SUMITOMO MITSUI FINANCIAL GROUP

Unaudited Interim Consolidated Financial Statements
as of and for the six months ended September 30, 2016

This document contains “forward-looking statements” (as defined in the U.S. Private Securities Litigation Reform Act of
1995), regarding the intent, belief or current expectations of Sumitomo Mitsui Financial Group, Inc. (“SMFG”) and its
management with respect to SMFG’s future financial condition and results of operations. In many cases but not all, these
statements contain words such as “anticipate,” “believe,” “estimate,” “expect,” “intend,” “may,” “plan,” “probability,”
“risk,” “project,” “should,” “seek,” “target,” “will” and similar expressions. Such forward-looking statements are not
guarantees of future performance and involve risks and uncertainties, and actual results may differ from those expressed
in or implied by such forward-looking statements contained or deemed to be contained herein. The risks and uncertainties
which may affect future performance include: deterioration of Japanese and global economic conditions and financial
markets; declines in the value of SMFG’s securities portfolio; SMFG’s ability to successfully implement its business
strategy through its subsidiaries, affiliates and alliance partners; exposure to new risks as SMFG expands the scope of its
business; and incurrence of significant credit-related costs. Given these and other risks and uncertainties, you should not
place undue reliance on forward-looking statements, which speak only as of the date of this document. SMFG undertakes
no obligation to update or revise any forward-looking statements. Please refer to SMFG’s most recent disclosure
documents such as its annual report on Form 20-F and other documents submitted to the U.S. Securities and Exchange

2 < 2 99 ¢




UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS (JAPANESE GAAP)

INTERIM CONSOLIDATED BALANCE SHEETS

Millions of
Millions of yen U.S. dollars
March 31, 2016 September 30, 2016 September 30, 2016
Assets:
Cash and due from banks ..............ccccoeueeees, 8 ¥ 42,789,236 *® ¥ 39289,020 $ 388,808
Call loans and bills bought ..............cocveueneene, *8 1,291,365 1,332,654 13,188
Receivables under resale agreements .......... 494,949 746,170 7,384
Receivables under securities borrowing
TrANSACHIONS ....vvvveeeeeeeeieieee e e, 7,972,918 7,453,809 73,764
Monetary claims bought.............cccoeerneen. *8 4,350,012 *3 3,855,571 38,155
Trading aSSets ........ccevveveieveirieerieieeeeeeenens *8 8,063,281 *3 7,312,065 72,361
Money held in trust ......ceeveeveeiecienieienienes, 5,163 4315 43
SECUTILIES .ovvivieeieeeeeiieiecieee e *1,%2, %8, %14 25,264,445  *1,%2,*8,*14 21,864,561 216,374
ills di *3, %4, *5, %6, *7 *3, %4, ¥5, %6, %7
Loans and bills discounted ..............c............ > 4, %5, *é, *9, 75,066,080 > ¥4, %5, *é, - 75.966,141 751768
Foreign exchanges............ccocoeveveviveierennnns, *7 1,577,167 *7 1,546,229 15,302
Lease receivables and investment assets ...... *8 1,987,034 *3 2,345,220 23,209
Other aSSetS.....ocvviiveevueeeeciieieere e, *8 6,702,774 *8 7,383,293 73,066
Tangible fixed assets ........cccevevveverrerererennnn. *8,*10, *11 2,919,424 *8,*10, *11 2,875,970 28,461
Intangible fixed assets ........cceevveeeevrereenenns 878,265 1,005,907 9,955
Net defined benefit asset ...........cocvvveeuveeennnn 203,274 228,967 2,266
Deferred tax assetS.......coevvvveeevevieeeeveeeinnnnn, 125,832 119,901 1,187
Customers’ liabilities for acceptances and
GUATANTEES ..eevveveeneeeiieiieie et eieenieeans 7,519,635 7,231,260 71,561
Reserve for possible loan losses.................... (625,019) (588,279) (5,822)
Total @SSES ...ocvveviereeereeeeeeieeeeeere e, ¥ 186,585,842 ¥ 179,972,782 $ 1,781,027




(Continued)

Liabilities and net assets:

Liabilities:

Deposits .....ccceeeveenen.

Negotiable certificates of deposit....................
Call money and bills sold.........ccccecevuerienenee.
Payables under repurchase agreements ..........
Payables under securities lending

transactions ............
Commercial paper ......
Trading liabilities........
Borrowed money .......
Foreign exchanges .....
Short-term bonds .......
Bonds .....ccocveieiiennne

Due to trust account

Other liabilities ..........

Reserve for employee bonuses.............c..........
Reserve for executive bonuses............ccoeunenee.
Net defined benefit liability .........ccccocceveeenene
Reserve for executive retirement benefits........
Reserve for point service program..................
Reserve for reimbursement of deposits...........
Reserve for losses on interest repayment ........
Reserve under the special laws ............c..........

Deferred tax liabilities

Deferred tax liabilities for land revaluation ....
Acceptances and guarantees ...............c.c.eeene..

Total liabilities ...........

Net assets :

Capital stock...............
Capital surplus ...........
Retained earnings.......
Treasury stock............

Total stockholders’ equity........cccceeverververeeennn.
Net unrealized gains (losses) on other

SECUTItIES ..vvvvrreennnes

Net deferred gains (losses) on hedges.............

Land revaluation excess

Foreign currency translation adjustments........
Accumulated remeasurements of defined

benefit plans ...........

Total accumulated other comprehensive

INCOME ..cvveneeenrennene
Stock acquisition rights

Non-controlling interests..........ceevereervereennenne

Total net assets...........

Total liabilities and net assets ............cccuvee.....

Millions of yen

Millions of
U.S. dollars

March 31, 2016

September 30, 2016

September 30, 2016

*3 ¥110,668,828
14,250,434
1,220,455

*8 1,761,822

*3 5,309,003
3,017,404
*3 6,112,667

*8, *]2 8,571,227

1,083,450
1,271,300

*13 7,006,357
944,542

*8 6,632,027
68,476

2,446

48,570

2,202

19,706

16,979

228,741

1,498

348,190

*10 32,203
*g 7,519,635

176,138,173

2,337,895
757,306
4,534,472

(175,381)

7,454,294

1,347,689

55,130

*10 39,416
87,042

(69,811)

1,459,467

2,884
1,531,022

10,447,669
¥186,585,842

*g  ¥110,746,141

$ 1,095,954

10,180,560 100,748
1,159,907 11,479

*8 1,964,416 19,440
*g 6,469,282 64,021
2,052,828 20,315
5,546,469 54,388

*8 *12 7,099,948 70,262
816,229 8,077

1,124,100 11,124

13 7,092,842 70,191
1,035,457 10,247

*8 6,284,843 62,195
51,146 506

56,255 557

2,069 20

20,968 208

12,326 122

184,813 1,829

1,474 15

365,307 3,615

10 32,167 318
.5 7,231,260 71,561
169,530,819 1,677,692
2,337,895 23,136

757,301 7,494

4,791,135 47,414
(175,404) (1,736)

7,710,928 76,308
1,249,967 12,370

80,617 798

#10 39,410 390
(107,012) (1,059)
(50,797) (503)

1,212,184 11,996

3,190 32

1,515,659 14,999
10,441,962 103,335
¥179,972,782  $ 1,781,027




INTERIM CONSOLIDATED STATEMENTS OF INCOME

Millions of

Millions of yen U.S. dollars

Six months ended September 30 2015 2016 2016
Ordinary iNCOME..........ceieievereeiieeereteeeeeeeeteteee et ¥ 2,388,800 ¥ 2,402,177 $ 23,772
INtEreSt INCOMIE ....eovvieeciiiee et e 992,325 906,411 8,970
Interest on loans and diSCOUNTS ........c.cceveuvivivvieiiiiieiiiieeinns 657,506 659,224 6,524
Interest and dividends on SECUTItIES .......c..eeevuvieieveeeeieeeenn, 213,555 127,564 1,262
TTUSE FEES oot 1,400 1,671 17
Fees and COMIMUISSIONS .......covvvvieieieeieiieeeiieeeeeee e 564,048 550,919 5,452
Trading INCOME.....coveeeieiieieiieieneeieeteie e ste et ae e eesenes 108,702 122,394 1,211
Other Operating iNCOME .........ccerueruereereeieiereeeeeeeeeeeeeeeeeenens 636,353 741,420 7,337
Other INCOME ......veeeiieiiecie ettt *] 85,970 *] 79,360 785
Ordinary EXPENSES .....ccuverververiieieeietesieenieeeesieesesieenseseenseseensens 1,756,975 1,887,926 18,683
INtETESt EXPEINSES.ccuvieeueiiiieeiieeeiieeeieetee ettt sae e 209,593 245,838 2,433
Interest on dePOSItS .....coveverierierieniieie et 67,761 78,391 776
Fees and commissions payments ..........ceceerveevereenieneeneenceennens 71,127 86,845 859
Other Operating EXPenses .........cecvereevereerrereerueseeseseensesnenne 509,378 572,679 5,667
General and administrative €Xpenses. ..........ceeeveerveerreensveenneens *) 852,244 *) 882,029 8,729
Other EXPENSES. ....ieuverrieeieerieieitieieetesteetesreeeeesteesesssesesseeseens 3 114,631 3 100,532 995
Ordinary Profit........ccceceecvirieniieierieie et sae e eeeseeas 631,824 514,251 5,089
EXtraordinary gains ..........ccceeceeveerenienienienieeiesieeie st *4 3,647 *4 29,533 292
Extraordinary loSSES ........cccceeeerenienienieieieiereeereceeeeeie e %5, %6 4,639 x5, %6 2,719 27
Income before INCOME taXEeS.....c.eevveeierueeieriieriiiesieeie e ere e 630,832 541,066 5,354
Income taxes-CUITENL ..........eeiiiiiiiiiiieiiee e 155,614 110,289 1,091
Income taxes-deferred .........ooovvvivviiiiiiiiiiiiieeeee e 32,109 23,048 228
INCOME tAXES....uvviieiiiiieiiiiee ettt e eeare e e e e annes 187,723 133,338 1,320
0 (o) i | SO 443,109 407,727 4,035
Profit attributable to non-controlling interests...........ccoeceeevervrenene 54,971 48,529 480
Profit attributable to owners of parent..........ccccceceereevienceeneeeeennnn ¥ 388,137 ¥ 359,198 $ 3,555




INTERIM CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Millions of
Millions of yen U.S. dollars
Six months ended September 30 2015 2016 2016
PrOTIE e ¥ 443,109 ¥ 407,727 $ 4,035
Other comprehensive iNCOme (10SSES) .....vevveeuieriirreriieieniieieneeienieeiene (351,364) (290,357) (2,873)
Net unrealized gains (losses) on other securities ...........cccceceerereennen. (363,361) (97,547) (965)
Net deferred gains (losses) on hedges.........ccevveecverieniieienieeienieeiene 12,447 24,997 247
Land revaluation EXCESS......cveevieiuieriieeiiieiieeieeeieereeereesreesveesee e — 0) 0)
Foreign currency translation adjustments ..........c..cccceeeevereeneneenene 4,729 (219,156) (2,169)
Remeasurements of defined benefit plans ..........ccceecveveecienencienennnne 8,511 19,839 196
Share of other comprehensive income of affiliates............ccccoeeeueenne. (13,692) (18,489) (183)
Total cOMPrehensive INCOME........cevverueeruerierieeienieeie e ete e erenie e 91,744 117,370 1,162
Comprehensive income attributable to owners of parent................... 40911 111,920 1,108
Comprehensive income attributable to non-controlling interests ...... 50,832 5,450 54



INTERIM CONSOLIDATED STATEMENTS OF CHANGES IN NET ASSETS

Millions of yen

Stockholders’ equity

Capital Capital Retained Treasury
Six months ended September 30, 2015 stock surplus earnings stock Total
Balance at the beginning of the period...................... ¥ 2,337,895 ¥ 757329 ¥ 4,098,425 ¥ (175261) ¥ 7,018,389
Changes in the period
Cash dIVIdeNndS ........eueeveveeeeeeeeeeee e (109,379) (109,379)
Profit attributable to owners of parent..................... 388,137 388,137
Purchase of treasury Stock ..........c.coceueiorueieieinrennnne. (113) (113)
Disposal of treasury Stock..........coveueueireeieieinieennee (8) 29 21
Changes in shareholders’ interest due to
transaction with non-controlling interests ........... 0 0
Increase due to increase in subsidiaries................... 21 21
Increase due to decrease in subsidiaries . 3 3
Decrease due to increase in subsidiaries. ®) ®)
Decrease due to decrease in subsidiaries 6) 6)
Reversal of land revaluation excess 1,127 1,127
Net changes in items other than stockholders’
equity in the period ........cccovvvveeeinnieeeecne
Net changes in the period...........cocovveccinnnicieccne — (3) 279,895 (83) 279,803
Balance at the end of the period...........ccccccoevenveiencnnncne ¥ 2,337,895 ¥ 757321 ¥ 4,378,320 ¥ (175344 ¥ 7,298,192

Millions of yen

Accumulated other comprehensive income

Net unrealized
gains (losses) Net deferred
on other gains (losses)
Six months ended September 30, 2015 securities on hedges

Land

revaluation

excess

Foreign
currency

translation
adjustments

Accumulated
remeasurements
of defined benefit

plans

Total

Balance at the beginning of the period..........c..ccc...... ¥ 1,791,049 ¥ (30,180)
Changes in the period
Cash dividends.........cccovveieeiennnecccieeeeens
Profit attributable to owners of parent.....................
Purchase of treasury Stock .........cccoevveiveinininenns
Disposal of treasury stock.........cocoveeueeerrinieiereenens
Changes in shareholders’ interest due to
transaction with non-controlling interests ...........
Increase due to increase in subsidiaries......
Increase due to decrease in subsidiaries .
Decrease due to increase in subsidiaries.
Decrease due to decrease in subsidiaries
Reversal of land revaluation excess...........c.cccceene..
Net changes in items other than stockholders’
equity in the period ........ccccovveccrinnnnccncnennes (359,156 13,560

¥

39,014

(1,127)

¥

156,309

(10,050)

¥

47,667

8,419

¥ 2,003,859

(348,353)

Net changes in the Period...........coewreeeeeererrerereneereeences (359,156) 13,560

(1,127)

(10,050)

8,419

(348,353)

Balance at the end of the period.........coccceeeveririeiennnne ¥ 1,431,893 ¥ (16,619)

¥

37,887

¥

146,258

¥

56,086

¥

1,655,506




Millions of yen

Stock
acquisition Non-controlling Total

Six months ended September 30, 2015 rights interests net assets
Balance at the beginning of the period..........cc.ccco..... ¥ 2,284 ¥ 1,671,738 ¥ 10,696,271
Changes in the period

Cash dividends.........cccoveeieeieninneccciieeeeens (109,379)

Profit attributable to owners of parent..................... 388,137

Purchase of treasury stock (113)

Disposal of treasury stock 21

Changes in shareholders’ interest due to

transaction with non-controlling interests ........... 0

Increase due to increase in subsidiaries.. 21

Increase due to decrease in subsidiaries................... 3

Decrease due to increase in subsidiaries.................. ®8)

Decrease due to decrease in subsidiaries................. 6)

Reversal of land revaluation excess...........ccceuennen.. 1,127

Net changes in items other than stockholders’

equity in the period ........c.ccovveecrinnnincccne 275 8,237 (339,840)

Net changes in the period........... 275 8,237 (60,037)
Balance at the end of the period ¥ 2,559 ¥ 1,679,975 ¥ 10,636,234




(Continued)

Millions of yen

Stockholders’ equity

Capital Capital Retained Treasury
Six months ended September 30, 2016 stock surplus earnings stock Total
Balance at the beginning of the period.............cc......... ¥ 2,337,895 ¥ 757306 ¥ 4534472 ¥ (175381) ¥ 7,454,294
Changes in the period
Cash dIVIAENAS .....oveveeeeeeeeeeeeeeee e (102,541) (102,541)
Profit attributable to owners of parent. 359,198 359,198
Purchase of treasury stock ............... (29) 29)
Disposal of treasury Stock...........cooveueirrreiereinieennne. 0) 5 5
Changes in shareholders’ interest due to
transaction with non-controlling interests ........... “ 4
Increase due to increase in subsidiaries...........o....... 2 2
Increase due to decrease in subsidiaries................... 7 7
Decrease due to increase in subsidiaries.................. ©) (©)]
Decrease due to decrease in subsidiaries................. 0) 0)
Reversal of land revaluation excess 5 5
Net changes in items other than stockholders’
equity in the period .......c.cccvveevereeeninenieenecns
Net changes in the period —_ ) 256,662 (23) 256,634
Balance at the end of the period.........cocccceevevirecnnne ¥ 2,337,895 ¥ 757301 ¥ 4,791,135 ¥ (175,404 ¥ 7,710,928
Millions of yen
Accumulated other comprehensive income
Net unrealized Foreign Accumulated
gains (losses) Net deferred Land currency remeasurements
on other gains (losses) revaluation translation of defined benefit
Six months ended September 30, 2016 securities on hedges excess adjustments plans Total
Balance at the beginning of the period..........c.ccccccuee. ¥ 1,347,689 ¥ 55,130 ¥ 39,416 ¥ 87,042 ¥ (69,811) ¥ 1,459,467
Changes in the period
Cash dividends.........ccovvecueinnnneccceeeens
Profit attributable to owners of parent.....................
Purchase of treasury Stock ........c.cocvvueccoernuniereccns
Disposal of treasury stock........ccccovevenceneincennne.
Changes in shareholders’ interest due to
transaction with non-controlling interests ...........
Increase due to increase in subsidiaries..
Increase due to decrease in subsidiaries .
Decrease due to increase in subsidiaries.
Decrease due to decrease in subsidiaries
Reversal of land revaluation excess
Net changes in items other than stockholders’
equity in the period .........ccovveverieinicinrcirinecnnee. 97,7122) 25,486 ) (194,055) 19,014 (247,283)
Net changes in the period............co.coovvererverrrrreniens (97,722) 25,486 (6) (194,055) 19,014 (247,283)
Balance at the end of the period.........c..cccoevrverrrenene. ¥ 1,249,967 ¥ 80,617 ¥ 39,410 ¥ (107,012) ¥  (50,797) ¥ 1,212,184




Millions of yen

Stock
acquisition Non-controlling Total
Six months ended September 30, 2016 rights interests net assets
Balance at the beginning of the period.........c.cccccuec. ¥ 2,884 ¥ 1,531,022 ¥ 10,447,669
Changes in the period
Cash dividends.........cccoveeieeieninneccciieeeeens (102,541)
Profit attributable to owners of parent..................... 359,198
Purchase of treasury Stock ..........cccooevevruerirrennnnne 29)
Disposal of treasury stock........coccoeveveveeneincnennne. 5
Changes in shareholders’ interest due to
transaction with non-controlling interests ........... “4)
Increase due to increase in subsidiaries................... 2
Increase due to decrease in subsidiaries................... 7
Decrease due to increase in subsidiaries. ©)
Decrease due to decrease in subsidiaries 0)
Reversal of land revaluation excess 5
Net changes in items other than stockholders’
equity in the period ..o 306 (15,363) (262,340)
Net changes in the period..........cocoverveenieeneineennns 306 (15,363) (5,706)
Balance at the end of the period..........c..cccoevrverrrennne. ¥ 3,190 ¥ 1,515,659 ¥ 10,441,962




(Continued)

