to cancellation of those shares that was executed on April 1, 2011
*#2 Increase in number of treasury common shares issued:
* 45,686,368 shares due to purchase of fractional shares and also acquisition of SMFG shares through market purchases in accordance with the provision of Article 8 of the
Articles of Incorporation of SMFG that were subsequently delivered to the shareholders of Promise Co., Ltd. in consideration for a share exchange
Decrease in number of treasury common shares issued:
® 15,328,723 shares due to reduction of 7,363 shares through sale of fractional shares and exercise of stock options and reduction of 15,321,360 shares through the alloca-
tion of SMFEG shares held by SMFG Card & Credit, Inc., a consolidated subsidiary of SMFEG for the purpose of acquiring 100% stake of Cedyna Financial Corporation, to
the shareholders of Cedyna Financial Corporation on May 1, 2011, and sale of SMFG shares by consolidated subsidiaries

Number of shares

March 31, March 31,
Year ended March 31, 2011 2010 Increase Decrease 2011
Shares issued
Common StOCK........ooviieeiiiieeieii e 1,414,055,625 — — 1,414,055,625
Preferred stock (First series Type 0)... 70,001 — — 70,001
1,414,125,626 — — 1,414,125,626
Treasury stock
CommoOn StOCK.......eeoviiiiiiieiiiicii e 17,070,100 15,516,991% 5,177% 32,581,914
TOtal e 17,070,100 15,516,991 5,177 32,581,914

* Increase in number of treasury common shares issued:
® 37,591 shares due to purchase of fractional shares
® 15,479,400 shares due to acquisition of SMFG shares by SMFG Card & Credit, Inc., a wholly-owned subsidiary of SMFG, in connection with making Cedyna Financial
Corporation a wholly-owned subsidiary of SMFG Card & Credit through the share exchange
Decrease in number of treasury common shares issued:

® 5,177 shares due to sale of fractional shares
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(2) Information on stock acquisition rights is as follows:

Millions of
Number of shares Millions of yen ~ U.S. dollars
Detail of stock Type of March 31, March 31, March 31, March 31,
Year ended March 31, 2012 acquisition rights shares 2011 Increase Decrease 2012 2012 2012
SMEG.......cccvviiiiieeeean. Stock options — i — — — ¥598 $7
Consolidated subsidiary ... — — — — — — 94 1
Total..ccooovieiiiiiiiiiice ¥692 $8
Number of shares Millions of yen
Detail of stock Type of March 31, March 31, March 31,
Year ended March 31, 2011 acquisition rights shares 2010 Increase Decrease 2011 2011
Stock options — — — — — ¥170
_ _ _ _ _ _ 91
¥262
(3) Information on dividends is as follows:
(a) Dividends paid in the fiscal year ended March 31, 2011
Millions of yen, except per share amount
Aggregate amount Cash dividends
Type of shares of dividends per share Record date Effective date
Common StOCK .....ccvviiviiiiiiieiieciie e ¥77,567 ¥ 55 March 31, 2010 June 29, 2010
Preferred stock (First series Type 6).....covvvuvereevennens 3,097 44,250 March 31, 2010 June 29, 2010
Date of resolution: Ordinary general meeting of shareholders held on June 29, 2010
Millions of yen, except per share amount
Aggregate amount Cash dividends
Type of shares of dividends per share Record date Effective date
Common StOCK .....ccvviiviiiiiiicciiceee e ¥70,515 ¥ 50 September 30, 2010 December 3, 2010
Preferred stock (First series Type 6).......cccccvveveennns 3,097 44,250 September 30, 2010 December 3, 2010
Date of resolution: Meeting of the Board of Directors held on November 12, 2010
(b) Dividends paid in the fiscal year ended March 31, 2012
Millions of yen, except per share amount
Aggregate amount Cash dividends
Type of shares of dividends per share Record date Effective date
Common StOCK .....cc.oiiviiiiiiiieiceee e ¥70,514 ¥ 50 March 31, 2011 June 29, 2011
Preferred stock (First series Type 6).....ccveveereeeennnne 3,097 44,250 March 31, 2011 June 29, 2011
Date of resolution: Ordinary general meeting of shareholders held on June 29, 2011
Millions of yen, except per share amount
Aggregate amount Cash dividends
Type of shares of dividends per share Record date Effective date
Common StOCK ....ccovvviiiiieiiic e ¥70,514 ¥50 September 30, 2011 December 2, 2011
Date of resolution: Meeting of the Board of Directors held on November 14, 2011
(c) Dividends to be paid in the fiscal year ending March 31, 2013
Millions of yen, except per share amount
Aggregate amount Source Cash dividends
Type of shares of dividends of dividends per share Record date Effective date
Common SEOCK ........ooiiiiiiiiiiiiiiiiee e ¥68,230 Retained earnings ¥50 March 31, 2012 June 28, 2012

Date of resolution: Ordinary general meeting of shareholders held on June 28, 2012
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26. Cash Flows

Fiscal year ended March 31, 2012
7 companies including Promise Co., Ltd. were newly consolidated following a tender offer by SMBC for shares and a subscription by SMFG
for new shares by way of a third-party allotment. Major assets and liabilities as of the beginning of consolidation and a summary of share
acquisition cost and net expenses for the acquisition are as follows:

Millions of yen Millions of U.S. dollars
ASSEES ettt e e e e et e et e e e e e e e e e e eaaeee e ¥1,671,681 $20,354
[Loans and bills diSCOUNtEdT.........coiiiuiiiiiiiiiiie e 795,148 9,682
[Customers’ liabilities for acceptances and guarantees}...........ccoevvevvevienienieniereenieeieenne. 564,528 6,874
LAADIIIEIES .ottt (1,511,980) (18,410)
[BOLLOWEA MONEY T ...ttt ettt ettt ettt et see et ene e (300,884) (3,664)
[Reserve for losses 0N iNtErest rEPAYMENT ..cuviiuririieriieiiaiiaieeie et e eee e e e seee e (367,220) (4,471)
[Acceptances and QUATANTEEST........eiuieiiiiriieiieiieie ettt ettt ettt (564,528) (6,874)
Stock acqUISTEION FIGITS ..ouiiiitiiiiiii ittt (56) (1)
Minority interests (3,576) (43)
GOOAWILL ... 57,300 698
Stock acquisition cost of the 7 COMPANIES .........ccoeiviiiiiiiiiiiii i 213,369 2,598
Cash and cash equivalents of the 7 COMPANIEs ........cooueriiiiiriiiiiiiie e (4,300) (53)
Fair value of common stock of Promise owned before business combination......................... (21,699) (264)
Fair value of common stock of Promise additionally acquired through subscription for
shares issued by way of third-party allotment ...........oceveriiiiiiiiiii e (119,999) (1,461)
Difference: Expenses required for acquisition of the 7 companies ............cocvevierierierierereennns ¥ 67,369 $ 820

Fiscal year ended March 31, 2011
Significant non-money transactions
Cedyna Financial Corporation and 8 other companies were newly consolidated through a third-party allotment of new shares issued by the
company. Their major assets and liabilities are as follows:

Millions of yen

AASSCES .o e e et e e e e e e e e e ¥2,631,525
Loans and bills diSCOUNTE .. ....oo.uiiiiiiiiiie e 438,497
OTRET ASSEES ..ttt ettt ettt ettt ettt e ettt ettt e et e et e e e ae e e e et e e tb e e e teeeeneeeebbeeensaeenteeenneeennaeens 803,639
Customers’ liabilities for acceptances and GUATANTEES. ........ecveeviriierieeiieiieeieeeeseesieenieenes 1,124,290

LHADILIEIES 1.ttt ettt ¥2,520,313
BOIrowed MONEY .....cc.iiiiiiiiiiiiii e 989,790

Acceptances and guarantees 1,124,290
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27. Employee Retirement Benefits

1)

()

(3)

4

Outline of employee retirement benefits

Notes to Consolidated Financial Statements

SMFG

Consolidated subsidiaries in Japan have contributory funded defined-benefit pension plans such as employee pension plans and lump-

sum severance indemnity plans. Certain domestic consolidated subsidiaries in Japan adopt the defined-contribution pension plan and

have a general type of employee pension plans. They may grant additional benefits when employees retire.

Some overseas consolidated subsidiaries adopt defined-benefit pension plans and defined-contribution pension plans. SMBC and some

consolidated subsidiaries in Japan contributed some of their marketable equity securities to employee retirement benefits trusts.

Projected benefit obligation

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Projected benefit obligation (A) i ¥(990,449) ¥(976,271) $(12,060)
Plan assets (B) oo 902,254 883,255 10,986
Unfunded projected benefit obligation (C)=(A)+B).evvereeeereenann. (88,194) (93,016) (1,074)
Unrecognized net actuarial gain or loss (€0 IR 261,128 266,775 3,180
Unrecognized prior service cost E) e, (6,624) (10,365) 81)
Net amount recorded on the consolidated
balance sheet 166,309 163,393 2,025
Prepaid pension cost 212,221 207,997 2,584
Reserve for employee retirement benefits ¥ (45,911) ¥ (44,604) $  (559)
Note: Some consolidated subsidiaries adopt the simple method in calculating the projected benefit obligation.
Pension expenses
Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
SEIVICE COST ..nuvriiieeitiie e e e e e e e e et e e e e e e et e e e ¥24,646 ¥23,505 $300
Interest cost on projected benefit obligation ..........cccooviviviiiiiiinincncne, 24,013 23,621 292
Expected return on plan assets .........coeveevervevenenens (27,169) (27,624) (331)
Amortization of unrecognized net actuarial gain or 108s .......cccccceevveriinnne 38,736 45,902 472
Amortization of unrecognized prior SEIVICE COST...euriruirriiiriiaiiaiiaieaieaiens (6,542) (6,229) (80)
Other (nonrecurring additional retirement allowance paid and other) ........ 5,136 4,812 63
TOTAL. oot e e e e ra e e e eaes ¥58,820 ¥63,988 $716

Notes: 1. Pension expenses of consolidated subsidiaries which adopt the simple method are included in “Service cost.”

2. Premium paid to defined-contribution pension is included in “Other.”

Assumptions

The principal assumptions used in determining benefit obligation and pension expenses at or for the fiscal years ended March 31, 2012

and 2011 were as follows:
Year ended March 31

2012

2011

Discount rate.......ooeeeeeeeiiiiiiiiiiiiiiieieeeeeee e

Expected rate of return on plan assets ..........

Domestic consolidated subsidiaries
Overseas consolidated subsidiaries
Domestic consolidated subsidiaries
Overseas consolidated subsidiaries

1.15% to 2.5%
4.7% to 7.0%
0% to 4.1%
3.8% to 5.5%

1.4% to 2.5%
5.4% t0 9.0%

0% to 4.0%
5.5% to 5.6%

Estimated amounts of retirement benefits are allocated to each period by the straight-line method.

Unrecognized prior service cost is amortized using the straight-line method within the employees’ average remaining service period

from the fiscal year of its incurrence, over mainly 9 years for the fiscal years ended March 31, 2012 and 2011.

Unrecognized net actuarial gain or loss is amortized using the straight-line method within the employees’ average remaining service

period, commencing from the next fiscal year of incurrence, over mainly 9 years for the fiscal years ended March 31, 2012 and 2011.
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28. Lease Transactions
(1) Financing leases

(a) Lessee side
(i) Lease assets
Tangible fixed assets mainly consisted of branches and equipment. Intangible fixed assets are software.
(ii) Depreciation method of lease assets
Depreciation method of lease assets is reported in Note 2. (5) Depreciation.

(b) Lessor side
(i) Breakdown of lease investment assets

Millions of

Millions of yen U.S. dollars
March 31 2012 2011 2012
Lease receivables .... . ¥1,172,940 ¥1,241,757 $14,282
Residual Valtue .......ooovviiiiiiiiiii e 89,463 95,359 1,089
Unearned INTEIESt INCOMIE «...eeeeeueeereeeeeeeee e e e e e et e e e e e e e eeeeeeeeeeeeens (179,638) (206,317) (2,187)
TTOTAL. ..o ¥1,082,766 ¥1,130,799 $13,184

(i1) The scheduled collections of lease receivables and investment assets are as follows:

Lease payments receivable related to lease receivables

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
WIthin 1 year......oooiiiiiiiiiiiii e ¥229,520 ¥230,050 $2,795
More than 1 year t0 2 YEArS......ccvverueirieirieieiieieieee et 172,714 160,632 2,103
More than 2 years t0 3 YEArS ...c.uiiviiiiiiieiiiieiieeeiee et 95,022 111,555 1,157
More than 3 years t0 4 YEArs .......oceiiirieieieiaiiietieet et 60,591 53,371 738
More than 4 years t0 S YEars .......cccoueirueiriirieiieiiiiieeie et 46,063 40,555 561
MOTE thAN 5 YEALS ...viviiieiieiieiieiieiee ettt ettt 93,592 84,682 1,139
TOTAL. .. ¥697,504 ¥680,846 $8,493

Lease payments receivable related to investment assets
Millions of

Millions of yen U.S. dollars

March 31 2012 2011 2012

WWIERIN 1 YA 1ouvivitiiiieie ettt eneas ¥ 365,967 ¥ 389,029 $ 4,456
More than 1 year t0 2 YEarS......evveriereerieeieeeieeie e eee e siee e neeeie e 283,506 288,064 3,452
More than 2 years to 3 years 185,126 210,604 2,254
More than 3 years to 4 years 126,973 129,630 1,546
More than 4 years to 5 years . 73,022 77,517 889
MOLE thAN 5 YEALS .vviiieiieeiiiii ettt 138,342 146,911 1,685
TOCAL oo ¥1,172,940 ¥1,241,757 $14,282

(iii)Non-transfer ownership finance leases, which commenced in fiscal years beginning before April 1, 2008, are valued at their
appropriate book value, net of accumulated depreciation, as of March 31, 2008, and recorded as the beginning balance of fiscal 2008
of “Lease receivables and investment assets.” Moreover, interest on such non-transfer ownership finance leases during the remaining
term of the leases is allocated over the lease term using the straight-line method. As a result of this accounting treatment, “Income
before income taxes and minority interests” for the fiscal year ended March 31, 2012 was ¥8,849 million ($108 million) more than it
would have been if such transactions had been treated in a similar way to sales of the underlying assets.
(2) Operating leases
(a) Lessee side
Future minimum lease payments on operating leases which were not cancelable at March 31, 2012 and 2011 were as follows:
Millions of

Millions of yen U.S. dollars
March 31 2012 2011 2012
Due Within 1 JEar.....coooieieieieieeie ettt ¥ 42,247 ¥ 34,804 $ 514
DUE After 1 YEAL ittt 294,411 267,049 3,585
TOTAL. ¢t ¥336,658 ¥301,854 $4,099
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(b) Lessor side
Future minimum lease payments on operating leases which were not cancelable at March 31, 2012 and 2011 were as follows:
Millions of

Millions of yen U.S. dollars

March 31 2012 2011 2012

Due WIithin 1 JEar.....ooviieviiieiieeieteieieeieeeteeeie et ¥ 35,329 ¥ 36,995 $ 430

DUE AftEr 1 YEAT ..viuiiiiiiiiiteiieit e 158,814 156,549 1,934

TOTAL ..o ¥194,143 ¥193,545 $2,364

Future lease payments receivable on operating leases which were not cancelable amounting to ¥0 million ($0 million) on the lessor
side were pledged as collateral for borrowings.

29. Financial Instruments
(1) Status of financial instruments

at appropriate prices due to low market liquidity. These
risks are properly monitored and managed based on

(a) Policies on financial instruments “(¢) Risk management framework for financial instru-

SMEFEG conducts banking and other financial services

such as securities, leasing, credit card, consumer finance,
and system development and information processing.

Its banking business includes deposit taking, lending,
securities trading, securities investment, domestic and
foreign exchange transactions, brokerage, etc. of financial
futures transactions, etc., corporate bond trust services,
trust business, sale of securities investment trusts, and sale
of insurance products.

These services entail holding of financial assets such as
loans and bills discounted, bonds, and stocks. Meanwhile,
SMEG raises funds through deposit taking, borrowing,
bond offering, etc. Furthermore, it undertakes derivative
transactions to meet customers’ hedging needs, to control
market risk associated with deposit taking and lending
(“ALM purposes”), and to make profit on short-term
fluctuations in interest rates, foreign exchange rates,
etc. (“trading purposes”). At SMBC, SMFG’s major
consolidated subsidiary, derivative transactions for ALM
purposes are undertaken by the Treasury Department and
the International Treasury Department of the Treasury
Unit, while derivative transactions for trading purposes
are undertaken by the Trading Department of the Treasury
Unit.

(b) Details of financial instruments and associated risks

(i) Financial assets
The main financial assets held by SMFG include loans
to foreign and domestic companies and domestic
individuals, and securities such as bonds (government
and corporate bonds) and stocks (foreign and domestic
stocks), etc. Bonds such as government bonds are held
for both trading and ALM purposes, and certain bonds
are held as held-to-maturity securities. Stocks are held
mainly for strategic purposes. These assets expose
SMFG to credit risk, market risk and liquidity risk.
Credit risk is the risk of loss arising from nonperfor-
mance of obligations by the borrower or issuer due to
factors such as deterioration in the borrower’s/issuer’s
financial conditions. Market risk is the risk stemming
from fluctuations in interest rates, exchange rates, or
share prices. Liquidity risk is the risk arising from
difficulty executing transactions in desired quantities

ments” below.

(ii) Financial liabilities
Financial liabilities of SMFG include borrowed money
and bonds, etc. in addition to deposits. Deposits mainly
comprise deposits of domestic and foreign companies
and domestic individuals. Borrowed money and bonds
include subordinated borrowings and subordinated
bonds. Also, financial liabilities, like financial assets,
expose SMFG to not only market risk but also funding
liquidity risk: the risk of SMFG not being able to
raise funds due to market turmoil, deterioration in
its creditworthiness or other factors. These risks are
properly monitored and managed based on “(c) Risk
management framework for financial instruments”
below.

(iii) Derivative transactions
Derivatives handled by SMFG include foreign exchange
futures; futures, forwards, swaps and options related to
interest rates, currencies, equities, bonds and commodi-
ties; and credit and weather derivatives.

Major risks associated with derivatives include
market risk, liquidity risk, and credit risk arising
from nonperformance of contractual obligations due to
deterioration in the counterparty’s financial conditions.
These risks are properly monitored and managed based
on “(c) Risk management framework for financial
instruments” below.

Hedge accounting is applied to derivative transac-
tions executed for ALM purposes, as necessary. Hedging
instruments, hedged items, hedging policy and the
method to assess the effectiveness of hedging are
described in Note 2. (17) Hedge accounting.

