SMFG

Notes to Consolidated Financial Statements

Sumitomo Mitsui Financial Group, Inc. and Subsidiaries

(Basis of Presentation)

Sumitomo Mitsui Financial Group, Inc. (‘“SMFG”) was established on December 2, 2002 as a holding company for the SMFG group through a
statutory share transfer (kabushiki iten) of all of the outstanding equity securities of Sumitomo Mitsui Banking Corporation (“SMBC”) in
exchange for SMFG’s newly issued securities. SMFG is a joint stock corporation with limited liability (Kabushiki Kaisha) incorporated under the
Companies Act of Japan. Upon formation of SMFG and completion of the statutory share transfer, SMBC became a direct wholly owned
subsidiary of SMFG.

SMEFG has prepared the accompanying consolidated financial statements in accordance with the provisions set forth in the Japanese
Financial Instruments and Exchange Act and its related accounting regulations, and in conformity with accounting principles generally
accepted in Japan (“Japanese GAAP”), which are different in certain respects as to application and disclosure requirements from International
Financial Reporting Standards (“IFRS”).

The accounts of overseas subsidiaries and affiliated companies, are in principle, integrated with those of SMFG's accounting policies for
purposes of consolidation unless they apply different accounting principles and standards as required under U.S. GAAP or IFRS, in which case
a certain limited number of items are adjusted based on their materiality.

These consolidated financial statements are translated from the consolidated financial statements contained in the annual securities report
filed under the Financial Instrument and Exchange Act of Japan (“FIEA based financial statements”) except for the addition of the non-
consolidated financial statements and US dollar figures.

Amounts less than 1 million yen have been rounded down. As a result, the totals in Japanese yen shown in the financial statements do not
necessarily agree with the sum of the individual amounts.

The translation of the Japanese yen amounts into U.S. dollars is included solely for the convenience of readers outside Japan, using the
prevailing exchange rate at March 31, 2015 which was ¥120.15 to US$1. These translations should not be construed as representations that the
Japanese yen amounts have been, could have been, or could in the future be, converted into U.S. dollars at that rate.

The consolidated financial statements released in previous fiscal years were restructured from the FIEA based financial statements by

making several adjustments and reclassifications that are no longer made in these consolidated financial statements.
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Notes to Consolidated Financial Statements SMFG

As of and for the years ended March 31, 2014 and 2015

(Notes to significant accounting policies for preparing consolidated financial statements)
1. Scope of consolidation
(1) Consolidated subsidiaries
The number of consolidated subsidiaries at March 31, 2015 is 317.
Principal companies: Sumitomo Mitsui Banking Corporation (“SMBC”)
Sumitomo Mitsui Finance and Leasing Company, Limited (“SMFL”)
SMBC Nikko Securities Inc. (“SMBC Nikko”)
SMBC Friend Securities Co., Ltd. (“SMBC Friend”)
Sumitomo Mitsui Card Company, Limited (“SMCC”)
Cedyna Financial Corporation (“Cedyna”)
SMBC Consumer Finance Co., Ltd. (“SMBCCE”)
The Japan Research Institute, Limited
THE MINATO BANK, LTD. (“MINATO”)
Kansai Urban Banking Corporation (‘“KUBC”)
Sumitomo Mitsui Banking Corporation Europe Limited
Sumitomo Mitsui Banking Corporation (China) Limited
SMBC Guarantee Co., Ltd.
SMBC Capital Markets, Inc.

36 companies were newly included in the scope of consolidation as a result of the establishment and for other reasons.

The Japan Net Bank, Limited was excluded from the scope of consolidation because it became an equity method affiliate due to a
decrease in the ratio of voting rights. Other 42 companies were also excluded from the scope of consolidation due to liquidation and for
other reasons.

(2) Unconsolidated subsidiaries
Principal company: SBCS Co., Ltd.

195 unconsolidated subsidiaries are operators of silent partnerships for lease transactions and their assets and profits/losses do not
belong to them substantially. Therefore, they have been excluded from the scope of consolidation pursuant to Article 5, Paragraph 1
Item 2 of Ordinance on Terminology, Forms and Preparation Methods of Consolidated Financial Statements.

Other unconsolidated subsidiaries are also excluded from the scope of consolidation because their total amounts in terms of total
assets, ordinary income, net income and retained earnings are immaterial, as such, they do not hinder a rational judgment of SMFG’s

financial position and results of operations when excluded from the scope of consolidation.

2. Application of the equity method
(1) Unconsolidated subsidiaries accounted for by the equity method
The number of unconsolidated subsidiaries accounted for by the equity method at March 31, 2015 is 5.
Principal company: SBCS Co., Ltd.
(2) Affiliates accounted for by the equity method 45 companies
Principal companies: PT Bank Tabungan Pensiunan Nasional Tbk
Sumitomo Mitsui Auto Service Company, Limited
Daiwa SB Investments Ltd.

The Japan Net Bank, Limited newly became an equity method affiliate due to a decrease in the ratio of voting rights. 3 companies
including The Bank of East Asia, Limited also became equity method affiliates due to the acquisition of stocks and for other reasons.
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(3) Unconsolidated subsidiaries that are not accounted for by the equity method
195 subsidiaries are operators of silent partnerships for lease transactions and their assets and profits/losses do not belong to them
substantially. Therefore, they have not been accounted for by the equity method pursuant to Article 10 Paragraph 1 Item 2 of Ordinance
on Terminology, Forms and Preparation Methods of Consolidated Financial Statements.

(4) Affiliates that are not accounted for by the equity method

Principal company: Daiwa SB Investments (USA) Ltd.
Affiliates that are not accounted for by the equity method are also excluded from the scope of equity method because their total
amounts in terms of net income and retained earnings are immaterial, and as such, they do not hinder a rational judgment of SMFG’s

financial position and results of operations when excluded from the scope of equity method.

3. The balance sheet dates of consolidated subsidiaries

(1) The balance sheet dates of the consolidated subsidiaries at March 31, 2015 are as follows:
April 30 1
May 31 oo 1
June 30. . 6
October 31 ....ccccoiiiiiiiiinne 3
November 30.......cccoevvinunnnne 2
December 31..coviiiiiieiinne 136
January 31 oo 16
February 28........ccoceeviiiiiine 3
March 31 . 149
(2) The subsidiaries with balance sheets dated April 30, May 31, June 30 and November 30 are consolidated using the financial statements

as of March 31. The subsidiaries with balance sheets dated October 31 are consolidated using the financial statements as of January 31.
Certain subsidiaries with balance sheets dated December 31 and January 31 are consolidated using the financial statements as of March
31. Other subsidiaries are consolidated using the financial statements as of their respective balance sheet dates.

Appropriate adjustments were made to material transactions during the periods between their respective balance sheet dates and the
consolidated closing date.

4. Accounting policies

(1) Standards for recognition and measurement of trading assets/liabilities and trading income/losses

Transactions for trading purposes (seeking gains arising from short-term changes in interest rates, currency exchange rates, or market
prices of securities and other market related indices or from variation among markets) are included in “Trading assets” or “Trading
liabilities” on the consolidated balance sheets on a trade date basis. Profits and losses on trading-purpose transactions are recognized on a
trade date basis, and recorded as “Trading income” and “Trading losses.”

Securities and monetary claims purchased for trading purposes are stated at the fiscal year-end market value, and financial derivatives
such as swaps, futures and options are stated at amounts that would be settled if the transactions were terminated at the consolidated
balance sheet date.

“Trading income” and “Trading losses” include interest received or paid during the fiscal year. The year-on-year valuation differences
of securities and monetary claims are also recorded in the above-mentioned accounts. As for the derivatives, assuming that the

settlement will be made in cash, the year-on-year valuation differences are also recorded in the above-mentioned accounts.

(2) Standards for recognition and measurement of securities

1) Debt securities that consolidated subsidiaries have the positive intent and ability to hold to maturity are classified as held-to-

maturity securities and are carried at amortized cost (based on straight-line method) using the moving-average method. Investments
in unconsolidated subsidiaries and affiliates that are not accounted for by the equity method are carried at cost using the moving-
average method. Securities other than trading purpose securities, held-to-maturity securities and investments in unconsolidated
subsidiaries and affiliates are classified as “Other securities” (available-for-sale securities). Stocks (including foreign stocks) in other
securities are carried at their average market prices during the final month of the fiscal year, and bonds and others are carried at their
fiscal year-end market prices (cost of securities sold is calculated using primarily the moving-average method). Other securities which
are extremely difficult to determine fair value are carried at cost using the moving-average method.

Net unrealized gains (losses) on other securities, net of income taxes, are included in “Net assets,” after deducting the amount
that is reflected in the fiscal year’s earnings by applying fair value hedge accounting.

2)  Securities included in money held in trust are carried in the same method as in (1) and (2) 1) above.
(3) Standards for recognition and measurement of derivative transactions

Derivative transactions, excluding those classified as trading derivatives, are carried at fair value.
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Depreciation
1) Tangible fixed assets (excluding assets for rent and lease assets)
Buildings owned by SMFG and SMBC are depreciated using the straight-line method. Others are depreciated using the declining-
balance method. The estimated useful lives of major items are as follows:
Buildings: 7 to 50 years
Others: 2 to 20 years
Other consolidated subsidiaries depreciate their tangible fixed assets primarily using the straight-line method over the estimated
useful lives of the respective assets.
2) Intangible fixed assets
Intangible fixed assets are depreciated using the straight-line method. Capitalized software for internal use owned by SMFG and its
consolidated domestic subsidiaries is depreciated over its estimated useful life (basically 5 years).
3)  Assets for rent
Assets for rent are depreciated using the straight-line method, assuming that lease terms are, in principle, their depreciation period
and the salvage is the estimated disposal value when the lease period expires.
4)  Lease assets
Lease assets with respect to non-transfer ownership finance leases, which are recorded in “Tangible fixed assets,” are depreciated using
the straight-line method, assuming that lease terms are their expected lifetime and salvage values are zero.
Reserve for possible loan losses
The reserve for possible loan losses of major consolidated subsidiaries is provided as detailed below in accordance with the internal
standards for write-offs and provisions.

For claims on borrowers that have entered into bankruptcy, special liquidation proceedings or similar legal proceedings (“bankrupt
borrowers”) or borrowers that are not legally or formally insolvent but are regarded as substantially in the same situation (“effectively
bankrupt borrowers”), a reserve is provided based on the amount of claims, after the write-off stated below, net of the expected amount
of recoveries from collateral and guarantees. For claims on borrowers that are not currently bankrupt but are perceived to have a high
risk of falling into bankruptcy (“potentially bankrupt borrowers”), a reserve is provided in the amount deemed necessary based on an
overall solvency assessment of the claims, net of the expected amount of recoveries from collateral and guarantees.

Discounted Cash Flows (“DCF”) method is used for claims on borrowers whose cash flows from collection of principals and interest
can be rationally estimated and SMBC applies it to claims on large potentially bankrupt borrowers and claims on large borrowers
requiring close monitoring that have been classified as “Past due loans (3 months or more)” or “Restructured loans,” whose total loans
from SMBC exceed a certain amount. SMBC establishes a reserve for possible loan losses using the DCF method for such claims in the
amount of the difference between the present value of principal and interest (calculated using the rationally estimated cash flows
discounted at the initial contractual interest rate) and the book value.

For other claims, a reserve is provided based on the historical loan-loss ratio. For claims originated in specific overseas countries, an
additional reserve is provided in the amount deemed necessary based on the assessment of political and economic conditions.

Branches and credit supervision departments assess all claims in accordance with the internal rules for self-assessment of assets, and
the Credit Review Department, independent from these operating sections, audits their assessment.

The reserve for possible loan losses of SMFG and other consolidated subsidiaries for general claims is provided in the amount deemed
necessary based on the historical loan-loss ratios, and for doubtful claims in the amount deemed uncollectible based on assessment of
each claim.

For collateralized or guaranteed claims on bankrupt borrowers and effectively bankrupt borrowers, the amount exceeding the
estimated value of collateral and guarantees is deemed to be uncollectible and written off against the total outstanding amount of the
claims. The amount of write-off as of ended March 31, 2014 and 2015 were ¥511,043 million and ¥363,585 million.

Reserve for employee bonuses

The reserve for employee bonuses is provided for payment of bonuses to employees, in the amount of estimated bonuses, which are
attributable to the fiscal year.

Reserve for executive bonuses

The reserve for executive bonuses is provided for payment of bonuses to directors, corporate auditors and other executive officers, in the
amount of estimated bonuses, which are attributable to the fiscal year.

Reserve for executive retirement benefits

The reserve for executive retirement benefits is provided for payment of retirement benefits to directors, corporate auditors and other
executive officers, in the amount deemed accrued at the fiscal year-end based on the internal regulations.

Reserve for point service program

The reserve for point service program is provided for the potential future redemption of points awarded to customers under the “SMBC
Point Pack,” credit card points programs, and other customer points award programs. The amount is calculated by converting the

outstanding points into a monetary amount, and rationally estimating and recognizing the amount that will be redeemed in the future.
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(10) Reserve for reimbursement of deposits
The reserve for reimbursement of deposits which were derecognized from liabilities under certain conditions is provided for the possible
losses on the future claims of withdrawal based on historical reimbursements.
(11) Reserve for losses on interest repayment
The reserve for losses on interest repayment is provided for the possible losses on future claims of repayment of interest based on
historical interest repayment experience.
(12) Reserve under the special laws
The reserve under the special laws is a reserve for contingent liabilities and provided for compensation for losses from securities related
transactions or derivative transactions, pursuant to Article 46-5 of the Financial Instruments and Exchange Act.
(13) Employee retirement benefits
In calculating the projected benefit obligation, the benefit formula basis is used to attribute the expected benefit attributable to the
respective fiscal year.
Unrecognized prior service cost is amortized on a straight-line basis, primarily over 9 years within the employees’ average remaining
service period at incurrence.
Unrecognized net actuarial gain (loss) is amortized on a straight-line basis, primarily over 9 years within the employees’ average
remaining service period, commencing from the next fiscal year of incurrence.
(14) Translation of foreign currency assets and liabilities
Assets and liabilities of SMFG and SMBC denominated in foreign currencies and accounts of SMBC overseas branches are translated into
Japanese yen mainly at the exchange rate prevailing at the consolidated balance sheet date, with the exception of stocks of subsidiaries
and affiliates translated at rates prevailing at the time of acquisition.
Other consolidated subsidiaries’ assets and liabilities denominated in foreign currencies are translated into Japanese yen at the
exchange rate prevailing at their respective balance sheet dates.
(15) Lease transactions
1)  Recognition of income on finance leases
Interest income is allocated to each period.
2)  Recognition of income on operating leases
Primarily, lease-related income is recognized on a straight-line basis over the full term of the lease, based on the contractual amount
of lease fees per month.
3) Recognition of income and expenses on installment sales
Primarily, installment-sales-related income and expenses are recognized on a due-date basis over the full period of the installment
sales.
(16) Hedge accounting
1) Hedging against interest rate changes
As for the hedge accounting method applied to hedging transactions for interest rate risk arising from financial assets and liabilities,
SMBC applies deferred hedge accounting.

SMBC applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing of Application of Accounting
Standard for Financial Instruments in Banking Industry” (JICPA Industry Audit Committee Report No. 24) to portfolio hedges on
groups of large-volume, small-value monetary claims and debts.

As for the portfolio hedges to offset market fluctuation, SMBC assesses the effectiveness of such hedges by classifying the hedged
items (such as deposits and loans) and the hedging instruments (such as interest rate swaps) by their maturity. As for the portfolio
hedges to fix cash flows, SMBC assesses the effectiveness of such hedges by verifying the correlation between the hedged items and
the hedging instruments.

As for the individual hedges, SMBC also assesses the effectiveness of such individual hedges.

2) Hedging against currency fluctuations
SMBC applies deferred hedge accounting stipulated in “Treatment of Accounting and Auditing Concerning Accounting for Foreign
Currency Transactions in Banking Industry” (JICPA Industry Audit Committee Report No. 25) to currency swap and foreign
exchange swap transactions executed for the purpose of lending or borrowing funds in different currencies.

Pursuant to JICPA Industry Audit Committee Report No. 25, SMBC assesses the effectiveness of currency swap and foreign
exchange swap transactions executed for the purpose of offsetting the risk of changes in currency exchange rates by verifying that
there are foreign-currency monetary claims and debts corresponding to the foreign-currency positions.

In order to hedge risk arising from volatility of exchange rates for stocks of subsidiaries and affiliates and other securities
(excluding bonds) denominated in foreign currencies, SMBC applies deferred hedge accounting or fair value hedge accounting, on
the conditions that the hedged securities are designated in advance and that sufficient on-balance (actual) or off-balance (forward)
liability exposure exists to cover the cost of the hedged securities denominated in the same foreign currencies.

3) Hedging against share price fluctuations
SMBC applies fair value hedge accounting to individual hedges offsetting the price fluctuation of the shares that are classified under
other securities, and accordingly evaluates the effectiveness of such individual hedges.
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4) Transactions between consolidated subsidiaries
As for derivative transactions between consolidated subsidiaries or internal transactions between trading accounts and other accounts
(or among internal sections), SMBC manages the interest rate swaps and currency swaps that are designated as hedging instruments
in accordance with the non-arbitrary and strict criteria for external transactions stipulated in JICPA Industry Audit Committee
Report No. 24 and No. 25. Therefore, SMBC accounts for the gains or losses that arise from interest rate swaps and currency swaps
in its earnings or defers them, rather than eliminating them.
Certain consolidated subsidiaries apply the deferred hedge accounting, the fair value hedge accounting or the special treatment
for interest rate swaps.
(17) Amortization of goodwill
Goodwill is amortized using the straight-line method over a period in which its benefit is expected to be realized, not to exceed 20
years. Immaterial goodwill is charged or credited when incurred.
(18) Scope of “Cash and cash equivalents” on consolidated statements of cash flows
For the purposes of presenting the consolidated statements of cash flows, “Cash and cash equivalents” are cash on hand, non-interest
earning deposits with banks and deposits with the Bank of Japan.
(19) Consumption taxes
National and local consumption taxes of SMFG and its consolidated domestic subsidiaries are accounted for using the tax-excluded
method.

(Changes in accounting policies due to application of new or revised accounting standards)

1. Accounting Standard for Retirement Benefits and related guidance

SMFG has adopted Paragraph 35 of “Accounting Standard for Retirement Benefits” (ASB]J Statement No. 26 issued on May 17, 2012,
“Accounting Standard”) and Paragraph 67 of “Guidance on Accounting Standard for Retirement Benefits” (ASBJ Guidance No. 25 issued on
March 26, 2015, “Guidance”) from the beginning of the fiscal year ended March 31, 2015. Accordingly, SMFG has reviewed its calculation
methods for the projected benefit obligation and service cost, and changed the method for attributing the expected benefit to periods of service
from a straight-line basis to a benefit formula basis.

The Accounting Standard and Guidance are applied in accordance with the transitional treatment stipulated in Paragraph 37 of the
Accounting Standard. The effect, arising from the change in calculation method for the projected benefit obligation and service cost, is reflected
in retained earnings as of the beginning of the fiscal year ended March 31, 2015.

As a result, net defined benefit asset increased by ¥49,052 million, net defined benefit liability decreased by ¥3,646 million and retained
earnings increased by ¥35,459 million as of the beginning of the fiscal year ended March 31, 2015. The effect of these changes on profit and
loss for the fiscal year ended March 31, 2015 is considered to be immaterial.

The effect of this change on net assets per share is disclosed in “(Per Share Data).”

2. Revision of Accounting Standard for Business Combinations and related rules
“Accounting Standard for Business Combinations” (ASB] Statement No. 21), “Accounting Standard for Consolidated Financial Statements”
(ASB]J Statement No. 22), “Accounting Standard for Business Divestitures” (ASBJ Statement No. 7) and other related standards and
implementation guidance were revised on September 13, 2013, and became effective from fiscal years beginning on or after April 1, 2014.
SMEFG has prospectively adopted these revised accounting standards and implementation guidance from the beginning of the fiscal year ended
March 31, 2015 (excluding the provisions defined in Paragraph 39 of Accounting Standard for Consolidated Financial Statements), in
accordance with the transitional treatment set forth in Paragraph 58-2 (4) of Accounting Standard for Business Combinations, Paragraph 44-5
(4) of Accounting Standard for Consolidated Financial Statements, and Paragraph 57-4 (4) of Accounting Standard for Business Divestitures.
In accordance with these revisions, SMFG'’s accounting policies have been changed as follows:
- the difference arising from a change in SMFG’s ownership interest in a subsidiary over which SMFG continues to have control is
recognized in capital surplus, and acquisition costs are expensed in the period incurred, and
- for a business combination occurring on or after April 1, 2014, an adjustment to the provisional amount arising from the finalization of
the tentative accounting treatment relating to the purchase price allocation is retrospectively recognized in the consolidated financial
statements for the accounting period in which the combination occurs.
The effect of these changes on profit and loss for the fiscal year ended March 31, 2015 is considered to be immaterial.

(Additional information)
Effect of a change in the corporate income tax rule
In accordance with the “Act for Partial Amendment of the Income Tax Act, etc.” (Act No. 9, 2015) and the “Act to Amend the Local Taxation
Act, etc.” (Act No. 2, 2015) promulgated on March 31, 2015, the corporate income tax rate will be lowered from fiscal years beginning on or
after April 1, 2015. Additionally, beginning from fiscal years starting on or after April 1, 2015, the use of tax loss carryforwards will be limited
to the equivalent of 65% of taxable income before deducting tax loss carryforwards, and beginning from fiscal years starting on or after April 1,
2017, the use of tax loss carryforwards will be limited to the equivalent of 50% of taxable income before deducting tax loss carryforwards.

As a result of these changes, net income decreased by ¥30,248 million and total accumulated other comprehensive income increased by
¥77,813 million.
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(Notes to consolidated balance sheets)

*1

*2

*3

*4

*5

Japanese stocks and investments in unconsolidated subsidiaries and affiliates
Japanese stocks and investments in unconsolidated subsidiaries and affiliates at March 31, 2014 and 2015 were as follows:

Millions of yen

March 31 2014 2015
JAPANESE STOCKS ...t ¥372,127 ¥583,382
TOIVESTIMENIES ..ottt ettt ettt et e et e st e e et e et e e st e e st e e enbeeensee e st e e enbeeenneeeneeas 249 336

Japanese stocks of jointly controlled entities were as follows:

Millions of yen

March 31 2014 2015

Japanese stocks of jointly controlled entities .........cooveiiiiririniiniiiiiiieccce ¥99,691 ¥100,102

Unsecured loaned securities for which borrowers have the right to sell or pledge
The amount of unsecured loaned securities for which borrowers have the right to sell or pledge at March 31, 2014 and 2015 were as follows:

March 31, 2014 Millions of yen  March 31, 2015 Millions of yen
Japanese government bonds in “Securities” ............... ¥28,995  Japanese government bonds and other securities in
CSCCULIEICS” 1. eeeeeeiee e e e e e ¥1,540

As for the unsecured borrowed securities, securities under resale agreements and securities borrowed with cash collateral with rights to sell or
pledge without restrictions, those securities pledged and those securities held without being disposed at March 31, 2014 and 2015 were as follows:

Millions of yen

March 31 2014 2015
Securities borrowed with cash COLlateral......coo.ueveeeeeeeeieee e ¥1,462,265 ¥3,181,553
Unsecured borrowed securities, securities under resale agreements..........coeevvieeniereennnnns 2,482,406 3,087,292

Bankrupt loans and non-accrual loans

Bankrupt loans and non-accrual loans at March 31, 2014 and 2015 were as follows:

Millions of yen
March 31 2014 2015
BanKIUPt LOAIS .. ..eveeiieiieie ettt ettt ettt eae s ¥ 39,601 ¥ 35,861
INON-ACCIUAL LOANS ...t 877,325 774,058

“Bankrupt loans” are loans, after write-off, to legally bankrupt borrowers as defined in Article 96-1-3 and 96-1-4 of “Order for
Enforcement of the Corporation Tax Act” (Cabinet Order No. 97 of 1965) and on which accrued interest income is not recognized as there
is substantial doubt about the ultimate collectability of either principal or interest because they are past due for a considerable period of
time or for other reasons.

