SMFG

Notes to Consolidated Financial Statements

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries
Years ended March 31, 2014 and 2013

1. Basis of Presentation

Sumitomo Mitsui Financial Group, Inc. (“SMFG”) was established
on December 2, 2002 as a holding company for the SMFG group
through a statutory share transfer (kabushiki iten) of all of the out-
standing equity securities of Sumitomo Mitsui Banking Corporation
(“SMBC”) in exchange for SMFG’s newly issued securities. SMFG

is a joint stock corporation with limited liability (Kabushiki Kaisha)
incorporated under the Companies Act of Japan. Upon formation of
SMEFG and completion of the statutory share transfer, SMBC became
a direct wholly owned subsidiary of SMFG.

SMFG has prepared the accompanying consolidated financial
statements in accordance with the provisions set forth in the Japanese
Financial Instruments and Exchange Act and its related accounting
regulations, and in conformity with accounting principles gener-
ally accepted in Japan (“Japanese GAAP”), which are different in
certain respects as to application and disclosure requirements from
International Financial Reporting Standards.

The accounts of overseas subsidiaries and affiliated companies are,
in principle, integrated with those of SMFG’s accounting policies for
purposes of consolidation unless they apply different accounting prin-
ciples and standards as required under U.S. GAAP or International
Financial Reporting Standards, in which case a certain limited
number of items are adjusted based on their materiality.

The accompanying consolidated financial statements have been
restructured and translated into English from the consolidated
financial statements of SMFG prepared in accordance with Japanese
GAAP.

Some supplementary information included in the statutory
Japanese language consolidated financial statements, but not
necessarily required for fair presentation, is not presented in the
accompanying consolidated financial statements.

Amounts less than 1 million yen have been omitted. As a result,
the totals in Japanese yen shown in the financial statements do not
necessarily agree with the sum of the individual amounts.

The translation of the Japanese yen amounts into U.S. dollars is
included solely for the convenience of readers outside Japan, using
the prevailing exchange rate at March 31, 2014, which was ¥102.88
to US$1. These translations should not be construed as representa-
tions that the Japanese yen amounts have been, could have been, or
could in the future be, converted into U.S. dollars at that rate.

2. Significant Accounting Policies
(1) Consolidation and equity method
(a) Scope of consolidation
Japanese accounting standards on consolidated financial
statements require a company to consolidate any subsidiary
when the company substantially controls the operations of
the enterprise, even if it is not a majority owned subsidiary.
Control is defined as the power to govern the decision-
making body of an enterprise.
(i) Consolidated subsidiaries
324 companies
Principal companies:
Sumitomo Mitsui Banking Corporation
Sumitomo Mitsui Finance and Leasing Company, Limited
SMBC Nikko Securities Inc.
SMBC Friend Securities Co., Ltd.
Sumitomo Mitsui Card Company, Limited
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Cedyna Financial Corporation

SMBC Consumer Finance Co., Ltd.

The Japan Research Institute, Limited

THE MINATO BANK, LTD.

Kansai Urban Banking Corporation

Sumitomo Mitsui Banking Corporation Europe Limited
Sumitomo Mitsui Banking Corporation (China) Limited
SMBC Finance Service Co., Ltd.

SMBC Capital Markets, Inc.

Changes in the consolidated subsidiaries in the fiscal
year ended March 31, 2014 are as follows:

35 companies including SMBC Trust Bank Ltd. were
newly included in the scope of consolidation as a result
of the acquisition of stocks and for other reasons. 13
companies including Chelsea Capital Corporation were
also newly consolidated in accordance with the revision
to the Accounting Standard for Consolidated Financial
Statements effective March 25, 2011 (ASBJ Statement No.
22) and related rules, which are applied from fiscal years
beginning on or after April 1, 2013.

28 companies including PROCENT Inc. were excluded
from the scope of consolidation because they ceased to be
SMEG'’s subsidiaries due to mergers and for other reasons.

19 companies including Ivory Leasing Co., Ltd. were
excluded from the scope of consolidation and became
unconsolidated subsidiaries that are not accounted for by
the equity method because they became operators of silent
partnerships for the lease business.

(ii) Unconsolidated subsidiaries
Principal company:
SBCS Co., Ltd.

195 subsidiaries including SMLC MAHOGANY CO.,
LTD. are operators of silent partnerships for lease transac-
tions and their assets and profits/losses do not belong to
them substantially. Therefore, they have been excluded
from the scope of consolidation pursuant to Article 5,
Paragraph 1 Item 2 of Ordinance on Terminology, Forms
and Preparation Methods of Consolidated Financial
Statements.

Other unconsolidated subsidiaries including SBCS Co.,
Led. are also excluded from the scope of consolidation
because their total amounts in terms of total assets,
ordinary income, net income and retained earnings are
immaterial, as such, they do not hinder a rational judg-
ment of SMFG’s financial position and results of operations

when excluded from the scope of consolidation.

(b) Application of the equity method

Japanese accounting standards also require that any
unconsolidated subsidiaries and affiliates which SMFG is
able to exercise material influence over their financial and
operating policies be accounted for by the equity method.
(i) Unconsolidated subsidiaries accounted for by the equity

method

S companies
Principal company:

SBCS Co., Ltd.



(ii) Equity method affiliates
41 companies
Principal companies:
PT Bank Tabungan Pensiunan Nasional Tbk
Sumitomo Mitsui Auto Service Company, Limited

Daiwa SB Investments Ltd.

Changes in the equity method affiliates in the fiscal year
ended March 31, 2014 are as follows:

7 companies including PT Bank Tabungan Pensiunan
Nasional Tbk newly became equity method affiliates due
to the acquisition of stocks and for other reasons.

Mobit Co., Ltd. was excluded from the scope of affiliates
accounted for by the equity method, because it became a
subsidiary as a result of an increase in the ratio of voting
rights. 4 companies including Shimizu Sogo Lease Co.,
Ltd. were also excluded from the scope because they
ceased to be SMFG's affiliates due to mergers and for other
reasons.

Toyota Asset Management Co., Ltd. became an equity
method affiliate on April 1, 2013 through the acquisition
of stocks. However, since it merged with Sumitomo Mitsui
Asset Management Company, Limited on the same day, it
was excluded from the scope of affiliates.

(ii1) Unconsolidated subsidiaries that are not accounted for
by the equity method
195 subsidiaries including SMLC MAHOGANY CO.,
LTD. are operators of silent partnerships for lease transac-
tions and their assets and profits/losses do not belong
to them substantially. Therefore, they have not been
accounted for by the equity method pursuant to Article
10 Paragraph 1 Item 2 of Ordinance on Terminology,
Forms and Preparation Methods of Consolidated Financial
Statements.
(iv) Affiliates that are not accounted for by the equity
method
Principal company:
Daiwa SB Investments (USA) Ltd.

Affiliates that are not accounted for by the equity
method are also excluded from the scope of equity method
because their total amounts in terms of net income and
retained earnings are immaterial, and as such, they do not
hinder a rational judgment of SMFG'’s financial position
and results of operations when excluded from the scope of
equity method.

(c) The balance sheet dates of consolidated subsidiaries
(i) The balance sheet dates of the consolidated subsidiaries

are as follows:

June 30 .o S companies
October 31 ...ooiiiiiiiiiiieiciccicce 3 companies
November 30 ....coovvveieiieiieiieiieeieenn 3 companies
December 31 ..o 130 companies
January 31 ..o 25 companies
February 28 .... . 4 companies
March 31 ..o 154 companies

(ii) The subsidiaries with balance sheets dated June 30 are
consolidated using the financial statements as of December

)
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31 or March 31 for the purpose of consolidation. The
subsidiaries with balance sheets dated October 31 are
consolidated using the financial statements as of January
31. The subsidiaries with balance sheets dated November
30 are consolidated using the financial statements as of
March 31. Certain subsidiaries with balance sheets dated
December 31 and January 31 are consolidated using the
financial statements as of March 31. Other subsidiaries are
consolidated using them on their respective balance sheet
dates.

Appropriate adjustments were made for material transac-
tions during the periods between their respective balance
sheet dates and the consolidated closing date.

Trading assets/liabilities and trading income/losses
Transactions for trading purposes (seeking gains arising from
short-term changes in interest rates, currency exchange rates,
or market prices of securities and other market related indices
or from variation among markets) are included in “Trading
assets” or “Trading liabilities” on the consolidated balance
sheets on a trade date basis. Profits and losses on trading-
purpose transactions are recognized on a trade date basis

and recorded as “Trading income” or “Trading losses” on the
consolidated statements of income.

Securities and monetary claims purchased for trading
purposes are stated at the fiscal year-end market value, and
financial derivatives such as swaps, futures and options are
stated at amounts that would be settled if the transactions
were terminated at the consolidated balance sheet date.

“Trading income” and “Trading losses” include interest
received or paid during the fiscal year. The year-on-year
valuation differences of securities and monetary claims are
also recorded in the above-mentioned accounts. As for the
derivatives, assuming that the settlement will be made in
cash, the year-on-year valuation differences are also recorded in
the above-mentioned accounts.

Securities

(a) Debt securities that consolidated subsidiaries have
the positive intent and ability to hold to maturity are
classified as held-to-maturity securities and are carried at
amortized cost (based on straight-line method) using the
moving-average method. Investments in unconsolidated
subsidiaries and affiliates that are not accounted for by
the equity method are carried at cost using the moving-
average method. Securities other than those classified for
trading purpose securities, held-to-maturity securities and
investments in unconsolidated subsidiaries and affiliates are
classified as “other securities” (available-for-sale securities).
Stocks (including foreign stocks) in other securities are
carried at their average market prices during the final
month of the fiscal year, and bonds and others are carried
at their fiscal year-end market prices (cost of securities sold
is calculated using primarily the moving-average method).
Other securities for which it is extremely difficult to
determine fair value are carried at cost using the moving-
average method.

Net unrealized gains (losses) on other securities, net of
income taxes, are included in “Net assets,” after deducting
the amount that is reflected in the fiscal year’s earnings by
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applying fair value hedge accounting.
(b) Securities included in money held in trust are carried in the
same method used for securities mentioned above.
Derivative transactions
Derivative transactions, excluding those for trading purposes,
are carried at fair value.
Depreciation
(a) Tangible fixed assets (excluding assets for rent and lease
assets)
Buildings owned by SMFG and SMBC are depreciated
using the straight-line method. Others are depreciated
using the declining-balance method. The estimated useful
lives of major items are as follows:
Buildings: 7 to 50 years
Others: 2 to 20 years
Other consolidated subsidiaries depreciate their tangible
tixed assets primarily using the straight-line method over
the estimated useful lives of the respective assets.
(b) Intangible fixed assets
Intangible fixed assets are depreciated using the straight-
line method. Capitalized software for internal use owned
by SMFG and its consolidated domestic subsidiaries is
depreciated over its estimated useful life (basically 5 years).
(c) Assets for rent
Assets for rent are depreciated using the straight-line
method, assuming that lease terms are, in principle, their
depreciation period and salvage value is the estimated
disposal value when the lease period expires.
(d) Lease assets
Lease assets with respect to non-transfer ownership finance
leases, which are recorded in “Tangible fixed assets,” are
depreciated using the straight-line method, assuming that
lease terms are their expected lifetime and salvage values
are zero.
Reserve for possible loan losses
The reserve for possible loan losses of major consolidated
subsidiaries is provided for as described below in accordance
with the internal standards for write-offs and provisions.

For claims on borrowers that have entered into bankruptcy,
special liquidation proceedings or similar legal proceedings
(“bankrupt borrowers”) or borrowers that are not legally or
formally insolvent but are regarded as substantially in the
same situation (“effectively bankrupt borrowers”), a reserve
is provided based on the amount of claims, after the write-off
stated below, net of the expected amount of recoveries from
collateral and guarantees.

For claims on borrowers that are not currently bankrupt but
are perceived to have a high risk of falling into bankruptcy
(“potentially bankrupt borrowers”), a reserve is provided in the
amount deemed necessary based on an overall solvency assess-
ment of the claims, net of the expected amount of recoveries
from collateral and guarantees.

Discounted cash flows (“DCF”) method is used for claims on
borrowers whose cash flows from collection of principals and
interest can be rationally estimated and SMBC applies it to
claims on large potentially bankrupt borrowers and claims on
large borrowers requiring close monitoring that have been clas-
sified as “Past due loans (3 months or more)” or “Restructured
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loans,” whose total loans from SMBC exceed a certain amount.
SMBC establishes a reserve for possible loan losses using the
DCF method for such claims in the amount of the difference
between the present value of principal and interest (calculated
using the rationally estimated cash flows discounted at the
initial contractual interest rate) and the book value.

For other claims, a reserve is provided based on the histori-
cal loan-loss ratio. For claims originated in specific overseas
countries, an additional reserve is provided in the amount
deemed necessary based on the assessment of political and
economic conditions.

Branches and credit supervision departments assess all
claims in accordance with the internal rules for self-assessment
of assets, and the Credit Review Department, independent
from these operating sections, audits their assessment.

The reserve for possible loan losses of SMFG and other
consolidated subsidiaries for general claims is provided in
the amount deemed necessary based on the historical loan-
loss ratios, and for doubtful claims in the amount deemed
uncollectible based on assessment of each claim.

For collateralized or guaranteed claims on bankrupt borrow-
ers and effectively bankrupt borrowers, the amount exceeding
the estimated value of collateral and guarantees is deemed to
be uncollectible and written off against the total outstand-
ing amount of the claims. The amounts of write-off were
¥511,043 million ($4,967 million) and ¥653,146 million for
the years ended March 31, 2014 and 2013, respectively.
Reserve for employee bonuses
The reserve for employee bonuses is provided for payment of
bonuses to employees, in the amount of estimated bonuses,
which are attributable to the respective fiscal year.

Reserve for executive bonuses

The reserve for executive bonuses is provided for payment of
bonuses to directors, corporate auditors and other executive
officers, in the amount of estimated bonuses, which are
attributable to the respective fiscal year.

Reserve for executive retirement benefits

The reserve for executive retirement benefits is provided for
payment of retirement benefits to directors, corporate auditors
and other executive officers, in the amount deemed accrued at

the fiscal year-end based on the internal regulations.

(10) Reserve for point service program

The reserve for point service program is provided for the
potential future redemption of points awarded to customers
under the “SMBC Point Pack,” credit card points programs,
and other customer points award programs. The amount

is calculated by converting the outstanding points into a
monetary amount, and rationally estimating and recognizing
the amount that will be redeemed in the future.

(11) Reserve for reimbursement of deposits

The reserve for reimbursement of deposits which were
derecognized from liabilities under certain conditions is pro-
vided for the possible losses on the future claims of withdrawal

based on historical reimbursements.

(12) Reserve for losses on interest repayment

The reserve for losses on interest repayment is provided for the
possible losses on future claims of repayment of interest based

on historical interest repayment experience.



(13) Reserve under the special laws

The reserve under the special laws is a reserve for contingent
liabilities and provided for compensation for losses from securi-
ties related transactions or derivative transactions, pursuant to
Article 46-5 of the Financial Instruments and Exchange Act.

(14) Employee retirement benefits

In calculating the projected benefit obligation, the straight-
line basis is used to attribute the expected benefit to each
service period.

Unrecognized prior service cost is amortized on a straight-
line basis, primarily over 9 years within the employees’
average remaining service period at incurrence.

Unrecognized net actuarial gain (loss) is amortized on a
straight-line basis, primarily over 9 years within the employ-
ees’ average remaining service period, commencing from the

next fiscal year of incurrence.

(15) Translation of foreign currency assets and liabilities

Assets and liabilities of SMFG and SMBC denominated in
foreign currencies and accounts of SMBC overseas branches are
translated into Japanese yen mainly at the exchange rates
prevailing at the consolidated balance sheet date, with the
exception of stocks of subsidiaries and affiliates translated at
rates prevailing at the time of acquisition.

Other consolidated subsidiaries’ assets and liabilities
denominated in foreign currencies are translated into Japanese
yen at the exchange rates prevailing at their respective balance
sheet dates.

(16) Lease transactions

(a) Recognition of income on finance leases
Interest income is allocated to each period.

(b) Recognition of income on operating leases
Primarily, lease-related income is recognized on a
straight-line basis over the term of the lease, based on the
contractual amount of lease fees per month.

(c) Recognition of income and expenses on installment sales
Primarily, installment-sales-related income and expenses are
recognized on a due-date basis over the contract period for

collection from the installment sales.

(17) Hedge accounting

(a) Hedging against interest rate changes
As for the hedge accounting method applied to hedging
transactions for interest rate risk arising from financial
assets and liabilities, SMBC applies deferred hedge
accounting.

SMBC applies deferred hedge accounting stipulated in
“Treatment for Accounting and Auditing of Application
of Accounting Standard for Financial Instruments in
Banking Industry” (Japanese Institute of Certified Public
Accountants (“JICPA”) Industry Audit Committee Report
No. 24) to portfolio hedges on groups of large-volume,
small-value monetary claims and debts.

As for the portfolio hedges to offset market fluctuation,
SMBC assesses the effectiveness of such hedges by clas-
sifying the hedged items (such as deposits and loans) and
the hedging instruments (such as interest rate swaps) by
their maturity. As for the portfolio hedges to fix cash flows,
SMBC assesses the effectiveness of such hedges by verifying
the correlation between the hedged items and the hedging
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instruments.

As for the individual hedges, SMBC also assesses the
effectiveness of such individual hedges.

As a result of the application of JICPA Industry Audit
Committee Report No. 24, SMBC discontinued the
application of hedge accounting or applied fair value hedge
accounting to a portion of the hedging instruments using
“macro hedge,” which had been applied in order to manage
interest rate risk arising from large-volume transactions
in loans, deposits and other interest-earning assets and
interest-bearing liabilities as a whole using derivatives
pursuant to “Temporary Treatment for Accounting and
Auditing of Application of Accounting Standard for
Financial Instruments in Banking Industry” (JICPA
Industry Audit Committee Report No. 15). The deferred
hedge losses and gains related to such a portion of hedging
instruments are charged to “Interest income” or “Interest
expenses” over a 12-year period (maximum) according
to their maturity from the fiscal year ended March 31,
2004. Gross amounts of deferred hedge losses on “macro
hedge” (before deducting tax effect) at March 31, 2014
and 2013 were ¥40 million ($0 million) and ¥70 million,
respectively. Gross amounts of deferred hedge gains on
“macro hedge” (before deducting tax effect) at March 31,
2014 and 2013 were ¥14 million ($0 million) and ¥17
million, respectively.

(b) Hedging against currency fluctuations

SMBC applies deferred hedge accounting stipulated in
“Treatment of Accounting and Auditing Concerning
Accounting for Foreign Currency Transactions in Banking
Industry” (JICPA Industry Audit Committee Report

No. 25) to currency swap and foreign exchange swap trans-
actions executed for the purpose of lending or borrowing
funds in different currencies.

Pursuant to JICPA Industry Audit Committee Report
No. 25, SMBC assesses the effectiveness of currency swap
and foreign exchange swap transactions executed for
the purpose of offsetting the risk of changes in currency
exchange rates by verifying that there are foreign-currency
monetary claims and debts corresponding to the foreign-
currency positions.

In order to hedge risk arising from volatility of exchange
rates for stocks of subsidiaries and affiliates and other
securities (excluding bonds) denominated in foreign
currencies, SMBC applies deferred hedge accounting or
fair value hedge accounting, on the conditions that the
hedged securities are designated in advance and that suf-
ficient on-balance (actual) or off-balance (forward) liability
exposure exists to cover the cost of the hedged securities

denominated in the same foreign currencies.

(c) Hedging against share price fluctuations

SMBC applies fair value hedge accounting to individual
hedges offsetting the price fluctuation of the shares that are
classified under other securities, and that are held for the
purpose of strategic investment, and accordingly evaluates
the effectiveness of such individual hedges.

(d) Transactions between consolidated subsidiaries

As for derivative transactions between consolidated
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subsidiaries or internal transactions between trading
accounts and other accounts (or among internal sections),
SMBC manages the interest rate swaps and currency swaps
that are designated as hedging instruments in accordance
with the non-arbitrary strict criteria for external transactions
stipulated in JICPA Industry Audit Committee Report No.
24 and No. 25. Therefore, SMBC accounts for the gains or
losses that arise from interest rate swaps and currency swaps
in its earnings or defers them, rather than eliminating them.

Certain consolidated subsidiaries apply the deferred
hedge accounting, the fair value hedge accounting or the
special treatment for interest rate swaps.

(18) Amortization of goodwill
Goodwill is amortized using the straight-line method over
a period in which its benefit is expected to be realized, not
to exceed 20 years. Immaterial goodwill is expensed when
incurred.
(19) Statements of cash flows
For the purposes of presenting the consolidated statements of
cash flows, cash and cash equivalents represent cash and due
from banks.
(20) Consumption taxes
National and local consumption taxes of SMFG and its
consolidated domestic subsidiaries are accounted for using the
tax-excluded method.
(21) Changes in accounting policies
(a) Revision of the Accounting Standard for Consolidated
Financial Statements and related rules
(Changes in accounting policies due to application of new
or revised accounting standards)
SMFG has adopted the Accounting Standard for
Consolidated Financial Statements (ASB] Statement
No. 22, revised on March 25, 2011, the “Accounting
Standard”) applicable from fiscal years commencing on or
after April 1, 2013. Accordingly, 13 companies including
Chelsea Capital Corporation were newly included in the
scope of consolidation since the beginning of the fiscal year
ended March 31, 2014.

In accordance with the transitional treatment stipulated
in Paragraph 44-4 (3) of the Accounting Standard, assets,
liabilities and minority interests of those newly consoli-
dated subsidiaries are valued by the appropriate book
values reported in the consolidated financial statements at
the beginning of the period.

As a result, retained earnings at the beginning of this
fiscal year decreased by ¥168 million ($2 million).

(b) Accounting Standard for Retirement Benefits and related
guidance
(Changes in accounting policies due to application of new
or revised accounting standards)
SMEFEG has adopted the Accounting Standard for
Retirement Benefits (ASB] Statement No. 26, issued
on May 17, 2012, the “Accounting Standard”) and the
Guidance on Accounting Standard for Retirement Benefits
(ASB]J Guidance No. 25, the “Guidance”) applicable
from the fiscal year ended March 31, 2014 (excluding
the provisions set out in the main text of Paragraph 35
and Paragraph 67 of the Accounting Standard and the
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Guidance, respectively). Accordingly, the difference
between the projected benefit obligation and plan assets is
reported as Net defined benefit asset or Net defined benefit
liability from the fiscal year ended March 31, 2014.

In accordance with the transitional treatment
stipulated in Paragraph 37 of the Accounting Standard,
unrecognized net actuarial gain or loss and unrecognized
prior service cost, after adjusting tax effect, are reported as
Remeasurements of defined benefit plans in Accumulated
other comprehensive income from the fiscal year ended
March 31, 2014.

As a result, ¥119,932 million ($1,166 million) and
¥45,385 million ($441 million) were recorded as Net
defined benefit asset and Net defined benefit liability,
respectively. Accumulated other comprehensive income
decreased by ¥73,579 million ($715 million).

The effect of this change on net assets per share is
disclosed in Note 35. Per share data.

(22) Unapplied Accounting Standards

(a) Accounting Standard for Retirement Benefits (ASB]J
Statement No. 26, issued on May 17, 2012) and related
guidance
(i) Outline
The accounting standard has been revised in light of
improving financial reporting and the trend toward
international convergence, mainly on i) changes in account-
ing methods for unrecognized net actuarial gains or losses
and unrecognized prior service cost, ii) enhancement of
disclosure items, and iii) changes in calculation methods
for projected benefit obligation and service cost.

(ii) Date of application

SMFG intends to adopt iii) from the fiscal year beginning
on April 1, 2014. The method for attributing the expected
benefit to periods of service will be primarily changed from
the straight-line basis to the benefit formula basis.

(iii) Effects of adoption of the revised accounting standard
Effects of adoption of the accounting standard are currently
being examined.

(b) Revision of Accounting Standard for Business
Combinations (ASB] Statement No. 21, revised on
September 13, 2013) and related rules
(1) Outline
The accounting standard has been revised mainly on i) the
treatment of a change in the parent company’s ownership
interest in a subsidiary in the case where the parent com-
pany continues to control the subsidiary upon additionally
acquiring the shares of the subsidiary or other cases, ii) the
treatment of acquisition cost, iii) the treatment of the tran-
sitional accounting, and iv) the presentation of net income
and the change in presentation from minority interests to
non-controlling interests.

(ii) Date of application

SMFG intends to adopt i) to iii) from the fiscal year
beginning on April 1, 2014, and iv) from the fiscal year
beginning on April 1, 2015.

(iii) Effects of adoption of the revised accounting standard
Effects of adoption of the revised accounting standard are
not yet determined.
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(23) Additional information 2014, the special corporate tax for reconstruction will be
Effect of a change in the corporate income tax rate abolished from fiscal years beginning on or after April 1,
In accordance with the Act for Partial Revision of the Income 2014. As a result, net income decreased by ¥10,797 million
Tax Act, etc. (2014 Act No. 10) promulgated on March 31, ($105 million).