(¢) Risk management framework for financial instruments

The fundamental matters on risk management for

SMEFG are set forth in “Risk Management Regulations.”
SMFG’s Management Committee establishes the basic

risk management policy, based on the Regulations, which
is then approved by the Board of Directors. SMFG has a
risk management system based on the basic policy. The
Corporate Risk Management Department, which, together
with the Corporate Planning Department, controls risk
management across SMFG by monitoring the development
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and implementation of SMFG’s risk management system,
and gives appropriate guidance as needed. Under this
framework, SMFG comprehensively and systematically

manages risks.

(i) Management of credit risk

SMFG conducts integrated management of credit risk
according to its operational characteristics, and the
credit risk inherent in its entire portfolio as well as the
risk in individual credits are managed quantitatively
and continuously.

i. Credit risk management system

At SMBC, basic policies on credit risk management
and other significant matters require the resolution of
the Management Committee and the approval of the
Board of Directors.

The Credit & Investment Planning Department
of the Risk Management Unit is responsible for the
comprehensive management of credit risk. This depart-
ment establishes, revises or abolishes credit policies,
the internal rating system, credit authority regulations,
credit application regulations, and manages non-
petforming loans and other aspects of credit portfolio
management. The department also controls SMBC’s
total credit risk by quantifying credit risk (i.e. calculat-
ing risk capital and risk-weighted assets) in cooperation
with the Corporate Risk Management Department.
The department also monitors risk situations and
regularly reports to the Management Committee and
the Board of Directors.

Moreover, the Credit Portfolio Management
Department within the Credit & Investment Planning
Department works to stabilize SMBC'’s overall credit
portfolio through market transactions such as loan
securitization. In the Corporate Services Unit, the
Corporate Research Department analyzes industries
as well as investigates the borrower’s business situ-
ation to detect early signs of problems. The Credit
Administration Department is responsible for formu-
lating and implementing measures to reduce SMBC’s
exposures mainly to borrowers classified as potentially
bankrupt or lower.

The Credit Departments of Consumer Banking Unit,
Middle Market Banking Unit and other business units
play a central role in credit screening and managing
their units’ credit portfolios. Each business unit estab-
lishes its credit limits based on the baseline amounts
for each borrower credit grading category. Borrowers
or loans perceived to have high credit risk undergo
intensive evaluation and administration by the unit’s
Credit Department.

Moreover, Credit Portfolio Management Department
within the Credit & Investment Planning Department
works to stabilize SMBC’s overall credit portfolio
through using credit derivatives and selling loan
claims.

In addition to these, the Internal Audit Unit, operat-
ing independently from the business units, audits asset
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quality, credit grading accuracy, self-assessment, and
appropriateness of credit risk management system, and
reports the results directly to the Board of Directors
and the Management Committee.

ii. Method of credit risk management

SMBC properly manages the credit risk inherent in
individual loans and the entire portfolio by assessing
and quantifying the credit risk of each borrower/

loan using the internal rating system. In addition to
management of individual loans through credit screen-
ing and monitoring, it manages the credit portfolio

as described below in order to secure and improve

the credit portfolio’s soundness and medium-term
profitability.

— Appropriate risk-taking within the scope of capital
To limit credit risks to a permissible level relative to
capital, “credit risk capital limit” has been established
for internal control purposes. Under this limit, a
general guideline and designated guidelines for real
estate finance, investment in funds and securitization
products, etc. are set for each business unit. Regular
monitoring is conducted to ensure that these guidelines
are being followed.

— Controlling concentration risk

Concentration of risk in specific borrowers/industries/
countries could severely reduce a bank’s capital should
it materialize. SMBC therefore implements measures
to prevent concentration of credit risk in specific
industries, and control large exposures to individual
borrowers by setting guidelines for maximum loan
amounts and conducting thorough loan reviews. To
manage country risk, SMBC also has credit limit
guidelines based on each country’s creditworthiness.
— Greater understanding of actual corporate condi-
tions and balancing returns and risks

SMBC runs credit operations on the basic principle of
thoroughly understanding actual corporate conditions
and gaining profit commensurate with the level of
credit risk entailed, and makes every effort to improve
profit at after-cost (credit cost, capital cost and
overhead) level.

— Reduction and prevention of non-performing loans
On non-performing loans and potential non-performing
loans, SMBC carries out loan reviews to clarify credit
policies and action plans, enabling it to swiftly imple-
ment measures to prevent deterioration of borrowers’
business situations, support business recoveries, collect
on loans, and enhance loan security.

— Approaches to active portfolio management

SMBC is committed to agile portfolio management,
such as using credit derivatives and selling loan claims,
to stabilize its credit portfolio.

In regards to financial instruments such as invest-
ments in certain funds, securitized products and credit
derivatives that indirectly retain risks related to assets
such as corporate bonds and loan claims (underlying
assets), such instruments entail market and liquidity



risks in addition to credit risk, since such instruments

are traded on the market. Credit risk management for

these instruments involving detailed analysis and evalu-

ation of characteristics of underlying assets is performed

while market risk is comprehensively managed within

the framework for managing market and liquidity

risks. Moreover, guidelines have been established based

on the characteristics of each type of risk.

In regards to credit risk of derivative transactions,
the potential exposure based on the market price is
regularly calculated and properly managed. When
the counterparty is a financial institution with whom
SMBC frequently conducts derivative transactions,
measures such as a close-out netting provision, which
provide that offsetting credit exposures between the
2 parties will be combined into a single net payment
from one party to the other in case of bankruptcy or
other default event, are implemented to reduce credit
risk.

(ii) Management of market and liquidity risks
SMFG manages market and liquidity risks by setting
allowable risk limits; ensuring the transparency of the
risk management process; and clearly separating front-
office, middle-office, and back-office operations for a
highly efficient system of mutual checks and balances.
i. Market and liquidity risk management systems
At SMBC, important matters such as basic policies for
managing market and liquidity risks and risk manage-
ment framework are determined by the Management
Committee and then approved by the Board of
Directors.

The aforementioned Corporate Risk Management
Department, which is independent from the business
units that directly handle business transactions,
manages market and liquidity risks in an integrated
manner. The department also monitors market and
liquidity risk situations and regularly reports to the
Management Committee and the Board of Directors.

Furthermore, SMBC’s cross-departmental “ALM
Committee” reports on the state of observance of

market risk capital and liquidity risk capital limits, and

deliberates on administration of ALM policies. SMBC
also has a system whereby front-office departments,

middle-office departments and back-office departments

check each other’s work in order to prevent clerical
errors, unauthorized transactions, etc.

In addition, SMBC'’s Internal Audit Unit, which
is independent from other departments, periodically
performs comprehensive internal audits to verify that
the risk management framework is properly function-
ing and reports the audit results to the Management

Committee, the Board of Directors and other concerned

committees and departments.

ii. Market and liquidity risk management methodology

— Market risk management
SMBC manages market risk by setting maximum loss

and VaR (value at risk: maximum potential loss for a
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given probability) within the risk capital limit that is
set taking into account stockholders’ equity and other
factors and in accordance with the market transaction
policies.

SMBC uses the historical simulation method (a
method for estimating the maximum loss by running
simulations of changes in profit and loss on market
fluctuation scenarios based on historical data) to
measure VaR. Regarding banking book (market opera-
tions for generating profit through management of
interest rates, terms, and other aspects of assets (loans,
bonds, etc.) and liabilities (deposits, etc.)) and trading
book (market operations for generating profit by
taking advantage of short-term fluctuations in market
values and differences in value among markets), SMBC
calculates the maximum loss that may occur as a result
of market fluctuations in one day with a probability
of 1% based on four years of historical observation.
Concerning the holding of shares (listed shares) for the
purpose of strategic investment, SMBC calculated the
maximum loss based on the same method as used for
banking book and trading book as of March 31, 2011.
From the fiscal year ended March 31, 2012, SMBC
calculates the maximum loss that may occur as a result
of market fluctuation in one year with a probability of
1% based on ten years of historical observation.

Regarding risks associated with foreign exchange
rates, interest rates, equity risk, option prices and
other market risk factors, SMBC manages such risks by
setting a maximum limit on the indicator suited for
each market risk factor such as BPV (basis point value:
denotes the change in value of a financial instrument
resulting from a 0.01 percentage-point change in the
yield).

— Quantitative information on market risks

As of March 31, 2012, total VaR of SMBC and other
major consolidated subsidiaries was ¥32.0 billion in the
banking book, ¥10.0 billion in the trading book and
¥897.9 billion in the holding of shares for the purpose
of strategic investment.

However, it should be noted that these figures are
statistical figures that change according to changes in
the assumptions and the calculation methods, and may
not cover the risk of future market conditions fluctuating
drastically compared to market fluctuations of the past.
— Liquidity risk management
At SMBC, funding liquidity risk is managed based on
a framework consisting of setting funding gap limits
and guidelines, maintaining a system of highly liquid
supplementary funding sources, and establishing con-
tingency plans. SMBC tries to avoid excessive reliance
on short-term funds by managing funding gap limits
and guidelines and has established a contingency plan
covering emergency action plans such as reducing fund-
ing gap limits and guidelines. In addition, to ensure
smooth fulfillment of transactions in face of market
turmoil, SMBC holds assets such as U.S. treasuries that
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can be sold immediately and emergency committed (d) Supplementary explanations about matters concerning fair
lines as supplemental liquidity. value of financial instruments

Moreover, to manage the liquidity risk of marketable Fair values of financial instruments are based on their
instruments, derivative transactions, etc., SMBC has market prices and, in cases where market prices are not
trading limits for each business office classified by available, reasonably calculated prices. Such prices have
currency, instrument, transaction period, etc. As for been calculated using certain assumptions, and may differ
financial futures, etc., risks are managed by restricting if calculated based on different assumptions.

positions within a certain percentage of open interest in

the entire market.

(2) Fair value of financial instruments
(a) “Consolidated balance sheet amount,” “Fair value” and “Net unrealized gains (losses)” of financial instruments as of March 31,
2012 and 2011 are as follows. The amounts shown in the following table do not include financial instruments whose fair values are
extremely difficult to determine, such as unlisted stocks classified as “other securities,” and stocks of subsidiaries and affiliates.
Millions of yen

2012
Consolidated balance Net unrealized gains
March 31 sheet amount Fair value (losses)
1) Cash and due from banks and Deposits with banks*!....................... ¥ 7,711,078 ¥ 7,715,673 ¥ 4,594
2) Call loans and bills bought™1............ccooiiiiiiiiee e, 1,290,685 1,291,614 928
3) Receivables under resale agreements ..........oocevveievenienencncneneeene 227,749 228,471 722
4) Receivables under securities borrowing transactions ...............ccc...... 4,539,555 4,539,555 —
5) Monetary claims bought®1..........cccooiiiiiiiiiiiiieeee e 1,354,400 1,360,792 6,391
6) Trading assets
Securities classified as trading purposes.........ccceevevvereninenennne. 4,285,328 4,285,328 —
7) Money held in trust . ....co.eeviiiiiiiiiiiiiiiee e 23,878 23,878 —
8) Securities
Bond classified as held-to-maturity.........cccoovieieienieninieieieene 5,277,668 5,346,853 69,184
OREr SECULITIES ..vvvvveieiiiieeee e 36,403,944 36,403,944 —
9) Loans and bills discounted ..............oooiiiiiiiiiiiiiiiii e 62,720,599
Reserve for possible loan losses™ ! ...........cocoviiiiiiiiiiiiice (757,820)
61,962,778 63,076,899 1,114,120
10) Foreign exchanges® ... .....ccoeiiiiiiiiiiiniiniiniie e 1,276,510 1,281,154 4,643
11) Lease receivables and investment assets™®L..............cc.cooeieiirieinennns. 1,690,977 1,771,120 80,143
TOTAL ASSEES ..o ¥126,044,556 ¥127,325,285 ¥1,280,729
1) DIEPOSIES +.evevevrenienieneeteeieeteeteeseesteseeteeestesseebeeseeseeseeneeneenteeneeneeneenis ¥ 84,128,561 ¥ 84,136,544 ¥ 7,982
2) Negotiable certificates of depoSit ..........eveieieierierierierieiiieieeneeneena 8,593,638 8,593,118 (519)
3) Call money and bills SOId......c..coeviiriiriiiniiiiiiccc 2,144,599 2,144,599 0)
4) Payables under repurchase agreements...........coeoveeeieienienenenceneane. 1,676,902 1,676,902 —_
5) Payables under securities lending transactions .............ccooeererirnnnnne 5,810,730 5,810,730 —
6) COMMELCIAL PAPEL ..vevvieueieiiieiieie ettt 1,193,249 1,193,249 —
7) Trading liabilities
Trading securities sold for short sales 2,172,857 2,172,857 —
8) BOrroWed MONEY ...c..eviviiieiieiieiieiete ettt ettt eneas 8,839,648 8,856,720 17,072
9) Foreign eXChanges ..........ccocuiiiiiiiiiiiiiiiii e 302,580 302,580 —
10) Short-term BONAS. ....ccoeeeieeeee e 949,388 949,385 (3)
11) BONAS oottt 4,641,927 4,771,814 129,886
12) DUE €O trUSE ACCOUNTE .. uvvveeeiieereeeeeereeeeeeeeeeeeeeeite e e e e eeeeeaeeeeeeaaeeens 443,723 443,723 —
Total HHabilities ......covviiiiiiiiiiciicecie e ¥120,897,808 ¥121,052,227 ¥ 154,418
Derivative transactions®2
Hedge accounting not applied ..........ccocevievieniiniiniiiiicncene Y  (102,744) Y  (102,744) ¥ —
Hedge accounting applied ..........cccoooiiiiiiiiiiie 308,082 308,082 —
TTOCAL. ot ¥ 205,338 ¥ 205,338 ¥ —
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Millions of yen

2011

Consolidated balance

Net unrealized gains

March 31 sheet amount Fair value (losses)
1) Cash and due from banks and Deposits with banks*!....................... ¥ 9,227,272 ¥ 9,233,629 ¥ 6,357
2) Call loans and bills bought™*1...........cccooiiiiiiii 850,997 851,482 484
3) Receivables under resale agreements..........ccveveierierienieeeeeeieeenens 131,104 131,145 40
4) Receivables under securities borrowing transactions 4,740,410 4,740,410 —
5) Monetary claims bought®1..........cccooiiiiiiiiiiii e 1,110,692 1,117,128 6,435
6) Trading assets
Securities classified as trading purposes........ccoocvevevereereerenieeanns 3,108,841 3,108,841 —
7) Money held in trust.....ccoooiiiiiiiiiiiiiiiieiec e 24,011 24,011 —
8) Securities
Bond classified as held-to-maturity........ccccoooveiiiniiniiiiiiie 4,182,273 4,242,131 59,857
Other SeCUrities ..c.ouvveeeeeeeeeeeeennn. 34,871,036 34,871,036 —
9) Loans and bills discounted 61,348,355
Reserve for possible loan losses™ ! ..........cccooiiviiiiiiiniiiiiniies (812,542)
60,535,813 61,586,792 1,050,978
10) Foreign exchanges™l.........ccoovieiieriiiieiieiieeieeeieieeieeeee e 1,072,850 1,076,542 3,692
11) Lease receivables and investment assets*L..............cccceeeevviuveeeeeinnn... 1,719,905 1,816,390 96,485
TOLAL ASSEES ... e ¥121,575,209 ¥122,799,543 ¥1,224,333
1) DEPOSIES cvvverreeeeeeeeeeeeeeeeeseeseeeeeeeeseeeeeeeeeeeeeeeeeseeeeseeeseeeeeeeeeeeeneeens ¥ 81,998,940 ¥ 82,015,066 ¥ 16,126
2) Negotiable certificates of depoSit .........coeveveieierierierienieiiieeeeieenen 8,366,323 8,365,839 (484)
3) Call money and bills SOId......cc.coueriiriiiininiiiiiiice e 2,629,407 2,629,406 (0)
4) Payables under repurchase agreements............c.cceoveuerieieenieencianns 726,365 726,365 —
5) Payables under securities lending transactions .............ccccceceeieieinne 5,713,233 5,713,233 —
6) ComMMELCIAl PAPET ..vovvveiieiieiieit et 337,120 337,120 —
7) Trading liabilities
Trading securities sold for short sales 1,623,046 1,623,046 —
8) BOITOWEd MOMEY ...eiviiiiiiniieiieit et 10,769,668 10,780,649 10,981
9) FOreign eXChangES ........ceeuveuieiiiisieeiieieeie oottt eneeneas 256,160 256,160 —
10) Short-term bonds........cc.veviiiiiiiiiiiieiie e 1,183,198 1,183,198 —
11) BONAS ittt 3,866,095 3,952,658 86,563
12) DUE £0 tIUSE ACCOUNT ..vtvieeiiieeiiieeiiieetieeeieeeeeeeeeaeeeeteeeeneeeeaeeeeeeaeeneeas 216,171 216,171 —
Total HHabilities ......eeiieiieee e ¥117,685,729 ¥117,798,915 ¥ 113,186
Derivative transactions®2
Hedge accounting not applied .........cceceeveieiienenenininiiceseee ¥ 16,149 ¥ 16,149 ¥ —
Hedge accounting applied ........ccccoereiiiiniiiiieeeeece e 357,952 357,952 —
TOUAL oo ¥ 374,101 ¥ 374,101 ¥ _
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Millions of U.S. dollars

2012
Consolidated balance Net unrealized gains
March 31 sheet amount Fair value (losses)
1) Cash and due from banks and Deposits with banks*!... . $ 93,889 $ 93,945 $ 56
2) Call loans and bills bought™1..........ccccooiiiiiiii e, 15,715 15,726 11
3) Receivables under resale agreements .........cocceevverieiiiereeieeiesieeens 2,773 2,782 9
4) Receivables under securities borrowing transactions ..........c.cc.ceeueee.. 55,273 55,273 —
5) Monetary claims bought®1..........cccooiiiiiiiiiiiie e 16,491 16,569 78
6) Trading assets
Securities classified as trading purpoSes........c.ecvevvvereeveeerieniennns 52,177 52,177 —
7) Money held in trust ... cc.ceviiiiiiiiiiiiiiiiiec e 291 291 —
8) Securities
Bond classified as held-to-maturity........ccccoooviiiiiiiniiiicice 64,260 65,102 842
ONEL SECULITIES ....vveieieeeeieeeeee e eeeee e e 443,248 443,248 —
9) Loans and bills discounted ... 763,675
Reserve for possible loan losses™ ! ...........coceviiiiiniiiiiiiiie 9,227)
754,448 768,013 13,565
10) Foreign exchanges™ 1 ..........ccviiiiiiiiiniieieeieeeie e 15,542 15,599 57
11) Lease receivables and investment assets™*L..............cccceeeevviveeeeeennnnn. 20,589 21,565 976
TOTAL ASSEES ..t $1,534,696 $1,550,290 $15,594
1) DEPOSILS . $1,024,334 $1,024,431 $ 97
2) Negotiable certificates of depoSIt.........cerveirieriririeinciiiieeeeeeeenns 104,635 104,628 @)
3) Call money and bills sold.................... 26,112 26,112 0)
4) Payables under repurchase agreements..........occeveveierienieneneneennn. 20,418 20,418 —
5) Payables under securities lending transactions ..........c..ccoceeveniennene 70,750 70,750 —
6) COMMELCIAl PAPEL .. vvvviviiieiienieieieeie ettt eneas 14,529 14,529 —
7) Trading liabilities
Trading securities sold for short sales ..........cccoevierereneninicnenens 26,456 26,456 —
8) Borrowed MONEY ......oeoiviiiiiiiiiiiiiicicie e 107,630 107,838 208
9) FOreign eXChanges ........coevveuieieieiieiieiieie ettt ettt 3,684 3,684 —
10) Short-term bonds. . 11,560 11,560 0)
T1) BONAS .t 56,519 58,101 1,582
12) DUE €O TLUSE ACCOUDE ..t eeeeeeeee e e e e e e e eee e 5,403 5,403 —
Total Habilities ... ..ovovieieeieiiiieieieeee e $1,472,030 $1,473,910 $ 1,880
Derivative transactions®2
Hedge accounting not applied ........c.ccoceviriiiiiiiinininiiece $  (1,251) $  (1,251) $ —
Hedge accounting applied ...........ccoooiiiiiiniiiiniiiieee 3,751 3,751 —
TOAL. .o $ 2,500 $ 2,500 $ —

*1 The amounts do not include general reserve for possible loan losses and specific reserve for possible loan losses. The reserves for possible losses on “Cash and due from banks

and Deposits with banks,” “Call loans and bills bought,” “Monetary claims bought,” “Foreign exchanges,” and “Lease receivables and investment assets” are deducted

directly from “Consolidated balance sheet amount” since they are immaterial.