Millions of U.S. dollars

Stockholders’ equity

Capital Capital Retained Treasury
Six months ended September 30, 2016 stock surplus earnings stock Total
Balance at the beginning of the period...........cccoo....... $ 23,136 $ 7,494 $ 44,874 $ (1,736) $ 73,768
Changes in the period
Cash dIVIAENAS .....oveeeeeeeeeeeeeeeeee e (1,015) (1,015)
Profit attributable to owners of parent..................... 3,555 3,555
Purchase of treasury Stock ..........c.ccoeerrveirreirnnennne. 0) 0)
Disposal of treasury Stock..........coveueueieieieieinieennee 0) 0 0
Changes in shareholders’ interest due to
transaction with non-controlling interests ........... 0) 0)
Increase due to increase in subsidiaries................... 0 0
Increase due to decrease in subsidiaries................... 0 0
Decrease due to increase in subsidiaries.................. 0) 0)
Decrease due to decrease in subsidiaries................. 0) )
Reversal of land revaluation excess 0 0
Net changes in items other than stockholders’
equity in the period .......c.cccvveevereeeninenieenecns
Net changes in the period...........cocovveccinennicieccne — 0) 2,540 (0) 2,540
Balance at the end of the period..........c..ccccoovvvrrnnn. $ 23,136 $ 7,494 $ 47,414 $ (1,736)  $ 76,308
Millions of U.S. dollars
Accumulated other comprehensive income
Net unrealized Foreign Accumulated
gains (losses) Net deferred Land currency remeasurements
on other gains (losses) revaluation translation of defined benefit
Six months ended September 30, 2016 securities on hedges excess adjustments plans Total
Balance at the beginning of the period....................... $ 13,337 $ 546 $ 390 $ 861 $ ©91) $ 14,443
Changes in the period
Cash dividends.........occoveveeeinninreeee e
Profit attributable to owners of parent.....................
Purchase of treasury Stock ..........cocovveeercrnirieeencns
Disposal of treasury stock.........cocoveevecenerinrerereecns
Changes in shareholders’ interest due to
transaction with non-controlling interests ...........
Increase due to increase in subsidiaries......
Increase due to decrease in subsidiaries .
Decrease due to increase in subsidiaries..................
Decrease due to decrease in subsidiaries.................
Reversal of land revaluation excess
Net changes in items other than stockholders’
equity in the period ........oovvererereieiireerereninns 967 252 © (1,920) 188 (2,447)
Net changes in the period...........cocovveccinnnieieccns (967) 252 0) (1,920) 188 (2.,447)
Balance at the end of the period $ 12,370 $ 798 $ 390 $ (1,059) $ (503) $ 11,996




Millions of U.S. dollars

Stock
acquisition Non-controlling Total

Six months ended September 30, 2016 rights interests net assets
Balance at the beginning of the period...........ccccccuee.. $ 29 $ 15,151 $ 103,391
Changes in the period

Cash dividends.........cccooviiinnniniiiiciice (1,015)

Profit attributable to owners of parent..................... 3,555

Purchase of treasury Stock ..........ococeueieurierenieennne. 0)

Disposal of treasury StocK..........coveveerieerieennennns 0

Changes in shareholders’ interest due to

transaction with non-controlling interests ........... (0)

Increase due to increase in subsidiaries................... 0

Increase due to decrease in subsidiaries .................. 0

Decrease due to increase in subsidiaries.................. 0)

Decrease due to decrease in subsidiaries................. 0)

Reversal of land revaluation excess 0

Net changes in items other than stockholders’

equity in the period ........ccocvvvveeeeinneeeecene 3 (152) (2,596)

Net changes in the period..........cocoveeeeeeeeinnnnenennn 3 (152) (56)
Balance at the end of the period.........ccccecevveieiinnnene. $ 32 $ 14,999 $ 103,335
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INTERIM CONSOLIDATED STATEMENTS OF CASH FLOWS

Millions of

Millions of yen U.S. dollars
Six months ended September 30 2015 2016 2016
Cash flows from operating activities:
Income before iNCOME tAXES .....cvevrvereiereieieieieiriereeeteseeiesesveeeeeeeeesenes ¥ 630,832 ¥ 541,066 $ 5,354
DEPIECIAtION ...ttt es 113,315 132,702 1,313
Losses on impairment of fixed assets ........coeoevvereeveerineneneneeeeeennen 2,759 1,751 17
Amortization 0f 00AWIll ........c.ccoeviiiiriiiiiieieiieeieeeeee e 14,241 14,175 140
Gains on SteP ACQUISILIONS .....evveuvereuieririenierereeeerenrerete et eeneeeenens — (29,325) (290)
Equity in (gains) losses of affiliates ..........cocoveveeerennnncccnieenes 43,389 (12,719) (126)
Net change in reserve for possible 10an [0SSES ...........ceceeveeireerererienenen. (56,198) (31,268) (309)
Net change in reserve for employee bonuses .........cc.cocevveveerenrenveeenenn (18,749) (17,175) (170)
Net change in reserve for executive DONUSES.........oeveveeeerirnieeeiecencncns (3,339) (2,456) (24)
Net change in net defined benefit asset and liability .............cccoeeuenece. (1,081) (25,456) (252)
Net change in reserve for executive retirement benefits.............cc.c....... (153) (132) @)
Net change in reserve for point service programe...........coeceeveveeeruerenenen. 565 1,300 13
Net change in reserve for reimbursement of deposits.............cccvevennnen. (5,693) (4,652) (46)
Net change in reserve for losses on interest repayment..............ccceeeene (39,221) (43,750) (433)
INEETESE INCOME ...ttt ettt ettt ete v b e b s esseneesens (992,325) (906,411) (8,970)
INEEIESt EXPEINSES ..veuvenriiieieetieteetieteeteete bt eeeeteeneesteestenteeneesteeseeseeneans 209,593 245,838 2,433
Net (gains) 10SSES 0N SECULITIES.....cveurveriiereriereieieteieteriereessereeereeenenens (55,339) (78,412) (776)
Net (gains) losses from money held in trust........cccooeeevverereinnennenne 0) 0) (0)
Net exchange (Zains) LOSSES ...eververveeerieireiierieieieteeee e 68,641 756,125 7,483
Net (gains) losses from disposal of fixed assets ..........ccceeevererrerennnnes (1,997) 782 8
Net change in trading @SSELS ........ecvvveveerieiriererieieirieeseteseereeeie e (176,731) 544,789 5,391
Net change in trading liabilities............ccccoooiiiiiioiiiiiccicee (131,294) (379,542) (3,756)
Net change in loans and bills discounted..............cccccoeevvnnnicccnne. (1,498,789) (1,290,581) (12,772)
Net change in dePOSItS.......ceirereririeieieireee et 1,104,718 708,141 7,008
Net change in negotiable certificates of deposit........c.coeevererrieerienenne 1,643,657 (4,022,430) (39,806)
Net change in borrowed money (excluding subordinated borrowings).. 225,259 (1,789,154) (17,706)
Net change in deposits With banks ...........cocoveierinnieeciinnrccccene 186,660 2,005,953 19,851
Net change in call loans and bills bought and others........c..c.ccceeceruennee 171,261 (245,598) (2,430)
Net change in receivables under securities borrowing transactions ....... (22,614) 519,108 5,137
Net change in call money and bills sold and others.........cccccccevriruennne. 441,635 403,749 3,996
Net change in commercial PAPET .........c.ecveveerieirieriieieiereeeeisseesaeeenees (271,667) (843,046) (8,343)
Net change in payables under securities lending transactions................ 424,782 1,160,278 11,482
Net change in foreign exchanges (SSets)........coevevvereerirerenieneeenenennen (66,674) 24,597 243
Net change in foreign exchanges (liabilities) .........c..cccvverererncenenenne (246,589) (259,383) (2,567)
Net change in lease receivables and investment assets............coeveveuee. (24,054) (24,660) (244)
Net change in short-term bonds (liabilities) .........ccceevrveverirreirierieerenennes 196,700 (147,200) (1,457)
Issuance and redemption of bonds (excluding subordinated bonds) ...... 228,474 (71,669) (709)
Net change in due to trust aCCOUNE ......c.evveueeeveirieiiieieieieerietce e (120,837) 90,915 900
INEEIESt TECEIVEM ..uvivviiieeiiiiceicte ettt ettt et e a et reeeaeereens 1,002,309 919,568 9,100
INEIESt PAIA....viviieeiietiieieieteeete ettt sttt eb e senas (201,557) (250,205) (2,476)
OthET, NET.....iticiiiiicictcc ettt 363,338 (561,887) (5,560)
Subtotal 3,137,227 (2,966,275) (29,355)
INCOME tAXES PAIA.....vivirieeieeietietieie ettt ettt ettt eb e enens (129,019) (104,086) (1,030)
Net cash provided by (used in) operating activities..........coceevrveirvrrenennns 3,008,207 (3,070,361) (30,385)
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(Continued)

Six months ended September 30

Millions of yen

Millions of
U.S. dollars

2015

2016

2016

Cash flows from investing activities:
Purchases of securities
Proceeds from sale of securities
Proceeds from redemption of securities
Purchases of money held in trust
Proceeds from sale of money held in trust
Purchases of tangible fixed assets
Proceeds from sale of tangible fixed assets
Purchases of intangible fixed assets
Proceeds from sale of intangible fixed assets
Purchases of stocks of subsidiaries resulting in change in scope of
CONSOLIAAtION. ...t
Proceeds from sale of stocks of subsidiaries resulting in change in
scope of consolidation

Net cash provided by (used in) investing activities

Cash flows from financing activities:
Proceeds from issuance of subordinated borrowings
Repayment of subordinated borrowings

Proceeds from issuance of subordinated bonds and bonds with stock

acquisition rights

Redemption of subordinated bonds and bonds with stock acquisition

Purchases of treasury stock
Proceeds from disposal of treasury stock

Purchase of stocks of subsidiaries not resulting in change in scope of

CONSOLIAAtION. .....eeiiviiiieeiiieceeee e

Proceeds from sale of stocks of subsidiaries not resulting in change in

scope of consolidation
Net cash provided by (used in) financing activities
Effect of exchange rate changes on cash and cash equivalents

Net change in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Increase in cash and cash equivalents resulting from inclusion of
subsidiaries in consolidation
Decrease in cash and cash equivalents resulting from exclusion of
subsidiaries from consolidation

Cash and cash equivalents at the end of the period

12

¥ (11,941,885)

¥ (11,611,556)

$ (114,909)

9,012,534 9,208,484 91,128
3,635,158 4,645,451 45,972
0) 0) 0)
962 868 9
(220,158) (205,601) (2,035)
55,373 63,426 628
(75,101) (71,035) (703)
205 1 0
— (199,755) (1,977)
6,698 1,193 12
473,785 1,831,476 18,124
8,000 — —
(11,250) (8,000) (79)
576,446 248,771 2,462
(60,610) (36,641) (363)
(109,372) (102,518) (1,015)
(42,747) (36,915) (365)
(113) (29) 0)
21 5 0
“4) (1 0)
98 378 4
360,466 65,048 644
(7,099) (240,685) (2,382)
3,835,360 (1,414,521) (13,998)
33,598,680 37,556,806 371,666
33 0 0
— ) 0
¥ 37,434,075 *1 ¥ 36,142,283 $ 357,667




NOTES TO UNAUDITED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

(Basis of presentation)

Sumitomo Mitsui Financial Group, Inc. (“SMFG”) was established on December 2, 2002 as a holding company for the SMFG
group through a statutory share transfer (kabushiki iten) of all of the outstanding equity securities of Sumitomo Mitsui Banking
Corporation (“SMBC”) in exchange for SMFG’s newly issued securities. SMFG is a joint stock corporation with limited liability
(Kabushiki Kaisha) incorporated under the Companies Act of Japan. Upon formation of SMFG and completion of the statutory share
transfer, SMBC became a direct wholly owned subsidiary of SMFG.

SMFG has prepared the accompanying consolidated financial statements in accordance with the provisions set forth in the Japanese
Financial Instruments and Exchange Act and its related accounting regulations, and in conformity with accounting principles generally
accepted in Japan (“Japanese GAAP”), which are different in certain respects as to application and disclosure requirements from
International Financial Reporting Standards(“IFRS”).

The accounts of overseas subsidiaries and affiliated companies are, in principle, integrated with those of SMFG’s accounting
policies for purposes of consolidation unless they apply different accounting principles and standards as required under U.S. GAAP or
IFRS, in which case a certain limited number of items are adjusted based on their materiality.

These consolidated financial statements are translated from the consolidated financial statements contained in the interim securities
report filed under the Financial Instrument and Exchange Act of Japan (“FIEA based financial statements™) except for the addition of
the non-consolidated financial statements and U.S. dollar figures.

Amounts less than 1 million yen have been rounded down. As a result, the totals in Japanese yen shown in the financial statements
do not necessarily agree with the sum of the individual amounts.

The translation of the Japanese yen amounts into U.S. dollars is included solely for the convenience of readers outside Japan, using
the prevailing exchange rate at September 30, 2016 which was ¥101.05 to US$1. These translations should not be construed as
representations that the Japanese yen amounts have been, could have been, or could in the future be, converted into U.S. dollars at that
rate.
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(Significant accounting policies for preparing interim consolidated financial statements)
1. Scope of consolidation

(1) Consolidated subsidiaries

The number of consolidated subsidiaries at September 30, 2016 is 366.

Principal companies: Sumitomo Mitsui Banking Corporation (“SMBC”)
SMBC Trust Bank Ltd. (“SMBC Trust”)
Sumitomo Mitsui Finance and Leasing Company, Limited (“SMFL”)
SMBC Nikko Securities Inc. (“SMBC Nikko™)
SMBC Friend Securities Co., Ltd. (“SMBC Friend”)
Sumitomo Mitsui Card Company, Limited (“SMCC”)
Cedyna Financial Corporation (“Cedyna”)
SMBC Consumer Finance Co., Ltd. (“SMBCCF”)
The Japan Research Institute, Limited
Sumitomo Mitsui Asset Management Company, Limited
THE MINATO BANK, LTD. (“MINATO”)
Kansai Urban Banking Corporation (“KUBC”)
Sumitomo Mitsui Banking Corporation Europe Limited
Sumitomo Mitsui Banking Corporation (China) Limited
SMBC Guarantee Co., Ltd.
SMBC Capital Markets, Inc.

Changes in the consolidated subsidiaries in the six months ended September 30, 2016 are as follows:

Sumitomo Mitsui Asset Management Company, Limited and SMFL Capital Company, Limited. and other 36 companies were
newly included in the scope of consolidation as a result of the acquisition of stocks and for other reasons.

SAKURA CARD CO., Ltd. and other 12 companies were excluded from the scope of consolidation due to a merger and for
other reasons.

(2) Unconsolidated subsidiaries

Principal company: SBCS Co., Ltd.

173 unconsolidated subsidiaries are operators of silent partnerships for lease transactions and their assets and
profits/losses do not belong to them substantially. Therefore, they have been excluded from the scope of consolidation
pursuant to Article 5 Paragraph 1 Item 2 of Ordinance on Terminology, Forms and Preparation Methods of Interim
Consolidated Financial Statements.

Other unconsolidated subsidiaries are also excluded from the scope of consolidation because their total amounts in terms
of total assets, ordinary income, net income and retained earnings are immaterial, as such, they do not hinder a rational
judgment of SMFG’s financial position and results of operations when excluded from the scope of consolidation.

2. Application of the equity method

(1) Unconsolidated subsidiaries accounted for by the equity method
The number of unconsolidated subsidiaries accounted for by the equity method at September 30, 2016 is 5.
Principal company: SBCS Co., Ltd.

(2) Affiliates accounted for by the equity method
The number of affiliates accounted for by the equity method at September 30, 2016 is 53.

Principal companies: PT Bank Tabungan Pensiunan Nasional Tbk.
Sumitomo Mitsui Auto Service Company, Limited
Daiwa SB Investments Ltd.

Changes in the equity method affiliates in the six months ended September 30, 2016 are as follows:

2 companies newly became equity method affiliates due to the increase in the ratio of voting rights and for other reasons.
Sumitomo Mitsui Asset Management Company, Limited and other 2 companies were excluded from the scope of equity
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©)

4)

method due to inclusion in the scope of consolidation resulting from the acquisition of stocks.

Unconsolidated subsidiaries that are not accounted for by the equity method

173 unconsolidated subsidiaries that are not accounted for by the equity method are operators of silent partnerships for lease
transactions and their assets and profits/losses do not belong to them substantially. Therefore, they have not been accounted for
by the equity method pursuant to Article 7 Paragraph 1 Item 2 of Ordinance on Terminology, Forms and Preparation Methods of
Interim Consolidated Financial Statements.

Affiliates that are not accounted for by the equity method
Principal company: Daiwa SB Investments (USA) Ltd.

Affiliates that are not accounted for by the equity method are also excluded from the scope of equity method because their
total amounts in terms of net income and retained earnings are immaterial, and as such, they do not hinder a rational judgment of
SMFG’s financial position and results of operations when excluded from the scope of equity method.

3. The interim balance sheet dates of consolidated subsidiaries

(D

2)

The interim balance sheet dates of the consolidated subsidiaries at September 30, 2016 are as follows:

October 31 ...ocvvveeieeeeiieeeereeen, 2
November 30 2
December 31 9
January 31 ............ 1
March 31 .............. 8
April 30 ................ 3
May 31 e 5
June 30....ccciiiviiiieiieeeee, 160
July 31 e, 14
August 31 oo 5
September 30........cccceveeriereennnn, 157

The subsidiaries with interim balance sheets dated October 31, November 30, December 31, January 31, March 31 and May 31
are consolidated using the financial statements as of September 30. The subsidiaries with interim balance sheets dated April 30
are consolidated using the financial statements as of July 31. Certain subsidiaries with interim balance sheets dated June 30 and
July 31 are consolidated using the financial statements as of September 30. Other subsidiaries are consolidated using the financial
statements as of their respective interim balance sheet dates.

Appropriate adjustments were made to material transactions during the periods between their respective interim balance sheet
dates and the interim consolidated closing date.

4. Accounting policies

(1) Standards for recognition and measurement of trading assets/liabilities and trading income/losses

Transactions for trading purposes (seeking gains arising from short-term changes in interest rates, currency exchange rates,
or market prices of securities and other market related indices or from variation among markets) are included in “Trading assets”
or “Trading liabilities” on the interim consolidated balance sheets on a trade date basis. Profits and losses on trading-purpose
transactions are recognized on a trade date basis, and recorded as “Trading income” and “Trading losses.”

Securities and monetary claims purchased for trading purposes are stated at the interim period-end market value, and
financial derivatives such as swaps, futures and options are stated at amounts that would be settled if the transactions were
terminated at the interim consolidated balance sheet date.

“Trading income” and “Trading losses” include interest received or paid during the interim period. The valuation differences
of securities and monetary claims between the previous fiscal year-end and the interim period-end are also recorded in the
above-mentioned accounts. As for the derivatives, assuming that the settlement will be made in cash, the valuation differences
between the previous fiscal year-end and the interim period-end are also recorded in the above-mentioned accounts.
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(2) Standards for recognition and measurement of securities

1)

2)

Debt securities that consolidated subsidiaries have the positive intent and ability to hold to maturity are classified as held-to-
maturity securities and are carried at amortized cost (straight-line method) using the moving-average method. Investments in
unconsolidated subsidiaries and affiliates that are not accounted for by the equity method are carried at cost using the moving-
average method. Securities other than trading purpose securities, held-to-maturity securities and investments in unconsolidated
subsidiaries and affiliates are classified as “Other securities” (available-for-sale securities). Stocks (including foreign stocks) in
Other securities are carried at their average market prices during the final month of the interim period, and bonds and others are
carried at their average market prices during the final month of the interim period, and bonds and others are carried at their
interim period-end market prices (cost of securities sold is calculated using primarily the moving-average method). Other
securities which are extremely difficult to determine fair value are carried at cost using the moving-average method.

Net unrealized gains (losses) on other securities, net of income taxes, are included in “Net assets,” after deducting the amount
that is reflected in the interim period’s earnings by applying fair value hedge accounting.

Securities included in “Money held in trust” are carried in the same method as in (1) and (2) 1) above.

(3) Standards for recognition and measurement of derivative transactions

Derivative transactions, excluding those classified as trading derivatives, are carried at fair value.

(4) Depreciation

1)

2)

3)

4)

Tangible fixed assets (excluding assets for rent and lease assets)

Buildings owned by SMFG and SMBC are depreciated using the straight-line method. Others are depreciated using the
declining-balance method. The depreciation expense for the interim period is calculated by proportionally allocating the
estimated annual expense to the interim period. The estimated useful lives of major items are as follows:

Buildings: 7 to 50 years
Others: 2 to 20 years

Other consolidated subsidiaries depreciate tangible fixed assets primarily using the straight-line method over the estimated
useful lives of the respective assets.

Intangible fixed assets

Intangible fixed assets are depreciated using the straight-line method. Capitalized software for internal use owned by SMFG
and its consolidated domestic subsidiaries is depreciated over its estimated useful life (basically 5 years).