3. Trading Assets
Trading assets at March 31, 2014 and 2013 consisted of the following:

Millions of

Millions of yen U.S. dollars
March 31 2014 2013 2014
TrAdING SECUTTEIES 1.vvevverierieteeteeteettetteteeseesieteteeteeteeteeseeseeseesaeseesseeseeseeseeseeneeneeneas ¥3,350,242 ¥3,220,858 $32,565
Derivatives of trading SECUTITIES .. .vviiviiivieriietieiieie ettt e s e e e 6,462 3,614 63
Derivatives of securities related to trading transactions..........cocceceverererenenennas 6,086 26,044 59
Trading-related financial derivatives ..........coueeviriiriiieiiieieeee e 3,477,646 4,327,085 33,803
Other trading ASSETS......viiiiiiiiiiiiiit ittt 116,981 187,952 1,137
¥6,957,419 ¥7,765,554 $67,627
4. Securities
Securities at March 31, 2014 and 2013 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2014 2013 2014
Japanese government bonds™L...........ccoooiiiiiiiiiii e ¥14,242,395 ¥26,994,438 $138,437
Japanese local government bonds..........cccvecieiiriniiiiiii e 227,128 355,883 2,208
Japanese corporate bonds™ .........oocuiiiiiiiiiiii 2,956,229 3,015,019 28,735
Japanese Stocks™ 13,4, i 3,391,701 3,035,072 32,968
Other ™l 354 e 6,335,326 7,906,318 61,580
¥27,152,781 ¥41,306,731 $263,927

*1 Unsecured loaned securities for which borrowers have the right to sell or pledge in the amount of ¥28,995 million ($282 million) and ¥50,716 million are included in Japanese

government bonds and other trading assets at March 31, 2014 and 2013, respectively.

SMBC has the right to sell or pledge, some of the unsecured borrowed securities, securities under resale agreements and securities borrowed with cash collateral. Of these securities,
¥1,462,265 million ($14,213 million) are pledged, and ¥2,482,406 million ($24,129 million) are held in hand at March 31, 2014. The respective amounts at March 31, 2013 were

¥1,238,199 million and ¥821,378 million.

"2 Japanese corporate bonds include privately-placed bonds (stipulated by Article 2-3 of the Financial Instruments and Exchange Act) which are guaranteed by banking subsidiaries in

the amount of ¥1,885,300 million ($18,325 million) and ¥1,823,931 million at March 31, 2014 and 2013, respectively.

*3 Japanese stocks and other include investments in unconsolidated subsidiaries and affiliates of ¥372,377 million ($3,619 million) and ¥257,871 million at March 31, 2014 and 2013,

respectively.

*4 Japanese stocks and other include investments in jointly controlled entities of ¥99,691 million ($969 million) and ¥125,057 million at March 31, 2014 and 2013, respectively.

5. Loans and Bills Discounted
(1) Loans and bills discounted at March 31, 2014 and 2013 consisted of the following:

Millions of
Millions of yen U.S. dollars

March 31 2014 2013 2014
Bills diSCOUNTEA . ..eoviiiiieieeeeeeee e ¥ 180,549 ¥ 199,057 $ 1,755
LOANS ON MOTES ...ttt e e et e et e et e eaae e 2,151,154 2,163,861 20,909
L0aNS ON AEEAS.....eeiiieeiiie e 60,430,958 56,620,452 587,393
OVELALALES .ottt ettt et 5,465,025 6,648,720 53,120
¥68,227,688 ¥65,632,091 $663,177

(2) Loans and bills discounted included the following “Risk-monitored loans” stipulated in the Banking Act:

Millions of

Millions of yen U.S. dollars
March 31 2014 2013 2014
Bankrupt L0ans™] .....c.oiiiiiiiiiieet et ¥ 39,601 ¥ 55,479 $ 385
Non-accrual loans*2 877,325 1,130,562 8,528
Past due loans (3 months or More)* ........coooiiiiiiiiiiiiiiie e 14,679 16,044 143
Restructured loans*4 389,089 484,963 3,782
¥1,320,695 ¥1,687,049 $12,837
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1 “Bankrupt loans” are loans, after write-off, to legally bankrupt borrowers as defined in Articles 96-1-3 and 96-1-4 of “Order for Enforcement of the Corporation Tax Act” (Cabinet
Order No. 97 of 1965) and on which accrued interest income is not recognized as there is substantial doubt about the ultimate collectability of either principal or interest because

they are past due for a considerable period of time or for other reasons.

*2 “Non-accrual loans” are loans on which accrued interest income is not recognized, excluding “Bankrupt loans” and loans on which interest payments are deferred in order to

support the borrowers’ recovery from financial difficulties.

*3 «

Past due loans (3 months or more)” are loans on which the principal or interest is past due for 3 months or more, excluding “Bankrupt loans” and “Non-accrual loans.”

* “Restructured loans” are loans on which terms and conditions have been amended in favor of the borrowers (e.g. reduction of the original interest rate, deferral of interest pay-
ments, extension of principal repayments or debt forgiveness) in order to support the borrowers’ recovery from financial difficulties, excluding “Bankrupt loans,” “Non-accrual
loans” and “Past due loans (3 months or more).”

(3) Bills discounted are accounted for as financial transactions in accordance with JICPA Industry Audit Committee Report No. 24. SMFG’s
banking subsidiaries have rights to sell or pledge without restrictions bank acceptance bought, commercial bills discounted, documen-
tary bills and foreign exchanges bought, etc. The total face value at March 31, 2014 and 2013 was ¥1,019,215 million ($9,907 million)
and ¥887,690 million, respectively.

(4) Commitment line contracts on overdrafts and loans are agreements to lend to customers, up to a prescribed amount, as long as there
is no violation of any condition established in the contracts. The amounts of unused commitments at March 31, 2014 and 2013 were
¥49,167,754 million ($477,914 million) and ¥49,706,886 million, respectively, and the amounts of unused commitments whose origi-
nal contract terms are within 1 year or unconditionally cancelable at any time at March 31, 2014 and 2013 were ¥38,010,372 million
($369,463 million) and ¥40,403,061 million, respectively.

Since many of these commitments are expected to expire without being drawn upon, the total amount of unused commitments does
not necessarily represent actual future cash flow requirements. Many of these commitments include clauses under which SMBC and
other consolidated subsidiaries can reject an application from customers or reduce the contract amounts in the event that economic
conditions change, SMBC and other consolidated subsidiaries need to secure claims, or other events occur. In addition, SMBC and other
consolidated subsidiaries may request the customers to pledge collateral such as premises and securities at the time of the contracts, and
take necessary measures such as monitoring customers’ financial positions, revising contracts when such need arises and securing claims
after the contracts are made.

6. Other Assets
Other assets at March 31, 2014 and 2013 consisted of the following:
Millions of

Millions of yen U.S. dollars
March 31 2014 2013 2014
Prepaid EXPENSES. ... ..eouuiiiiiiiiiieii ettt ¥ 44,627 ¥ 38,273 $ 434
ACCIUC INCOME.....ccuvieieeeieiiie et 313,866 290,923 3,051
DIEfErTed ASSEES....viiiiieieie et 919,230 819,984 8,935
Financial derivatives™® ..........cooviiiiieiie oot 681,783 785,820 6,627
ONEL o a e 2,222,004 2,432,633 21,598
¥4,181,512 ¥4,367,634 $40,645
* Referred to in Note 29
7. Tangible Fixed Assets
Tangible fixed assets at March 31, 2014 and 2013 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2014 2013 2014
AASSEES FOL TOIE. ...ttt et ¥1,436,703 ¥1,102,755 $13,965
BUildings «ooeeeiiiiiiiie e 302,220 298,620 2,938
Land™ ..o 445,043 455,420 4,326
LLEASE @SSELS ....vvvveeeeeeeee e e et e e et e e e e ettt e et e e 8,529 9,065 83
CONSLLUCTION 1N PLOGIESS ....uvvviiiiiiiiiiiiiiieiieiieiete e 55,920 20,123 544
Other tangible fixed assets.........cooiiiiiiiiiiiii e 98,369 97,786 956
01T Y SR P P SPRRN ¥2,346,788 ¥1,983,772 $22,811
Accumulated depreciation ¥ 884,257 ¥ 857,513 $ 8,595

* Includes land revaluation excess referred to in Note 15.
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8. Intangible Fixed Assets
Intangible fixed assets at March 31, 2014 and 2013 consisted of the following:

Millions of
Millions of yen U.S. dollars
March 31 2014 2013 2014
SOFEWALE ..ttt ¥328,251 ¥296,770 $3,191
GOOAWILL ... e 377,145 385,625 3,666
LLEASE ASSELS ..vviuviieetieeeeiieeeite ettt e et e et et e et e et e et e et e et eetb e et et e e e e esaraaenes 80 104 1
Other intangible fixed @SSELS......cc.eiuiiiiiiiiiitiii et 114,418 108,359 1,112
¥819,895 ¥790,860 $7,969
9. Assets Pledged as Collateral
Assets pledged as collateral at March 31, 2014 and 2013 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2014 2013 2014
Assets pledged as collateral:
Cash and due from banks and Deposits with banks ..........ccccooiiiiiiiiinin. ¥ 98,101 ¥ 207,675 $ 954
Call loans and bills BOUZRT ....ccveiiiiiiiii i 347,681 496,342 3,379
Monetary claims BOUZNT ......cveiiiiiiiiiii e 76,437 1,744 743
TEAAING ASSELS vttt ettt ettt ettt sttt ettt ettt 2,245,525 2,528,418 21,827
SECULIEIES ettt et ettt et e e e e e 7,431,341 5,343,900 72,233
Loans and bills discounted ...........c..cceivuiiiiiiiiiiiiciccceee e 2,278,931 1,649,598 22,151
Lease receivables and inveStment assets ............covuvveeeeiiuveeeeeiieieeeeiieeeeeeieeeeeenns 4,036 5,463 39
Tangible fiXed @SSELS ..c.verviriiriiiiiiiiiiieeee e 10,411 12,496 101
Other assets (installment account receivable, etc.) .......cc.ccoovvviiiiiiiiiiiiiiiiiice, 276 790 3
Liabilities corresponding to assets pledged as collateral:
DIEPOSIES vttt ettt ettt ettt et ettt 29,933 20,968 291
Call money and bills SOId ..........coiiiiiiiiiiii 745,000 1,045,000 7,241
Payables under repurchase agreements ..........covevieiiiiiiiiiiiiiieiceeeee 1,664,002 2,067,392 16,174
Payables under securities lending transactions............cceevvereerrenieneeneenieeeeenns 5,317,793 3,520,709 51,689
Trading Habilities ......eevviiriiiiiiii e 350,379 502,841 3,406
BOTTOWEd MONEY ...ttt 3,561,623 1,202,622 34,619
Other LADILITIES ©...vveeeeee et 35,014 41,407 340
Acceptances and GUATANTEES ..........ceuiiiiueieriieaiiteeieeeset ettt 187,730 125,009 1,825

In addition to the assets presented above, the following assets were pledged as collateral for cash settlements, variation margins of futures
market transactions and certain other purposes at March 31, 2014 and 2013:
Millions of

Millions of yen U.S. dollars
March 31 2014 2013 2014
Cash and due from banks and Deposits with banks...........cccocoiviiiiiiiniiiinne. ¥ 11,658 ¥ 17,766 $ 113
TEAING SSEES -.evvtentieit ettt ettt et et ettt 21,939 28,128 213
SECULITIES «.c .ottt et e et e e e e e e e e e 8,018,590 24,871,082 77,941
Loans and bills discounted ...........c.oooiiiiiiiiiiiiii e — 735,230 —

Moreover, other assets included surety deposits, margins of futures market transactions, cash collateral paid for financial instruments, and
other margins, etc. The amount of at March 31, 2014 and 2013 is as follows.
Millions of

Millions of yen U.S. dollars
March 31 2014 2013 2014
SUTLELY AEPOSIES 1.vvveutieiiieiie ettt ettt ettt ettt ettt e et e e nteeneeennes ¥121,613 ¥120,705 $1,182
Margins of futures market ranSaCctions .........covevvevirieieieierierieneneeeeese e 22,677 17,507 220
Cash collateral paid for financial INSErUMENES . .....oviviiiiiiiiiiiici e 152,163 255,863 1,479
Other MALGINS ...o.oouiiiiiiii i 1,362 2,414 13
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10. Deposits
Deposits at March 31, 2014 and 2013 consisted of the following:

Millions of
Millions of yen U.S. dollars
March 31 2014 2013 2014
CULTENE AEPOSIES .. eviieeiiie ittt ettt ettt ettt ettt sttt st e e e ¥ 8,641,851 ¥ 8,232,048 $ 83,999
OFdINALY dEPOSIES +.vvvverierieieiteete et et et ettt ete et eteete st ese e e ese et e seeseseeebeeseeneeneas 45,172,830 42,424,870 439,083
SAVINGZS AEPOSIES vttt eeteetie et et ettt ettt ettt ettt ettt et e e et ennes 728,432 704,081 7,080
DEPOSIES AL MOLICE 1.veienteniete ettt sttt ettt 7,370,774 6,106,278 71,644
TTHME A@POSIES vttt ettt ettt ettt ettt ettt e st e et ese s e e e st se e eneenen 27,324,639 27,687,948 265,597
Negotiable certificates of depPOSIt .........cccieririiiiiiiiiiieiie e 13,713,539 11,755,654 133,296
OThEr dEPOSITS ...vvivevieieiietieiete ettt ettt ettt es et s e st ss st ese s eneee 5,093,395 3,926,583 49,508
¥108,045,465 ¥100,837,465 $1,050,209
11. Trading Liabilities
Trading liabilities at March 31, 2014 and 2013 consisted of the following:
Millions of
Millions of yen U.S. dollars
March 31 2014 2013 2014
Trading securities sold for Short Sales ..........ooveviiiiiiiiiiiiiiece e ¥1,865,242 ¥1,910,129 $18,130
Derivatives of trading SECULIIES ... e.eitiruiiiiiiititenieste ettt 7,547 11,727 73
Derivatives of securities related to trading transactions ............ceeveevveneerieenneenne. 7,578 29,396 74
Trading-related financial derivatives ..........cooviriiiiiiiiie i 2,899,601 4,168,379 28,184
¥4,779,969 ¥6,119,631 $46,462
12. Borrowed Money
Borrowed money at March 31, 2014 and 2013 consisted of the following:
Millions of Average
Millions of yen U.S. dollars interest rate*!
March 31 2014 2013 2014 2014 Due
Borrowed money™2.........ccoociviiiiiieieieieeeee e ¥7,020,841  ¥4,979,460 $68,243 0.48% Jan. 2014—Perpetual

1 Average interest rate represents the weighted average interest rate based on the balances and rates at respective year-end of SMBC and other consolidated subsidiaries.
*2 Includes subordinated borrowings of ¥282,449 million ($2,745 million) and ¥314,450 million at March 31, 2014 and 2013, respectively.

The repayment schedule over the next 5 years on borrowed money at March 31, 2014 was as follows:

Millions of yen Millions of U.S. dollars
March 31 2014 2014
TWAERIN T JEAT 1..cvvitieieieeecece ettt ¥4,825,675 $46,906
After 1 year through 2 YIS ......ccviuiiiiiiiiiict e 464,890 4,519
After 2 years through 3 YEALS .....couevuiiiiiiiiieieieete ettt 278,299 2,705
After 3 years through 4 YEALS .....co.eiuiiiiiiiiiiiecee e 133,272 1,295
After 4 years through S YEALS .....eiviiuiiiiiiiiieieieete ettt 171,338 1,665
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13. Bonds
Bonds at March 31, 2014 and 2013 consisted of the following:
March 31
Millions of ~ Interest rate™?
Issuer Millions of yen*! U.S. dollars (%)
2014 2013 2014 2014 Due
SMBC:
Short-term bonds, payable in Yen .........cccccocenvnnene ¥ 25,000 ¥ 20,000 $§ 243 0.07 Apr. 2014
25,0001 20,0001
Straight bonds, payable in Yen .......cccccccovvieiinnns 926,808 1,070,929 9,009 0.06929-1.26  Apr. 2014-Apr. 2018
{226,396} {187,091}
Straight bonds, payable in Euroyen 12,900 12,900 125 0.06893-3.4  Mar. 2036-Feb. 2037
Straight bonds, payable in U.S. dollars 1,618,005 1,138,357 15,727 0.6704-3.95 Jul. 2014-Jan. 2024
(815,727,110 thousand) ($12,108,898 thousand)
{144,015} {155,0951
Straight bonds, payable in British pound sterling 42,805 35,772 416 1.07 Mar. 2016
(£250,000 thousand) (£250,000 thousand)
Straight bonds, payable in Euro...........cccocoonnne. 175,822 — 1,709 2.25-2.75 Dec. 2020-Jul. 2023
(€1,242,032 thousand)
Straight bonds, payable in Australian dollars 139,961 116,439 1,360 3.29-4.28  Dec. 2014-Mar. 2019
(A$1,469,873 thousand)  (A$1,189,854 thousand)
{40,942}
Subordinated bonds, payable in Yen 1,094,793 1,339,476 10,641 0.87-2.8  Oct. 2014-Dec. 2026
149,997} {109,491}
Subordinated bonds, payable in Euroyen 130,800 229,400 1,271 0.80786-2.97 May 2019-Jun. 2035
Subordinated bonds, payable in U.S. dollars 187,407 169,904 1,822 4.85-5.625 Mar. 2022-Perpetual
(81,821,609 thousand) (81,807,298 thousand)
Subordinated bonds, payable in Euro 152,231 129,375 1,480 4-4375  Nov. 2020-Perpetual
(€1,075,384 thousand) (€1,072,231 thousand)
Other consolidated subsidiaries:
Straight bonds, payable in Yen .......ccccococeiininennnne. 458,299 349,386 4,454 0.1-17  Apr. 2014-Mar. 2044
{51,250} 58,9501
Straight bonds, payable in Renminbi 14,931 16,665 145 3-4  Sep.2014-Aug. 2015
(RMBY900,000 thousand)  (RMB¥1,100,000 thousand)
[4,9771 {3,030}
Subordinated bonds, payable in Yen .........c.ccocoeuee. 136,200 142,200 1,324 2.19-4.5 Feb. 2020-Perpetual
Short-term bonds, payable in Yen ........ccccccocevvnnene 1,120,200 1,106,300 10,888 0.085-0.2  Apr. 2014-Nov. 2014
{1,120,2001 1,106,300}
¥6,236,094 ¥5.877,106  $60,615

1 Figures in ( ) are the balances in the original currency of the foreign currency denominated bonds, and figures in { } are the amounts to be redeemed within 1 year.
*2 Interest rates indicate nominal interest rates which are applied at the consolidated balance sheet dates. Therefore, they may differ from actual interest rates.

The redemption schedule over the next 5 years on bonds at March 31, 2014 was as follows:

Millions of yen Millions of U.S. dollars

March 31 2014 2014

TWAERIN 1 YA ettieuieiieie ettt ettt ettt h ettt ettt e et e et ettt b e st eseen e ent et e eneebeeneenes ¥1,662,803 $16,163
After 1 year through 2 years ......cooioiiiiiii s 913,557 8,880
After 2 years through 3 YEars ..........occooiiioiiiiiiiiii e 823,193 8,001
After 3 years through 4 YEALS .....couveuiiiiiiiiitiei e 425,984 4,141
After 4 years throUgh 5 YEALS .....eeuiiuiiiiiieiiiti ettt 311,378 3,027
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14. Other Liabilities
Other liabilities at March 31, 2014 and 2013 consisted of the following:

*I Referred to in Note 31

Millions of
Millions of yen U.S. dollars

March 31 2014 2013 2014
ACCIUCH EXPENSES ...ttt ettt ettt ettt ettt ettt e ¥ 153,753 ¥ 155,892 $ 1,494
UnNearned INCOME. .........cuiiuiiieieeeie ettt ettt ettt 155,699 148,938 1,513
Tncome taxes PAYADLE .......eoviiiiiieiie i 94,584 206,968 919
Financial derivatives™ ! ... ..o 1,294,664 932,404 12,584
Lease LHabilities™2 .. .o..viiiiiiiiie e 93,622 97,954 910
OREE e 2,919,744 2,447,635 28,380
¥4,712,069 ¥3,989,794 $45,802

*2 Average interest rate on lease liabilities for the year ended March 31, 2014 was 4.60%. Non-transfer ownership finance lease with the lease term commenced before April 1, 2008 is

excluded from calculations of average interest rate.

The repayment schedule over the next 5 years on lease liabilities at March 31, 2014 was as follows:

Millions of yen Millions of U.S. dollars

March 31 2014 2014
WALRIN 1 JEAL .ttt ettt ettt ettt ettt ss st es s ¥18,597 4181
After 1 year through 2 years 16,245 158
After 2 years through 3 years..........cccoioiiiiiiiiiiiiiiii 12,587 122
After 3 years through 4 YEars .........cooviiiiiiiiitieiee e 10,803 105
After 4 years throUgh S YEALS .....viviiviiuiiiiieieieete ettt 9,692 94

15. Land Revaluation Excess
SMBC and another consolidated subsidiary revaluated their own land
for business activities in accordance with “Act on Revaluation of
Land” (the “Act”) (Act No. 34, effective March 31, 1998) and “Act
for Partial Revision of Act on Revaluation of Land” (Act No. 19,
effective March 31, 2001). The income taxes corresponding to the
net unrealized gains are reported in “Liabilities” as “Deferred tax
liabilities for land revaluation,” and the net unrealized gains, net
of deferred taxes, are reported as “Land revaluation excess” in “Net
assets.”

A certain affiliate revaluated its own land for business activities in
accordance with the Act. The net unrealized gains, net of deferred

taxes, are reported as “Land revaluation excess” in “Net assets.”

16. Capital Stock

Date of the revaluation
SMBC:
March 31, 1998 and March 31, 2002
Another consolidated subsidiary and an affiliate:
March 31, 1999 and March 31, 2002

Method of revaluation (stipulated in Article 3-3 of the Act)

SMBC:
Fair values were determined by applying appropriate
adjustments for land shape and timing of appraisal to the
values stipulated in Article 2-3, 2-4 or 2-5 of “Order for
Enforcement of Act on Revaluation of Land” (Cabinet Order
No. 119 of March 31, 1998).

Another consolidated subsidiary and an affiliate:
Fair values were determined based on the values stipulated
in Articles 2-3 and 2-5 of “Order for Enforcement of Act on
Revaluation of Land” (Cabinet Order No. 119 of March 31,
1998).