*2 The amounts collectively represent the derivative transactions which are recorded on “Trading assets,” “Trading liabilities,” “Other assets” and “Other liabilities.” Debts and

credits arising from derivative transactions are presented on a net basis. Debts and credits arising from derivative transactions are presented on a net basis, with a net debt

presented in square brackets.

(b) Fair value calculation methodology for financial

instruments
Assets
1) Cash and due from banks and Deposits with banks,
2) Call loans and bills bought, 3) Receivables under resale
agreements, 4) Receivables under securities borrowing
transactions, 9) Loans and bills discounted, 10) Foreign
exchanges, and 11) Lease receivables and investment assets:
Of these transactions, the book values of dues from banks
without maturity and overdrafts with no specified repay-
ment dates are regarded to approximate their fair values;
thus, their fair values are their book values.

For short-term transactions with remaining life as of the
end of the fiscal year not exceeding 6 months, their fair
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values are, in principle, their book value as book values are
regarded to approximate fair values.

The fair value of those with a remaining life of more
than 6 months is, in principle, the present value of
future cash flows (calculated by discounting estimated
future cash flows, taking into account factors such as the
borrower’s internal rating and pledged collateral, using a
rate comprising a risk-free interest rate and an overhead
ratio). Certain consolidated subsidiaries of SMFG calculate
the present value by discounting the estimated future cash
flows computed based on the contractual interest rate,
using a rate comprising a risk-free interest rate and a credit
risk premium.

Regarding claims on bankrupt borrowers, effectively



bankrupt borrowers and potentially bankrupt borrowers,
expected losses on such claims are calculated based on
either the present value of expected future cash flows or the
expected recoverable amount from collateral or guarantees.
Since the claims’ balance sheet amounts at the closing
date minus the current expected amount of loan losses
approximate their fair values, such amounts are regarded as
their fair values.

5) Monetary claims bought:

The fair values of monetary claims bought with market
prices, such as beneficial interests in commodities invest-
ment trusts, are based on their market prices as of the end
of the fiscal year. The fair values of subordinated trust
beneficiary interests related to securitized housing loans
are based on the assessed value of underlying assets minus
the assessed value of senior beneficial interests, etc. The
fair values of other transactions are, in principle, based on
prices calculated using methods similar to the methods
applied to 9) Loans and bills discounted.

6) Trading assets:

The fair values of bonds and other securities held for trad-
ing purposes are, in principle, based on their market price
at the final date of the fiscal year.

7) Money held in trust:

The fair values of money held in trust are, in principle,
based on the market prices of securities held in trust
calculated using methods similar to the methods applied to
8) Securities.

8) Securities:

In principle, the fair values of stocks (including foreign
stocks) are based on the average market price during 1
month before the end of the fiscal year. The fair values of
bonds and securities with market prices other than stocks
are prices calculated based on their market prices on the
final date of the fiscal year.

In light of the “Practical Solution on Measurement of
Fair Value for Financial Assets” (ASBJ Practical Issues
Task Force No. 25), the fair values of floating-rate Japanese
government bonds are based on the present value of future
cash flows (the government bond yield is used to discount
and estimate future cash flows). Bond yield and yield
volatility are the main price parameters. The fair values
of those without market prices, such as private placement
bonds, are based on the present value of future cash flows
calculated by discounting estimated future cash flows tak-
ing into account the borrower’s internal rating and pledged
collateral by a rate comprising a risk-free interest rate and
an overhead ratio. However, the fair values of bonds issued
by bankrupt borrowers, effectively bankrupt borrowers and
potentially bankrupt borrowers are based on the bond’s
face value after the deduction of the expected amount of a
loss on the bond computed using the same method applied
to the estimation of a loan loss. The fair values of publicly
offered investment trusts are calculated based on the
published net asset value (NAV) per share, while those of
private placement investment trusts are calculated based on
the NAV published by securities firms and other financial
institutions.
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Liabilities

1) Deposits, 2) Negotiable certificates of deposit and

12) Due to trust account:

The fair values of demand deposits and deposits without
maturity are based on their book values as at the end of the
fiscal year. The fair values of short-term transactions with
remaining life as of the end of the fiscal year not exceeding
6 months are also based on their book values, as their book
values are regarded to approximate their fair values. The
fair values of transactions with a remaining life of more
than 6 months are, in principle, based on the present value
of future cash flows calculated using the rate applied to the
same type of deposits that are newly accepted until the end
of the remaining life.

3) Call money and bills sold, 4) Payables under repurchase
agreements, 5) Payables under securities lending transac-
tions, 6) Commercial paper, 8) Borrowed money,

10) Short-term bonds and 11) Bonds:

The fair values of short-term transactions with remaining
life as of the end of the fiscal year not exceeding 6 months
are based on their book values, as their book values are
regarded to approximate their fair values. For transactions
with a remaining life of more than 6 months, their fair
values are, in principle, based on the present value of future
cash flows calculated using the refinancing rate applied to
the same type of instruments for the remaining life. The
fair values of bonds are based on the present value of future
cash flows calculated using the rate derived from the data
on the yields of benchmark bonds and publicly offered
subordinated bonds published by securities firms.

7) Trading liabilities:

The fair values of bonds sold for short sales and other
securities for trading purposes are, in principle, based on
their market prices on the final date of the fiscal year.

9) Foreign exchanges:

The fair values of foreign currency-denominated deposits
without maturity received from other banks are based on
their book values as at the end of the fiscal year.

The fair values of foreign exchange related short-term
borrowings are based on their book values, as their book
values are regarded to approximate their fair values.
Derivatives transactions
The fair values of exchange-traded derivatives are based on
their closing prices. With regard to OTC transactions, the
fair values of interest rate, currency, stock, bond and credit
derivatives are based on their settlement prices as at the
end of the fiscal year calculated based on the present value
of the expected future cash flows or using valuation tech-
niques such as the option pricing model. The fair values
of commodity derivatives transactions are based on their
settlement prices as at the end of the fiscal year, calculated
based on the derivative instrument’s components, includ-

ing price and contract term.
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(3) Consolidated balance sheet amounts of financial instruments whose fair values are extremely difficult to determine are as follows:

Millions of U.S.
Millions of yen dollars

March 31 2012 2011 2012
Monetary claims bought:

Monetary claims bought without market prices®!.......ccoovviivinininininnnn. ¥ 6,062 ¥ 7,606 $ 74
Securities:

Unlisted stocks, etC.%2:4 .. it 271,149 278,869 3,301

Investments in partnership, etc. 34, ..o 345,987 340,113 4,213
TTOTAL .. ¥623,198 ¥626,589 $7,588

*1 They are beneficiary claims that (a) behave more like equity than debt, (b) do not have market prices, and (c) it is difficult to rationally estimate fair values.

*2 They are not included in the scope of fair value disclosure since there are no market prices and it is extremely difficult to determine their fair values.

*#3 They are capital contributions with no market prices. The above-stated amount includes the book value amount of investments in the partnership of which the SMFG records net
changes in their balance sheets and statements of income.

#4 Unlisted stocks and investments in partnership totaling ¥9,292 million ($113 million) and ¥15,076 million were written-down in the fiscal years ended March 31, 2012 and
2011, respectively.

(4) Redemption schedule of monetary claims bought and securities with maturities

Millions of yen

2012

After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
Deposits with banks .........cccooiviiiiiniiiicecee ¥ 6,723,816 ¥ 3,166 ¥ — ¥ —
Call loans and bills bought ........ccccocvvieiireneniniiiis 1,264,667 27,150 — —
Receivables under resale agreements ............c.ccoevvennene 168,028 59,721 — —
Receivables under securities borrowing transactions ..... 4,539,555 — — —
Monetary claims bought®1...........ccccoviviiviniiiiieiens 950,515 129,125 69,604 194,114
SECULIEIES™ ] L.ttt 8,586,192 26,436,600 3,252,686 629,654
Bonds classified as held-to-maturity.........cccocervennene 310,255 4,773,397 181,500 —
Japanese government bonds ..........cccccoeiiiininnn. 210,000 4,465,000 170,000 —
Japanese local government bonds ..........cceevvenennne. 17,934 159,310 — —
Japanese corporate bonds.........cceviiriiniiniininiin. 81,321 149,086 8,000 —
Other ..o 1,000 —_ 3,500 —
Other securities with maturity........cccoooveviiiineennns. 8,275,936 21,663,203 3,071,186 629,654
Japanese government bonds ...........cceeeverieniennnnn. 7,128,558 14,798,646 2,399,100 —
44,336 233,668 12,738 42
551,651 1,893,545 348,066 58,126
551,389 4,737,343 311,281 571,486
Loans and bills discounted®1: 2 .........cccoivininiiiiiinns 13,712,810 23,762,958 8,932,653 8,445,738
Foreign exchanges™ ! ..........cccocoviiiiniiinciicecece 1,276,515 1,276 — —
Lease receivables and investment assets*1..................... 522,191 919,013 114,458 40,969
TOLAL .t ¥37,744,292 ¥51,339,012 ¥12,369,403 ¥9,310,476
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Millions of yen

2011

After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
Deposits with banks ............. ¥ 7,945,095 ¥ 2,938 ¥ — ¥ —
Call loans and bills bought 842,638 8,998 — —
Receivables under resale agreements ............ccccoveveenene 131,104 — — —
Receivables under securities borrowing transactions ..... 4,740,410 — — —
Monetary claims bought™1:2 ..., 751,345 98,873 58,080 193,178
SECULIIES™ L ..o eeeeeeeeeeeee oo 13,702,861 16,893,389 5,309,448 547,556
Bonds classified as held-to-maturity............ccoceevrnenne 165,782 3,708,714 304,400 —
Japanese government bonds ........ccccoeeininiiinnnn 155,000 3,315,000 290,000 —
Japanese local government bonds .. 5,032 166,107 100 —
Japanese corporate bonds..........ccoceovieiiiiiiiiiiinins 4,750 226,607 8,800 —
Other..uviiiiiiiiieeec e 1,000 1,000 5,500 —
Other securities with maturity 13,537,079 13,184,674 5,005,048 547,556
Japanese government bonds 11,517,890 7,620,372 2,944,300 —
Japanese local government bonds ..........ccccooeennens 18,033 278,781 69,793 44
Japanese corporate bonds..........oocviiiiiiiiiiiniennne. 642,634 1,835,259 405,417 58,833
Other . uviiiiiiiiii e 1,358,521 3,450,261 1,585,536 488,678
Loans and bills discounted®* 2. .........coooiiiiiiiiiiiii. 13,013,773 21,474,032 7,911,639 11,235,643
Foreign exchanges™®! ..........ccocooiiiiniiiniiiecee 1,074,722 1,685 — —
Lease receivables and investment assets*1..................... 540,645 938,489 106,288 39,086
¥42,742,597 ¥39,418,406 ¥13,385,457 ¥12,015,464

Millions of U.S. dollars

2012
After 1 year After 5 years

March 31 Within 1 year through 5 years through 10 years After 10 years
Deposits with banks .........cccooveviiiiiiiiiiineneiceccee $ 81,868 $ 39 $ — $ —
Call loans and bills bought ...........ccocooininii. 15,398 331 — —
Receivables under resale agreements ...........ccccoeveeneenene 2,046 727 — —
Receivables under securities borrowing transactions ..... 55,273 — — —
Monetary claims bought™1: 2 ..., 11,573 1,572 848 2,363
SECULTEIES™ L ..ottt 104,544 321,887 39,604 7,667
Bonds classified as held-to-maturity.........cccoerirnnene 3,778 58,120 2,210 —
Japanese government bonds ....... 2,557 54,365 2,070 —
Japanese local government bonds .........ccccovenenne. 219 1,940 — —
Japanese corporate bonds...........cccoccoiiiiiinn. 990 1,815 97 —
Other .o 12 — 43 —
Other securities with maturity.........cocooevveirennennn. 100,766 263,767 37,394 7,667
Japanese government bonds ...........cccciiiiiiin. 86,796 180,186 29,211 —
Japanese local government bonds ..............ocooe. 540 2,845 155 1
Japanese corporate bonds..........oceeiviiiiiiiiiniennne. 6,717 23,055 4,238 708
OLRer i 6,713 57,681 3,790 6,958
Loans and bills discounted® 2. ......cooooiiiiiiiiiiiii. 166,965 289,333 108,762 102,834
Foreign exchanges™® ! ...........cocooiiiiniiiniecee e 15,543 16 — —
Lease receivables and investment assets*!. 6,358 11,190 1,394 499
TOTAL.c e 459,568 625,095 150,608 113,363

*1 The amounts shown in the table above do not include amounts for claims on bankrupt borrowers, effectively bankrupt borrowers and potentially bankrupt borrowers and other
claims for which redemption is unlikely. The amounts for such claims are as follows:

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Monetary claims bought ¥ — ¥ 2,043 5 —
Securities 28,667 27,402 349
Loans and bills discounted 1,116,378 998,936 13,593
Foreign exchanges 2,845 616 35
Lease receivables and INVESEMENT SSEES ........eeviiieieieteeteeieeteeeeeeeee et e et et et e et e et e eaeeete e e eeeeeae s 5,960 8,685 73

*#2 Does not include “Monetary claims bought” and “Loans and bills discounted” without tenure totaling ¥1,789 million ($22 million) and ¥6,750,883 million ($82,198 million) at
March 31, 2012, respectively. Does not include “Monetary claims bought” and “Loans and bills discounted” without tenure totaling ¥4,047 million and ¥6,717,074 million at
March 31, 2011, respectively.
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(5) Redemption schedule of bonds, borrowed money and other interest-bearing debts

Millions of yen

2012
After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
DepoSits® ....oiiiiiiiiiiii ¥ 79,446,175 ¥4,052,815 ¥ 362,805 ¥266,577
Negotiable certificates of deposit.........cccevvevierrenenee. 8,535,575 58,062 — —
Call money and bills s0ld............ccoovieieierieiiiiieees 2,144,599 — — —
Payables under repurchase agreements............ccoccceee.. 1,676,902 — — —
Payables under securities lending transactions .. . 5,810,730 — — —
Commercial PAPer .......ccccviiiiiiiiiiieicicice e 1,193,249 — — —
BOrrowed MONEY .....c.oeveveiiiieiieiieiieieie e 6,931,770 1,349,848 323,272 234,757
Foreign exchanges ...........cccooiviiiiiiiiiiniinicnicicce 302,580 — — —
Short-term bonds...........ooooviiiiiiiiiiiiiei e 949,400 — — —
474,539 1,995,686 1,912,623 260,837
443,723 — — —
¥107,909,247 ¥7,456,413 ¥2,598,701 ¥762,172
Millions of yen
2011
After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
DepoSits® ....iiiiiiiiiiiiii ¥ 76,809,748 ¥4,611,848 ¥ 348,749 ¥227,549
Negotiable certificates of deposit.........ccccccveriiiiiinns 8,197,688 168,634 — —
Call money and bills s0ld............ccoovieieierieieiiieeee 2,629,407 — — —
Payables under repurchase agreements.............. . 726,365 — — —
Payables under securities lending transactions .............. 5,713,233 — —
Commercial Paper ...........ccoooiiiiiiiiiiiiiiic 337,120 — — —
BOrrowed MONEY .....c.oevveviiiiiieiieiieieieie e 8,948,213 1,403,977 259,433 158,043
Foreign eXchanges .........cocooeviiiiiiiiiieneneic s 256,160 — — —
Short-term bonds...........ooooiiiiiiiiiiiiiee e 1,183,210 — —
BONAS 1+ttt 280,805 1,660,338 1,633,465 293,153
Due t0 truSt ACCOUNT ......ccivveeeeeieieeeeeeieeeeeeeeeee e e 216,171 — — —
TOtAL e ¥105,298,124 ¥7,844,799 ¥2,241,648 ¥678,746
Millions of U.S. dollars
2012
After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
DIEPOSIES™T ...ttt $ 967,322 $49,346 $ 4,417 $3,246
Negotiable certificates of deposit 103,927 707 — —
Call money and bills sold........ccccevieriiiiiiiiieie e 26,112 — — —
Payables under repurchase agreements............cocceeeeeene 20,418 — — —
Payables under securities lending transactions .............. 70,750 — — —
Commercial PAPer .......c.ccueviiiiiiiiiiieicicicec e 14,529 — — —
BOrrowed MONEY .....c.oeveviiiiieiieiieiieieie e 84,400 16,436 3,936 2,858
Foreign exchanges ... . 3,684 — — —
Short-term bonds...........cooovviiiiiiiiiiiiiieee 11,560 — — —
BONAS 1.ttt 5,778 24,299 23,288 3,176
DUE tO trUSt ACCOUNT . ..eeeeieeteiieieieeeeeee e e e ee e 5,403 — — —
TOCAL e $1,313,883 $90,788 $31,641 $9,280