Assets for rent

Assets for rent are depreciated using the straight-line method, assuming that lease terms are, in principle, their depreciation
period and the salvage is estimated disposal value when the lease period expires.

Lease assets

Lease assets with respect to non-transfer ownership finance leases, which are recorded in “Tangible fixed assets,” are
depreciated using the straight-line method, assuming that lease terms are their expected lifetime and salvage values are zero.

(5) Reserve for possible loan losses

The reserve for possible loan losses of major consolidated subsidiaries is provided as detailed below in accordance with the
internal standards for write-offs and provisions.

For claims on borrowers that have entered into bankruptcy, special liquidation proceedings or similar legal proceedings
(“bankrupt borrowers”) or borrowers that are not legally or formally insolvent but are regarded as substantially in the same
situation (“effectively bankrupt borrowers”), a reserve is provided based on the amount of claims, after the write-off stated
below, net of the expected amount of recoveries from collateral and guarantees. For claims on borrowers that are not currently
bankrupt but are perceived to have a high risk of falling into bankruptcy (“potentially bankrupt borrowers™), a reserve is
provided in the amount deemed necessary based on an overall solvency assessment of the borrowers, net of the expected
amount of recoveries from collateral and guarantees.

Discounted Cash Flows (“DCF”’) method is used for claims on borrowers whose cash flows from collection of principals and
interest can be rationally estimated and SMBC applies it to claims on large potentially bankrupt borrowers and claims on large
borrowers requiring close monitoring that have been classified as “Past due loans (3 months or more)” or “Restructured loans,”
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(6)

(N

(®)

)

whose total loans from SMBC exceed a certain amount. SMBC establishes a reserve for possible loan losses using the DCF
method for such claims in the amount of the difference between the present value of principal and interest (calculated using the
rationally estimated cash flows discounted at the initial contractual interest rate) and the book value.

For other claims, a reserve is provided based on the historical loan-loss ratio. For claims originated in specific overseas
countries, an additional reserve is provided in the amount deemed necessary based on the assessment of political and economic
conditions.

Branches and credit supervision departments assess all claims in accordance with the internal rules for self-assessment of
assets, and the Credit Review Department, independent from these operating sections, audits their assessment.

The reserve for possible loan losses of SMFG and other consolidated subsidiaries for general claims is provided in the
amount deemed necessary based on the historical loan-loss ratios, and for doubtful claims in the amount deemed uncollectible
based on assessment of each claim.

For collateralized or guaranteed claims on bankrupt borrowers and effectively bankrupt borrowers, the amount exceeding
the estimated value of collateral and guarantees is deemed to be uncollectible and written off against the total outstanding
amount of the claims. The amounts of write-off were ¥320,321 million and ¥301,983 million at September 30 and March 31,
2016, respectively.

Reserve for employee bonuses

The reserve for employee bonuses is provided for payment of bonuses to employees, in the amount of estimated bonuses,
which are attributable to the interim period.

Reserve for executive retirement benefits

The reserve for executive retirement benefits is provided for payment of retirement benefits to directors, corporate auditors
and other executive officers, in the amount deemed accrued at the interim period-end based on our internal regulations.

Reserve for point service program

The reserve for point service program is provided for the potential future redemption of points awarded to customers under the
“SMBC Point Pack,” credit card points programs, and other customer points award programs. The amount is calculated by
converting the outstanding points into a monetary amount, and rationally estimating and recognizing the amount that will be
redeemed in the future.

Reserve for reimbursement of deposits

The reserve for reimbursement of deposits which were derecognized as liabilities under certain conditions is provided for the
possible losses on the future claims of withdrawal based on the historical reimbursements.

(10) Reserve for losses on interest repayment

The reserve for losses on interest repayment is provided for the possible losses on future claims of repayment of interest based
on historical interest repayment experience.

(11) Reserve under the special laws

The reserve under the special laws is a reserve for contingent liabilities and provided for compensation for losses from
securities related transactions or derivative transactions, pursuant to Article 46-5 of the Financial Instruments and Exchange Act.

(12) Employee retirement benefits

In calculating the projected benefit obligation, mainly the benefit formula basis is used to calculate the expected benefit
attributable to the respective interim period.

Unrecognized prior service cost is amortized on a straight-line basis, primarily over 9 years within the employees’ average
remaining service period at incurrence.

Unrecognized net actuarial gain (loss) is amortized on a straight-line basis, primarily over 9 years within the employees’
average remaining service period, commencing from the next fiscal year of incurrence.

(13) Translation of foreign currency assets and liabilities
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Assets and liabilities of SMFG and SMBC denominated in foreign currencies and accounts of SMBC overseas branches are
translated into Japanese yen mainly at the exchange rate prevailing at the interim consolidated balance sheet date, with the
exception of stocks of subsidiaries and affiliates translated at rates prevailing at the time of acquisition.

Other consolidated subsidiaries’ assets and liabilities denominated in foreign currencies are translated into Japanese yen at the
exchange rate prevailing at their respective interim balance sheet dates.

(14) Lease transactions
1) Recognition of income on finance leases
Interest income is allocated to each period.
2) Recognition of income on operating leases

Primarily, lease-related income is recognized on a straight-line basis over the full term of the lease, based on the contractual
amount of lease fees per month.

3) Recognition of income and expenses on installment sales

Primarily, installment-sales-related income and installment-sales-related expenses are recognized on a due-date basis over
the full period of the installment sales.

(15) Hedge accounting
1) Hedging against interest rate changes

As for the hedge accounting method applied to hedging transactions for interest rate risk arising from financial assets and
liabilities, SMBC applies deferred hedge accounting.

SMBC applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing of Application of
Accounting Standard for Financial Instruments in Banking Industry” (JICPA Industry Audit Committee Report No. 24,
February 13, 2002) to portfolio hedges on groups of large-volume, small-value monetary claims and debts.

As for the portfolio hedges to offset market fluctuation, SMBC assesses the effectiveness of such hedges by classifying the
hedged items (such as deposits and loans) and the hedging instruments (such as interest rate swaps) by their maturity. As for the
portfolio hedges to fix cash flows, SMBC assesses the effectiveness of such hedges by verifying the correlation between the
hedged items and the hedging instruments.

As for the individual hedges, SMBC also assesses the effectiveness of such individual hedges.
2) Hedging against currency fluctuations

SMBC applies deferred hedge accounting stipulated in “Treatment of Accounting and Auditing Concerning Accounting for
Foreign Currency Transactions in Banking Industry” (JICPA Industry Audit Committee Report No. 25, July 29, 2002) to
currency swap and foreign exchange swap transactions executed for the purpose of lending or borrowing funds in different
currencies.

Pursuant to JICPA Industry Audit Committee Report No. 25, SMBC assesses the effectiveness of currency swap and foreign
exchange swap transactions executed for the purpose of offsetting the risk of changes in currency exchange rates by verifying
that there are foreign-currency monetary claims and debts corresponding to the foreign-currency positions.

In order to hedge risk arising from volatility of exchange rates for stocks of subsidiaries and affiliates and other securities
(excluding bonds) denominated in foreign currencies, SMBC applies deferred hedge accounting or fair value hedge accounting,
on the conditions that the hedged securities are designated in advance and that sufficient on-balance (actual) or off-balance
(forward) liability exposure exists to cover the cost of the hedged securities denominated in the same foreign currencies.

3) Hedging against share price fluctuations

SMBC applies fair value hedge accounting to individual hedges offsetting the price fluctuation of the shares that are
classified under Other securities, and accordingly evaluates the effectiveness of such individual hedges.

4) Transactions between consolidated subsidiaries

As for derivative transactions between consolidated subsidiaries or internal transactions between trading accounts and other
accounts (or among internal sections), SMBC manages the interest rate swaps and currency swaps that are designated as
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hedging instruments in accordance with the non-arbitrary and strict criteria for external transactions stipulated in JICPA
Industry Audit Committee Report No. 24 and No. 25. Therefore, SMBC accounts for the gains or losses that arise from interest
rate swaps and currency swaps in its earnings or defers them, rather than eliminating them.

Certain other consolidated subsidiaries apply the deferred hedge accounting, fair value hedge accounting or the special
treatment for interest rate swaps.

(16) Amortization of goodwill

Goodwill is amortized using the straight-line method over a period in which its benefit is expected to be realized, not to exceed
20 years. Immaterial goodwill is charged or credited to income directly when incurred.

(17) Scope of “Cash and cash equivalents” on interim consolidated statements of cash flows

For the purposes of presenting the interim consolidated statements of cash flows, “Cash and cash equivalents™ are cash on
hand, non-interest earning deposits with banks and deposits with the Bank of Japan.

(18) Consumption taxes

National and local consumption taxes of SMFG and its consolidated domestic subsidiaries are accounted for using the tax-
excluded method.

(Changes in accounting policies due to application of new or revised accounting standards)

In accordance with the revision to the Corporation Tax Act, some domestic consolidated subsidiaries apply the “Practical Solution
on a change in depreciation method due to Tax Reform 2016 (ASBJ Practical Issue Task Force No.32, issued on June 17, 2016) and
changed the depreciation method for buildings and accompanying facilities and structure acquired on or after April 1, 2016 from the
declining-balance method to the straight-line method, starting from the six months ended September 30, 2016. Effects of this change
to Ordinary Profit and Income before income taxes during the six months ended September 30, 2016 are immaterial.

(Additional information)

SMFG applies the “Implementation Guidance on Recoverability of Deferred Tax Assets” (ASBJ Guidance No.26 issued on March
28, 2016) from the six months ended September 30, 2016.
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(Notes to interim consolidated balance sheets)

*1

*2

*3

*4

Japanese stocks and investments in unconsolidated subsidiaries and affiliates

Japanese stocks and investments in unconsolidated subsidiaries and affiliates at March 31, 2016 and September 30, 2016 were
as follows:

Millions of yen

March 31, 2016 September 30, 2016
JAPANESE STOCKS ....evieniieiieiieiieeiieie ettt ettt sttt et e et este e besaeesaessbesbeessesseensessnens ¥ 609,830 ¥ 571,635
TNVESTMENES ... ..viiiiiiiiiiie ettt e e te e e et e e e stb e e e sabeeeenbaeeeaaee s 592 1,362

Unsecured loaned securities for which borrowers have the right to sell or pledge
The amount of unsecured loaned securities for which borrowers have the right to sell or pledge at March 31, 2016 and
September 30, 2016 were as follows:

Millions of yen
March 31, 2016 September 30, 2016
Japanese government bonds in “SeCurities” ..........ceoeveereriienerienienenieneeeseee ¥ 900 ¥ —

As for the unsecured borrowed securities, securities under resale agreements and securities borrowed with cash collateral with
rights to sell or pledge without restrictions, those securities pledged, those securities lent and those securities held without being
disposed at March 31, 2016 and September 30, 2016 were as follows:

Millions of yen

March 31, 2016 September 30, 2016
Securities Pled@ed........cooiiieiierieiieieeiee e et ¥ 5,245,608 ¥ 5,146,235
NTCTo i g 18 (STl (<) 1 SR 2,692 4,331
Securities held without being diSPOSed .........cccevvieriereerierieniieiecieeeeeee e 3,152,831 2,562,135

Bankrupt loans and non-accrual loans

Bankrupt loans and non-accrual loans at March 31, 2016 and September 30, 2016 were as follows:

Millions of yen

March 31, 2016 September 30, 2016
Bankrupt IOANS. .......coouieieriiiieiiieie ettt st sttt ¥ 44,748 ¥ 47,140
NON-ACCTUAL LOANS ...ttt ettt e st e e senaeeeeenaeeenneeas 594,077 528,527

“Bankrupt loans” are loans, after write-off, to legally bankrupt borrowers as defined in Article 96-1-3 and 96-1-4 of “Order for
Enforcement of the Corporation Tax Act” (Cabinet Order No. 97 of 1965) and on which accrued interest income is not
recognized as there is substantial doubt about the ultimate collectability of either principal or interest because they are past due
for a considerable period of time or for other reasons.

“Non-accrual loans” are loans on which accrued interest income is not recognized, excluding “Bankrupt loans” and loans on
which interest payments are deferred in order to support the borrowers’ recovery from financial difficulties.

Past due loans (3 months or more)

Past due loans (3 months or more) at March 31, 2016 and September 30, 2016 were as follows:

Millions of yen
March 31, 2016 September 30, 2016
Past due 1oans (3 MONthS OF MOTE) ......ecveiiriieiieiiiiieieeeete ettt ees ¥ 19,845 ¥ 17,757

“Past due loans (3 months or more)” are loans on which the principal or interest payment is past due for 3 months or more,
excluding “Bankrupt loans” and “Non-accrual loans.”
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*5 Restructured loans

Restructured loans at March 31, 2016 and September 30, 2016 were as follows:

Millions of yen
March 31, 2016 September 30, 2016

ReStructured 10ANS ........eoiiiiiiiiiiice e ¥ 266,698 ¥ 266,380

“Restructured loans” are loans on which terms and conditions have been amended in favor of the borrowers (e.g. reduction of
the original interest rate, deferral of interest payments, extension of principal repayments or debt forgiveness) in order to support
the borrowers’ recovery from financial difficulties, excluding “Bankrupt loans,” “Non-accrual loans” and “Past due loans (3
months or more).”

*6 Risk-monitored loans

The total amount of bankrupt loans, non-accrual loans, past due loans (3 months or more) and restructured loans at March 31,
2016 and September 30, 2016 were as follows:

Millions of yen
March 31, 2016 September 30, 2016
RiSK-ONIOTEA LOANS ...voeieviiiiieiiee ettt ae e e eaa e snaeeeens ¥ 925,370 ¥ 859,806

The amounts of loans presented in Notes *3 to *6 above are the amounts before deduction of reserve for possible loan losses.

*7 Bills discounted

Bills discounted are accounted for as financial transactions in accordance with the “Treatment for Accounting and Auditing of
Application of Accounting Standard for Financial Instruments in Banking Industry” (JICPA Industry Audit Committee Report
No. 24, February 13, 2002). SMBC and its banking subsidiaries have rights to sell or pledge without restrictions bank acceptance
bought, commercial bills discounted, documentary bills and foreign exchanges bought, etc. The total face value at March 31,
2016 and September 30, 2016 were as follows:

Millions of yen
March 31, 2016 September 30, 2016
BilIS diSCOUNTEA .....uvveieiiieeeriee ettt et e et e e eneeeen ¥ 820,990 ¥ 746,480

*8 Assets pledged as collateral

Assets pledged as collateral at March 31, 2016 and September 30, 2016 consisted of the following:

March 31, 2016 Millions of yen ~ September 30, 2016 Millions of yen

Assets pledged as collateral: Assets pledged as collateral:
Cash and due from banks...........cc.ooovevieeeiiciiciieeeees ¥ 75,954 Cash and due from banks ..........cccooceeviivieviiciiciceeeeeees ¥ 58,068
Call loans and bills bought 433,224 Monetary claims bought... 43,278
Monetary claims bought.... 49,961 Trading assets............. 1,415,466
Trading aSSEtS......cocvvvveueveuerenerereeeereerereneeereeeeene 2,531,750 Securities 3,061,069
SECUIILIES ...ovveveveieeieeeeeee e 5,560,230 Loans and bills discounted..............cccuc.... 4,782,164
Loans and bills discounted............c.ccevververirenenreiennenns 2,609,736 Lease receivables and investment assets.............c...oee..... 2,156
Lease receivables and investment assets ............c..co....... 2,467 Tangible fixed aSSets ........cccevueerreerrerinreirieireesesreees 9,345
Tangible fiXed aSSEtS .......cvvvrvreeeeriririririeieieeeeseeeeieeeens 9,557 Other assets (installment account receivable, etc.)........... 1,294
Other assets (installment account receivable, etc.)......... 135

Liabilities corresponding to assets pledged as collateral: Liabilities corresponding to assets pledged as collateral:
DEPOSILS ...ttt 39,403 DIEPOSIES .ttt 34,881
Payables under repurchase agreements...... 448,908 Payables under repurchase agreements 686,494
Payables under securities lending transactions............... 3,307,827 Payables under securities lending transactions................ 5,172,478
Trading Liabilities .........coeverirrririeeirnrcccene 430,159 BOIrrowed MONEY ......cvevveviieriieiiieieieierieeie s 3,544,315
BOrrowed MONEY ......c.eveveeinieieieieieiiiriieieieieee e 4,922,927 Other 1iabiliti€s .........ccoevvevveereeieieiereeeeeereereeee 24,921
Other Habilities........ceeueererrrieereieeeeeccereenes 28,710 Acceptances and gUATANEES............ccoevvuevereurirerereruerenennes 174,101

Acceptances and GUArantees............ovvvvevevereererereerenenenns 194,035
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*9

*10

In addition to the assets presented above, the following assets were pledged as collateral for cash settlements, and substitution
for margins of futures transactions and certain other purposes at March 31, 2016 and September 30, 2016:

March 31, 2016 Millions of yen  September 30, 2016 Millions of yen
Cash and due from banks..........cc.oeveevvievieviiiiicicceccieen ¥ 12,731 Cash and due from banks ...........cccoevvevieviiiieiiececee e ¥ 11,434
Trading assets . 13,026 Trading assets 62,621
SECUITLIES......cuveeeeeerieereeere ettt et e eae e eereeeaeeereeeveens 6,284,022 SECUITLIES. .....veeviereeeteete ettt ettt e e eveeveereeae e eneenns 6,787,725
Loans and bills discounted ............cccceevrvereeerreeireennne 6,358,601

Other assets include collateral money deposited for financial instruments, surety deposits, margin of futures markets and other
margins. The amounts for such assets were as follows:

March 31, 2016 Millions of yen  September 30, 2016 Millions of yen
Collateral money deposited for financial instruments ....... ¥ 873,964 Collateral money deposited for financial instruments ........... ¥ 963,139
Surety depOoSits ....coveevveerieirieirieieeieeree e . 114,976 SUrety depoSits......coveverveverirreririeieeieeeeneee s 114,734
Margins of futures markets.. . 47,015 Margins of futures markets. 59,614
Other MArZINS .......c.eueeeeiririeeeieieerieeeeeieeese e 35,058 Other MArinS ......cccoveveveueuiniririrreeieieictete e 25,088

Commitment line contracts on overdrafts and loans

Commitment line contracts on overdrafts and loans are agreements to lend to customers, up to a prescribed amount, as long as
there is no violation of any condition established in the contracts. The amounts of unused commitments at March 31, 2016 and
September 30, 2016 were as follows:

Millions of yen

March 31, 2016 September 30, 2016
The amounts of unused COMMITMENTS ..........ccveeerriieeirreeiiirieeeereeeeeeeeeereeeeereeeereee ¥ 57,798,996 ¥ 56,598,481
The amounts of unused commitments whose original contract terms are within 1
year or unconditionally cancelable at any time...........ccocceeeververiereenienciesieeienenn 42,315,486 42,318,085

Since many of these commitments are expected to expire without being drawn upon, the total amount of unused commitments
does not necessarily represent actual future cash flow requirements. Many of these commitments include clauses under which
SMBC and other consolidated subsidiaries can reject an application from customers or reduce the contract amounts in the event
that economic conditions change, SMBC and other consolidated subsidiaries need to secure claims, or other events occur. In
addition, SMBC and other consolidated subsidiaries may request the customers to pledge collateral such as premises and
securities at the time of the contracts, and take necessary measures such as monitoring customers’ financial positions, revising
contracts when such need arises and securing claims after the contracts are made.

Land revaluation excess

SMBC and other consolidated subsidiaries revalued their own land for business activities in accordance with “Act on
Revaluation of Land” (the “Act”) (Act No. 34, effective March 31, 1998) and “Act for Partial Revision of Act on Revaluation of
Land” (Act No. 19, effective March 31, 2001). The income taxes corresponding to the net unrealized gains are reported in
“Liabilities” as “Deferred tax liabilities for land revaluation excess,” and SMFG’s share of the net unrealized gains, net of
deferred taxes, are reported as “Land revaluation excess” in “Net assets.”

Certain affiliates also revalued its own land for business activities in accordance with the Act. SMFG’s share of the net
unrealized gains, net of deferred taxes, are reported as “Land revaluation excess” in “Net assets.”