“Non-accrual loans” are loans on which accrued interest income is not recognized, excluding “Bankrupt loans” and loans on which
interest payments are deferred in order to support the borrowers’ recovery from financial difficulties.

Past due loans (3 months or more)
Past due loans (3 months or more) at March 31, 2014 and 2015 were as follows:

Millions of yen

March 31 2014 2015

Past due loans (3 MmoNths 0 MOTE) .......c..iiiiiiiiiiieeie e ¥14,679 ¥13,714

“Past due loans (3 months or more)” are loans on which the principal or interest payment is past due for 3 months or more, excluding

“Bankrupt loans” and “Non-accrual loans.”

Restructured loans
Restructured loans at March 31, 2014 and 2015 were as follows:

Millions of yen

March 31 2014 2015

ReESErUCTUIEd LOANS ....oeiiiiiiiii ittt e et e e eeaee s ¥389,089 ¥278,622

“Restructured loans” are loans on which terms and conditions have been amended in favor of the borrowers (e.¢. reduction of the

original interest rate, deferral of interest payments, extension of principal repayments or debt forgiveness) in order to support the

» e

borrowers’ recovery from financial difficulties, excluding “Bankrupt loans,” “Non-accrual loans” and “Past due loans (3 months or more).”
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*6 Risk-monitored loans

*7

*8

The total amount of bankrupt loans, non-accrual loans, past due loans (3 months or more) and restructured loans at March 31 , 2014 and
2015 were as follows:

Millions of yen
March 31 2014 2015
¥1,320,695 ¥1,102,256

Risk-monitored L0ANS ..........ccooiiiiiiiiiiiii i
The amounts of loans presented in Notes *3 to *6 above are the amounts before deduction of reserve for possible loan losses.

Bills discounted

Bills discounted are included in “Loans and bills discounted” and “Foreign exchanges” accounts depending on the type of the bills. Bills
discounted are accounted for as financial transactions in accordance with the “Treatment for Accounting and Auditing of Application of
Accounting Standard for Financial Instruments in Banking Industry” (JICPA Industry Audit Committee Report No. 24). SMBC and its
banking subsidiaries have rights to sell or pledge bank acceptance bought, commercial bills discounted, documentary bills and foreign
exchanges bought without restrictions, etc. The total face value at March 31, 2014 and 2015 were as follows:

Millions of yen
March 31 2014 2015
Bills diSCOUNTE ......oiiiiiiiiii e ¥1,019,215 ¥950,790

Assets pledged as collateral
Assets pledged as collateral at March 31, 2014 and 2015 consisted of the following:

March 31, 2014
Assets pledged as collateral:

March 31, 2015
Assets pledged as collateral:

Millions of yen Millions of yen

March 31, 2014

Cash and due from banks.............ccooooiiiiiiiiiins ¥ 98,101

Call loans and bills bought ........ccoooviiiiiiiiiis 347,681
Monetary claims bought..........cccoooeviiiiniini. 76,437
Trading ASSETS ...eveuiiviieieieiieeeieie e 2,245,525
Securities.........oevreevreennns 7,431,341
Loans and bills discounted..............ccoovvvieiiiennn.n. 2,278,931
Lease receivables and investment assets................. 4,036
Tangible fixed aSS€ts .......ccveveriiieieieieieiee, 10,411
Other assets (installment account receivable,

EEC.) teteeee ettt 276

Liabilities corresponding to assets pledged as collateral:

DEPOSIES ..o 29,933
Call money and bills sold..........cccooccoininiiicnne 745,000
Payables under repurchase agreements........ 1,664,002
Payables under securities lending transactions ..... 5,317,793
Trading liabilities..........ccccoooiiiiiiiiini, 350,379
Borrowed MONEY .....ceevvenieiieiieiieiieieieieie e 3,561,623
Other 1iabilities ......ccoveiiieiiiiiiiieeeceeeeeee 35,014
Acceptances and guarantees..............ccoceeeurenne. 187,730

Cash and due from banks.............ccccooooviiiii. ¥ 61,093
Call loans and bills bought .........ccccooviiiiinnn 478,457
Monetary claims bought...........c.ccocoiiiinn 75,556
Trading aSSES......ccvvevurieiiiieiiieniiieeiee e 1,712,885
Securities 10,445,190
Loans and bills discounted 2,803,237
Lease receivables and investment assets................ 3,163
Tangible fixed assets ........ccccververierianierieeeiens 9,969
Other assets (installment account receivable,

ELC.) 1 eeeeeeeeeee e e e e e e e e e et e e e e e e aeaaaaaa 172

Liabilities corresponding to assets pledged as collateral:

DEPOSILS e 33,800
Call money and bills sold...........c.cocooiiininnn 1,095,000
Payables under repurchase agreements 406,212
Payables under securities lending transactions ..... 4,121,603
Trading liabilities..........ccoocoiiiiiiiiniii 480,464
Borrowed mMoOney ........oevvveviieniieiieieee e 6,099,726
Other liabilities...........oooiiiiiiiiiiieeeee e 35,952
Acceptances and UATANTEES ..........cccoeevieeuriniennnns 207,009

In addition to the assets presented above, the following assets were pledged as collateral for cash settlements, and substitution for

Millions of yen ~ March 31, 2015

margins of futures transactions and certain other purposes at March 31, 2014 and 2015:

Millions of yen

Cash and due from banks... .. ¥ 11,658
Trading @SSELS .....veeruieeeiieeiiieeiee ettt et 21,939
SECULTTIES 1.ttt e e e e e e e e e ettt eeeeeeeeeeeesnananes 8,018,590

Cash and due from banks... ¥ 13,580
Trading aSSETS ...cc.vveririeririeiiieeiie ettt 2,271
SECULTTIES .vvviieeiiiieeeeiiieeeeeeiee e e e et e e et e e eneeeeeeeneens 6,067,851
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*9

Other assets include collateral money deposited for financial instruments, surety deposits, margin of futures markets and other margins.

The amounts for such assets were as follows:

March 31, 2014 Millions of yen ~ March 31, 2015 Millions of yen
Collateral money deposited for financial instruments.... ~ ¥152,163  Collateral money deposited for financial instruments ~ ¥410,317
Surety deposits .....ccuieeuiiiiiiiiiiieic e 121,613 Surety depoSits .o.ecueeuieuieuierieieieiieeieeieeieeieeeeeeieees 119,525
Margins of futures markets ........ccoocvevvevienieneeinnne, 22,677 Margins of futures markets .........ccoocvevvevveriiieenenn, 63,433
Other Marging .......ccocvevvviiiiiiiiiniiiiieci e, 1,362 Other Margins ........ccccoueieueviiinciieieiecieceeeceeas 27,819

Commitment line contracts on overdrafts and loans
Commitment line contracts on overdrafts and loans are agreements to lend to customers, up to a prescribed amount, as long as there is no

violation of any condition established in the contracts. The amounts of unused commitments at March 31, 2014 and 2015 were as follows:

Millions of yen

March 31 2014 2015
The amounts of UNUSed COMMITMENTS ..........c.eiiiiieeireeeeeeeeieee e e eeeeeeee e e eaee e ¥49,167,754 ¥53,473,427
The amounts of unused commitments whose original contract terms are within 1 year or

unconditionally cancelable at any time..........cccoooviiiiiiiiiiie e 38,010,372 40,386,315

Since many of these commitments are expected to expire without being drawn upon, the total amount of unused commitments does
not necessarily represent actual future cash flow requirements. Many of these commitments include clauses under which SMBC and other
consolidated subsidiaries can reject an application from customers or reduce the contract amounts in the event that economic conditions
change, SMBC and other consolidated subsidiaries need to secure claims, or other events occur. In addition, SMBC and other consolidated
subsidiaries may request the customers to pledge collateral such as premises and securities at the time of the contracts, and take necessary
measures such as monitoring customers’ financial positions, revising contracts when such need arises and securing claims after the contracts

are made.

*10 Land revaluation excess

*1

—

SMBC and another consolidated subsidiary revaluated their own land for business activities in accordance with the “Act on Revaluation of
Land” (the “Act”) (Act No. 34, effective March 31, 1998) and “Act for Partial Revision of Act on Revaluation of Land” (Act No. 19,
effective March 31, 2001). The income taxes corresponding to the net unrealized gains are reported in “Liabilities” as “Deferred tax
liabilities for land revaluation excess,” and the net unrealized gains, net of deferred taxes, are reported as “Land revaluation excess” in “Net
assets.”

A certain affiliate also revaluated its own land for business activities in accordance with the Act. The net unrealized gains, net of

deferred taxes, are reported as “Land revaluation excess” in “Net assets.”

Date of the revaluation
SMBC: March 31, 1998 and March 31, 2002
Another consolidated subsidiary and an affiliate: March 31, 1999 and March 31, 2002

Method of revaluation (stipulated in Article 3-3 of the Act)
SMBC: Fair values were determined by applying appropriate adjustments for land shape and timing of appraisal to the values
stipulated in Articles 2-3, 2-4 or 2-5 of “Order for Enforcement of Act on Revaluation of Land” (Cabinet Order No. 119 of March 31,
1998).
Another consolidated subsidiary and an affiliate: Fair values were determined based on the values stipulated in Articles 2-3 and 2-5 of
“Order for Enforcement of Act on Revaluation of Land” (Cabinet Order No. 119 of March 31, 1998).

Accumulated depreciation on tangible fixed assets
Accumulated depreciation on tangible fixed assets at March 31, 2014 and 2015 are as follows:
Millions of yen
March 31 2014 2015
Accumulated depPreCiation ..............iiiiiiiiiiiiiti ettt ¥884,257 ¥944,545
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*12 Deferred gain on tangible fixed assets deductible for tax purposes
Deferred gain on tangible fixed assets deductible for tax purposes at March 31, 2014 and 2015 were as follows:

Millions of yen

March 31 2014 2015
Deferred gain on tangible fixed assets deductible for tax purposes.........ccoccoveveervirencnenene ¥62,791 ¥62,704
[The consolidated fiscal year concerned].........cccoovviriiiiiiniiiniiniiieiiccecceece 14,4711 {145}

*13 Subordinated borrowings
The balance of subordinated borrowings with the special clause specifying that the repayment order of the borrowing subordinates to other
borrowings included in “Borrowed money” at March 31, 2014 and 2015 were as follows:

Millions of yen
March 31 2014 2015
Subordinated DOLFOWINGS .....cc.eiuiiiiiiiiiiiitit e ¥282,449 ¥317,461

*14 Subordinated bonds
The balance of subordinated bonds included in “Bonds” at March 31, 2014 and 2015 were as follows:

Millions of yen
March 31 2014 2015
Subordinated DONAS ..........cuiiiiiiiiiiiii e ¥1,701,431 ¥1,777,502

*15 Guaranteed amount to privately-placed bonds
The amounts guaranteed by SMBC and its banking subsidiaries to privately-placed bonds (stipulated by Article 2-3 of the Financial
Instruments and Exchange Act) in “Securities” at March 31, 2014 and 2015 were as follows:

Millions of yen
March 31 2014 2015
Guaranteed amount to privately-placed bonds ..........ccoooiiiiiiiiiiiiiii i ¥1,885,300 ¥2,030,463
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(Notes to consolidated statements of income)

*1

*2

*3

*4

Other income
“Other” in “Other income” for the fiscal years ended March 31, 2014 and 2015 included the following:

Year ended March 31, 2014 Millions of yen ~ Year ended March 31, 2015 Millions of yen
Gains on sales of StOCKS...........cooviuiiiiiiiiiiiiiiiieeeee, ¥108,183 Gains on sales of StOCKS..........coovviiiiiiiiiiiiiiiieeeen ¥ 83,503
Equity in gains of affiliates ..........cccooevereninincncnne 10,241

General and administrative expenses
“General and administrative expenses” for the fiscal years ended March 31, 2014 and 2015 included the following:

Year ended March 31, 2014 Millions of yen  Year ended March 31, 2015 Millions of yen
Salaries and related expenses ...........ccoceevvuieiiiieninenns ¥573,418 Salaries and related expenses ..........ccoccveevuiiriiieninenns ¥610,998
Research and development costs 159  Research and development costs 171
Other expenses
“Other expenses” for the fiscal years ended March 31, 2014 and 2015 included the following:
Year ended March 31, 2014 Millions of yen ~ Year ended March 31, 2015 Millions of yen
Write-off of 10ans............ccoveviiiiiiiiiiieiiceeeee, ¥84,933  Write-off of 10ans........c..ccoevviiiiiiiiiiiieiieeee e, ¥76,997
Provision for reserve for losses on interest Provision for reserve for losses on interest

LEPAYIMENT .vveveeieieieeteeteateeneeteeseenteee e see e sieeeeene 50,200 FEPAYITICIT .ttt 64,836

Other extraordinary gains
“Other extraordinary gains” for the fiscal years ended March 31, 2014 represented gains on step acquisitions of ¥1,564 million
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Notes to Consolidated Financial Statements

SMFG

The differences between the recoverable amounts and the book value of the following asset is recognized as “Losses on impairment of fixed
assets,” and included in “Extraordinary losses” for the fiscal year ended March 31, 2014 and 2015.

Year ended March 31, 2014

Area

Purpose of use

Type

Impairment loss

Millions of yen

Tokyo metropolitan area

Year ended March 31, 2015

Corporate assets (3 items)
Idle assets (38 items)
Other (1 item)

Idle assets(37 items)
Corporate asset (1 item)
Idle assets (10 items)
Other (1 item)

Area

Purpose of use

Land and buildings, etc.

Land and buildings, etc.
Land and buildings, etc.

Type

¥ 146
1,836
23

965

37

232
107

Impairment loss

Millions of yen

Tokyo metropolitan area

Kinki area .......c...ccoon.

Branches (3 items)

Idle assets (36 items)
Other (1 item)

Branches (4 items)
Corporate assets (2 items)
Idle assets (29 items)
Corporate asset (1 item)
Idle assets (11 items)

Land and buildings, etc.

Land and buildings, etc.

Land and buildings, etc.

¥ 77
3,019
0

137

12
1,802
0

59

At SMBC, a branch, which continuously manages and determines its income and expenses, is the smallest unit of asset group for

recognition and measurement of impairment loss of fixed assets. Assets such as corporate headquarters facilities, training facilities, data and

system centers, and health and recreational facilities which do not produce cash flows that can be attributed to individual assets are treated

as corporate assets. As for idle assets, impairment loss is measured individually. At SMFG and other consolidated subsidiaries, a branch or

other group is the smallest asset grouping unit as well.

SMBC and other consolidated subsidiaries reduced the carrying amounts of long-lived assets of which investments are not expected to

be fully recovered to their recoverable amounts, and recognized the losses as “Losses on impairment of fixed assets,” which is included in

“Extraordinary losses.” SMBC reduced the carrying amounts of idle assets, and other consolidated subsidiaries reduced the carrying

amounts of their branches and idle assets.

The recoverable amount is calculated using net realizable value which is basically determined by subtracting the expected disposal cost

from the appraisal value based on the Real Estate Appraisal Standard.
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(Notes to consolidated statements of comprehensive income)

*1 Reclassification adjustment and tax effect of other comprehensive income

Millions of yen

Year ended March 31 2014 2015
Net unrealized gains (losses) on other securities:
Amount arising during the fiscal year...........ocociiiiiiiiiiiiii ¥ 518,567 ¥1,403,111
Reclassification adjuStmMENnts .......oviiieeiiiieiieeie ettt e s eeens (223,029) (215,162)
Before adjustments to tax effect ........oiiivuiiiiiiiiiiii 295,537 1,187,948
Tax effect.......ccovveeviiiciiiciieeen. (93,971) (323,451)
Net unrealized gains (10sses) 0n Other SECUTITIES .....eovvivviiiiiriiiieiieeiee st 201,566 864,496
Net deferred gains (losses) on hedges:
Amount arising during the fiscal year...........cccocoiiiiiiiiiiiii (59,541) 26,574
Reclassification adjuStmMENnts .......oviiiieieiie ettt 17,840 23,028
Adjustment on the cost of the @SSETS ........ovviiiiiiiiiiiiiii e (1,332) 0
Before adjustments to tax effect .......coiuiiiiiiieiiie e (43,032) 49,603
TTAX FEOCT e e 15,559 (20,144)
Net deferred gains (1osses) 0n hedges ........oovviiiiiirininiiiiiiiieccceea (27,473) 29,458
Land revaluation excess:
Amount arising during the fiscal year — —
Reclassification adjuStmMENnts .......ouiiieiiiiieiieeee ettt — —
Before adjustments to tax effect ... ....ooiivuiiiiiiiiiii i — —
TTAX EEFECT ..ot 18 3,604
Land revaluation EXCESS.......ueieiiiureeeeeeieeeeeeeeeee e e e e e e et e e e e e e e 18 3,604
Foreign currency translation adjustments:
Amount arising during the fiscal year...........ccociiiiiiiiiiiiiii 170,926 178,283
Reclassification adjuStmENntS .. ......cveieieriiiiiiieee ettt ettt (863) (2,443)
Before adjustments to tax effect ... ..ooiiiiiiiiiiiiiec e 170,062 175,840
TTAX EFFECT ..ottt et — —
Foreign currency translation adjustments 170,062 175,840
Remeasurements of defined benefit plans:
Amount arising during the fiscal year.........coccoooiiiiiiiiiiii — 163,011
Reclassification adjuStmMEnts .......oveiieiiiiieiie ettt — 22,633
Before adjustments to tax effect ......ooviviiiiiiiiiiii e — 185,645
TTAX EFFCCT oo e e e — (63,093)
Remeasurements of defined benefit plans ...........cccooviiiiiiiiiiiiiieic e — 122,552
Share of other comprehensive income of affiliates:
Amount arising during the fiscal Year.........ocooiiiiiiiiiiiiiic e (1,349) 952
Reclassification adjuStments ........o.eiiiiiiiiiiieeie ettt (3,418) (1,410)
Before adjustments to tax effect.... (4,768) (458)
TAX EFFECT oot — —
Share of other comprehensive income of affiliates ........coccoevieieieieicieccccee (4,768) (458)
Total other comprehensive INCOME..........coiivieriiriieiiiiieieecee e ¥ 339,405 ¥1,195,494
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(Notes to consolidated statements of changes in net assets)

Fiscal year ended March 31, 2014
1. Type and number of shares issued and treasury stock

Number of shares

At the beginning At the end
Year ended March 31, 2014 of the fiscal year Increase Decrease of the fiscal year Notes
Shares issued
Common StockK .....cveevvieivieiieiieieeiae 1,414,055,625 — — 1,414,055,625
Total....oooviiiiiiiiecieee 1,414,055,625 — — 1,414,055,625
Treasury stock
Common stock .....cooovvviiiiiciieen, 60,179,376 105,441 13,503,148 46,781,669 1,2
Total....oooviiiiiiiieiiiiece 60,179,376 105,441 13,503,148 46,781,669

Notes: 1. Increase of 105,441 shares in the number of treasury common stock was due to the purchases of fractional shares.

2. Decrease of 13,503,148 shares in the number of treasury common stock was due to reduction of 5,108 shares through the sales of fractional shares and exercise of stock
options, and reduction of 13,498,040 shares through the sale of SMFG shares held by SMBC and other subsidiaries.

2. Information on stock acquisition rights

Number of shares Millions of yen

Details of stock Type of At the beginning At the end of the At the end of the
Year ended March 31, 2014 acquisition rights shares  of the fiscal year Increase Decrease fiscal year fiscal year Notes
SMFG Stock acquisition

rights as stock

options — — — — — ¥1,634

Consolidated subsidiaries — — 157
Total....oooooiiiiieiiiiieeee, ¥1,791

3. Information on dividends
(1) Dividends paid in the fiscal year

Millions of yen, except per share amount

Cash
Cash dividends
Date of resolution Type of shares dividends per share Record date Effective date
Ordinary general meeting of shareholders
held on June 27, 2013 ...cccoovievieiiiiiincnn. Common stock ¥98,713 ¥70  March 31, 2013 June 27, 2013
Meeting of the board of Directors held on
November 12, 2013 .oooooiviiviieeiieeieee, Common stock 77,556 55 September 30,2013 December 3, 2013

Note:  Cash dividends per share of ¥70 resolved at the ordinary general meeting of shareholders held on June 27, 2013 includes of ¥10 of the commemorative dividend.

(2) Dividends to be paid in the next fiscal year

Millions of yen, except per share amount

Cash
Cash Source of  dividends
Date of resolution Type of shares dividends dividends per share Record date Effective date
Ordinary general meeting of shareholders Retained
held on June 27, 2014 ....ccoooeiiiiiiiiere Common stock ¥91,656  earnings ¥65 March 31,2014 June 27, 2014
Fiscal year ended March 31, 2015
1. Type and number of shares issued and treasury stock
Number of shares
At the beginning At the end
Year ended March 31, 2015 of the fiscal year Increase Decrease of the fiscal year Notes
Shares issued
Common stock 1,414,055,625 — — 1,414,055,625
Total...ooveiiiiniciieiee 1,414,055,625 — — 1,414,055,625
Treasury stock
Common Stock .....ccoovvririiiiiiiiieiieenne. 46,781,669 37,310 4,778 46,814,201 1,2
Total...oooiiiiiiii 46,781,669 37,310 4,778 46,814,201

Notes: 1. Increase of 37,310 shares in the number of treasury common stock was due to purchases of fractional shares.