* Demand deposits are included in “Within 1 year.” Deposits include current deposits.
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30. Fair Value Information
(1) Securities
The amounts shown in the following tables include trading securities and short-term bonds classified as “Trading assets,” negotiable
certificates of deposit bought classified as “Deposits with banks,” and beneficiary claims on loan trusts classified as “Monetary claims
bought,” in addition to “Securities” stated in the consolidated balance sheets.
(a) Securities classified as trading purposes

Millions of U.S.
Millions of yen dollars
March 31 2012 2011 2012
Valuation gains (losses) included in the earnings for the fiscal year............. ¥16,879 ¥(6,863) $206
(b) Bonds classified as held-to-maturity
Millions of yen
2012
Consolidated balance Net unrealized
March 31 sheet amount Fair value gains (losses)
Bonds with unrealized gains:
Japanese government bonds ...........ccooiiiiiiiiii ¥4,787,498 ¥4,849,443 ¥61,944
Japanese local government bonds ............ccoveiriiiiiiiiiniii e 175,423 178,243 2,819
Japanese corporate bonds ..........ccooiiiiiiiiiiii 237,210 241,726 4,515
ROt 2,695 2,703 8
SUDBLOtAl ..ot ¥5,202,828 ¥5,272,117 ¥69,288
Bonds with unrealized losses:
Japanese government bonds ...........occeiiiiiiiiiiii ¥ 70,020 ¥ 69,930 ¥  (90)
Japanese local government bonds ...........cocvevieriiiieiiii e 2,302 2,298 3)
Japanese corporate bonds .........coiiiiiiiiiiiini 713 710 3)
OTRET e 10,402 10,396 (6)
SUDEOTAL ..ttt ¥ 83,438 ¥ 83,335 ¥ (103)
TOTAL . ¥5,286,267 ¥5,355,452 ¥69,184
Millions of yen
2011
Consolidated balance Net unrealized
March 31 sheet amount Fair value gains (losses)
Bonds with unrealized gains:
Japanese government bonds ...........ccooiiiiiiiiii i ¥3 384,266 ¥3,437,088 ¥52,821
Japanese local government bonds..........cccooceiiiiiiiiiieiec 159,618 162,339 2,721
Japanese corporate bonds ..........ccooiiiiiiiiiniiii 237,233 243,070 5,837
4,193 4,201 8
¥3,785,310 ¥3,846,700 ¥61,389
Bonds with unrealized losses:
Japanese government bonds ..........coccueiiiiiiiiiiiiii ¥ 379,873 ¥ 378,410 ¥ (1,463)
Japanese local government bonds..........coceoeviiiiiiiiiiiiic 11,899 11,860 (39)
Japanese corporate bonds ...........cooiiiiiii 1,887 1,878 (C)]
10,301 10,282 (19)
¥ 403,962 ¥ 402,430 ¥ (1,531)
¥4,189,272 ¥4,249,130 ¥59,857
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Millions of U.S. dollars

2012

Consolidated balance
March 31 sheet amount

Fair value

Net unrealized
gains (losses)

Bonds with unrealized gains:

Japanese government bonds .........cocouiiiiiiiiieni e $58,292 $59,046 $754
Japanese local government bonds .........ccoovvvvieiiiiieniii 2,136 2,170 34
Japanese corporate bonds 2,888 2,943 55
OTREL ...t 33 33 0
SUDLOTAL .. $63,349 $64,192 $843
Bonds with unrealized losses:

Japanese government bonds .............ccoooiiiiiiiiii e $ 852 $ 851 $ (1)
Japanese local government bonds .........cooceerieniiiiiniiiiin 28 28 0)
Japanese corporate bonds ..........oocoiiiiiiiiiiiii 9 9 0)
127 127 (0)
$ 1,016 $ 1,015 $ )

$64,365 $65,207 $842

(c) Other securities

Millions of yen

2012

Consolidated balance

Net unrealized

March 31 sheet amount Acquisition cost gains (losses)
Other securities with unrealized gains:
SEOCKS et ¥ 1,193,663 ¥ 703,589 ¥ 490,074
BONAS .ot 24,475,020 24,356,856 118,164
Japanese government bonds ...........ccoovieiiiiiiiiiieie e 21,717,683 21,654,331 63,351
Japanese local government bonds ... 289,456 287,307 2,149
Japanese corporate bonds. 2,467,880 2,415,217 52,663
Other...ccoooviiiiiieciieeiee, 4,649,021 4,510,332 138,689
SUDBTOtAL ... ¥30,317,706 ¥29,570,777 ¥ 746,928
Other securities with unrealized losses:
SEOCKS 1.ttt ¥ 946,993 ¥ 1,165,606 ¥(218,613)
BONAS 1.ttt 3,209,463 3,215,812 (6,348)
Japanese government bonds ..........ccouerierieiiiiiiiii e 2,751,854 2,752,509 (654)
Japanese local government bonds ............cccooiiiiiiiiiiiiii 7,702 7,717 (15)
Japanese corporate bonds..........ccooieiiriiiieiiiiie e 449,906 455,585 (5,678)
2,461,368 2,508,349 (46,981)
¥ 6,617,825 ¥ 6,889,769 ¥(271,943)
¥36,935,531 ¥36,460,546 ¥ 474,984

Millions of yen

2011

Consolidated balance

Net unrealized

March 31 sheet amount Acquisition cost gains (losses)
Other securities with unrealized gains:
SEOCKS ettt ¥ 1,341,992 ¥ 854,218 ¥ 487,773
BONAS 1 12,365,024 12,256,383 108,640
Japanese government bonds ..........cccoovieiiiiiiiiieiie e 9,468,315 9,423,084 45,230
Japanese local government bonds ... 199,005 197,609 1,395
2,697,703 2,635,688 62,014
3,125,508 3,001,059 124,449
¥16,832,525 ¥16,111,661 ¥ 720,864
¥ 869,937 ¥ 1,045,754 ¥(175,817)
13,194,988 13,226,858 (31,870)
Japanese government bonds ..........cccooouiiiiiiiiiiiiiii 12,701,891 12,729,163 (27,271)
Japanese local government bonds .........ccccoeiiiiiiiiiiiiii 173,886 175,423 (1,536)
Japanese corporate bonds...........ooiiiiiiiiiii e 319,210 322,272 (3,062)
OURET .o 4,448,401 4,590,679 (142,277)
SUDEOLAL ... ¥18,513,327 ¥18,863,292 ¥(349,965)
TOTAL .. ¥35,345,852 ¥34,974,953 ¥ 370,899
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Millions of U.S. dollars

2012
Consolidated balance Net unrealized
March 31 sheet amount Acquisition cost gains (losses)
Other securities with unrealized gains:
SEOCKS e e $ 14,534 $ 8,567 $ 5,967
BONAS .t 298,003 296,565 1,438
Japanese government bonds ...........ccevieriiiiiiiiiieie e 264,431 263,660 771
Japanese local government bonds ...........ccceoiiiiiiiiiiiii 3,524 3,498 26
30,048 29,407 641
56,606 54,917 1,689
$369,143 $360,049 $ 9,094
Other securities with unrealized losses:
SEOCKS ¢ttt $ 11,530 $ 14,192 $(2,662)
Bonds ... . 39,078 39,155 77)
Japanese government bonds............. . 33,506 33,514 (8)
Japanese local government bonds .... . 94 94 (0)
Japanese corporate bonds................. . 5,478 5,547 (69)
Other....... 29,969 30,541 (572)
Subtotal .. . $ 80,577 $ 83,888 $(3,311)
TOTAL .o e $449,720 $443,937 $5,783

Notes: 1. Net unrealized gains (losses) on other securities shown above include gains of ¥196 million ($2 million) for the fiscal year ended March 31, 2012 and ¥1,153 million
for the fiscal year ended March 31, 2011 that are recognized in the fiscal year’s earnings by applying fair value hedge accounting.

2. Other securities whose fair values are extremely difficult to determine are as follows:
Millions of yen Millions of U.S. dollars
March 31 2012 2011 2012
Stocks ¥265,512 ¥274,329 $3,233
357,686 352,260 4,355
TOTALL .o ¥623,198 ¥626,589 $7,588

These amounts are not included in “(c) Other securities” since there are no market prices and it is extremely difficult to determine their fair values.

(d) Held-to-maturity bonds sold during the fiscal year ended March 31, 2012 and 2011
There are no corresponding transactions.
(e) Consolidated balance sheet amounts of other securities sold during the fiscal year ended March 31, 2012 and 2011
Millions of yen

2012
Year ended March 31 Sales amount Gains on sales Losses on sales
SEOCKS .. Y 33,752 ¥ 8921 ¥ (3,221)
BONdS ..o 16,676,636 39,724 (2,586)
Japanese government bonds ...........occeeoiiiiiiiiiiii 16,261,807 38,204 (2,115)
Japanese local government bonds..........cccoveiiiiiiiiiiiiiie 178,423 553 (256)
Japanese corporate bonds ......c.ccoiiiiiiiiiiinin 236,405 966 (214)
Other ..o 15,598,701 143,163 (16,788)
TOTAL. .o ¥32,309,090 ¥191,809 ¥(22,596)

Millions of yen

2011
Year ended March 31 Sales amount Gains on sales Losses on sales
SEOCKS 1ottt ¥ 47,019 ¥ 11,371 ¥ (3,203)
BONAS ..t 18,058,502 71,653 (32,572)
Japanese government bonds .........ccoccviiiriinininii i 17,690,062 69,180 (31,297)
Japanese local government bonds...........ccoceviiiiiiiiieieieeeee 137,365 907 (633)
Japanese corporate bonds .........cooiiiiiiiiiiii 231,074 1,566 (641)
OTRET 1t 18,652,000 152,588 (16,204)
TOTAL ettt e e e enaeas ¥36,757,522 ¥235,613 ¥(51,980)
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Millions of U.S. dollars

2012
Year ended March 31 Sales amount Gains on sales Losses on sales
SEOCKS et $ 411 $ 108 $ (39
BONAS .. 203,052 484 (32)
Japanese government bonds ............oocveiiiiiiiiniiiii 198,001 465 (20)
Japanese local government bonds .........coocevieriiiiiniiiiiin 2,173 7 (3)
Japanese corporate bonds .......c.coociiiiiiiiiiiien 2,878 12 3)
Other ..o 189,927 1,743 (204)
TOTAL. .o $393,390 $2,335 $(275)

(f) Change of classification of securities
There are no corresponding transactions.

(g) Write-down of securities

Other securities with fair value are considered as impaired if the fair value decreases materially below the acquisition cost and such

decline is not considered as recoverable. The fair value is recognized as the consolidated balance sheet amount and the amount of

write-down is accounted for as valuation loss for the fiscal year. Valuation losses for the fiscal years ended March 31, 2012 and 2011

were ¥27,988 million ($341 million) and ¥109,921 million, respectively. The rule for determining “material decline” is as follows

and is based on the classification of issuers under the rules of self-assessment of assets.

Bankrupt/Effectively bankrupt/Potentially bankrupt issuers:

Issuers requiring caution:

Normal issuers:

Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt.

Fair value is lower than acquisition cost.

Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt.

Fair value is 30% or more lower than acquisition cost.

Fair value is 50% or more lower than acquisition cost.

Potentially bankrupt issuers: Issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy.

Issuers requiring caution: Issuers that are identified for close monitoring.

Normal issuers: Issuers other than the above 4 categories of issuers.

Money held in trust

(a) Money held in trust classified as trading purposes

Millions of

Millions of yen U.S. dollars
March 31 2012 2011 2012
Valuation gains (losses) included in the earnings for the fiscal year ¥(2) ¥1 $(0)

(b) Money held in trust classified as held-to-maturity
There are no corresponding transactions.

(c) Other money held in trust

Millions of

Millions of yen U.S. dollars
March 31 2012 2011 2012
Consolidated balance sheet amount............ccoooouiiiiiiiiiiiiiiii e ¥22.430 ¥22,569 $273
ACGUISTTION COST.uvrrttantiariianitetee ettt ette st e et et eteete et eaeenteesaesseessaesneenseeneeans 22,477 22,527 274
Net unrealized gains (I0SSES) ........coviriiriiriiniiiiiiicie e (46) 42 (1)
Unrealized GaINS ....oovieieieieieie ettt — 42 —
Unrealized 10SSES......couuueeieieieeeee e (46) — (1)

Notes: 1. Consolidated balance sheet amount is calculated using market prices at the fiscal year-end.

2. “Unrealized gains” and “Unrealized losses” are breakdowns of “Net unrealized gains (losses)” respectively.

108 |SMFG 2012



Notes to Consolidated Financial Statements SMFG

(3) Net unrealized gains on other securities and other money held in trust

Millions of
Millions of yen U.S. dollars
March 31 2012 2011 2012
Net unrealized gains ¥474,803 ¥3(9,852 $5,781
OREr SECULITIES 1.uvvviiieieeiiiiee et e ettt e et e et e e et e e et e e e e eaaee e e 474,849 369,810 5,782
Other money held in ErUSE .o.eiviiiiieieieieieeee e (46) 42 (1)
() Deferred tax lHabilities.........c..ccviiiiiiiiiieiiicieececeeee e 138,439 102,593 1,686
Net unrealized gains on other securities (before adjustment). . 336,363 267,259 4,095
() MINOLILY INEEIESES. c.veuieuiinieieieett ettt eteeieeee ettt ettt 13,124 7,125 160
(+) SMFG'’s interest in net unrealized gains on valuation of other
securities held by the equity method affiliates..........ccccevvrriirririnnrnnnn 7,194 12,172 88
Net unrealized gains on other SeCUrities.........oeovvvvieriiiiiiiiiniiinienicreeneee ¥330,433 ¥272,306 $4,023

Notes: 1. Gains of ¥196 million ($2 million) for the fiscal year ended March 31, 2012 and ¥1,153 million for the fiscal year ended March 31, 2011 recognized in the fiscal
year’s earnings by applying fair value hedge accounting are deducted from net unrealized gains on other securities.
2. Net unrealized gains included foreign currency translation adjustments on non-marketable securities denominated in foreign currencies.

31. Derivative Transactions
(1) Derivative transactions to which the hedge accounting method is not applied
The following tables set forth the contract amount or the amount equivalent to the principal, fair value, valuation gains (losses) and cal-
culation method of the relevant commodities by category with respect to derivative transactions to which the hedge accounting method
is not applied at the end of the fiscal year. Contract amount does not indicate the market risk relating to derivative transactions.
(a) Interest rate derivatives

Millions of yen

2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
SO oot ¥ 13,701,646 ¥ 2,323,383 ¥ (9,067) ¥ (9,067)
BOUGRT ..ot 12,963,619 1,931,357 9,046 9,046
16,413 — (1) (D)
49,239 — 5 5
Over-the-counter
Forward rate agreements:
4,433,489 37,687 (166) (166)
4,386,457 68,390 (148) (148)
Interest rate SWaps: ..........ooee. 369,468,218 281,215,701 75,045 75,045
Receivable fixed rate/payable floating rate ... 169,758,863 132,573,198 5,648,845 5,648,845
Receivable floating rate/payable fixed rate.... 173,687,207 132,110,404 (5,573,527) (5,573,527)
Receivable floating rate/payable floating rate..........oceveeiiviinininnnes 25,888,092 16,402,974 (3,475) (3,475)
Interest rate swaptions:
4,070,533 2,032,320 (56,297) (56,297)
3,114,421 1,987,178 49,318 49,318
15,725,631 11,272,029 (6,675) (6,675)
Bought 6,947,188 3,066,687 6,717 6,717
877,557 250,823 (4,549) (4,549)
7,991,968 1,984,956 4,192 4,192
3,589,273 1,798,757 19,137 19,137
/ / ¥ 86,557 ¥ 86,557
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Millions of yen

2011

Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
SO e ¥ 36,061,333 ¥ 2,080,554 ¥ (13,057) ¥ (13,057)
BOUGNT. ..ot 33,791,946 2,088,859 12,150 12,150
16,628 — (1) (1)
420,747 — (12) (12)
Over-the-counter
Forward rate agreements:
Bought......... . 19,504,719 314,376 (704) (704)
Interest rate swaps: .. 356,885,048 267,296,032 95,050 95,050
Receivable fixed rate/payable floating rate . 158,333,988 120,027,611 3,822,736 3,822,736
Receivable floating rate/payable fixed rate. .. 170,756,972 129,214,787 (3,725,094) (3,725,094)
Receivable floating rate/payable floating rate...........ccoovvevvenieiieniennnn 27,653,869 17,913,499 (1,507) (1,507)
Interest rate swaptions:
3,391,868 2,347,307 (75,573) (75,573)
2,924,852 2,076,786 72,362 72,362
20,895,278 5,852,048 (10,084) (10,084)
9,178,858 2,985,925 7,603 7,603
882,481 278,959 (10,006) (10,006)
8,551,945 8,419,741 7,460 7,460
578,528 333,204 (14,089) (14,089)
1,678,256 937,592 42,041 42,041
/ / ¥ 113,136 ¥ 113,136
Millions of U.S. dollars
2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
SOLA e e $ 166,829 $ 28,289 $ (110) $ (110)
T T 157,843 23,516 110 110
200 — 0) )
600 — 0 0
Over-the-counter
Forward rate agreements:
53,981 459 2) (2)
53,409 833 (2) (2)
TREEIEST FALE SWAPS: 1-veveveeretrisieeteseseetesesseeeseseeseeeseteteseseeseseseseasessseeeesenens 4,498,578 3,424,031 913 913
Receivable fixed rate/payable floating rate 2,066,953 1,614,187 68,779 68,779
Receivable floating rate/payable fixed rate 2,114,784 1,608,552 (67,862) (67,862)
Receivable floating rate/payable floating rate 315,209 199,720 (42) (42)
Interest rate swaptions:
49,562 24,745 (685) (685)
37,921 24,196 600 600
191,472 137,246 (81) (81)
84,588 37,339 82 82
10,685 3,054 (55) (55)
97,309 24,168 51 51
43,702 21,901 233 233
/ / $ 1,054 $ 1,054

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Financial Exchange and others.