Capital stock consists of common stock and preferred stock. Common stock and preferred stock at March 31, 2014 and 2013 were as follows:

Number of shares

2014 2013

March 31 Authorized Issued Authorized Issued

COMMON STOCK ..ttt 3,000,000,000 1,414,055,625 3,000,000,000 1,414,055,625
Preferred StoCk (TYPE 5).veevieuieieieieeieeieeie ettt 167,000 — 167,000 —
Preferred Stock (TYPe 6) c..eouiiuiiuiiieiiniiii ittt — — 70,001 —
Preferred Stock (TYPE 7) cveeveeuieiieieieeieeie ettt 167,000 — 167,000 —
Preferred Stock (TYPe 8) ..cvveiuiiiiieiiiiiieeiiee et 115,000 — 115,000 —
Preferred Stock (TYPE ) .evvieiuiiiiieiieeieeee et 115,000 — 115,000 —
TOtAL ..o 3,000,564,000 1,414,055,625 3,000,634,001 1,414,055,625
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17. Fees and Commissions
Fees and commissions for the fiscal years ended March 31, 2014 and 2013 consisted of the following:

Millions of
Millions of yen U.S. dollars
Year ended March 31 2014 2013 2014
Fees and commissions:
Deposits and LOANS .......evuiiiiiiiiiiiiii e ¥ 116,893 ¥ 112,723 $ 1,136
Remittances and transfers ............ooviuviieeiiiiee e eeeeeee e 131,239 130,742 1,276
Securities-related DUSINESS...........iiiiuiieiiieiie e 150,000 91,999 1,458
17,968 18,172 175
5,833 5,991 57
76,687 79,376 745
236,230 225,444 2,296
159,425 162,951 1,550
218,150 212,725 2,120
¥1,112,429 ¥1,040,126 $10,813
Fees and commissions payments:
Remittances and transfers . ¥ 306,698 Y 44,244 $ 357
OIENEE ettt e e e e e et e e e e e e e e e e e 91,141 87,712 886
¥ 127,840 ¥ 131,957 $ 1,243
18. Trading Income
Trading income for the fiscal years ended March 31, 2014 and 2013 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2014 2013 2014
Trading income:
Gains 0N trading SECULTTIES. .. .eouiiiiitieit ettt ettt ¥161,901 ¥202,087 $1,574
Gains on securities related to trading transactions...........ccceeeuverviveerveeniieennnenn. 20,277 4,286 197
Gains on trading-related financial derivatives . 29,491 — 287
ORET .ottt 210 367 2
¥211,881 ¥206,741 $2,059
Trading losses:
Losses on trading-related financial derivatives ...........ccoeoverevininininininiiee ¥ — ¥ 40,124 $ —
¥ — ¥ 40,124 b
19. Other Operating Income
Other operating income for the fiscal years ended March 31, 2014 and 2013 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2014 2013 2014
Gains on sale of BONAS ......c.veiiiiiiiii e ¥ 41,594 ¥ 161,423 $ 404
Gains on redemption of bonds 121 114 1
Lease-related INCOME........ccooiiiiiiiiiiiiiiie e 950,375 879,822 9,238
Gains on financial deriVatiVes ...........coouiieiiiiiec e 1,912 — 19
Gains on foreign exchange tranSactions.........ooevueviriiieieierierieneneeceeseee e 103,272 125,348 1,004
(@137 S O ST PPPPUPPPPTPT 106,223 117,068 1,032
¥1,203,500 ¥1,283,776 $11,698
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20. Other Operating Expenses
Other operating expenses for the fiscal years ended March 31, 2014 and 2013 consisted of the following:

Millions of
Millions of yen U.S. dollars
Year ended March 31 2014 2013 2014
Losses 0n sale of BONAS .....cuvviiiiiei e ¥ 25,734 ¥ 34,825 $ 250
Losses on redemption of bonds...........cociiiiiiiiiiiiiiiiiiec 13,427 6,614 131
Losses on devaluation of bonds.... . 162 12 2
BONA ISSUANCE COSTS.......vieeiieieieeeeee e e e e ettt 3,756 3,235 37
Lease-related EXPENSES. ...c..erviruiiiiiiiitiitietietieet ettt ettt 826,116 781,211 8,030
Losses on financial derivatives ..........cc.oeoviiiiiiiiiiii e — 6,040 —
OFERNEE oottt ettt 119,183 128,239 1,158
¥988,380 ¥960,179 $9,607
21. Other Income
Other income for the fiscal years ended March 31, 2014 and 2013 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2014 2013 2014
Gains on sale of stocks and other SECULItIES .........cc..eeieiiveiiiiiiiie e ¥108,183 ¥38,412 $1,052
Gains on money held in TrUST...c.eiiiiriiiiiiiii e 79 71 1
Equity in gains of affiliates ..........cocoiiiiiiiiiiiii e 10,241 5,309 100
Gains on disposal of fixed assets... . 2,632 240 26
Recoveries of Written-off Claims ..........ooouviiiiiiiii i 9,657 10,436 94
Gains on STeP ACQUISITIONS ....viviiiiiiiiiiiiiiiiiiiee e 1,564 140 15
OFNEE ottt ettt 43,235 32,168 420
¥175,595 ¥86,780 $1,707
22. Other Expenses
Other expenses for the fiscal years ended March 31, 2014 and 2013 consisted of the following:
Millions of
Millions of yen U.S. dollars
Year ended March 31 2014 2013 2014
WWEIEE=OFF OF LOAIS. ...t ¥ 84,933 ¥133,639 $ 826
Losses on sale of stocks and other SEeCUrIties ........cccuvviiiveiuvieeieiiieeeeeciee e 8,721 29,440 85
Losses on devaluation of stocks and other SeCUrities.............coevuveeeeeiveeeeeiiieeeeennns 10,218 29,944 99
Losses on money held in trust..........ocoooiiiiiiiiiiiii 10 1,659 0
Losses on sale of delinquent loans.... . 9,127 10,532 89
Losses on disposal of fiXed aSSEts ..........ceeiiiiriiriiniiiiiiiei e 11,227 5,721 109
Losses on impairment of fixed aSSEts™ ........cocvieriiiiiiiriiiieiieeie e 3,348 4,314 33
ONEE oottt ettt 89,813 67,614 873
¥217,402 ¥282.867 $2,113
*Losses on impairment of fixed assets consisted of the following:
Millions of
Year ended Purpose of use Millions of yen U.S. dollars
March 31 Area 2014 Type 2014 2013 2014
Tokyo metropolitan area ...........coevvevereerienienienennas Corporate assets (3 items) Land and buildings, etc. ¥ 146 ¥ — $1
Idle assets (38 items) 1,836 2,523 18
Other (1 item) 23 S5 0
KINKI QTea wovvvvvieieeeeeee e Branches (—) Land and buildings, etc. — 206 —
Idle assets (37 items) 965 1,169 9
Other (—) — 22 —
Oher .o Corporate assets (1 item) Land and buildings, etc. 37 — 0
Idle assets (10 items) 232 274 2
Other (1 item) 107 62 1
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At SMBC, a branch, which continuously manages and determines its income and expenses, is the smallest unit of asset group for recognition

and measurement of impairment loss of fixed assets. Assets such as corporate headquarters facilities, training facilities, data and system centers,

and health and recreational facilities which do not produce cash flows that can be attributed to individual assets are treated as corporate assets.

As for idle assets, impairment loss is measured individually. At SMFG and other consolidated subsidiaries, a branch or other group is the small-

est asset grouping unit as well.

SMBC and other consolidated subsidiaries reduced the carrying amounts of long-lived assets of which investments are not expected to be

fully recovered to their recoverable amounts, and recognized the losses as “losses on impairment of fixed assets,” which is included in “Other

expenses.” SMBC reduced the carrying amounts of idle assets, and other consolidated subsidiaries reduced the carrying amounts of their

branches, corporate assets and idle assets.

The recoverable amount is calculated using net realizable value which is basically determined by subtracting the expected disposal cost from

the appraisal value based on the Real Estate Appraisal Standard.

23. Other Comprehensive Income
Reclassification adjustment and tax effect of other comprehensive income

Millions of
Millions of yen U.S. dollars
Years ended March 31 2014 2013 2014
Net unrealized gains on other securities:
Amount arising during the fiscal year .. ¥518,567 ¥696,090 $5,041
Reclassification adjuStment. .......ccueeuieriiiiieiiee ettt (223,029) (78,619) (2,168)
Before adjustment t0 tax effeCt.......c.eiuiiieiiiiieiiee e 295,537 617,471 2,873
Tax effect ..c.ooovvveeiiieciieciiee (93,971) (171,793) (913)
Net unrealized gains on other SeCUurities ..........covevieriiiiiriiiiiiiienicieeeee, 201,566 445,678 1,959
Net deferred losses on hedges:
Amount arising during the fiscal year...........ccocooiiiviiiiiiiiniie (59,541) (4,728) (579)
Reclassification adjuUStMEnt.........eveieiiriiitiorieteeteeeeete ettt eee e esaeneens 17,840 3,658 173
Adjustment on the cost of the assets ..........cceeviioiiiiiiiiiiiiie e (1,332) (260) (13)
Before adjustment to tax effect.......coouiiiiiiiiiiiiee e (43,032) (1,329) (418)
TAX EEFECE v 15,559 253 151
Net deferred losses on hedges (27,473) (1,076) (267)
Land revaluation excess:
Amount arising during the fiscal year ..........c.cocoooiiiiiiiii — — —
Reclassification adjuStmMEnt........ccuvivieriiiiieie ettt — — —
Before adjustment t0 tax effect.......cocevuiriiriiiiiiiiiic — — —
TAX EEFECT v 18 — 0
Land revaluation €XCESS ..........ceeieiiiuiiiiiiiiie e e e e e eeeeeee et e e e e e e 18 — 0
Foreign currency translation adjustments:
Amount arising during the fiscal year .. 170,926 99,611 1,661
Reclassification adjuStment........couievieriiiiiiiiiienie ettt (863) 15 8)
Before adjustment to tax effect.......coouiiiiiiiiiiiiee e 170,062 99,626 1,653
TAX EFFECT cvviiiiiieiie et — — —
Foreign currency translation adjustments .........coceeveveierienieneneneeeeeeeeens 170,062 99,626 1,653
Share of other comprehensive income of affiliates:
Amount arising during the fiscal year..........cccooiiiiiiiiiiiiii (1,349) (1,135) (13)
Reclassification adjuStmEnt........c.eveieieriiieieiieie ettt (3,418) (3,051) (33)
Before adjustment to tax effect... (4,768) (4,187) (46)
Tax effect .ooovviieeeiiiieeeiee e — — —
Share of other comprehensive income of affiliates ............coocooviiiiniiiiennne. (4,768) (4,187) (46)
Total other comprehensive income ¥339,405 ¥540,041 $3,299
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24. Changes in Net Assets

1

2

3)

Type and number of shares issued and treasury stock

Number of shares

At the beginning At the end of the
Year ended March 31, 2014 of the fiscal year Increase Decrease fiscal year
Shares issued
Common StOCK......c..oovieeiiiiieeicie e 1,414,055,625 — — 1,414,055,625
TOtal .o 1,414,055,625 — — 1,414,055,625
Treasury stock
Common stock 60,179,376 105,441*! 13,503,148*2 46,781,669
60,179,376 105,441 13,503,148 46,781,669

*1 Increase of 105,441 shares in the number of treasury common stock was due to the purchase of fractional shares.

*2 Decrease of 13,503,148 shares in the number of treasury common stock was due to reduction of 5,108 shares through the sale of fractional shares and exercise of stock

options, and reduction of 13,498,040 shares through the sale of SMFG shares held by SMBC and other subsidiaries.

Number of shares

At the beginning At the end of the
Year ended March 31, 2013 of the fiscal year Increase Decrease fiscal year
Shares issued
Common StOCK........ooviieieiiieiiecieeee e 1,414,055,625 — — 1,414,055,625
TOtAL .o 1,414,055,625 — — 1,414,055,625
Treasury stock
Common StOCK.........oooiiiiiiiiiiiiieeeeei e 62,939,559 88,729%!1 2,848,912%2 60,179,376
TOtal .t 62,939,559 88,729 2,848,912 60,179,376

*#1 Increase of 88,729 shares in the number of treasury common stock due to increase of 85,533 shares through purchase of fractional shares, increase of 396 shares through

acquisition of fractional shares incurred as a result of a share exchange associated with SMBC Consumer Finance Co., Ltd. (formerly Promise Co., Ltd.) becoming a wholly-

owned subsidiary and increase of 2,800 shares through acquisition of treasury stock associated with dissenting shareholders’ share purchase demand against such share

exchange.

*2 Decrease of 2,848,912 shares in number of treasury common stock due to sale of fractional shares, reduction of 8,836 shares through exercise of stock options and reduction

of 2,840,076 shares through the issuance of treasury stock as a result of a share exchange associated with SMBC Consumer Finance Co., Ltd. (formerly Promise Co., Ltd.)

becoming a wholly-owned subsidiary.

Information on stock acquisition rights

Millions of Millions of
Number of shares yen U.S. dollars
At the At the At the At the
Detail of stock Type of  beginning of end of the end of the end of the
Year ended March 31, 2014 acquisition rights shares  the fiscal year  Increase Decrease fiscal year fiscal year fiscal year
SMFG... ... Stock options — — — — — ¥1,634 $16
Consolidated subsidiaries... — — — — — — 157 2
Total.....oooiiiiiiiiiiiiices ¥1,791 $17

Number of shares

Millions of yen

At the At the At the
Detail of stock Type of  beginning of end of the end of the
Year ended March 31, 2013 acquisition rights shares the fiscal year  Increase Decrease fiscal year fiscal year
SMEG.....ccoiiniiiiiarnnas Stock options — — — — — ¥1,140
Consolidated subsidiaries... — — — — — — 120
Total..ccoooviviiiiiiiiiice ¥1,260

Information on dividends
(a) Dividends paid in the fiscal year ended March 31, 2013

Millions of yen, except per share amount

Cash dividends
Type of shares Cash dividends per share Record date Effective date
Common stock *1.... ¥68,230 ¥50 March 31, 2012 June 28, 2012
Common stock *2.... 70,513 50 September 30, 2012 December 4, 2012

*1 Date of resolution: Ordinary general meeting of shareholders held on June 28, 2012
*2 Date of resolution: Meeting of the Board of Directors held on November 14, 2012
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(b) Dividends paid in the fiscal year ended March 31, 2014

Millions of yen, except per share amount

Cash dividends
Type of shares Cash dividends per share®3 Record date Effective date
Common stock ... ¥98,713 ¥70 March 31, 2013 June 27,2013
Common stock *2........oooiiiiiiiiiiiieeeeee e 77,556 55 September 30, 2013 December 3, 2013

*1 Date of resolution: Ordinary general meeting of shareholders held on June 27, 2013
*2 Date of resolution: Meeting of the Board of Directors held on November 12, 2013
*3 Cash dividends per share of ¥70 resolved at the ordinary general meeting of shareholders held on June 27, 2013 includes ¥10 of the commemorative dividend.

(¢) Dividends to be paid in the fiscal year ending March 31, 2015

Millions of yen, except per share amount

Source Cash dividends
Type of shares Cash dividends of dividends per share Record date Effective date
Common StOCK™ ....cvviiiiiiiiiieccee e ¥91,656 Retained earnings ¥65 March 31, 2014 June 27, 2014

* Date of resolution: Ordinary general meeting of shareholders held on June 27, 2014

25. Cash Flows

Fiscal year ended March 31, 2013
8 companies including SMBC Aviation Capital Limited were newly consolidated following the acquisition of shares by SMBC and Sumitomo
Mitsui Finance and Leasing Company, Limited. Major assets and liabilities as of the beginning of consolidation and a summary of share
acquisition cost and net expenses for the acquisition are as follows:

Millions of yen

ASSEES ..ot e et e et e e e e e e e aea e ¥668,091
[Tangible fixed @SSEEST.....eviruirtirtiiiiiiieiieete e 568,479
LEADILIEIES e et (571,377)
[BOILOWEd MOMEYT ...ecveiuiieiiiiete ettt ettt ettt ettt et et s ettt et ene e e e (478,581)
Minority interests.. (9,453)
GOOAWIIL .t e e e e et e e e e e et aa e eaanes 7,484
Stock acquisition cost of the 8 companies ........ 94,745
Cash and cash equivalents of the 8 companies —
Difference: Expenses required for acquisition of the 8 companies ............ccoceoeviiiiiiiinis ¥ 94,745

26. Lease Transactions
(1) Financing leases

(a) Lessee side
(1) Lease assets
Tangible fixed assets mainly consisted of branches and equipment. Intangible fixed assets are software.
(ii) Depreciation method of lease assets
Depreciation method of lease assets is reported in Note 2. (5) Depreciation.

(b) Lessor side

(i) Breakdown of lease investment assets

Millions of
Millions of yen U.S. dollars
March 31 2014 2013 2014
Lease £ECEIVADIES .......oivvieeie e ¥1,174,517 ¥1,123,573 $11,416
Residual value .......ooooioiiiiiiiiiiiieeee e 102,853 88,530 1,000
Unearned INterest 1NCOMIE ... ..uvvveeeieeieeeeee e et e e eeeaaeeeees (169,452) (164,413) (1,647)
TOAL .o ¥1,107,918 ¥1,047,691 $10,769
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(ii) The scheduled collections of lease receivables and investment assets are as follows:
Lease payments receivable related to lease receivables

Millions of

Millions of yen U.S. dollars
March 31 2014 2013 2014
WALRIN T YL w.eviiiiiiiieie ettt ¥266,118 ¥244,425 $2,587
More than 1 year t0 2 JEALS.....coererieriirieiiaiiaiieiieieieee et 191,627 153,383 1,863
More than 2 years to 3 years 129,777 101,441 1,261
More than 3 years to 4 years 66,044 73,707 642
More than 4 years to 5 years . 46,480 37,667 452
MOTE than 5 YEALS c..oviiiiiieiieiieieiee e 123,437 111,437 1,200
TOTAL. e e ¥823,487 ¥722,062 $8,004
Lease payments receivable related to investment assets

Millions of

Millions of yen U.S. dollars
March 31 2014 2013 2014
WIthin T year......oooiiiiiiiiiiiiii e Y 332,508 ¥ 355,846 $ 3,232
More than 1 year t0 2 YEArS......ccoverveirieieieieiieieieie ettt 264,101 246,504 2,567
More than 2 years to 3 years 194,146 186,131 1,887
More than 3 years to 4 years 134,726 127,014 1,310
More than 4 years to 5 years 86,255 73,846 838
MOre than 5 YEArS .....oiueiriiiiiiii et 162,778 134,230 1,582
TOTAL. . e ¥1,174,517 ¥1,123,573 $11,416

(iii)Non-transfer ownership finance leases, which commenced in fiscal years beginning before April 1, 2008, are valued at their
appropriate book value, net of accumulated depreciation, as of March 31, 2008, and recorded as the beginning balance of fiscal 2008
of “Lease receivables and investment assets.” Moreover, interest on such non-transfer ownership finance leases during the remaining
term of the leases is allocated over the lease term using the straight-line method. As a result of this accounting treatment, “Income
before income taxes and minority interests” for the fiscal year ended March 31, 2014 and 2013 were ¥2,988 million ($29 million)
and ¥5,940 million, respectively, more than it would have been if such transactions had been treated in a similar way to sales of the
underlying assets.

(2) Operating leases

(a) Lessee side

Future minimum lease payments on operating leases which were not cancelable at March 31, 2014 and 2013 were as follows:

Millions of

Millions of yen U.S. dollars
March 31 2014 2013 2014
Due WIithin 1 YEAr....o.oiiiuiiiiiiiiiiiti et ¥ 43,498 ¥ 45,180 $ 423
DUE AfEEr 1 YEAL 1.vitiiiiieiietietieieie ettt et ene e 265,182 286,516 2,578
TOTAL. ettt e e e e e etraa e e ¥308,681 ¥331,697 $3,000

(b) Lessor side

Future minimum lease payments on operating leases which were not cancelable at March 31, 2014 and 2013 were as follows:
Millions of

Millions of yen U.S. dollars
March 31 2014 2013 2014
Due Within 1 YEar.....cioieieieieieiiecieeie ettt ¥140,569 ¥113,679 $1,366
DUE AftEr 1 YEAT ..eiiuiiiiieiiiiiecie ettt 790,238 467,799 7,681
TTOTAL .t ¥930,807 ¥581,478 $9,048

Future lease payments receivable on operating leases which were not cancelable at March 31, 2014 and 2013 amounting to ¥0
million ($0 million) and ¥0 million, respectively, on the lessor side were pledged as collateral for borrowings.
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27. Financial Instruments
(1) Status of financial instruments
(a) Policies on financial instruments
SMEFEG conducts banking and other financial services
such as leasing, securities, consumer finance, and system
development and information processing. Its banking
business includes deposit taking, lending, securities
trading and investment, remittance and transfer, foreign
exchange, bond subscription agent, trust business, and
over-the-counter sales of securities investment trusts and
insurance products.

These services entail holding of financial assets such as
loans and bills discounted, bonds, and stocks. Meanwhile,
SMEG raises funds through deposit taking, borrowing,
bond offering, etc. Furthermore, it undertakes derivative
transactions to meet customers’ hedging needs, to control
market risk associated with deposit taking and lending
(“ALM purposes”), and to make profit on short-term
fluctuations in interest rates, foreign exchange rates, etc.
(“trading purposes”). At SMBC, SMFG’s major consoli-
dated subsidiary, derivative transactions for ALM purposes
are undertaken by the Treasury Dept. and the International
Treasury Dept. of the Treasury Unit, while derivative
transactions for trading purposes are undertaken by the
Trading Dept. of the Treasury Unit.

(b) Details of financial instruments and associated risks

(i) Financial assets
The main financial assets held by SMFG include loans
to foreign and domestic companies and domestic
individuals, and securities such as bonds (government
and corporate bonds) and stocks (foreign and domestic
stocks), etc. Bonds such as government bonds are held
for both trading and ALM purposes, and certain bonds
are held as held-to-maturity securities. Stocks are held
mainly for strategic purposes. These assets expose
SMEG to credit risk, market risk and liquidity risk.
Credit risk is the risk of loss arising from nonperfor-
mance of obligations by the borrower or issuer due to
factors such as deterioration in the borrower’s/issuer’s
financial conditions. Market risk is the risk stemming
from fluctuations in interest rates, exchange rates, or
share prices. Liquidity risk is the risk arising from
difficulty executing transactions in desired quantities
at appropriate prices due to low market liquidity. These
risks are properly monitored and managed based on
“(c) Risk management framework for financial instru-
ments” below.

(ii) Financial liabilities
Financial liabilities of SMFG include borrowed money
and bonds, etc. in addition to deposits. Deposits mainly
comprise deposits of domestic and foreign companies
and domestic individuals. Borrowed money and bonds
include subordinated borrowings and subordinated
bonds. Also, financial liabilities, like financial assets,
expose SMFG to not only market risk but also funding
liquidity risk: the risk of SMFG not being able to
raise funds due to market turmoil, deterioration in

Notes to Consolidated Financial Statements SMFG

its creditworthiness or other factors. These risks are
properly monitored and managed based on “(c) Risk
management framework for financial instruments”
below.

(iii) Derivative transactions
Derivatives handled by SMFG include foreign exchange
futures; futures, forwards, swaps and options related to
interest rates, currencies, equities, bonds and commodi-
ties; and credit and weather derivatives.

Major risks associated with derivatives include
market risk, liquidity risk, and credit risk arising
from nonperformance of contractual obligations due to
deterioration in the counterparty’s financial conditions.
These risks are properly monitored and managed based
on “(c) Risk management framework for financial
instruments” below.

Hedge accounting is applied to derivative transac-
tions executed for ALM purposes, as necessary. Hedging
instruments, hedged items, hedging policy and the
method to assess the effectiveness of hedging are
described in Note 2. (17) Hedge accounting.

(c) Risk management framework for financial instruments

The fundamental matters on risk management for SMFG
are set forth in “Regulations on Risk Management.”
SMFG’s Management Committee establishes the basic
risk management policy, based on the Regulations, which
is then approved by the Board of Directors. SMFG has a
risk management system based on the basic policy. The
Corporate Risk Management Dept., which, together with
the Corporate Planning Dept., controls risk management
across SMFG by monitoring the development and imple-
mentation of SMFG’s risk management system, and gives
appropriate guidance as needed. Under this framework,
SMFG comprehensively and systematically manages risks.
(i) Management of credit risk
SMEG conducts integrated management of credit risk
according to its operational characteristics, and the
credit risk inherent in its entire portfolio as well as the
risk in individual credits are managed quantitatively
and continuously.
i. Credit risk management system
At SMBC, basic policies on credit risk management
and other significant matters require the resolution of
the Management Committee and the approval of the
Board of Directors.

The Credit & Investment Planning Dept. of the Risk
Management Unit is responsible for the comprehensive
management of credit risk. This department estab-
lishes, revises or abolishes credit policies, the internal
rating system, credit authority regulations, credit
application regulations, and manages non-performing
loans and other aspects of credit portfolio management.
The department also controls SMBC's total credit risk
by quantifying credit risk (i.e. calculating risk capital
and risk-weighted assets) in cooperation with the
Corporate Risk Management Dept. The department
also monitors risk situations and regularly reports
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to the Management Committee and the Board of
Directors.

Moreover, the Credit Portfolio Management Dept.
within the Credit & Investment Planning Dept. works
to stabilize SMBC'’s overall credit portfolio through
using credit derivatives and selling loan claims.

In the Corporate Services Unit, the Credit
Administration Dept. is responsible for formulating
and implementing measures to reduce SMBC’s
exposures mainly to borrowers classified as potentially
bankrupt or lower.

The Credit Departments of Consumer Banking
Unit, Middle Market Banking Unit and other busi-
ness units play a central role in credit screening and
managing their units’ credit portfolios. Each business
unit establishes its credit limits based on the baseline
amounts for each borrower grading category. Borrowers
or loans perceived to have high credit risk undergo
intensive evaluation and administration by the unit’s
Credit Department. The Corporate Research Dept.
analyzes industries as well as investigates the borrower’s
business situation to detect early signs of problems.

Moreover, the Credit Risk Committee, a consultative
body straddling the business units, rounds out SMBC’s
oversight system for undertaking flexible and efficient
control of credit risk and ensuring the overall soundness
of the SMBC'’s loan operations.

In addition to these, the Internal Audit Unit,
operating independently from the business units,
audits asset quality, grading accuracy, self-assessment,
and appropriateness of the credit risk management
system, and reports the results directly to the Board of
Directors and the Management Committee.

ii. Method of credit risk management

SMBC properly manages the credit risk inherent in
individual loans and the entire portfolio by assessing
and quantifying the credit risk of each borrower/

loan using the internal rating system. In addition to
management of individual loans through credit screen-
ing and monitoring, it manages the credit portfolio

as described below in order to secure and improve

the credit portfolio’s soundness and medium-term
profitability.

— Appropriate risk-taking within the scope of capital
To limit credit risks to a permissible level relative to
capital, “credit risk capital limit” has been established
for internal control purposes. Based on this limit,
guidelines are set for each business unit. Regular
monitoring is conducted to ensure that these guidelines
are being followed.

— Controlling concentration of risk

Concentration of risk in specific borrowers/industries/
countries could severely reduce a bank’s capital should
it materialize. SMBC therefore implements measures
to prevent concentration of credit risk in specific
industries, and control large exposures to individual

borrowers by setting maximum loan amounts and
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conducting thorough loan reviews. To manage country
risk, SMBC also has credit limit guidelines based on
each country’s creditworthiness.
— Greater understanding of actual corporate condi-
tions and balancing returns and risks
SMBC runs credit operations on the basic principle of
thoroughly understanding actual corporate conditions
and gaining profit commensurate with the level of
credit risk entailed, and makes every effort to improve
profit at after-cost (credit cost, capital cost and
overhead) level.
— Reduction and prevention of non-performing loans
For non-performing loans and potential non-
performing loans, SMBC carries out loan reviews to
clarify credit policies and action plans, enabling it to
swiftly implement measures to prevent deterioration
of borrowers’ business situations, support business
recoveries, collect on loans, and enhance loan security.
In regards to financial instruments such as invest-
ments in certain funds, securitized products and credit
derivatives that indirectly retain risks related to assets
such as corporate bonds and loan claims (underlying
assets), such instruments entail market and liquidity
risks in addition to credit risk, since such instruments
are traded on the market. Credit risk management
for these instruments involving detailed analysis
and evaluation of characteristics of underlying assets
is performed while market risk is comprehensively
managed within the framework for managing market
and liquidity risks. Moreover, guidelines have been
established based on the characteristics of each type of
risk to appropriately manage risks of incurring losses.
In regards to credit risk of derivative transactions,
the potential exposure based on the market price is
regularly calculated and property managed. When
the counterparty is a financial institution with whom
SMBC frequently conducts derivative transactions,
measures such as a close-out netting provision, which
provide that offsetting credit exposures between the
2 parties will be combined into a single net payment
from one party to the other in case of bankruptcy or
other default event, are implemented to reduce credit
risk.