2. Decrease of 4,778 shares in the number of treasury common stock was due to sales of fractional shares and exercise of stock options.
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2. Information on stock acquisition rights

Number of shares Millions of yen

Details of stock Type of At the beginning At the end of the At the end of the
Year ended March 31, 2015 acquisition rights shares  of the fiscal year Increase Decrease fiscal year fiscal year Notes
SMFG Stock acquisition

rights as stock

options — — — — — ¥2,085

Consolidated subsidiaries...... — — 198
Total......ooooveeieiiiiel ¥2 284

3. Information on dividends
(1) Dividends paid in the fiscal year

Millions of yen, except per share amount

Cash
Cash dividends
Date of resolution Type of shares dividends per share Record date Effective date
Ordinary general meeting of shareholders
held on June 27, 2014 ...ccooevviiniiiiieis Common stock ¥91,656 ¥65  March 31, 2014 June 27, 2014
Meeting of the board of Directors held on
November 13, 2014 .....cooooeiiiiiiiieiicee Common stock 84,604 60 September 30, 2014  December 3, 2014

(2) Dividends to be paid in the next fiscal year

Millions of yen, except per share amount

Cash
Cash Source of  dividends
Date of resolution Type of shares dividends dividends  per share Record date Effective date
Ordinary general meeting of shareholders Retained
held on June 26, 2015 ...oocoviiiiiiiiiieee Common stock ¥112,804  earnings ¥80 March 31,2015  June 26, 2015

(Notes to consolidated statements of cash flows)
*1 The relation between the amounts of accounts listed on the consolidated financial statements and “Cash and cash equivalents”

Millions of yen

Year ended March 31, 2015 2014 2015

Cash and due from Banks .........coooviiiiiiiiii e ¥32,991,113 ¥39,748,979
Interest earning deposits with banks (excluding the deposit with the bank of Japan) ........ (5,997,949) (6,150,298)
Cash and cash eqUIVALENTS ........oiiiiiiiiic e ¥26,993,164 ¥33,598,680
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(Notes to lease transactions)

1. Financing leases
(1) Lessee side
1) Lease assets
(a) Tangible fixed assets
Tangible fixed assets mainly consisted of branches and equipment.
(b) Intangible fixed assets
Intangible fixed assets are software.
2) Depreciation method of lease assets
Depreciation method of lease assets is reported in 4. Accounting policies (4) Depreciation.
(2) Lessor side
1) Breakdown of lease investment assets

Millions of yen
March 31 2014 2015

Lease receivables ¥1,174,517 ¥1,187,853
Residual ValUe ......ooooiiiiiiieeeeee e 102,853 107,078
UNEArNed INTELEST TNCOMIE ...t e e e e et e e e e e e e e e e e (169,452) (167,407)
TOCAL oo e ¥1,107,918 ¥1,127,525

2)  The scheduled collections of lease payments receivables related to lease receivables and investment assets are as follows:

Millions of yen

2014 2015
Lease payments receivable Lease payments receivable
Lease payments receivable related to investment Lease payments receivable related to investment

March 31 related to lease receivables assets related to lease receivables assets

Within 1 year......cocoovviiniiennnn. ¥266,118 ¥ 332,508 ¥295,756 ¥ 337,777
More than 1 year to 2 years.......... 191,627 264,101 205,864 258,682
More than 2 years to 3 years ........ 129,777 194,146 127,113 194,449
More than 3 years to 4 years ........ 66,044 134,726 82,174 138,694
More than 4 years to 5 years ........ 46,480 86,255 47,544 99,092
More than 5 years .. 123,437 162,778 135,539 159,157
Total.o.eeeiiiiiiie ¥823,487 ¥1,174,517 ¥893,993 ¥1,187,853

3) Non-transfer ownership finance leases, which commenced in fiscal years beginning before April 1, 2008, are valued at their
appropriate book value, net of accumulated depreciation, as of March 31, 2008, and recorded as the beginning balance of “Lease
receivables and investment assets.”

Moreover, interest on such non-transfer ownership finance leases during the remaining term of the leases is allocated over the lease
term using the straight-line method.

As a result of this accounting treatment, “Income before income taxes and minority interests” for the fiscal years ended March 31,
2014 and 2015 were ¥2,988 million and ¥2,347 million, respectively, more than it would have been if such transactions had been
treated in a similar way to sales of the underlying assets.

2. Operating leases
(1) Lessee side
Future minimum lease payments on operating leases which were not cancelable were as follows:

Millions of yen

March 31 2014 2015

DUe WIthinl 1 YL ..iotiitiiiiiiiei ettt ¥ 43 498 ¥ 44,637
DUE AFLEE 1 YEAT ..ttt 265,182 239,659
oY DU P P UUPPRRRIN ¥308,681 ¥284,296

(2) Lessor side
Future minimum lease payments on operating leases which were not cancelable were as follows:

Millions of yen

March 31 2014 2015

Due WIthin 1 JEaT....ooiiiiiiiii ettt ettt ¥140,569 ¥ 165,897
DUE AfEEE 1 YEAL 1.ttt et 790,238 1,027,007
TOCAL. .o e e e a e e e e e e e e ¥930,807 ¥1,192,904

Future lease payments receivable on operating leases which were not cancelable at March 31, 2014 and 2015 amounting to ¥0
million and ¥0 million, respectively, on the lessor side were pledged as collateral for borrowings.
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(Notes to financial instruments)

1. Status of financial instruments
(1) Policies on financial instruments
SMFG Group conducts banking and other financial services such as leasing, securities, consumer finance, and system development and
information processing. Its banking business includes deposit taking, lending, securities trading and investment, remittance and
transfer, foreign exchange, bond subscription agent, trust business, and over-the-counter sales of securities investment trusts and
insurance products.

These services entail holding of financial assets such as loans and bills discounted, bonds, and stocks. Meanwhile, SMFG Group raises
funds through deposit taking, borrowing, bond offering, etc. Furthermore, it undertakes derivative transactions to meet customers’
hedging needs, to control market risk associated with deposit taking and lending (“ALM purposes”), and to make profit on short-term
fluctuations in interest rates, foreign exchange rates, etc. (“trading purposes”). At SMBC, derivative transactions for ALM purposes are
undertaken by the Treasury Dept. and the International Treasury Dept. of the Treasury Unit, while derivative transactions for trading
purposes are undertaken by the Trading Dept. of the Treasury Unit.

(2) Details of financial instruments and associated risks
1) Financial assets

The main financial assets held by SMFG Group include loans to foreign and domestic companies and domestic individuals, and

securities such as bonds (government and corporate bonds) and stocks (foreign and domestic stocks), etc. Bonds such as government

bonds are held for both trading and ALM purposes, and certain bonds are held as held-to-maturity securities. Stocks are held mainly
for strategic purposes. These assets expose SMFG to credit risk, market risk and liquidity risk. Credit risk is the risk of loss arising
from nonperformance of obligations by the borrower or issuer due to factors such as deterioration in the borrower’s/issuer’s financial
conditions. Market risk is the risk stemming from fluctuations in interest rates, exchange rates, or share prices. Liquidity risk is the
risk arising from difficulty executing transactions in desired quantities at appropriate prices due to low market liquidity. These risks
are propetly monitored and managed based on “(3) Risk management framework for financial instruments” below.

2) Financial liabilities

Financial liabilities of SMFG Group include borrowed money and bonds, etc. in addition to deposits. Deposits mainly comprise

deposits of domestic and foreign companies and domestic individuals. Borrowed money and bonds include subordinated borrowings

and subordinated bonds. Also, financial liabilities, like financial assets, expose SMFG to not only market risk but also funding
liquidity risk: the risk of SMFG not being able to raise funds due to market turmoil, deterioration in its creditworthiness or other
factors. These risks are properly monitored and managed based on “(3) Risk management framework for financial instruments”
below.

3) Derivative transactions

Derivatives handled by SMEG Group include foreign exchange futures; futures, forwards, swaps and options related to interest rates,

currencies, equities, bonds and commodities; and credit and weather derivatives.

Major risks associated with derivatives include market risk, liquidity risk, and credit risk arising from nonperformance of
contractual obligations due to deterioration in the counterparty’s financial conditions. These risks are propetly monitored and
managed based on “(3) Risk management framework for financial instruments” below.

Hedge accounting is applied to derivative transactions executed for ALM purposes, as necessary. Hedging instruments, hedged
items, hedging policy and the method to assess the effectiveness of hedging are described in “(Notes to significant accounting
policies for preparing consolidated financial statements), 4. Accounting policies, (16) Hedge accounting.”

(3) Risk management framework for financial instruments
The fundamental matters on risk management for the entire SMFG Group are set forth in “Regulations on Risk Management.” SMFG’s
Management Committee establishes the basic risk management policy, based on the Regulations, which is then approved by the Board
of Directors. SMFG has a risk management system based on the basic policy. The Corporate Risk Management Dept., which, together
with the Corporate Planning Dept., controls risk management across SMFG Group by monitoring the development and implementation
of SMFG Group’s risk management system, and gives appropriate guidance as needed. Under this framework, SMFG comprehensively
and systematically manages risks.
1) Management of credit risk
SMEFG conducts integrated management of credit risk according to its operational characteristics, and the credit risk inherent in its
entire portfolio as well as the risk in individual credits are managed quantitatively and continuously.
(a) Credit risk management system

At SMBC, basic policies on credit risk management and other significant matters require the resolution of the Management

Committee and the approval of the Board of Directors.

The Credit & Investment Planning Dept. of the Risk Management Unit is responsible for the comprehensive management of
credit risk. This department establishes, revises or abolishes credit policies, the internal rating system, credit authority
regulations, credit application regulations, and manages non-performing loans and other aspects of credit portfolio management.
The department also controls SMBC’s total credit risk by quantifying credit risk (i.e. calculating risk capital and risk-weighted
assets) in cooperation with the Corporate Risk Management Dept. The department also monitors risk situations and regularly
reports to the Management Committee and the Board of Directors.

Moreover, the Credit Portfolio Management Dept. within the Credit & Investment Planning Dept. works to stabilize SMBC'’s
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overall credit portfolio through using credit derivatives and selling loan claims.

The Credit Departments of Wholesale Banking Unit, Retail Banking Unit and other business units play a central role in
credit screening and managing their units’ credit portfolios. In the Wholesale Banking Unit, the Credit Administration Dept. is
responsible for formulating and implementing measures to reduce SMBC’s exposures mainly to borrowers classified as potentially
bankrupt or lower. Each business unit establishes its credit limits based on the baseline amounts for each borrower grading
category. Borrowers or loans perceived to have high credit risk undergo intensive evaluation and administration by the unit’s
Credit Department. The Corporate Research Dept. analyzes industries as well as investigates individual borrowers’ business
situations to detect early signs of problems.

Moreover, the Credit Risk Management Committee, a consultative body straddling the business units, rounds out SMBC’s
oversight system for undertaking flexible and efficient control of credit risk and ensuring the overall soundness of the bank’s loan
operations.

In addition to these, the Internal Audit Unit, operating independently from the business units, audits asset quality, grading
accuracy, self-assessment, and appropriateness of the credit risk management system, and reports the results directly to the Board
of Directors and the Management Committee.

(b) Method of credit risk management
SMBC properly manages the credit risk inherent in individual loans and the entire portfolio by assessing and quantifying the
credit risk of each borrower/loan using the internal rating system. In addition to management of individual loans through credit
screening and monitoring, it manages the credit portfolio as described below in order to secure and improve the credit portfolio’s
soundness and medium-term profitability.
e Appropriate risk-taking within the scope of capital

To limit credit risks to a permissible level relative to capital, “credit risk capital limit” has been established for internal control

purposes. Based on this limit, guidelines are set for each business unit. Regular monitoring is conducted to ensure that these

guidelines are being followed.
e Controlling concentration of risk

Concentration of risk in specific borrowers/industries/countries could severely reduce a bank’s capital should it materialize.

SMBC therefore implements measures to prevent concentration of credit risk in specific industries, and control large exposures

to individual borrowers by setting maximum loan amounts and conducting thorough loan reviews. To manage country risk,

SMBC also has credit limit guidelines based on each country’s creditworthiness.

e Greater understanding of actual corporate conditions and balancing returns and risks

SMBC runs credit operations on the basic principle of thoroughly understanding actual corporate conditions and gaining

profit commensurate with the level of credit risk entailed, and makes every effort to improve profit at after-cost (credit cost,

capital cost and overhead) level.
e Reduction and prevention of non-performing loans

For non-performing loans and potential non-performing loans, SMBC carries out loan reviews to clarify credit policies and

action plans, enabling it to swiftly implement measures to prevent deterioration of borrowers’ business situations, support

business recoveries, collect on loans, and enhance loan security.

In regards to financial instruments such as investments in certain funds, securitized products and credit derivatives that
indirectly retain risks related to assets such as corporate bonds and loan claims (underlying assets), such instruments entail
market and liquidity risks in addition to credit risk, since such instruments are traded on the market. Credit risk management
for these instruments involving detailed analysis and evaluation of characteristics of underlying assets is performed while
market risk is comprehensively managed within the framework for managing market and liquidity risks. Moreover, guidelines
have been established based on the characteristics of each type of risk to appropriately manage risks of incurring losses.

In regards to credit risk of derivative transactions, the potential exposure based on the market price is regularly calculated
and property managed. When the counterparty is a financial institution with whom SMBC frequently conducts derivative
transactions, measures such as a close-out netting provision, which provide that offsetting credit exposures between the 2
parties will be combined into a single net payment from 1 party to the other in case of bankruptcy or other default event, are
implemented to reduce credit risk.

Management of market and liquidity risks
SMFG manages market and liquidity risks by setting allowable risk limits; ensuring the transparency of the risk management
process; and clearly separating front-office, middle-office, and back-office operations for a highly efficient system of mutual checks
and balances.
(a) Market and liquidity risk management systems
At SMBC, important matters such as basic policies for managing market and liquidity risks and risk management framework are
determined by the Management Committee and then approved by the Board of Directors.

The aforementioned Corporate Risk Management Dept., which is independent from the business units that directly handle
business transactions, manages market and liquidity risks in an integrated manner. The department also monitors market and
liquidity risk situations and regularly reports to the Management Committee and the Board of Directors.

Furthermore, SMBC'’s cross-departmental “ALM Committee” reports on the state of observance of market risk capital and

liquidity risk capital limits, and deliberates on administration of ALM policies. SMBC also has a system whereby front-office
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departments, middle-office departments and back-office departments check each other’s work in order to prevent clerical errors,

unauthorized transactions, etc.

In addition, SMBC'’s Internal Audit Unit, which is independent from other departments, periodically performs comprehensive

internal audits to verify that the risk management framework is properly functioning and reports the audit results to the

Management Committee, the Board of Directors and other concerned committees and departments.

(b) Market and liquidity risk management methodology

Market risk management

SMBC manages market risk by setting maximum loss and VaR (value at risk: maximum potential loss that may be incurred to
a specific financial instrument for a given probability) within the market risk capital limit, which is set taking into account
stockholders’ equity and other factors in accordance with the market transaction policies.

SMBC uses the historical simulation method (a method for estimating the maximum loss by running simulations of
changes in profit and loss on market fluctuations scenarios based on historical data) to measure VaR. Regarding banking
activities (activities for generating profit through management of interest rates, terms, and other aspects of assets such as loans
and bonds and liabilities such as deposits) and trading activities (activities for generating profit by taking advantage of short-
term fluctuations in market values and differences in value among markets), SMBC calculates the maximum loss that may
occur as a result of market fluctuations in 1 day with a probability of 1% based on 4 years of historical observation. With
regard to the holding of shares (such as listed shares) for the purpose of strategic investment, SMBC calculates the maximum
loss that may occur as a result of market fluctuations in 1 year with a probability of 1% based on 10 years of historical
observation.

Regarding risks associated with foreign exchange rates, interest rates, share price, option prices and other market risk
factors, SMBC manages such risks by setting a maximum limit on the indicator suited for each market risk factor such as BPV
(basis point value: denotes the change in value of a financial instrument resulting from a 0.01 percentage-point change in the
yield).

Quantitative information on market risks

As of March 31, 2015, total VaR of SMBC and its major consolidated subsidiaries was ¥39.0 billion for the banking activities,
¥14.5 billion for the trading activities, and ¥1,447.7 billion for the holding of shares (such as listed shares) for the purpose of
strategic investment.

However, it should be noted that these figures are statistical figures that change according to changes in assumptions and
calculation methods, and may not cover the risk of future market conditions fluctuating drastically compared to market
fluctuations of the past.

Liquidity risk management

At SMBC, funding liquidity risk is managed based on a framework consisting of setting funding gap limits, maintaining a
system of highly liquid supplementary funding sources, and establishing contingency plans. A funding gap is the amount of
funds needed in the future to cover duration mismatch between required investments and funding resources. SMBC tries to
avoid excessive reliance on short-term funds by managing funding gap limits and has established a contingency plan covering
emergency action plans such as reducing funding gap limits. In addition, to ensure smooth fulfillment of transactions in face
of market turmoil, SMBC holds assets such as U.S. treasuries that can be sold immediately and emergency committed lines as
supplemental liquidity.

Moreover, to manage the liquidity risk of marketable instruments, derivative transactions, etc., SMBC has trading limits
for each business office classified by currency, instrument, transaction period, etc. As for financial futures, etc., risks are

managed by restricting positions to within a certain percentage of open interest in the entire market.

(4) Supplementary explanations about matters concerning fair value of financial instruments

Fair values of financial instruments are based on their market prices and, in cases where market prices are not available, on reasonably

calculated prices. These prices have been calculated using certain assumptions, and may differ if calculated based on different

assumptions.
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2. Fair value of financial instruments

(1) Consolidated balance sheet amount, fair value and net unrealized gains (losses) of financial instruments as of March 31, 2014 and 2015

are as follows:

The amounts shown in the following tables do not include financial instruments whose fair values are extremely difficult to

determine, such as unlisted stocks classified as “Other securities” (see (3) below), and stocks of subsidiaries and affiliates.

Millions of yen

Consolidated balance

Net unrealized

March 31, 2014 sheet amount Fair value gains (losses)
1) Cash and due from banks *1 ............cocoooiiiiiiiiiii e ¥ 32,980,901 ¥ 32,988,091 ¥ 7,189
2) Call loans and bills bought *1.......cccoiiiinininiiiiiccece 1,247,326 1,248,436 1,110
3) Receivables under resale agreements ..........cc.cocueeviiieniennennenne. 522,860 528,406 5,545
4) Receivables under securities borrowing transactions ................. 3,780,260 3,780,887 627
5) Monetary claims bought *1 3,545,953 3,559,390 13,437
6) Trading assets

Securities classified as trading purpose............ccccceveieieneae. 3,467,223 3,467,223 —
7) Money held in trust........coiiiiiiiiiiiiiii e 23,120 23,120 —
8) Securities
Bonds classified as held-to-maturity.........ccocooceviiiiinieinen. 4,528,549 4,562,347 33,797
Other SECULITIES ..vveeiiviieeeeeeeeee e 21,656,818 21,656,818 —
9) Loans and bills discounted ............ccccoooviiviiiiiiiiiiiiiiiieeeceee 68,227,688
Reserve for possible loan losses *1.........ccocoiiiiniiniiniiiiinne (538,691)
67,688,996 69,440,340 1,751,343
10) Foreign exchanges 1 .........ccooiiiiiiiiiiiiien e 1,786,063 1,790,855 4,792
11) Lease receivables and investment assets *! 1,816,624 1,893,207 76,582
TOLAL ASSELS ...ttt ¥143,044,698 ¥144,939,126 ¥1,894,428
1) DEPOSILS ..ot ¥ 94,331,925 ¥ 94,334,169 ¥ 2,244
2) Negotiable certificates of deposit ........cocevveriiriiriiiiiiiiiiie 13,713,539 13,716,899 3,359
3) Call money and bills sOld.......cccoeviiiiiiiiiie 4,112,428 4,112,428 (0)
4) Payables under repurchase agreements..........ccccceevvevierriniennnnn. 1,710,101 1,710,101 —
5) Payables under securities lending transactions ..........c.cccoceevvenne. 5,330,974 5,330,974 —
6) COmMMELCIAl PAPEL ...veuviiiiiiiiitieiieeieieee et 2,374,051 2,374,049 (2)
7) Trading liabilities
Trading securities sold for short sales 1,865,242 1,865,242 —
8) BOrroWed MOMEY ...c.veuviiiiiiiiiiieiieiieiieieie ettt 7,020,841 7,050,354 29,513
9) FOreign eXChaneS ........cceevievieuierienieieieiesie et 451,658 451,658 —
10) Short-term bonds........cc..viiiiiiiiiiiiiie e 1,145,200 1,145,195 (4)
T1) BONAS ottt 5,090,894 5,240,321 149,426
12) DUE €0 trUSE ACCOUNT ... .eeveeieeeeeeeee e 699,329 699,329 —
Total Habilities ......ccvvioiiiiiiiieiie e ¥137,846,188 ¥138,030,724 ¥ 184,536
Derivative transactions *2
Hedge accounting not applied ..........cccoceoiiiiiiiiiiiiiiincnne ¥ 440,101 ¥ 440,101 ¥ —
Hedge accounting applied {477,513} {477,513} —
TOTAL oo ¥ {37,411} ¥ {37,411} ¥ —

*#1 The amounts do not include general reserve for possible loan losses and specific reserve for possible loan losses. The reserves for possible losses on “Cash and due from banks,”
“Call loans and bills bought,” “Monetary claims bought,” “Foreign exchanges” and “Lease receivables and investment assets” are deducted directly from consolidated balance
sheet amount since they are immaterial.

*#2 The amounts collectively represent the derivative transactions which are recorded on “Trading assets,” “Trading liabilities,” “Other assets” and “Other liabilities.” Debts and
credits arising from derivative transactions are presented on a net basis, with a net debt presented in square brackets.
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Millions of yen

Consolidated balance Net unrealized
March 31, 2015 sheet amount Fair value gains (losses)
1) Cash and due from banks *............ccccooviiiiiiiii e ¥ 39,739,777 ¥ 39,746,763 ¥ 6,986
2) Call loans and bills bought *! ..o 1,326,280 1,327,080 800
3) Receivables under resale agreements ...........ccoeoueeviiieniennennene. 746,431 747,509 1,077
4) Receivables under securities borrowing transactions .................. 6,477,063 6,477,657 593
5) Monetary claims bought *'.........ccoooiiiiiiiiie 4,282,392 4,293,764 11,371
6) Trading assets
Securities classified as trading purpose ..........cccoceveervereennenn 3,235,701 3,235,701 —
7) Money held in trust......coeoovereiiiiniiiieieeeeee e 7,087 7,087 —
8) Securities
Bonds classified as held-to-maturity.......coccooverieniiniinnn. 3,397,151 3,417,732 20,580
Oher SECUTLITIES ..vvvviiiiiieie e eeececieeee e 25,031,810 25,031,810 —
9) Loans and bills discounted ...........ccccoeiiiiiiiiiiiiiiiiiiiiiie e 73,068,240
Reserve for possible loan losses *' ..........cccoociviiiiiiiiieienne (461,747)
72,606,492 74,598,557 1,992,064
10) Foreign exchanges *! ........c.coooiiiiiiiiiiiiiee e 1,903,702 1,907,769 4,066
11) Lease receivables and investment assets *! 1,899,760 1,974,558 74,798
TOtAL ASSEES ..ovvveeeeeeee e ¥160,653,651 ¥162,765,990 ¥2,112,338
1) DIEPOSILS . ¥101,047,918 ¥101,053,137 ¥ 5,219
2) Negotiable certificates of deposit ........ccceevveriiiiiiiiiiiiiiiie 13,825,898 13,829,279 3,381
3) Call money and bills sOld........ccoeviiriiiiiiiie e 5,873,123 5,873,118 (5)
4) Payables under repurchase agreements.........coceovevverierenineenennes 991,860 991,860 —
5) Payables under securities lending transactions ..........c.ccccceevenne. 7,833,219 7,833,219 —
6) COMMETCIAl PAPEL ...vevveeeiiiiiiitietieiieeieie et 3,351,459 3,351,431 27)
7) Trading liabilities
Trading securities sold for short sales..........ccccooeveniiniiinnn. 2,193,399 2,193,399 —
8) Borrowed money ........ccccoeeeieiiiiiniiiiniens 9,778,095 9,828,014 49,918
9) Foreign exchanges 1,110,822 1,110,822 —
10) Short-term bonds...........ooiiiiiiiiiiiiee e 1,370,800 1,370,799 0)
11) BONAS ..oiiiiiiiiiiieicceeee e 6,222,918 6,437,691 214,772
12) DUE 0 CrUSE ACCOUNT c.uvvviviiiriiieeeeeeeeeeeeeeeeiereeeeeeeeeeeeeeeeeesaanaees 718,133 718,133 —
Total LHabilities ......ooviiiiiiriiiciie it ¥154,317,650 ¥154,590,909 ¥ 273,259
Derivative transactions *?
Hedge accounting not applied........c.ccoooeiviiiiiiiiniiinenne. ¥ 593,008 ¥ 593,008 ¥ —
Hedge accounting applied .........ccoooivieiinininiiiiiiiiiieene {861,906} {861,906} —
TOtAL .o ¥ {268,898} ¥ {268,898} ¥ —

#1 The amounts do not include general reserve for possible loan losses and specific reserve for possible loan losses. The reserves for possible losses on “Cash and due from banks,”
“Call loans and bills bought,” “Monetary claims bought,” “Foreign exchanges” and “Lease receivables and investment assets” are deducted directly from consolidated balance
sheet amount since they are immaterial.