Date of the revaluation

SMBC: March 31, 1998 and March 31, 2002

Other consolidated subsidiaries and affiliates: March 31, 1999 and March 31, 2002
Method of revaluation (stipulated in Article 3-3 of the Act)

SMBC: Fair values were determined by applying appropriate adjustments for land shape and timing of appraisal to the values
stipulated in Article 2-3, 2-4 or 2-5 of “Order for Enforcement of Act on Revaluation of Land” (Cabinet Order No. 119 effective
March 31, 1998).

Other consolidated subsidiaries and affiliates: Fair values were determined based on the values stipulated in Articles 2-3 and
2-5 of “Order for Enforcement of Act on Revaluation of Land” (Cabinet Order No. 119 effective March 31, 1998).
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*11 Accumulated depreciation on tangible fixed assets

Accumulated depreciation on tangible fixed assets at March 31, 2016 and September 30, 2016 were as follows:

Millions of yen
March 31, 2016 September 30, 2016
Accumulated depreciation ..........ccueerieecierieeciie e et et eaes ¥ 977,479 ¥ 1,120,898

*12 Subordinated borrowings
The balance of subordinated borrowings with the special clause specifying that the repayment order of the borrowing
subordinate to other borrowings included in “Borrowed money” at March 31, 2016 and September 30, 2016 were as follows:

Millions of yen
March 31, 2016 September 30, 2016
Subordinated DOITOWINGS. .......cccvieieriieieniietiitiesieeeesteete e sresteesbesseesseeseessessnesseenses ¥ 295,199 ¥ 287,200

*13 Subordinated bonds
The balance of subordinated bonds included in “Bonds™ at March 31, 2016 and September 30, 2016 were as follows:

Millions of yen
March 31, 2016 September 30, 2016
Subordinated DONAS ......cc.eeveriieiiiieieeere et ¥ 2,142,286 ¥ 2,306,217

*14 Guaranteed amount to privately-placed bonds
The amount guaranteed by SMBC and its banking subsidiaries to privately-placed bonds (stipulated by Article 2-3 of the
Financial Instruments and Exchange Act) in “Securities” at March 31, 2016 and September 30, 2016 were as follows:
Millions of yen
March 31, 2016 September 30, 2016
Guaranteed amount to privately-placed bonds ..........ccceceevieviiiienincieneeieccee e ¥ 2,004,096 ¥ 1,878,502
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(Notes to interim consolidated statements of income)

*1 Other income

“Other income” for the six months ended September 30, 2015 and 2016 included the following:

Six months ended September 30, 2015 Millions of yen  Six months ended September 30, 2016 Millions of yen
Gains on sales of StoCKS .........covvvevvveeieveeeennenn. ¥ 42913 Gains on sales 0f StOCKS........ccceevvvviievineieeneeenen. ¥ 30,396
Recoveries of written-off claims....................... 9,955

*2  General and administrative expenses

“General and administrative expenses” for the six months ended September 30, 2015 and 2016 included the following:

Six months ended September 30, 2015 Millions of yen Six months ended September 30, 2016 Millions of yen
Salaries and related expenses...........cceceeruenene. ¥ 315,186 Salaries and related eXpenses ...........coceveereernnene ¥ 321,577

*3  Other expenses

“Other expenses” for the six months ended September 30, 2015 and 2016 included the following:

Six months ended September 30, 2015 Millions of yen  Six months ended September 30, 2016 Millions of yen
Write-off of 10ans ........cccceeevviieviiiiiiieecieeeeen, ¥ 34,476 Write-off of 10ans.......cccccovvvieevvieiiiieicieeeeieeees ¥ 35,116
Equity in losses of affiliates.......c..cccccoceevurnnennee. 43,389  Provision for reserve for possible loan losses........ 26,109

*4 Extraordinary gains

Extraordinary gains for the six months ended September 30, 2015 and 2016 were as follows:

Six months ended September 30, 2015 Millions of yen ~ Six months ended September 30, 2016 Millions of yen
Gains on disposal of fixed assets ...................... ¥ 3,647 Gains on step acquiSitionS........c.cceeereeverreeiesreennnn. ¥ 29,325

*5 Extraordinary losses

Extraordinary losses for the six months ended September 30, 2015 and 2016 included the following:

Six months ended September 30, 2015 Millions of yen  Six months ended September 30, 2016 Millions of yen
Losses on impairment of fixed assets ............... ¥ 2,759 Losses on impairment of fixed assets.................... ¥ 1,751
Losses on disposal of fixed assets..................... 1,649  Losses on disposal of fixed assets...........ccccuvennne 908

*6 Losses on impairment of fixed assets

The differences between the recoverable amounts and the book value of the following assets are recognized as “Losses on
impairment of fixed assets,” and included in “Extraordinary losses” for the six months ended September 30, 2015 and 2016.

Six months ended September 30, 2015 Millions of yen
Area Purpose of use Type Impairment loss

Tokyo metropolitan area...............c....... Branches (2 items) Land and buildings, etc. .........ccceeeeruenene. ¥ 1

Idle assets (17 items) 1,742

Kinki area ........coceevevevienieieiecseeeiene, Branches (7 items) Land and buildings, etc. .......ccccevevruenene, 384

Idle assets (16 items) 383

Other...ovioiieeeeeeeeeeeeeeee e, Idle assets (8 items) Land and buildings, etc. ........cccocvveeen..n. 248
Six months ended September 30, 2016 Millions of yen
Area Purpose of use Type Impairment loss

Tokyo metropolitan area..............cc........ Corporate asset (1litem) Land and buildings, etc. ........ccceceereneee, ¥ 100

Idle assets (18 items) 959

Kinki area ........cccoeveeeeenieceeieieeeeeenenn Branches (9 items) Land and buildings, etc. ........cccecevereeene, 95

Corporate asset (1 item) 32

Idle assets (17 items) 386

OtHCT e Idle assets (10 items) Land and buildings, etc. .....c.cceeveverenenns 176

Others (3 items) 0

At SMBC, a branch, which continuously manages and determines its income and expenses, is the smallest unit of asset group
for recognition and measurement of impairment loss of fixed assets. Assets such as corporate headquarters facilities, training
facilities, data and system centers, and health and recreational facilities which do not produce cash flows that can be attributed to
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individual assets are treated as corporate assets. As for idle assets, impairment loss is measured individually. At SMFG and other
consolidated subsidiaries, a branch or other group is the smallest asset grouping unit as well.

The carrying amounts of idle assets at SMBC are reduced to their recoverable amounts, and the decreased amounts are
included in “Extraordinary losses™ as “Losses on impairment of fixed assets,” if there are indicators that the invested amounts
may not be recoverable. And the carrying amounts of branches, corporate assets and idle assets at other consolidated subsidiaries
are reduced in the same method as at SMBC.

The recoverable amount is calculated using net realizable value which is basically determined by subtracting the expected
disposal cost from the appraisal value based on the Real Estate Appraisal Standard.
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(Notes to interim consolidated statements of changes in net assets)
Six months ended September 30, 2015

1. Type and number of shares issued and treasury stock

Number of shares

At the beginning At the end
of the period Increase Decrease of the period Notes
Shares issued
Common StOCK ........coovveieeiieiieiieeireee e, 1,414,055,625 — — 1,414,055,625
Total coveeieeeieeee e 1,414,055,625 — — 1,414,055,625
Treasury stock
Common stock 46,814,201 21,397 9,272 46,826,326 1,2
Total oveeeeeeeeeee e 46,814,201 21,397 9,272 46,826,326

Notes: 1. Increase of 21,397 shares in the number of treasury common stock was due to purchases of fractional shares.
2. Decrease of 9,272 shares in the number of treasury common stock was due to sales of fractional shares and exercise of stock options.

2. Information on stock acquisition rights

Number of shares Millions of yen
Details of stock Type of At the beginning of At the end of At the end of
acquisition rights shares the period Increase Decrease the period the period Notes
Stock acquisition
SMFG rights as stock
options — — — — — ¥ 2,338
Consolidated
subsidiaries — — 221
Total oo, ¥ 2,559

3. Information on dividends
(1) Dividends paid in the period

Millions of yen, except per share amount
Cash dividends

Date of resolution Type of shares Cash dividends per share Record date Effective date
Ordinary General Meeting of Shareholders
held on June 26, 2015 ...oovveceeeeeeeeennn Common stock ¥ 112,804 ¥ 80 March 31, 2015 June 26, 2015

(2) Dividends to be paid after the period

Millions of yen, except per share amount

Cash Source of  Cash dividends
Date of resolution Type of shares dividends dividends per share Record date Effective date
Meeting of the Board of Directors Retained
held on November 12, 2015........ Common stock ¥ 105,753 earnings ¥ 75 September 30, 2015 December 3, 2015
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Six months ended September 30, 2016

1. Type and number of shares issued and treasury stock

Number of shares

At the beginning At the end
of the period Increase Decrease of the period Notes
Shares issued
Common StOCK .....c.oveveveeeeeeeeeeeeeen, 1,414,055,625 — — 1,414,055,625
Total ..o 1,414,055,625 — — 1,414,055,625
Treasury stock
CommOon StOCK .....vvvereeereeeeeeeeeeen, 46,830,882 8,697 1,732 46,837,847 1,2
Total ..o 46,830,882 8,697 1,732 46,837,847

Notes: 1.Increase of 8,697 shares in the number of treasury common stock was due to purchases of fractional shares.
2.Decrease of 1,732 shares in the number of treasury common stock was due to sales of fractional shares and exercise of stock options.

2. Information on stock acquisition rights

Number of shares Millions of yen
Details of stock Typeof At the beginning Attheendof At the end of the
acquisition rights shares of the period Increase Decrease the period period Notes

Stock acquisition
SMFG rights as stock

options — — — — — ¥ 2,931
Consolidated

subsidiaries — — 259

Total ..ooovvevreeene ¥ 3,190

3. Information on dividends
(1) Dividends paid in the period

Millions of yen, except per share amount

Cash dividends

Date of resolution Type of shares  Cash dividends per share Record date Effective date
Ordinary General Meeting of Shareholders
held on June 29, 2016 .........ccuvveeeunenennee.. Common stock ¥ 105,753 ¥ 75 March 31, 2016 June 29, 2016

(2) Dividends to be paid after the period

Millions of yen, except per share amount

Cash Source of Cash dividends
Date of resolution Type of shares dividends dividends per share Record date Effective date
Meeting of the Board of Directors Retained
held on November 11, 2016 ......... Common stock ¥ 105,752 earnings ¥ 75 September 30,2016  December 2, 2016
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(Notes to interim consolidated statements of cash flows)

*1 The relation between the amounts of accounts listed on the interim consolidated financial statements and “Cash and cash
equivalents”
Millions of yen

Six months ended September 30 2015 2016
Cash and due from DaNKS .........cccoviiiviiiieiieeee e ¥ 43,387,549 ¥ 39,289,020
Interest earning deposits with banks

(excluding the deposit with the Bank of Japan) ..........ccccocevevenenenieneennnne. (5.953,474) (3,146,737)
Cash and cash eqUIVAIENLS .........ccccevieriieiieiieieciece e ¥ 37,434,075 ¥ 36,142,283

(Notes to lease transactions)

1. Finance leases
(1) Lessee side

1) Lease assets
(a) Tangible fixed assets
Tangible fixed assets mainly consisted of branches and equipment.
(b) Intangible fixed assets
Intangible fixed assets are software.
2) Depreciation method of lease assets

Depreciation method of lease assets is reported in 4. Accounting policies (4) Depreciation.
(2) Lessor side
1) Breakdown of lease investment assets

Millions of yen

March 31, 2016 September 30, 2016
LaSE TECEIVADIES ...ttt e e e e ¥ 1,239,009 ¥ 1,562,110
RESIAUAL VAIUE ...ttt et e e e e s eaeee s 120,223 132,706
Unearned INtEreSt INCOMIE ........everueerieeiiriierieeieteetesteeste et siee st st et seee st ebeseeensesanenee (215,850) (221,687)
TOAL ettt ettt e et e et e e tb e e taeebe e tbeebaeebaetbeenbaeeabeereeanes ¥ 1,143,383 ¥ 1,473,128

2) The scheduled collections of lease payments receivable related to lease receivables and investment assets are as follows:

Millions of yen
March 31, 2016 September 30, 2016

Lease payments receivable Lease payments receivable  Lease payments receivable Lease payments receivable
related to lease receivables related to investment assets  related to lease receivables related to investment assets

Within 1 year.......cccccceeerennenene ¥ 297,221 ¥ 320,674 ¥ 295,737 ¥ 437,414
More than 1 year to 2 years..... 209,762 253,931 218,834 345,218
More than 2 years to 3 years ... 149,792 198,762 153,792 269,472
More than 3 years to 4 years ... 91,901 143,147 106,750 192,954
More than 4 years to 5 years ... 65,764 93,905 66,435 113,670
More than 5 years.................... 145,560 228,588 148,260 203,379
TOtal oo ¥ 960,003 ¥ 1,239,009 ¥ 989,811 ¥ 1,562,110

3) Non-transfer ownership finance leases, which commenced in fiscal years beginning before April 1, 2008, are valued at their
appropriate book value, net of accumulated depreciation, as of March 31, 2008, and recorded as the beginning balance of
“Lease receivables and investment assets.”

Moreover, interest on such non-transfer ownership finance leases during the remaining term of the leases is allocated over
the lease term using the straight-line method.
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As a result of this accounting treatment, “Income before income taxes” for the six months ended September 30, 2015 and
2016 were ¥870 million and ¥805 million, respectively, more than it would have been if such transactions had been treated in a
similar way to sales of the underlying assets.

2. Operating leases

(1) Lessee side

Future minimum lease payments on operating leases which were not cancelable were as follows:

Millions of yen

March 31, 2016 September 30, 2016
DUE WIthin 1 YEAT ..cviiiiiiiiieieitieie ettt sttt s ¥ 42,254 ¥ 41,396
DUE AftET 1 YA .eeviiiiieiieieeiiee ettt ettt e ebesbe e eaeebeeeaen 213,401 255,343
TOAL .ot ettt ettt et ettt e e ae e e beeeaneearaeans ¥ 255,656 ¥ 296,740

(2) Lessor side

Future minimum lease payments on operating leases which were not cancelable were as follows:

Millions of yen

March 31, 2016 September 30, 2016
LT a1 V1 <Y O OUSSS ¥ 186,113 ¥ 193,993
DUE QftEr 1 YA .eouviiiiiciieiecieeee ettt sttt sttt e 1,218,850 1,160,037
TOMAL .o e ¥ 1,404,963 ¥ 1,354,030

Future lease payments receivable on operating leases which were not cancelable at March 31, 2016 and September 30, 2016
amounting to ¥0 million and ¥0 million, respectively, on the lessor side were pledged as collateral for borrowings.
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(Notes to financial instruments)

Fair value of financial instruments

(1) “Interim consolidated balance sheet amount (consolidated balance sheet amount),” “Fair value” and “Net unrealized gains
(losses)” of financial instruments as of March 31, 2016 and September 30, 2016 are as follows:

The amounts shown in the following tables do not include financial instruments (see (3) below) whose fair values are

extremely difficult to determine, such as unlisted stocks classified as Other securities, and stocks of subsidiaries and affiliates.
Millions of yen

Consolidated balance Net unrealized

March 31, 2016 sheet amount Fair value gains (losses)

1) Cash and due from banks *'.............c.ccovieiiiiiiiiiiieieeeiens ¥ 42,776,432 ¥ 42,783,707 ¥ 7,274
2) Call loans and bills bought *'...........coccooiiiiiee, 1,290,196 1,291,525 1,329
3) Receivables under resale agreements...........ceeveeevereeevennnnns 494,949 494,867 (82)
4) Receivables under securities borrowing transactions *'...... 7,972,679 7,973,016 337
5) Monetary claims bought *'............ccoovvvirieiieeeeeie 4,345,143 4,354,958 9,814
6) Trading assets

Securities classified as trading purposes ............c.ceeu.... 3,634,054 3,634,054 —

7) Money held in trust ........coceeeerierieneeienieeieeeeeeeee e 5,163 5,163 —
8) Securities

Bonds classified as held-to-maturity ..........cccceeeeeenrnee 2,267,598 2,284,166 16,568
Other SECUITHIES. ..vvviiieiieriieeeeeeeiieeeeeeeeeireeeeeeeeireeeeeeeeaaees 21,980,120 21,980,120 —
9) Loans and bills discounted.............ccoeeevviriecieneecienieiennnens 75,066,080
Reserve for possible loan losses *'.........ccccceeeveeeevennnne. (415,728)
74,650,351 76,996,975 2,346,623
10) Foreign exchanges *'............ccocoviiineneieneeeeeec e 1,574,079 1,576,439 2,359
11) Lease receivables and investment assets *'..........c.coveee.... 1,977,899 2,081,232 103,333
TOtal @SSELS....ccuvieeeiiiiieeeii et ¥ 162,968,608 ¥ 165,456,227 ¥ 2,487,558
1) DEPOSILS .vveurieeieiieiieiiieieetieieeeteteeeeesreetseseeessesseessesseessesseens ¥ 110,668,828 ¥ 110,672,780 ¥ 3,951
2) Negotiable certificates of deposit.........cecercercvereeceereriennenn 14,250,434 14,258,203 7,769
3) Call money and bills SOId........cccceevierieiiniiienireeeieie 1,220,455 1,220,455 0)
4) Payables under repurchase agreements............ccocceecverveenene 1,761,822 1,761,822 —
5) Payables under securities lending transactions ................... 5,309,003 5,309,003 —
6) Commercial PAPET......ccevvervierieeieeiie et 3,017,404 3,017,372 (32)
7) Trading liabilities
Trading securities sold for short sales ...........cceceeruenneene. 2,197,673 2,197,673 —
8) BOITOWed MONEY.......eccvervieieriieieieeieeie e e ete e 8,571,227 8,635,608 64,380
9) Foreign eXChanges .........cccoeevverierieniienienieesceiesieeee e 1,083,450 1,083,450 —
10) Short-term bonds.........c.cceeeeviierieniiiierie e 1,271,300 1,271,295 4)
T1) BONAS coouvieeieiieiieiieie ettt 7,006,357 7,258,216 251,858
12) Due to trust ACCOUNT .......vveeeeeeeeeeeeeeee e 944,542 944,542 —
Total HAbilities ..........o..oveeeeeeeeeeeeeeeeeeeeeeeeeeseeee e, ¥ 157,302,500 ¥ 157,630,423 ¥ 327,923
Derivative transactions *
Hedge accounting not applied..........cccceveeieneereneennnne. ¥ 492,569 ¥ 492,569 ¥ —
Hedge accounting applied.........ccccoeevevenieniiecieneeeennene, [207,696] [207,696] —
TOtAl ..o ¥ 284,872 ¥ 284,872 ¥ —
*1 The amounts do not include general reserve for possible loan losses and specific reserve for possible loan losses. The reserves for possible losses on

“Cash and due from banks,” “Call loans and bills bought,” “Receivables under securities borrowing transactions,” “Monetary claims bought,” “Foreign
exchanges” and “Lease receivables and investment assets” are deducted directly from consolidated balance sheet amount since they are immaterial.