Fair value of OTC transactions is calculated using discounted present value and option pricing models.
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(b) Currency derivatives

Millions of yen

2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Currency futures:
SOLA o Y 295,297 Y — Y — Y —
BOUZNE .ttt 1,119,349 — — —
Over-the-counter
CULTENCY SWAPS....evviiiiiiieiieite ettt sttt ettt 19,742,032 12,527,350 (396,973) (38,094)
Currency swaptions:
654,616 473,930 (16,082) (16,082)
702,295 530,318 27,032 27,032
Forward foreign eXChange ...........cooeuivuiiiiiiiiiiiieneececee e 36,189,143 2,989,559 84,518 84,518
2,904,319 1,623,064 (229,554) (229,554)
2,744,179 1,504,605 315,643 315,643
/ / ¥(215,415) ¥143,463
Millions of yen
2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
CULTENCY SWAPS. +.vevtevtetiateteeteteteseetseetes e tetet et eseteseeteseaeseeseseeeaeetetesesenea ¥20,597,671 ¥12,937,360 ¥(392,609) ¥ (28,299)
Currency swaptions:
SOLd ettt 711,681 672,001 (23,439) (23,439)
Bought 948,904 695,468 38,789 38,789
Forward foreign exchange 50,708,557 19,400,525 114,272 114,272
Currency options:
3,054,155 1,996,329 (300,544) (300,544)
2,935,419 1,894,947 420,803 420,803
/ / ¥(142,728) ¥221,581
Millions of U.S. dollars
2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Currency futures:
SO0 $ 3,595 5 — 5 — 5 —
BOUGNE ittt 13,629 — — —
Over-the-counter
CUITEICY SWAPS -+t +vevettateetestateeetesteteseseseseseateseseseaeesesessaseseneasaeesesesesenea 240,375 152,531 (4,833) (463)
Currency swaptions:
7,970 5,770 (196) (196)
8,551 6,457 329 329
440,632 36,400 1,029 1,029
35,362 19,762 (2,795) (2,795)
33,413 18,320 3,843 3,843
/ / $(2,623) $1,747

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value is calculated using discounted present value and option pricing models.
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(c) Equity derivatives
Millions of yen

2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
SOL. e ¥298,239 ¥ — ¥ (6,384) ¥ (6,384)
BOUGRE .o 71,550 — 913 913
390 — (D) (D
240 — 2 2
Over-the-counter
Equity options:
Sold... 194,646 192,842 (49,023) (49,023)
Bought.... 197,500 191,432 49,205 49,205
Equity index forward contracts:
SOId. — — — —
BOUZRE. .t 21,965 — 822 822
Equity index swaps:
Receivable equity index/payable short-term floating rate.... 8,795 7,295 (154) (154)
Receivable short-term floating rate/payable equity index.... 9,495 7,895 152 152
TOLAL. ..o / / ¥ (4,467) ¥ (4,467)
Millions of yen
2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
SOLd. oo ¥129,122 ¥ — ¥ 1,689 ¥ 1,689
BOUGNE .ttt 46,212 — 283 283
6,200 — (203) (203)
4,456 — 116 116
Over-the-counter
Equity options:
SOt 201,781 200,642 (41,359) (41,359)
Bought. 203,957 200,642 41,430 41,430
TOTAL. . s / / ¥ 1,956 ¥ 1,956
Millions of U.S. dollars
2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
$3,631 $ — $(77) $(77)
871 — 11 11
5 — 0) (0)
3 — 0 0
Over-the-counter
Equity options:
2,370 2,348 (597) (597)
Bought.... 2,405 2,331 599 599
Equity index forward contracts:
SOLd o — — — —
BOUZNE. ..o 267 — 10 10
Equity index swaps:
Receivable equity index/payable short-term floating rate.... 107 89 (2) 2)
Receivable short-term floating rate/payable equity index. 116 96 2 2
/ / $ (54) $ (54)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Stock Exchange and others.
Fair value of OTC transactions is calculated using option pricing models.
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(d) Bond derivatives
Millions of yen

2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:
SOId. o ¥2,804,083 ¥— ¥(1,426) ¥(1,426)
BOUGht. ..o 2,565,575 — 1,791 1,791
Bond futures options:
SOLd. o 92,483 — 35 35
BOUught ..o 181,010 — (53) (53)
Over-the-counter
Forward bond agreements:
1,150 — 126 126
2,924 — 30 30
38,894 — (53) (53)
38,894 — 115 115
/ / ¥ 566 ¥ 566

Millions of yen

2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:
SOLA e ¥1,227,129 ¥ — ¥(1,601) ¥(1,601)
BOUGNE .t 1,141,914 — 388 388
Bond futures options:
SOOI et 29,100 — 27 27
BOUZNE. oo 58,800 — (31) (31)
Over-the-counter
Forward bond agreements:
2,994 — 48 48
33,313 32,096 739 739
24,843 — (162) (162)
24,843 — 129 129
/ / ¥ (461) ¥ (461)
Millions of U.S. dollars
2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:
SOOI et $34,142 $— $(17) $(17)
BOUGRE .t 31,238 — 22 22
Bond futures options:
SOL 1t 1,126 — 0 0
BOUGRE .t 2,204 — 0) 0)
Over-the-counter
Forward bond agreements:
14 — 2 2
36 — 0 0
474 — (1) (D
474 — 1 1
/ / $ 7 $ 7

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Stock Exchange and others.
Fair value of OTC transactions is calculated using discounted present value and option pricing models.
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(e) Commodity derivatives
Millions of yen

2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SOId i ¥ 5,949 Y — Y 107 ¥ 107
BOUGRE ..o 5,788 — (116) (116)
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating price...........cooevveeievincninnnens 139,982 117,754 (29,523) (29,523)
Receivable floating price/payable fixed price 111,479 91,310 57,246 57,246
Receivable floating price/payable floating price 13,822 13,014 1,500 1,500
Commodity options:
12,779 10,821 (223) (223)
4,929 4,177 58 58
/ / ¥29,049 ¥29,049

Millions of yen

2011
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SO oo ¥ 4,566 ¥y ¥ 19 ¥ 19
BOoUGht ..o 5,573 — (24) (24)
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating price..........cccocoviiiiiiiriinns 197,189 167,741 (52,883) (52,883)
Receivable floating price/payable fixed price 143,052 115,341 94,816 94,816
Receivable floating price/payable floating price 25 — 0 0
Commodity options:
SOL. o 18,952 14,871 (43) (43)
Bought.... 7,742 6,067 308 308
TOLAL . / / ¥42,194 ¥42,194
Millions of U.S. dollars
2012
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SOLd o $ 72 5 — $ 1 $ 1
BOUZRE .ttt 70 — (1) (1)
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating price 1,704 1,434 (359) (359)
Receivable floating price/payable fixed price.... 1,357 1,112 697 697
Receivable floating price/payable floating price 168 158 18 18
Commodity options:
SOLd o 156 132 (3) (3)
60 51 1 1
/ / $354 $354

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing prices on the New York Mercantile Exchange and others.
Fair value of OTC transactions is calculated based on factors such as price of the relevant commodity and contract term.
3. Commodity derivatives are transactions on fuel and metal.
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Millions of yen

2012

Contract amount Valuation

March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
SO0 ¥793,663 ¥649,116 ¥(18,420) ¥(18,420)
783,152 575,684 19,385 19,385
/ / ¥ 964 ¥ 964
Millions of yen
2011
Contract amount Valuation

March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
SOLA ittt ¥1,004,667 ¥695,622 ¥(12,098) ¥(12,098)
1,107,470 602,404 14,148 14,148
/ / ¥ 2,049 ¥ 2,049
Millions of U.S. dollars
2012
Contract amount Valuation

March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
$9,663 $7,904 $(224) $(224)
9,536 7,009 236 236
/ / $ 12 $ 12

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses)

are accounted for in the consolidated statements of income.

2. Fair value is calculated using discounted present value and option pricing models.

3. “Sold” represents transactions in which the credit risk is accepted; “Bought” represents transactions in which the credit risk is transferred.

Derivative transactions to which the hedge accounting method is applied

The following tables set forth the contract amount or the amount equivalent to the principal, fair value and calculation method of the

relevant commodities by category with respect to derivative transactions to which the hedge accounting method is applied at the end of

the fiscal year. Contract amount does not indicate the market risk relating to derivative transactions.

(a) Interest rate derivatives

Millions of yen

March 31 2012
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method Interest futures: Interest-earning/bearing
Sold.... .. financial assets/liabilities ¥ 739,170 ¥ — ¥ (146)
Bought such as loans and bills 7,306,784 356,484 (96)
INLELEST FALE SWAPS: «.vovververeresresreereereereeseeneersnnan discounted, other securi- 36,107,314 29,296,886 27,467
Receivable fixed rate/payable floating rate....... ties (b'onds), dePOSitS and 24,074,085 18,722,477 443,546
Receivable floating rate/payable fixed rate ....... negotiable certificates of 15 303 683 10,565,063  (416,369)
Receivable floating rate/payable floating rate... deposits 29,345 9,345 290
Interest rate swaptions:
330,000 330,000 2,719
3,340 3,340 265
3,340 3,340 (265)
7,850 — 0
Recognition of gain or loss Interest rate swaps: ... Loans and bills discounted 1,641 — (43)
on the hedging instrument ~ Receivable floating rate/payable fixed rate........ 1,361 — (39)
Receivable floating rate/payable floating rate... 280 — (3)
Special treatment for Interest rate SWaps: .........cccoovieiiiiiiiiiiiiiiis Loans and bills discounted; 218,688 137,515
interest rate swaps Receivable fixed rate/payable fixed rate............ borrowed money; bonds 3,000 1,000
Receivable floating rate/payable fixed rate........ payable 193,688 125,515 (Note 3)
Receivable floating rate/payable floating rate... 22,000 11,000
Total... / / ¥ 29,900
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Millions of yen

March 31 2011

Contract amount

Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value

Deferral hedge method Interest rate futures: Interest-earning/bearing
. financial assets/liabilities ¥ 1,080,929 ¥ 1,080,929 ¥ (421)

SL}Ch as loans and bills A 9,861,263 o 223)
Interest rate SWaps: ........... if;?sg;:j;:ﬁ:;;;;zité 36,637,577 30,969,355 20,313
Receivable fixed rate/payable floating rate....... negotiable certificates of 24,170,619 19,172,729 314,269
Receivable floating rate/payable fixed rate........ deposit 12,437,041 11,767,209 (294,567)
Receivable floating rate/payable floating rate... 29,916 29,416 611
Interest rate swaptions:
SOLd. i 460,983 460,899 1,085
Bought ..o — — —
Caps
SOl i 2,562 2,562 410
BOUGNt. .ot 2,562 2,562 (410)
Floors
Sold..iiiii — — —
BOUZNE oo 7,850 7,850 0
Recognition of gain or loss Interest rate SWaps: ..........cccoveevueveeiciieiieeecnns Loans and bills discounted 3,832 2,354 (108)
on the hedging instrument  Receivable floating rate/payable fixed rate ...... 3,832 2,354 (108)
Special treatment for Interest rate SWaps: ........cccoeoieiiiiiiieniiiiiieieenn Loans and bills discounted; 190,477 162,237
interest rate swaps Receivable fixed rate/payable floating rate........ borrowed money; bonds 13,500 4,000
Receivable floating rate/payable fixed rate........ payable 152,777 136,237 (Note 3)
Receivable floating rate/payable floating rate... 24,200 22,000
TOEAL. it / / ¥ 20,644
Millions of U.S. dollars
March 31 2012
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method Interest futures: Interest-earning/bearing
SO financial assets/liabilities $ 9,000 $ — $ @
BOUGRE e ceeeseeeeseereeesseseeeeeeseses such as loans and bills 88,966 4,340 M
INCEreSt FAE SWAPS: ...vevveeriiieiieieeieeie e d'lscounted, other Slecurl— 439,636 356,714 334
ties (bonds), deposits and ’ >
Receivable fixed rate/payable floating rate........ negotiable certificates of 293,122 227,962 5,401
Receivable floating rate/payable fixed rate........ deposits 146,157 128,638 (5,070)
Receivable floating rate/payable floating rate... 357 114 3
Interest rate swaptions:
4,018 4,018 33
41 41 3
41 41 3)
Bought... 96 — 0
Recognition of gain or loss Interest rate SWaps: ........c.occeeveiveiiiviiiiiiieeiennenne. Loans and bills discounted 20 — 0)
on the hedging instrument  Receivable floating rate/payable fixed rate....... 17 — )
Receivable floating rate/payable floating rate... 3 — 0)
Special treatment for INterest rate SWaps: .....covevueeveriieeeieeiieeenienneeens Loans and bills discounted; 2,663 1,674
interest rate swaps Receivable fixed rate/payable fixed rate............ borrowed money; bonds 37 12
Receivable floating rate/payable fixed rate....... payable 2,358 1,528 (Note 3)
Receivable floating rate/payable floating rate... 268 134
TOtal. oo / / $ 364

Notes: 1. SMFG applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing of Application of Accounting Standard for Financial Instruments in
Banking Industry” (JICPA Industry Audit Committee Report No. 24).
2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Financial Exchange and others.
Fair value of OTC transactions is calculated using discounted present value and option pricing models.
3. Interest rate swap amounts measured by the special treatment for interest rate swaps are treated with the borrowed money or other transaction that is subject to the
hedge. Therefore such fair value is included in the fair value of the relevant transaction subject to the hedge in “29. Financial Instruments.”
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Millions of yen

March 31 2012
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method Currency swap... Foreign currency denomi-  ¥3,315,230  ¥2,666,423 ¥278,690
Forward foreign exchange. _ nated loans and bills 244,547 — 211
discounted; other securities
(bonds); deposits; foreign
currency exchange, etc.
Recognition of gain or 10ss  CUFeNCy SWaPS. ......vvervrvrerererinireeisinesieieeenennns Deposits; borrowed 36,306 32,133 (383)
on the hedging instrument money; bonds payable
Allocation method CULTENCY SWAP c+vviereeieietetteetetee et Other securities (bonds); 70,320 8,465 N
te
Forward foreign exchange ............ccocooeeiiiiinnns borrowed money 3,179 3,179 L
TOtAL. et / / ¥278,518
Millions of yen
March 31 2011
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method CULTENCY SWAP ....ooviiciicicieie e Foreign currency denomi-  ¥2,776,330  ¥1,882,407  ¥338,351
Forward foreign exchange ...........ccccocovevveiecnnennne mflted loans and bills - 9,615 — (172)
discounted; other securities
(bonds); deposits; foreign
currency exchange, etc.
Recognition of gain or loss Currency swap... . Deposits 12,038 11,139 (248)
on the hedging instrument
Allocation method CULTENCY SWAP vttt ettt Deposits; borrowed money 11,739 11,405 (Note 3)
t
Forward foreign exchange ..........cccooveveeieiecennnnns 103,553 3,179 ot
TOtAL. e / / ¥337,930

Millions of U.S. dollars

March 31 2012
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method CULTENCY SWAP ..o Foreign currency denomi- $40,366 $32,466 $3,393
Forward foreign exchange ...........cccoceverieiccnennne nated loans and bills .. 2,978 — 3
discounted; other securities
(bonds); deposits; foreign
currency exchange, etc.
Recognition of gain or 10ss  CUTENCY SWAP .....vovveivivrvieiieieieiieieieiceieiiies Deposits; borrowed 442 391 )
on the hedging instrument money; bonds payable
Allocation method Currency swap . Other securities (bonds); 856 103
: borrowed mone: (Note 3)
Forward foreign exchange. Y 39 39
Total... / / $3,391

Notes: 1.

Banking Industry” (JICPA Industry Audit Committee Report No. 25).

N

value is included in the fair value of the relevant transaction subject to the hedge in “29. Financial Instruments.”

Fair value is calculated using discounted present value.

SMFG applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing Concerning Accounting for Foreign Currency Transactions in

. Forward foreign exchange amounts treated by the allocation method are treated with the deposit or other transaction that is subject to the hedge. Therefore such fair
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(c) Equity derivatives

Millions of yen

March 31 2012
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Recognition of gain or loss Equity price index swaps: Other securities (equity)
on the hedging instrument  Receivable equity index/payable floating rate... ¥ — ¥ — ¥ —
Receivable floating rate/payable equity index... 13,056 9,175 (335)
TOtal..c.oviiiiii / / ¥(335)
Millions of yen
March 31 2011
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Recognition of gain or loss Equity price index swaps: Other securities (equity)
on the hedging instrument  Receivable equity index/payable floating rate... ¥ — ¥ — ¥ —
Receivable floating rate/payable equity index... 21,521 11,078 (623)
TOtAL. e / / ¥(623)
Millions of U.S. dollars
March 31 2012
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Recognition of gain or loss Equity price index swaps: Other securities (equity)
on the hedging instrument  Recejvable equity index/payable floating rate... § — $ — $—
Receivable floating rate/payable equity index... 159 112 4)
TOtal.coicei e / / $ (4)

Note: Fair value is calculated using discounted present value.
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32. Stock Options
1. Share-based compensation expenses which were accounted for as general and administrative expenses in the fiscal years ended March 31,
2012 and 2011 are as follows:

Millions of
Millions of yen U.S. dollars
Year ended March 31 2012 2011 2012
Share-based cOmMpPeNSAtION EXPENSES «...c..eeviiiieiiiiiiiiiteeiieniteiee e ¥431 ¥180 $5

2. Outline of stock options and changes is as follows:

(1) SMFG
(a) Outline of stock options

Date of resolution

June 27, 2002

July 28, 2010

July 29, 2011

Title and number of grantees ....

Number of stock options*!
Grant date..........ccccooeeennne

Directors and employees of
SMFG and SMBC: 677

Common shares: 162,000%2
August 30, 2002

Directors of SMFG: 8

Corporate auditors of SMFG: 3
Executive officers of SMFG: 2

Directors, corporate auditors,
executive officers of SMBC: 69

Common shares: 102,600
August 13,2010

Directors of SMFG: 9

Corporate auditors of SMFG: 3
Executive officers of SMFG: 2

Directors, corporate auditors,
executive officers of SMBC: 71

Common shares: 268,200
August 16, 2011

Condition for vesting.............. N.A. Stock acquisition right holders Stock acquisition right holders
may exercise stock acquisition may exercise stock acquisition
rights from the day when they rights from the day when they
are relieved of their positions are relieved of their positions

either as a director, corporate either as a director, corporate
auditor or executive officer of auditor or executive officer of
SMFG and SMBC. SMFG and SMBC.
Requisite service period.......... N.A. June 29, 2010 to the closing of ~ June 29, 2011 to the closing of

the ordinary general meeting of  the ordinary general meeting of
shareholders of SMFG for the fiscalshareholders of SMFG for the fiscal
year ended March 31, 2011. year ended March 31, 2012.
August 13, 2010 to August 16, 2011 to
August 12, 2040 August 15, 2041

Exercise period .......ccccoeveennen. June 28, 2004 to June 27, 2012

*1 Reported in terms of shares of stock.
*2 Reported in consideration of the 100-for-1 stock split implemented on January 4, 2009.