#2 The amounts collectively represent the derivative transactions which are recorded on “Trading assets,” “Trading liabilities,” “Other assets” and “Other liabilities.” Debts and
credits arising from derivative transactions are presented on a net basis, with a net debt presented in square brackets.

(2) Fair value calculation methodology for financial instruments
Assets
1) Cash and due from banks, 2) Call loans and bills bought, 3) Receivables under resale agreements, 4) Receivables under securities
borrowing transactions, 9) Loans and bills discounted, 10) Foreign exchanges and 11) Lease receivables and investment assets:
Of these transactions, for dues from banks without maturity and overdrafts with no specified repayment dates, the book values are used
as fair value as they are considered to approximate their fair value.

For short-term transactions with remaining maturity not exceeding 6 months, in principle, the book values are used as fair value as
they are considered to approximate their fair value.

The fair value of those with a remaining maturity of more than 6 months is, in principle, the present value of future cash flows
(calculated by discounting estimated future cash flows, taking into account factors such as the borrower’s internal rating and pledged
collateral, using a rate comprising of a risk-free interest rate and an adjustment). Certain consolidated subsidiaries of SMFG calculate
the present value by discounting the estimated future cash flows computed based on the contractual interest rate, using a rate

comprising a risk-free rate and a credit risk premium.
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Regarding claims on bankrupt borrowers, effectively bankrupt borrowers and potentially bankrupt borrowers, expected losses on
such claims are calculated based on either the expected recoverable amount from disposal of collateral or guarantees, or the present
value of expected future cash flows. Since the claims’ balance sheet amounts minus the expected amount of loan losses approximate
their fair values, such amounts are considered to be their fair values.

5) Monetary claims bought:

The fair values of monetary claims bought, such as subordinated trust beneficiary interests related to securitized housing loans, are
based on the assessed value of underlying housing loans securitized through the trust scheme minus the assessed value of senior
beneficial interests, etc. The fair values of other transactions are, in principle, based on prices calculated using methods similar to the
methods applied to 9) Loans and bills discounted.

6) Trading assets:

The fair values of bonds and other securities held for trading purposes are, in principle, based on their market price at the end of the
fiscal year.

7) Money held in trust:

The fair values of money held in trust are, in principle, based on the market prices of securities held in trust calculated using methods
similar to the methods applied to 8) Securities.

8)Securities:

In principle, the fair values of stocks (including foreign stocks) are based on the average market price during 1 month before the end of
the fiscal year. The fair values of bonds and securities with market prices other than stocks are prices calculated based on their market
prices as of the end of the fiscal year.

In light of the “Practical Solution on Measurement of Fair Value for Financial Assets” (ASB]J Practical Issue Task Force No. 25), the
fair values of floating rate government bonds are based on the present value of future cash flows (the government bond yield is used to
discount and estimate future cash flows). Bond yield and yield volatility are the main price parameters. The fair values of those without
market prices, such as private placement bonds, are based on the present value of future cash flows calculated by discounting estimated
future cash flows taking into account the borrower’s internal rating and pledged collateral by a rate comprising a risk-free interest rate
and an adjustment. However, the fair values of bonds, such as private placement bonds issued by bankrupt borrowers, effectively
bankrupt borrowers and potentially bankrupt borrowers are based on the bond’s book value after the deduction of the expected amount
of a loss on the bond computed by using the same method applied to the estimation of a loan loss. Meanwhile, the fair values of
publicly offered investment trusts are calculated based on the published net asset value (NAV) per share, while those of private
placement investment trusts are calculated based on the NAV published by securities firms and other financial institutions.

Liabilities

1) Deposits, 2) Negotiable certificates of deposit and 12) Due to trust account:

The fair values of demand deposits and deposits without maturity are based on their book values. The fair values of short-term

transactions with remaining maturity not exceeding 6 months are also based on their book values, as their book values are considered

to approximate their fair values. The fair values of transactions with a remaining maturity of more than 6 months are, in principle,

based on the present value of estimated future cash flows calculated using the rate applied to the same type of deposits that are newly

accepted until the end of the remaining maturity.

3) Call money and bills sold, 4) Payables under repurchase agreements, 5) Payables under securities lending transactions, 6)

Commercial paper, 8) Borrowed money, 10) Short-term bonds and 11) Bonds:

The fair values of short-term transactions with remaining maturity not exceeding 6 months are based on their book values, as their

book values are considered to approximate their fair values. For transactions with a remaining maturity of more than 6 months, their

fair values are, in principle, based on the present value of estimated future cash flows calculated using the refinancing rate applied to

the same type of instruments for the remaining maturity. The fair values of bonds are based on the present value of future cash flows

calculated using the rate derived from the data on the yields published by securities firms.

7) Trading liabilities:

The fair values of bonds sold for short sales and other securities for trading purposes are, in principle, based on their market prices as of

the end of the fiscal year.

9) Foreign exchanges:

The fair values of foreign currency-denominated deposits without maturity received from other banks are based on their book values.
The fair values of foreign exchange related short-term borrowings are based on their book values, as their book values are regarded

to approximate their fair values.

Derivatives transactions

The fair values of exchange-traded derivatives are based on their closing prices. With regard to OTC transactions, the fair values of
interest rate, currency, stock, bond and credit derivatives are based on their prices calculated based on the present value of the future
cash flows, option valuation models, etc. The fair values of commodity derivatives transactions are based on their prices calculated

based on the derivative instrument’s components, including price and contract term.
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(3) Consolidated balance sheet amounts of financial instruments whose fair values are extremely difficult to determine are as follows:

Millions of yen

March 31 2014 2015

Monetary claims bought:

Monetary claims bought without market prices *1.............coociiiiiiiiiini, ¥ 5,168 ¥ 2,537
Securities:

Unlisted stocks, etc. F2 %4 e 261,627 361,541

Investments in partnership, etc. 3 %4 333,409 259,445
TTOAL. e ¥600,204 ¥623,523

*1 They are beneficiary claims on loan trusts that (a) behave more like equity than debt, (b) do not have market prices, and (c) it is difficult to rationally estimate their fair
values.

*#2 They are not included in the scope of fair value disclosure since there are no market prices and it is extremely difficult to determine their fair values.

#3 They are capital contributions with no market prices. The above-stated amount includes the book value amount of investments in the partnership of which the SMFG
records net changes in their balance sheets and statements of income.

*4 Unlisted stocks and investments in partnership totaling ¥9,781 million and ¥12,762 million were written-off in the fiscal year ended March 31, 2014 and 2015,
respectively.

(4) Redemption schedule of monetary claims and securities with maturities

Millions of yen

After 1 year After 5 years

March 31, 2014 Within 1 year through 5 years through 10 years After 10 years
Deposits with banks ........ccoceviiiiiiiiniiiiieee ¥31,693,895 ¥ 33,586 ¥ 24,359 ¥ 841
Call loans and bills bought ........ccoocviiiiiiiiiicie 1,189,456 57,267 1,511 —
Receivables under resale agreements .........ccccoevueneeanene 360,564 162,296 — —
Receivables under securities borrowing transactions ... 3,726,510 53,750 — —
Monetary claims bought®1...........ccooviiiniiiiiie. 2,799,998 466,522 62,526 213,170
Securities™ L ... oot 6,951,602 11,799,348 2,863,479 544,298
Bonds classified as held-to-maturity...........ccocoeuee 1,105,218 3,394,784 22,000 —
Japanese government bonds...........ccccoeeiiiinine 1,045,000 3,260,000 20,000 —
Japanese local government bonds...................... 32,783 69,504 — —
Japanese corporate bonds 27,434 65,280 1,500 —
Other .o — — 500 —
Other securities with maturity.........cccooceviiiirnienne 5,846,384 8,404,564 2,841,479 544,298
Japanese government bonds.............ccoeiiiininnn 3,672,565 4,740,788 1,429,700 30,000
Japanese local government bonds.............ccco..... 45,454 58,074 5,323 13,688
Japanese corporate bonds..........cceoieriiiieninnne. 584,032 1,680,106 479,465 68,137
Other ..o 1,544,332 1,925,594 926,991 432,472

Loans and bills discounted™! *2..................cccooiiiini. 14,389,526 28,161,118 10,388,550 9,118,951
Foreign exchanges™! ..........cccooiiviiiiiiii e 1,777,457 10,651 — —
Lease receivables and investment assets®!l.................... 522,275 972,413 151,545 42,117
TOtal oo ¥63,411,286 ¥41,716,955 ¥13,491,972 ¥9,919,379

*1 The amounts shown in the table above do not include amounts for claims on bankrupt borrowers, effectively bankrupt borrowers and potentially bankrupt borrowers and
other claims for which redemption is unlikely. The amounts for such claims are Monetary claims bought: ¥ 924 million, Securities: ¥18,145 million, Loans and bills
discounted: ¥891,610 million, Foreign exchanges: ¥2,297 million and Lease receivables and investment assets: ¥20,595 million.

*2 “Loans and bills discounted” without the maturity dates are not included. Such amount is totaled to ¥5,272,610 million at March 31, 2014.
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Millions of yen

March 31, 2015 Within 1 year

After 1 year
through 5 years

After 5 years

through 10 years After 10 years

Deposits with banks ........cccooevvviiiiiiiiiiiiiics ¥38,506,416 ¥ 46,508 ¥ 20,911 ¥ 1,241
Call loans and bills bought .........ccccoevinininiiiin 1,272,265 51,242 3,456 —
Receivables under resale agreements ...........c.ccocoeennns 674,341 72,090 — —
Receivables under securities borrowing transactions ... 6,427,273 49,790 — —
Monetary claims bought®1.........ccccooininininiiiirn 3,378,992 597,974 48,832 221,903
Securities*! ................... 5,656,240 14,446,962 2,311,100 758,126
Bonds classified as held-to-maturity............cceeeene 1,392,417 2,001,567 — —
Japanese government bonds..........c.ccocieieienen 1,300,000 1,980,000 — —
Japanese local government bonds. 51,347 16,356 — —
Japanese corporate bonds.........ccooiiiiiiiiiiiinnn 41,070 5,210 — —
Other .o — — — —

Other securities with maturity......cocooceoeviiininnns 4,263,823 12,445,395 2,311,100 758,126
Japanese government bonds............cccceoiieannne 1,715,975 8,893,500 369,500 —
Japanese local government bonds...................... 28,278 21,904 1,224 35
Japanese corporate bonds 452917 1,584,554 503,625 31,767
Other ...cooovvviiiiiiiiiiieeeeee, 2,066,652 1,945,436 1,436,750 726,322

Loans and bills discounted®1 2 ... ..............ccccoi. 16,197,047 30,706,918 10,754,197 9,205,773
Foreign exchanges™! .........ccooveieienineniniicsceeen 1,883,491 21,463 — —
Lease receivables and investment assets*!................... 547,109 1,005,281 156,851 50,521
TOTAL. e ¥74,543,178 ¥46,998,231 ¥13,295,349 ¥10,237,565

*#1 The amounts shown in the table above do not include amounts for claims on bankrupt borrowers, effectively bankrupt borrowers and potentially bankrupt borrowers and

other claims for which redemption is unlikely. The amounts for such claims are Monetary claims bought: ¥21 million, Securities: ¥44,760 million, Loans and bills

discounted: ¥756,824 million, Foreign exchanges: ¥2,712 million, Lease receivables and investment assets: ¥19,460 million.

*2 “Loans and bills discounted” without the maturity dates are not included. Such amount is totaled to ¥5,445,535 million at March 31, 2015.

Redemption schedule of bonds, borrowed money and other interest-bearing debts

Millions of yen

March 31, 2014 Within 1 year

through 5 years

After 1 year After 5 years

through 10 years After 10 years

DEPOSIES H ... ¥ 89,294,943 ¥4,255,371 ¥ 469,026 ¥ 312,583
Negotiable certificates of deposit ...........cccevveeeeeene.e. 12,969,724 739,755 3,948 111
Call money and bills s0ld..........ccceviirininiiiiieienee 4,112,428 — — —
Payables under repurchase agreements........................ 1,710,101 — — —
Payables under securities lending transactions ............ 5,330,974 — — —
Commercial paper 2,374,051 — — —
Borrowed MOMNEY .....c.eeoueeviiiiiiiiieiiiieeienieeiesee e 4,825,675 1,047,801 795,200 352,164
Foreign eXchanges ............coovoiiiiiieiiiinieieeieeeee 451,658 — — —
Short-term bonds. 1,145,200 — — —
BONdS ..o 517,603 2,474,114 1,742,962 359,825
DUe t0 tIUSt ACCOUNT . ..vvieiiiieeeeecieee e e 699,329 — — —
TOtAL ..o ¥123,431,691 ¥8,517,041 ¥3,011,137 ¥1,024,684

* Demand deposits are included in “Within 1 year.” Deposits include current deposits.
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March 31, 2015

Millions of yen

Within 1 year

After 1 year
through 5 years

After 5 years
through 10 years

After 10 years

Deposits * ...
Negotiable certificates of deposit ..
Call money and bills sold...........cccoeiiiiiiiiinn.
Payables under repurchase agreements.............cccoueen.
Payables under securities lending transactions ....
Commercial paper ...........coccoviiiiiiiiiiiiii i
Borrowed money ..........cccooviiiiiiiii
Foreign exchanges .............ccooiiiiiiiiiiiiiii,

Short-term bonds.......c...oooviiiiiiiiiiiiie e

¥ 95,917,733
13,518,726
5,873,123
991,860
7,833,219
3,351,459
7,158,084
1,110,822
1,370,800
1,023,264
718,133

¥4,284,380
304,980

1,306,961

2,742,910

¥ 497,816
2,170

824,115

2,034,764

¥347,987
20

488,932

426,306

¥138,867,230

¥8,639,233

¥3,358,866

¥1,263,246

* Demand deposits are included in “Within 1 year.” Deposits include current deposits.
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(Notes to securities)

The amounts shown in the following tables include trading securities and short-term bonds classified as “Trading assets,” negotiable certificates
of deposit classified as “Cash and due from banks,” and beneficiary claims on loan trust classified as “Monetary claims bought,” in addition to
“Securities” stated in the consolidated balance sheets.

1. Securities classified as trading purposes

Millions of yen
March 31 2014 2015
Valuation gains (losses) included in the earnings for the fiscal year.........ccccooevienininne. ¥(14,077) ¥72,389

2. Bonds classified as held-to-maturity
Millions of yen

Consolidated balance Net unrealized

March 31, 2014 sheet amount Fair value gains (losses)
Bonds with unrealized gains:  Japanese government bonds....................... ¥4,061,397 ¥4,093,197 ¥31,800
Japanese local government bonds............... 100,697 101,543 845
Japanese corporate bonds ... 86,478 87,781 1,303
Oher ..o 500 501 1
Subtotal......cooviiiiii 4,249,072 4,283,023 33,950
Bonds with unrealized losses: ~ Japanese government bonds....................... 269,773 269,649 (124)
Japanese local government bonds. . 1,883 1,881 (1)
Japanese corporate bonds ...........cceeieirnne. 7,820 7,793 (26)
Other oo 8,300 8,300 —
Subtotal ..ot 287,777 287,623 (153)
TOTAL. e ¥4,536,849 ¥4,570,647 ¥33,797

Millions of yen

Consolidated balance Net unrealized
March 31, 2015 sheet amount Fair value gains (losses)
Bonds with unrealized gains:  Japanese government bonds....................... ¥3,283,044 ¥3,303,228 ¥20,183
Japanese local government bonds............... 67,843 68,065 221
Japanese corporate bonds ..........coocieiiiiien 46,263 46,438 175
Other ..o — — —
Subtotal......cccooiiiiiiii 3,397,151 3,417,732 20,580
Bonds with unrealized losses:  Japanese government bonds.............cccceu.e.. — — —
Japanese local government bonds. — — —
Japanese corporate bonds ...........occoeieienin — — —
Other ..o — — —
Subtotal.. . — — —
TTOTAL ¢+ttt ¥3,397,151 ¥3,417,732 ¥20,580
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3. Other securities

March 31, 2014

Millions of yen

Other securities With  StoCKS........ccoviiviiiiiiiiiiieieceee e
unrealized gains: Bonds

Japanese government bonds..................
Japanese local government bonds..........

Japanese corporate bonds........c..ocoeene.

Other securities with  Stocks...........cccooviiiiiiiiiiiiiieiieeceeee
unrealized losses:  Bonds

Japanese government bonds.........
Japanese local government bonds..........

Japanese corporate bonds......................

Subtotal..

Consolidated Net unrealized
balance sheet amount Acquisition cost gains (losses)
¥ 2,578,401 ¥ 1,392,250 ¥1,186,150
11,619,291 11,549,452 69,838
8,875,576 8,852,077 23,499
117,529 116,816 713
2,626,184 2,580,558 45,625
3,743,438 3,475,716 267,722
17,941,130 16,417,419 1,523,711
359,736 414,743 (55,006)
1,278,413 1,282,658 (4,245)
1,035,648 1,036,692 (1,044)
7,017 7,045 27)
235,747 238,920 (3,173)
2,686,803 2,746,270 (59,466)
4,324,953 4,443,672 (118,718)
¥22,266,083 ¥20,861,091 ¥1,404,992

Notes: 1. Net unrealized gains (losses) on other securities shown above include gains of ¥17,031 million for the fiscal year ended March 31, 2014 that are recognized in the

earnings by applying fair value hedge accounting.

2. Consolidated balance sheet amounts of other securities whose fair values are extremely difficult to determine are as follows:

March 31, 2014

Millions of yen

¥247,357
352,847

¥600,204

These amounts are not included in “3. Other securities” since there are no market prices and it is extremely difficult to determine their fair values.

March 31, 2015

Millions of yen

Consolidated

balance sheet amount

Acquisition cost

Net unrealized
gains (losses)

Other securities With  StoCKS........ccooviiviiiiiiiiiiieiieeceee e
unrealized gains: Bonds

Japanese government bonds..................
Japanese local government bonds ...

Japanese corporate bonds........c..occene.

Orther securities with
unrealized losses:

Japanese government bonds..................

Japanese local government bonds .............

Japanese corporate bonds......................

¥ 3,726,432 ¥ 1,653,065 ¥2,073,367
11,259,951 11,199,114 60,837
8,953,781 8,935,132 18,649
49,123 48,842 281
2,257,045 2,215,139 41,905
6,024,855 5,505,092 519,762
21,011,239 18,357,271 2,653,967
119,767 138,826 (19,059)
2,439,610 2,450,418 (10,808)
2,053,225 2,058,905 (5,680)
3,026 3,039 (12)
383,358 388,473 (5,114)
2,069,284 2,088,398 (19,113)
4,628,662 4,677,644 (48,981)
¥25,639,901 ¥23,034,915 ¥2,604,985

Notes: 1. Net unrealized gains (losses) on other securities shown above include gains of ¥29,870 million for the fiscal year ended March 31, 2015 that are recognized in the

earnings by applying fair value hedge accounting.

2. Consolidated balance sheet amounts of other securities whose fair values are extremely difficult to determine are as follows:

March 31, 2015

Millions of yen

SEOCKS ..
Other ...

¥219,799
403,724

¥623,523

These amounts are not included in “3.Other securities” since there are no market prices and it is extremely difficult to determine their fair values.
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4. Held-to-maturity bonds sold during the fiscal year
Fiscal year ended March 31, 2014

There are no corresponding transactions.

Fiscal year ended March 31, 2015

There are no corresponding transactions.

5. Other securities sold during the fiscal year

Year ended March 31, 2014

Notes to Consolidated Financial Statements

Millions of yen

Sales amount

Gains on sales

Losses on sales

Stocks ¥ 95,368 ¥ 40,211 ¥ (6,797)
Bonds 16,975,280 14,767 (8,338)
Japanese government bonds............coccieieierieieiiie e 16,603,340 13,195 (7,591)
Japanese local government bonds..........ccoeveriniiiiiiiiiiiiiins 139,552 350 (294)
Japanese corporate bonds ........cociiiiiiiiiiie 232,386 1,220 (453)
OFRET <o e 9,561,019 93,937 (19,319)
TOTAL. .t ¥26,631,667 ¥148,915 ¥(34,455)

Year ended March 31, 2015

Millions of yen

Sales amount

Gains on sales

Losses on sales

SEOCKS 1.ttt ¥ 113,544 ¥ 45,455 ¥ (1,890)
BONAS e e 13,407,655 9,406 (5,699)
Japanese government bonds...........ccoeiiieiieieneneit e 13,142,974 8,939 (5,593)
Japanese local government bonds... 63,699 37 (94)
Japanese corporate bonds ........cocoeiiiiiiiiiiii 200,981 429 (11)
OTRET i 14,275,561 98,168 (16,739)
TOTAL. .o ¥27,796,760 ¥153,030 ¥(24,329)

6. Change of classification of securities
Fiscal year ended March 31, 2014

There are no corresponding transactions.

Fiscal year ended March 31, 2015
There are no significant corresponding transactions to be disclosed.

7. Write-down of securities

Bonds classified as held-to-maturity and other securities (excluding securities whose fair values are extremely difficult to determine) are
considered as impaired if the fair value decreases materially below the acquisition cost and such decline is not considered as recoverable. The fair
value is recognized as the consolidated balance sheet amount and the amount of write-down is accounted for as valuation loss for the fiscal year.
Valuation losses for the fiscal years ended March 31, 2014 and 2015 were ¥7,250 million and ¥5,992 million, respectively. The rule for
determining “material decline” is as follows and is based on the classification of issuers under the rules of self-assessment of assets.