*2 The amounts collectively represent the derivative transactions which are recorded on “Trading assets,” “Trading liabilities,” “Other assets” and “Other
liabilities.” Debts and credits arising from derivative transactions are presented on a net basis, with a net debt presented in square brackets.
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Millions of yen

Interim consolidated Net unrealized
September 30, 2016 balance sheet amount Fair value gains (losses)
1) Cash and due from banks *'...........ccccvevirviinierienieeeienne ¥ 39,280,498 ¥ 39,286,695 ¥ 6,197
2) Call loans and bills bought *'...........coccooiiiiiee, 1,331,417 1,332,625 1,208
3) Receivables under resale agreements...........cceeeeeverevevennenns 746,170 747,468 1,298
4) Receivables under securities borrowing transactions *'...... 7,453,245 7,453,869 624
5) Monetary claims bought *'...........ccccoiiiiiieeeeeeeeee 3,850,948 3,859,247 8,299
6) Trading assets
Securities classified as trading purposes ............cc.ceeue.... 3,182,700 3,182,700 —
7) Money held in trust ........ccceeeerieeieneeiereeieeeeeeeesee e 4,315 4,315 —
8) Securities
Bonds classified as held-to-maturity ..........ccccceevevennenne. 1,716,367 1,729,769 13,402
Other SECUTILIES......coviiivieiiieiieeiie ettt 19,176,373 19,176,373 —
9) Loans and bills discounted............ccceeereerierieniieniieiieeieens 75,966,141
Reserve for possible loan losses *'...........cccoeeveereevennne. (390,642)
75,575,498 78,060,235 2,484,737
10) Foreign exchanges *'...........ccccoiiiinineieneeeeeee e 1,543,190 1,546,215 3,025
11) Lease receivables and investment assets *'............covvee.... 2,334,366 2,405,409 70,542
TOtal @SSELS....ccuvieeeiieiieciiieeee ettt ¥ 156,195,591 ¥ 158,784,928 ¥ 2,589,336
1) DEPOSILS c.vveeeeniieeiiiiieiesitesieeetesteeveereete et e saeeae e esseeseesreennas ¥ 110,746,141 ¥ 110,744,696 ¥ (1,445)
2) Negotiable certificates of deposit........ccccevveevvereeceerencnennenn 10,180,560 10,188,025 7,464
3) Call money and bills SOId........ccccceveveriieieniieieieeeeeeeeiee 1,159,907 1,159,827 (80)
4) Payables under repurchase agreements............cceceeeverveennene 1,964,416 1,964,416 —
5) Payables under securities lending transactions ................... 6,469,282 6,469,282 —
6) Commercial PAPET.......cccccvveriieeiieiierie ettt 2,052,828 2,052,694 (133)
7) Trading liabilities
Trading securities sold for short sales..........c.cceceruennnene. 1,722,825 1,722,825 —
8) BOITOWed MONEY.......eecvervieieriieieiieiese e eve e 7,099,948 7,148,784 48,835
9) Foreign eXChanges .........cccoeeevvereriieniienienieieeeeie e 816,229 816,229 —
10) Short-term bonds..........ccceeevierieeiciieriieeie e 1,124,100 1,124,098 )]
L1) BONAS ottt 7,092,842 7,376,195 283,353
12) Due to trust ACCOUNT .......vveeeeeeeeeeeeeeee e 1,035,457 1,035,457 —
Total HabIlities ....c..cccveerieeiieeiieeiieeie et ¥ 151,464,542 ¥ 151,802,535 ¥ 337,992
Derivative transactions **
Hedge accounting not applied..........ccceveeieneenencennnne. ¥ 333,135 ¥ 333,135 ¥ —
Hedge accounting applied ..........ccoovveireninicncninenne 247,003 247,003 —
TOtAl ... ¥ 580,139 ¥ 580,139 ¥ —
*1 The amounts do not include general reserve for possible loan losses and specific reserve for possible loan losses. The reserves for possible losses on

“Cash and due from banks,” “Call loans and bills bought,” “Receivables under securities borrowing transactions,” “Monetary claims bought,” “Foreign
exchanges” and “Lease receivables and investment assets” are deducted directly from interim consolidated balance sheet amount since they are
immaterial.

*2 The amounts collectively represent the derivative transactions which are recorded in “Trading assets,” “Trading liabilities,” “Other assets” and “Other
liabilities.” Debts and credits arising from derivative transactions are presented on a net basis, with a net debt presented in square brackets.
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(2) Fair value calculation methodology for financial instruments
Assets

1) Cash and due from banks, 2) Call loans and bills bought, 3) Receivables under resale agreements, 4) Receivables under
securities borrowing transactions, 9) Loans and bills discounted, 10) Foreign exchanges and 11) Lease receivables and
investment assets:

Of these transactions, for dues from banks without maturity and overdrafts with no specified repayment dates, the book values
are used as fair value as they are considered to approximate their fair value.

For short-term transactions with remaining maturity not exceeding 6 months, in principle, the book values are used as fair
value as they are considered to approximate their fair value.

The fair value of those with a remaining maturity of more than 6 months is, in principle, the present value of future cash flows
(calculated by discounting estimated future cash flows, taking into account factors such as the borrower’s internal rating and
pledged collateral, using a rate comprising of a risk-free interest rate and an adjustment). Certain consolidated subsidiaries of
SMFG calculate the present value by discounting the estimated future cash flows computed based on the contractual interest rate,
using a rate comprising a risk-free rate and a credit risk premium.

Regarding claims on bankrupt borrowers, effectively bankrupt borrowers and potentially bankrupt borrowers, expected losses
on such claims are calculated based on either the expected recoverable amount from disposal of collateral or guarantees, or the
present value of expected future cash flows. Since the claims’ interim balance sheet amounts (balance sheet amounts) minus the
expected amount of loan losses approximate their fair values, such amounts are considered to be their fair values.

5) Monetary claims bought:

The fair values of monetary claims bought, such as subordinated trust beneficiary interests related to securitized housing loans,
are based on the assessed value of underlying housing loans securitized through the trust scheme minus the assessed value of
senior beneficial interests, etc. The fair values of other transactions are, in principle, based on prices calculated using methods
similar to the methods applied to 9) Loans and bills discounted.

6) Trading assets:

The fair values of bonds and other securities held for trading purposes are, in principle, based on their market price at the end
of the period.

7) Money held in trust:

The fair values of money held in trust are, in principle, based on the market prices of securities held in trust calculated using
methods similar to the methods applied to 8) Securities.

8) Securities:

In principle, the fair values of stocks (including foreign stocks) are based on the average market price during 1 month before
the end of the period. The fair values of bonds and securities with market prices other than stocks are prices calculated based on
their market prices as of the end of the period.

In light of the “Practical Solution on Measurement of Fair Value for Financial Assets” (ASBJ Practical Issue Task Force No.
25), the fair values of floating rate government bonds are based on the present value of future cash flows (the government bond
yield is used to discount and estimate future cash flows). Bond yield and yield volatility are the main price parameters. The fair
values of those without market prices, such as private placement bonds, are based on the present value of future cash flows
calculated by discounting estimated future cash flows taking into account the borrower’s internal rating and pledged collateral by
a rate comprising a risk-free interest rate and an adjustment. However, the fair values of bonds, such as private placement bonds
issued by bankrupt borrowers, effectively bankrupt borrowers and potentially bankrupt borrowers are based on the bond’s book
value after the deduction of the expected amount of a loss on the bond computed by using the same method applied to the
estimation of a loan loss. Meanwhile, the fair values of publicly offered investment trusts are calculated based on the published
net asset value (NAV) per share, while those of private placement investment trusts are calculated based on the NAV published
by securities firms and other financial institutions.
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)

Liabilities
1) Deposits, 2) Negotiable certificates of deposit and 12) Due to trust account:

The fair values of demand deposits and deposits without maturity are based on their book values. The fair values of short-term
transactions with remaining maturity not exceeding 6 months are also based on their book values, as their book values are
regarded to approximate their market values. The fair values of transactions with a remaining maturity of more than 6 months are,
in principle, based on the present value of estimated future cash flows calculated using the rate applied to the same type of
deposits that are newly accepted until the end of the remaining maturity.

3) Call money and bills sold, 4) Payables under repurchase agreements, 5) Payables under securities lending transactions, 6)
Commercial paper, 8) Borrowed money, 10) Short-term bonds and 11) Bonds:

The fair values of short-term transactions with remaining maturity not exceeding 6 months are based on their book values, as
their book values are considered to approximate their fair values. For transactions with a remaining maturity of more than 6
months, their fair values are, in principle, based on the present value of estimated future cash flows calculated using the
refinancing rate applied to the same type of instruments for the remaining maturity. The fair values of bonds are based on the
present value of future cash flows calculated using the rate derived from the data on the yields of benchmark bonds and publicly-
offered subordinated bonds published by securities firms.

7) Trading liabilities:

The fair values of bonds sold for short sales and other securities for trading purposes are, in principle, based on their market
prices as of the end of the period.

9) Foreign exchanges:

The fair values of foreign currency-denominated deposits without maturity received from other banks are based on their book
values.

The fair values of foreign exchange related short-term borrowings are based on their book values, as their book values are
regarded to approximate their fair values.

Derivatives transactions

The fair values of exchange-traded derivatives are based on their closing prices. With regard to OTC transactions, the fair
values of interest rate, currency, stock, bond and credit derivatives are based on their prices calculated based on the present value
of the future cash flows, option valuation models, etc. The fair values of commodity derivatives transactions are based on their
prices calculated based on the derivative instrument’s components, including price and contract term.

Interim consolidated balance sheet amounts (consolidated balance sheet amounts) of financial instruments whose fair values are
extremely difficult to determine are as follows:
Millions of yen
March 31, 2016 September 30, 2016
Monetary claims bought:
Monetary claims bought without market prices *' ...........ccoooeiiiereiiieeeee e, ¥ 2,460 ¥ 2,460
Securities:
Unlisted StOCKS, EIC. ¥4 ..ot e eere ettt eta e e eeaaeeeeareeeenaens 157,382 170,700
Investments in partnership, €tC. *** ... ....cooiiiiiiiieieeece e e 248921 228,122

¥ 408,764 ¥ 401,283

*1 They are beneficiary claims on loan trusts (a) that behave more like equity than debt, (b) that do not have market prices, and (c) for which it is difficult to

rationally estimate their fair values.

*2 They are not included in the scope of fair value disclosure since there are no market prices and it is extremely difficult to determine their fair values.

*3 They are capital contributions with no market prices. The above-stated amount includes the book value amount of investments in the partnership of which
SMEFG records net changes in their balance sheets and statements of income.

*4 Unlisted stocks and investments in partnership totaling ¥7,618 million and ¥4,746 million were written-off in the fiscal year ended March 31, 2016 and in

the six months ended September 30, 2016, respectively.
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(Notes to securities)

The amounts shown in the following tables include negotiable certificates of deposit classified as “Cash and due from banks,” and
beneficiary claims on loan trust classified as “Monetary claims bought,” in addition to “Securities” stated in the interim consolidated
balance sheet (consolidated balance sheet).

1. Bonds classified as held-to-maturity

Millions of yen

Consolidated balance Net unrealized
March 31, 2016 sheet amount Fair value gains (losses)
Bonds with unrealized gains: Japanese government bonds.................. ¥ 2,241,546 ¥ 2,258,065 ¥ 16,518
Japanese local government bonds ......... 16,460 16,485 25
Japanese corporate bonds...................... 5,202 5,230 27
Other ..cvvveieieeceeeeeeeee e — — —
Subtotal ...c.eveveriieireneeee 2,263,208 2,279,780 16,572
Bonds with unrealized losses: Japanese government bonds.................. — — —
Japanese local government bonds ......... 4,389 4,385 3)
Japanese corporate bonds...................... — — —
Other .....coeoveineneiciecnenn — — —
Subtotal ... 4,389 4,385 3)
TOTAL .ttt ¥ 2,267,598 ¥ 2,284,166 ¥ 16,568
Millions of yen
Interim consolidated Net unrealized
September 30, 2016 balance sheet amount Fair value gains (losses)
Bonds with unrealized gains: Japanese government bonds.................. ¥ 1,701,091 ¥ 1,714,437 ¥ 13,345
Japanese local government bonds ......... 9,767 9,794 27
Japanese corporate bonds...................... 5,203 5,233 29
Other ..cvvveieieeeeeee e — — —
Subtotal ...c..eveverinieirreeee 1,716,062 1,729,465 13,402
Bonds with unrealized losses: Japanese government bonds.................. — — —
Japanese local government bonds ......... 304 304 0)
Japanese corporate bonds...................... — — —
Other .....coeveineneiececnnene — — —
Subtotal ... 304 304 0)
TOAL .ttt ¥ 1,716,367 ¥ 1,729.769 ¥ 13,402
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2. Other securities

Millions of yen

Consolidated Net unrealized
March 31, 2016 balance sheet amount Acquisition cost gains (losses)
Other securities with StOCKS .eveevieiiecieeieeeeee e ¥ 3,103,065 ¥ 1,480,085 ¥ 1,622,980
unrealized gains: Bonds.....c.oooiiiiieiiee e 9,870,848 9,759,438 111,410
Japanese government bonds ........... 7,380,250 7,317,408 62,842
Japanese local government bonds... 26,353 26,195 157
Japanese corporate bonds ..... 2,464,245 2,415,834 48,411
Other......coceoveiiiiieieece 5,318,399 5,027,532 290,867
Subtotal... 18,292,314 16,267,055 2,025,258
Other securities with Stocks ..... 277,214 327,194 (49,979)
unrealized losses: Bonds.....oooooveeeiiieeeeeee 1,022,241 1,024,465 (2,223)
Japanese government bonds ........... 724,800 725,202 (402)
Japanese local government bonds... 4,867 4,885 17)
Japanese corporate bonds ............... 292,573 294,377 (1,803)
Other...cc.ovieiieiecceeeee e 3,132,891 3,198,433 (65,542)
Subtotal.......ccceveieiiininieeee 4,432,347 4,550,093 (117,745)
TOtAL . ¥ 22,724,662 ¥ 20,817,149 ¥ 1,907,512
Notes: 1. Net unrealized gains (losses) on other securities shown above include gains of ¥871 million for the fiscal year ended March 31, 2016 that are

recognized in the earnings by applying fair value hedge accounting.
2. Consolidated balance sheet amounts of other securities whose fair values are extremely difficult to determine are as follows:

March 31, 2016 Millions of yen

SEOCKS....vvvvvvvvvvevvevvreeseveeseeesseseseesesesessesessesessseeessssssseseseesesessesessesssessseesssessseseeseesessesseeeseseee ¥ 131,602
OBNET ... 277,161
TOLALL .ottt ettt b et b e ettt b e st et be st et e eaeenean ¥ 4087764

These amounts are not included in “2. Other securities” since there are no market prices and it is extremely difficult to determine their fair
values.

Millions of yen

Net unrealized
gains (losses)

Interim consolidated

September 30, 2016 balance sheet amount Acquisition cost

Other securities with StOCKS vt ¥ 2,896,450 ¥ 1,390,082 ¥ 1,506,368
unrealized gains: Bonds.....cccooovieiiieiiiieeeeee 8,751,874 8,645,324 106,550
Japanese government bonds 6,201,181 6,141,933 59,248
Japanese local government bonds... 49,425 49,195 229
Japanese corporate bonds ............... 2,501,267 2,454,195 47,071
Other...covieieieeieeeeee e 4,379,712 4,083,996 295,715
Subtotal.......cccveviecieniieieieeiee e 16,028,036 14,119,403 1,908,633
Other securities with StOCKS .eveevieieieie e 308,804 361,552 (52,747)
unrealized losses: Bonds....cc.oooiiiiiiiieee e 266,334 269,332 (2,997)
Japanese government bonds ........... 58,024 59,423 (1,399)
Japanese local government bonds... 8,198 8,207 ®)
200,112 201,702 (1,589)
3,313,546 3,388,213 (74,667)
3,888,685 4,019,098 (130,412)
¥ 19,916,722 ¥ 18,138,501 ¥ 1,778,220

Net unrealized gains (losses) on other securities shown above include losses of ¥16 million for the six months ended September 30, 2016
that are recognized in the earnings by applying fair value hedge accounting.
2. Interim consolidated balance sheet amounts of other securities whose fair values are extremely difficult to determine are as follows:

September 30, 2016 Millions of yen

SEOCKS. v ¥ 145,968
ORET ..ottt 255,314
TOTAL. ettt ettt ettt e te e eta e et e e eteeereeereeeteeereeeteereens ¥ 401’283

These amounts are not included in “2. Other securities” since there are no market prices and it is extremely difficult to determine their fair
values.
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3. Write-down of securities

Bonds classified as held-to-maturity and other securities (excluding securities whose fair values are extremely difficult to
determine) are considered as impaired if the fair value decreases materially below the acquisition cost and such decline is not
considered as recoverable. The fair value is recognized as the consolidated balance sheet amount and the amount of write-down is
accounted for as valuation loss for the period. Valuation losses for the fiscal year ended March 31, 2016 and for the six months
ended September 30, 2016 were ¥4,838 million and ¥307 million, respectively. The rule for determining “material decline” is as
follows and is based on the classification of issuers under the rules of self-assessment of assets.

Bankrupt/Effectively bankrupt/Potentially bankrupt issuers: Fair value is lower than acquisition cost.
Issuers requiring caution: Fair value is 30% or lower than acquisition cost.
Normal issuers: Fair value is 50% or lower than acquisition cost.

Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt.

Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt.

Potentially bankrupt issuers: Issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy.
Issuers requiring caution: Issuers that are identified for close monitoring.

Normal issuers: Issuers other than the above 4 categories of issuers.
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(Notes to money held in trust)

1. Money held in trust classified as held-to-maturity

Fiscal year ended March 31, 2016

There are no corresponding transactions.

Six months ended September 30, 2016

There are no corresponding transactions.

2. Other money held in trust

March 31, 2016

Millions of yen

Consolidated balance

sheet amount Acquisition cost

Net unrealized
gains (losses)

Other money held in trust

September 30, 2016

¥ 5,163 ¥ 5,163

Millions of yen

Interim consolidated
balance sheet amount Acquisition cost

Net unrealized
gains (losses)

Other money held in trust

4,315 ¥ 4,315
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(Notes to net unrealized gains (losses) on other securities and other money held in trust)

The breakdown of “Net unrealized gains (losses) on other securities” reported on the interim consolidated balance sheet
(consolidated balance sheet) is as shown below:

March 31, 2016 Millions of yen
Net UNTEAlIZEA ZAINS (LOSSES) ..veveeurirrieieriieiertieterteetesteetestesttesteestessesseessesseassesseessenseassessesseesseassensesssensesssensesseensenseessensenss ¥ 1,907,093

OBRET SECUTTLIES ...vveeiueeieeeeeie et ettt e et e et e e et e eeaaeeeeaaeeeeeaaeeeeaeeeeeaaeesenseeseenseeeeaseaeesseeeeensseeanseeesenseeesseeesnneeeeannes 1,907,093

Other MONEY NELA 1N tTUST....cuveiiieieiieieie ettt ettt et e st e et e st e et esbesta e sesseesbeesaessesseenseessensenseensessaensesseensensasnsens —
(-) Deferred tax liabilities 504,144
Net unrealized gains (losses) on other securities (before following adjustments) ...........ccccoeeveirinirenicriecenineneneeeeee 1,402,948
(=) NON-CONLIOIING INTETESS ....vevieuretieierieetesteetesteetesteetessessteseeseessessaessesseessesseessasseessesseessessaessesseessensesssesseensensesssessenses 57,075
(+) SMFG’s interest in net unrealized gains (losses) on valuation of other securities held by equity method affiliates..... 1,817
Net unrealized gains (10SSES) 0N OThET SECUITHIES ....eueetiruiertiriieiietieie sttt ettt sttt sb ettt e e e sb et esbeentesbeetesbeeneens ¥ 1,347,689

Notes: 1. Net unrealized gains of ¥871 million for the fiscal year ended March 31, 2016 recognized in the fiscal year’s earnings by applying fair value
hedge accounting are deducted from net unrealized gains on other securities.
2. Net unrealized gains (losses) on other securities include foreign currency translation adjustments on foreign currency denominated securities
whose fair value is extremely difficult to determine.