(i1) Management of market and liquidity risks

SMFG manages market and liquidity risks by setting
allowable risk limits; ensuring the transparency of the
risk management process; and clearly separating front-
office, middle-office, and back-office operations for a
highly efficient system of mutual checks and balances.
i. Market and liquidity risk management systems
At SMBC, important matters such as basic policies for
managing market and liquidity risks and risk manage-
ment framework are determined by the Management
Committee and then approved by the Board of
Directors.

The aforementioned Corporate Risk Management
Dept., which is independent from the business units



that directly handle business transactions, manages
market and liquidity risks in an integrated manner.
The department also monitors market and liquidity
risk situations and regularly reports to the Management
Committee and the Board of Directors.

Furthermore, SMBC'’s cross-departmental “ALM
Committee” reports on the state of observance of
market risk capital and liquidity risk capital limits, and
deliberates on administration of ALM policies. SMBC
also has a system whereby front-office departments,
middle-office departments and back-office departments
check each other’s work in order to prevent clerical
errors, unauthorized transactions, etc.

In addition, SMBC'’s Internal Audit Unit, which
is independent from other departments, periodically
performs comprehensive internal audits to verify that
the risk management framework is properly function-
ing and reports the audit results to the Management
Committee, the Board of Directors and other concerned
committees and departments.

ii. Market and liquidity risk management methodology
— Market risk management

SMBC manages market risk by setting maximum loss
and VaR (value at risk: maximum potential loss that
may be incurred to a specific financial instrument for

a given probability) within the market risk capital
limit, which is set taking into account stockholders’
equity and other factors in accordance with the market
transaction policies.

SMBC uses the historical simulation method (a
method for estimating the maximum loss by running
simulations of changes in profit and loss on market
fluctuations scenarios based on historical data) to
measure VaR. Regarding banking activities (activities
for generating profit through management of interest
rates, terms, and other aspects of assets such as loans
and bonds and liabilities such as deposits) and trading
activities (activities for generating profit by taking
advantage of short-term fluctuations in market values
and differences in value among markets), SMBC
calculates the maximum loss that may occur as a result
of market fluctuations in 1 day with a probability of
1% based on 4 years of historical observation. With
regard to the holding of shares (such as listed shares) for
the purpose of strategic investment, SMBC calculates
the maximum loss that may occur as a result of market
fluctuations in 1 year with a probability of 1% based
on 10 years of historical observation.

Regarding risks associated with foreign exchange
rates, interest rates, share price, option prices and other
market risk factors, SMBC manages such risks by
setting a maximum limit on the indicator suited for
each market risk factor such as BPV (basis point value:
denotes the change in value of a financial instrument
resulting from a 0.01 percentage-point change in the
yield).

Notes to Consolidated Financial Statements SMFG

— Quantitative information on market risks

As of March 31, 2014, total VaR of SMBC and other
major consolidated subsidiaries was ¥41.5 billion ($0.4
billion) for the banking activities, ¥9.5 billion ($0.1
billion) for the trading activities, and ¥1,142.2 billion
($11.1 billion) for the holding of shares (such as listed
shares) for the purpose of strategic investment.

However, it should be noted that these figures are
statistical figures that change according to changes in
the assumptions and the calculation methods, and may
not cover the risk of future market conditions fluctuating
drastically compared to market fluctuations of the past.
— Liquidity risk management
At SMBC, funding liquidity risk is managed based on
a framework consisting of setting funding gap limits,
maintaining a system of highly liquid supplementary
funding sources, and establishing contingency plans.

A funding gap is the amount of funds needed in the
future to cover duration mismatch between required
investments and funding resources. SMBC tries

to avoid excessive reliance on short-term funds by
managing funding gap limits and has established a
contingency plan covering emergency action plans such
as reducing the allowable funding gap limits. In addi-
tion, to ensure smooth fulfillment of transactions in
face of market turmoil, SMBC holds assets such as U.S.
treasuries that can be sold immediately and emergency
committed lines as supplemental liquidity.

Moreover, to manage the liquidity risk of marketable
instruments, derivative transactions, etc., SMBC has
trading limits for each business office classified by
currency, instrument, transaction period, etc. As for
financial futures, etc., risks are managed by restricting
positions within a certain percentage of open interest in
the entire market.

(d) Supplementary explanations about matters concerning fair
value of financial instruments
Fair values of financial instruments are based on their
market prices and, in cases where market prices are not
available, on reasonably calculated prices. These prices have
been calculated using certain assumptions, and may differ
if calculated based on different assumptions.
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(2) Fair value of financial instruments

(a) “Consolidated balance sheet amount,” “Fair value” and “Net unrealized gains (losses)” of financial instruments as of March 31,

2014 and 2013 are as follows. The amounts shown in the following table do not include financial instruments whose fair values are

extremely difficult to determine, such as unlisted stocks classified as “Other securities,” and stocks of subsidiaries and affiliates.

Millions of yen

2014
Consolidated balance Net unrealized gains
March 31 sheet amount Fair value (losses)
1) Cash and due from banks and Deposits with banks*1....................... ¥ 32,980,901 ¥ 32,988,091 ¥ 7,189
2) Call loans and bills boughte*!........... 1,247,326 1,248,436 1,110
3) Receivables under resale agreements 522,860 528,406 5,545
4) Receivables under securities borrowing transactions ........................ 3,780,260 3,780,887 627
5) Monetary claims bought®1..........cccooiiiiiiiiiicicec e 3,545,953 3,559,390 13,437
6) Trading assets
Securities classified as trading purposes.............cocoeereveieeriencnnns 3,467,223 3,467,223 —
7) Money held in trust......c.ooiuiiiiiiiiiiiciieiieee e 23,120 23,120 —
8) Securities
Bond classified as held-to-maturity .........ccooeviviiienienininiie, 4,528,549 4,562,347 33,797
Other SECULITIES ..uvvvviieiiiieieeeeiiie e e e e ee e 21,656,818 21,656,818 —_
9) Loans and bills discounted .............cccoeeiiiiiiiiiiiiiiie e 68,227,688
Reserve for possible loan losses®! ..........ccoocveieiinieninincnincnenne (538,691)
67,688,996 69,440,340 1,751,343
10) Foreign exchanges™® 1 ........cocciiiiiiiiiiiiieeie e 1,786,063 1,790,855 4,792
11) Lease receivables and investment assets™..............cccccceevviiieeeieennn.... 1,816,624 1,893,207 76,582
TOTAL ASSEES ..veeieereeeeeeeee e et ¥143,044,698 ¥144,939,126 ¥1,894,428
1) DIEPOSIES .. ¥ 94,331,925 ¥ 94,334,169 ¥ 2,244
2) Negotiable certificates of deposit..........ccorvviriiriiiiiieniirienieeeeene. 13,713,539 13,716,899 3,359
3) Call money and bills sOId........ccerviiiiiiiiieieee e 4,112,428 4,112,428 0)
4) Payables under repurchase agreements. 1,710,101 1,710,101 —
5) Payables under securities lending transactions ..........cccccoceeevveneennene 5,330,974 5,330,974 —
6) COMMELCIAl PAPEL ....viviiiiiiieiiieie et 2,374,051 2,374,049 2)
7) Trading liabilities
Trading securities sold for short sales ..........ccccovvieviiiiiniinienne, 1,865,242 1,865,242 —
8) BOrrowed MONEY ......ooviiiiiiiiiiiiiiiieteete ettt 7,020,841 7,050,354 29,513
9) Foreign eXChanges ..........ccocvevieiiiioiiiiiiiiesie e 451,658 451,658 —
10) Short-term bonds.... 1,145,200 1,145,195 4)
T1) BONAS .ttt 5,090,894 5,240,321 149,426
12) DUE £0 tIUSE ACCOUNT .. uvvvieeiieiiieeeeeeieee e e e e e eaaeens 699,329 699,329 —
Total HabIlIties .....vvveeiiieii e ¥137,846,188 ¥138,030,724 ¥ 184,536
Derivative transactions®*2
Hedge accounting not applied ..........ccccoeveiiieieienienieeieeeeeee ¥ 440,101 ¥ 440,101 ¥ —
Hedge accounting applied ........coceoveririiiniiiiiiieiecceece {477,513} {477,513} —
¥ {37,411} ¥ {37,411} ¥ —
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Millions of yen

2013

Consolidated balance

Net unrealized gains

March 31 sheet amount Fair value (losses)
1) Cash and due from banks and Deposits with banks*!....................... ¥ 10,790,611 ¥ 10,798,156 ¥ 7,544
2) Call loans and bills bought™*1...........cccooiiiiiii, 1,352,783 1,354,011 1,228
3) Receivables under resale agreements ..........ccceevverieiienienieerieseennn 273,217 274,216 998
4) Receivables under securities borrowing transactions 3,494,398 3,494,398 —
5) Monetary claims bought™1............ocoiiiiiiiiii 1,533,638 1,545,517 11,879
6) Trading assets
Securities classified as trading purposes...........coevveevereerieeeieneane. 3,408,810 3,408,810 —
7) Money held in trust.....cceovieiiiiiiiiiiiiieicec e 22,789 22,789 —
8) Securities
Bond classified as held-to-maturity .........cocooevieieienininiiieiee 5,840,512 5,901,662 61,150
Other SeCUrities .............ccccveeennn... 34,597,867 34,597,867 —
9) Loans and bills discounted 65,632,091
Reserve for possible loan losses™! ..........cccooiiviiiiiiiiniiiiincies (695,077)
64,937,014 66,306,879 1,369,865
10) Foreign exchanges™l.........ccooviiiieriirieiieiieeieeiteeeeeee e 2,220,409 2,224,866 4,457
11) Lease receivables and investment assets®l...........ccccoeveevmviveeiiiiinnen. 1,674,220 1,742,524 68,303
TOTAL ASSEES ..t ¥130,146,271 ¥131,671,699 ¥1,525,427
1) DEPOSILS ..t ¥ 89,081,811 ¥ 89,084,089 ¥ 2,277
2) Negotiable certificates of deposit.........cccervurriieiririienieiienieeeieene 11,755,654 11,755,929 275
3) Call money and bills SOId......cccoeririiiininiiiiiiicicc e 2,954,051 2,954,050 0)
4) Payables under repurchase agreements.........ccoeveverienienenenencennenn. 2,076,791 2,076,791 —
5) Payables under securities lending transactions ...........c.ccccceceeieiennne 4,433,835 4,433,835 —
6) COMMELCIAl PAPEL .. vvvivieiieiieiieieeieete ettt 1,499,499 1,499,503 4
7) Trading liabilities
Trading securities sold for short sales 1,910,129 1,910,129 —
8) BOITOWEd MOMEY ...viviieiiiiiieiieie et e 4,979,460 5,016,127 36,666
9) Foreign eXChanges ..........ccocuviiiiiiiiiiiiiiiiiceeee e 337,901 337,901 —
10) Short-term bonds........cc.vviiiiiiiiieiieiie e 1,126,300 1,126,291 (8)
T1) BONAS . 4,750,806 4,920,741 169,935
12) DUE €0 tIUSE ACCOUNT .....veeveeeeeeeeeeee e eeee e e e 643,350 643,350 —
Total HHabilities ......eeiieiieee e ¥125,549,591 ¥125,758,742 ¥ 209,150
Derivative transactions®2
Hedge accounting not applied ..........ccccooviiriiiiiiiiiiiieiecne ¥ 167,039 ¥ 167,039 ¥ —
Hedge accounting applied ........cccooereiiiiniiiiieeeeeee e {166,382} {166,382} —
TOAL. .o ¥ 657 ¥ 657 ¥ —
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Millions of U.S. dollars

2014
Consolidated balance Net unrealized gains
March 31 sheet amount Fair value (losses)
1) Cash and due from banks and Deposits with banks*!... . $ 320,576 $ 320,646 $ 70
2) Call loans and bills bought™*1.. ..ot 12,124 12,135 11
3) Receivables under resale agreements .........occvevvevievieerieieeiesieeens 5,082 5,136 54
4) Receivables under securities borrowing transactions ..........c.ccecceueee.. 36,744 36,750 6
5) Monetary claims bought™ 1. ...........cooiiiiiiiiii 34,467 34,597 131
6) Trading assets
Securities classified as trading purpoSes........c.ocvevvvereeeveeerienieennens 33,702 33,702 —
7) Money held in trust.....cc.coviiiiiiiiiiiiiiiiicec e 225 225 —
8) Securities
Bond classified as held-to-maturity........ccccoooviiiiiiiniiiiie 44,018 44,346 329
OtREr SECULITIES ..vvvveeeeiiieeeeeeeeeie e e e 210,506 210,506 —
9) Loans and bills discounted ... 663,177
Reserve for possible loan losses™ ! ...........coceviiiiiiiiiiiiiiiie (5,236)
657,941 674,964 17,023
10) Foreign exchanges™ 1 ..........ccooiiiiiiiiriiiieeeieeeeeeeee e 17,361 17,407 47
11) Lease receivables and investment assets*L..............ccccoeeeevviveeeeeennn.nn. 17,658 18,402 744
TOTAL @SSEES .. e $1,390,403 $1,408,817 $18,414
1) DIEPOSIES . eveaverenienieneeeeete et ettt entese et ettt et seesees et te b b eeeenis $ 916,912 $ 916,934 $ 22
2) Negotiable certificates of depoSIt.........cerveireriririeineieiieeieeeeenns 133,296 133,329 33
3) Call money and bills sold.................... 39,973 39,973 (V]
4) Payables under repurchase agreements.........cceeveeeierienieneneneennn. 16,622 16,622 —
5) Payables under securities lending transactions ..........cc.ccceeevveneennene 51,817 51,817 —
6) COMMELCIAl PAPEL .. vvviviiieiieiieieieete ettt 23,076 23,076 0)
7) Trading liabilities
Trading securities sold for short sales ..........cccoeviererenicniinicniennns 18,130 18,130 —
8) BOrroWed MONEY ......eviiiiiiiiieiieiieiete ettt 68,243 68,530 287
9) FOreign eXChanges ........cocveuieieiiieiiietieii ettt esaeee e eneeneas 4,390 4,390 —
10) Short-term bonds. . 11,131 11,131 0)
T1) BONAS .t 49,484 50,936 1,452
12) DUE €0 trUSE ACCOUNT .. uvvviieiieiiieeeeeteeeeeeeieeeeeeiae e e e e e e eaeeeeeeaaeeas 6,798 6,798 —_
Total Habilities .....eieiiieieee e $1,339,874 $1,341,667 $ 1,794
Derivative transactions®2
Hedge accounting not applied ..........ccooveiriiiiiiiniiiiiiece e $ 4,278 $ 4,278 5 —
Hedge accounting applied ........cccooeviiiiiiiiiiieieeccee e [4,6411 [4,6411 —
TTOTAL .o $ [364}1 $ [364}1 $ —

*1 The amounts do not include general reserve for possible loan losses and specific reserve for possible loan losses. The reserves for possible losses on “Cash and due from banks

and Deposits with banks,” “Call loans and bills bought,” “Monetary claims bought,” “Foreign exchanges,” and “Lease receivables and investment assets” are deducted

directly from “Consolidated balance sheet amount” since they are immaterial.

*2 The amounts collectively represent the derivative transactions which are recorded on “Trading assets,” “Trading liabilities,” “Other assets” and “Other liabilities.” Debts and

credits arising from derivative transactions are presented on a net basis, with a net debt presented in square brackets.

(b) Fair value calculation methodology for financial
instruments
Assets
1) Cash and due from banks and Deposits with banks,
2) Call loans and bills bought, 3) Receivables under resale
agreements, 4) Receivables under securities borrowing
transactions, 9) Loans and bills discounted, 10) Foreign
exchanges, and 11) Lease receivables and investment assets:
Of these transactions, for dues from banks without
maturity and overdrafts with no specified repayment dates,
the book values are used as fair value as they are considered
to approximate their fair value.

For short-term transactions with remaining maturity not
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exceeding 6 months, in principle, the book values are used
as fair value as they are considered to approximate their fair
value.

The fair value of those with a remaining maturity of
more than 6 months is, in principle, the present value of
future cash flows (calculated by discounting estimated
future cash flows, taking into account factors such as the
borrower’s internal rating and pledged collateral, using a
rate comprising of a risk-free interest rate and an adjust-
ment). Certain consolidated subsidiaries of SMFG calculate
the present value by discounting the estimated future cash
flows computed based on the contractual interest rate,
using a rate comprising a risk-free rate and a credit risk



premium.

Regarding claims on bankrupt borrowers, effectively
bankrupt borrowers and potentially bankrupt borrowers,
expected losses on such claims are calculated based on
either the expected recoverable amount from disposal of
collateral or guarantees, or the present value of expected
future cash flows. Since the claims’ balance sheet amounts
minus the expected amount of loan losses approximate
their fair values, such amounts are considered to be their
fair values.

5) Monetary claims bought:

The fair values of monetary claims bought, such as sub-
ordinated trust beneficiary interests related to securitized
housing loans, are based on the assessed value of underlying
housing loans securitized through the trust scheme minus
the assessed value of senior beneficial interests, etc. The
fair values of other transactions are, in principle, based on
prices calculated using methods similar to the methods
applied to 9) Loans and bills discounted.

6) Trading assets:

The fair values of bonds and other securities held for trad-
ing purposes are, in principle, based on their market price
at the end of the fiscal year.

7) Money held in trust:

The fair values of money held in trust are, in principle,
based on the market prices of securities held in trust
calculated using methods similar to the methods applied to
8) Securities.

8) Securities:

In principle, the fair values of stocks (including foreign
stocks) are based on the average market price during 1
month before the end of the fiscal year. The fair values of
bonds and securities with market prices other than stocks
are prices calculated based on their market prices as of the
end of the fiscal year.

In light of the “Practical Solution on Measurement of
Fair Value for Financial Assets” (ASBJ Practical Issue Task
Force No. 25), the fair values of floating rate government
bonds are based on the present value of future cash flows
(the government bond yield is used to discount and esti-
mate future cash flows). Bond yield and yield volatility are
the main price parameters. The fair values of those without
market prices, such as private placement bonds, are based
on the present value of future cash flows calculated by dis-
counting estimated future cash flows taking into account
the borrower’s internal rating and pledged collateral by
a rate comprising a risk-free interest rate and an adjust-
ment. However, the fair values of bonds, such as private
placement bonds issued by bankrupt borrowers, effectively
bankrupt borrowers and potentially bankrupt borrowers are
based on the bond’s book value after the deduction of the
expected amount of a loss on the bond computed by using
the same method applied to the estimation of a loan loss.
Meanwhile, the fair values of publicly offered investment
trusts are calculated based on the published net asset value
(NAV) per share, while those of private placement invest-
ment trusts are calculated based on the NAV published by

Notes to Consolidated Financial Statements SMFG

securities firms and other financial institutions.

Liabilities

1) Deposits, 2) Negotiable certificates of deposit and

12) Due to trust account:

The fair values of demand deposits and deposits without
maturity are based on their book values. The fair values

of short-term transactions with remaining maturity not
exceeding 6 months are also based on their book values, as
their book values are considered to approximate their fair
values. The fair values of transactions with a remaining
maturity of more than 6 months are, in principle, based on
the present value of estimated future cash flows calculated
using the rate applied to the same type of deposits that are
newly accepted until the end of the remaining maturity.
3) Call money and bills sold, 4) Payables under repurchase
agreements, 5) Payables under securities lending transac-
tions, 6) Commercial paper, 8) Borrowed money,

10) Short-term bonds and 11) Bonds:

The fair values of short-term transactions with remaining
maturity not exceeding 6 months are based on their book
values, as their book values are considered to approximate
their fair values. For transactions with a remaining
maturity of more than 6 months, their fair values are, in
principle, based on the present value of estimated future
cash flows calculated using the refinancing rate applied to
the same type of instruments for the remaining maturity.
The fair values of bonds are based on the present value of
future cash flows calculated using the rate derived from the
data on the yields of benchmark bonds and publicly-offered
subordinated bonds published by securities firms.

7) Trading liabilities:

The fair values of bonds sold for short sales and other
securities for trading purposes are, in principle, based on
their market prices as of the end of the fiscal year.

9) Foreign exchanges:

The fair values of foreign currency-denominated deposits
without maturity received from other banks are based on
their book values.

The fair values of foreign exchange related short-term
borrowings are based on their book values, as their book
values are considered to approximate their fair values.
Derivatives transactions
The fair values of exchange-traded derivatives are based on
their closing prices. With regard to OTC transactions, the
fair values of interest rate, currency, stock, bond and credit
derivatives are based on their prices calculated based on
the present value of the future cash flows, option valuation
models, etc. The fair values of commodity derivatives
transactions are based on their prices calculated based on
the derivative instrument’s components, including price

and contract term.

sMFG 2014 | 103



SMFG Notes to Consolidated Financial Statements

(3) Consolidated balance sheet amounts of financial instruments whose fair values are extremely difficult to determine are as follows:
Millions of

Millions of yen U.S. dollars

March 31 2014 2013 2014
Monetary claims bought:

Monetary claims bought without market prices®!.......cccoovviirinininininnnn. ¥ 5,168 ¥ 5,845 $ 50
Securities:

Unlisted stocks, etC.%2:4 ... ittt 261,627 268,535 2,543

Investments in partnership, etc.®3: 4. .. ...t 333,409 341,945 3,241
TTOTAL. et ¥600,204 ¥616,326 $5,834

*1 They are beneficiary claims that (a) behave more like equity than debt, (b) do not have market prices, and (c) it is difficult to rationally estimate fair values.

*2 They are not included in the scope of fair value disclosure since there are no market prices and it is extremely difficult to determine their fair values.

*#3 They are capital contributions with no market prices. The above-stated amount includes the book value amount of investments in the partnership of which the SMFG records net
changes in their balance sheets and statements of income.

#4 Unlisted stocks and investments in partnership totaling ¥9,781 million ($95 million) and ¥5,603 million were written-off in the fiscal years ended March 31, 2014 and 2013,

respectively.