Bankrupt/Effectively bankrupt/Potentially bankrupt issuers: Fair value is lower than acquisition cost.

Issuers requiring caution: Fair value is 30% or lower than acquisition cost.
Normal issuers: Fair value is 50% or lower than acquisition cost.
Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt.

Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt.

Potentially bankrupt issuers: Issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy.
Issuers requiring caution: Issuers that are identified for close monitoring.

Normal issuers: Issuers other than the above 4 categories of issuers.
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(Notes to money held in trust)

1. Money held in trust classified as trading purposes
Fiscal year ended March 31, 2014

There are no corresponding transactions.

Fiscal year ended March 31, 2015
There are no corresponding transactions.

2. Money held in trust classified as held-to-maturity
Fiscal year ended March 31, 2014

There are no corresponding transactions.

Fiscal year ended March 31, 2015

There are no corresponding transactions.

3. Other money held in trust

Millions of yen

Consolidated balance Net unrealized
March 31, 2014 sheet amount Acquisition cost gains (losses)
Other money held in trust.......cccivviiriiiiiiiiiiic ¥23,120 ¥23,120 —

Millions of yen

Consolidated balance Net unrealized
March 31, 2015 sheet amount Acquisition cost gains (losses)
Other money held in trust ......coeiiiiiiiiiiii e ¥7,087 ¥7,087 —
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Notes to Consolidated Financial Statements

SMFG

(Notes to net unrealized gains (losses) on other securities and other money held in trust)

The breakdown of “Net unrealized gains (losses) on other securities” reported on the consolidated balance sheets is as shown below:

March 31, 2014 Millions of yen

Net unrealized Gains (LOSSES) ......co.uiiiuiiiiit ettt ettt e bt ettt e ettt e bt e b bt e ettt e bt e bt e et e et e nteeans ¥1,388,101
ORNEE SECUTITIES ..vuvveeeeeee ettt eee e oo e ettt e e e e e e e oottt e e e e e e e e e e e e et ettt e e e e e e e e e e et e e st aeeeeeeeeeeeessssasanns 1,388,101
Other MONey NEld 1N EIUST ...iiiiiiiiiii ettt ettt et et e e e e

(-) Deferred tax Liabilities ..........cccccoovieeviioineiiiiiiieeenn. e . 404,307

Net unrealized gains (losses) on other securities (before following adjustments) ...........cocevviviriniiiiiieicienerce e 983,793
(=) MUDIOLIEY TIEEIESES «..veutteaitte ettt ettt ettt e ettt ettt ettt ettt ettt ettt e ettt e bt e bt e oottt ettt e he e e e ettt e bt e e bt e e e ettt e bt e e bt e e esbeeenaeeesiaeeenn 35,188
(+) SMEG’s interest in net unrealized gains (losses) on valuation of other securities held by equity method affiliates ...... 902
Net unrealized gains (10SS€S) 0N OTNET SECUITTIES .....veviiiiiiieiiitieit ettt ettt et e ¥ 949,508

Notes: 1. Net unrealized gains of ¥17,031 million for the fiscal year ended March 31, 2014 recognized in the fiscal year’s earnings by applying fair value hedge accounting are
deducted from net unrealized gains on other securities.
2. Net unrealized gains (losses) on other securities include foreign currency translation adjustments on foreign currency denominated securities whose fair value is extremely
difficult to determine.

March 31, 2015 Millions of yen
Net unrealized ains (IOSSES) ... c..uiuiiuiiiieiieit ittt ettt ettt sttt et e bttt e ettt ettt st e bt et e e bt e e e e nees ¥2.575,489
OTREE SECUTITIES 1v.eeuvtieieiie ettt ettt ettt ettt e et e e ett e e et e e e et e e sseeess e e e sase e ss e e ess e e e sseess e e ensseessseeesseeeasseesseeenseeensseessaeensaeens 2,575,489
Other MONEY NELd TN EIUST ...iiiiiiitii ettt et et ettt ettt et et e e eeneeeens —
(=) Deferred tax LADIIIEIES ©ovvveeeeee e e et 727,559
Net unrealized gains (losses) on other securities (before following adjustments) . 1,847,929
(-) Minority interests e e e e aaas 59,441
(+) SMFG’s interest in net unrealized gains (losses) on valuation of other securities held by equity method affiliates ...... 2,560
Net unrealized gains (10SS€s) 0N ORI SECULITIES ...eeuviiiiiiiiiiiiiii ittt ¥1,791,049

Notes: 1. Net unrealized gains of ¥29,870 million for the fiscal year ended March 31, 2015 recognized in the fiscal year’s earnings by applying fair value hedge accounting are
deducted from net unrealized gains on other securities.
2. Net unrealized gains (losses) on other securities include foreign currency translation adjustments on foreign currency denominated securities whose fair value is extremely
difficult to determine.
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SMFG Notes to Consolidated Financial Statements

(Notes to derivative transactions)

1. Derivative transactions to which the hedge accounting method is not applied

The following tables set forth the contract amount or the amount equivalent to the notional amount, fair value, valuation gains (losses) and fair
value calculation methodologies by type of derivative with respect to derivative transactions to which the hedge accounting method is not
applied at the end of the fiscal year. Contract amount does not indicate the market risk relating to derivative transactions.

(1) Interest rate derivatives

Millions of yen

Contract amount

Valuation
March 31, 2014 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
¥ 28,829,810 ¥ 13,631,032 ¥ (8,873) ¥ (8,873)
28,567,999 13,072,376 8,388 8,388
782,288 443,131 (66) (66)
26,838,675 14,265,117 4,243 4,243
Over-the-counter
Forward rate agreements:
SO i 5,077,154 — 301 301
Bought....coooiiiiiiiii 4,789,752 — (224) (224)
TNLErest fate SWaPS: «.ooveeveeveereerierierieienieeeeaneaneas ... 429,987,250 351,524,820 86,984 86,984
Receivable fixed rate/payable floating rate................... 201,751,044 167,035,674 4,013,795 4,013,795
Receivable floating rate/payable fixed rate................... 201,398,583 164,390,178 (3,930,933) (3,930,933)
Receivable floating rate/payable floating rate .............. 26,692,561 19,955,612 (2,864) (2,864)
Interest rate swaptions:
SO i 2,742,490 1,537,970 5,529 5,529
BOUGNT ..ot 1,925,738 1,418,490 12,574 12,574
Caps
SO i 14,761,826 10,254,207 (24,927) (24,927)
BOUGNt ..o 6,463,984 4,583,241 4,137 4,137
Floors:
SO i 578,076 328,062 (885) (885)
BOUGNt ..o 158,814 48,770 2,282 2,282
Other
SO i 768,378 665,087 11,697 11,697
Bought....coooiiiiiiiiii 3,107,097 2,364,787 (134) (134)
TOtal oo / / ¥ 101,027 ¥ 101,027

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on an exchange is calculated using the closing price on the Tokyo Financial Exchange or other relevant exchanges. Fair value of
OTC transactions is calculated using discounted present value and option pricing models.
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Millions of yen

Contract amount

Valuation
March 31, 2015 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:
SO e ¥ 72,417,655 ¥ 27,182,460 ¥ (63,824) ¥ (63,824)
70,808,254 25,824,043 58,948 58,948
345,874 36,168 (110) (110)
36,305,940 16,041,662 6,990 6,990
Over-the-counter
Forward rate agreements:
SOIA e 6,869,797 35,565 606 606
BOUGRE ..ttt 6,747,669 377,473 (604) (604)
TOLEIESE FALE SWAPS: «eevvevverieiitietietiateatienieieiente e eee e eeene 449,422,723 374,591,082 124,036 124,036
Receivable fixed rate/payable floating rate................... 211,594,325 176,500,223 6,138,890 6,138,890
Receivable floating rate/payable fixed rate................... 209,580,904 175,966,222 (6,018,957) (6,018,957)
Receivable floating rate/payable floating rate .............. 28,142,407 22,028,051 (2,593) (2,593)
Interest rate swaptions:
3,595,666 2,228,852 19,802 19,802
2,131,049 1,590,233 (12,738) (12,738)
21,514,098 16,330,540 (18,189) (18,189)
7,165,728 5,603,385 (4,231) (4,231)
594,392 417,517 (533) (533)
98,034 98,034 2,659 2,659
1,004,262 885,363 (6,496) (6,496)
3,924,935 3,249,593 9,944 9,944
/ / ¥ 116,260 ¥ 116,260

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on an exchange is calculated using the closing price on the Tokyo Financial Exchange or other relevant exchanges. Fair value of
OTC transactions is calculated using discounted present value and option pricing models.
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(2) Currency derivatives

Millions of yen

Contract amount

Valuation

March 31, 2014 Total Over 1 year Fair value gains (losses)
Listed
Currency futures:

Sold... ¥ 70,439 ¥ — ¥ 31 ¥ 31

Bought 13 — 0 0
Over-the-counter
CULTENCY SWAPS.+vteveveveeieteetentetieteseeeeneeseetese et s eeeneeeens 22,084,755 15,372,964 445,125 31,029
Currency swaptions:

SOLd o 202,168 196,919 (101) (101)

BOought oo 338,266 313,407 480 480
Forward foreign exchange ..........ccooviieieniencncniicices 50,921,507 3,687,400 (68,956) (68,956)
Currency options:

SOLd it 2,567,685 1,238,886 (163,998) (163,998)

BOUGNT ..ot 2,386,911 1,096,745 121,475 121,475
TOCAL. e / / ¥ 334,057 ¥ (80,039)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the Tokyo Financial Exchange or other relevant exchanges. Fair value of OTC
transactions is calculated using discounted present value, option pricing models and other methodologies.

Millions of yen

Contract amount

Valuation
March 31, 2015 Total Over 1 year Fair value gains (losses)
Listed
Currency futures:
SOLd i ¥ 80,931 ¥ — ¥ 180 ¥ 180
BOUGZRE ...t 497 — 0 0
Over-the-counter
CULLENCY SWAPS.-vvee v eeeeeeeeeeeeeeeeeeeeseeeeeeeeseeeeesee 27,035,522 20,122,147 694,080 10,572
Currency swaptions:
SOLd e 308,906 304,563 (559) (559)
BOUGht e 451,270 443,519 (397) 397)
Forward foreign exchange ..........ccooevviiienienienicee, 62,599,180 5,225,986 (141,028) (141,028)
2,723,327 1,495,074 (181,167) (181,167)
2,395,875 1,248,848 121,468 121,468
/ / ¥ 492,576 ¥(190,931)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the Tokyo Financial Exchange or other relevant exchanges. Fair value of OTC
transactions is calculated using discounted present value, option pricing models and other methodologies.
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(3) Equity derivatives

Millions of yen

Contract amount

Valuation
March 31, 2014 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
SOId o ¥487,519 ¥ — ¥ (2,819) ¥ (2,819)
Bought ..o 205,511 — 920 920
Equity price index options
S0ld o 83,309 31,150 (4,733) (4,733)
Bought ......oooiiiiii 66,046 18,150 3,107 3,107
Over-the-counter
Equity Options:
220,479 220,479 (25,656) (25,656)
227,041 223,876 26,751 26,751
14,995 381 (262) (262)
Equity index swaps:
Receivable equity index/payable short-term floating
9,270 9,020 975) (975)
22,313 20,530 1,497 1,497
/ / ¥ (2,169) ¥ (2,169)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of .income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the Osaka Exchange or other relevant exchanges. Fair value of OTC transactions
is calculated using discounted present value and option pricing models.

Millions of yen

Contract amount

Valuation
March 31, 2015 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:
SOId e ¥995,977 ¥ — ¥(11,341) ¥(11,341)
278,331 — 6,718 6,718
169,645 68,750 (16,412) (16,412)
153,942 59,715 11,545 11,545
Over-the-counter
Equity options:
SOLd o 225,859 218,338 (23,558) (23,558)
BOUGNT ...t 233,896 218,338 24,976 24,976
16,717 — 126 126
33,481 499 500 500
Equity index swaps:
Receivable equity index/payable short-term floating
FATE ...ttt 31,690 31,225 (1,262) (1,262)
Receivable short-term floating rate/payable equity
INAEX coiiiiiiic e 59,675 58,570 1,942 1,942
TOTAL e / / ¥ (6,764) ¥ (6,764)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of .income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the Osaka Exchange or other relevant exchanges. Fair value of OTC transactions
is calculated using discounted present value and option pricing models.
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(4) Bond derivatives

Millions of yen

Contract amount

Valuation

March 31, 2014 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:

SOLd o ¥1,347,967 ¥ — ¥4,517 ¥4517

BOUGNT...eiiiiiiiiici 1,291,682 — (4,845) (4,845)
Bond futures options:

Sold.... 6,172 — (13) (13)

Bought ..o, 10,172 — 7 7
Over-the-counter
Bond forwards:

302 — 2 2

SOLd o 77,673 — (61) (61)

BOUGhT i 199,487 121,065 880 880
TOCAL. et / / ¥ 487 ¥ 487

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the Osaka Exchange or other relevant exchanges. Fair value of OTC transactions

is calculated using discounted present value and option pricing models.

Millions of yen

Contract amount

Valuation
March 31, 2015 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:
SOLd o ¥3.261,725 ¥ — ¥(23,171) ¥(23,171)
2,668,201 — 15,828 15,828
38,448 — (40) (40)
39,048 — 107 107
Over-the-counter
Bond options:
SOLd e 39,607 — (123) (123)
BOUght oo 174,030 134,394 655 655
TOTAL. ettt / / ¥ (6,743) ¥ (6,743)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the Osaka Exchange or other relevant exchanges. Fair value of OTC transactions

is calculated using option pricing models.
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(5) Commodity derivatives

Millions of yen

Contract amount

Valuation
March 31, 2014 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SOLA ot ¥ 6,564 ¥ — ¥ (88) ¥ (88)
BOUght e 7,201 — 90 90
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating price ............... 95,227 71,255 9,702) (9,702)
Receivable floating price/payable fixed price ............... 86,006 58,936 19,770 19,770
Receivable floating price/payable floating price........... 7,016 5,408 (668) (668)
Commodity options:
8,771 6,631 (197) (197)
2,282 1,327 47 47
/ / ¥ 9,250 ¥ 9,250

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the New York Mercantile Exchange or other relevant exchanges. Fair value of
OTC transactions is calculated based on factors such as price of the relevant commodity and contract term.

3. Underlying assets of commodity derivatives are fuels and metals.

Millions of yen

Contract amount

Valuation
March 31, 2015 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SOIA e ¥ 14,001 ¥ — ¥ 1,546 ¥ 1,546
BOought oo 15,703 — (2,183) (2,183)
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating price 111,581 72,095 7,608 7,608
Receivable floating price/payable fixed price 87,933 62,634 (5,971) (5,971)
Receivable floating price/payable floating price........... 3,922 3,384 (132) (132)
Commodity options:
SOId e 15,529 13,787 (506) (506)
BOUZNT ..o 9,095 7,946 (108) (108)
/ / ¥ 253 ¥ 253

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the New York Mercantile Exchange or other relevant exchanges. Fair value of
OTC transactions is calculated based on factors such as price of the relevant commodity and contract term.

3. Underlying assets of commodity derivatives are fuels and metals.
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Notes to Consolidated Financial Statements

(6) Credit derivative transactions

Millions of yen

Contract amount
March 31, 2014 Total Over 1 year Fair value

Valuation
gains (losses)

Over-the-counter

Credit default options:

SOId e ¥810,582 ¥440,541 ¥ 4,484 ¥ 4,484
Bought....coooiiiiiiiii 925,268 522,885 (7,037) (7,037)
TOtAL. i / / ¥(2,552) ¥(2,552)
Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value is calculated using discounted present value and option pricing models.
3. “Sold” represents transactions in which the credit risk is accepted; “Bought” represents transactions in which the credit risk is transferred.
Millions of yen
Contract amount Valuation

March 31, 2015 Total Over 1 year Fair value

gains (losses)

Over-the-counter
Credit default options:

SOld o ¥491,723 ¥397,171 ¥ 6,882 ¥ 6,882
BOUGRE ..t 652,486 520,233 (9,456) (9,456)
Total...oooiiiii / / ¥(2,574) ¥(2,574)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

2. Fair value is calculated using discounted present value and option pricing models.

3. “Sold” represents transactions in which the credit risk is accepted; “Bought” represents transactions in which the credit risk is transferred.
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2. Derivative transactions to which the hedge accounting method is applied
The following tables set forth the contract amount or the amount equivalent to the notional amount, fair value and fair value calculation
methodologies by type of derivative and hedge accounting method with respect to derivative transactions to which the hedge accounting
method is applied at the end of the fiscal year. Contract amount does not indicate the market risk relating to derivative transactions.

(1) Interest rate derivatives

March 31, 2014 Millions of yen
Hedge accounting Principal items Contract amount
method Type of derivative hedged Total Over 1 year Fair value
Deferral hedge Interest futures: Interest-earning/bearing
method SOLd oo financial assets/liabilities such  y 823040 ¥ 823,040 ¥ 24
Bought ..o as loans and bills discounted, — — —

other securities (bonds),
deposits and negotiable
certificates of deposit

Interest rate swaps:

Receivable fixed rate/payable floating

29,012,108 25,144,657 393,005
16,247,276 15,479,650 (373,123)
10,423 — (8)
11,543 11,543 154
23,267 18,139 383
23,267 18,139 (383)
Recognition of gain or Interest rate swaps: Loans and bills discounted
loss on the hedged items Receivable floating rate/payable fixed
FALE .ot 18,475 8,581 (482)
Receivable floating rate/payable floating
FALE vttt 193,202 164,962 (4,105)
Special treatment for Interest rate swaps: Loans and bills discounted;
interest rate swaps Receivable floating rate/payable fixed ~ borrowed money, corporate
FBEC +ovveeeeee oo bonds 85,591 73,689 (Note 3)
Receivable floating rate/payable floating
rate .. 5,000 3,000
Total........ / / ¥ 15,464

Notes: 1. SMFG applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing of Application of Accounting Standard for Financial Instruments
in Banking Industry” (JICPA Industry Audit Committee Report No. 24).
2. Fair value of transactions listed on exchange is calculated using the closing price on the Tokyo Financial Exchange or other relevant exchanges. Fair value of OTC
transactions is calculated using discounted present value and option pricing models.
3. Interest rate swap amounts measured by the special treatment for interest rate swaps are treated with the borrowed money or other transactions that are subject to
the hedge. Therefore such fair value is included in the fair value of the relevant transaction subject to the hedge in the “(Notes to financial instruments) 2. Fair
value of financial instruments.”
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March 31, 2015

Millions of yen

Hedge accounting Principal items Contract amount
method Type of derivative hedged Total Over 1 year Fair value
Deferral hedge Interest futures: Interest-earning/bearing
method SOI. e financial assets/liabilities ¥ 9,431,618 ¥ 6,067,453 ¥ (5,029)
T N such as loans and bills 1,300,300 _ 41
discounted, other securities,
Interest rate swaps: . .
deposits and negotiable
Receivable fixed rate/payable floating a0 oo oe deposit
31,042,631 26,461,484 718,262
16,875,562 15,294,056 (666,588)
3,604 — 4
12,344 12,344 89
65,156 61,248 135
65,156 61,248 (135)
Recognition of gain or Interest rate swaps: Loans and bills discounted
loss on the hedged items Receivable floating rate/payable fixed
148,693 91,040 728
Special treatment for Interest rate swaps: Loans and bills discounted;
interest rate swaps Receivable floating rate/payable fixed borrowed money, corporate
FAEE e bonds 167,412 149,076 (Note 3)
Receivable floating rate/payable floating
FALE ceeeeiiiiteeeeee e e ettt e e e e e e e e nnienneeee 3,000 1,000
Total ..o / / ¥ 47,425

Notes: 1. SMFG applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing of Application of Accounting Standard for Financial Instruments

in Banking Industry” (JICPA Industry Audit Committee Report No. 24).

2. Fair value of transactions listed on exchange is calculated using the closing price on the Tokyo Financial Exchange or other relevant exchanges. Fair value of OTC

transactions is calculated using discounted present value and option pricing models.

3. Interest rate swap amounts measured by the special treatment for interest rate swaps are treated with the borrowed money or other transactions that are subject to

the hedge. Therefore such fair value is included in the fair value of the relevant transaction subject to the hedge in the “(Notes to financial instruments) 2. Fair

value of financial instruments. ”
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(2) Currency derivatives

March 31, 2014 Millions of yen
Hedge accounting Contract amount
method Type of derivative Principal items hedged Total Over 1 year Fair value

Deferral hedge Currency swaps Foreign currency denominated loans and ¥5,002,828 ¥3,567,270 ¥(500,931)
method bills discounted; other securities (bonds);

Forward foreign exchange .... deposits; foreign currency exchange, etc. 24,659 o 208
Recognition of gain or CULTENCY SWAPS c.eveevinieiieieeveiraieeeenea Loans and bills discounted; foreign 34,642 6,075 3,350
loss on the hedged items ~ Forward foreign exchange................. exchange 309,265 14,658 910
Allocation method CULTEeNCY SWAPS ..evveneeireireiieireienns Other securities (bonds), borrowed 28,466 24,870 (Note 3)

t
Forward foreign exchange ................ money 3,720 — ore
TOCAL oo / / ¥(496,461)

Notes: 1. SMFG applies deferred hedge accounting stipulated in “Treatment of Accounting and Auditing Concerning Accounting for Foreign Currency Transactions in
Banking Industry” (JICPA Industry Audit Committee Report No. 25).
2. Fair value is calculated using discounted present value.
3. Forward foreign exchange amounts treated by the allocation method are treated with other securities or other transactions that are subject to the hedge. Therefore
such fair value is included in the fair value of the relevant transaction subject to the hedge in the “(Notes to financial instruments) 2. Fair value of financial

instruments.”
March 31, 2015 Millions of yen
Hedge accounting Contract amount
method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge CULTENCY SWAPS c.evievirienieieeveieaieeiena Foreign currency denominated loans and ¥6,727,385 ¥4,770,873 ¥(911,989)
method bills discounted; other securities; deposits;
Forward foreign exchange ................ foreign currency exchange, etc. 8,980 — (36)
Recognition of gain or CULTeNCy SWaPS.....ccveeeieiiiciaeeenns Loans and bills discounted; foreign 100,155 84,886 16,193
loss on the hedged items  Forward foreign exchange ................ exchange 813,122 16,526 (173)
Allocation method CULTENCY SWAPS 1.vveveeverieeiienianeeeeneas Borrowed money 39,455 36,397 (Note 3)
Total ..o / / ¥(896,005)

Notes: 1. SMFG applies deferred hedge accounting stipulated in “Treatment of Accounting and Auditing Concerning Accounting for Foreign Currency Transactions in
Banking Industry” (JICPA Industry Audit Committee Report No. 25).
2. Fair value is calculated using discounted present value.
3. Forward foreign exchange amounts treated by the allocation method are treated with other securities or other transactions that are subject to the hedge. Therefore
such fair value is included in the fair value of the relevant transaction subject to the hedge in the “(Notes to financial instruments) 2. Fair value of financial

instruments.”
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(3) Equity derivatives

March 31, 2014 Millions of yen
Hedge accounting Principal items Contract amount
method Type of derivative hedged Total Over 1 year Fair value

Recognition of gain or  Equity price index swaps: Other securities

loss on the hedged items Receivable equity index/payable floating (equity)
FATE 1.ttt ¥ — ¥ — ¥ —

Receivable floating rate/payable equity
IAEX ot 115,244 59,945 3,483
TOtAL .o / / ¥3 483

Note: Fair value is calculated using discounted present value.