(b) Stock options granted and changes

Number of stock options

Date of resolution June 27, 2002 July 28, 2010 July 29, 2011

Before vested

Previous fiscal year-end .........cccovviiviiniiiiiniic e — 102,600 —
GIANTEd ..o — — 268,200
FOrfeited . ..., — 1,900 2,000
VESEEA. ..o - 26,300 5,900
OULSEANAING ettt — 74,400 260,300
After vested
Previous fiscal year-end .........cccccooiiiniininiiiniice 108,100 — —
Vested...oovvveeveoieeeeeenn.. — 26,300 5,900
Exercised — 500 —
Forfeited — — —
EXercisable. .. ... 108,100 25,800 5,900

Price information (Yen)

Date of resolution June 27, 2002 July 28, 2010 July 29, 2011

EXEICISE PIICE . eiuvietieiietieieete ettt ettt ¥6,649 ¥ 1 ¥ 1
AVErage eXerCiSe PIiCE .....ccoruurteermuureeeniiiieeeeniieeeeniiereeneinreeennes — 2,336 —
Fair value at the grant date.........ccccooovivviiiiiiiniiiinice, — 2,215 1,872
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)

(¢) Valuation technique used for valuating fair value of stock options
Stock options granted in the fiscal year ended March 31, 2012 were valued using the Black-Scholes option pricing model and the
principal parameters were as follows:

Date of resolution July 29, 2011
Expected volatility ™1 .....oooiiiiiiiii e 51.64%
Average expected Life 2 ... ..ot 4 years
Expected dividends ™. .....occoiiiiiiiiiii ¥100 per share

Risk-free interest rate ™ .............ccooviiviieiiiiiece e 0.30%

1 Expected volatility is calculated based on the closing price of common shares of SMFG on each trading day in the 4 years between August 17, 2007 and August 16, 2011.
*2 The average expected life could not be estimated rationally due to insufficient amount of data.
Therefore, it was estimated based on average assumption periods of directors of SMFG and SMBC.
*3 BExpected dividends are based on the actual dividends on common stock for the fiscal year ended March 31, 2012.
*4 Japanese government bond yield corresponding to the average expected life.

(d) Method of estimating number of stock options vested
Only the actual number of forfeited stock options is reflected because it is difficult to rationally estimate the actual number of stock
options that will be forfeited in the future.

Kansai Urban Banking Corporation
(a) Outline of stock options

Date of resolution June 28,2001 June 27,2002 June 27,2003 June 29,2004 June 29,2005 June 29, 2006
Title and number of EIANTEES ovvneiniiiiiieiiieieieie e Directors and ~ Directors and ~ Directors and ~ Directors and  Directors and Directors
employees employees employees employees employees 9
45 44 65 174 183
Number of stock OPLIONS «.evieeeiiiiee e Common shares Common shares Common shares Common shares Common shares Common shares
238,000 234,000 306,000 399,000 464,000 162,000
Grant date .........c.oovieeieieeieee e July 31,2001 July 31,2002  July 31,2003 July 30,2004 July 29,2005 July 31,2006
Condition for Vesting..........ccccoviiiiiiiiiieiiiiiciciceies N.A. N.A. N.A. N.A. N.A. N.A.
Requisite service period..........cceeevveviiiiieniciiinieeeee. N.A. N.A. N.A. N.A. N.A. N.A.
EXercise Period ........cccoecuiviiiiiiiiiiiniiiiencet e June 29,2003 June 28,2004  June 28, 2005  June 30, 2006  June 30, 2007  June 30, 2008
to June 28, to June 27, to June 27, to June 29, to June 29, to June 29,
2011 2012 2013 2014 2015 2016
Date of resolution June 29,2006 June 28,2007 June 28,2007 June 27,2008 June 26, 2009
Title and number of Erantees ...........occoevvvveiiierieniiernenns Officers not Directors Officers not Directors 9 Directors 11
doubling as 10 doubling as Officers not Officers not
directors 14 directors 14 doubling as doubling as
Employees 46 Employees 48 directors 16 directors 14
Employees 45  Employees 57
Number of stock OPLIONS ..ot c e Common shares Common shares Common shares Common shares Common shares
115,000 174,000 112,000 289,000 350,000
Grant date.....ccvvvieeiiiiiieeiiie et July 31,2006 July 31,2007  July 31,2007  July 31, 2008  July 31, 2009
Condition for vesting. N.A. N.A. N.A. N.A. N.A.
Requisite service period..........cccoecuiiiiiiiiiiiiiiiiiiieee. N.A. N.A. N.A. N.A. N.A.
EXercise period ........cccoecivvviiiiiiiiiieniiiienieee e June 30, 2008 June 29, 2009  June 29, 2009  June 28, 2010  June 27, 2011
to June 29, to June 28, to June 28, to June 27, to June 26,
2016 2017 2017 2018 2019
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(b) Stock options granted and changes
Number of stock options
Date of resolution June 28,2001 June 27,2002 June 27,2003 June 29,2004 June 29,2005 June 29, 2006

Before vested

Previous fiscal year-end.........ccccooiviiiiovininininiin — — — — — —
Granted ..o — — — — — —
Forfeited .....ooviiiiiiiiei e — — — — — —
Vested. ..o — — — — — —
Outstanding — — — — — —
After vested
Previous fiscal year-end.........ccoooievieriininiiiiieiee 94,000 126,000 210,000 302,000 431,000 162,000
Vested.......ccoooovviinininnnn — — — — — —
Exercised 10,000 14,000 — — — —
Forfeited .......ooviiniiiiiiiiiccicc e 84,000 6,000 18,000 17,000 39,000 —
Exercisable.........cooooviiiiiiiii e — 106,000 192,000 285,000 392,000 162,000
Date of resolution June 29,2006 June 28,2007 June 28,2007 June 27,2008 June 26, 2009
Before vested
Previous fiscal year-end ..........cccooioiiiiiiiiniiiii, — — — — 350,000
Granted ... — — — — —
Forfeited ..ot — — — — —
VESted. . oo — —_ —_ - 350,000
Outstanding .......coceevvieiiiiiiiiiiiiiiie e — — — — —
After vested
Previous fiscal year-end.........cccoooeviiiinininiiiiieen 115,000 174,000 112,000 289,000 —
VEStEd. ..o —_ —_ —_ —_ 350,000
Exercised . — — — — —
Forfeited ... — — — — —
Exercisable.........oooiiiiiiiiiiiiii 115,000 174,000 112,000 289,000 350,000
Price information (Yen)
Date of resolution June 28,2001 June 27,2002 June 27,2003 June 29,2004 June 29,2005 June 29, 2006
EXEICISE PIICE....utiiiiiiiiiiiiiii et ¥155 ¥131 ¥179 ¥202 ¥313 ¥490
AVerage eXercise PriCe.......ocoviimviimiuiiriueeriieeanieeniieeaineanans 143 145 — — — —
Fair value at the grant date ............coooeeviiiiiiiniin . — — — — — 138
Date of resolution June 29,2006 June 28,2007 June 28,2007 June 27,2008 June 26, 2009
EXEICISE PIICE. veuvriiieiiaiieieeie ettt ¥490 ¥461 ¥461 ¥302 ¥193
Average exercise price....... — — — — —
Fair value at the grant date ........ccoocveieienencncnciciee 138 96 96 37 51

(¢c) Method of estimating number of stock options vested
Only the actual number of forfeited stock options is reflected because it is difficult to rationally estimate the actual number of stock

options that will be forfeited in the future.
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33. Segment Information

Fiscal years ended March 31, 2012 and 2011

1. Outline of reportable segments
SMFG Group’s reportable segment is defined as an operating segment for which discrete financial information is available and reviewed by
the Board of Directors regularly in order to make decisions about resources to be allocated to the segment and assess its performance.

Besides banking business, SMFG Group companies conduct businesses such as securities, leasing, credit card, consumer finance, and
system development and information processing. The primary businesses, “Banking business,” “Securities services,” “Leasing,” and “Credit
card services,” are separate, reportable segments, and other businesses are aggregated as “Other business.”

“Banking business” includes deposit taking, lending, securities trading, securities investment, domestic and foreign exchange transactions,
brokerage, etc. of financial futures transactions, etc., corporate bond trust services, trust business, sale of securities investment trusts, sale of
insurance products, and securities intermediary services. SMBC assesses business performance by classifying businesses into 5 business units
based on client segment: Consumer banking unit, Middle market banking unit, Corporate banking unit, International banking unit and
Treasury unit.

2. Method of calculating profit and loss amount by reportable segment
Accounting method applied to the reported business segment is the same as described in “Significant Accounting Policies.” However, profit or
loss of the equity method affiliates is recorded in “Other profit or loss” in the amount of ordinary profit multiplied by the ownership ratio.

SMFG does not assess assets by business segment.

55

. Information on profit and loss amount by reportable segment

Millions of yen

Banking business

SMBC
Consumer Middle market Corporate International —Treasury  Head office
Year ended March 31, 2012 banking unit banking unit banking unit banking unit unit account Subtotal Others Total
Gross profit .....ccceeeervenieennnn ¥383,666 ¥422,825 ¥212,650 ¥197,436 ¥319,333 ¥ (3,398) ¥1,532,511 ¥231,326 ¥1,763,837
Interest income.................. 326,923 256,800 136,592 111,625 123,120 1,818 956,878 156,627 1,113,505
Non-interest income.......... 56,743 166,025 76,058 85,811 196,213 (5,217) 575,632 74,698 650,331
Expenses......cccceovevviienniennn. (289,506) (222,756)  (38,214)  (64,941)  (19,206)  (84,872) (719,495) (131,761) (851,257)
Depreciation..........cccccueenee (27,400)  (23,177) (5,558) (7,102) (3,443) (8,823) (75,503)  (10,354) (85,858)
Other profit or 10ss ................ —_ —_ —_ —_ — —_ —_ (20,529) (20,529)
Consolidated net
business profit ........c.c.c..c.... ¥ 94,160 ¥200,069 ¥174,436 ¥132,495 ¥300,127 ¥(88,271) ¥ 813,015 ¥ 79,035 ¥ 892,050
Millions of yen
Securities services Leasing
SMBC SMBC Sumitomo Mitsui
Friend Nikko Finance and
Securities  Securities Leasing Company,
Year ended March 31, 2012 Co., Ltd. Inc. Others Total Limited Others Total
GroSs Profit ....ceeeeeveevereeennen ¥47,395 ¥221,254 ¥9,219 ¥277,869 ¥88,546 ¥ 5,215 ¥93,761
Interest income.................. 503 (2,536) 1,285 (747) 55,791 (1,062) 54,728
Non-interest income.......... 46,891 223,790 7,934 278,617 32,755 6,277 39,032
Expenses........... (39,083) (180,076) (5,356) (224,516) (28,100)  (11,429)  (39,529)
Depreciation (1,862) (3,044) (655) (5,561) (3,136) (785) (3,921)
Other profit or 10ss ......c......... 7) (1,206) (1,327) (2,541) (1,027) 9,212 8,185
Consolidated net
business profit..........ccc.o..... ¥ 8,305 ¥ 39,970 ¥2,535 ¥ 50,811 ¥59,419 ¥ 2,998 ¥62,417
Millions of yen
Credit card services
Sumitomo
Mitsui Card ~ Cedyna
Company,  Financial Other
Year ended March 31, 2012 Limited  Corporation Others Total business  Grand total
Gross profit .....c.ceeeevveneennne ¥179,322  ¥160,083 ¥6,527 ¥345,933 ¥128,680 ¥2,610,082
Interest income.................. 18,544 36,379 1,939 56,863 125,160 1,349,510
Non-interest income.......... 160,777 123,704 4,588 289,070 3,520 1,260,572
Expenses.......ccoovevviieniiennn. (126,589) (120,545) (5,096) (252,232) (6,992) (1,374,526)
Depreciation...................... (8,839) (9,888) (1,229)  (19,958)  (14,103) (129,403)
Other profit or 10ss ................ 9,587)  (67,201) 2,889 (73,899) (132,824) (221,609)
Consolidated net
business profit ........c.ccc..c.... Y 43,144 ¥ (27,662) ¥4,320 Y 19,802 ¥ (11,136)¥1,013,946
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Millions of yen

Banking business

SMBC
Consumer Middle market Corporate International —Treasury — Head office
Year ended March 31, 2011 banking unit banking unit banking unit banking unit unit account Subtotal Others Total
Gross profit ......ceeeeevveneenenn ¥387,790 ¥443,862 ¥201,244 ¥186,503 ¥330,720  ¥(18,359) ¥1,531,759  ¥241,752 ¥1,773,512
Interest income.................. 337,529 272,866 131,355 107,708 136,318 (17,950) 967,825 149,761 1,117,586
Non-interest income.......... 50,261 170,996 69,889 78,795 194,402 (408) 563,934 91,990 655,925
Expenses......ccccocveiviieniicnne. (290,292)  (221,725) (35,986) (57,935) (17,897) (75,362)  (699,197) (135,030) (834,227)
Depreciation.........cccceuenee (26,343) (22,209) (5,252) (6,148) (3,220) (7,858) (71,030) (10,249) (81,279)
Other profit or loss — — — — — — — (34,428) (34,428)
Consolidated net
business profit ........c.c.c.c.c.... ¥ 97,498 ¥222,137 ¥165,258 ¥128,568 ¥312,823  ¥(93,721)¥ 832,562 ¥ 72,294 ¥ 904,856
Millions of yen
Securities services Leasing
SMBC Nikko Sumitomo Mitsui
Friend Cordial Finance and
Securities  Securities Leasing Company,
Year ended March 31, 2011 Co., Ltd. Inc. Others Total Limited Others Total
Gross profit .....cceeeeeevenrennnn ¥52,989  ¥205,188 ¥ 3,423 ¥261,600 ¥95,260 ¥4,130 ¥99,390
Interest income.................. 626 (2,722) 778 (1,317) 60,059 (3,407) 56,651
Non-interest income.......... 52,362 207,911 2,644 262,918 35,201 7,538 42,739
Expenses.......cccccceeeiiiiiinnin. (42,728)  (166,645) (3,029) (212,404) (28,125) 9,851) (37,976)
Depreciation.......c.ccceeeenuene. (2,089) (2,439) (1,202) (5,732) (3,098) (567) (3,665)
Other profit or loss ................ — — (5,596) (5,596) (16,911) 13,082 (3,828)
Consolidated net
business profit ..........ccc.co..... ¥10,260 ¥ 38,542 ¥(5,203) ¥ 43,599 ¥50,224 ¥7,361 ¥57,585
Millions of yen
Credit card services
Sumitomo
Mitsui Card ~ Cedyna
Company, Financial Other
Year ended March 31, 2011 Limited  Corporation Others Total business  Grand total
Gross profit .....c.cceeeeeeveneennenn ¥182,307  ¥134,402 ¥5,795  ¥322506 ¥ 75,611 ¥2,532,622
Interest income................... 22,941 36,802 2,550 62,293 100,369 1,335,583
Non-interest income........... 159,366 97,600 3,245 260,213 (24,757) 1,197,039
Expenses...... (129,823) (97,517) (2,086) (229,426) 12,952 (1,301,083)
Depreciation...........ccceeenee (8,078) (7,547) (2,767) (18,393) (12,639) (121,710)
Other profit or loss ................ (19,880) (37,514) 4 (57,389) (128,301) (229,544)
Consolidated net
business profit ........c.ccc.coc.... ¥ 32,604 ¥ (628) ¥3,714 ¥ 35,690 ¥ (39,737) ¥1,001,994
Millions of U.S. dollars
Banking business
SMBC
Consumer Middle market Corporate International —Treasury — Head office
Year ended March 31, 2012 banking unit banking unit banking unit banking unit unit account Subtotal Others Total
Gross Profit .....cceveeeeeeevenenne. $4,671 $5,148 $2,589 $2,404 $3,888 $ 41  $18,659 $2,817 $21,476
Interest income.................. 3,981 3,127 1,663 1,359 1,499 22 11,651 1,907 13,558
Non-interest income... 690 2,021 926 1,045 2,389 (63) 7,008 910 7,918
EXpenses......ccocovveeenniieieennnn. (3,525) (2,712) (465) (791) (234) (1,033) (8,760) (1,605) (10,365)
Depreciation...........ccccoee.. (334) (282) (68) (86) (42) (107) 919) (126) (1,045)
Other profit or loss ................ — — S — — i — (250) (250)
Consolidated net
business profit ........c.ccoveueee $1,146 $2,436 $2,124 $1,613 $3,654 $(1,074)  $ 9,899 $ 962 $10,861
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Millions of U.S. dollars

Securities services Leasing
SMBC SMBC Sumitomo Mitsui
Friend Nikko Finance and
Securities Securities Leasing Company,
Year ended March 31, 2012 Co., Ltd. Inc. Others Total Limited Others Total
Gross Profit .....cccoevvveeeevnnnen. $577 $2,694 $112 $3,383 $1,078 $ 64 $1,142
Interest income.................. 6 31 16 ) 679 (13) 666
Non-interest income.......... 571 2,725 96 3,392 399 77 476
EXPENSES....voveviniieieirieiaieaenas (476) (2,193) (65) (2,734) (342) (139) (481)
Depreciation .......cccceueeueeee. (23) 37) (8) (68) (38) (10) (48)
Other profit or loss 0) (15) (16) A1) (12) 112 100
Consolidated net
business profit ..................... $101 $ 486 $ 31 $ 618 $ 724 $ 37 $ 761
Millions of U.S. dollars
Credit card services
Sumitomo
Mitsui Card ~ Cedyna
Company, Financial Other
Year ended March 31, 2012 Limited  Corporation Others Total business  Grand total
Gross profit ....ccceeeeevveneennnn $2,183 $1,949 $80 $4,212 $1,567  $31,780
Interest income.................. 225 443 24 692 1,524 16,431
Non-interest income.......... 1,958 1,506 56 3,520 43 15,349
Expenses......cccccovevviieniienne. (1,541) (1,468) (62) (3,071) (85) (16,736)
Depreciation.........cccccveenee (108) (120) (15) (243) (172) (1,576)
Other profit or loss (117) (818) 35 (900) (1,617) (2,698)
Consolidated net
business profit..........ccceeeee $ 525 $ (337) $53 $ 241 $ (135) $12,346

Notes: 1. Consolidated net business profit = SMBC'’s nonconsolidated banking profit + SMFG’s nonconsolidated ordinary profit + Other subsidiaries” ordinary profit (excluding
nonrecurring factors) + Equity method affiliates’ ordinary profit x Ownership ratio — Internal transactions (dividends, etc.)

2. Other profit or loss = Nonoperating profit or loss of consolidated subsidiaries except SMBC + Equity method affiliates’ ordinary profit x Ownership ratio, etc.