(4) Redemption schedule of monetary claims and securities with maturities

Millions of yen

2014

After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
Deposits with banks ..........cccovevieieiiiieienienieieie s ¥31,693,895 ¥ 33,586 Y 24,359 ¥ 841
Call loans and bills bought ........ccccocvvieiereneniiiiiis 1,189,456 57,267 1,511 —
Receivables under resale agreements ..........ccccoevenenncne 360,564 162,296 — —
Receivables under securities borrowing transactions ..... 3,726,510 53,750 — —_
Monetary claims bought®1...........cccoviiviiviniiiiieis 2,799,998 466,522 62,526 213,170
Securities™ L L. ittt 6,951,602 11,799,348 2,863,479 544,298
Bonds classified as held-to-maturity...........cccooeeenee. 1,105,218 3,394,784 22,000 —
Japanese government bonds ..........cccccoeeiiininan. 1,045,000 3,260,000 20,000 —
Japanese local government bonds ..........cceevveennne. 32,783 69,504 — —
Japanese corporate bonds.........coeviiiiniiniinininn. 27,434 65,280 1,500 —
ORET ittt — — 500 —
Other securities with matufity.......ccccoooviveiienennne 5,846,384 8,404,564 2,841,479 544,298
Japanese government bonds ...........cccoeeeieiieniennne. 3,672,565 4,740,788 1,429,700 30,000
45,454 58,074 5,323 13,688
584,032 1,680,106 479,465 68,137
1,544,332 1,925,594 926,991 432,472
Loans and bills discounted™L: 2..........cccoooviiiiiiiiiee. 14,389,526 28,161,118 10,388,550 9,118,951
Foreign exchanges™ ! .........cccooveniiiiiiiiiieienenencceee 1,777,457 10,651 — —
Lease receivables and investment assets*1..................... 522,275 972,413 151,545 42,117
TOtal oo ¥63,411,286 ¥41,716,955 ¥13,491,972 ¥9,919,379
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Millions of yen

2013

After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
Deposits with banks ............. ¥ 9,772,670 ¥ 11,211 ¥ — ¥ —
Call loans and bills bought 1,333,721 20,024 — —
Receivables under resale agreements ...........cccoeevevennene 205,025 68,192 — —
Receivables under securities borrowing transactions ..... 3,494,398 — — —
Monetary claims bought™1: 2 ..., 1,013,317 216,129 86,143 200,559
SECULIEIES™ L L.ttt 9,733,436 23,314,246 3,146,358 635,641
Bonds classified as held-to-maturity.........cccoevvrnnene 1,314,759 4,403,679 112,000 —
Japanese government bonds ........ccccoeeininiiiennnn. 1,180,000 4,215,000 110,000 —
Japanese local government bonds .. 57,477 101,175 — —
Japanese corporate bonds............ccoooiiiiiiiin. 77,282 87,504 1,500 —
Oher .o — — 500 —
Other securities with maturity 8,418,676 18,910,566 3,034,358 635,641
Japanese government bonds 6,935,299 12,023,326 2,381,700 5,000
Japanese local government bonds ..........cccccoeenene 28,145 163,468 1,289 40
Japanese corporate bonds.........c.oocviiiiiiiiiiiiniennne, 527,501 1,908,257 287,634 61,081
OFhEr it 927,729 4,815,515 363,734 569,519
Loans and bills discounted® 1> 2..........cooooiiiiiiiiiiii. 14,162,034 25,421,519 9,822,057 8,662,488
Foreign exchanges™ ! .........cccooviiiiiiiiiiieece e 2,221,938 1,868 — —
Lease receivables and investment assets*!..................... 529,689 877,062 122,531 36,684
¥42,466,232 ¥49,930,255 ¥13,177,090 ¥9,535,374

Millions of U.S. dollars

2014
After 1 year After 5 years

March 31 Within 1 year through 5 years through 10 years After 10 years
Deposits with banks ...........ccccooiiiiiiiiiiin, $308,067 $ 326 $ 237 $ 8
Call loans and bills bought ...........ccocoiiiiniiii, 11,562 557 15 —
Receivables under resale agreements ............ccccovevrnnene 3,505 1,578 — —
Receivables under securities borrowing transactions ..... 36,222 522 — —
Monetary claims bought®!..........cccoiviniiiniiiiiiis 27,216 4,535 608 2,072
Securities™l ... i 67,570 114,690 27,833 5,291
Bonds classified as held-to-maturity.........c..ccoceevenen. 10,743 32,998 214 —
Japanese government bonds ....... 10,157 31,687 194 —
Japanese local government bonds .........c.cccceeinnne. 319 676 — —
Japanese corporate bonds...........cccocoiiiiiiiin. 267 635 15 —
Other ..o — — 5 —
Other securities with Maturity......occooveverenininenene 56,827 81,693 27,619 5,291
Japanese government bonds ........c.ccoeeiririiiinnn 35,698 46,081 13,897 292
Japanese local government bonds ................cooe.e. 442 564 52 133
Japanese corporate bonds...........ccooiviiiiiiiiienane. 5,677 16,331 4,660 662
Oher ..t 15,011 18,717 9,010 4,204
Loans and bills discounted™®L2...........ccooociiiiiiiniiin, 139,867 273,728 100,977 88,637
Foreign exchanges™! ..o, 17,277 104 — —
Lease receivables and investment assets*!. 5,077 9,452 1,473 409
TOtAl. ..o $616,362 $405,491 $131,143 $96,417

*1 The amounts shown in the table above do not include amounts for claims on bankrupt borrowers, effectively bankrupt borrowers and potentially bankrupt borrowers and other
claims for which redemption is unlikely. The amounts for such claims are as follows:

Millions of
Millions of yen U.S. dollars
March 31 2014 2013 2014
Monetary claims bought ¥ 924 ¥ 69 $ 9
Securities 18,145 33,995 176
Loans and bills discounted 891,610 1,080,983 8,667
Foreign exchanges 2,297 2,620 22
Lease receivables and INVESEMENT ASSEES .......c.eeiviiieieieteiteeieetieeeeeeee et e et et et e ee e e e e eaeeete e e ese e ennes 20,595 20,513 200

*#2 Does not include “Loans and bills discounted” without tenure totaling ¥5,272,610 million ($51,250 million) at March 31, 2014. Does not include “Monetary claims bought” and
“Loans and bills discounted” without tenure totaling ¥8,277 million and ¥6,482,020 million at March 31, 2013, respectively.
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(5) Redemption schedule of bonds, borrowed money and other interest-bearing debts

Millions of yen

2014
After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
DIEPOSIES® ittt ¥ 89,294,943 ¥4,255,371 ¥ 469,026 ¥ 312,583
Negotiable certificates of deposit.........ccceevvevierienenee. 12,969,724 739,755 3,948 111
Call money and bills s0ld............ccoovirieierierieiiieees 4,112,428 — — —
Payables under repurchase agreements...........c..coceeeeneee 1,710,101 — — —
Payables under securities lending transactions .. . 5,330,974 — — —
Commercial PAPET ........cvvveiiiiiiiiieieee e 2,374,051 — — —
BOrrowed MOMNEY ....ccvveviiiiiiiiiieee e 4,825,675 1,047,801 795,200 352,164
Foreign eXchanges .........cocooeveriiiiiiienieneiciceceeens 451,658 — — —
Short-term bonds...........ccoovviiiiiiiiiiiiii e 1,145,200 — — —
517,603 2,474,114 1,742,962 359,825
699,329 — — —
¥123,431,691 ¥8,517,041 ¥3,011,137 ¥1,024,684
Millions of yen
2013
After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
Deposits™® .....oiiiiiiiiiiii i ¥ 84,003,627 ¥4,504,407 ¥ 310,546 ¥263,230
Negotiable certificates of deposit.........cccevverieriienenne. 11,266,119 489,535 — —
Call money and bills sold........c.ccoovviniiiiiiiiiiiee 2,954,051 — — —
Payables under repurchase agreements...........cccoeeveene. 2,076,791 — — —
Payables under securities lending transactions .. . 4,433,835 — — —
Commercial PAPEL ..c.veveeiiiiiiiiiiieieieeie e 1,499,499 — — —
BOLLOWE MIONEY vvvooeeeeeeeee oo 2,845,802 1,224,348 573,101 336,207
Foreign exchanges ...........cccoevviiiiiieiieiieieeeecc e 337,901 — — —
Short-term bonds...........oooviiiiiiiiiiii e 1,126,300 — — —
513,696 2,314,988 1,615,690 308,847
643,350 — — —
¥111,700,975 ¥8,533,279 ¥2,499,338 ¥908,285
Millions of U.S. dollars
2014
After 1 year After 5 years
March 31 Within 1 year through 5 years through 10 years After 10 years
DEPOSIES™E ..oieiiieiieieiet ettt $ 867,952 $41,362 $ 4,559 $3,038
Negotiable certificates of deposit... " 126,067 7,190 38 1
Call money and bills sold...........ccoooiiiiiiiiniiiis 39,973 — — —
Payables under repurchase agreements...........cccoeeveene. 16,622 — — —
Payables under securities lending transactions .............. 51,817 — — —
Commercial PAPEL ..cvveuveviiiiiieiieiieteeere e 23,076 — — —
Borrowed MOMNEY ....ccvveiiiiiiiiiiieieseeee e 46,906 10,185 7,729 3,423
Foreign eXChanges ............coovovvevevieevieeeieieneeieeee e 4,390 — — —
Short-term bonds . 11,131 — — —
BONAS c+intttt e 5,031 24,049 16,942 3,498
Due t0 trust ACCOUNT ......cceuvviieeiiuiieeeeeieeeeeeeeee e 6,798 — — —
TOLAL e $1,199,764 $82,786 $29,268 $9,960

* Demand deposits are included in “Within 1 year.” Deposits include current deposits.
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28. Securities and Money Held in Trust
(1) Securities
The amounts shown in the following tables include trading securities and short-term bonds classified as “Trading assets,” negotiable
certificates of deposit bought classified as “Deposits with banks,” and beneficiary claims on loan trusts classified as “Monetary claims
bought,” in addition to “Securities” stated in the consolidated balance sheets.
(a) Securities classified as trading purposes

Millions of U.S.
Millions of yen dollars
March 31 2014 2013 2014
Valuation gains (losses) included in the earnings for the fiscal year............. ¥(14,077) ¥36,731 $(137)
(b) Bonds classified as held-to-maturity
Millions of yen
2014
Consolidated balance Net unrealized
March 31 sheet amount Fair value gains (losses)
Bonds with unrealized gains:
Japanese government bonds ..........cocciiiiriiniininii i ¥4,061,397 ¥4,093,197 ¥31,800
Japanese local government bonds...........ccocoooiiiiiiiii 100,697 101,543 845
Japanese corporate bonds ...........coooiiiiiiiiiiiii 86,478 87,781 1,303
RO e 500 501 1
SUDEOLAL ... ¥4,249,072 ¥4,283,023 ¥33,950
Bonds with unrealized losses:
Japanese government bonds ...........occeiiiiiiiiiiii ¥ 269,773 ¥ 269,649 ¥ (124)
Japanese local government bonds .........c.cccveviieriiiiiiiie e 1,883 1,881 (1)
Japanese corporate bonds ...........cccooioieiiiiiiiiieeee 7,820 7,793 (26)
OTRET e 8,300 8,300 —
SUDEOTAL ..ottt ¥ 287,777 ¥ 287,623 ¥ (153)
TOTAL .. ¥4,536,849 ¥4,570,647 ¥33,797
Millions of yen
2013
Consolidated balance Net unrealized
March 31 sheet amount Fair value gains (losses)
Bonds with unrealized gains:
Japanese government bonds .........ccociiiiiiiriiiiii ¥5,244,786 ¥5,301,500 ¥56,714
Japanese local government bonds .........cccoveviiriiiiiiiici 158,758 160,657 1,899
Japanese corporate bonds ...........cooiiiiiiiiiniiii 165,154 167,728 2,574
500 503 3
¥5,569,198 ¥5,630,390 ¥61,191
Bonds with unrealized losses:
Japanese government bonds ..........c.ccveiirieiiiiiiii e ¥ 269,713 ¥ 269,676 ¥ (37
Japanese local government bonds..........coceoeiiniiiiiiiiiiii 373 372 0)
Japanese corporate bonds .........coiiiiiiiiiiine 1,227 1,223 3)
11,599 11,599 —
¥ 282913 ¥ 282,871 ¥ (41
¥5,852,111 ¥5,913,262 ¥61,150
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March 31

Millions of U.S. dollars

2014

Consolidated balance

sheet amount

Fair value

Net unrealized
gains (losses)

Bonds with unrealized gains:
Japanese government bonds ............oocieiiiiiiiiniiiiie
Japanese local government bonds .........cccocvevieriiiienii
Japanese corporate bonds

Bonds with unrealized losses:
Japanese government bonds .............cccooiiiiiiiiiiini e
Japanese local government bonds .........cooceeviiniiiiiniiiiiin

Japanese corporate bonds ..........oocoiiiiiiiiiiiii

(c) Other securities

$39,477 $39,786 $309
979 987 8
841 853 13

5 5 0
$41,301 $41,631 $330
$ 2,622 $ 2,621 $ (D)
18 18 0)

76 76 (0)

81 81 —

$ 2,797 $ 2,796 $ )
$44,098 $44,427 $329

Millions of yen

2014

Consolidated balance

Net unrealized

March 31 sheet amount Acquisition cost gains (losses)
Other securities with unrealized gains:
SEOCKS .ttt ¥ 2,578,401 ¥ 1,392,250 ¥1,186,150
BONAS .o 11,619,291 11,549,452 69,838
Japanese government bonds ..........cccoevviiiiiiiiiiieiie e 8,875,576 8,852,077 23,499
Japanese local government bonds .... 117,529 116,816 713
Japanese corporate bonds. 2,626,184 2,580,558 45,625
Other...ccooviiieiieciieeiee 3,743,438 3,475,716 267,722
SUDBTOtAL ... ¥17,941,130 ¥16,417,419 ¥1,523,711
Other securities with unrealized losses:
SEOCKS 1.ttt ¥ 359,736 ¥ 414,743 ¥ (55,006)
BONAS 1.t 1,278,413 1,282,658 (4,245)
Japanese government bonds ..........ccoocooiiiiiiiiniii e 1,035,648 1,036,692 (1,044)
Japanese local government bonds ............cccccooiiiiiiiiiii 7,017 7,045 (27)
Japanese corporate bonds...........coveiiiiiiiii e 235,747 238,920 (3,173)
2,686,803 2,746,270 (59,466)
¥ 4,324,953 Y 4,443,672 ¥ (118,718)
¥22,266,083 ¥20,861,091 ¥1,404,992

March 31

Millions of yen

2013

Consolidated balance

sheet amount

Acquisition cost

Net unrealized
gains (losses)

Other securities with unrealized gains:

SEOCKS .ot

Japanese government bonds ..........ccooccoiiiiiiiiiii
Japanese local government bonds .........ccccoeiiiiiiiiiiiiiiii
Japanese corporate bonds...............ocooiiii
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¥ 2,143,981 ¥ 1,276,872 ¥ 867,109
22,538,258 22,426,056 112,202
19,823,867 19,759,082 64,785

194,380 192,766 1,614
2,520,010 2,474,207 45,802
5,705,192 5,427,931 277,260

¥30,387,433 ¥29,130,860 ¥1,256,572

¥ 403,579 ¥ 499,451 Y (95,872)

1,987,069 1,990,951 (3,881)
1,656,071 1,656,285 (214)
2,371 2,384 (13)
328,627 332,281 (3,653)
2,382,377 2,417,597 (35,220)

¥ 4,773,026 ¥ 4,908,000 ¥ (134,973)

¥35,160,459 ¥34,038,861 ¥1,121,598
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Millions of U.S. dollars

2014
Consolidated balance Net unrealized
March 31 sheet amount Acquisition cost gains (losses)
Other securities with unrealized gains:
SEOCKS 1t $ 25,062 $ 13,533 $11,529
BONAS e 112,940 112,261 679
Japanese government Bonds ..........cccvevuieiiieiiiieiie e 86,271 86,043 228
Japanese local government bonds ...........cccoeoiiiiiiiiiiiii 1,142 1,135 7
25,527 25,083 443
36,386 33,784 2,602
$174,389 $159,578 $14,811
Other securities with unrealized losses:
SEOCKS et $ 3,497 $ 4,031 $ (535
Bonds ... . 12,426 12,468 41)
Japanese government bonds ............ . 10,067 10,077 (10)
Japanese local government bonds .... . 68 68 0)
Japanese corporate bonds................. . 2,291 2,322 31)
Other....ooooviiiiiiiii, 26,116 26,694 (578)
Subtotal .. . $ 42,039 $ 43,193 $ (1,154)
TOTAL .o e $216,428 $202,771 $13,657

Notes: 1. Net unrealized gains (losses) on other securities shown above include gains of ¥17,031 million ($166 million) for the fiscal year ended March 31, 2014 and ¥29,831
million for the fiscal year ended March 31, 2013 that are recognized in the fiscal year’s earnings by applying fair value hedge accounting.
2. Consolidated balance sheet amounts of other securities whose fair values are extremely difficult to determine are as follows:

Millions of yen Millions of U.S. dollars
March 31 2014 2013 2014
Stocks ¥247,357 ¥259,145 $2,404
352,847 357,180 3,430
TOAL .o ¥600,204 ¥616,326 $5,834

These amounts are not included in “(c) Other securities” since there are no market prices and it is extremely difficult to determine their fair values.

(d) Held-to-maturity bonds sold during the fiscal year ended March 31, 2014 and 2013
There are no corresponding transactions.
(e) Consolidated balance sheet amounts of other securities sold during the fiscal year ended March 31, 2014 and 2013
Millions of yen

2014
Year ended March 31 Sales amount Gains on sales Losses on sales
SEOCKS . ¥ 95,368 ¥ 40,211 ¥ (6,797)
BONdS ..o 16,975,280 14,767 (8,338)
Japanese government bonds ...........occeiiiiiiiiiiii 16,603,340 13,195 (7,591)
Japanese local government bonds .......c.ccocvevieriiiiiiiiiii, 139,552 350 (294)
Japanese corporate bonds ......c.coiiiiiiiiiiinii 232,386 1,220 (453)
Other ..o 9,561,019 93,937 (19,319)
TOLAL. . ¥26,631,667 ¥148,915 ¥(34,455)

Millions of yen

2013
Year ended March 31 Sales amount Gains on sales Losses on sales
SEOCKS 1ttt ¥ 85,334 ¥ 19,436 ¥(25,912)
BONAS .. 26,982,437 60,772 (7,845)
Japanese government bonds ........cccoccviiiiiinininii i 26,558,059 59,471 (7,730)
Japanese local government bonds .........coeocvevieriiiiiii i 140,003 542 (85)
Japanese corporate bonds ............ocoiiiiiiiii 284,375 758 (29)
ONEL e 19,715,537 110,118 (29,874)
TOTAL. ettt e e e e neeas ¥46,783,309 ¥190,326 ¥(63,632)
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Millions of U.S. dollars

2014
Year ended March 31 Sales amount Gains on sales Losses on sales
SEOCKS e e $ 927 $ 391 $ (66)
Bonds oo, 165,001 144 81)
Japanese government bonds ...........coocieiiiiiiiniiii 161,385 128 (74)
Japanese local government bonds .........cooceeiiiniiiiiiniiiiin 1,356 3 (3)
Japanese corporate bonds .......c.cooiiiiiiiiiiiien 2,259 12 (4)
Other ..o 92,934 913 (188)
TOCAL. $258,861 $1,447 $(335)

(f) Change of classification of securities
There are no corresponding transactions.
(g) Write-down of securities
Bonds classified as held-to-maturity and other securities (excluding securities whose fair value are extremely difficult to determine)
are considered as impaired if the fair value of the securities declines materially below the acquisition cost and such decline is not con-
sidered to be recoverable. The securities are recognized at fair value on the consolidated balance sheet and the amount of write-down
is accounted for as valuation loss for the fiscal year. Valuation losses for the fiscal years ended March 31, 2014 and 2013 were ¥7,250
million ($70 million) and ¥34,340 million, respectively. The rule for determining “material decline” is as follows and is based on the
classification of issuers under the rules of self-assessment of assets.
Bankrupt/ Effectively bankrupt/ Potentially bankrupt issuers:  Fair value is lower than acquisition cost.
Issuers requiring caution: Fair value is 30% or more lower than acquisition cost.
Normal issuers: Fair value is 50% or more lower than acquisition cost.
Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt.
Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt.
Potentially bankrupt issuers: Issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy.
Issuers requiring caution: Issuers that are identified for close monitoring.

Normal issuers: Issuers other than the above four categories of issuers.

(2) Money held in trust
(a) Money held in trust classified as trading purposes
There are no corresponding transactions.
(b) Money held in trust classified as held-to-maturity
There are no corresponding transactions.
(c) Other money held in trust

Millions of
Millions of yen U.S. dollars
March 31 2014 2013 2014
Consolidated balance sheet amount.............cccoooviiiiiiiiiiiiiiiiieccecceee ¥23,120 ¥22,789 $225
Acquisition COSt...........ccue.e. 23,120 22,778 225
Net unrealized gains (losses) — 10 —
Unrealized aiNS .........ooiiviieiiiiiiiiiiiie e — 10 —
Unrealized LOSSES. .....cc.uiiiiiiiiii it — — —
Note: “Unrealized gains” and “Unrealized losses” are breakdowns of “Net unrealized gains (losses)” respectively.
(3) Net unrealized gains on other securities and other money held in trust
Millions of
Millions of yen U.S. dollars
March 31 2014 2013 2014
Net unrealized GaiNS.........coiiviiiiiiiiieiie et ¥1,388,101 ¥1,092,274 $13,492
OREL SECULITIES ..vvvveeeeieeeeeee e e e e e e e e e e 1,388,101 1,092,264 13,492
Other money held in trust ... — 10 —
(=) Deferred tax HHabilities .......cccovviiiiiiiiie i 404,307 310,233 3,930
Net unrealized gains on other securities (before following adjustment) ...... 983,793 782,041 9,563
(=) MINOLILY INEEIESES .evvivierueeeireitreteeeeaseeeeeseeaneesneesaeesneesseesseanseenneeneeenes 35,188 29,086 342
(+) SMFG?s interest in net unrealized gains on valuation of other
securities held by the equity method affiliates............ccceoeoiiininins 902 2,798 9
Net unrealized gains on Other SECULITIES . ... vevvieriirriiiiieieeie e ¥ 949,508 ¥ 755,753 $ 9,229

Notes: 1. Gains of ¥17,031 million ($166 million) for the fiscal year ended March 31, 2014 and ¥29,831 million for the fiscal year ended March 31, 2013 recognized in the
fiscal year’s earnings by applying fair value hedge accounting are deducted from net unrealized gains on other securities.
2. Net unrealized gains on other securities include foreign currency translation adjustments on foreign currency denominated securities whose fair value is extremely
difficult to determine.
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29. Derivative Transactions
(1) Derivative transactions to which the hedge accounting method is not applied
The following tables set forth the contract amount or the amount equivalent to the notional amount, fair value, valuation gains (losses)
and fair value calculation methodologies by type of derivative with respect to derivative transactions to which the hedge accounting
method is not applied at the end of the fiscal year. Contract amount does not indicate the market risk relating to derivative transactions.
(a) Interest rate derivatives
Millions of yen

2014
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
SO e ¥ 28,829,810 ¥ 13,631,032 ¥ (8,873) ¥ (8,873)
28,567,999 13,072,376 8,388 8,388
782,288 443,131 (66) (66)
26,838,675 14,265,117 4,243 4,243
Over-the-counter
Forward rate agreements:
SOLA e 5,077,154 — 301 301
Bought....... . 4,789,752 — (224) (224)
INLEreSt FAte SWAPS: <vvvuvrevreererieeeeeeeeeneeeneeans . 429,987,250 351,524,820 86,984 86,984
Receivable fixed rate/payable floating rate . . 201,751,044 167,035,674 4,013,795 4,013,795
Receivable floating rate/payable fixed rate ...........cccooeviiiienciiinenne 201,398,583 164,390,178 (3,930,933) (3,930,933)
Receivable floating rate/payable floating rate..........ocevveeieviinininnes 26,692,561 19,955,612 (2,864) (2,864)
Interest rate swaptions:
2,742,490 1,537,970 5,529 5,529
1,925,738 1,418,490 12,574 12,574
14,761,826 10,254,207 (24,927) (24,927)
6,463,984 4,583,241 4,137 4,137
578,076 328,062 (885) (885)
158,814 48,770 2,282 2,282
768,378 665,087 11,697 11,697
3,107,097 2,364,787 (134) (134)
/ / ¥ 101,027 ¥ 101,027
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Millions of yen

2013
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
SOLA ettt ¥ 21,572,140 ¥ 4,963,621 ¥ (5,339 ¥ (5,339
BOUGRTt ..o 20,511,203 4,707,254 4,575 4,575
254,486 123,780 (65) (65)
11,402,713 4,063,212 450 450
Over-the-counter
Forward rate agreements:
3,097,651 — 461 461
2,649,874 — (507) (507)
Interest rate swaps: .. 396,830,384 316,834,888 68,978 68,978
Receivable fixed rate/payable floating rate 184,255,645 150,002,766 6,851,752 6,851,752
Receivable floating rate/payable fixed rate 186,042,853 148,516,797 (6,780,304) (6,780,304)
Receivable floating rate/payable floating rate..........cocoevveeiiiincninnes 26,416,803 18,223,607 (7,528) (7,528)
Interest rate swaptions:
2,921,053 1,712,745 711 711
2,404,120 1,656,899 11,641 11,641
SO e 13,771,179 7,555,232 (624) (624)
BOUGIT ..ot 7,023,311 4,411,178 (2,553) (2,553)
212,166 143,963 (3,534) (3,534)
154,884 133,779 4,009 4,009
171,867 139,814 22,927 22,927
2,310,792 1,698,266 (6,433) (6,433)
/ / ¥ 94,697 ¥ 94,697
Millions of U.S. dollars
2014
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
$ 280,228 $ 132,494 $  (86) S (86)
277,683 127,064 82 82
7,604 4,307 (1) (D
260,874 138,658 41 41
Over-the-counter
Forward rate agreements:
49,350 — 3 3
46,557 — (2) 2
Interest rate swaps: .. 4,179,503 3,416,843 845 845
Receivable fixed rate/payable floating rate 1,961,033 1,623,597 39,014 39,014
Receivable floating rate/payable fixed rate 1,957,607 1,597,883 (38,209) (38,209)
Receivable floating rate/payable floating rate............cccccociiiiiinie. 259,453 193,970 (28) (28)
Interest rate swaptions:
26,657 14,949 54 54
18,718 13,788 122 122
SOLA e 143,486 99,672 (242) (242)
BOUZNT ..ot 62,830 44,549 40 40
5,619 3,189 9 9)
1,544 474 22 22
7,469 6,465 114 114
30,201 22,986 (1) (1)
/ / $ 982 $ 982

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Financial Exchange or other relevant exchanges.