September 30, 2016 Millions of yen
Net UNrealized ZAINS (JOSSES) -...veueruirtiriiien ettt ettt ettt ettt ettt e e st ese et e e b e et et es e e st ese et e ebe et e s eneeseebeebesbenseneeneeneesenee ¥ 1,778,686

ONET SECUTTEIES .....eveeivieeeeeeetee et et e et e et e e et e etee e teeeteeeeteeeseeeseeesseeseeassseseeesssenseeenssesseenseeaseseneeeesseenseenseesnsesseeerseeseens 1,778,686

Other MONEY NELA TN TTUST..c..eetiieieiiett ettt b e ettt s b et s bt et e s bt et e e bt en b e s bt enbesbeentesbeenbesbeentens —
(-) Deferred tax liabilities 473,285
Net unrealized gains (losses) on other securities (before following adjustments) .........ccccevveecvererieerieniereseeieseesie e 1,305,401
(=) NON-CONIOIINEG TNTETESES -......eevetireiieiieiieteettete ettt eseete et e ete st e et e s eebees e et e e se s eneeseeseebeesesee et e senteneeseeseabebensenseneeseenensenee 56,353
(+) SMFG’s interest in net unrealized gains (losses) on valuation of other securities held by equity method affiliates..... 919
Net unrealized gains (10SSES) ON OThET SECUTTLIES ...ee.vervirierieriierieeieteeitesteetete st ete st etesteetesseetesseesaesseensesseensesseensesseensens ¥ 1,249,967

Notes: 1. Net unrealized losses of ¥16 million for the six months ended September 30, 2016 recognized in the period’s earnings by applying fair value
hedge accounting are deducted from net unrealized gains on other securities.
2. Net unrealized gains (losses) on other securities include foreign currency translation adjustments on foreign currency denominated securities
whose fair value is extremely difficult to determine.
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(Notes to derivative transactions)
1. Derivative transactions to which the hedge accounting method is not applied

The following tables set forth the contract amount or the amount equivalent to the notional amount, fair value, valuation gains
(losses) and fair value calculation methodologies by type of derivative with respect to derivative transactions to which the hedge
accounting method is not applied at March 31, 2016 and September 30, 2016. Contract amount does not indicate the market risk
relating to derivative transactions.

(1) Interest rate derivatives

Millions of yen

Contract amount Valuation

March 31, 2016 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:

SOId. e ¥ 63,471,276 ¥ 7,435,505 ¥ (79,505) ¥ (79,505)

Bought ..o 57,572,037 4,357,650 75,639 75,639
Interest rate options:

SOId. e 44,716 24,106 () ()

BOUZIE ..o 33,993,010 14,119,537 6,597 6,597
Over-the-counter
Forward rate agreements:

SOId i 7,874,784 148,664 (1,288) (1,288)

BoUght .o 7,963,487 220,176 1,352 1,352
Interest rate SWaPS: ....ccveeveeerieeriierieeniee e 396,761,415 332,313,682 176,265 176,265

Receivable fixed rate/payable floating rate............ 183,975,452 154,668,295 6,357,881 6,357,881

Receivable floating rate/payable fixed rate............ 180,604,918 151,380,739 (6,206,980) (6,206,980)

Receivable floating rate/payable floating rate ....... 32,005,448 26,092,014 14,589 14,589
Interest rate swaptions:

SOId .. 4,681,782 2,792,669 (7,029) (7,029)

Bought ..o 3,416,990 2,680,830 (22,676) (22,676)
Caps:

SOId i 27,745,929 20,292,051 (13,737) (13,737)

BoUght .ocevieiiiiee 8,098,947 6,390,955 (6,724) (6,724)
Floors

SOId i 623,291 431,693 (596) (596)

Bought ...eeeeieeee 275,954 274,754 4,193 4,193
Other:

SOl 1,412,146 1,128,576 (433) (433)

Bought ..o, 5,480,980 4,930,203 484 484
TOtAl .o / / ¥ 132,532 ¥ 132,532

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on an exchange is calculated using the closing price on the Tokyo Financial Exchange or other relevant
exchanges. Fair value of OTC transactions is calculated using discounted present value and option pricing models.
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Millions of yen

Contract amount Valuation

September 30, 2016 Total Over 1 year Fair value gains (losses)
Listed
Interest rate futures:

SOOI i ¥ 43,327,894 ¥ 4,417,134 ¥ (31,082) ¥ (31,082)

BoUght .oovvieiiieceee 36,105,993 3,390,197 30,268 30,268
Interest rate options:

SO i 714,139 391,248 (124) (124)

BoUght .o 23,537,252 10,505,633 5,139 5,139
Over-the-counter
Forward rate agreements:

SOOI it 9,689,605 147,129 3,535 3,535

BoUght .o 9,259,463 114,800 (3,432) (3,432)
INterest rate SWaPS: ....ccveeveerrieerieenieenieenreerireeneee e 368,098,282 303,696,823 131,883 131,883

Receivable fixed rate/payable floating rate............ 169,304,254 140,472,515 6,810,790 6,810,790

Receivable floating rate/payable fixed rate............ 165,677,870 138,535,689 (6,707,826) (6,707,826)

Receivable floating rate/payable floating rate ....... 32,961,693 24,573,284 16,973 16,973
Interest rate swaptions:

SO i 4,652,052 2,761,266 5,439 5,439

BoUght .oovvieiiicceee 3,745,570 2,606,765 (31,450) (31,450)
Caps:

SO i 26,074,437 17,902,093 (3,301) (3,301)

BoUght ..coveeiiiiceeee 7,330,654 6,374,957 (8,495) (8,495)
Floors:

SO it 566,224 423,436 (1,454) (1,454)

BoUght .oovvieiiiicieee 919,415 898,223 4,852 4,852
Other:

SOOI .. 1,095,375 882,092 847 847

BoUght ..o 5,439,107 4,828,017 14,261 14,261
TOtAL ot / / ¥ 116,885 ¥ 116,885
Notes: 1 The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the interim consolidated statements of

income.

2. Fair value of transactions listed on an exchange is calculated using the closing price on the Tokyo Financial Exchange or other relevant
exchanges. Fair value of OTC transactions is calculated using discounted present value and option pricing models.
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(2) Currency derivatives

Millions of yen

Contract amount Valuation

March 31, 2016 Total Over 1 year Fair value gains (losses)
Listed
Currency futures:

SOId it ¥ 658 ¥ — ¥ 17 ¥ 17

Bought ..o 32 — 0 0
Over-the-counter
CUITENCY SWAPS .veenvieneeenieenieniieteeteeeesseesreesseeeesnees 33,811,276 24,295,023 387,527 15,992
Currency swaptions:

SOId. e 621,538 576,940 (5,697) (5,697)

BOUGOt ..o 785,064 735,396 5,823 5,823
Forward foreign exchange..........c.ccocceeeevieieienennne. 56,831,766 7,266,262 7,441 7,441
Currency options:

SOId i 2,692,132 1,560,230 (138,718) (138,718)

BoUght ..oovveiicieeceee 2,558,291 1,381,862 112,318 112,318
TOAl . / / ¥ 368,712 ¥ (2,822)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the Tokyo Financial Exchange or other relevant
exchanges. Fair value of OTC transactions is calculated using discounted present value, option pricing models and other methodologies.

Millions of yen

Contract amount Valuation

September 30, 2016 Total Over 1 year Fair value gains (losses)
Listed
Currency futures:

SOId i ¥ 118 ¥ — ¥ 36 ¥ 36

BOUZIE ..o 600 — 0 0
Over-the-counter
CUITENCY SWAPS -vveevvrernrreeieerieenireesnreesseensseessseenees 34,136,111 24,008,721 164,912 (17,318)
Currency swaptions:

SOId i 656,149 597,389 (12,885) (12,885)

BoUght ..cvvveiieiecee 886,270 809,789 14,359 14,359
Forward foreign exchange...........ccccoevvevverieevenennne. 60,786,128 5,879,633 57,242 57,242
Currency options:

SOId i 2,479,764 1,418,408 (127,914) (127,914)

BoUght ..coveeiieieeecee 2,308,863 1,285,047 122,692 122,692
TOtAl oo / / ¥ 218,443 ¥ 36,212

Notes: 1.  The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the interim consolidated statements of

income.

2. Fair value of transactions listed on exchange is calculated using the closing price on the Tokyo Financial Exchange or other relevant
exchanges. Fair value of OTC transactions is calculated using discounted present value, option pricing models and other methodologies.
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(3) Equity derivatives

Millions of yen

Contract amount Valuation

March 31, 2016 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:

SO ¥ 739,284 ¥ — ¥ (4,371) ¥ (4,371)

BoUght ..o 350,541 23,912 804 804
Equity price index options:

SO 211,201 118,394 (19,465) (19,465)

Bought .c..ooveiiiiiie 146,407 67,456 8,512 8,512
Over-the-counter
Equity options:

SO 225,296 207,647 (20,896) (20,896)

Bought ..c..ooooiniiiiiicc 220,558 209,864 20,609 20,609
Equity index forward contracts:

SO 4,236 — 152 152

Bought .....ccooiniiiiici e 7,722 400 333 333
Equity price index swaps:

Receivable equity index/payable short-term

floating rate........cccceveereeeeeeeceeeieiee e 65,728 51,288 (12,612) (12,612)
Receivable short-term floating rate/payable
CQUILY AR oo 136,471 113,501 21211 21211

TOAL e / / ¥ (5,723) ¥ (5,723)

Notes: 1.  The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the Osaka Exchange or other relevant exchanges. Fair
value of OTC transactions is calculated using discounted present value and option pricing models.

Millions of yen

Contract amount

Valuation

September 30, 2016 Total Over 1 year Fair value gains (losses)
Listed
Equity price index futures:

SOId. et ¥ 714,103 ¥ — ¥ 9,461 ¥ 9,461

BOUGNE ..o 336,340 28,232 (4,720) (4,720)
Equity price index options:

SOId. et 421,510 202,468 (27,899) (27,899)

BOUGNE ..o 252,232 121,143 10,423 10,423
Over-the-counter
Equity options:

SOId. e 231,521 198,124 (27,831) (27,831)

BOUZOE ..o 231,090 207,561 28,852 28,852
Equity index forward contracts:

SOId. e — — — —

BOUGht ..o 21,656 305 351 351
Equity price index swaps:

Receivable equity index/payable short-term

floating rate........ccoeeeeieieee e 91,583 72,553 (14,665) (14,665)
Receivable short-term floating rate/payable
EqUItY INAEX....ovvoieeerieeieeeiieeiee e 190,482 160,938 25,015 25,015

TOtal .o / / ¥ (1,011) ¥ (1,011)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the interim consolidated statements of
income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the Osaka Exchange or other relevant exchanges. Fair
value of OTC transactions is calculated using discounted present value and option pricing models.
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(4) Bond derivatives

Millions of yen

Contract amount Valuation

March 31, 2016 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:

SOI. e ¥ 2,881,937 ¥ — ¥ (11,472 ¥ (11,472)

Bought ..o 2,533,396 — 10,038 10,038
Bond futures options

SOL. e 158,794 — (362) (362)

Bought ..o 31,426 — 26 26
Over-the-counter
Bond options:

SOL. e 455,731 — (11) (11)

BoUght ..oovveiieiieeceee 382,507 119,292 737 737
TOUAL e / / ¥ (1,043) ¥ (1,043)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the Osaka Exchange or other relevant exchanges. Fair
value of OTC transactions is calculated using option pricing models.

Millions of yen

Contract amount

Valuation

September 30, 2016 Total Over 1 year Fair value gains (losses)
Listed
Bond futures:

SOId i ¥ 2,133,259 ¥ — ¥ (12,456) ¥ (12,456)

Bought ..o 1,825,141 — 11,768 11,768
Bond futures options:

10 L« BRSO 276,048 — (312) (312)

BOUGIE ..o 119,576 — 88 88
Over-the-counter
Bond options:

SOId i 58,184 — (329) (329)

BoUght ..oovveiieiieee 329,807 98,548 1,087 1,087
TOAl .. / / ¥ (153) ¥ (153)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the interim consolidated statements of
income.
2. Fair value of transactions listed on exchange is calculated using the closing price on the Osaka Exchange or other relevant exchanges. Fair
value of OTC transactions is calculated using option pricing models.
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(5) Commodity derivatives

Millions of yen

Contract amount

Valuation
March 31, 2016 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SOId e 7,458 ¥ — ¥ 377 ¥ 377
Bought ..c..ooveiiiiiicici 7,841 — (590) (590)
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating
PIICE wveerieeiieiieeieete ettt 82,658 54,945 21,539 21,539
Receivable floating price/payable fixed
PIICE weieevieiieeeieeieeitete e eneas 80,511 52,227 (19,680) (19,680)
Receivable floating price/payable floating
PIICE weveevieeieeeieeieeteete et 3,141 3,061 299 299
Commodity options:
SOId e 19,191 16,972 (967) (967)
BOUGNE ..o 15,141 13,044 €Y Q)
TOtAL oot / / ¥ 975 ¥ 975
Notes: 1 The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

Fair value of transactions listed on exchange is calculated using the closing price on the New York Mercantile Exchange or other relevant
exchanges. Fair value of OTC transactions is calculated based on factors such as price of the relevant commodity and contract term.
3. Underlying assets of commodity derivatives are fuels and metals.

Millions of yen

Contract amount

Valuation

September 30, 2016 Total Over 1 year Fair value gains (losses)
Listed
Commodity futures:
SOId i 42,809 ¥ — ¥ 167 ¥ 167
Bought ..o 43,794 — (237) (237)
Over-the-counter
Commodity swaps:
Receivable fixed price/payable floating
PIICE ettt ettt 66,985 41,465 15,123 15,123
Receivable floating price/payable fixed
PIICE oottt ettt 64,121 40,727 (12,386) (12,386)
Receivable floating price/payable floating
PIICE 1eeviiieeiiecitete ettt eere et e te et e enbeeeneenaens 2,543 2,380 224 224
Commodity options:
SOId e 15,941 14,678 (820) (820)
Bought ..o 12,720 11,540 14 14
TOtAL oo / / ¥ 2,085 ¥ 2,085
Notes: 1 The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the interim consolidated statements of

income.

2. Fair value of transactions listed on exchange is calculated using the closing price on the New York Mercantile Exchange or other relevant
exchanges. Fair value of OTC transactions is calculated based on factors such as price of the relevant commodity and contract term.
3. Underlying assets of commodity derivatives are fuels and metals.
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(6) Credit derivative transactions

Millions of yen

Contract amount Valuation
March 31, 2016 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
SOl it ¥ 583,300 ¥ 482,110 ¥ 3,336 ¥ 3,336
BOUGNE ... 765,485 611,156 (6,221) (6,221)
321 OO / /¥ (2,885) ¥ (2,885)

Notes: 1.  The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.
2. Fair value is calculated using discounted present value and option pricing models.
3. “Sold” represents transactions in which the credit risk is accepted; “Bought” represents transactions in which the credit risk is transferred.

Millions of yen

Contract amount Valuation
September 30, 2016 Total Over 1 year Fair value gains (losses)
Over-the-counter
Credit default options:
SOt ¥ 614,055 ¥ 510,638 ¥ 6,845 ¥ 6,845
BOUZNL <. 771,475 625,916 (9,958) (9,958)
TOAL oo, / /¥ (3,113) ¥ (3,113)

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the interim consolidated statements of
income.
2. Fair value is calculated using discounted present value and option pricing models.
3. “Sold” represents transactions in which the credit risk is accepted; “Bought” represents transactions in which the credit risk is transferred.
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2. Derivative transactions to which the hedge accounting method is applied

The following tables set forth the contract amount or the amount equivalent to the notional amount, fair value and fair value
calculation methodologies by type of derivative and hedge accounting method with respect to derivative transactions to which the
hedge accounting method is applied at March 31, 2016 and September 30, 2016. Contract amount does not indicate the market
risk relating to derivative transactions.

(1) Interest rate derivatives

March 31, 2016 Millions of yen
Hedge accounting Principal items Contract amount
method Type of derivative hedged Total Over 1 year Fair value
Deferral hedge Interest futures: Interest-earning/bearing
method financial assets/liabilities ¥ 469,759 ¥ 20,000 ¥ (853)
.. such as loans and bills 466,100 — 176
Interest rate swaps: discounted, other
Receivable fixed rate/payable securities, deposits and
floating rate ...............ccoovvvveenn. negotiable certificates of 30,806,710 27,874,743 873,379
Receivable floating rate/payable deposit
fixed rate.......ocoeereeeniriecnnene. 17,287,315 15,999,299 (746,964)
Interest rate swaptions:
75,230 75,230 4,382
61,472 50,267 5
61,472 50,267 5)
Recognition of gain  Interest rate swaps: Loans and bills discounted
or loss on the Receivable floating rate/payable
hedged items fixed rate.....ccooovvveiveeeiiinnnn, 121,347 118,381 (4,850)
Special treatment for Interest rate swaps: Loans and bills
interest rate Receivable floating rate/payable  discounted; borrowed
swaps fixed rate........cccoeveevevevererennnn. money, corporate bonds 446,074 430,758 (Note 3)
Receivable floating rate/payable
floating rate.........ccccveveeeeennenne. 1,000 —
Total.veeeeceieiceccrecece / / ¥ 125268

Notes: 1. SMFG applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing of Application of Accounting Standard for
Financial Instruments in Banking Industry” (JICPA Industry Audit Committee Report No. 24, February 13, 2002).
2. Fair value of transactions listed on exchange is calculated using the closing price on the Tokyo Financial Exchange or other relevant
exchanges. Fair value of OTC transactions is calculated using discounted present value and option pricing models.
3. Interest rate swap amounts measured by the special treatment for interest rate swaps are treated with the borrowed money or other
transactions that are subject to the hedge. Therefore such fair value is included in the fair value of the relevant transaction subject to the
hedge in the “(Notes to financial instruments) Fair value of financial instruments.”
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September 30, 2016 Millions of yen

Hedge accounting Principal items Contract amount
method Type of derivative hedged Total Over 1 year Fair value
Deferral hedge Interest futures: Interest-earning/bearing
method financial assets/liabilities ¥ 4,057,637 ¥ 313,150 ¥ (352)
such as loans and bills 232,800 — 81
Interest rate swaps: discounted, other
Receivable fixed rate/payable securities, deposits and
floating rate ...........ccooccovveee.. negotiable certificates of 28,706,245 26,638,037 540,099
Receivable floating rate/payable ~ deposit
fixed rate.......ccocevvrvevieecnnnnene. 15,701,057 14,346,454 (380,071)
Interest rate swaptions:
SOId i 68,208 68,208 4,079
Bought......ooieiiiiiiieieeee — — —
Recognition of gain  Interest rate swaps: Loans and bills discounted,
or loss on the Receivable fixed rate/payable corporate bonds
hedged items floating rate..........ceceevereennenne. 50,525 50,525 (370)
Receivable floating rate/payable
fixed rate....ccoeecveveeeeieniennne, 122,705 109,422 (4,598)
Special treatment for Interest rate swaps: Loans and bills
interest rate Receivable floating rate/payable  discounted, borrowed
swaps fixed rate....coooevevveiiceiciee, money, corporate bonds 1,057,127 1,039,197 (Note 3)
Receivable floating rate/payable
floating rate.........ccccerveevennenne. 1,000 —
Total..c..ocoviriniricceccc / / ¥ 158,867

Notes: 1. SMFG applies deferred hedge accounting stipulated in “Treatment for Accounting and Auditing of Application of Accounting Standard for
Financial Instruments in Banking Industry” (JICPA Industry Audit Committee Report No. 24, February 13, 2002).
2. Fair value of transactions listed on exchange is calculated using the closing price on the Tokyo Financial Exchange or other relevant
exchanges. Fair value of OTC transactions is calculated using discounted present value and option pricing models.
3. Interest rate swap amounts measured by the special treatment for interest rate swaps are treated with the borrowed money or other
transactions that are subject to the hedge. Therefore such fair value is included in the fair value of the relevant transaction subject to the
hedge in the “(Notes to financial instruments) Fair value of financial instruments.”
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(2) Currency derivatives

March 31, 2016 Millions of yen
Hedge accounting Contract amount
method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method Currency SWaps.......ccoceeeeenees Foreign currency denominated loans ¥ 9,600,108 ¥ 4,735,539 ¥ (364,414)
and bills discounted, other securities,
Forward foreign exchange .... deposits, foreign currency exchange, 8,052 — 158
etc.
Recognition of gain or loss  Currency swaps..................... Loans and bills discounted, foreign 90,378 69,277 22,037
on the hedged items Forward foreign exchange .... currency exchange 494,141 — 8,939
Allocation method Currency SWaps..................... Borrowed money 46,415 44,900 (Note 3)
Total oo / /¥ (333,280)

Notes: 1. SMFG applies deferred hedge accounting stipulated in “Treatment of Accounting and Auditing Concerning Accounting for Foreign
Currency Transactions in Banking Industry” (JICPA Industry Audit Committee Report No. 25, July 29, 2002).
2. Fair value is calculated using discounted present value.
3. Forward foreign exchange amounts treated by the allocation method are treated with borrowed money or other transactions that are subject
to the hedge. Therefore such fair value is included in the fair value of the relevant transaction subject to the hedge in the “(Notes to financial

instruments).”
September 30, 2016 Millions of yen
Hedge accounting Contract amount
method Type of derivative Principal items hedged Total Over 1 year Fair value
Deferral hedge method CUuITency SwWaps........coceeeveneene Foreign currency denominated loans ¥ 6,284,336 ¥ 3,198,184 ¥ 65,977
and bills discounted, other securities
Forward foreign exchange .... deposits, foreign currency exchange,
etc. 9,580 — (1,001)
Recognition of gain or loss  Currency swaps..................... Loans and bills discounted, foreign 85,198 48,417 12,814
on the hedged items Forward foreign exchange ... currency exchange 639,344 — 10,400
Allocation method Borrowed money 45,726 44,226 (Note 3)
/ /¥ 88,190

Notes: 1.  SMFG applies deferred hedge accounting stipulated in “Treatment of Accounting and Auditing Concerning Accounting for Foreign
Currency Transactions in Banking Industry” (JICPA Industry Audit Committee Report No. 25, July 29, 2002).