3. Consolidated net business profit of SMBC Friend Securities Co., Ltd., SMBC Nikko Securities Inc., Sumitomo Mitsui Finance and Leasing Company, Limited, Sumitomo
Mitsui Card Company, Limited, and Cedyna Financial Corporation is operating profit of each company, and nonoperating profits or losses of the companies are classified
into “Others” in each segment. For the figures on Cedyna Financial Corporation which became a consolidated subsidiary in the 1st quarter of the fiscal year ended March
31, 2011, consolidated net business profit amount is sum of Operating profit in the 1st quarter x Ownership ratio + Operating profit from the 2nd quarter through the
4th quarter of the fiscal year ended March 31, 2011.

4. “Other business” includes profit or loss to be offset as internal transactions between segments.
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4. Difference between total amount of consolidated net business profit by reportable segment and ordinary profit on consolidated statements of
income (adjustment of difference)
Millions of

Millions of yen U.S. dollars
Year ended March 31 2012 2012
Profit
Consolidated net business PLOIt ...c..eviriiiuiriiiiiiiiiiieiet et ¥1,013,946 $12,346
Total credit CoSt Of SMBO ...t et (58,647) (714)
L055€5 0N SEOCKS Of SMBIC ... . .iiiiiiitieeeee ettt (15,153) (185)
Amortization of unrecognized retirement benefit obligation of SMBC ..........ccocvvvieriiiieniiiieee, (31,632) (385)
Ordinary profit of consolidated subsidiaries other than reportable segment... 81,398 991
Amortization of goodwill other than reportable segment ... (14,996) (183)
Adjustment of profit or loss of equity method affiliates (5,553) (68)
OENEIS e (33,790) (411)
Ordinary profit on consolidated statements of INCOME......c..couiriiriiriiiiiiiiiiiceeee e ¥ 935,571 $11,391

Notes: 1. Total Credit cost = Provision for reserve for possible loan losses (excluding translation adjustment of general reserve for possible loan losses) + Write-off of loans + Losses on

sales of delinquent loans — Recoveries of written-off claims

2. Losses on stocks = Gains on sale of stocks — Losses on sale of stocks — Losses on devaluation of stocks
3. Adjustment of profit or loss of equity method affiliates = Equity method affiliates’ net income x Ownership ratio — Equity method affiliates” ordinary profit x Ownership
ratio
Millions of yen
Year ended March 31 2011
Profit
Consolidated Net DUSINESS PLOIT ...vviiuiiiiieiieiieiti ettt ettt ettt et enaeeeee e ¥1,001,994
Credit COSES OF SMBC ... . e et (95,324)
L0sses 0N SEOCKS Of SMBC ... ..ot (87,285)
Amortization of unrecognized retirement benefit obligation of SMBC ..........ccoovviiniiiiiieniiiees (38,019)
Ordinary profit of consolidated subsidiaries other than reportable segment.........ccocevvvvieierienennenne. 81,530
Amortization of goodwill other than reportable segment ... (16,268)
Adjustment of profit or loss of equity method affiliates. (11,841)
(9,355)
Ordinary profit on consolidated statements Of INCOME. ........ccuiiiiiiiiieiiiiie et ¥ 825,428

Notes: 1. Credit cost = Provision for reserve for possible loan losses (excluding translation adjustment of general reserve for possible loan losses) + Write-off of loans + Losses on sales
of delinquent loans

N

. Losses on stocks = Gains on sale of stocks — Losses on sale of stocks — Losses on devaluation of stocks

8

Adjustment of profit or loss of equity method affiliates = Equity method affiliates’ net income x Ownership ratio — Equity method affiliates’ ordinary profit x Ownership
ratio
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5. Related information

(1) Business segment information

Year ended March 31, 2012

Millions of yen

Millions of U.S. dollars

Ordinary income to external customers
Banking BuSINESS. .. ...eeuiiiiiieiie ettt ettt ettt nns
Securities Services

Leasing ...........
Credit Card Services..

Year ended March 31, 2011

¥2,245,549 $27,342
285,252 3,473
326,814 3,979
852,577 10,381
235,088 2,862
¥3,945,282 $48,037

Millions of yen

Ordinary income to external customers
Banking BuSINeSS. .. ...c.eeuieieieieiieiieite ettt ettt
SECUTLTEIES SEIVICES 1.eeiiiiiitiiiiieee e e e e e e e e e e ettt e e e e e e e e e e e e et aa e e e e eeeaeeeeesessesnsssseseeees
LEaSING ...oiiiiiiiii i
Credit Card SErVICES. ... ii ittt
OTREr BUSINESS. ..eeuttetii ettt ettt ettt ettt ettt et e et e e s

Notes: 1. Ordinary income is presented as a counterpart of sales of companies in other industries.

¥2,329,933
270,861
305,165
755,444
184,455

¥3,845,861

2. Ordinary income represents total income excluding gains on disposal of fixed assets, gains on recoveries of written-off claims and other extraordinary gains.

(2) Geographic segment information
(a) Ordinary income

Year ended March 31, 2012

Millions of yen

Millions of U.S. dollars

Europe and Middle East.......c.cccoiiiiiiiiiiiiiiiiiiiiiciccet e
ASIA AN OCEANIA ...t

¥3,400,848 $41,408
169,271 2,061
138,987 1,692
236,175 2,876
¥3,945,282 $48,037

Millions of yen

Europe and Middle East......ccc.oivuiiiiiiiiiiiiiiieii e
ASIa ANA OCEANIA ...vvviiiiiiiiiie et e e e e e e e e e e e et aeeaeee e

Notes: 1. Ordinary income is presented as a counterpart of sales of companies in other industries.

¥3,433,235
158,377
88,061
166,186

¥3,845,861

2. Ordinary income from transactions by SMFG and its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated

subsidiaries is categorized as Japan. Ordinary income from transactions by overseas branches of domestic consolidated banking subsidiaries and overseas

consolidated subsidiaries is categorized as The Americas, Europe and Middle East, or Asia and Oceania, based on their locations and in consideration of their

geographic proximity and other factors.

3. The Americas includes the United States, Brazil, Canada and others; Europe and Middle East includes the United Kingdom, Germany, France and others; Asia

and Oceania includes China, Singapore, Australia and others except Japan.

N
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(b) Tangible fixed assets

Year ended March 31, 2012 Millions of yen Millions of U.S. dollars
JAPAN .ottt s et s et s et s ettt es et ¥1,100,866 $13,404
THE AMIEIICAS .ot e e 14,333 175
Europe and Middle East..........cccoociiiiiiiiiiiiiiiiii 57,842 704
AS1a aNd OCEANIA ....ccouviiii et eeee e e e e e e e 7,479 91
¥1,180,522 $14,374
Year ended March 31, 2011 Millions of yen
JAPAIL .ttt ettt ettt eneens ¥1,093,077
TRE AMELICAS ©..vveeeeeee et 12,639
Europe and Middle East.......cc.cocuiiiiiiiiiiiiniiiiiiieiiet e 59,557
ASIA AN OCEANIA ...t 3,634
TTOTAL ¢ttt ¥1,168,908
(3) Information by major customer
There are no major customers individually accounting for 10% or more of ordinary income.
6. Information on losses on impairment of fixed assets by reportable segment
Year ended March 31, 2012 Millions of yen Millions of U.S. dollars
Banking BUSINESS ......ccuviiiietiitiiti ittt ¥3,264 $40
Securities Services.. 383 5
LEASING ..vviiiiiii i s — —
Credit Card SEIVICES ....c..iiiiiiiiiieiie ittt ettt et 108 1
OhEr BUSINESS ...veuviiiiiieiieiteteet ettt ettt ettt b e eb ettt et nae et ene e 104 1
TTOTAL. ot ¥3,861 $47
Year ended March 31, 2011 Millions of yen
Banking BUSINESS ......oouviuiiiitiiteiti ittt ¥4,739
SECULIEIES SEIVICES 1.ttt ettt ettt ettt ettt ettt b e e bt e bt et e et e e neeneeeneene e 306
LEaSING .o s —
Credit Card SEIVICES ....e.viiuiiiiiiii ettt ettt ettt ettt e —
Other Business 365
TTOTAL . ¥5,411
7. Information on amortization of goodwill and unamortized balance by reportable segment
Millions of yen Millions of U.S. dollars
Amortization Unamortized Amortization Unamortized
Year ended March 31, 2012 of goodwill balance of goodwill balance
Banking Business ............ccccooviiiiiiiiiiiiiiniiis ¥ 545 ¥ 9,904 $ 6 $ 120
SECULIEIES SEIVICES ..uviiii it 14,108 230,347 172 2,805
LEASINE .ottt 5,307 83,173 65 1,013
Credit Card SErVICes ......oovvieeiieeieeeecee e 956 17,527 12 213
Orther BUSINESS .....coovvviiiiiiiiieeeeiiie e 762 56,584 9 689
¥21,681 ¥397,537 $264 $4,840

Millions of yen

Amortization Unamortized

Year ended March 31, 2011 of goodwill balance
Banking Business .........ccceovereriniiiiieieienene e ¥ 555 ¥ 10,457
SECULTEIES SEIVICES ..veviieeieeeeee e 14,122 244 455
LEASIIE vt 5,316 88,481
Credit Card SErviCes .......coovveivueeeeeeecieeeeee e 419 9,396
Other BUSINESS ......oooiiiiiiiiiiiiiiieeeeeeeee e 2,525 —

¥22,938 ¥352,790

8. Information on gains on negative goodwill by reportable segment
There is no material information to be reported for the fiscal year ended March 31, 2012 and 2011.
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9. Information on total credit cost by reportable segment

Year ended March 31, 2012

Millions of yen Millions of U.S. dollars

Banking Business
Securities Services

LeaSING .ttt

Credit Card Services ..

Year ended March 31, 2011

¥ 83,903 $1,022

1,213 15

.................................. (3,611) (44)
36,830 448

.................................. 2,919 35
.................................. ¥121,255 $1,476

Millions of yen

Banking Business ........cc.coceiiiiiiiiiiiniiiici et
SECULTEIES SEIVICES ..ttt
Leasing ......oooiiiiiiiiiii i

Credit Card Services ..

¥144,601

.................................. (21)

7,979
46,573
18,216

¥217,348

Notes: 1. Total credit cost = Provision for reserve for possible loan losses + Write-off of loans + Losses on sales of delinquent loans — Recoveries of written-off claims

2. “Other business” includes profit or loss to be offset as internal transactions between segments.

34. Business Combinations

Fiscal year ended March 31, 2012

<Business combination through acquisition>

Promise Co., Ltd. consolidated as a subsidiary through a tender offer
for shares and a subscription for new shares issued by way of third-
party allotment

Sumitomo Mitsui Banking Corporation (“SMBC”), a consolidated
subsidiary of SMFG, implemented a tender offer for the purpose of
acquiring the shares of common stock, the first series of stock acquisi-
tion rights for the stock compensation-type stock options, the second
series of stock acquisition rights for the stock compensation-type
stock options, the third series of stock acquisition rights for the stock
compensation-type stock options and the euro yen callable bonds
with stock acquisition rights due 2015 issued by Promise Co., Ltd.
(“Promise”). In addition, SMFG fully subscribed shares issued by
Promise through the third-party allotment executed on December
26, 2011. As a result of the above, SMFG consolidated Promise as a
subsidiary, which had been formerly an equity method affiliates of
SMFG. The outline of the business combination through acquisition
is as follows:

1. Outline of the business combination

(1) Name of the acquired company and its business
Promise (Consumer finance)

(2) Main reasons for the business combination
Our basic policy is to acquire 100% stake of Promise aiming
for strengthening financial base of Promise and to building up
a corporate infrastructure accommodating group-wide prompt
and flexible decision making. Through the initiatives, we aim
to strengthen the collaboration between Promise and SMFG
group companies, and expand consumer finance business
centering on Promise which has a competitive advantage in
the industry. To this end, we made Promise our consolidated
subsidiary through a tender offer by SMBC and a subscription
of third-party allotment by SMFG in fiscal 2011.
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(3) Date of business combination
December 7, 2011

(4) Legal form of the business combination
Consolidated as a subsidiary through a tender offer for shares
of Promise by SMBC and a subscription by SMEG for new
shares issued by Promise by way of third-party allotment

(5) Name of the controlling entity after the business combination
Sumitomo Mitsui Financial Group, Inc.

(6) Percentage share of voting rights SMFG has acquired
Percentage share of voting rights owned before

business combination...............ccccocviiiiiiiiiinns 22%
Percentage share of voting rights additionally

acquired through tender offer ..........cocooeiiiiinne 72%
Percentage share of voting rights additionally

acquired through subscription for shares issued

by way of third-party allotment................cococee 4%
Percentage share of voting rights after acquisition... 98%

(7) Main reason the company was acquired

SMFG acquired a majority of voting rights of Promise and

consolidated it as a subsidiary.

2. Period of the acquired company’s financial results included in the
consolidated statements of income
From April 1, 2011 to March 31, 2012
Note that as the deemed acquisition date is December 31, 2011,

gain or loss related to the acquired company for the period from
April 1, 2011 to December 31, 2011 is presented as gain or loss
from investments by the equity method in the consolidated state-

ments of income.



N

. Acquisition cost of the acquired company

Millions of
Millions of yen U.S. dollars

Fair value of common stock of
Promise owned before
business combination............... ¥ 21,699 $ 264

Fair value of common stock of

Promise additionally acquired

through tender offer ................ 70,995 865
Fair value of common stock of

Promise additionally acquired

through subscription for shares

issued by way of third-party

allotment ........ccooevviiiiiiiiie, 119,999 1,461
Expenses directly required
for acquISItion ..c..covevvervenuennann. 674 8

Acquisition cost of the
acquired company.................... ¥213,369 $2,598

. Difference between acquisition cost of the acquired company

and total acquisition cost of individual transactions leading to
acquisition

Millions of
Millions of yen U.S. dollars

Acquisition cost of the
acquired company...........c.c...... ¥213,369 $2,598

Total acquisition cost of
individual transactions

leading to acquisition .............. 188,318 2,293
Difference
(gains on step acquisitions)...... ¥ 25,050 $ 305

. Goodwill, reason for recognizing goodwill, amortization method

and amortization period

(1) Amount of goodwill
¥57,300 million ($698 million)

(2) Reason for recognizing goodwill
SMEFG accounted for the difference between the acquisition
cost and the equivalent amount of SMFG’s interests in
Promise as goodwill.

(3) Method and term to amortize goodwill
Straight-line method over 20 years

. Amounts of assets and liabilities acquired on the day of the

business combination

(1) Assets
Millions of
Millions of yen U.S. dollars
Total aSSets .......ccvuvveeeeeireeeeeennn. ¥1,671,681 $20,354
Loans and bills discounted ..... 795,148 9,682
Customers’ liabilities for
acceptances and guarantees... 564,528 6,874

(2) Liabilities

Millions of
Millions of yen U.S. dollars

Total liabilities ..........cccoceeeeeennn. ¥1,511,980 $18,410
Borrowed money.................... 300,884 3. 664
Reserve for losses on

interest repayment............... 367,220 4,471
Acceptances and guarantees ... 564,528 6,874

Notes to Consolidated Financial Statements SMFG

7. Approximate amounts and their calculation method of impact on
the consolidated statements of income for the fiscal year ended
March 31, 2012, assuming that the business combinations had
been completed on the commencement date of the fiscal year
(1) Estimates of the differences between the ordinary income and

other income data, assuming that the business combinations
had been completed on the commencement date of the fiscal
year and the actual ordinary income and other income data

that are recorded in the consolidated statements of income are

as follows:
Millions of
Millions of yen U.S. dollars
Ordinary income ..........ccocoueenene ¥143,349 $1,745
Ordinary profit.... . (152,690) (1,859)
Net inCOmMe .....covvvvveeeeirieeeeennn. (186,332) (2,269)

Note: Ordinary income is presented as a counterpart of sales of companies in other

industries.

(2) Calculation method of the approximate amounts and material
assumptions
The approximate amounts were calculated retroactively to the
commencement date of the fiscal year based on the amounts
stated in Promise and its consolidated subsidiaries’ statements
of income for the period from April 1, 2011 to December 31,
2011, including the amount of amortization of goodwill for the
same period, and are different from results of operation if the
business combination had been completed on the commence-
ment date of the fiscal year.

The information mentioned above has not been audited by

KPMG AZSA LLC.

<Transactions under common control>
Making Cedyna Financial Corporation a wholly-owned subsidiary
SMFG Card & Credit, Inc. (“FGCC”) made Cedyna Financial
Corporation (“Cedyna”) a wholly-owned subsidiary by a share
exchange with an effective date of May 1, 2011 (the “Share
Exchange”). The outline of transactions under common control is as
follows:
1. Outline of the transactions
(1) Name and business of combined entities
Acquisition company: FGCC (Management of subsidiaries and
affiliates)
Acquired company: Cedyna (Credit card services)
(2) Date of business combination
May 1, 2011
(3) Form of reorganization
Exchange of shares
(4) Name of the entity after the reorganization
Sumitomo Mitsui Financial Group, Inc.
(5) Outline and purpose of the transaction
SMFG and FGCC decided that they needed to establish a sys-
tem which allowed more timely and flexible decision-making
in order to take various measures to “establish the number one
credit card business entity in Japan.” Therefore, SMFG made
Cedyna a wholly-owned subsidiary of FGCC.
2. Accounting methods
SMFG applies the accounting procedures stipulated by Articles 45
and 46 of the “Accounting Standard for Business Combinations”
(ASB]J Statement No. 21).
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3. Acquisition cost of the additionally acquired stocks of subsidiaries
Millions of

Millions of yen U.S. dollars

Fair value of common stock of

Cedyna additionally acquired... ¥37,535 $457
Expenses directly required for
ACQUISIEION...eveeniiiieeeriiieeeeeiinees 80 1
Acquisition cost of the

additionally acquired stocks

of subsidiaries..........cccoeooeeun.. ¥37,616 $458

4. Share exchange ratio, its basis for determination, number of shares

delivered

(1) Type of shares and share exchange ratio
Common shares
SMFG 1: Cedyna 0.06
Note: 0.06 shares of SMFG common stock was allotted and
delivered per share of Cedyna common stock.

(2) Basis for determination of share exchange ratio
Nikko Cordial Securities Inc. (currently SMBC Nikko
Securities Inc.) and Nomura Securities Co., Ltd. were
appointed by FGCC and Cedyna, respectively, as third party
valuation institutions in order to ensure the fairness and

appropriateness in determining the share exchange ratio for

35. Per Share Data

the Share Exchange. FGCC and Cedyna engaged in negotia-
tions and discussions with reference to the share exchange
ratio analysis provided by the above third party valuation
institutions and with consideration for SMFG’s and Cedyna’s
financial conditions, performance trends and stock price move-
ments. As a result, FGCC and Cedyna each determined that
the share exchange ratio set forth in (1) above was beneficial
to the shareholders of both SMFG and Cedyna, and SMFG,
FGCC and Cedyna agreed and decided.