Fair value of OTC transactions is calculated using discounted present value and option pricing models.
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(b) Currency derivatives

Millions of yen

2014
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Currency futures:
SO Y 70,439 ¥ — ¥ 31 ¥ 31
BOUGRT .ot 13 — 0 0

Over-the-counter
CUITEICY SWAPS -+t vevtereaeetestatatesesteteteseteseseteseseseseetesenessesesteeaeesenesesenea 22,084,755 15,372,964 445,125 31,029

Currency swaptions:

202,168 196,919 (101) (101)
338,266 313,407 480 480
50,921,507 3,687,400 (68,956) (68,956)
2,567,685 1,238,886 (163,998) (163,998)
2,386,911 1,096,745 121,475 121,475
/ / ¥334,057 ¥ (80,039)

Millions of yen

2013
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Currency futures:
SOLA et ¥ 47,549 ¥ ¥ 45 ¥ 45
BOUGNT .ot 21 — 0 0
Over-the-counter
Currency swaps 21,453,976 14,141,154 (4,479) (21,243)
Currency swaptions
Sold... 422,405 271,989 (3,142) (3,142)
Bought 809,571 478,117 8,197 8,197
Forward foreign eXchange ..........cooeiiiriiiiiiiiii e 42,212,725 3,549,857 64,824 64,824
2,770,832 1,481,667 (179,925) (179,925)
2,651,869 1,363,754 181,758 181,758
/ / ¥ 67,277 ¥ 50,513

Millions of U.S. dollars

2014
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Currency futures:
$ 685 $ —_ $ 0 $ 0
0 — 0 0

Over-the-counter
CULTEIICY SWAPS 1. 1vevtevtetestenteseetesteseeeeeseseeseete s enseseteseese e et eseesessenseneesenes 214,665 149,426 4,327 302
Currency swaptions:

1,965 1,914 ) )

3,288 3,046 5 5
Forward foreign eXChange ...........ccoeivieiiiiiiiiiiineeceeee e 494,960 35,842 (670) (670)
24,958 12,042 (1,594) (1,594)

23,201 10,660 1,181 1,181
/ / $3,247 $ (778)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Financial Exchange or other relevant exchanges.
Fair value of OTC transactions is calculated using discounted present value and option pricing models.
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(c) Equity derivatives

Millions of yen

2014
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
¥487,519 ¥ — ¥ (2,819) ¥ (2,819)
Bought... 205,511 — 920 920
Equity price index options:
SO 83,309 31,150 (4,733) (4,733)
Bought. ..o 66,046 18,150 3,107 3,107
Over-the-counter
Equity options:
220,479 220,479 (25,656) (25,656)
227,041 223,876 26,751 26,751
14,995 381 (262) (262)
9,270 9,020 975) 975)
22,313 20,530 1,497 1,497
/ / ¥ (2,169) ¥ (2,169)
Millions of yen
2013
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
¥302,369 ¥ — ¥ (9,376) ¥ (9,376)
94,137 — 1,391 1,391
24,887 4,350 (860) (860)
17,906 1,250 436 436
Over-the-counter
Equity options:
SO0 206,603 206,351 (47,769) (47,769)
BOUZNE .t 210,013 204,754 47,653 47,653
Bought 16,984 — 745 745
Equity index swaps:
Receivable equity index/payable short-term floating rate.................... 13,650 12,000 (101) (101)
Receivable short-term floating rate/payable equity index.................... 21,885 19,485 84 84
TOTAL .t / / ¥ (7,796) ¥ (7,796)
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Millions of U.S. dollars

2014
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
Sold.... $4,739 s — $(27) $(@27)
Bought 1,998 — 9 9
Equity price index options:
SO 810 303 (46) (46)
BOUZRE .ttt 642 176 30 30
Over-the-counter
Equity options:
2,143 2,143 (249) (249)
Bought 2,207 2,176 260 260
Equity index forward contracts:
146 4 (3) (3)
90 88 9 9
217 200 15 15
/ / $(21) $(21)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the Osaka Exchange and other relevant exchanges at March 31, 2014. Fair value
of transactions listed on exchange is calculated using the closing price on the Tokyo Stock Exchange and other relevant exchanges at March 31, 2013. Fair value of
OTC transactions is calculated using option pricing models.

(d) Bond derivatives
Millions of yen

2014
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:
¥1,347,967 ¥ — ¥4,517 ¥4,517
1,291,682 — (4,845) (4,845)
6,172 — (13) (13)
10,172 — 7 7
Over-the-counter
Forward bond agreements:
302 — 2 2
SO0 77,673 — (61) (61)
Bought ... 199,487 121,065 880 880
TOAL. ..o / / ¥ 487 ¥ 487
Millions of yen
2013
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:
SO0 ¥4,093,218 ¥ — ¥(28,430) ¥(28,4306)
BOUGht ..o 3,875,544 — 23,993 23,993
57,278 — (145) (145)
26,980 — 2 2
Over-the-counter
Bond options:
138,870 — (102) (102)
198,900 104,126 558 558
/ / ¥ (4,130) ¥ (4,130)
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Millions of U.S. dollars

2014
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:
$13,102 $§ — $44 $44
Bought.... 12,555 — (47) 47)
Bond futures options:
SOLd. oo 60 — (0) 0)
Bought.... 99 — 0 0
Over-the-counter
Forward bond agreements:
3 — 0 0
755 — (D (1)
1,939 1,177 9 9
/ / 85 5 5

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the Osaka Exchange and other relevant exchanges at March 31, 2014. Fair value
of transactions listed on exchange is calculated using the closing price on the Tokyo Stock Exchange and other relevant exchanges at March 31, 2013. Fair value of
OTC transactions is calculated using discounted present value and option pricing models.

(e) Commodity derivatives

Millions of yen

2014
Contract amount Valuation

March 31 Total Opver 1 year Fair value gains (losses)
Listed
Commodity futures:

SOOI e ¥ 6,564 ¥ — ¥ (88 ¥ (88

BOUGRT ..o 7,201 — 90 90
Over-the-counter
Commodity swaps:

Receivable fixed price/payable floating price..........cccoccvvvivineinicnenes 95,227 71,255 (9,702) 9,702)

Receivable floating price/payable fixed price 86,006 58,936 19,770 19,770

Receivable floating price/payable floating price 7,016 5,408 (668) (668)
Commodity options:

SOL. e 8,771 6,631 (197) (197)

BOUZRT ottt 2,282 1,327 47 47
TOLAL . / / ¥ 9,250 ¥ 9,250

Millions of yen

2013
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SOOI ¥ 2472 ¥ — ¥ (84) ¥ (84)
BOUZRE .ttt 913 — 43 43
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating price 115,493 85,791 (18,951) (18,951)
Receivable floating price/payable fixed price.... 95,861 69,325 37,496 37,496
Receivable floating price/payable floating price 11,303 9,556 (333) (333)
Commodity options:
SOLd o 12,132 9,191 99 99
3,559 2,832 109 109
/ / ¥18,181 ¥18,181
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Millions of U.S. dollars

2014
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
$ 64 $ — § (1) $ (1)
70 — 1 1
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating price 926 693 94) 94)
Receivable floating price/payable fixed price 836 573 192 192
Receivable floating price/payable floating price ..........cccccoecevevvniinenes 68 53 (6) (6)
Commodity options:
85 64 (2) )
22 13 0 0
/ / $ 90 $ 90
Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing prices on the New York Mercantile Exchange or other relevant exchanges.
Fair value of OTC transactions is calculated based on factors such as price of the relevant commodity and contract term.
3. Commodity derivatives are transactions on fuel and metal.
(f) Credit derivative transactions
Millions of yen
2014
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
¥810,582 ¥440,541 ¥ 4,484 ¥ 4,484
925,268 522,885 (7,037) (7,037)
/ / ¥(2,552) ¥(2,552)
Millions of yen
2013
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
¥876,007 ¥622,577 ¥ (744) ¥ (744)
930,144 668,544 (444) (444)
/ / ¥(1,189) ¥(1,189)
Millions of U.S. dollars
2014
Contract amount Valuation
March 31 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
SOId i $7,879 $4,282 $ 44 $ 44
8,994 5,082 (68) (68)
/ / $(25) $(25)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

2. Fair value is calculated using discounted present value and option pricing models.

3. “Sold” represents transactions in which the credit risk is accepted; “Bought” represents transactions in which the credit risk is transferred.
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(2) Derivative transactions to which the hedge accounting method is applied

The following tables set forth the contract amount or the amount equivalent to the notional amount, fair value, valuation gains (losses)

and fair value calculation methodologies by type of derivative and hedge accounting method with respect to derivative transactions to

which the hedge accounting method is applied at the end of the fiscal year. Contract amount does not indicate the market risk relating

to derivative transactions.

(a) Interest rate derivatives

Millions of yen

March 31 2014
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method Interest futures: Interest-earning/bearing
financial assets/liabilities ¥ 823,040 ¥ 823,040 ¥ 24
such as loans and bills — — _
Interest rate swaps: ......... discounted, other securi- 45269809 40,624,307 19,873
Receivable fixed rate/payable floating rate....... ties (b.onds), dEPOSitS and 29,012,108 25,144,657 393,005
Receivable floating rate/payable fixed rate........ negot{able certificates of 16,247,276 15,479,650 (373,123)
Receivable floating rate/payable floating rate... deposic 10,423 — (8)
Interest rate swaptions:
11,543 11,543 154
23,267 18,139 383
23,267 18,139 (383)
Recognition of gain or loss INLErESt rate SWapS: .......coovrvrieeiieiiiiieiinnines Loans and bills discounted 211,678 173,544 (4,588)
on the hedged items Receivable floating rate/payable fixed rate....... 18,475 8,581 (482)
Receivable floating rate/payable floating rate... 193,202 164,962 (4,105)
Special treatment for Interest rate SWaps: ......cccoeevviiiiiiiiiiniiiieiiieeen Loans and bills discounted; 90,591 76,689
interest rate swaps Receivable floating rate/payable fixed rate....... borrowed money; bonds 85,591 73,689 (Note 3)
Receivable floating rate/payable floating rate... 5,000 3,000
TTOEAL. et / / ¥ 15,464
Millions of yen
March 31 2013
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method Interest futures: Interest-earning/bearing
financial assets/liabilities ¥ 94,056 ¥ 94,056 ¥ (18)
such as loans and bills 1,985,000 — 675
Interest rate swaps: ......... discounted, other securi- 39,492,082 36,189,984 49,356
Receivable fixed rate/payable floating rate....... ties (bpnds), dePOSitS and 25,598,136 23,250,742 601,178
Receivable floating rate/payable fixed rate ....... negotiable certificates of 13,877,319 12,922,615  (551,782)
Receivable floating rate/payable floating rate... deposic 16,626 16,626 39)
Interest rate swaptions:
11,222 11,222 262
4,112 4,112 251
4,112 4,112 (251)
Recognition of gain or loss INTEreSt rate SWaps: ........ooovriiiiiiiiiniininicinns Loans and bills discounted 83,607 76,029 (6,879)
on the hedged items Receivable floating rate/payable fixed rate........ 83,607 76,029 (6,879)
Special treatment for Interest rate SWaps: ........cocovviiiiiiiiiiiiiiiiiiiicc Loans and bills discounted; 98,437 51,391
interest rate swaps Receivable fixed rate/payable floating rate........ borrowed money; bonds 1,000 —
Receivable floating rate/payable fixed rate........ 89,437 46,391 (Note 3)
Receivable floating rate/payable floating rate... 8,000 5,000
Total ..o / /¥ 43,395
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Millions of U.S. dollars
March 31 2014

Contract amount

Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method Interest futures: Interest-earning/bearing
. financial assets/liabilities $ 8,000 $ 8,000 $ 0

such as loans and bills

Boughe. " discounted, other securi- » B -
TNEErESt FALE SWAPS: «.vevveviererieiieieieeiaie et cies (bonds;, deposits and 440,025 394,871 193
Receivable fixed rate/payable floating rate........ negotiable certificates of 281,999 244,408 3,820
Receivable floating rate/payable fixed rate....... deposit 157,925 150,463 (3,627)
Receivable floating rate/payable floating rate... 101 — 0)
Interest rate swaptions:
112 112 1
226 176 4
Bought. 226 176 4)
Recognition of gain or loss INterest rate SWaps: ........c.cevevveueveeveenerereereeennens Loans and bills discounted 2,058 1,687 (45)
on the hedged items Receivable floating rate/payable fixed rate........ 180 83 5)
Receivable floating rate/payable floating rate... 1,878 1,603 (40)
Special treatment for Interest rate swaps: .. Loans and bills discounted; 881 745
interest rate swaps Receivable floating rate/payable fixed rate-....... borrowed money; bonds 832 716 (Note 3)
Receivable floating rate/payable floating rate... 49 29
TOtAl. oo / / $ 150

Notes: 1. SMFG applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing of Application of Accounting Standard for Financial Instruments in
Banking Industry” (JICPA Industry Audit Committee Report No. 24).
2. Fair value of transactions listed on exchange is calculated using the closing prices on the Tokyo Financial Exchange or other relevant exchanges.
Fair value of OTC transactions is calculated using discounted present value and option pricing models.
3. Interest rate swap amounts measured by the special treatment for interest rate swaps are treated with the borrowed money or other transactions that are subject to the
hedge. Therefore such fair value is included in the fair value of the relevant transaction subject to the hedge in “27. Financial Instruments.”

(b) Currency derivatives

Millions of yen
March 31 2014

Contract amount

Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method CULTENCY SWAP ...viiiiiiiiiiiieiteie e Foreign currency denomi-  ¥5,002,828  ¥3,567,270  ¥(500,931)
Forward foreign exchange ..........ccccoveeeinineennnae nated loans and bills 24,659 — 208

discounted; other securities
(bonds); deposits; foreign
currency exchange, etc.

Recognition of gain or 1oss  CUrrency SWaps..........cceeeeeereeiiuiercmeeneeeeenens Loans and bills discounted; 34,642 6,075 3,350
on the hedged items Forward foreign exchange ............ccoocoeiiiicinnnns foreign currency exchange 309,265 14,658 910
Allocation method CULTENCY SWAP ..o seeiesess e Other securities (bonds); 28,466 24,870

Forward foreign exchange..........ccocccevviincniinenns borrowed money 3,720 — (Note 3)

TOAL. oot / | ¥(496,461)
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Millions of yen
March 31 2013
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method CULTENCY SWAP vttt sieeeie et eaeeane e Foreign currency denomi-  ¥4,439,554  ¥2,856,987  ¥(180,171)
Forward foreign exchange...........ccccoeniiiiniiians njated loans and bills . 18,153 — (492)
discounted; other securities
(bonds); deposits; foreign
CHITCHCY exchange, etc.
Recognition of gain or 10ss  CUITenCy SWaps.........covrveveueririereeneeiesieeieieieeeeens Loans and bills discounted; 31,665 28,208 (2,342)
on the hedged items Forward foreign exchange .............ccoccoeeieieinnnnne foreign currency exchange 277,155 — (2,671)
Allocation method CULTENCY SWAP 1+ vevvievieieieteeteeieteet et Other securities (bonds); 10,897 9,087 N
t
Forward foreign exchange ............coooooeiiiicennnns borrowed money 3,179 3,179 (Note 3)
TOtAL v / / ¥(185,677)
Millions of U.S. dollars
March 31 2014
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method CULTENCY SWAP «vvtevevierteveeieseeie ettt Foreign currency denomi- $48,628 $34,674 $(4,869)
Forward foreign exchange ............cccocooeveierennnane nated loans and bills . 240 — 2
discounted; other securities
(bonds); deposits; foreign
currency exchange, etc.
Recognition of gain or [0ss CUTENCY SWAP ...ovvvvveviieveieeiieieiiieieieeeieieeeieies Loans and bills discounted; 337 59 33
on the hedged items Forward foreign exchange... _ foreign currency exchange 3,006 142 9
Allocation method Currency swap.. Other securities (bonds); 277 242
: borrowed mone (Note 3)
Forward foreign exchange ... . y 36
TOtAL. .ot / / $(4,826)

Notes: 1. SMFG applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing Concerning Accounting for Foreign Currency Transactions in

Banking Industry” (JICPA Industry Audit Committee Report No. 25).
2. Fair value is calculated using discounted present value.

3. Forward foreign exchange amounts treated by the allocation method are treated with the other securities or other transactions that are subject to the hedge. Therefore
such fair value is included in the fair value of the relevant transaction subject to the hedge in “27. Financial Instruments.”

(c) Equity derivatives

Millions of yen

March 31 2014
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Recognition of gain or loss Equity price index swaps: Other securities (equity)
on the hedged items Receivable equity index/payable floating rate... ¥ — ¥  — ¥ —
Receivable floating rate/payable equity index... 115,244 59,945 3,483
TOAL. e / / ¥3,483
Millions of yen
March 31 2013
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Recognition of gain or loss Equity price index swaps: Other securities (equity)
on the hedged items Receivable equity index/payable floating rate... ¥ — ¥  — ¥ —
Receivable floating rate/payable equity index... 158,716 66,668 (24,100)
TOtal. oo / / ¥(24,100)

Millions of U.S. dollars

March 31 2014
Contract amount
Hedge accounting method Type of derivative Principal items hedged Total Over 1 year Fair value
Recognition of gain or loss Equity price index swaps: Other securities (equity)
on the hedged items Receivable equity index/payable floating rate... 5 — $ — $—
Receivable floating rate/payable equity index... 1,120 583 34
TOtAL o / / $34

Note: Fair value is calculated using discounted present value.

120 |SMFG 2014




30. Employee Retirement Benefits

Fiscal year ended March 31, 2014

(1) Outline of employee retirement benefits

2

Notes to Consolidated Financial Statements SMFG

Consolidated subsidiaries of SMFG have funded and unfunded contributory defined benefit pension plans and defined-contribution

pension plans for benefit payments to their employees.

Funded contributory defined benefit pension plans mainly consist of contributory funded defined benefit pension plans and lump-sum

severance indemnity plans which set up employee retirement benefit trusts.
Unfunded contributory defined benefit pension plans are lump-sum severance indemnity plans which do not use such trust scheme.
Some consolidated subsidiaries adopt the simplified method in calculating the projected benefit obligation. Additional benefits may

also be granted when employees retire.
Contributory defined benefit pension plan

(a) Reconciliation of beginning and ending balances of projected benefit obligation

Millions of yen

Millions of U.S. dollars

Year ended March 31 2014 2014

Beginning balance of projected benefit obligation ..........cccocvevieierierininincncne ¥1,117,085 $10,858
SEIVICE COSE c.eiiiiiiiitieee e e e e e e et e e e e e e e e e e e e e e e e e e e e e aens 30,713 299
Interest cost on projected benefit obligation..........ccoociviiiiiiiiiiiiiniiiiie 17,115 166
Unrecognized net actuarial gain or loss incurred .. (19,815) (193)
Payments of retirement benefits..........ccooeriiiriiiiiiniiineecece e (56,367) (548)
Unrecognized Prior SELVICE COST...cuuiiririiriirierientieritenteertt ettt et eee e sieens (74) (1)
ORET e 631 6

Ending balance of projected benefit obligation ............coccecvvieiivicvicnininiicncne ¥1,089,286 $10,588

(b) Reconciliation of beginning and ending balances of plan assets

Millions of yen

Millions of U.S. dollars

Year ended March 31 2014 2014

Beginning balance of plan assets ¥1,036,130 $10,071
Expected return on plan assets 31,068 302
Unrecognized net actuarial gain or loss incurred ... 90,050 875
Contributions by the eMplOYEr .........c.ccuiiiiiriiriiriieiee et 46,496 452
Payments of retirement benefits.........ccueriiriiriiriiniiniiiiiiiieeeeeeee e (41,077) (399)
OTREL e 1,165 11

Ending balance of plan assets............cooiiuiiiiiiiiiiiiiiiii it ¥1,163,834 $11,313

(c) Reconciliation of the projected benefit obligation and plan assets to net defined benefit asset and net defined benefit liability

reported on the consolidated balance sheet

Millions of yen

Millions of U.S. dollars

March 31 2014 2014
Funded projected benefit Obligation .........cccoviiviiiiiiieiieiiesieeeeeee e ¥(1,055,829) $(10,263)
PIAN @SSCES ..ttt 1,163,834 11,313
108,004 1,050
Unfunded projected benefit 0bligation .............ceueiriiieiiiniiieieiisece s (33,457) (325)
Net amount of asset and liability reported on the consolidated balance sheet ....... ¥ 74,547 $ 725

Millions of yen

Millions of U.S. dollars

March 31 2014 2014
Net defined Denefit asset ...........ccouiiviuiiiiiiiiiii e ¥119,932 $1,166
Net defined benefit liability .......ccooiiiiiiiiiiiiic e (45,385) (441)
Net amount of assets and liability reported on the consolidated balance sheet...... ¥ 74,547 $ 725
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(d) Pension expenses

Millions of yen Millions of U.S. dollars

Year ended March 31 2014 2014

SOIVICE COST ettt e e e ettt et e ettt e e e e e e et e e e e e e e e aaas ¥30,713 $299
Interest cost on projected benefit Obligation .........ccoocvevierierieiiiiee e, 17,115 166
Expected return on plan aSSEEs .........ocuivvivrieiirienienieniienie e (31,068) (302)
Amortization of unrecognized net actuarial gain or 10Ss ........cccoevvvvieniinenenincnn. 36,294 353
Amortization of unrecognized Prior SErVICe COST....cuuiruiriiiriiriiiieniieiieniereeneenne (182) 2)
Other (nonrecurring additional retirement allowance paid and other) .................. 1,325 13
PeNSION EXPENSES ...vuvviniiiiieniiett ettt ettt ettt ettt ettt ettt ¥54,197 $527

Note: Pension expenses of consolidated subsidiaries which adopt the simplified method are included in “Service cost.”
(e) Remeasurements of defined benefit plans

The breakdown of “Remeasurements of defined benefit plans” (before deducting tax effect) is as shown below:

Millions of yen Millions of U.S. dollars
March 31 2014 2014
Unrecognized Prior SEIVICE COST wvvvuviiriririiiiiesiieeteesteenteesteeseeeeeeeeseeanseesaesneeanees ¥ (1,146) $ (11)
Unrecognized net actuarial gain of 108S.........coocviiiiiniiiniiniiniiniiiiicicc e, 116,198 1,129
TOTAL. e et e et e e ¥115,051 $1,118
(f) Plan assets

(i) Major asset classes of plan assets

The proportion of major asset classes to the total plan assets is as follows:

Year ended March 31 2014

SEOCKS ¢ttt ettt 59.4%

BONAS .. 229

OUREE o 17.7

TTOTAL. e 100.0%

Note: The retirement benefit trusts set up for employee pension plans and lump-sum severance indemnity plans account for 34.1% of the total plan assets.

(ii) Method for setting the long-term expected rate of return on plan assets
The long-term expected rate of return on plan assets is determined based on the current and expected allocation of plan assets and
the current and expected long-term rates of return on various asset classes of plan assets.
(g) Actuarial assumptions
The principal assumptions used in determining benefit obligation and pension expenses were as follows:
(i) Discount rate
Year ended March 31 2014

Domestic consolidated subsidiaries.... . 0.4% to 2.0%
Overseas consolidated subSIdiaries .............covveiviiiiiiiiieniiiieie e 3.5% to 11.3%

(ii) Long-term expected rate of return on plan assets
Year ended March 31 2014
Domestic consolidated subsidiaries 0% to 4.0%
Overseas consolidated subsidiaries .............covviiiiiiiiiiiiiiiieie e 4.3% to 10.5%

(3) Defined contribution plan
The amount required to be contributed by consolidated subsidiaries is ¥5,936 million ($58 million) at March 31, 2014.
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Fiscal years ended March 31, 2013

1)

2

(3)

“4)

Outline of employee retirement benefits
Domestic consolidated subsidiaries of SMFG have contributory and non-contributory funded or unfunded defined benefit pension plans
such as employee pension plans, qualified pension plans and lump-sum severance indemnity plans. Certain domestic consolidated sub-
sidiaries adopt defined contribution pension plan. Certain domestic consolidated subsidiaries have a general type of employee pension
plans. They may grant additional benefits in cases where certain requirements are met when employees retire.

Some overseas consolidated subsidiaries adopt defined benefit pension plans and defined contribution pension plans.

SMBC and some domestic consolidated subsidiaries contributed some of their marketable equity securities to employee retirement
benefits trusts.
Projected benefit obligation

Millions of yen

March 31 2013

Projected benefit obligation (A) e ¥(1,117,085)
Plan assets B) oo, 1,036,130
Unfunded projected benefit obligation (C)=(A)+B).eeverreeeeeeaaann. (80,955)
Unrecognized net actuarial gain or loss (D) e 262,349
Unrecognized prior service cost (02 N (1,254)

Net amount recorded on the consolidated

balance sheet 180,139
224,719

Prepaid pension cost .
¥  (44,579)

Reserve for employee retirement benefits

Note: Certain consolidated subsidiaries adopt the simplified method in calculating the projected benefit obligation.
Pension expenses
Millions of yen

Year ended March 31 2013
SEIVICE COST.vvivviuruiiieeeeeeeeee e ettt e e e e e e e e e e e e e ee s e e e e eeeeeeeeesessssaanaeaens ¥25,350
Interest cost on projected benefit obligation .......c.ccoceveviiiiiiriiniininie, 23,988
Expected return on plan assets .........cceevvevveirvenienneneenen. (27,788)
Amortization of unrecognized net actuarial gain or 10Ss ..........ccccocceininis 29,296
Amortization of unrecognized priof SELVICE COSt...c.ueruirrriarerierierererieniens (4,773)
Other (nonrecurring additional retirement allowance paid and other) ........ 6,201
PENSION EXPEMSES ..vuvraviienienienteateeteettetteseeseesaese st eteeseaseaseeneentensenseeaeeeeenes ¥52,274

Notes: 1. Pension expenses of consolidated subsidiaries which adopt the simplified method are included in “Service cost.”
2. Premium paid to defined contribution pension is included in “Other.”