2. Fair value is calculated using discounted present value.
3. Forward foreign exchange amounts treated by the allocation method are treated with borrowed money or other transactions that are subject
to the hedge. Therefore such fair value is included in the fair value of the relevant transaction subject to the hedge in the “(Notes to financial

instruments).”
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(3) Equity derivatives

March 31, 2016

Hedge accounting

Principal items

Millions of yen

Contract amount

method Type of derivative hedged Total Over 1 year Fair value
Recognition of gain or Equity price index swaps: Other securities
loss on the hedged items Receivable equity index/payable floating
TALE .oooiiiiiiiiicceec e - — —
Receivable floating rate/payable equity
index 9,929 315
Total / / ¥ 315
Note:  Fair value is calculated using discounted present value.
September 30, 2016 Millions of yen
Hedge accounting Principal items Contract amount
method Type of derivative hedged Total Over 1 year Fair value
Recognition of gain or Equity price index swaps: Other securities
loss on the hedged items Receivable equity index/payable floating
TALE c.veeveneeeeeceie ettt ettt — — —
Receivable floating rate/payable equity
INAEX 1ot 1,317 (54)
Total...ooiiieee / / ¥ (54)

Note: Fair value is calculated using discounted present value.
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(Notes to stock options)

1. Amount of stock options expenses

Stock options expenses which were accounted for as general and administrative expenses for the six months ended September
30, 2015 and 2016 are as follows:

Millions of yen

Six months ended September 30 2015 2016

General and adminiStrative EXPEISES .....verveevereereeriierrieteetesseesseeseesessseseesseessesssessesseessessns ¥ 297 ¥ 326

2. Amount of profit by non-exercise of stock acquisition rights

Profit by non-exercise of stock acquisition rights which were accounted for as other income for the six months ended
September 30, 2015 and 2016 are as follows:

Millions of yen

Six months ended September 30 2015 2016

OtRET INCOMIC ... et e e e e et e e e e e e eeaaeeeeeaneeeeeseeseesneeeennneeeenteeeenns ¥ 3 ¥ 18

3. Outline of stock options
Six months ended September 30, 2015

Date of resolution July 31, 2015
Title and number of grantees.................. Directors of SMFG 8
Corporate auditors of SMFG 3
Executive officers of SMFG 4
Directors, corporate auditors and executive officers of SMBC 68

Number of stock options*...........c.ccc.e.e Common shares
132,400
Grant date........coeoeeevveeeveirenirieieeenenes August 18, 2015

. Stock acquisition right holders may exercise stock acquisition rights from the
day when they are relieved of their positions either as a director, corporate
auditor or executive officer of SMFG and SMBC.

Condition for vesting ...

Requisite service period.........c.ccceveennee From June 26, 2015 to the closing of the ordinary general meeting of
shareholders of SMFG for the fiscal year ended March 31,2016

Exercise period.........ccoceveenieenieenieennnns August 18, 2015 to August 17, 2045

Exercise price (Yen) ......cccceeeveererennens 1

Fair value at the grant date (yen)........... 4,904

* Number of stock options has been converted and stated as number of shares.

Six months ended September 30, 2016

Date of resolution July 26, 2016
Title and number of grantees................. Directors of SMFG 8
Corporate auditors of SMFG 3
Executive officers of SMFG 5
Directors, corporate auditors and executive officers of SMBC 73

Number of stock options*...........c.cccce.e Common shares
201,200
Grant date........c.cceeeveeueueeinineieeiennes August 15,2016

. Stock acquisition right holders may exercise stock acquisition rights from the
day when they are relieved of their positions either as a director, corporate
auditor or executive officer of SMFG and SMBC.

Condition for vesting ...

Requisite service period...........cccccceunee. From June 29, 2016 to the closing of the ordinary general meeting of
shareholders of SMFG for the fiscal year ended March 31,2017
Exercise period..........ccccceeveenreeueuccennnnn August 15, 2016 to August 14, 2046

1
2,811

Exercise price (yen)
Fair value at the grant date (yen)

* Number of stock options has been converted and stated as number of shares.
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(Notes to asset retirement obligations)

Fiscal year ended March 31, 2016

There is no significant information to be disclosed.

Six months ended September 30, 2016

There is no significant information to be disclosed.

(Notes to real estate for rent)

Fiscal year ended March 31, 2016

There is no significant information to be disclosed.

Six months ended September 30, 2016

There is no significant information to be disclosed.
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(Notes to segment and other related information)

[Segment information]
1. Summary of reportable segment

SMFG Group’s reportable segment is defined as an operating segment for which discrete financial information is available and
reviewed by the Board of Directors and SMFG’s Management Committee regularly in order to make decisions about resources to
be allocated to the segment and assess its performance.

Besides commercial banking, SMFG Group companies conduct businesses such as leasing, securities, consumer finance,
system development and data processing. The primary businesses, “Commercial banking,” “Leasing,” “Securities” and
“Consumer Finance,” are separate reportable segments, and other businesses are aggregated as “Other business.”

SMBC assesses business performance by classifying “Commercial banking” into the following 4 business units: “Wholesale
banking unit,” “Retail banking unit” and “International banking unit” that are based on the client segment, and “Treasury unit”
that is based on the financial markets.

2. Method of calculating profit and loss amount by reportable segment

Accounting methods applied to the reported business segment are the same as those described in “(Notes to significant
accounting policies for preparing consolidated financial statements).”

SMFG does not assess assets by business segments.
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3. Information on profit and loss amount by reportable segment

Millions of yen

Commercial banking

SMBC
Wholesale Retail International
Six months ended September 30, SMBC Banking Banking Banking Treasury Head office
2015 Sub-total Unit Unit Unit Unit account Others Total
GrOSS PrOfit....cvcvreieciereiireieieiriseienenns ¥ 802,983 ¥ 257,631 ¥ 182,888 ¥ 180,679 ¥ 222,552 ¥ (40,766) ¥ 150,900 ¥ 953,834
Interest iNCOME.......c.ovrvrveuererinneen 571,910 149,760 151,387 114,376 139,144 17,243 84,760 656,671
Non-interest income..................... 231,072 107,871 31,501 66,303 83,408 (58,010) 66,139 297,212
EXPEnSes, €tC. .....vvvvvverireeerierrieiererenennns (398,820) (101,915) (174,359) (60,885) (14,628) (47,033) (100,677) (499,498)
DepPreciation..........vweevvereeecees (43,469) (10,970) (16,259) (5,229) (2,472) (8,539) (5,612) (49,082)
Consolidated net business profit......... ¥ 404,163 ¥ 155,716 ¥ 8,529 ¥ 119,794 ¥ 207,924 ¥ (87,799) ¥ 50,222 ¥ 454,386
Millions of yen
Leasing Securities
Six months ended September 30,
2015 SMFL Others Total SMBC Nikko ~ SMBC Friend Others Total
Gross Profit.......oceeeeveeereeereeeereeereeeens ¥ 71,606 ¥ 10,340 ¥ 81,946 ¥ 176,207 ¥ 21,013 ¥ (4,300) ¥ 192,920
Interest income... 8,781 2,496 11,277 669 789 852 2,312
Non-interest income..................... 62,824 7,844 70,668 175,537 20,223 (5,152) 190,607
EXPEnses, €tC. ..c.ovvruerrirrrieieiieieiennne (29,907) 2,117) (32,024) (131,949) (19,474) (5,623) (157,047)
Depreciation.... (1,297) (2,692) (3,990) (1,347) (579) (350) (2,277)
Consolidated net business profit ....... ¥ 41,698 ¥ 8222 ¥ 49921 ¥ 44258 ¥ 1,538 ¥ 9.923) ¥ 35,873
Millions of yen
Consumer Finance
Six months ended September 30, Other Grand
2015 SMCC Cedyna SMBCCF Others Total Business Total
Gross profit.... ¥ 101,309 ¥ 82,432 ¥ 114,736 ¥ 1,615 ¥ 300,093 ¥ (16,113) ¥ 1,512,729
Interest income... 6,656 12,104 77,692 (4,342) 92,111 20,358 782,731
Non-interest income.................... 94,652 70,327 37,043 5,957 207,981 (36,472) 729,998
EXPENSES, CLC. .voorvverereereeereeeeseneeenne (77,000) (61,531) (50,936) (6,464) (195,932) (11,131) (895,634)
Depreciation.... (6,236) (4,080) (3,474) (279) (14,070) (6,341) (75,761)
Consolidated net business profit ........ ¥ 24,308 ¥ 20,901 ¥ 63,799 ¥ (4,848) ¥ 104,160 ¥ (27,245) ¥ 617,095

Notes:
1.
2.

Figures shown in the parenthesis represent the loss.

“SMFL” and “SMBCCEF” represent consolidated figures of SMFL and SMBCCEF.
“SMBC Nikko” represents non-consolidated figures of SMBC Nikko plus figures of the overseas incorporated securities companies.
“Cedyna” represents consolidated figures of Cedyna excluding figures of the immaterial subsidiaries.
“Other business” includes profit or loss to be eliminated as inter-segment transactions.
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Millions of yen

Commercial banking

SMBC
Wholesale Retail International
Six months ended September 30, SMBC Banking Banking Banking Treasury Head office
2016 Sub-total Unit Unit Unit Unit account Others Total
GrOSS PrOfit..c.ccceceeeereeinceereirirerienns ¥ 914,027 ¥ 257,699 ¥ 169,058 ¥ 148,237 ¥ 164,243 ¥ 174,790 ¥ 145,575 ¥ 1,059,602
Interest income... 639,878 133,603 146,729 92,808 71,282 195,456 86,398 726,277
Non-interest income.................. 274,148 124,096 22,329 55,429 92,961 (20,666) 59,176 333,325
Expenses, etc. ......occvvevuenienieieinenns (401,999) (99,622) (176,685) (59,518) (13,638) (52,536) (119,088) (521,087)
Depreciation..... (49,811) (13,032) (18,546) (5,803) (2,570) (9,860) (5,792) (55,604)
Consolidated net business profit...... ¥ 512,028 ¥ 158,077 ¥ (7,627) ¥ 88,719 ¥ 150,605 ¥ 122,254 ¥ 26,487 ¥ 538,515
Millions of yen
Leasing Securities
Six months ended September 30,
2016 SMFL Others Total SMBC Nikko  SMBC Friend Others Total
Gross Profit.......coceeeeveeereeereeeeeeereeeens ¥ 78,704 ¥ 8,453 ¥ 87,157 ¥ 158,748 ¥ 19,540 ¥ (1,843) ¥ 176,445
Interest iNCOME. ... vvereverreerererenes 11,641 2,029 13,670 2,205 1,006 718 3,930
Non-interest income..................... 67,062 6,424 73,486 156,543 18,533 (2,562) 172,515
EXPENSes, €1C. ....ovvuererreeecieeniccienneene (34,569) (3,039) (37,609) (127,409) (18,606) (5,638) (151,655)
Depreciation........c.coeeeveveineenens (1,689) (2,662) (4,351) (1,399) (690) (423) (2,514)
Consolidated net business profit ........ ¥ 44,134 ¥ 5414 ¥ 49,548 ¥ 31,339 ¥ 933 ¥ (7,482) ¥ 24,790
Millions of yen
Consumer Finance
Six months ended September 30, Other Grand
2016 SMCC Cedyna SMBCCF Others Total Business Total
GrOSS Profit....c.ceeececeerreriecieeninecerneeene ¥ 105,851 ¥ 84,458 ¥ 120,723 ¥ 2,132 ¥ 313,166 ¥ (218,919) ¥ 1,417,453
Interest iNCOME.......ccvveereeurreerennen 6,398 12,140 80,024 (840) 97,722 (181,027) 660,572
Non-interest income..................... 99,452 72,318 40,699 2,973 215,444 (37,891) 756,880
EXPENSES, €LC. .vvvvoorvveererrreeresereeeee (85,645) (62,664) (51,788) (6,831) (206,929) 47,971 (869,309)
Depreciation...........ceeeeeereneeenn. (9,564) (3,515) (3,359) (105) (16,544) (7,304) (86,320)
Consolidated net business profit......... ¥ 20,205 ¥ 21,794 ¥ 68,935 ¥ (4,698) ¥ 106,237 ¥ (170,947) ¥ 548,143

Notes:

1.
2.
3.

Figures shown in the parenthesis represent the loss.
Interest income in Commercial banking includes dividends income of ¥200,000 million from SMBC Nikko.
“SMFL” and “SMBCCF” represent consolidated figures of SMFL and SMBCCF.
“SMBC Nikko” represents non-consolidated figures of SMBC Nikko plus figures of the overseas incorporated securities companies.
“Cedyna” represents consolidated figures of Cedyna excluding figures of the immaterial subsidiaries.
“Other business” includes profit or loss to be eliminated as inter-segment transactions.

4. Difference between total amount of consolidated net business profit by reportable segment and ordinary profit on
interim consolidated statements of income (adjustment of difference)

Six months ended September 30, 2015

Millions of yen

Consolidated net business profit 617,095
Other OFdINATY INCOIMNE ... ..eueiiiiteitietieit ettt ettt et et e et e ebeeatese e e e beeseebesbeeaeeseeneensensensenteneens 85,970
Other ordinary expenses (excluding equity in losses of affiliates)..........cccccereriiiniiiinieieneeceee (71,241)
Ordinary profit on interim consolidated statements 0f INCOME ........c.cecueveeviiriniinininieieieneencreeeeeeee ¥ 631,824
Note:  Figures shown in the parenthesis represent the loss.
Six months ended September 30, 2016 Millions of yen
Consolidated net buSINESS PrOFit ........cc.ieiuiiiiiiieiiei ettt ettt eeesbeeeeeneeseeas ¥ 548,143
Other ordinary income (excluding equity in gains of affiliates) .........ccceeviroirienieiieeceeee e 66,640
Other ordinary expenses (100,532)
Ordinary profit on interim consolidated statements 0f INCOME ........c.cccuevveviirinienirinieicienerenc e ¥ 514,251

Note:

Figures shown in the parenthesis represent the loss.
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[Related information]

Six months ended September 30, 2015

1. Information on each service

Millions of yen

Commercial Consumer Other
banking Leasing Securities Finance business Total
Ordinary income to external
CUSEOMETS...ccuvvrereeereeenrenns ¥ 1,286,492 ¥ 316,654 ¥ 199,958 ¥ 516,334 ¥ 69,359 ¥ 2,388,800

Note:  Consolidated ordinary income is presented as a counterpart of sales of companies in other industries.

2. Geographic information
(1) Ordinary income

Millions of yen

Japan The Americas Europe and Middle East Asia and Oceania Total

¥ 1,837,468 ¥ 182,863 ¥ 191,014 ¥ 177,454 ¥ 2,388,800

Notes: 1. Consolidated ordinary income is presented as a counterpart of sales of companies in other industries.
Ordinary income from transactions of SMFG and its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries is classified as “Japan.” Ordinary income from transactions of overseas branches of domestic consolidated
banking subsidiaries and overseas consolidated subsidiaries is classified as “The Americas,” “Europe and Middle East” and “Asia and
Oceania,” based on their locations and in consideration of their geographic proximity and other factors.
3. The Americas includes the United States, Brazil, Canada and others; Europe and Middle East includes the United Kingdom, Germany, France
and others; Asia and Oceania includes China, Singapore, Australia and others except Japan.

(2) Tangible fixed assets

Millions of yen

Japan The Americas Europe and Middle East Asia and Oceania Total

¥ 1,421,269 ¥ 221,418 ¥ 1,203,142 ¥ 21,067 ¥ 2,866,897
3. Information on major customers

There are no major customers individually accounting for 10% or more of ordinary income reported on the interim
consolidated statements of income.
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Six months ended September 30, 2016

1. Information on each service

Millions of yen

Commercial Consumer Other
banking Leasing Securities Finance business Total
Ordinary income to external
CUSTOIMETS c.eeeeeeeeeeeeeeeeenne. ¥ 1,198354 ¥ 362,802 ¥ 177,847 ¥ 581,225 ¥ 81,948 ¥ 2,402,177

Note: Consolidated ordinary income is presented as a counterpart of sales of companies in other industries.

2. Geographic information
(1) Ordinary income

Millions of yen

Japan The Americas Europe and Middle East Asia and Oceania Total

¥ 1,816,913 ¥ 204,465 ¥ 193,691 ¥ 187,107 ¥ 2,402,177

Notes: 1. Consolidated ordinary income is presented as a counterpart of sales of companies in other industries.
Ordinary income from transactions of SMFG and its domestic consolidated banking subsidiaries (excluding overseas branches) and other
domestic consolidated subsidiaries is classified as “Japan.” Ordinary income from transactions of overseas branches of domestic consolidated
banking subsidiaries and overseas consolidated subsidiaries is classified as “The Americas,” “Europe and Middle East” and “Asia and
Oceania,” based on their locations and in consideration of their geographic proximity and other factors.
3. The Americas includes the United States, Brazil, Canada and others; Europe and Middle East includes the United Kingdom, Germany, France
and others; Asia and Oceania includes China, Singapore, Australia and others except Japan.

(2) Tangible fixed assets

Millions of yen

Japan The Americas Europe and Middle East Asia and Oceania Total

¥ 1,547,624 ¥ 218,489 ¥ 1,095,333 ¥ 14,523 ¥ 2,875,970
3. Information on major customers

There are no major customers individually accounting for 10% or more of ordinary income reported on the interim
consolidated statements of income.
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[Information on impairment loss for fixed assets by reportable segment]

Millions of yen

Six months ended September 30,
2015 Commercial banking Leasing Securities Consumer finance Other business Total

Impairment loss.................. ¥ 2,518 ¥ — ¥ 241 ¥ 0 ¥ — ¥ 2,759

Millions of yen

Six months ended September 30,
2016 Commercial banking Leasing Securities Consumer finance Other business Total

Impairment loss.................. ¥ 1,623 ¥ — ¥ 27 ¥ 100 ¥ — ¥ 1,751

[Information on amortization of goodwill and unamortized balance by reportable segment]

Millions of yen

Six months ended September 30,

2015 Commercial banking Leasing Securities Consumer finance Other business Total
Amortization of goodwill .. ¥ 1,990 ¥ 3222 ¥ 7,006 ¥ 2,009 ¥ 11 ¥ 14,241
Unamortized balance......... 21,092 72,176 181,195 64,170 59 338,694

Millions of yen

Six months ended September 30,

2016 Commercial banking Leasing Securities Consumer finance Other business Total
Amortization of goodwill .. ¥ 1,367 ¥ 3,303 ¥ 7,006 ¥ 2,009 ¥ 487 ¥ 14,175
Unamortized balance......... 32,894 78,179 167,182 60,150 37,613 376,020

[Information on gains on negative goodwill by reportable segment]

Six months ended September 30, 2015

There are no corresponding transactions.

Six months ended September 30, 2016

There are no corresponding transactions.

[Information on total credit cost by reportable segment]

Millions of yen

Six months ended September 30, Commercial Consumer
2015 banking Leasing Securities finance Other business Total
Total credit cost .................. ¥ (23,613) ¥ (952) ¥ (48) ¥ 46,721 ¥ 2,032 ¥ 24,139

Notes: 1. Total credit cost = Write-off loans + Losses on sales of delinquent loans — Gains on reversal of reserve for possible loan losses — Recoveries of
written-off claims.
2. “Other business” includes profit or loss to be eliminated as inter-segment transactions.
3. Figures shown in the parenthesis represent the reversal of total credit cost.