March 31, 2015 Millions of yen
Hedge accounting Principal items Contract amount
method Type of derivative hedged Total Over 1 year Fair value
Recognition of gain or Equity price index futures: Other securities
loss on the hedged items Sold.............coccoovvrieieeieieieeeeees ¥118,375 ¥ — ¥ 1,687
Bought ..o — — —

Equity price index swaps:

Receivable equity index/payable floating

INAEX .ot 65,978 8,769 (15,013)

Total.....ooooiiiiiiii / / ¥(13,326)

Note:  Fair value of transactions listed on exchange is calculated using the closing price on the Osaka Exchange or other relevant exchanges. Fair value of OTC transactions is
calculated using discounted present value.
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(Notes to employee retirement benefits)

1. Outline of employee retirement benefits

Notes to Consolidated Financial Statements SMFG

SMFG’s consolidated subsidiaries have funded and unfunded contributory defined benefit pension plans and defined-contribution pension plans

for benefit payments to their employees.

Funded contributory defined benefit pension plans mainly consist of contributory funded defined benefit pension plans and lump-sum

severance indemnity plans which set up employee retirement benefit trusts.

Unfunded contributory defined benefit pension plans are lump-sum severance indemnity plans which do not use such trust scheme.

Some consolidated subsidiaries adopt the simplified method in calculating the projected benefit obligation. Additional benefits may also be

granted when employees retire.

2. Contributory defined benefit pension plan
(1) Reconciliation of beginning and ending balances of projected benefit obligation

Millions of yen

Year ended March 31 2014 2015
Beginning balance of projected benefit obligation...........ccoocooiiiiiiiiiiiiiiiii ¥1,117,085 ¥1,089,286
Cumulative effects of changes in accounting policies.... — (52,699)
Restated DAlanCe .........eouiiiiiiiiiciie e 1,117,085 1,036,587
SEIEVICE COST vttt ettt e et e e et e e et e e et e e eae s 30,713 31,681
Interest cost on projected benefit Obligation .........cccevcviiiviiriniiniiiiiiciec e 17,115 13,913
Unrecognized net actuarial gain or loss incurred .........ccoccooviiiiiiiniiiniie (19,815) 50,926
Payments of retirement benefits ...........ccooiiiiiiiiiiiiiiiiiiiiii (56,367) (50,266)
Unrecognized PriOr SEIVICE COST..vuiiuiirurariiariiaiteteateeeeetesseesseesteenteeseanseasseeneesseesneens 74) 60
OIRET .t 631 206
Ending balance of projected benefit obligation...........ccccoeviiiiiiiiiiiiiiiiciccee ¥1,089,286 ¥1,083,109
(2) Reconciliation of beginning and ending balances of plan assets
Millions of yen
Year ended March 31 2014 2015
Beginning balance of plan @SSets.........coeviiiiiiiiiiiiiiieeee e ¥1,036,130 ¥1,163,834
Expected return on plan assets ...........oocveeiiiiiiiiiiiiiiiiiieieeeeeee e 31,068 34,677
Unrecognized net actuarial gain or loss incurred...........ccoooiiiiiiiiiiiiiiiiiie 90,050 213,991
Contributions by the employer 46,496 48,937
Payments of retirement Benefits..........cocooiiuiiiiiiiiiiiiriiiinie et (41,077) (40,973)
OLRET .t 1,165 801
Ending balance of plan aSSets.........c.oiiiiiiiiiriiiiie e ¥1,163,834 ¥1,421,268

(3) Reconciliation of the projected benefit obligation and plan assets to net defined benefit asset and net defined benefit liability reported on

the consolidated balance sheets

Millions of yen

March 31 2014 2015

Funded projected benefit Obligation...........coouiiiiiiiiieiiisiee e ¥(1,055,829) ¥(1,049,307)

PLAN ASSEES ..ot eeee e et 1,163,834 1,421,268
108,004 371,961

Unfunded projected benefit obligation.........covvveveuiiriiieiiiiieieieeeee e (33,457) (33,802)

Net amount of asset and liability reported on the consolidated balance sheet ¥ 74,547 ¥ 338,159

Millions of yen

March 31 2014 2015

Net defined Denefit aSSE.......uviiiiiiiiii i ¥119,932 ¥376,255

Net defined benefit lability.......couoriiririiiiiiiei s (45,385) (38,096)

Net amount of asset and liability reported on the consolidated balance sheet ¥ 74,547 ¥338,159
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(4) Pension expenses

Millions of yen

Year ended March 31 2014 2015
SOIVICE COST .vnimetieeeeeeee ettt et e et e et e e et e e e et e e e e e e e e e eaaeeeeeans ¥ 30,713 ¥ 31,681
Interest cost on projected benefit obligation............ccooeviiiiiiiiiiiiiiii, 17,115 13,913
Expected return 0n Plan aSSETS ......cueiiiiuieriiiiieieiieeee ettt (31,068) (34,677)
Amortization of unrecognized net actuarial gain or LSS ......cceviriririniiiiiiiieece, 36,294 22,763
Amortization of unrecognized Prior SEIVICE COST.....uiiuririimiiriiantiariieiiaie e aiee e sieeneeens (182) (129)
Other (nonrecurring additional retirement allowance paid and other) .............ccocceeiie. 1,325 6,850
PENSION EXPEISES ..evieieitieitiette ettt ettt ettt ettt et ettt sttt ¥ 54,197 ¥ 40,402

Note: Pension expenses of consolidated subsidiaries which adopt the simplified method are included in “Service cost.”

(5) Remeasurements of defined benefit plans
The breakdown of “Remeasurements of defined benefit plans” (before deducting tax effect) is as shown below:

Millions of yen

Year ended March 31 2014 2015

Prior service cost ¥— ¥ 190
Net actuarial gain or loss —_ (185,835)
TTOEAL. .ottt ebe e as ¥ ¥(185,645)

(6) Accumulated remeasurements of defined benefit plans
The breakdown of “Accumulated remeasurements of defined benefit plans” (before deducting tax effect) is as shown below:

Millions of yen

March 31 2014 2015

Unrecognized Prior SELVICE COST ..viurimiiiiiiiaitaie et eteeeteeetee et eete et et aeeeneeanee e aneeneeens ¥ (1,146) ¥ (956)
Unrecognized net actuarial gain 0f LSS ......cocoviriiiiiiiiiiriiiiicceeeeeee e 116,198 (69,637)
TOTAL. ¢t et ¥115,051 ¥(70,594)

(7) Plan assets
1) Major asset classes of plan assets
The proportion of major asset classes to the total plan assets is as follows:

March 31 2014 2015

SEOCKS -ttt ettt ettt et et n 59.4% 62.8%
BOMAS -ttt 22.9% 21.5%
(1 11 PSS PPSSRN 17.7% 15.7%
TTOTAL vttt e e e et e e e e tba e e e etareeeeanenaeens 100.0% 100.0%

Note:  The retirement benefit trusts set up for employee pension plans and lump-sum severance indemnity plans account for 34.1% and 37.9% of the total plan assets at
March 31, 2014 and 2015, respectively.

2)  Method for setting the long-term expected rate of return on plan assets
The long-term expected rate of return on plan assets is determined based on the current and expected allocation of plan assets and
the current and expected long-term rates of return on various asset classes of plan assets.

(8) Actuarial assumptions
The principal assumptions used in determining benefit obligation and pension expenses are as follows:

1) Discount rate

Year ended March 31, 2014 Percentages Year ended March 31, 2015 Percentages
Domestic consolidated subsidiaries.............ccccov.. 0.4% to 2.0%  Domestic consolidated subsidiaries........................ 0.4% to 1.6%
Overseas consolidated subsidiaries ..............cccco..... 3.5% to 11.3%  Overseas consolidated subsidiaries ......................... 3.1% to 12.0%
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2) Long-term expected rate of return on plan assets

Year ended March 31, 2014 Percentages Year ended March 31, 2015 Percentages
0% to 4.0% Domestic consolidated subsidiaries... 0% to 6.1%
3.1% to 12.0%

Domestic consolidated subsidiaries

Overseas consolidated subsidiaries ..............ccceeuren. 4.3% t0 10.5%  Overseas consolidated subsidiaries ....

3. Defined contribution plan
Fiscal year ended March 31, 2014
The amount required to be contributed by the consolidated subsidiaries is ¥5,936 million.

Fiscal year ended March 31, 2015
The amount required to be contributed by the consolidated subsidiaries is ¥6,770 million.
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(Notes to stock options)

1. Amount of stock options expenses

Stock options expenses which were accounted for as general and administrative expenses for the fiscal years ended March 31, 2014 and 2015

are as follows:

Year ended March 31

Millions of yen

2014

2015

General and adminiStrative EXPeNSeS........cuivuieieriirieriienieerit ettt

2. Amount of profit by non-exercise of stock acquisition rights
Profit by non-exercise of stock acquisition rights which were accounted for as other income for the fiscal years ended March 31, 2014 and

2015 are as follows:

Year ended March 31

¥549

¥510

Millions of yen

2014

2015

ORET TNICOMIE ...ttt e e e e ettt e e e e e e e e e e ettt e e e e e e e eeeeeesesanassssaeaenes

3. Outline of stock options and changes
(1) SMFG
D

Outline of stock options

Date of resolution July 28, 2010

July 29, 2011

¥13

July 30, 2012

¥14

July 29, 2013

Title and number of

SIANTEES v Directors of SMEG 8
Corporate auditors of SMEG 3
Executive officers of SMEG 2
Directors, corporate auditors and
executive officers of SMBC 69
Number of

Common shares
102,600
August 13, 2010
Stock acquisition right holders

stock options® .................
Grant date..........c.coeenn.
Condition for vesting.........
may exercise stock acquisition
rights from the day when they
are relieved of their positions
either as a director, corporate
auditor or executive officer of
SMFG and SMBC.
From June 29, 2010 to the
closing of the ordinary general

Requisite service period.....

meeting of shareholders of
SMEG for the fiscal year ended
March 31, 2011
August 13, 2010 to
August 12, 2040

Exercise period
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Directors of SMFG 9
Corporate auditors of SMFG 3
Executive officers of SMFG 2
Directors, corporate auditors and
executive officers of SMBC 71

Common shares
268,200
August 16, 2011
Stock acquisition right holders
may exercise stock acquisition
rights from the day when they
are relieved of their positions
either as a director, corporate
auditor or executive officer of
SMFG and SMBC.

From June 29, 2011 to the
closing of the ordinary general
meeting of shareholders of
SMEG for the fiscal year ended
March 31, 2012
August 16, 2011 to
August 15, 2041

Directors of SMEG 9
Corporate auditors of SMFG 3
Executive officers of SMFG 2
Directors, corporate auditors and
executive officers of SMBC 71

Common shares
280,500
August 15, 2012
Stock acquisition right holders
may exercise stock acquisition
rights from the day when they
are relieved of their positions
either as a director, corporate
auditor or executive officer of
SMFG and SMBC.

From June 28, 2012 to the
closing of the ordinary general
meeting of shareholders of
SMEG for the fiscal year ended
March 31, 2013
August 15, 2012 to
August 14, 2042

Directors of SMEG 9
Corporate auditors of SMFG 3
Executive officers of SMFG 3
Directors, corporate auditors and
executive officers of SMBC 67

Common shares
115,700
August 14, 2013
Stock acquisition right holders
may exercise stock acquisition
rights from the day when they
are relieved of their positions
either as a director, corporate
auditor or executive officer of
SMFG and SMBC.

From June 27, 2013 to the
closing of the ordinary general
meeting of shareholders of
SMEG for the fiscal year ended
March 31, 2014
August 14, 2013 to
August 13, 2043



Date of resolution July 30, 2014

Title and number of

GIANtees .......covuvievueiennnenne Directors of SMEG 10
Corporate auditors of SMFG 3
Executive officers of SMFG 2
Directors, corporate auditors and
executive officers of SMBC 67
Number of
stock options® ................ Common shares
121,900
Grant date.......ccoevveneenene August 15,2014
Condition for vesting......... Stock acquisition right holders

may exercise stock acquisition
rights from the day when they
are relieved of their positions
either as a director, corporate
auditor or executive officer of
SMFG and SMBC.
From June 27, 2014 to the
closing of the ordinary general

Requisite service period.....

meeting of shareholders of
SMEG for the fiscal year ended
March 31, 2015
August 15, 2014 to
August 14, 2044

Exercise period .........ccceeee.

* Number of stock options has been converted and stated as number of shares.

2)  Stock options granted and changes
(a) Number of stock options

Notes to Consolidated Financial Statements

SMFG

Number of stock options

Date of resolution July 28, 2010

July 29, 2011

July 30, 2012

July 29, 2013

July 30, 2014

Before vested

Previous fiscal year-end..........c........ 39,600 185,200 258,400 115,400 —
Granted.......ccoevvviiiiiiiiiiieeeeeeeees — — — — 121,900
Forfeited.......coovvvviiiiiiiiecee — — — 200 100
Vested ....ovvviiieiiiieieiiieeeeiiee e 1,200 33,900 25,900 3,600 200
Outstanding ........cccvevvvieniiieninennnns 38,400 151,300 232,500 111,600 121,600
After vested
Previous fiscal year-end..........c........ 58,800 76,600 18,700 100 —
Vested ...oovviiiiiiiiieieeieeeeeeee e 1,200 33,900 25,900 3,600 200
Exercised ......coovuiiiiiiiiiiieiiiieeees 1,200 — — — —
Forfeited.......coovvviiiiiiiiciieeic — — — — —
Exercisable .....cc..ccoooviiiiiiiiiiiil 58,800 110,500 44,600 3,700 200
Note: Number of stock options has been converted and stated as number of shares.
(b) Price information
Yen
Date of resolution July 28,2010  July 29,2011  July 30,2012  July 29,2013  July 30, 2014
Exercise price... ¥ 1 ¥ 1 ¥ 1 ¥ 1 ¥ 1
Average eXercise priCe........ocevemeneannns 4,084 — — — —
Fair value at the grant date .................. 2,215 1,872 2,042 4,159 3,661
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3)

4)

Valuation technique used for valuating fair value of stock options

Stock options granted in the fiscal year were valuated using the following valuation technique.

e Valuation technique: Black-Scholes option-pricing model

e Principal parameters used in the option-pricing model

Date of resolution

July 30, 2014

Expected volatility *!
Average expected life *2
Expected dividends *3
Risk-free interest rate *4

28.16%
4 years

¥120 per share

0.11%

*#1. Calculated based on the actual stock prices during 4 years from August 16, 2010 to August 15, 2014.

*#2. The average expected life could not be estimated rationally due to insufficient amount of data.

Therefore, it was estimated based on average assumption periods of directors of SMFG and SMBC.

*#3 Expected dividends are based on the expected dividends on common stock for the fiscal year ended March 31, 2015 of the date of grant.

*#4. Japanese government bond yield corresponding to the average expected life.

Method of estimating the number of stock options vested

Only the actual number of forfeited stock options is reflected because it is difficult to rationally estimate the actual number of stock

options that will be forfeited in the future.

(2) A consolidated subsidiary, KUBC

9]

Outline of stock options

Date of resolution

June 29, 2004

June 29, 2005

June 29, 2006

June 29, 2006

Title and number of grantees.......

Number of stock options* ...........

Grant date................
Condition for vesting

Requisite service period

Exercise period .........

Date of resolution

Directors and
employees
174
Common shares
39,900
July 30, 2004
N.A.

N.A.

June 30, 2006
to June 29, 2014

June 28, 2007

Directors and
employees
183
Common shares
46,400
July 29, 2005
N.A.

N.A.

June 30, 2007
to June 29, 2015

June 28, 2007

Directors

9

Common shares
16,200
July 31, 2006
N.A.

N.A.

June 30, 2008
to June 29, 2016

June 27, 2008

Officers not doubling
as directors 14
Employees 46

Common shares
11,500
July 31, 2006
N.A.
N.A.
June 30, 2008
to June 29, 2016

June 26, 2009

Title and number of grantees.......

Number of stock opti

Grant date................
Condition for vesting

ons*® ...........

Requisite service period...............

Exercise period

Directors
10

Common shares
17,400
July 31, 2007
N.A.

N.A.

June 29, 2009
to June 28, 2017

Officers not doubling
as directors 14
Employees 48

Common shares
11,200
July 31, 2007
N.A.

N.A.

June 29, 2009
to June 28, 2017

Directors 9
Officers not doubling
as directors 16
Employees 45
Common shares
28,900
July 31, 2008
N.A.

N.A.

June 28, 2010
to June 27, 2018

Directors 11
Officers not doubling
as directors 14
Employees 57
Common shares
35,000
July 31, 2009
N.A.

N.A.

June 27, 2011
to June 26, 2019

* Number of stock options has been converted and stated as the number of shares in consideration of the reverse stock split to combine 10 common shares as one share,
performed on October 1, 2014.
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2)

3)

Stock options granted and changes
(a) Number of stock options

Notes to Consolidated Financial Statements

SMFG

Number of stock options

June 29,
2005

Date of resolution

June 29,
2006

June 29,  June 28,
2006 2007

June 28,

June 27,
2008

June 26,

2007 2009

Before vested
Previous fiscal year-end......
Granted.......ocoevcveniiennennn.
Forfeited.........ccoovvviieninn.
Vested
Outstanding ........coceeeueeneen

After vested
27,200

Exercised
Forfeited........ccooeeevvennnenn. 19,700
Exercisable

4,600
22,600

Note:
share, performed on October 1, 2014.

9,400

3,200
6,200

6,800

12,200

1,100
5,700

4,400
7,800

8,000

28,400

35,000

5,700
22,700

3,100
31,900

1,000
7,000

Number of stock options has been converted and stated as the number of shares in consideration of the reverse stock split to combine 10 common shares as one

(b) Price information
Yen

June 29,  June 29, June29, June?29, June 28, June28, June 27, June 26,
Date of resolution 2004 2005 2006 2006 2007 2007 2008 2009
Exercise price.......... ¥2,020 ¥3,130 ¥4,900 ¥4,900 ¥4,610 ¥4,610 ¥3,020 ¥1,930
Average exercise price............. — — — — — — — —
Fair value at the grant date...... — — 1,380 1,380 960 960 370 510

Method of estimating the number of stock options vested

Only the actual number of forfeited stock options is reflected because it is difficult to rationally estimate the actual number of stock

options that will be forfeited in the future.

(3) A consolidated subsidiary, MINATO

1

Outline of stock options

Date of resolution June 28, 2012

June 27, 2013

June 27, 2014

Directors 7
Officers 12
Common shares 368,000
July 20, 2012
Stock acquisition right holders

Title and number of grantees

Number of stock options*
Grant date

Condition for vesting ..................
may exercise stock acquisition
rights from the day when they
are relieved of their positions
either as a director or executive

officer of MINATO.

Requisite service period ..............
the ordinary general meeting

of shareholders of MINATO

Directors 7
Officers 12
Common shares 334,000
July 19, 2013
Stock acquisition right holders
may exercise stock acquisition
rights from the day when they
are relieved of their positions
either as a director or executive
officer of MINATO.

the ordinary general meeting
of shareholders of MINATO

Directors 7
Officers 16
Common shares 320,000
July 18, 2014
Stock acquisition right holders
may exercise stock acquisition
rights from the day when they
are relieved of their positions
either as a director or executive
officer of MINATO.

June 28, 2012 to the closing of June 27, 2013 to the closing of June 27, 2014 to the closing of

the ordinary general meeting
of shareholders of MINATO

for the fiscal year ended March for the fiscal year ended March for the fiscal year ended March

31, 2013.
July 21, 2012 to July 20, 2042

Exercise period

* Number of stock options has been converted and stated as number of shares.

31, 2014.
July 20, 2013 to July 19, 2043

31, 2015
July 19, 2014 to July 18, 2044
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2)  Stock options granted and changes
(a) Number of stock options

Number of stock options

Date of resolution

June 28, 2012

June 27, 2013

June 27, 2014

Before vested

Previous fiscal year-end 272,000 306,000
Granted.......cooveieiiiiiiie e — —
Forfeited.......oouvviiiiiiiiiieiieeeeee e — —
Vested .ooooiiiiiieiiee e 70,000 83,000
Outstanding ......eeevveeeiiiieniieniieeiceeeeeienn 202,000 223,000
After vested
Previous fiscal year-end...........cccoeoiiiniine 73,000 22,000
Vested .oooiiiiiiiiiiiiiic 70,000 83,000
Exercised .....oooviiiiiiiiiiice — —
Forfeited.......ooviiiiiiiiiiiiee e — —
Exercisable .....c....oooviiiiiiiiiiii e 143,000 105,000
Note:  Number of stock options has been converted and stated as number of shares.

(b) Price information

Date of resolution

June 28, 2012

June 27, 2013

320,000
12,000
46,000

262,000

46,000

46,000

June 27, 2014

3)

4)

Exercise price ¥ 1 ¥ 1
Average eXercise PriCe..........cooevievieieevueennennn — —
Fair value at the grant date..........cccooovviernnnnn. 132 166

Valuation technique used for valuating fair value of stock options

Stock options granted in the fiscal year were valuated using the following valuation technique.

e Valuation technique: Black-Scholes option-pricing model

e Principal parameters used in the option-pricing model

Date of resolution

¥ 1

181

June 27, 2014

Expected volatility® 1 ... ...
Average expected LIfe™ 2., ...ooiiiiiiiiiiiie e
Expected dividends™3 .........ccociiiiiiiiiiiii
Risk-free interest rate™ . .........ocooiiiiieiiiiiecee e

#1 Calculated based on the actual stock prices during 2 years from July 19, 2012 to July 18, 2014.

*#2 The average expected life could not be estimated rationally due to insufficient amount of data. Therefore, it was estimated based on average assumption periods of

directors of MINATO.
#5 Expected dividends are based on the actual dividends on common stock for the fiscal year ended March 31, 2014.

#4 Japanese government bond yield corresponding to the average expected life.

Method of estimating the number of stock options vested

Only the actual number of forfeited stock options is reflected because it is difficult to rationally estimate the actual number of stock

options that will be forfeited in the future.