Assumptions
The principal assumptions used in determining benefit obligation and pension expenses at or for the fiscal year ended March 31, 2013

was as follows:

Year ended March 31 2013

DiISCOUNT FALE...vvviiiiiiiiieeeiiiie e Domestic consolidated subsidiaries 0.9% to 2.0%
Overseas consolidated subsidiaries 4.1% to 6.0%

Expected rate of return on plan assets ..........c.cceceeeeeee. Domestic consolidated subsidiaries 0% to 4.3%
Opverseas consolidated subsidiaries 3.8% to 4.5%

Estimated amounts of retirement benefits are allocated to each period by the straight-line method.

Unrecognized prior service cost is amortized using the straight-line method within the employees’ average remaining service period
from the fiscal year of its incurrence, over mainly 9 years for the fiscal year ended March 31, 2013.

Unrecognized net actuarial gain or loss is amortized using the straight-line method within the employees’ average remaining service

period, commencing from the next fiscal year of incurrence, over mainly 9 years for the fiscal year ended March 31, 2013.
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31. Stock Options

(1) Share-based compensation expenses which were accounted for as general and administrative expenses in the fiscal years ended March 31,
2014 and 2013 are as follows:

Millions of
Millions of yen U.S. dollars
Year ended March 31 2014 2013 2014
Share-based compensation eXpenses .............ccuevuevuiviiiiiiiiiiiiiceeeene. ¥549 ¥584 $5
(2) Amount of profit by non-exercise of stock options in the fiscal year
Millions of
Millions of yen U.S. dollars
Year ended March 31 2014 2013 2014
Oher INCOME ...ttt ¥13 ¥10 $0

(3) Outline of stock options and changes is as follows:
(a) SMFG

(i) Outline of stock options

Date of resolution July 28, 2010

July 29, 2011

Directors of SMFG: 8
Corporate auditors of SMFG: 3
Executive officers of SMFG: 2

Directors, corporate auditors,
executive officers of SMBC: 69
Common shares: 102,600
August 13, 2010
Stock acquisition right holders may exercise
stock acquisition rights from the day when they
are relieved of their positions either as a director,
corporate auditor or executive officer of SMFG
and SMBC.

June 29, 2010 to the closing of the ordinary
general meeting of shareholders of SMFG for the
fiscal year ended March 31, 2011.

August 13, 2010 to August 12, 2040

Title and number of grantees ...

Number of stock options* .....
Grant date...........cceeeeenn.

Condition for vesting.

Requisite service period.........

Exercise period .........cc.cceeuee.

Directors of SMFG: 9
Corporate auditors of SMFG: 3
Executive officers of SMFG: 2

Directors, corporate auditors,
executive officers of SMBC: 71
Common shares: 268,200
August 16, 2011
Stock acquisition right holders may exercise
stock acquisition rights from the day when they
are relieved of their positions either as a director,
corporate auditor or executive officer of SMFG
and SMBC.

June 29, 2011 to the closing of the ordinary
general meeting of shareholders of SMFG for the
fiscal year ended March 31, 2012.

August 16, 2011 to August 15, 2041

Date of resolution July 30, 2012

July 29, 2013

Directors of SMFG: 9
Corporate auditors of SMEG: 3
Executive officers of SMFG: 2

Directors, corporate auditors,
executive officers of SMBC: 71
Common shares: 280,500
August 15, 2012
Stock acquisition right holders may exercise
stock acquisition rights from the day when they
are relieved of their positions either as a director,
corporate auditor or executive officer of SMEG
and SMBC.

June 28, 2012 to the closing of the ordinary
general meeting of shareholders of SMFG for the
fiscal year ended March 31, 2013.
August 15, 2012 to August 14, 2042

Title and number of grantees ...

Number of stock options* .....
Grantdate...........cocooeennnn.
Condition for vesting.............

Requisite service period.........

Exercise period .......ccccoeuvennne.

Directors of SMFG: 9
Corporate auditors of SMEG: 3
Executive officers of SMFG: 3

Directors, corporate auditors,
executive officers of SMBC: 67
Common shares: 115,700
August 14, 2013
Stock acquisition right holders may exercise
stock acquisition rights from the day when they
are relieved of their positions either as a director,
corporate auditor or executive officer of SMFG
and SMBC.

June 27, 2013 to the closing of the ordinary
general meeting of shareholders of SMFG for the
fiscal year ended March 31, 2014.

August 14, 2013 to August 13, 2043

* Reported in terms of shares of stock.
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(ii) Stock options granted and changes
Number of stock options®

Date of resolution July 28, 2010 July 29, 2011 July 30, 2012 July 29, 2013
Before vested
Previous fiscal year-end............. 50,800 244,700 277,200 —
Granted .......ccoeviiiiiiiiiiiiiii. — — — 115,700
Forfeited ....c.ooovvvieiiiiiiiiiie. — — 2,300 200
Vested........ 11,200 59,500 16,500 100
Outstanding .......cocvevvvereveneennen 39,600 185,200 258,400 115,400
After vested
Previous fiscal year-end.............. 48,200 18,000 2,200 —
Vested....oovvviiieiieiieeieee 11,200 59,500 16,500 100
Exercised ... 600 900 — —
Forfeited .........oooovvviiiiiiiice, — — — —
Exercisable..........ccccooovieeieen.. 58,800 76,600 18,700 100
* Reported in terms of shares of stock.
Price information (Yen)
Date of resolution July 28, 2010 July 29, 2011 July 30, 2012 July 29, 2013
Exercise price........coocviiiiiiiiiinnnn. ¥ 1 ¥ 1 ¥ 1 ¥ 1
Average exercise price................... 5,050 5,050 — —
Fair value at the grant date............ 2,215 1,872 2,042 4,159

(iii)Valuation technique used for valuating fair value of stock options
Stock options granted in the fiscal year ended March 31, 2014 were valued using the Black-Scholes option pricing model and the

principal parameters were as follows:

Date of resolution July 29, 2013

Expected volatility *1 ..ot 31.24%

Average expected Life 2 ... 4 years

Expected dividends ™3 .........ccoiiiiiiiiiiiiiiiii ¥110 per share

Risk-free interest rate ™ ........ooioiirieiiiiiei et 0.23%

*1 Expected volatility is calculated based on the closing price of common shares of SMFG on each trading day in the 4 years between August 15, 2009 and August 14,
2013.

*2 The average expected life could not be estimated rationally due to insufficient amount of data.

Therefore, it was estimated based on average tenures of officers of SMFG and SMBC.
*3 Expected dividends are based on the expected dividends on common stock for the fiscal year ended March 31, 2014 of the date of grant.
*4 Japanese government bond yield corresponding to the average expected life.

(iv) Method of estimating the number of stock options vested
Only the actual number of forfeited stock options is reflected because it is difficult to rationally estimate the actual number of

stock options that will be forfeited in the future.

(b) Kansai Urban Banking Corporation

(1) Outline of stock options

Date of resolution June 27,2003  June 29,2004 June 29,2005 June 29,2006 June 29, 2006
Officers not
Title and number of SIANTEES .uuvvvniiineiiiieiie it Directors and ~ Directors and ~ Directors and Directors doubling as
employees employees employees 9 directors 14
65 174 183 Employees 46
Number of stock options* ........................................... Common shares Common shares Common shares Common shares Common shares
306,000 399,000 464,000 162,000 115,000
GILANE dALE ..o July 31,2003  July 30,2004  July 29,2005 July 31,2006 July 31,2006
Condition for VEStING.......covvevierierierierieesieeie e N.A. N.A. N.A. N.A. N.A.
Requisite service period.........ccovevveeviieiinieciieniiennene. N.A. N.A. N.A. N.A. N.A.
EXercise Period ..........ocooveveieeveveiieieieiseeeeeeeeeeaens June 28,2005  June 30, 2006  June 30, 2007 June 30, 2008 June 30, 2008
to June 27, to June 29, to June 29, to June 29, to June 29,
2013 2014 2015 2016 2016
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Date of resolution

June 28,2007 June 28,2007 June 27,2008 June 26, 2009

Title and number of grantees

Number of stock options™

Grant date
Condition for vesting

Requisite service period

Exercise period

Directors 11
Officers not
doubling as
directors 14

Employees 57

Directors 9
Officers not
doubling as
directors 16
Employees 45

Officers not

doubling as

directors 14
Employees 48

Directors
10

Common shares Common shares Common shares Common shares

174,000 112,000 289,000 350,000
July 31,2007  July 31,2007 July 31,2008 July 31,2009
N.A. N.A. N.A. N.A.
N.A. N.A. N.A. N.A.

.. June 29,2009  June 29, 2009  June 28, 2010  June 27, 2011

to June 26,
2019

to June 28,
2017

to June 28,
2017

to June 27,
2018

* Reported in terms of shares of stock.

(ii) Stock options granted and changes
Number of stock options*

Date of resolution

June 27,2003 June 29,2004 June 29,2005 June 29, 2006 June 29, 2006

Before vested
Previous fiscal year-end
Granted
Forfeited
Vested
Outstanding

After vested
Previous fiscal year-end
Vested
Exercised
Forfeited
Exercisable

166,000 245,000 334,000 13,000 86,000
166,000 48,000 62,000 36,000 18,000
— 197,000 272,000 94,000 68,000

Date of resolution

June 28,2007 June 28,2007 June 27,2008 June 26, 2009

Before vested
Previous fiscal year-end

Granted

Outstanding .......cocvevveiienieiieiieic e
After vested

Exercised

Forfeited

Exercisable

* Reported in terms of shares of stock.

Price information (Yen)

158,000

105,000

289,000

350,000

36,000
122,000

25,000
80,000

5,000
284,000

350,000

Date of resolution

June 27,2003 June 29,2004 June 29,2005 June 29,2006 June 29, 2006

Exercise price

Average exercise price

Fair value at the grant date

¥490 ¥490

138 138

¥179

¥202 ¥313

Date of resolution

June 28,2007 June 28,2007 June 27,2008 June 26, 2009

Exercise price

Average exercise price

Fair value at the grant date.

¥461 ¥461 ¥302 ¥193

96 96 37 51

(iii)Method of estimating the number of stock options vested

Only the actual number of forfeited stock options
stock options that will be forfeited in the future.
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(c) THE MINATO BANK, LTD. (“MINATO”)

(i) Outline of stock options

SMFG

Notes to Consolidated Financial Statements

Date of resolution June 28, 2012

June 27, 2013

Title and number of grantees.......... Directors: 7,

Officers: 12
Common shares: 368,000
July 20, 2012
Stock acquisition right holders may exercise
stock acquisition rights from the day when

they are relieved of their positions either as a
director or executive officer of MINATO.

Number of stock options™
Grantdate...........ocooviiiiiiin,
Condition for vesting....................

Requisite service period................

June 28, 2012 to the closing of the ordinary

Directors: 7,
Officers: 12
Common shares: 334,000
July 19, 2013
Stock acquisition right holders may exercise
stock acquisition rights from the day when

they are relieved of their positions either as a
director or executive officer of MINATO.

June 27, 2013 to the closing of the ordinary

general meeting of shareholders of MINATO for general meeting of shareholders of MINATO for

the fiscal year ended March 31, 2013.

Exercise period .......cccoeeieriiinnnenne July 21, 2012 to July 20, 2042

the fiscal year ended March 31, 2014.
July 20, 2013 to July 19, 2043

* Reported in terms of shares of stock.

(i1) Stock options granted and changes
Number of stock options*

Date of resolution June 28, 2012 June 27, 2013

Before vested

Previous fiscal year-end.............. 312,000 —
Granted .......cccoooeeeviiiieeiiee, — 334,000
Forfeited ........oooovvviiiiiiiiiie, — 6,000
Vested......oooovvviiiiiiiiiieeeiiieeen, 40,000 22,000
Outstanding ........cccceveeverurennnne. 272,000 306,000
After vested
Previous fiscal year-end.............. 44,000 —
Vested......oooovviviiiiiiiiiiieeiiieeen, 40,000 22,000
Exercised 11,000 —
Forfeited — —
Exercisable...........ccoovveeiiiiinnn. 73,000 22,000

* Reported in terms of shares of stock.

Price information (Yen)

Date of resolution June 28, 2012 June 27, 2013

Exercise price......cooovveeeininieennnnns ¥ 1 ¥ 1
Average exercise price................... 181 —
Fair value at the grant date............ 132 166

(iii)Valuation technique used for valuating fair value of stock options

Stock options granted in the fiscal year were valuated using the following valuation technique.

- Valuation technique: Black-Scholes option-pricing model

- Principal parameters used in the option-pricing model

Date of resolution

June 27, 2013

Expected volatility 1 ...
Average expected Life ™2 ..o
Expected dividends ™3 ..ot
Risk-free interest rate ™ .........ocooiiiiiiiiieieeeeee e

29.62%

2 years
¥5 per share

0.13%

I Calculated based on the actual stock prices during 2 years from July 20, 2011 to July 19, 2013.
*2 The average expected life could not be estimated rationally due to insufficient amount of data.
Therefore, it was estimated based on average tenures of officers of MINATO.

*3 Expected dividends are based on the actual dividends on common stock for the fiscal year ended March 31, 2013.

*4 Japanese government bond yield corresponding to the average expected life.

(iv) Method of estimating the number of stock options vested

Only the actual number of forfeited stock options is reflected because it is difficult to rationally estimate the actual number of

stock options that will be forfeited in the future.
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32. Deferred Tax Assets and Liabilities
(1) Significant components of deferred tax assets and liabilities at March 31, 2014 and 2013 were as follows:

2

(3)

Millions of
Millions of yen U.S. dollars
March 31 2014 2013 2014
Deferred tax assets:
Reserve for possible loan losses and write-off of loans..........ccceevevennenene ¥ 454,436 ¥ 610,676 $ 4,417
Net operating loss carryforwards............ccoooeiiioiiiiiiiiiiccn 380,685 364,406 3,700
W EIEE-OfF OF SECULIEIES . uvvvviieiiiiee e et 148,032 211,445 1,439
Reserve for employee retirement benefies ..........ccooeevieiiiiieniiiiciees — 65,743 —
Net defined benefit Liability.........cccooiiiiiiiiiiiiiiiiie e, 63,120 — 614
Remeasurements of defined benefit plans.........ccccoceeviiiiiiiiiinicniennn. 40,919 — 398
Net deferred losses 0n hedges.........oocviiiiiiiiiiiniiiiiniceee e 34,227 18,667 333
Net unrealized gains on other securities. 12,317 20,182 120
(@15 51T ST UUUPURRRRPTRN 200,284 222,846 1,947
SUBEOEAL oo 1,334,023 1,513,968 12,967
Valuation alloWance ..............oouuiiiiiieeiiie e (681,593) (735,017) (6,625)
Total deferred £ax aSSELS ...vvivviiiiiiiieiiieeiie et 652,429 778,950 6,342
Deferred tax liabilities:
Net unrealized losses 0n Other SECULItIES. ........c.eeeeveeeieeeeieeeieeeeeeeeeeen, (408,763) (313,945) (3,973)
Gains on securities contributed to employee retirement benefits trust.... (38,524) (38,524) (374)
Leveraged 1ease ........ooiiiiiiiiiiiiiiiiic i (20,378) (18,725) (198)
(@331 U PRURTN (114,972) (101,616) (1,118)
Total deferred tax LADILITIES «.eeveveveee et (582,640) (472,812) (5,663)
Net deferred tax @SSETS .......c.eiiuiiiiieeeeeeeeeeeeeeeeteeee et et e e eeeeaeens ¥ 69,789 ¥ 306,137 $ 678

SMFG and its domestic consolidated subsidiaries are subject to Japanese national and local income taxes, which, in the aggregate, would
result in an effective statutory tax rate of approximately 38.01% for the years ended March 31, 2014 and 2013. A reconciliation of the
effective income tax rate reflected in the accompanying consolidated statements of income to the statutory tax rate for the years ended
March 31, 2014 and 2013 was as follows:

March 31 2014 2013

STATULOIY TAX FATE ...eevttentieitt ettt et ettt ettt et et ettt ettt ettt ebt e bt et e bttt et et e et enneeane 38.01% 38.01%
Difference between SMFG and overseas consolidated subsidiaries (2.66) (3.61)
Valuation alloOWanCe ......ooeveoeeeeee e (1.90) (20.06)
Dividends exempted for income tax purposes (1.51) (0.99)
Equity in 10sses Of AffIlIATES ... .c..iiuiiiiiiiiitiiii e (0.27) (0.19)
Effects of changes in the cOrporate ifCOME LAX FALE ......ccuivuiiuiiuiiiieiieiieieieite ettt 0.78 1.19
(@831 TSRO U O PP PP U PR URTRRRRRRRURRIRt (0.20) (0.63)

EffeCtiVe INCOME TAX FALE.....uvvviieieeiieeeeeeeeee e et e e e e e e et e e et e e e et e e e et e e e eeaaae e e e eaaeeeeeennnens 32.25% 13.72%

Adjustments to deferred tax assets and liabilities arising from a change in the income tax rate

In accordance with the Act for Partial Revision of the Income Tax Act, etc. (Act No. 10 of 2014) promulgated on March 31, 2014, the
special corporate tax for reconstruction will be abolished from fiscal years beginning on or after April 1, 2014. Accordingly, the statu-
tory tax rate, which is used to calculate deferred tax assets and liabilities of the domestic subsidiaries for temporary differences which are
expected to be reversed in the fiscal year beginning on April 1, 2014, was changed. As a result the statutory tax rate used by SMFG was
changed from 38.01% to 35.64%. This change in the tax rate resulted in ¥11,538 million ($112 million) of a decrease in deferred tax
assets, ¥149 million ($1 million) of an increase in net unrealized gains on other securities, ¥22 million ($0 million) of an increase in net
deferred losses on hedges and ¥11,666 million ($113 million) of an increase in income taxes-deferred. Deferred tax liabilities for land
revaluation excess decreased by ¥18 million ($0 million), whereas land revaluation excess increased by the same amount.

128 |SMFG 2014



Notes to Consolidated Financial Statements SMFG

33. Segment Information

1)

@)

(3)

Outline of reportable segments
SMFG Group’s reportable segment is defined as an operating segment for which discrete financial information is available and reviewed
by the Board of Directors regularly in order to make decisions about resources to be allocated to the segment and assess its performance.

Besides commercial banking, SMFG Group companies conduct businesses such as leasing, securities, consumer finance, and system
development and information processing. The primary businesses, “Commercial banking,” “Leasing,” “Securities,” and “Consumer
finance,” are separate reportable segments, and other businesses are aggregated as “Other business.”

In “Commercial banking,” SMBC assesses business performance by classifying businesses into 5 business units based on client seg-
ment: Consumer banking unit, Middle market banking unit, Corporate banking unit, International banking unit and Treasury unit.
Method of calculating profit and loss amount by reportable segment
Accounting method applied to the reported business segment is the same as described in “Significant Accounting Policies.” However,
profit or loss of the equity method affiliates is recorded in “Other profit or loss” in the amount of ordinary profit multiplied by the
ownership ratio.

SMFG does not assess assets by business segment.

Information on profit and loss amount by reportable segment

Millions of yen

Commercial banking

SMBC
Consumer Middle market Corporate International —Treasury  Head office
Year ended March 31, 2014 banking unit banking unit banking unit banking unit unit account Subtotal Others Total
Gross profit .......cceeveeen. ¥338,957 ¥399,345 ¥225,627 ¥295,984 ¥325,522 ¥ (27,250) ¥1,558,184 ¥248,205 ¥1,806,389
Interest income............ 281,725 221,046 141,934 174,587 225,207 20,407 1,064,906 171,145 1,236,052
Non-interest income... 57,232 178,299 83,693 121,397 100,315 (47,658) 493,277 77,060 570,337
Expenses.........cccccceeennen. (284,660) (219,057) (40,295) (89,344) (22,969) (89,420)  (745,745) (155,576) (901,321)
Depreciation............... (26,398) (22,626) (5,658) (9,689) (4,815) (12,480) (81,666)  (10,635) (92,302)
Other profit or loss.......... — — — — — — — 13,913 13,913
Consolidated net
business profit .............. ¥ 54,297 ¥180,288 ¥185,332 ¥206,640 ¥302,553 ¥(116,671) ¥ 812,438 ¥106,542 ¥ 918,981
Millions of yen
Leasing Securities
Sumitomo Mitsui SMBC SMBC
Finance and Nikko Friend
Leasing Company, Securities Securities
Year ended March 31, 2014 Limited Others Total Inc. Co., Ltd. Others Total
Gross Profit ......coeevenenne. ¥127,861 ¥ 9,443  ¥137,304 ¥319,682 ¥58,153 ¥19,922 ¥397,758
Interest income 29,088 6,186 35,274 1,431 1,329 (118) 2,642
Non-interest income... 98,773 3,256 102,029 318,250 56,823 20,040 395,115
Expenses.......ccccceveerennnee. (54,787) 83 (54,704) (221,800) (42,426) (14,378) (278,605)
Depreciation............... (4,070) (415) (4,485) (2,337) (1,927) (1,251) (5,516)
Other profit or loss......... 4,218 4,047 8,266 (693) (379) 412 (660)
Consolidated net
business profit.............. ¥ 77,292 ¥13,574 ¥ 90,866 ¥ 97,188 ¥15,347 ¥ 5,956 ¥118,492
Millions of yen
Consumer finance
Sumitomo SMBC
Mitsui Card ~ Cedyna Consumer
Company, Financial Finance Other
Year ended March 31,2014  Limited  Corporation  Co., Led. Others Total business ~ Grand total
Gross profit .......ceeeeeee. ¥189,932 ¥154,633 ¥181,806 ¥23,596 ¥549,968 ¥18,099 ¥2,909,520
Interest income........... 13,917 27,208 124,366 1,016 166,509 53,324 1,493,803
Non-interest income... 176,014 127,424 57,439 22,580 383,459 (35,225) 1,415,716
Expenses.........cccccceeennn. (139,625) (116,466) (75,453) (14,658)  (346,204) 71,580 (1,509,254)
Depreciation.... . (10,336) (8,618) (3,732) (1,591) (24,278) (11,477)  (138,060)
Other profit or loss.......... (6,582) (26,879) (79,814) 5,604  (107,671) (71,749)  (157,901)
Consolidated net
business profit .............. ¥ 43,724 ¥ 11,287 ¥ 26,538 ¥14,542 ¥ 96,092 ¥17,930 ¥1,242,363
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Millions of yen

Commercial banking

SMBC
Consumer Middle market Corporate International —Treasury  Head office
Year ended March 31, 2013 banking unit banking unit banking unit banking unit unit account Subtotal Others Total
Gross profit ....ccccceeeeenes ¥374,927  ¥412,200 ¥208,013 ¥240,516 ¥295,304 ¥ 9,135 ¥1,540,095 ¥258,466 ¥1,798,561
Interest income........... 307,746 236,170 128,212 141,958 125,485 31,631 971,202 155,956 1,127,159
Non-interest income... 67,181 176,030 79,801 98,558 169,819 (22,496) 568,892 102,509 671,402
Expenses........cccoeeeneennn. (284,389)  (216,726) (39,616) (72,920) (20,997) (93,088)  (727,736) (149,207)  (876,944)
Depreciation (26,893) (22,625) (5,603) (8,928) (3,972) (11,219) (79,240)  (10,462) (89,702)
Other profit or loss.......... — — — — — — — (30,334) (30,334)
Consolidated net
business profit .............. ¥ 90,538 ¥195,474 ¥168,397 ¥167,596 ¥274,307  ¥(83,953) ¥ 812,358 ¥ 78,923 ¥ 891,282
Millions of yen
Leasing Securities
Sumitomo Mitsui SMBC SMBC
Finance and Nikko Friend
Leasing Company, Securities Securities
Year ended March 31, 2013 Limited Others Total Inc. Co., Ltd. Others Total
Gross profit .....c.ccceeeeeee ¥114,814 ¥ 5,544  ¥120,358 ¥268,913 ¥59,409 ¥13,130 ¥341,452
Interest income............ 40,825 5,372 46,198 (720) 432 232 (55)
Non-interest income... 73,988 171 74,160 269,634 58,976 12,897 341,508
Expenses........cccccceeuiennn. (51,722) 908 (50,813) (194,920) (41,415) (10,933)  (247,269)
Depreciation............... (4,003) (561) (4,565) (2,826) (1,861) (1,249) (5,937)
Other profit or loss.......... (4,086) 3,857 (228) (557) 3) (1,470) (2,030)
Consolidated net
business profit .............. ¥ 59,006  ¥10,310 ¥ 69,316 ¥ 73,435 ¥17,990 ¥ 726 ¥ 92,152
Millions of yen
Consumer finance
Sumitomo SMBC
Mitsui Card ~ Cedyna Consumer
Company,  Financial Finance Other
Year ended March 31, 2013 Limited  Corporation  Co., Ltd. Others Total business  Grand total
Gross profit .....c.cceeennee. ¥183,050 ¥153,542 ¥165,777 ¥24,132  ¥526,503 ¥15,525 ¥2,802,402
Interest income........... 15,477 29,422 117,628 1,486 164,014 61,584 1,398,901
Non-interest income... 167,573 124,120 48,148 22,645 362,488 (46,058) 1,403,501
Expenses.........cccccoeuiennnn. (132,594) (118,184) (66,198) (14,252)  (331,229) 61,799 (1,444,457)
Depreciation (9,796) (9,221) (2,720) (1,733) (23,471) (10,964)  (134,641)
Other profit or loss ......... (5,657)  (21,704)  (47,715) 1,996 (73,081)  (86,095) (191,770)
Consolidated net
business profit.............. ¥ 44,799 ¥ 13,653 ¥ 51,863 ¥11,876 ¥122,192 ¥ (8,770) ¥1,166,174
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Millions of U.S. dollars

Commercial banking

SMBC

Consumer Middle market Corporate International —Treasury — Head office
Year ended March 31, 2014 banking unit banking unit banking unit banking unit unit account Subtotal Others Total
Gross profit .......ccceeeenes $3,295 $3,882 $2,193 $2,877 $3,164 $ (265) $15,146 $2,413  $17,558
Interest income........... 2,738 2,149 1,380 1,697 2,189 198 10,351 1,664 12,015
Non-interest income... 556 1,733 814 1,180 975 (463) 4,795 749 5,544
Expenses........ccooeeniens (2,767) (2,129) (392) (868) (223) (869) (7,249) (1,512) (8,761)
Depreciation................ (257) (220) (55) (94) (47) (121) (794) (103) (897)
Other profit or loss.......... — — — — — — — 135 135
Consolidated net
business profit .............. $ 528 $1,752 $1,801 $2,009 $2,941 $(1,134) $ 7,897 $1,036  $ 8,933
Millions of U.S. dollars
Leasing Securities
Sumitomo Mitsui SMBC SMBC
Finance and Nikko Friend
Leasing Company, Securities  Securities
Year ended March 31, 2014 Limited Others Total Inc. Co., Ltd. Others Total
Gross Profit .......ccceeeeenne. $1,243 $ 92 $1,335 $3,107 $565 $194 $3,866
Interest income............ 283 60 343 14 13 (1) 26
Non-interest income... 960 32 992 3,093 552 195 3,841
Expenses.......cccocveniins (533) 1 (532) (2,156) (412) (140) (2,708)
Depreciation............... (40) (4) (44) (23) (19) (12) (54)
Other profit or loss......... 41 39 80 (7) 4 4 6)
Consolidated net
business profit .............. $ 751 $132 $ 883 $ 945 $149 $ 58 $1,152
Millions of U.S. dollars
Consumer finance
Sumitomo SMBC
Mitsui Card ~ Cedyna Consumer
Company,  Financial Finance Other
Year ended March 31, 2014 Limited  Corporation  Co., Ltd. Others Total business  Grand total
Gross profit .......ccceeveee. $1,846 $1,503 $1,767 $229 $5,346 $176  $28,281
Interest income........... 135 264 1,209 10 1,618 518 14,520
Non-interest income... 1,711 1,239 558 219 3,727 (342) 13,761
EXpenses......cccoeveeniennne (1,357) (1,132) (733) (142) (3,365) 696 (14,670)
Depreciation............... (100) (84) (36) (15) (236) (112) (1,342)
Other profit or loss.......... (64) (261) (776) 54 (1,047) (697) (1,535)
Consolidated net
business profit .............. $ 425 $ 110 $ 258 $141 $ 934 $174  $12,076

Notes: 1. Consolidated net business profit = SMBC'’s nonconsolidated banking profit + SMFG’s nonconsolidated ordinary profit + Other subsidiaries’ ordinary profit (exclud-
ing nonrecurring factors) + Equity method affiliates’ ordinary profit x Ownership ratio — Inter-segment transactions (dividends, etc.)