Millions of yen

Six months ended September 30, Commercial Consumer
2016 banking Leasing Securities finance Other business Total
Total credit cost .................. ¥ 3,287 ¥ 10 ¥ 29) ¥ 50,682 ¥ 834 ¥ 54,785

Notes: 1. Total credit cost = Provision for reserve for possible loan losses + Write-off loans + Losses on sales of delinquent loans — Recoveries of written-off
claims.
2. “Other business” includes profit or loss to be eliminated as inter-segment transactions.
3. Figures shown in the parenthesis represent the reversal of total credit cost.
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(Business Combinations)
<Business combination through acquisition>

GE Japan GK became a consolidated subsidiary of Sumitomo Mitsui Finance and Leasing Company, Limited

On April 1, 2016, Sumitomo Mitsui Finance and Leasing Company, Limited (“SMFL”), a consolidated subsidiary of SMFG,
acquired all of shares of GE Japan GK (“GE Japan”) under the contract agreed with General Electric Company on December 15,
2015. As aresult, GE Japan and its 5 leasing subsidiaries became consolidated subsidiaries of SMFG. The outline of the business
combination through acquisition is as described below.

On September 5, 2016, GE Japan changed its form to a joint stock corporation with limited liability (Kabushiki Kaisha) and its
name to SMFL Capital Company, Limited.

1. Outline of the business combination

(1) Name of the acquired company and its business
GE Japan GK (Leasing business)
(2) Main reasons for the business combination
SMFG aims at achieving further improvement in corporate value of SMFG and strengthening its top-class position in the
domestic leasing market, by leveraging business knowledge and resources from both SMFL and GE Japan.
(3) Date of the business combination
April 1, 2016
(4) Legal form of the business combination
Acquisition of shares
(5) Name of the entity after the business combination
Sumitomo Mitsui Financial Group, Inc.
(6) The ratio of acquired voting rights
100 %
(7) Grounds for deciding on the acquirer
SMFL acquired all shares of GE Capital by cash.

2. Period of the acquired company’s financial result included in the interim consolidated statements of income of SMFG

From April 1, 2016 to June 30, 2016

3. Acquisition cost and consideration of the acquired business

Consideration Cash ¥180,959 million
Acquisition cost ¥180,959 million

4. Major acquisition-related costs

Advisory fees etc. ¥751 million

5. Amount of goodwill, reason for recognizing goodwill, amortization method and the period

(1) Amount of goodwill
¥13,632 million
(2) Reason for recognizing goodwill
SMFG accounted for the difference between the acquisition cost and fair value of the acquired net assets on the date of the
business combination as goodwill.
(3) Amortization method and the period
Straight-line method over 20 years

6. Amounts of assets acquired and liabilities assumed on the date of the business combination

(1) Assets
Millions of yen

Total assets 669,763

Lease receivables and investment assets 394,459
(2) Liabilities

Millions of yen

Total liabilities 502,042

Borrowed money 436,526

7. Amounts allocated to intangible fixed assets other than goodwill, breakdown by component and the weighted average
amortization period by component

Intangible fixed assets, other than goodwill ¥76,027 million (11 years)
Assets related to customers ¥76,027 million (11 years)
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8. Approximate amounts and their calculation method of impact on the interim statements of income for the period,
assuming that the business combination had been completed at the beginning of the period

There are no corresponding amounts since the date of business combination was at the beginning of the period.

Sumitomo Mitsui Asset Management Company, Limited became a consolidated subsidiary of Sumitomo Mitsui Banking
Corporation

On July 29, 2016, Sumitomo Mitsui Banking Corporation (“SMBC”), a consolidated subsidiary of SMFG, acquired the
common stocks of Sumitomo Mitsui Asset Management, Limited (“SMAM?”) under the contract agreed with Sumitomo Life
Insurance Company, Mitsui Sumitomo Insurance Company, Limited and Mitsui Life Insurance Company Limited on May 12,
2016. As a result, SMAM and its 7 subsidiaries became consolidated subsidiaries of SMBC. The outline of the business
combination through acquisition is as described below.

1. Outline of the business combination

(1) Name of the acquired company and its business
Sumitomo Mitsui Asset Management Company, Limited (Investment management business, Investment advisory and
agency business)
(2) Main reasons for the business combination
As the asset management industry is expanding year by year, SMFG included SMAM in the scope of consolidation in order
to encourage the growth of SMAM by utilizing the management resource of the SMFG group, thereby strengthening the
domestic asset management business base at SMFG group.

(3) Date of the business combination
July 29, 2016

(4) Legal form of the business combination
Acquisition of stocks

(5) Name of the entity after the business combination
Sumitomo Mitsui Financial Group, Inc.

(6) The ratio of acquired voting rights

Ratio of voting rights owned by SMBC immediately prior to the business combination 40 %
Ratio of voting rights acquired additionally by SMBC on the date of the business combination 20 %
Ratio of voting right after acquisition 60 %

(7) Grounds for deciding on the acquirer
SMBC acquired the majority of voting rights of SMAM, resulting in SMAM becoming a consolidated subsidiary of
SMBC.

2. Period of the acquired company’s financial result included in the interim consolidated statements of income of SMFG

From April 1, 2016 to September 30, 2016
Profit and losses related to SMAM arising from April 1, 2016 to June 30, 2016 were recorded as equity in gains (losses) of
affiliates on the interim consolidated statements of income since the deemed acquisition date is on July 1, 2016.

3. Acquisition cost and consideration of the acquired business

Fair value of common stocks of SMAM on the date of business combination owned before the ¥40,572 million
business combination

Fair value of common stocks of SMAM acquired additionally by SMBC on the date of the ¥20,286 million
business combination (cash)

Acquisition cost ¥60,858 million

4. Difference between acquisition cost and total amount of acquisition cost of each transaction

Acquisition cost ¥60,858 million
Sum of acquisition cost of each transaction resulting in the acquisition ¥31,532 million
Difference (gains on step acquisitions) ¥29,325 million

5. Major acquisition-related costs

Advisory fees etc., ¥8 million
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6. Amount of goodwill, reason for recognizing goodwill, amortization method and the period

(1) Amount of goodwill
¥38,053 million
(2) Reason for recognizing goodwill
SMFG accounted for the difference between the acquisition cost and fair value of the acquired net assets on the date of the
business combination as goodwill.
(3) Amortization method and the period
Straight-line method over 20 years

7. Amounts of assets acquired and liabilities assumed on the date of the business combination

(1) Assets
Millions of yen

Total assets 50,524
Securities 13,466
(2) Liabilities

Millions of yen
Total liabilities 12,516

8. Amounts allocated to intangible fixed assets other than goodwill, breakdown by component and the weighted average
amortization period by component

Intangible fixed assets, other than goodwill ¥13,908 million (14 years)
Assets related to market ¥4,288 million (20 years)
Assets related to customers ¥9,620 million (11 years)

9. Approximate amounts and their calculation method of impact on the interim statements of income for the period,
assuming that the business combination had been completed at the beginning of the period

The approximate amounts have not been disclosed since they are immaterial.

(Per Share Data)

1. Net assets per share and the calculation method

Millions of yen, except per share data
and number of shares

March 31, September 30,
2016 2016
INEt ASSELS PEI SNATE .....evveeiieiieiienieeitete ettt ¥ 6,519.60 ¥ 6,526.48
[The calculation method]

INEE ASSELS ..vvevivietietiteieitett ettt et et et et teeseesebesesseseeseeseesesesenseneeseeneens 10,447,669 10,441,962

Amounts excluded from Net assetS........cceevieriieveeiiieeiieeie e 1,533,907 1,518,849

Stock acqUISTtION TIGNLS......ccveeierieieieeieie e 2,884 3,190

NOn-controlling INtETESLS .......ccververrverieeierieeierieeierieeeesieseessesaesesenennas 1,531,022 1,515,659

Net assets attributable to common stock at the end of the period............. ¥ 8,913,761 ¥ 8,923,112
Number of common stock at the end of the period used for the

calculation of Net assets per share (in thousands) ..........c.cccceveeecrnnnnne. 1,367,224 1,367,217

2. Earnings per share and Earnings per share (diluted) and each calculation method

Millions of yen, except per share data
and number of shares

Six months ended September 30 2015 2016
(1) Earnings per Share ...........ccooieiiirieieiee e ¥ 283.89 ¥ 262.72
[The calculation method]
Profit attributable to owners of parent...........c.cccceveeveneenieniesienenieneen 388,137 359,198
Amount not attributable to common stockholders ..........ccccceceeverenninnenne. — —
Profit attributable to owners of parent concerning common stock ............ 388,137 359,198
Average number of common stock during the period (in thousands) ....... 1,367,234 1,367,221
(i1) Earnings per share (diluted) .........ccoverienieciininieiceieie e ¥ 283.70 ¥ 262.53
[The calculation method]
Adjustment for profit attributable to owners of parent............c.cceceevueenenne (0) 0)
Adjustment of dilutive shares issued by consolidated subsidiaries ...... 0) 0)
Increase in the number of common stock (in thousands) .........c..cccecceeneee 877 1,009
Stock acquisition rights (in thousands) ...........ccceceeeverenieneneenenieienens 877 1,009
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(Significant Subsequent Events)

There is no significant subsequent event to be disclosed.

[Others]

Not applicable.
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(Non-consolidated financial statements)

1. Non-consolidated balance sheets

Millions of yen

Millions of U.S. dollars

March 31, 2016

September 30, 2016

September 30, 2016

Assets:
Current assets

Cash and due from banks ...........cc.cceeeevveeieeneennes,
Other current assets ..........coceevveeevreeeeeevreeeeeereens.

Total Current assets ........c.oceveeeeeevveeeeeeireeeeeereenns,

Fixed assets

Tangible fixed assets .......ccecvevereieriieierierieieeienn,
Intangible fixed assets ..........coevveeeerenenenenreennns
Investments and other assets ...........c.cccceeeveeveennen,

Investments in subsidiaries and affiliates.........

Long-term loans receivable from subsidiaries

and affiliates.........cccooeveeeveiciece e,

Other investments and other assets ....

Total fixed aSSEtS .....oeeevvveeeeieieeereeeeeee e,
TOtal @SSELS.....ecvveeeeeeeeeeeeeeeeeeere e,

Liabilities:
Current liabilities

Short-term borrowings ..........cceceeveeeeeriervereeneennen,

Income taxes payable ....................
Reserve for employee bonuses
Reserve for executive bonuses

Other current liabilities...........c..cccvevvveevieeiecneennes,
Total current liabilities............cccevveevveeeeeiineeerienns,

Fixed liabilities

Long-term borrowings

Total fixed liabiliti€s..........cceeeveeevieeieecreeeeeereenes,
Total liabilitieS........c.coveveeieeeeeeeeeeeeeceeeee e,

Net assets:
Stockholders’ equity

Capital StOCK.......eoveieeiieireeee e

Capital surplus

Capital TESEIVE .....ceeueeeieiiriinieieicicceereeeens
Other capital surplus ..........cocceeeveeivccnicninennne,

Total capital SUrplus .........ccoeeveeeiricnencnennne,

Retained earnings
Other retained earnings

Voluntary reServe .......coceeeevenereeneneeneenn,

Retained earnings brought forward ............

Total retained earnings ..........c.cceeeeveerereneenne,
Treasury StOCK .......ccveieruieienierieeeierie e
Total stockholders’ equity ........ccceevevverieerieneenennn,
Stock acquisition Fights............cccoeevveieieiieciee,
Total NEt ASSELS ........cvveveeeiiicrcrcicireecces

Total liabilities and net assets .........cceevveeevveeveecveeennenn,

502,449 ¥ 689,394 $ 6,822
122,694 63,184 625
625,144 752,578 7,448
43 41 0
318 315 3
7,562,053 8,397,259 83,100
6,155,487 6,155,487 60,915
1,406,565 2,241,771 22,185
0 0 0
7,562,414 8,397,616 83,104
8,187,559 ¥ 9,150,194 $ 90,551
1,228,030 ¥ 1,228,030 $ 12,153
31 48 0
203 223 2
88 — —
13,015 15,545 154
1,241,369 1,243,848 12,309
1,624,265 2,439,564 24,142
49,000 68,906 682
1,673,265 2,508,471 24,824
2,914,634 3,752,319 37,133
2,337,895 2,337,895 23,136
1,559,374 1,559,374 15,432
24,332 24,331 241
1,583,706 1,583,705 15,672
30,420 30,420 301
1,331,100 1,455,778 14,407
1,361,520 1,486,198 14,708
(12,833) (12,856) (127)
5,270,289 5,394,943 53,389
2,635 2,931 29
5,272,925 5,397,875 53,418
3,187,559 ¥ 9,150,194 $ 90,551
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2. Non-consolidated statements of income

Millions of yen Millions of U.S. dollars

Six months ended September 30 2015 2016 2016
Operating income:

Dividends on investments in subsidiaries and affiliates............ ¥ 352,108 ¥ 237,705 $ 2,352

Fees and commissions received from subsidiaries and

AFTTHALES ...t 8,713 10,122 100

Interests on loans receivable from subsidiaries and affiliates ... 7,005 19,324 191

Total OPErating iNCOME ...........o.evcvererrreereereieeeeseseeeeeseesereeneeas 367,827 267,153 2,644
Operating expenses:

General and administrative eXpenses..............coeveeeeveveveveverenenns 4,885 5,358 53

Interest on bonds 12,609 24,853 246

Interest on long term bOrTOWINgs .............cocoveveevevreevevererenennnns 158 234 2

Total OPErating EXPENSES....ccveevverreerrerrerrerreseeruenseerseseessenaeeens 17,653 30,446 301
OPErating ProOfit.........o.oveveeeeeeeeeeeeee oo 350,173 236,707 2,342
NON-0PErating iNCOME .........cccovieierererieieieeee e 233 107 1
NON-0PErating EXPENSES ..........ovvveveeeeeeeeeeeeeeeeeeeee e 6,688 6,382 63
Ordinary profit 343,718 230,433 2,280
Income before INCOME TaXes............ccc.vverveeeereereeeeeereeeeeeeeeeenes 343,718 230,433 2,280
Income taXes-CUITENL .......coeeuiruieiiriieiiicercnieeeccee e 1 1 0
INCOME tAXES ...eveeiiieiiieiieiee e 1 1 0
NET INCOMIB....eitiieeeecee ettt ¥ 343,716 ¥ 230,431 $ 2,280
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3. Non-consolidated statements of changes in net assets

Millions of yen

Stockholders’ equity

Capital surplus Retained earnings
Other retained earnings
Capital Capital Other capital ~ Total capital  Voluntary  Retained earnings

Six months ended September 30, 2015 stock reserve surplus surplus reserve brought forward Total
Balance at the beginning of the period............. ¥ 2,337,895 ¥ 1,559,374 ¥ 24,349 ¥ 1,583,723 ¥ 30,420 ¥ 1,022,371 ¥ 1,052,791
Changes in the period:

Cash dividends ..........oooooevereeerreerererenne. (112,804) (112,804)

NEt INCOME....cveevierierieeiieeiieeteeeie e 343,716 343,716

Purchase of treasury stocK..........cccceeeuenee.

Disposal of treasury stock .........ccccvvvevenee () 8)

Net changes in items other than

stockholders’ equity in the period...........

Net changes in the period..........ccccecvveirienennene. - —_ (8) (8) — 230,912 230,912
Balance at the end of the period....................... ¥ 2,337,895 ¥ 1,559,374 ¥ 24,341 ¥ 1,583,715 ¥ 30,420 ¥ 1,253,283 ¥ 1,283,703

Millions of yen

Stockholders’ equity Stock
Treasury acquisition Total

Six months ended September 30, 2015 stock Total rights net assets
Balance at the beginning of the period............. ¥ (12,713) ¥ 4,961,697 ¥ 2,085 ¥ 4,963,782
Changes in the period:

Cash dividends ........c.ccoveveeevennnicccnne. (112,804) (112,804)

NEt INCOME......cuveveririeiieeeeteereeeereee e 343,716 343,716

Purchase of treasury Stock...........cccceueeene (113) (113) (113)

Disposal of treasury stock .........coeeeeeenee. 29 21 21

Net changes in items other than

stockholders’ equity in the period.......... 253 253

Net changes in the period........ (83) 230,820 253 231,073

Balance at the end of the period.... . ¥ (12,796) ¥ 5,192,517 ¥ 2,338 ¥ 5,194,856
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Millions of yen

Stockholders’ equity

Capital surplus Retained earnings
Other retained earnings
Capital Capital Other capital  Total capital ~ Voluntary  Retained earnings

Six months ended September 30, 2016 stock reserve surplus surplus reserve brought forward Total
Balance at the beginning of the period............. ¥ 2,337,895 ¥ 1,559,374 ¥ 24,332 ¥ 1,583,706 ¥ 30,420 ¥ 1,331,100 ¥ 1,361,520
Changes in the period:

Cash dividends (105,753) (105,753)

Net income..........cocn....... . 230,431 230,431

Purchase of treasury stocK..........coceeeuenee.

Disposal of treasury stock ..........ccccvvvevenee (0) 0)

Net changes in items other than

stockholders’ equity in the period..........

Net changes in the period.........ccccccovveueueenne. - —_ 0) 0) — 124,677 124,677
Balance at the end of the period ....................... ¥ 2,337,895 ¥ 1,559,374 ¥ 24,331 ¥ 1,583,705 ¥ 30,420 ¥ 1,455,778 ¥ 1,486,198

Millions of yen

Stockholders’ equity Stock
Treasury acquisition Total

Six months ended September 30, 2016 Stock Total rights net assets
Balance at the beginning of the period............. ¥ (12,833) ¥ 5,270,289 ¥ 2,635 ¥ 5,272,925
Changes in the period:

Cash dividends .........ccccovvrciccnnnninenns (105,753) (105,753)

NeEt INCOME.....oovveieieeieeeeeeeeeeee e 230,431 230,431

Purchase of treasury stock............cccceune.. 29) 29) 29)

Disposal of treasury stock ........c.coeeueeenee. 5 5 5

Net changes in items other than

stockholders’ equity in the period 296 296
Net changes in the period.........ccccevrvevrierrennnnes (23) 124,653 296 124,950
Balance at the end of the period..........c.ccooce.... ¥ (12,856) ¥ 5,394,943 ¥ 2,931 ¥ 5,397,875
Millions of U. S. dollars
Stockholders’ equity
Capital surplus Retained earnings
Other retained earnings
Capital Capital Other capital ~ Total capital ~ Voluntary  Retained earnings

Six months ended September 30, 2016 stock reserve surplus surplus reserve brought forward Total
Balance at the beginning of the period............. $ 23,136 $ 15,432 $ 241 $ 15,672 $ 301 $ 13,173 $ 13,474
Changes in the period:

Cash dividends .........cocoveeeeeeieennnnicenes (1,047) (1,047)

NEt INCOME.....oovviviiirieiieieereee e 2,280 2,280

Purchase of treasury stock............ccccuee..

Disposal of treasury stock ...........coceeeeene (0) 0)

Net changes in items other than

stockholders’ equity in the period..........

Net changes in the period..........ccccooevevrverrnnen. — — 0) 0) — 1,234 1,234
Balance at the end of the period..........ccccevene.e. $ 23,136 § 15432  § 241 $ 15672 $ 301§ 14,407  § 14,708

Millions of U. S. dollars

Stockholders’ equity Stock
Treasury acquisition Total

Six months ended September 30, 2016 Stock Total rights net assets
Balance at the beginning of the period............. $ a1z7n 8 52,155 $ 26 $ 52,181
Changes in the period:

Cash dividends ........ccccevveuecicnnncnccnene. (1,047) (1,047)

NEet INCOME.....veevierieerieerieeiieeeeeie e 2,280 2,280

Purchase of treasury stocK.........ccceueuenee. 0) 0) 0)

Disposal of treasury stock .........c.cccevveeneee 0 0 0

Net changes in items other than

stockholders’ equity in the period.......... 3 3

Net changes in the period ) 1,234 3 1,237
Balance at the end of the period............c.c.c...... $ a1z7n 8 53,389 § 29 $ 53,418
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