(3) Number of shares delivered
14,702 thousand common shares of SMFG

5. Goodwill, reason for recognizing goodwill, amortization method

and amortization period

(1) Amount of goodwill
¥9,087 million ($111 million)

(2) Reason for recognizing goodwill
SMEFG accounted for the difference between the acquisition
cost and the equivalent amount of SMFG's interests in Cedyna
as goodwill.

(3) Method and term to amortize goodwill
Straight-line method over 20 years

Yen U.S. dollars
March 31 2012 2011 2012
NeEt aSSELS PEL SNALE ...vevienieiiiiiiticie e ¥3,856.37 ¥3,533.47 $46.95

Yen U.S. dollars
Year ended March 31 2012 2011 2012
Net iNCOME PEr SNALE . ........oiiiiiiiiiiiiiii it ¥374.26 ¥336.85 $4.56
Net income per share (diluted) .....oooiiiiiiiiiiici e 373.99 336.78 4.55

Notes: 1. Net income per share and Net income per share (diluted) are calculated based on the following.

Millions of yen, except number of shares

Millions of U.S. dollars

Year ended March 31 2012 2011 2012
Net income per share:
Net income ¥518,536 ¥475,895 $6,314
Amount not attributable to common stockholders.. — 6,195 —
Dividends on preferred stock — 6,195 —
Net income attributable to common stock ¥518,536 ¥469,700 $6,314
Average number of common stock during the year (in thousands)... 1,385,505 1,394,390 /
Net income per share (diluted):
Adjustment fOr NEE INCOME .........oveuiiiiiiiiiieiitee et Y (278) ¥ (73) $ 3
Adjustment for dilutive shares issued by subsidiaries and affiliates...........ccccooeiineinnne. (278) (73) 3)
Increase in number of common stock (in thousands) .. 243 54 /
Stock acquisition rights 243 54 /

Outline of dilutive shares which were not included in the calculation of “Net income per share (diluted)” for the fiscal years ended March 31, 2012 and 2011 because they do

not have dilutive effect:

Stock acquisition rights: 1 type

(Number of stock acquisition rights issued by resolution at the general shareholders’ meeting on June 27, 2002: 1,081 units)

*The number of shares to be issued upon exercise of each stock acquisition right is 100 common shares of SMFG.
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2. Net assets per share is calculated based on the following:
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Notes to Consolidated Financial Statements

Millions of yen, except number of shares Millions of U.S. dollars

March 31 2012 2011 2012
INEE BSSEES ..ttt ¥7,254,976 ¥7,132,073 $88,335
Amounts excluded from Net assets. 2,044,575 2,250,681 24,894
Preferred stock. — 210,003 —
Dividends on preferred stock . — 3,097 —_
Stock ACqUISIEION FIGRES 1.vtviuitiiitiiitiiiect ittt 692 262 8
IMENOLIEY TEETESES c.uvvivieteteeiteteett ettt ettt ettt ettt eb ettt es et s bbbttt ettt erenes 2,043,883 2,037,318 24,886
Net assets attributable to common stock at the fiscal year-end.............cccooooiiiiiiiii ¥5,210,400 ¥4,881,392 $63,441
Number of common stock at the fiscal year-end used for the calculation of
Net assets per share (in thousands)............ccociiiiiiiiiiiiiii s 1,351,116 1,381,473 /

(Application of New Accounting Standards)

SMFG has adopted the “Accounting Standard for Earnings Per Share” (Accounting Standards Board of Japan (“*ASBJ”) Statement No.2), “Guidance on Accounting Standard

for Earnings Per Share” (ASBJ Guidance No.4) and “Practical Solution on Accounting for Earnings Per Share” (ASB] PITF No.9) starting from the fiscal year beginning on

April 1, 2011. This change has a little impact on the calculation of diluted net income per share.

36. Subsequent Events
<Transactions under common control>
Making Promise Co., Ltd. a wholly-owned subsidiary
SMFG made Promise Co., Ltd. (“Promise”) a wholly-owned
subsidiary by a share exchange with an effective date of April 1, 2012
(the “Share Exchange”). The outline of transactions under common
controls is as follows:
1. Outline of the transactions
(1) Name and business of combined entities
Acquisition company: Sumitomo Mitsui Financial Group, Inc.
(Bank holding company)
Acquired company: Promise (Consumer finance)
(2) Date of business combination
April 1, 2012
(3) Form of reorganization
Exchange of shares
(4) Name of the entity after the reorganization
Sumitomo Mitsui Financial Group, Inc.
(5) Outline and purpose of the transaction
SMFG has considered it as our basic policy to wholly-own
Promise in order to i) strengthen Promise’s financial base to
effectively achieve expansion of the consumer finance business
with Promise acting at its core in SMFG through further
enforcement of cooperation between Promise and SMFG group
companies and the establishment of a competitive advantage
in the industry of Promise as the initiative, and ii) build up
an infrastructure accommodating more timely and flexible
group-wide decision making. In line with this policy, SMFG
made Promise a wholly-owned subsidiary.

2. Share exchange ratio, its basis for determination, number of shares

delivered

(1) Type of shares and share exchange ratio
Common shares
SMFG 1: Promise 0.36
* (.36 shares of SMFG common stock was allotted and
delivered per share of Promise common stock.

(2) Basis for determination of share exchange ratio
SMFG and Promise separately appointed a financial advisor or
third party valuation institution, both independent of the two
companies, in order to ensure fairness and appropriateness in
determining the share exchange ratio for the Share Exchange.
SMFG appointed Goldman Sachs Japan Co. Ltd. as the
financial advisor while Promise appointed Houlihan Lokey
K.K. as the third party valuation institution. To determine the
share exchange ratio, SMFG and Promise separately considered
it carefully with reference to the share exchange ratio provided
by the above financial advisor and third party valuation
institution, with which they also engaged in discussions and
negotiations. With regard to the valuation of Promise’s share
price, SMFG and Promise took account of the tender offer
price for Promise’s common stocks, undertaken by SMBC
prior to the Share Exchange as a bench mark in addition to the
conditions and results of the tender offer, SMFG's share price
movements and other factors.

As a result, SMFG and Promise concluded that the share
exchange ratio set forth in (1) above was reasonable and ben-
eficial to the shareholders of the two companies, subsequently
agreeing and accepting it for the transaction.

(3) Number of shares delivered
45,660 thousand common shares of SMFG
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37. Parent Company

(1) Nonconsolidated Balance Sheets

Sumitomo Mitsui Financial Group, Inc.

Millions of yen

Millions of
U.S. dollars (Note 1)

March 31 2012 2011 2012
Assets
[0 1= A= 1T £ T ¥ 101,852 ¥ 96,397 $ 1,240
Cash and due from DanKs .........ceecieiiiiiiiiee e 67,323 54,154 820
Prepaid EXPENSES .......cuiiiiiiiiieiiie ettt s 29 29 0
ACCIUEA INCOMIE ...eveieiiiiiiiiieee e e e e e e e e e e e e e e e eaas 17 32 0
Accrued income tax refunds ...........ceeieeciiiciieecceer e 33,266 41,382 405
Other current assets.... 1,216 798 15
FIXEA @SSELS weiiiiiiiiiiii e 6,051,608 6,141,258 73,683
Tangible fiXed @SSELS .......cccuieiiiiiieiieeie e 0 0 0
BUIIAINGS -ttt 0 0 0
Lo [0 o1 1 =Y o | SRR 0 0 0
Intangible fixed aSSEets.......cccuiiiiiiiiiiiee e 16 8 0
SOfWAIE.... .t e e e e e e e e enaees 16 8 0
Investments and other assets .................. 6,051,591 6,141,248 73,683
Investments in subsidiaries and affiliates ...............eevveeeveeereeeneenennnnn. 6,051,591 6,141,248 73,683
Total @SSEtS.. .o ¥6,153,461 ¥6,237,655 $74,923
Liabilities and net assets
Liabilities
Current iabilities........cecueee e e ¥1,232,931 ¥1,001,841 $15,012
Short-term borrowings .... 1,228,030 997,030 14,952
AccoUNtS PAYabIe.......cuiiiieee 990 940 12
ACCIUEA EXPENSES ....uuueeeieeeeeeiaieeeeeeesessssneeeeeessasssnereeeeessannsereeeseesannnnns 3,082 3,054 38
INCOME taxes PAYADIE ......ccceieiiiie e 16 25 0
Business office taxes payable.........c.cooviiiiiiiiiiiici, 6 5 0
Reserve for employees bonUSES ........cccceecieiiiiiieiiicieee e 127 107 2
Reserve for eXecutive DONUSES .......cceeeieuieeiiie e 83 91 1
Other current liabilitieS........ccccceeeeicieeeee e 594 586 7
Fixed HabilitieS ...c.uveeeeieeeeeee e e e 392,900 392,900 4,784
o] oo [PPSR 392,900 392,900 4,784
Total liabilities .......ccceeeeieeeee e 1,625,831 1,394,741 19,796
Net assets
Stockholders’ equity
(01 )11 K] (o] RS RSR 2,337,895 2,337,895 28,465
[T o)1= IX=T0 o] (1= SSTRSRR 1,622,966 1,833,027 19,761
CaPItal FESEIVE ... e 1,559,374 1,559,374 18,987
Other capital SUIPIUS.......cocoiiiiiiiiiiee e 63,592 273,652 774
Retained €arningsS.........ueeeiiiiieiieiee e 721,096 715,303 8,780
Other retained earnings
VOIUNTANY FESEIVE ....eeiiiiee et s 30,420 30,420 370
Retained earnings brought forward ...........cccocciiiiiiiniiiiii, 690,676 684,883 8,410
TrEASUNY STOCK ...ttt (154,926) (43,482) (1,886)
Total stockholders’ eqUItY .........cccuviiiiiiiici e 4,527,031 4,842,743 55,120
Stock acquisition rights ... 598 170 7
Total NEt ASSELS.....oiiiiiiiiiieeee e 4,527,629 4,842,914 55,127
Total liabilities and net assets ¥6,153,461 ¥6,237,655 $74,923
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(2) Nonconsolidated Statements of Income
Sumitomo Mitsui Financial Group, Inc.

Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2012 2011 2012
Operating INCOME.........uiiiiiiee et ernae e eae ¥181,372 ¥222,217 $2,208
Dividends on investments in subsidiaries and affiliates ........................ 166,272 206,865 2,024
Fees and commissions received from subsidiaries..........cccccceeeeeeeeeeennn. 15,100 15,352 184
Operating XPENSES .......ccccuiiiiiiieeeiiieeeteeeete e e e s e e sse e e s sneeesnnaeeeeaes 24,902 24,467 303
General and administrative eXPenSES .......ccceeeeueeeriieeeeeieee e e eree e 8,434 7,999 103
Interest on bonds... . 16,468 16,468 200
Operating Profit ... 156,470 197,750 1,905
Nonoperating INCOME...........coociiiiiiiee e 109 110 1
Interest INCOME ON AEPOSILS ....ccuvieiiiiiieeie e 88 68 1
Fees and COMMISSIONS INCOME. .....ccceieeiiiiiiiieee e e e 0 1 0
Other nonoperating INCOME..........ccoiiiiiiiiecee e 19 40 0
NoONOPErating EXPENSES ......ccccuuiiiiieie i ee e e e s sn e e e e e anees 6,657 6,317 81
INterest ON DOITOWINGS.....coiiuiiiiiie et 6,485 6,290 79
Fees and commissioNs PaymMeNnts........cccoceeriieiieeiie e 163 26 2
Other Nnonoperating EXPENSES ......c..uiruiirieerieerieeriee et 8 0 0
OrdiNAry Profit........coceiiiiiiie e 149,922 191,543 1,825
Income before iINCOME taxes ........ccccuveiieeiiiiciiieeeee e 149,922 191,543 1,825
Income taxes:
LT =Y o | RSN 3 3 0
[N =Y g Voo 1 V=S ¥149,919 ¥191,539 $1,825
Yen U.S. dollars (Note 1)
2012 2011 2012
Per share data:
N L= g TeYoY o Y- ¥107.06 ¥131.42 $1.30
Net income — dilUted......coeeiieieiiiieee e 107.04 131.42 1.30
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(3) Nonconsolidated Statements of Changes in Net Assets
Sumitomo Mitsui Financial Group, Inc.

Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2012 2011 2012
Stockholders’ equity
Capital stock
Balance at the beginning of the fiscal year ..........ccccoeiiiiiiiiiieeen, ¥2,337,895 ¥2,337,895 $28,465
Changes in the fiscal year:
Net changes in the fiscal year.........ccoooiiiiiiiiiiineee — - —
Balance at the end of the fiscal year .........cccoooeiiiiiiie e, ¥2,337,895 ¥2,337,895 $28,465
Capital surplus
Capital reserve
Balance at the beginning of the fiscal year........cccccccceeeviiiinineenen. 1,559,374 1,559,374 18,987
Changes in the fiscal year:
Net changes in the fiscal year........cccoooeeiiiiiiiiiieeeeeeeee e — - —
Balance at the end of the fiscal year ..........ccccoiiiiiiiiiiiiiee e, ¥1,559,374 ¥1,559,374 $18,987
Other capital surplus
Balance at the beginning of the fiscal year........cccccoooveiiiiiiiiecnnen. 273,652 273,699 3,332
Changes in the fiscal year:
Disposal of treasury stoCK .........cccoveiiiiiiiiiicice e (57) (46) (1)
Cancellation of treasury StoCK .........ccccueriiiniiiiiiiiiieeceeeee (210,003) - (2,557)
Net changes in the fiscal year.........cccccoviiriiiiiiiiiiee (210,060) (46) (2,558)
Balance at the end of the fiscal year .........cccceviiieeiiiiiiieee e ¥ 63,592 ¥ 273,652 $ 774
Total capital surplus
Balance at the beginning of the fiscal year...........cccocoviiiiiiiicnnnens 1,833,027 1,833,073 22,319
Changes in the fiscal year:
Disposal of treasury StoCK .........cooceeiieiiiinrieneee e (57) (46) 1)
Cancellation of treasury StOCK ..........ouriieeieeiiiiiiniiee e (210,003) — (2,557)
Net changes in the fiscal year...........cccooviiiiiiiiiiiii (210,060) (46) (2,558)
Balance at the end of the fiscal year . ¥1,622,966 ¥1,833,027 $19,761
Retained earnings
Other retained earnings
Voluntary reserve
Balance at the beginning of the fiscal year...........cccceviiiiiinncnne 30,420 30,420 370
Changes in the fiscal year:
Net changes in the fiscal year........ccccoeiiiiiiiieiiie e — — —
Balance at the end of the fiscal year.. ¥ 30,420 ¥ 30,420 $ 370
Retained earnings brought forward
Balance at the beginning of the fiscal year.........ccccoceeiiieiiiieens 684,883 647,622 8,339
Changes in the fiscal year:
Cash dIVIAENAS ......coueriiiiiieieeie s (144,126) (154,278) (1,754)
NEt INCOME ... 149,919 191,539 1,825
Net changes in the fiscal year........ccccovviieiiiieeiie e 5,792 37,260 71
Balance at the end of the fiscal year ¥ 690,676 ¥ 684,883 $ 8,410
Total retained earnings
Balance at the beginning of the fiscal year...........cccocovviiiiiiiiiinens 715,303 678,042 8,709
Changes in the fiscal year:
Cash diVIAENS .....c..eceeriiiieeeee e (144,126) (154,278) (1,754)
NEL INCOME..... e e as 149,919 191,539 1,825
Net changes in the fiscal year...........cccooiiiiiiiiii 5,792 37,260 71
Balance at the end of the fiscal year ¥ 721,096 ¥ 715,303 $ 8,780
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Millions of
Millions of yen U.S. dollars (Note 1)
Year ended March 31 2012 2011 2012
Stockholders’ equity
Treasury stock
Balance at the end of the previous fiscal year.........cccoccceiiiiiiiiiiiennines ¥ (43,482 ¥ (43,437) $ (529)
Changes in the fiscal year:
Purchase of treasury StoCK ..........cociiiiiiiiiiice e (321,521) (105) (3,915)
Disposal of treasury StOCK .........cuiiieiieiiiieeiie s 74 60 1
Cancellation of treasury stock 210,003 — 2,557
Net changes in the fiscal year..........ccocviiiiiiiiiiiiee (111,444) (45) (1,357)
Balance at the end of the fiscal year...........ccccvvieiiiiiiiiiieceeee ¥ (154,926) ¥ (43,482) $ (1,886)
Total stockholders’ equity
Balance at the end of the previous fiscal year.........cccoocoeeiiiieiiieeiiees 4,842,743 4,805,574 58,964
Changes in the fiscal year:
Cash dIVIdeNdS .......cccuiiiiiiieicr e (144,126) (154,278) (1,754)
Net income ........ccccccernennee. 149,919 191,539 1,825
Purchase of treasury StoCK .........coveiiieriiiieeee e (321,521) (105) (3,915)
Disposal of treasury StOCK .........cueeiireeiiiieeiiee e 17 13 0
Cancellation of treasury StoCK .........ccccciiiiiriiiiiiiece e, — — -
Net changes in the fiscal year........ccccevviieiiciieieiee s (315,711) 37,169 (3,844)
Balance at the end of the fiscal year .........cccoceiiiiiiie s ¥4,527,031 ¥4,842,743 $55,120
Stock acquisition rights
Balance at the end of the previous fiscal year...........cccoeceeiciiiiiiiceenns 170 — 2
Changes in the fiscal year:
Net changes in items other than stockholders’
equity in the fiscal year.........coooirviiiiiiiiee e 427 170 5
Net changes in the fiscal year......... 427 170 5
Balance at the end of the fiscal year .........cccoeeeiiiiiiiieeees ¥ 598 ¥ 170 $ 7
Total net assets
Balance at the end of the previous fiscal year.........cccoocoeeiiiiiiniienninnns 4,842,914 4,805,574 58,966
Changes in the fiscal year:
[OF=TS] e 11V 1o [=T o S TS (144,126) (154,278) (1,754)
NELINCOME ...ttt nnnnnnnes 149,919 191,539 1,825
Purchase of treasury stock... (321,521) (105) (3,915)
Disposal of treasury StOCK .........ceeveiriiiiiiiiecie e 17 13 0
Cancellation of treasury StoCK .........cceeieirieriiiiieeeeecee e — - -
Net changes in items other than stockholders’
equity in the fiscal year.........ccooiiviiiiiiiece e 427 170 5
Net changes in the fiscal year.........ccocviiiiiiiiieieee (315,284) 37,340 (3,839)
Balance at the end of the fiscal year ¥4,527,629 ¥4,842,914 $55,127
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