N

. Other profit or loss = Nonoperating profit or loss of consolidated subsidiaries except SMBC + Equity method affiliates’ ordinary profit x Ownership ratio, etc.

. Consolidated net business profit represents Consolidated operating profit of each company for Sumitomo Mitsui Finance and Leasing Company, Limited and SMBC

Consumer Finance Co., Ltd., and Consolidated net business profit represents Operating profit of each company for SMBC Nikko Securities Inc., SMBC Friend
Securities Co., Ltd., Sumitomo Mitsui Card Company, Limited, and Cedyna Financial Corporation.
4. “Other business” includes profit or loss to be eliminated as inter-segment transactions.
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“)

o)

Difference between total amount of consolidated net business profit by reportable segment and ordinary profit on consolidated state-
ments of income (adjustment of difference)
Millions of

Millions of yen U.S. dollars
Year ended March 31 2014 2013 2014
Consolidated net business Profit ..........ccoevveierierierierrieieieieieieieieseeeenes ¥1,242,363 ¥1,166,174 $12,076
Total credit cost of SMBC .........coiiiiiiiiiiie e 123,920 (19,523) 1,205
Gains (losses) 0n Stocks of SMBC ........ooiiiiiiiieeeeeeee e 106,410 (35,662) 1,034
Amortization of unrecognized retirement benefit obligation of SMBC (33,163) (23,303) (322)
Ordinary profit of consolidated subsidiaries other than reportable segment ... 82,614 89,523 803
Amortization of goodwill other than reportable segment........cccccevvennenenn (21,848) (17,964) 212)
Adjustment of profit or loss of equity method affiliates...........c.cccocvenieniien, 6,527) (3,952) (63)
Others (61,438) (81,545) (597)
Ordinary profit on consolidated statements of income ¥1,432,332 ¥1,073,745 $13,922

Notes: 1. Total credit cost = Write-off of loans + Losses on sales of delinquent loans — Gains on reversal of reserve for possible loan losses — Recoveries of written-off claims
2. Gains (losses) on stocks = Gains on sale of stocks — Losses on sale of stocks — Losses on devaluation of stocks

3. Adjustment of profit or loss of equity method affiliates = Equity method affiliates’ net income x Ownership ratio — Equity method affiliates’ ordinary profit x Ownership

ratio

Related information
(a) Information on each service (Ordinary income to external customers)
Millions of

Millions of yen U.S. dollars

Year ended March 31 2014 2013 2014

Commercial banking .........ccoooiiiiiiiiiiiiee e ¥2,541,625 ¥2,349,835 $24,705
LLEASINZ 1 vevevieie ettt ettt ettt et ettt ettt beea et neeneenean 586,777 506,267 5,704
SEOULIEIES .ttt e ettt e e e e e e e e e e e eaeeens 402,925 396,531 3,916
Consumer finance . . 992,827 1,021,137 9,650
Other DUSINESS .......vveeieieeeeee e 117,724 52,654 1,144
TOTAL. ettt e e e e et aeeeennnes ¥4,641,880 ¥4,326,424 $45,119

Notes: 1. Ordinary income is presented as a counterpart of sales of companies in other industries.
2. Ordinary income represents total income excluding gains on disposal of fixed assets, gains on recoveries of written-off claims and other extraordinary gains.

(b) Geographic information
(i) Ordinary income
Millions of

Millions of yen U.S. dollars
Year ended March 31 2014 2013 2014
JAPAN .ttt ¥3,762,300 ¥3,555,350 $36,570
THE AMELICAS ..o 237,908 198,817 2,312
Europe and Middle East.......cccooeriiiiiiniiiiiiieieeieese e 354,980 284,686 3,450
Asia and OCEANIA ......ccuvviieeeiiiii e 286,690 287,570 2,787
TOTAL. et ¥4,641,880 ¥4,326,424 $45,119

Notes: 1. Ordinary income is presented as a counterpart of sales of companies in other industries.

2. Ordinary income from transactions by SMFG and its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic
consolidated subsidiaries is categorized as Japan. Ordinary income from transactions by overseas branches of domestic consolidated banking subsidiaries
and overseas consolidated subsidiaries is categorized as The Americas, Europe and Middle East, or Asia and Oceania, based on their locations and in
consideration of their geographic proximity and other factors.

3. The Americas includes the United States, Brazil, Canada and others; Europe and Middle East includes the United Kingdom, Germany, France and others;
Asia and Oceania includes China, Singapore, Australia and others except Japan.

4. Ordinary income represents total income excluding gains on disposal of fixed assets, gains on recoveries of written-off claims and other extraordinary gains.

(ii) Tangible fixed assets
Millions of

Millions of yen U.S. dollars
Year ended March 31 2014 2013 2014
JAPAN .ottt ¥1,296,644 ¥1,186,126 $12,603
THE AMELICAS ..t 132,232 17,913 1,285
Europe and Middle East.........coooiiiiiiniiiiiiicecccece e 902,456 763,870 8,772
ASia AN OCEANIA ... 15,455 15,861 150
TOTAL. oo ¥2,346,788 ¥1,983,772 $22,811

(¢) Information by major customer

There are no major customers individually accounting for 10% or more of ordinary income.
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(6) Information on impairment loss for fixed assets by reportable segment

Millions of
Millions of yen U.S. dollars
Year ended March 31 2014 2013 2014
Commercial Banking .......oovveriiiiiiiiiiiiiiesiect et ¥2,551 ¥3,591 $25
LEaSING . — — —
SECULTEIES 1..vvveeveee et eeeee et et et et e et e ete oottt e s e s et s et e seeae e et et e e s e eae e 65 537 1
Consumer finance.... 481 107 5
Other DUSINESS ..c..cviiiiiiiieiieiete et 250 78 2
TOTAL. ¢ ¥3,348 ¥4,314 $33
(7) Information on amortization of goodwill and unamortized balance by reportable segment
Millions of yen Millions of U.S. dollars
2014 2013 2014
Amortization Unamortized Amortization Unamortized Amortization Unamortized
Year ended March 31 of goodwill balance of goodwill balance of goodwill balance
Commercial banking ..... ¥ 1,380 ¥ 24,109 ¥ 554 ¥ 9,351 $ 13 $ 234
Leasing .. 9,664 80,523 6,388 86,036 94 783
Securities.....c.cccoveruennnnnn 14,021 202,216 14,112 216,238 136 1,966
Consumer finance.......... 3,942 70,200 4,274 73,999 38 682
Other business............... 23 94 — — 0 1
Total...ooocveviiniiicnne ¥29,033 ¥377,145 ¥25,329 ¥385,625 $282 $3,666
(8) Information on gains on negative goodwill by reportable segment
There is no significant information to be disclosed for the fiscal year ended March 31, 2014 and 2013.
(9) Information on total credit cost by reportable segment
Millions of
Millions of yen U.S. dollars
Year ended March 31 2014 2013 2014
Commercial banking .........ccooeviiiiiiiiieieieee s ¥(116,546) ¥ 63,693 $(1,133)
LASINZ -ttt (889) 5,289 9)
SECULITIES -ttt ettt et e e ettt e e ettt e e et eee e e 11 315 0
Consumer finance..... 66,796 69,342 649
Other DUSINESS ... e 1,554 34,473 15
TOTAL. ¢ e ¥ (49,073) ¥173,115 $ (477)

Notes: 1. Total credit cost = Provision for reserve for possible loan losses + Write-off of loans + Losses on sales of delinquent loans — Gains on reversal of reserve for possible

loan losses — Recoveries of written-off claims
2. “Other business” includes profit or loss to be eliminated as inter-segment transactions.

34. Business Combinations
There is no significant business combination to be disclosed.
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35. Per Share Data

Yen U.S. dollars
As of and year ended March 31 2014 2013 2014
Net aSSets Per SHALE ....cveiiriiiiiiiiiiieicce e ¥5,323.87 ¥4,686.69 $51.75
Net inCome Per SHAre.......cccuiiiiiiiiiiiiiii e 611.45 586.49 5.94
Net income per share (diluted) .......oieiiiiiiiiiic e 611.14 585.94 5.94
Notes: 1. Net income per share and net income per share (diluted) are calculated based on the following.
Millions of yen, except number of shares Millions of U.S. dollars
Year ended March 31 2014 2013 2014
Net income per share:
Net income ¥835,357 ¥794,059 $8,120
Amount not attributable to common stockholders. — — —
Net income attributable to common stock ¥835,357 ¥794,059 $8,120
Average number of common stock during the fiscal year (in thousands) ..........ccocceereeinnes 1,366,186 1,353,925 /
Net income per share (diluted):
Adjustment fOr NEE TNCOME .....viviuiiiiuiieteeitet ettt ettt ettt ettt es et es e ¥ 0) ¥  (437) $ 0)
Adjustment for dilutive shares issued by subsidiaries ............cccccoeoviiioiiioiiiicins 0) (437) 0)
Increase in number of common stock (in thousands) .............cccoeieviiiiiiiiciieiieieeeeeee 698 519 /
Stock acquisition rights (in thousands)..........cccoviviiiiiiiiiiiiiii e 698 519 /

Outline of dilutive shares which were not included in the calculation of “Net income per share (diluted)” for the fiscal year ended March 31, 2013 because they do not have

dilutive effect:

Stock acquisition rights: 1 type

(Number of stock acquisition rights issued by resolution at the general shareholders’ meeting on June 27, 2002: 1,081 units)

2. Net assets per share is calculated based on the following:
Millions of yen, except number of shares Millions of U.S. dollars
March 31 2014 2013 2014
INEE ASSEES v v v teetestesteseese et et et et e essesseseesees e s e s e s e ssesses s es s es e ea et et e e st e st ese et et et et et ens e e enean ¥9,005,019 ¥8,443,218 $87,529
Amounts excluded from Net assets.... 1,725,832 2,098,020 16,775
Stock acquisition rights 1,791 1,260 17
Minority interests 1,724,041 2,096,760 16,758
Net assets attributable to common stock at the fiscal year-end............ccoooiiniiiiiiiiiiin ¥7,279,186 ¥6,345,197 $70,754
Number of common stock at the fiscal year-end used for the calculation of
Net assets per share (in thoUSANAS).........e.iiiiiiiiiiiiiieiii et 1,367,273 1,353,876 /

(Changes in accounting policies)

SMFG has adopted the Accounting Standard for Retirement Benefits (ASBJ Statement No. 26, issued on May 17, 2012, the “Accounting Standard”) and the Guidance on
Accounting Standard for Retirement Benefits (ASBJ Guidance No. 25, the “Guidance”) applicable from the fiscal year ended March 31, 2014 (excluding the provisions set
out in the main text of Paragraph 35 and Paragraph 67 of the Accounting Standard and the Guidance, respectively). Accordingly, the difference between the projected benefit
obligation and plan assets is reported as either Net defined benefit asset or Net defined benefit liability from the fiscal year ended March 31, 2014.

In accordance with the transitional treatment stipulated in Paragraph 37 of the Accounting Standard, unrecognized net actuarial gain or loss and unrecognized prior
service cost, after adjusting tax effect, are reported as Remeasurements of defined benefit plans in Accumulated other comprehensive income from the fiscal year ended March

31, 2014.
As a result, net assets per share as of March 31, 2014 decreased by ¥ 53.81 ($0.52).

36. Significant Subsequent Events

There are no significant subsequent events to be disclosed.
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37. Nonconsolidated Financial Statements
(1) Nonconsolidated Balance Sheets

Millions of

Millions of yen U.S. dollars (Note 1)
March 31 2014 2013 2014
Assets
CUITENT @SSEES .uvviieiieiciieie e e et e e e e e e e e e s e e e rbr e e e e e sesnaseneeeeeeennanneeees ¥ 124,042 ¥ 111,290 $ 1,206
Cash and due from bBanKs .........cccceeieiiiiiieee e 79,901 76,692 777
Prepaid EXPENSES .......ciiiiiiiiiiiiie et 31 29 0
ACCIUEA INCOME ittt e e e e e s snneee e 51 15 0
Accrued income tax refunds .......ccccceceeieiciiiceieereeee e e 42,244 33,100 411
Other current assets 1,814 1,452 18
Fixed assets ................. 6,155,756 6,155,573 59,834
Tangible fixed assets 1 2 0
BUIIAINGS -t 0 0 0
EQUIPMENT ... 1 2 0
Intangible fixed @SSets........cciviiiiiiiiiic 267 83 3
SOfWAIE.....ceeeeeee et e 267 83 3
Investments and other assets ... 6,155,487 6,155,487 59,832
Investments in subsidiaries and affiliates .... .. 6,155,487 6,155,487 59,832
TOtal @SSEES ... ¥6,279,799 ¥6,266,864 $61,040
Liabilities and net assets
Liabilities
Current Iabilities ........ceeueeeieie et ¥1,233,133 ¥1,232,959 $11,986
Short-term DOIrMOWINGS ......eeiiiiiiiiiiee e 1,228,030 1,228,030 11,937
Accounts payable..... . 916 939 9
Accrued expenses 3,275 3,102 32
INCOmMe taxes PaYADIE ......cooueiiiiiie e 17 15 0
Business office taxes payable...........coceiiiiiiiiiiii 7 7 0
Reserve for employees DONUSES ........ccceeviiiriiiiiieiie e 157 133 2
Reserve for eXecutive DONUSES .......cceeieiceiiieeeiecceeee e 98 97 1
Other current liabilitieS..........cooueeeeeiie e 630 634 6
Fixed liabilities . . 392,900 392,900 3,819
20T 0o [P 392,900 392,900 3,819
Total liabilities ........cceeeieiee e 1,626,033 1,625,859 15,805
Net assets
Stockholders’ equity
(07T o)1 =13 (o] RSN 2,337,895 2,337,895 22,724
(071011 =1 IX=TU o1 (1SRN 1,583,721 1,583,717 15,394
CaPItal FESEIVE ...t 1,559,374 1,559,374 15,157
Other capital SUIPIUS.......coociiiiiiiiieecc e 24,347 24,343 237
Retained earnings. .......ccuuiiiiiiiiie e s 743,081 730,333 7,223
Other retained earnings
VOIUNTANY FESEIVE ....eeiiiiie ettt 30,420 30,420 296
Retained earnings brought forward 712,661 699,913 6,927
Treasury STOCK .....c.eviiiieie e (12,566) (12,082) (122)
Total stockholders’ eqUIity..........cccceviiiiiiiiiieiie e 4,652,131 4,639,865 45,219
Stock acquisition Fights ..o 1,634 1,140 16
Total NEt ASSELS.....eiiiiiiiieiiee e e 4,653,766 4,641,005 45,235
Total liabilities and net assets..........ccccoeeeeciiiiie i, ¥6,279,799 ¥6,266,864 $61,040
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(2) Nonconsolidated Statements of Income

Millions of yen

Millions of
U.S. dollars (Note 1)

Year ended March 31 2014 2013 2014
Operating INCOME...........eieiie et e e e e e e e ¥220,309 ¥179,560 $2,141
Dividends on investments in subsidiaries and affiliates 206,833 165,441 2,010
Fees and commissions received from subsidiaries.........cccccceeeeeeeeeennnnn. 13,476 14,119 131
Operating XPENSES ......cccccuuieeeiieeeieeceee e eee e e eee e e s e e e seee e e sneeeeeneeeennes 25,256 24,341 245
General and administrative eXPenSES ........cccvevveeeeeiieeesieeeccee e 8,788 7,873 85
INtErest 0N DONAS.......uueeiiie e e e 16,468 16,468 160
Operating profit 195,052 155,219 1,896
Nonoperating iINCOME..........ccooiiiiiiiieeiee e 141 144 1
Interest iNCOME ON AEPOSILS ....ccuueiiiiiieeie e 57 83 1
Fees and cCOmMMISSIONS INCOME .....cceeieiiiiiiiiieee e e 5 3 0
Other nonoperating INCOME..........cooiiiiiiriicee e 78 57 1
Nonoperating expenses 6,172 7,378 60
Interest on borrowings 6,170 7,362 60
Fees and commissions payments........cccocvvveeeiiiiiennceee e, 2 15 0
Other Nonoperating EXPENSES ......cc.eeruirriieiiie et - 0 -
Ordinary Profit.........ocooiiiiiie e 189,021 147,985 1,837
Income before iINCOME taXes .........cccveeeeeeeiiiiiiiieee et 189,021 147,985 1,837
Income taxes:
INCOME tAXES-CUIMENT ....eeeeeee et e e e e e e e e 3 3 0
NET INCOME.....cii e e e e e e ¥189,018 ¥147,981 $1,837
Yen U.S. dollars (Note 1)
2014 2013 2014
Per share data:
[N L= AR Yoo 1 1T J R ¥134.04 ¥104.93 $1.30
Net income — diluted.........ooeeiiiiieee e 133.98 104.89 1.30
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Millions of yen

Stockholders’ equity

Capital surplus

Retained earnings

Other retained earnings

Retained
Capital Other capital ~ Total capital Voluntary earnings Total retained

Year ended March 31, 2014 stock Capital reserve surplus surplus reserve brought forward earnings
Balance at the beginning

of the fiscal year .......ccocovevevrevenneeirieine, ¥2,337,895 ¥1,559,374 ¥24,343 ¥1,583,717 ¥30,420 ¥699,913 ¥730,333
Changes in the fiscal year:
Cash dividends.. (176,270) (176,270)
Net income 189,018 189,018
Purchase of treasury stock..........c.cocvvvrenne.
Disposal of treasury StocK.........cceveervrunens 3 3
Net changes in items other than

stockholders’ equity in the fiscal year .......
Net changes in the fiscal year ..................... — — 3 3 — 12,747 12,747
Balance at the end of the fiscal year............ ¥2,337,895 ¥1,559,374 ¥24,347 ¥1,583,721 ¥30,420 ¥712,661 ¥743,081

Millions of yen

Stockholders’ equity

Stock
acquisition

Year ended March 31, 2014 Treasury stock Total rights Total net assets
Balance at the beginning

of the fiscal year .......ccocovevevreinnrecrienne. ¥(12,082)  ¥4,639,865 ¥1,140 ¥4,641,005
Changes in the fiscal year:
Cash dividends........ccccveeeeevieeeeeeee s (176,270) (176,270)
Net iNCOME ... 189,018 189,018
Purchase of treasury stock... (500) (500) (500)
Disposal of treasury stock.... 16 19 19
Net changes in items other than

stockholders’ equity in the fiscal year ....... 494 494
Net changes in the fiscal year ..................... (484) 12,266 494 12,760
Balance at the end of the fiscal year............ ¥(12,566)  ¥4,652,131 ¥1,634 ¥4,653,766
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Millions of yen

Stockholders’ equity

Capital surplus

Retained earnings

Other retained earnings

Retained
Capital Other capital ~ Total capital Voluntary earnings Total retained

Year ended March 31, 2013 stock Capital reserve surplus surplus reserve brought forward earnings
Balance at the beginning

of the fiscal year.......ccocovvevveirenncicninne, ¥2,337,895 ¥1,559,374 ¥63,592 ¥1,622,966 ¥30,420 ¥690,676 ¥721,096
Changes in the fiscal year:
Cash dividends (138,743) (138,743)
Net income 147,981 147,981
Purchase of treasury stock..........c.coevurenene.
Disposal of treasury StocK.........cccevrervrennnns (39,249) (39,249)
Net changes in items other than

stockholders’ equity in the fiscal year .......
Net changes in the fiscal year ..................... — - (39,249) (39,249) — 9,237 9,237
Balance at the end of the fiscal year............ ¥2,337,895 ¥1,559,374 ¥24,343 ¥1,583,717 ¥30,420 ¥699,913 ¥730,333

Millions of yen

Stockholders’ equity

Stock
acquisition

Year ended March 31, 2013 Treasury stock Total rights Total net assets
Balance at the beginning

of the fiscal year .........cccovvvciiciccciens ¥(154,926)  ¥4,527,031 ¥ 598 ¥4,527,629
Changes in the fiscal year:
Cash dividends........ccoceeeerreereneeiesesennns (138,743) (138,743)
Net iNCOME ....cveiireeceeee e 147,981 147,981
Purchase of treasury stock (263) (263) (263)
Disposal of treasury stock 143,107 103,858 103,858
Net changes in items other than

stockholders’ equity in the fiscal year ....... 542 542
Net changes in the fiscal year .................... 142,844 112,833 542 113,375
Balance at the end of the fiscal year............ ¥ (12,082)  ¥4,639,865 ¥1,140 ¥4,641,005
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Millions of U.S. dollars (Note 1)
Stockholders’ equity

Capital surplus Retained earnings
Other retained earnings
Retained
Capital Other capital ~ Total capital Voluntary earnings Total retained
Year ended March 31, 2014 stock Capital reserve surplus surplus reserve brought forward earnings
Balance at the beginning
of the fiscal year .......ccocovevevrevenneeirieine, $22,724 $15,157 $237 $15,394 $296 $6,803 $7,099
Changes in the fiscal year:
Cash dividends.. (1,713) (1,719)
Net income 1,837 1,837
Purchase of treasury stock..........c.cocvvvrenne.
Disposal of treasury StocK.........cceveervrunens 0 0
Net changes in items other than
stockholders’ equity in the fiscal year .......
Net changes in the fiscal year ..................... — — 0 0 — 124 124
Balance at the end of the fiscal year........... $22,724 $15,157 $237 $15,394 $296 $6,927 $7,223

Millions of U.S. dollars (Note 1)
Stockholders’ equity

Stock
acquisition

Year ended March 31, 2014 Treasury stock Total rights Total net assets
Balance at the beginning

of the fiscal year .......ccocovevevreinnrecrienne. $(117) $45,100 $11 $45,111
Changes in the fiscal year:
Cash dividends........ccccveeeeevieeeeeeee s (1,713) (1,713
Net iNCOME ... 1,837 1,837
Purchase of treasury stock... (5) (5) (5)
Disposal of treasury stock.... 0 0 0
Net changes in items other than

stockholders’ equity in the fiscal year ....... 5 5
Net changes in the fiscal year ..................... (5) 119 5 124
Balance at the end of the fiscal year........... $(122) $45,219 $16 $45,235
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