130 |sMFG 2015

26.49%

2 years
¥5 per share

0.06%



Notes to Consolidated Financial Statements

SMFG

(Notes to deferred tax assets and liabilities)

1. Significant components of deferred tax assets and liabilities

March 31, 2014 Millions of yen  March 31, 2015 Millions of yen
Deferred tax assets: Deferred tax assets:
Net operating loss carryforwards..........cccooenrnnnnne ¥ 380,685 Net operating loss carryforwards..........cccooeevieinine ¥ 320,680
Reserve for possible loan losses and write-off of Reserve for possible loan losses and write-off of
LOANS .. 454,436 LOANS ..ot 290,628
Write-off Of SECULItIES .....vvvvieiiiiieieeceeeeeee e, 148,032 Write-off Of SECULItIES ....oovvvriieiiiiiee e 113,876
Net defined benefit liability...........ccocoiiinnn. 63,120 Net defined benefit liability..........cccooooiiininn. 35,174
Remeasurements of defined benefit plans............... 40,919 Deferred losses on hedges..........ccoovviiiiiiiinennn. 14,082
Deferred losses on hedges........cccoeveneniiiiiiiinnns 34,227 Other oo 248,581
Other oo 212,602
Subtotal.....ccoiiiiiiiii 1,334,023 Subtotal.........cccerenne. ... 1,023,023
Valuation allowance...........oooevvevvieieiiiiiiieeeeeeeee. (681,593) Valuation allowance (568,997)
Total deferred tax asSets ...........cccevuvveeeiieuieieeiiiieeeieinns 652,429 Total deferred tax assets ...........cccovveeeeiviueeeeeiiineeeeenen. 454,026
Deferred tax liabilities: Deferred tax liabilities:
Net unrealized gains on other securities................. (408,763) Net unrealized gains on other securities................. (731,045)
Gains on securities contributed to employee Gains on securities contributed to employee
retirement benefits trust ..o.ooevvvvvvvveeeeeeeeeeeeeeeeenn, (38,524) retirement benefits truSt .ooouuvvvvvvveeeeeeeeeeeeeeeeenas (35,492)
Leveraged lease .........cccoeveviiiiiiniiiniiniiiiciccc (20,378) Remeasurements of defined benefit plans............... (23,160)
Other ..o (114,972) Leveraged lease ........cccovieviiiiiiiiiiicic e (22,513)
O e (115,367)
Total deferred tax liabilities .....ocovouveevveveieeeeeeeeeeeeeeean, (582,640)  Total deferred tax liabilities ...........ccccoevvviiiiiiiiinn.n. (927,578)
Net deferred tax assets (liabilities) .............ccceeveeeeennnn. ¥ 69,789 Net deferred tax assets (liabilities) .............cccoveeeennn... ¥ (473,551)
2. Significant components of difference between the statutory tax rate used by SMFG and the effective income tax rate
March 31, 2014 Percentages March 31, 2015 Percentages
SEALULOLY EAX FALE ..evvenvitiieeieetietietieneeiete e 38.01%  StatultOry £aX LALE ...c.eeveereereieieenteaieattaeeeneeneeeeieneeneenee 35.64%
Difference between SMFG and overseas Difference between SMFG and overseas
consolidated subsidiaries..............ccccoeeivviiiieeeennnn. (2.66) consolidated subsidiaries.............cccceeeeveuiireennn... (2.34)
Valuation allowance............ccoooeeviiiiiiniinicnn. (1.90) Dividends exempted for income tax purposes......... (2.05)
Dividends exempted for income tax purposes......... (1.51) Valuation allowance...........ccooovvvvviiiiiiiiiiiiiiieccn, (0.48)
Effects of changes in the corporate income tax rate. 0.78 2.10
0.47) 0.84
32.25% 33.71%

3. Adjustments to deferred tax assets and liabilities arising from a change in the income tax rate
In accordance with the Act for Partial Amendment of the Income Tax Act, etc. (Act No. 9, 2015) and the Act for Partial Amendment of the

Local Tax Act, etc. (Act No. 2, 2015) on March 31, 2015, the corporate income tax rate is lowered from fiscal years beginning on or after April

1, 2015. As a result of these changes, the effective statutory tax rate used by SMFG and its consolidated domestic subsidiaries for the calculation

of deferred tax assets and liabilities was changed from the current rate of 35.64% to 33.06% for temporary differences and other items expected

to be eliminated during the period beginning from the fiscal year beginning on April 1, 2015, and to 32.26% for temporary differences and
other items expected to be eliminated in the fiscal year beginning on or after April 1, 2016. As a result of these changes in tax rates, “Net
deferred tax assets (liabilities)” increased by ¥49,304 million, “Net unrealized gains (losses) on other securities” increased by ¥75,867 million,
“Net deferred gains (losses) on hedges” decreased by ¥1,318 million, “Remeasurements of defined benefit plans” increased by ¥2,285 million,
and “Income tax deferred” increased by ¥27,529 million before considering about minority interests. “Deferred tax liabilities for land
revaluation excess” decreased by ¥3,604 million, while “Land revaluation excess” increased by the same amount before considering about

minority interests.
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(Notes to asset retirement obligations)

Fiscal year ended March 31, 2014
There is no significant information to be disclosed.

Fiscal year ended March 31, 2015
There is no significant information to be disclosed.

(Notes to real estate for rent)

Fiscal year ended March 31, 2014
There is no significant information to be disclosed.

Fiscal year ended March 31, 2015
There is no significant information to be disclosed.

132 |sMFG 2015



Notes to Consolidated Financial Statements SMFG

(Notes to segment and other related information)

[Segment information}

1. Summary of reportable segment

SMFG Group’s reportable segment is defined as an operating segment for which discrete financial information is available and reviewed by the
Board of Directors and SMFG’s Management Committee regularly in order to make decisions about resources to be allocated to the segment
and assess its performance.

Besides commercial banking, SMFG Group companies conduct businesses such as leasing, securities, consumer finance, system development
and data processing. The primary businesses, “Commercial banking,” “Leasing,” “Securities” and “Consumer Finance,” are separate reportable
segments, and other businesses are aggregated as “Other business.”

SMBC assesses business performance by classifying “Commercial banking” into the following 4 business units: “Wholesale banking unit,”
“Retail banking unit” and “International banking unit” that are based on the client segment, and “Treasury unit” that is based on the financial
markets.

SMBC reviewed its domestic business units with an aim to improve its ability to meet customers’ needs and provide more value-added
products and services by reconstructing business model for each segment. “Customer banking unit,” “Middle market banking unit” and
“Corporate banking unit,” which were 3 domestic business units, have changed into 2 business units; “Retail banking unit” and “Wholesale
banking unit.”

From the fiscal year ended March 31, 2015, the performance assessment method was changed by, for example, changing the definition of
consolidated net business profit, in order to enhance the group business management.

Information for the fiscal year ended March 31, 2014 indicates profit and loss amount by reportable segment prepared based on the above-

mentioned revisions.

2. Method of calculating profit and loss amount by reportable segment
Accounting methods applied to the reported business segment are the same as those described in “(Notes to significant accounting policies for
preparing consolidated financial statements).”

SMFG does not assess assets by business segments.
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Notes to Consolidated Financial Statements

3. Information on profit and loss amount by reportable segment

Millions of yen

Commercial banking

SMBC
‘Wholesale Retail International
Banking Banking Banking Treasury Head office
Year ended March 31, 2014 Unit Unit Unit Unit account Others Total
Gross Profit .....cceveveveeenne ¥558,538  ¥405,391 ¥295,984 ¥325,522 ¥ (27,250) ¥ 249,055 ¥1,807,239
Interest income............... 323,396 321,309 174,587 225,207 20,407 171,143 1,236,050
Non-interest income....... 235,142 84,082 121,397 100,315 (47,658) 77,912 571,189
Expenses, €tc. ....ccooerveeniennnn (200,758) (336,413) (89,093) (22,901) (96,580) (195,566) (941,311)
Depreciation .................. (23,550) (31,292) (9,745) (4,810) (12,269) (10,635) (92,302)
Consolidated net
business profit.................... ¥357,780 ¥ 068,978 ¥206,891 ¥302,621  ¥(123,831) ¥ 53488 ¥ 865,927
Millions of yen
Leasing Securities
Year ended March 31, 2014 Others Total SMBC Nikko ~ SMBC Friend Others Total
Gross Profit .oceevverveeeeinnns ¥10,584 ¥138,446 ¥339,299 ¥58,153 ¥ 304 ¥397,758
Interest income 6,137 35,226 229 1,329 1,083 2,642
Non-interest income....... 4,446 103,219 339,070 56,823 (778) 395,115
Expenses, etc. ...ccceeevnineeene (1,603) (54,433) (235,255) (42,426) (14,281) (291,963)
Depreciation (415) (4,485) (2,842) (1,927) (746) (5,516)
Consolidated net
business profit..........c.c...... ¥ 8,981 ¥ 84,012 ¥104,044 ¥15,726 ¥(13,976)  ¥105,794
Millions of yen
Consumer Finance Other Grand
Year ended March 31, 2014 Cedyna SMBCCF Others Total Business Total
Gross profit ............ ¥167,571 ¥181,806 ¥ 795 ¥540,105 ¥ 14,684 ¥ 2,898,233
Interest income 28,309 124,366 (9,947) 156,646 53,603 1,484,169
Non-interest income....... 139,621 57,439 10,743 383,459 (38,919) 1,414,064
Expenses, €tC. .....cevveveeenenn. (123,614) (72,996) (16,521) (352,758) 80,763  (1,559,703)
Depreciation.........c..c...... (9,607) (3,732) (2,180) (25,856) (8,379) (136,541)
Consolidated net
business profit.................... ¥ 43,956 ¥108,810 ¥15,725  ¥187,347 ¥95,447 ¥ 1,338,530

Notes: 1. Figures shown in the parenthesis represent the loss.
2. SMFL and SMBCCEF represents consolidated figures of SMFL and SMBCCE.
“SMBC Nikko” represents non-consolidated figures of SMBC Nikko plus figures of the overseas incorporated securities companies.

“Cedyna” represents consolidated figures of Cedyna excluding figures of the immaterial subsidiaries.

3. “Other business” includes profit or loss to be eliminated as inter-segment transactions.
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SMFG

Millions of yen

Commercial banking

SMBC
Wholesale Retail International
SMBC Banking Banking Banking Treasury Head office
Year ended March 31, 2015 Sub-total Unit Unit Unit Unit account Others Total
Gross Profit .....ceeveverueeenne ¥1,634,284 ¥555,429 ¥ 386,784 ¥345,332 ¥353,990 ¥ (7,250) ¥289,397 ¥1,923,682
Interest income............... 1,121,428 315,796 313,171 227,808 212,361 52,292 171,222 1,292,650
Non-interest income....... 512,856 239,633 73,613 117,524 141,629 (59,542) 118,175 631,032
Expenses, etc. .......ccoeeviins (791,211)  (206,778)  (350,047)  (106,637) (25,918)  (101,831)  (202,923)  (994,135)
Depreciation .................. (82,976) (23,281) (31,317) (10,195) (4,682) (13,501) (10,041) (93,018)
Consolidated net
business profit...............e... ¥ 843,073 ¥348,651 ¥ 36,737 ¥238,695 ¥328,072  ¥(109,081) ¥ 86,473 ¥ 929,547
Millions of yen
Leasing Securities
Year ended March 31, 2015 SMFL Others Total SMBC Nikko  SMBC Friend Others Total
Gross Profit .occvevververeeaninnns ¥136,965 ¥12,325 ¥149,290 ¥ 346,294 ¥ 50,393 ¥ (2,799) ¥ 393,888
Interest income............... 19,311 5,132 24,443 1,498 1,246 1,015 3,759
Non-interest income....... 117,654 7,193 124,847 344,796 49,146 (3,814) 390,128
Expenses, etc. ............. .. (56,497) (4,244) (60,742)  (248,680) (39,993) (13,238)  (301,913)
Depreciation...........c....... (3,5595) (4,720) (8,275) (2,720) (1,707) (677) (5,105)
Consolidated net
business profit...........c........ ¥ 80,467 ¥ 8,081 ¥ 88,548 ¥ 97,613 ¥ 10,399 ¥(16,037) ¥ 91,974
Millions of yen
Consumer Finance Other Grand
Year ended March 31, 2015 SMCC Cedyna SMBCCF Others Total Business Total
Gross Profit ....ccceeveveveeenns ¥ 196,462 ¥ 164,205 ¥215,559 ¥ 661 ¥576,889 ¥(63,347) ¥ 2,980,403
Interest income............... 13,667 25,916 149,016 (9,943) 178,657 5,668 1,505,178
Non-interest income....... 182,794 138,289 66,543 10,605 398,232 (69,015) 1,475,224
Expenses, €tC. ....ccooveveeennnn (146,087)  (121,750) (96,123) (17,944)  (381,9006) 68,754 (1,669,942)
Depreciation................... (11,577) (8,686) (5,942) (2,178) (28,385) (11,423)  (146,209)
Consolidated net
business profit ..........cccceenee. ¥ 50,375 ¥ 42455 ¥119,436 ¥(17,283) ¥ 194,982 ¥ 5,407 ¥1,310,461

Notes:

1. Figures shown in the parenthesis represent the loss.

2. SMFL and SMBCCEF represents consolidated figures of SMFL and SMBCCE.

“SMBC Nikko” represents non-consolidated figures of SMBC Nikko plus figures of the overseas incorporated securities companies.

“Cedyna” represents consolidated figures of Cedyna excluding figures of the immaterial subsidiaries.

3. “Other business” includes profit or loss to be eliminated as inter-segment transactions.

. Difference between total amount of consolidated net business profit by reportable segment and ordinary profit on consolidated

statements of income (adjustment of difference)

Year ended March 31, 2014

Millions of yen

Consolidated NEt DUSINESS PLOMIt. .. c.viutititiitiiti ettt ettt b e et ettt ettt ettt ettt eneeneas
Other ordinary income (excluding equity in gains of affiliates)
Other OFAINATY EXPEINSES .e.uviiiuiiiiitieitit ettt ettt ettt ettt e ettt e e et e e et e ettt e ee bt e ea bt e e bt e e ee bt e eab et e bt e e eebeeeabeeeenteesebeeeteeeas
Ordinary profit on consolidated statements of income

Year ended March 31, 2015

¥1,338,530

296,337
(202,536)

¥1,432,332

Millions of yen

Consolidated net business profit

Other OFdINALY TNCOMIE «...iiutiiiiiiitiiiie ettt ettt h ettt et et ettt ettt eht ettt e bt e et et e et e enteeaeeeneenes
Other ordinary expenses (excluding equity in losses of affiliates)
Ordinary profit on consolidated statements of income

¥1,310,461

218,008
(207,313)

¥1,321,156
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[Related information}
Fiscal year ended March 31, 2014

1. Information on each service

Millions of yen

Commercial Consumer Other
banking Leasing Securities Finance business Total
Ordinary income to external
CUSTOMELS ..o ¥2,541,625 ¥586,777 ¥402,925 ¥992,827 ¥117,724 ¥4,641,880

Note:  Consolidated ordinary income is presented as a counterpart of sales of companies in other industries.

2. Geographic information
(1) Ordinary income

Millions of yen

Japan The Americas Europe and Middle East Asia and Oceania Total
¥3,762,300 ¥237,908 ¥354,980 ¥286,690 ¥4,641,880

Notes: 1. Consolidated ordinary income is presented as a counterpart of sales of companies in other industries.

2. Ordinary income from transactions of SMFG and its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated
subsidiaries is classified as “Japan.” Ordinary income from transactions of overseas branches of domestic consolidated banking subsidiaries and overseas consolidated
subsidiaries is classified as “The Americas,” “Europe and Middle East” and “Asia and Oceania ,” based on their locations and in consideration of their geographic
proximity and other factors.

3. The Americas includes the United States, Brazil, Canada and others; Europe and Middle East includes the United Kingdom, Germany, France and others; Asia and
Oceania includes China, Singapore, Australia and others except Japan.

(2) Tangible fixed assets

Millions of yen

Japan The Americas Europe and Middle East Asia and Oceania Total
¥1,296,644 ¥132,232 ¥902,456 ¥15,455 ¥2,346,788

3. Information on major customers
There are no major customers individually accounting for 10% or more of ordinary income reported on the consolidated statements of income.

Fiscal year ended March 31, 2015

1. Information on each service

Millions of yen

Commercial Consumer Other
banking Leasing Securities Finance business Total
Ordinary income to external
CUSTOMELS ..o ¥2,557,945 ¥691,177 ¥494,779 ¥1,013,679 ¥93,620 ¥4,851,202

Note:  Consolidated ordinary income is presented as a counterpart of sales of companies in other industries.

2. Geographic information
(1) Ordinary income

Millions of yen

Japan The Americas Europe and Middle East Asia and Oceania Total
¥3,783,696 ¥294,216 ¥387,251 ¥386,037 ¥4,851,202

Notes: 1. Consolidated ordinary income is presented as a counterpart of sales of companies in other industries.

2. Ordinary income from transactions of SMFG and its domestic consolidated banking subsidiaries (excluding overseas branches) and other domestic consolidated
subsidiaries is classified as “Japan.” Ordinary income from transactions of overseas branches of domestic consolidated banking subsidiaries and overseas consolidated
subsidiaries is classified as “The Americas,” “Europe and Middle East” and “Asia and Oceania,” based on their locations and in consideration of their geographic
proximity and other factors.

3. The Americas includes the United States, Brazil, Canada and others; Europe and Middle East includes the United Kingdom, Germany, France and others; Asia and
Oceania includes China, Singapore, Australia and others except Japan.

(2) Tangible fixed assets
Millions of yen

Japan The Americas Europe and Middle East Asia and Oceania Total
¥1,360,804 ¥191,232 ¥1,201,437 ¥17,378 ¥2,770,853
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3. Information on major customers

There are no major customers individually accounting for 10% or more of ordinary income reported on the consolidated statements of income.

[Information on impairment loss for fixed assets by reportable segment}

Millions of yen

Commercial
Year ended March 31,2014 Banking Leasing Securities Consumer finance  Other business Total
Impairment loss.......cccooevveeeeiennnn. ¥2,551 — ¥65 ¥481 ¥250 ¥3,348
Millions of yen
Commercial
Year ended March 31,2015 Banking Leasing Securities Consumer finance  Other business Total
Impairment 108s......ccocereririiinnns ¥4,906 — ¥173 ¥29 — ¥5,109

[Information on amortization of goodwill and unamortized balance by reportable segment}

Millions of yen

Commercial
Year ended March 31, 2014 Banking Leasing Securities Consumer finance  Other business Total
Amortization of goodwill .............. ¥ 1,380 ¥ 9,664 ¥ 14,021 ¥ 3,942 ¥23 ¥ 29,033
Unamortized balance..................... 24,109 80,523 202,216 70,200 94 377,145

Millions of yen

Commercial
Year ended March 31, 2015 Banking Leasing Securities Consumer finance  Other business Total
Amortization of goodwill .............. ¥ 2,010 ¥ 6,446 ¥ 14,013 ¥ 4,025 ¥23 ¥ 26,521
Unamortized balance..................... 22,098 75,414 188,202 66,180 71 351,966

[Information on gains on negative goodwill by reportable segment}
Fiscal year ended March 31, 2014
There is no significant information to be disclosed.

Fiscal year ended March 31, 2015

There are no corresponding transactions.

[Information on total credit cost by reportable segment}

Millions of yen

Commercial Consumer
Year ended March 31, 2014 banking Leasing Securities finance Other business Total
Total credit COSt...uuumureeieeeenranaaaann. ¥(116,546) ¥(889) ¥11 ¥66,796 ¥1,554 ¥(49,073)

Notes: 1. Total credit cost = Write-off loans + Losses on sales of delinquent loans — Gains on reversal of reserve for possible loan losses — Recoveries of written-off claims.
2. “Other business” includes profit or loss to be eliminated as inter-segment transactions.

3. Figures shown in the parenthesis represent the reversal of total credit cost.

Millions of yen

Commercial Consumer
Year ended March 31, 2015 banking Leasing Securities finance Other business Total
Total credit cOSt.......ccvvvreeeeirineennnn. ¥(68,299) ¥(6,066) ¥(212) ¥78,780 ¥3 644 ¥7,847

Notes: 1. Total credit cost = Write-off loans + Losses on sales of delinquent loans — Gains on reversal of reserve for possible loan losses — Recoveries of written-off claims.
2. “Other business” includes profit or loss to be eliminated as inter-segment transactions.

3. Figures shown in the parenthesis represent the reversal of total credit cost.
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[Information on related parties}
Fiscal year ended March 31, 2014
There is no significant information to be disclosed.

Fiscal year ended March 31, 2015

There is no significant information to be disclosed.

(Business Combinations)

There is no significant business combination to be disclosed.

(Per Share Data)

Yen
As of and year ended March 31 2014 2015
INEE ASSEES -vveeeuiteeeeeeuieteee ettt e e eeaat e e e e ettt e e e e nee e e e e ease et e e e emne e e e e enbb e e e e eane et e e e nnb et e e e ennbeeeeenbaeeeeennneeas ¥5,323.87 ¥6,598.87
Net INCOME PEL SHALE ......vi ittt ettt ettt e e eneas 611.45 551.18
Net income per share (diluted) ........ooiiiiiiiiiiiiiii e 611.14 550.85

Notes: 1. Net income per share and net income per share (diluted) are calculated based on the following.

Millions of yen except number of shares

Year ended March 31 2014 2015

Net income per share:
INEE INICOMMIE ..ttt e e e e e et e e e et e e e ase e e e e ¥ 835,357 ¥ 753,610
Amount not attributable to common stockholders...............ccccoevviiiiiiiiiii — —
Net income attributable to common stock.........cccoeeeivviiiiiiiiiiieeeen.. . ¥ 835,357 ¥ 753,610
Average number of common stock during the fiscal year (in thousand)................. 1,366,186 1,367,258

Net income per share (diluted):
Adjustment fOr NET INCOME......cviiiiiiiiie ettt ae s ¥ 0) ¥ 0)

Adjustment of dilutive shares issued by subsidiaries and affiliates................... (0) (0)

Increase in number of common stock (in thousand).............ccoeeeiiiiiiiiiiiiiicee. 698 816

Stock acquisition rights 698 816

Outline of dilutive shares which were not included in the calculation of “Net income
per share (diluted)” because they do not have dilutive effect: — —

2. Net assets per share are calculated based on the following:

Millions of yen except number of shares

March 31 2014 2015
INEE ASSEES 1vvveeuerrieeeeiteeeeesatteeeeesstseeeeetsseeeeastsaeeeeeatsseeeessseeeeentsseeeeanssaeeeeenssseeeensnseaeans ¥9,005,019 ¥10,696,271
Amounts excluded from INEt @SSEES......ccuvviiiiiiuiiiieiiiieie e e 1,725,832 1,674,022
Stock acquisition FIGRES ....c.oeiiiiiiiiiiiiii 1,791 2,284
Minority interests........ . 1,724,041 1,671,738
Net assets attributable to common stock at the fiscal year-end ..o ¥7,279,186 ¥ 9,022,249
Number of common stock at the fiscal year-end used for the calculation of Net assets
per share (in thousands) .........ooeiiiiiiii e 1,367,273 1,367,241

3. Changes in accounting policies
As described in (Notes to significant accounting policies for preparing consolidated financial statements), SMEG has adopted Paragraph 35 of “Accounting Standard for
Retirement Benefits” (ASB] Statement No. 26 issued on May 17, 2012, “Accounting Standard”) and Paragraph 67 of “Guidance on Accounting Standard for Retirement
Benefits” (ASBJ Guidance No. 25 issued on March 26, 2015, “Guidance”) from the beginning of the fiscal year ended March 31, 2015. Accordingly, SMFG applies the
transitional treatment stipulated in Paragraph 37 of the Accounting Standard.
As a result, net assets per share as of April 1, 2014 increased by ¥ 25.93.

(Significant Subsequent Events)

There is no significant subsequent event to be disclosed.
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[Consolidated supplementary financial schedules}

{Schedule of bonds}
Millions of yen Percentages
Date of At the beginning of At the end of Interest Date of
Company Type of bonds issuance the fiscal year the fiscal year rate (Note 1) Collateral  maturity
SMFG  Straight bonds, payable in Yen ........... Sep. 12, 2014 — 99,399 0.849 None  Sep. 12, 2024
Subordinated bonds, payable in Yen ... Sep. 12,2014 — 34,800 0.61 None  Sep. 12, 2024
Subordinated bonds, payable in U.S. 209,788
dollars (NOte 3) ..c.ooovvviviieiericeeennn, Apr. 2,2014 — ($ 1,746,058 thousand) 4.436 None  Apr. 2,2024
SMBC Short-term bonds, payable in Yen Mar. 2014 ~ ¥ 25,000 25,000
(NOEE 4) vt Mar. 2015 25,0001 [25,0001 0.07 None Apr. 2015
Straight bonds, payable in Yen (Note ~ Aug. 2004 ~ 65,000 0.03429 ~ Aug. 2016 ~
Sep. 2004 30,0001 35,000 0.08143 None Sep. 2016
Straight bonds, payable in Yen (Note ~ May. 2009 ~ 861,808 729,974 0.254 ~ Apr. 2015 ~
4) e Apr. 2014 {196,396} [370,0001 0.69 None Apr. 2019
Straight bonds, payable in Euroyen Mar. 2006 ~ 500
(NOE 4) v Feb. 2007 12,900 {5001 0.01286 None May 8, 2015
1,618,005 2,562,816
Straight bonds, payable in U.S. dollars ~ Jul. 2010 ~ ($15,727,110 thousand) ($21,330,140 thousand) 0.5741 ~ Jul. 2015 ~
(Notes 3 and 4).....cc.ccvevureveciiieiienens Mar. 2015 144,015} [432,5401 4.13 None Mar. 2030
44,502
Straight bonds, payable in British Mar. 18, 42,805 (£250,000 thousand)
pound sterling (Notes 3 and 4)......... 2013 (£250,000 thousand) 44,5021 1.11438 None  Mar. 18,2016
Straight bonds, payable in Euro Jul. 2013 ~ 175,822 259,206 1.00 ~ Dec. 2020 ~
(NOTE 3. Jan. 2015 (€1,242,032 thousand) (€1,989,456 thousand) 2.75 None Jul. 2023
139,961 137,981
Straight bonds, payable in Australian ~ Dec. 2011 ~ (A$1,469,873 thousand) (A$1,499,469 thousand) 2.97 ~ Mar. 2016 ~
dollars (Notes 3 and 4) .......cccceeveenne.. Mar. 2015 40,9421 12,8821 4.13 None Mar. 2025
Straight bonds, payable in Hong Kong 13,392
dollars (INOte 3)...ccovvieeeiiiieeiiiieeenns Mar. 5, 2015 — (HK$864,000 thousand) 2.55 None  Mar. 7, 2022
Subordinated bonds, payable in Yen Oct. 2004 ~ 739,271 583,046 1.43 ~ Aug. 2015 ~
(NOEE 4.t Dec. 2011 49,9971 50,000} 2.8 None Dec. 2026
Subordinated bonds, payable Nov. 2011 ~ 0.87 ~ Nov. 2021 ~
10 YN .uiiiiiiiie e Jan. 2013 355,522 354,715 1.1 None Feb. 2023
Subordinated bonds, payable Jun. 2005 ~ 2.564 ~ Jun. 2023 ~
in Euroyen..........ccoocooiiiiiiiin Dec. 2009 130,800 12,000 2.97 None Jun. 2035
Subordinated bonds, payable in U. S. Mar. 1, 153,765 178,636
dollars (NOte 3) c.uvvveeviieieeiiieeeiieees 2012 ($1,494,609 thousand) (81,486,780 thousand) 4.85 None Mar. 1, 2022
Perpetual subordinated bonds, payable  Jul. 22, 33,641 39,309
in U. S. dollars (Note 3)......c..ccoceveunenn. 2005 (8327,001 thousand) (8327,169 thousand) 5.625 None Perpetual
Subordinated bonds, payable in Euro Nov. 9, 105,391 96,452
(INOTE 3)evieeiiieeiiiieeeeiiee e 2010 (€744,503 thousand) (€740,294 thousand) 4 None  Nov. 9, 2020
Perpetual subordinated bonds, payable  Jul. 22, 46,839 43,152
in Euro (Note 3)...ccccoovvvieiiniieeenneen. 2005 (€330,881 thousand) (€331,204 thousand) 4375 None Perpetual
(*1) Consolidated subsidiaries, straight bonds, ~Apr. 2004 ~ 458,229 629,682 0.01 ~ Apr. 2015 ~
payable in Yen (Notes 2 and 4)............ Mar. 2015 {51,250} {91,114} 13.71 None Mar. 2045
(*2) Consolidated subsidiaries, straight 1,457
bonds, payable in Yen Apr. 2014 ~ ($13,000 thousand) 0.01 ~ Apr. 2015 ~
(Notes 2,3 and 4) ....ccooovveevveeneenn.n. Mar. 2015 — {108} 3.8 None Feb. 2020
(*3) Consolidated subsidiaries, straight 14,931 11,616
bonds, payable Sep. 2011 ~ (RMB900,000 thousand) (RMB600,000 thousand)
in Renminbi (Notes 2,3 and 4) ........ Aug. 2012 14,9771 {11,616} 4 None  Aug. 3,2015
(*4) Consolidated subsidiaries, straight bonds, 19,287
payable in Yen(Notes 2 and 3)............. May 5, 2014 — (RMB996,255 thousand) 5.8 None May 5, 2016
(*35) Consolidated subsidiaries, subordinated Mar. 1996~ 126,200 2.19 ~ Mar. 2016 ~
bonds, payable in Yen (Notes 2 and 4)...  Dec. 2012 136,200 {10,000} 4.5 None Perpetual
(*6) Consolidated subsidiaries, short-term Apr. 2013 ~ 1,120,200 1,345,800 0.085 ~ Apr. 2015 ~
bonds, payable in Yen(Notes 2 and 4)..  Mar. 2015 {1,120,200} 11,345,800} 0.16 None Oct. 2015
TOCAL oo _ ¥ 6,236,094 ¥7,593,718 — — _

Notes: 1. “Interest rate” indicates a nominal interest rate which is applied at respective consolidated balance sheet dates. Therefore, this rate may differ from an actual interest rate.
2. (*1) This represents an aggregate of straight bond issued in yen by SMFL, SMBC Nikko and SMBCCF, domestic consolidated subsidiaries.
(*2) This is a straight bond issued in U.S. dollar by SMBC Nikko, domestic consolidated subsidiaries.
(*3) This is a straight bond issued in Renminbi by SMFL, a domestic consolidated subsidiary.
(*4) This is a straight bond issued in Renminbi by Sumitomo Mitsui Banking Corporation (China) Limited, an overseas consolidated subsidiary.
(*5) This represents an aggregate of perpetual subordinated bonds and subordinated term bonds issued in yen by SMBC International Finance N.V., an overseas consolidated
subsidiary and KUBC and MINATO, domestic consolidated subsidiaries.
(*¢6) This is a short-term bond issued by SMFL, SMBC Nikko and Cedyna, domestic consolidated subsidiaries.

. Figures showed in () in “At the beginning of the fiscal year” and “At the end of the fiscal year” are in foreign currency.

[*Y

4. Figures showed in [ }in “At the beginning of the fiscal year” and “At the end of the fiscal year” are the amounts to be redeemed within one year.
5. The redemption schedule over the next 5 years after respective balance sheet dates of the consolidated subsidiaries was as follows:
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Millions of yen

More than 1 year More than 2 years More than 3 years More than 4 years

Within 1 year to 2 years to 3 years to 4 years to 5 years
¥2,394,064 ¥928,235 ¥871,686 ¥352,981 ¥590,006
[Schedule of borrowings}
Millions of yen Percentages
At the beginning of At the end of Average

Classification the fiscal year the fiscal year interest rate Repayment Term
Borrowed money .......ccccoeveniiiiiiieeenn ¥7,020,841 ¥9,778,095 0.40 —
Other borrowings.......cccocvevveveerienienens 7,020,841 9,778,095 0.40 Jan. 2015 ~ Perpetual
Lease 0bligations .........ccoveevveeirvereierierineenan, 93,622 101,840 4.58 Apr. 2015 ~ Jul. 2032

Notes: 1. “Average interest rate” represents the weighted average interest rate based on the interest rates and “At the end of the fiscal year” at respective balance sheet dates of
consolidated subsidiaries.

2. The redemption schedule over the next 5 years on Borrowings and Lease obligations after respective balance sheet dates of the consolidated subsidiaries was as follows:

Millions of yen

More than 1 More than 2 More than 3 More than 4
Within 1 year year to 2 years years to 3 years years to 4 years years to 5 years
Other borrowings .........ccccevveeennene ¥7,158,084 ¥311,200 ¥203,305 ¥462,193 ¥330,261
Lease obligations .........cccceevveriennnnne 20,698 17,484 15,976 14,548 13,157

Since the commercial banking business accepts deposits and raises and manages funds through the call loan and commercial paper markets
as a normal course of business, the schedule of borrowings shows a breakdown of Borrowed money included in the “Liabilities” and Lease
obligations included in “Other liabilities” in the consolidated balance sheet.

Reference: Commercial paper issued for funding purpose as a normal course of business is as follows:

Millions of yen Percentages

At the end of Average
the fiscal year interest rate

At the beginning of

the fiscal year Repayment Term

Commercial Paper ........cc.ccevveiveieereriean, ¥2,374,051 ¥3,351,459 0.29 Apr. 2015 ~ Feb. 2016

[Schedule of asset retirement obligations}
Since the amount of asset retirement obligations accounts for 1% or less than the total of liabilities and net assets, the schedule of asset
retirement obligation is not disclosed.

[Others}
Quarterly consolidated financial information in the fiscal year ended March 31,2015 were as follows;

Millions of yen (except Net income per share)

Ordinary income

Income before income taxes and minority
INTELESTS v
Net income .......ccoocevviieinnnn.

Net income per share............cccocooiiiniinn, 168.82

Net income per share
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First quarter

Second quarter

Third quarter

consolidated consolidated consolidated Fiscal year ended March
total period total period total period 31,2015
¥1,118,656 ¥2,360,297 ¥3,556,519 ¥4,851,202
...................... 366,265 778,005 1,102,834 1,309,377
230,819 479,548 682,220 753,610
350.73 498.97 551.18
Yen
First quarter Second quarter Third quarter Fourth quarter
consolidated consolidated consolidated consolidated
accounting period accounting period accounting period accounting period
¥168.82 ¥181.91 ¥148.23 ¥52.21



(Non-consolidated financial statements)
1. Non-consolidated balance sheets

Notes to Consolidated Financial Statements

Millions of yen

Millions of U.S.

dollars
March 31 2014 2015 2015
Assets:
Current assets
Cash and due from banks........cccccceeriiieieiiiee e ¥ 79,901 ¥ 201,862 $ 1,680
Prepaid EXPENSES.......cuuiiiieeieiiiieeee e eerieeee e s e s seae e e 31 61 1
ACCIUEA INCOME ...cevveerieereirreeeriesneea e e e as 51 4,786 40
Accrued income tax refunds ...........eeeueeeeiiiciiieiiieeeeeeeeeee e 42,244 102,966 857
Other current @ssets......ccuuvieee e 1,814 2,275 19
Total CUrreNnt aSSEtS......cciieeeieiiiiee e 124,042 311,951 2,596
Fixed assets
Tangible fixed assets
BUIIAINGS .o 0 30 0
[=o [0 o] 0 =Y o | SRR 1 0 0
Total tangible fixed assets ........cccoceerriieeeiiieeeceeeeeeee 1 31 0
Intangible fixed assets
SOfWAIE...cci e 267 265 2
Total intangible fixed assets........ccccceevieriiiieencieciecceee, 267 265 2
Investments and other assets
Investments in subsidiaries and affiliates ...........cccceeeveene 6,155,487 6,155,487 51,232
Long-term loans receivable from subsidiaries and affiliates — 376,262 3,132
Total investments and other assets .......ccccceeevvvvvvvvveeeveennns 6,155,487 6,531,750 54,363
Total fixed aSSEtS......ceviviiiiiiieiieieeeeee e 6,155,756 6,532,046 54,366
TOtal @SSEES ...oviiiiiieiieee e ¥6,279,799 ¥6,843,998 $56,962
Liabilities:
Current liabilities
Short-term DOrroOWINGS ......coeeieeeiiiie e ¥1,228,030 ¥1,228,030 $10,221
Accounts Payable .........coooiiiiiiee e 916 870 7
ACCIUEA EXPENSES ...vveieeeeeieienieieeeseesiinnerereeesesnannereeeeessannnneeees 3,275 7,084 59
Income taxes payable .........ccooiiieiiiiiiieiiiee s 17 21 0
Business office taxes payable.......c..ccooiiiiiiiiiiiiiieeeees 7 7 0
Reserve for employee bonuses.........ccccoecieiiiiiiiincieeieeciiees 157 180 1
Reserve for executive DONUSES.........ccoeccuiiiieeeieciiieeeee e 98 97 1
Other current liabilities ........cceeeeeeeciiiiiieeeeccceee e 630 961 8
Total current liabilitieS.......cueeeveiereiieeeeeee e 1,233,133 1,237,253 10,298
Fixed liabilities
[ o T -SSR 392,900 611,962 5,093
Long-term DOrroWINGS ....coocveeeiieeeeee e - 31,000 258
Total fixed li@bilities ........cccveeeiiriieeceeeee e 392,900 642,962 5,351
Total liabilities ........cccovereeiieee e 1,626,033 1,880,215 15,649
Net assets:
Stockholders’ equity
Capital STOCK ..uviee it 2,337,895 2,337,895 19,458
Capital surplus
Capital rESEIVE....cccueeee et 1,559,374 1,559,374 12,979
Other capital surplus.. 24,347 24,349 203
Total capital SUrPIUS ......coouiiiiiieieeee e 1,583,721 1,583,723 13,181
Retained earnings
Other retained earnings
VOolUNtary rESEIVe .......ccoveiiiieiiiieccee e 30,420 30,420 253
Retained earnings brought forward 712,661 1,022,371 8,509
Total retained earnings........c..cccceveeueen. 743,081 1,052,791 8,762
Treasury StOCK .......cccceeeeenne (12,566) (12,713) (106)
Total stockholders’ equity ... 4,652,131 4,961,697 41,296
Stock acquisition rights....... 1,634 2,085 17
Total net assets................. 4,653,766 4,963,782 41,313
Total liabilities and net assets..............euevuiiiiiiiic, ¥6,279,799 ¥6,843,998 $56,962
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2. Non-consolidated Statements of Income

Millions of yen Millions of U.S.

dollars
Year ended March 31 2014 2015 2015
Operating income:
Dividends on investments in subsidiaries and affiliates.........cccccevvvvvevvvvvennnnns ¥206,833 ¥504,097 $4,196
Fees and commissions received from subsidiaries ..........cccccovvveeeeeeeciireeeeennn. 13,476 13,800 115
Interests on loans receivable from subsidiaries and affiliates........c...cccceeuuee.. - 9,492 79
Total operating iINCOMIE .......uiiiii it 220,309 527,391 4,389
Operating expenses:
General and administrative EXPENSES .......cccvueeeeiieeeciiee e 8,788 8,683 72
Interest 0N DONAS .....cooeeeieeeieeeeeeee s 16,468 25,034 208
Interest on long term DOrrOWINGS .....cocuueiiiiiie e — 20 0
Total operating EXPENSES ......cccuiiciiieiiiiie et 25,256 33,739 281
Operating Profit ........oooiiiiiiie e e 195,052 493,651 4,109
Non-operating income:
Interest iINCOME ON AEPOSIES.....ciieieieiii e 57 163 1
Fees and COMMISSIONS INCOME......uuuiiiiiiiiiiiieee et e e e ereee e e s 5 2 0
Other NoN-0perating INCOME .......coouiiriiieie et 78 80 1
Total NoN-0perating INCOME .........eii it 141 246 2
Non-operating expenses:
INtErest ON DOITOWINGS .....ceiiiiiieiiii ettt aee s 6,170 5,894 49
Fees and commIisSIONS PAYMENTS.......ccciiiiiiiiiieiieiie et 2 0 0
Amortization of bond iSSUANCE COSt.......cccuviiiiieieccieieee e - 2,028 17
Other NoN-operating EXPENSES .........oiiiiiieeiieriee ettt — 0 0
Total NON-0perating EXPENSES........ccoiuiiiriiie e 6,172 7,923 66
OrdiNAry Profit.........oooeeiiieiiee et 189,021 485,974 4,045
Income before INCOME tAXES .........euviieiiiiiiiiiiiiiiiriere e aanananaaaas 189,021 485,974 4,045
INCOME TAXES-CUIMTENT ......uiiiiieee et e e e e e e e e e eeeee e s 3 3 0
INCOME TAXES ... itieeeee e ettt e e e e e e e e e e e e e eaba e e e eeeeeannsneeaeeeennnns 3 3 0
NEE INCOME.....coieie e st e s s e e e e nnneeeenns ¥189,018 ¥485,970 $4,045
Yen U.S. dollars
2014 2015 2015
Per share data:
[N =Y g TeTo T o =SSP ¥134.04 ¥344.64 $2.87
Net income (diluted) ... 133.98 344.44 2.87
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SMFG

3. Non-consolidated Statements of changes in net assets

Millions of yen

Stockholders’ equity

Capital surplus Retained earnings

Other retained earnings

Capital Capital Other capital ~ Total capital Voluntary Retained earnings ~ Total retained
Year ended March 31, 2014 stock reserve surplus surplus reserve brought forward earnings
Balance at the beginning of the fiscal year... ¥2,337,895 ¥1,559,374 ¥24,343 ¥1,583,717 ¥30,420 ¥ 699,913 ¥ 730,333
Changes in the fiscal year:
Cash dividends .........coccceeeiiieeennes (176,270) (176,270)
Net income........ooevvveevvevvveeveeeenennns 189,018 189,018
Purchase of treasury stock ............
Disposal of treasury stock.............. 3 3
Net changes in items other than
stockholders’ equity in the fiscal year .....
Net changes in the fiscal year .............. - - 3 3 - 12,747 12,747
Balance at the end of the fiscal year.... ¥2,337,895 ¥1,559,374 ¥24,347  ¥1,583,721 ¥30,420 ¥ 712,661 ¥ 743,081
Millions of yen
Stockholders’ equity Stock
Treasury acquisition Total
Year ended March 31, 2014 stock Total rights net assets
Balance at the beginning of the fiscal year ... ¥(12,082) ¥4,639,865 ¥1,140 ¥4,641,005
Changes in the fiscal year:
Cash dividends ......ccccceveerieniennne (176,270) (176,270)
Net income........ooevvveeveeeveeevveernnnnnn, 189,018 189,018
Purchase of treasury stock ............ (500) (500) (500)
Disposal of treasury stock.............. 16 19 19
Net changes in items other than
stockholders’ equity in the fiscal year..... 494 494
Net changes in the fiscal year .............. (484) 12,266 494 12,760
Balance at the end of the fiscal year ... ¥(12,566) ¥4,652,131 ¥1,634 ¥4,653,766
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Millions of yen

Stockholders’ equity

Capital surplus Retained earnings
Other retained earnings
Capital Capital Other capital ~ Total capital Voluntary Retained earnings ~ Total retained
Year ended March 31, 2015 stock reserve surplus surplus reserve brought forward earnings
Balance at the beginning of the fiscal year... ¥2,337,895 ¥1,559,374 ¥24,347 ¥1,583,721 ¥30,420 ¥ 712,661 ¥ 743,081
Changes in the fiscal year:

Cash dividends ......ccccoeoeiriivrinennns (176,260) (176,260)

Net income........cccvviviiiiiniieeen, 485,970 485,970

Purchase of treasury stock ............

Disposal of treasury stock.............. 2 2

Net changes in items other than
stockholders’ equity in the fiscal year .....

Net changes in the fiscal year .............. - - 2 2 — 309,709 309,709

Balance at the end of the fiscal year.... ¥2,337,895 ¥1,559,374 ¥24,349 ¥1,583,723 ¥30,420 ¥1,022,371 ¥1,052,791

Millions of yen

Stockholders’ equity Stock
Treasury acquisition Total
Year ended March 31, 2015 stock Total rights net assets
Balance at the beginning of the fiscal year ... ¥(12,566) ¥4,652,131 ¥1,634 ¥4,653,766
Changes in the fiscal year:
Cash dividends ......cc.cceeveeriierinenns (176,260) (176,260)
Net income......cccoeevveeeeeen, 485,970 485,970
Purchase of treasury stock ..... (161) (161) (161)
Disposal of treasury stock.............. 15 17 17
Net changes in items other than
stockholders’ equity in the fiscal year ..... 451 451
Net changes in the fiscal year .............. (146) 309,565 451 310,016
Balance at the end of the fiscal year ... ¥(12,713) ¥4,961,697 ¥2,085 ¥4,963,782

144 | sMFG 2015



Notes to Consolidated Financial Statements

SMFG

Millions of U. S. dollars

Stockholders’ equity

Capital surplu:

S

Retained earnings

Other retained earnings

Capital Capital Other capital ~ Total capital Voluntary Retained earnings ~ Total retained
Year ended March 31, 2015 stock reserve surplus surplus reserve brought forward earnings
Balance at the beginning of the fiscal year ... $19,458 $12,979 $203 $13,181 $253 $ 5,931 $6,185
Changes in the fiscal year:
Cash dividends ........cccevveriiennnnnnns (1,467) (1,467)
Net income.......ccoceiiiiiiiiiiece, 4,045 4,045
Purchase of treasury stock ............
Disposal of treasury stock.............. 0 0
Net changes in items other than
stockholders’ equity in the fiscal year .....
Net changes in the fiscal year .............. — - 0 0 — 2,578 2,578
Balance at the end of the fiscal year-.... $19,458 $12,979 $203 $13,181 $253 $ 8,509 $ 8,762
Millions of U. S. dollars
Stockholders’ equity Stock
Treasury acquisition Total
Year ended March 31, 2015 stock Total rights net assets
Balance at the beginning of the fiscal year-.. $(105) $38,719 $14 $38,733
Changes in the fiscal year:
Cash dividends .......ccceeeeveeeeceeeennns (1,467) (1,467)
Net income........cooevvveevvevveeeveeeenennnns 4,045 4,045
Purchase of treasury stock ............ 1) 1) (1)
Disposal of treasury stock.............. 0 0 0
Net changes in items other than
stockholders’ equity in the fiscal year ..... 4 4
Net changes in the fiscal year .............. 1) 2,576 4 2,580
Balance at the end of the fiscal year.... $(106) $41,296 $17 $41,313
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