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This document contains “forward-looking statements” (as defined in the U.S. Private Securities Litigation Reform Act of 
1995), regarding the intent, belief or current expectations of Sumitomo Mitsui Financial Group, Inc. (“SMFG”) and its 
management with respect to SMFG’s future financial condition and results of operations. In many cases but not all, these 
statements contain words such as “anticipate,” “believe,” “estimate,” “expect,” “intend,” “may,” “plan,” “probability,” 
“risk,” “project,” “should,” “seek,” “target,” “will” and similar expressions. Such forward-looking statements are not 
guarantees of future performance and involve risks and uncertainties, and actual results may differ from those expressed 
in or implied by such forward-looking statements contained or deemed to be contained herein. The risks and uncertainties 
which may affect future performance include: deterioration of Japanese and global economic conditions and financial 
markets; declines in the value of SMFG’s securities portfolio; incurrence of significant credit-related costs; SMFG’s 
ability to successfully implement its business strategy through its subsidiaries, affiliates and alliance partners; and 
exposure to new risks as SMFG expands the scope of its business. Given these and other risks and uncertainties, you 
should not place undue reliance on forward-looking statements, which speak only as of the date of this document. SMFG 
undertakes no obligation to update or revise any forward-looking statements. Please refer to SMFG’s most recent 
disclosure documents such as its annual report on Form 20-F and other documents submitted to the U.S. Securities and 
Exchange Commission, as well as its earnings press releases, for a more detailed description of the risks and uncertainties 
that may affect its financial conditions, its operating results, and investors’ decisions. 



UNAUDITED QUARTERLY 

CONSOLIDATED FINANCIAL STATEMENTS (JAPANESE GAAP) 

QUARTERLY CONSOLIDATED BALANCE SHEETS 

Millions of yen

Millions of

U.S. dollars

March 31, 2017 June 30, 2017 June 30, 2017

Assets:

Cash and due from banks ¥     46,865,538   ¥     47,613,679   $       425,274   

Call loans and bills bought 1,872,144   1,791,932   16,005   

Receivables under resale agreements 899,897   1,182,733   10,564   

Receivables under securities borrowing transactions 8,760,390   9,715,907   86,780   

Monetary claims bought 4,420,377   4,494,312   40,142   

Trading assets 6,755,428   5,770,476   51,541   

Money held in trust 3,439   3,031   27   

Securities *2 24,631,792   *2 25,907,211   231,397   

Loans and bills discounted *1 80,237,322   *1 80,334,211   717,526   

Foreign exchanges 1,723,867   2,376,993   21,231   

Lease receivables and investment assets 2,395,597   2,362,188   21,098   

Other assets 7,355,845   7,741,366   69,144   

Tangible fixed assets 3,101,642   3,452,976   30,841   

Intangible fixed assets 946,506   937,700   8,375   

Net defined benefit asset 314,922   322,913   2,884   

Deferred tax assets 63,001   59,120   528   

Customers’ liabilities for acceptances and guarantees 8,090,111   8,414,410   75,156   

Reserve for possible loan losses (646,215)  (616,426)  (5,506)  

Total assets ¥      197,791,611   ¥     201,864,739   $   1,803,008   
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QUARTERLY CONSOLIDATED BALANCE SHEETS 

Millions of yen

Millions of

U.S. dollars

March 31, 2017 June 30, 2017 June 30, 2017

Liabilities and net assets:

Liabilities:

Deposits ¥     117,830,210   ¥     118,579,326   $    1,059,122   

Negotiable certificates of deposit 11,880,937   12,447,459   111,178   

Call money and bills sold 2,088,019   1,853,698   16,557   

Payables under repurchase agreements 2,715,752   3,479,888   31,082   

Payables under securities lending transactions 7,444,655   9,251,234   82,630   

Commercial paper 2,311,542   2,425,438   21,663   

Trading liabilities 4,704,931   4,996,541   44,628   

Borrowed money 10,786,713   11,102,838   99,168   

Foreign exchanges 683,252   875,271   7,818   

Short-term bonds 1,125,600   1,109,100   9,906   

Bonds 8,129,232   8,371,517   74,772   

Due to trust account 1,180,976   1,187,030   10,602   

Other liabilities 6,880,273   5,710,302   51,003   

Reserve for employee bonuses 77,375   29,257   261   

Reserve for executive bonuses 3,045   —   —   

Net defined benefit liability 59,110   58,553   523   

Reserve for executive retirement benefits 2,347   2,023   18   

Reserve for point service program 21,744   22,312   199   

Reserve for reimbursement of deposits 15,464   11,232   100   

Reserve for losses on interest repayment 156,775   138,164   1,234   

Reserves under the special laws 1,745   1,881   17   

Deferred tax liabilities 335,908   357,626   3,194   

Deferred tax liabilities for land revaluation 31,596   31,469   281   

Acceptances and guarantees 8,090,111   8,414,410   75,156   

Total liabilities 186,557,325   190,456,581   1,701,113   

Net assets:

Capital stock 2,337,895   2,337,895   20,882   

Capital surplus 757,346   757,355   6,765   

Retained earnings 5,036,756   5,172,476   46,199   

Treasury stock (12,913)  (12,605)  (113)  

Total stockholders’ equity 8,119,085   8,255,121   73,733   

Net unrealized gains (losses) on other securities 1,542,308   1,598,636   14,279   

Net deferred gains (losses) on hedges (42,077)  (47,804)  (427)  

Land revaluation excess 38,109   38,157   341   

Foreign currency translation adjustments 65,078   32,465   290   

Accumulated remeasurements of defined benefit plans 9,034   13,067   117   

Total accumulated other comprehensive income 1,612,453   1,634,522   14,599   

Stock acquisition rights 3,482   3,315   30   

Non-controlling interests 1,499,264   1,515,198   13,533   

Total net assets 11,234,286   11,408,158   101,895   

Total liabilities and net assets ¥      197,791,611   ¥     201,864,739   $   1,803,008   
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QUARTERLY CONSOLIDATED STATEMENTS OF INCOME 

Millions of yen

Millions of

U.S. dollars

Three months ended June 30 2016 2017 2017

 Ordinary income  ¥  1,197,817    ¥  1,361,027    $        12,156   

 Interest income 452,440   536,043   4,788   

 Interest on loans and discounts 331,003   363,196   3,244   

 Interest and dividends on securities 61,404   94,994   848   

 Trust fees 711   883   8   

 Fees and commissions 260,389   284,225   2,539   

 Trading income 68,353   63,117   564   

 Other operating income 381,333   415,615   3,712   

 Other income *1 34,588     *1 61,142   546   

 Ordinary expenses 923,843   1,044,841   9,332   

 Interest expenses 125,947   173,667   1,551   

 Interest on deposits 38,723   63,587   568   

 Fees and commissions payments 41,054   46,864   419   

 Trading losses 1,814   68   1   

 Other operating expenses 278,633   341,836   3,053   

 General and administrative expenses 443,197   453,913   4,054   

 Other expenses *2 33,196   *2 28,491   254   

 Ordinary profit 273,973   316,185   2,824   

 Extraordinary gains *3 84   *3 422   4   

 Extraordinary losses *4 942   *4 960   9   

 Income before income taxes 273,115   315,647   2,819   

 Income taxes 65,665   49,868   445   

 Profit 207,450   265,779   2,374   

 Profit attributable to non-controlling interests 23,164   24,257   217   

 Profit attributable to owners of parent  ¥     184,285    ¥     241,521    $          2,157   
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QUARTERLY CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

Millions of yen

Millions of

U.S. dollars

Three months ended June 30 2016 2017 2017

 Profit  ¥     207,450   ¥     265,779    $          2,374   

 Other comprehensive income (241,826)  28,165   252   

 Net unrealized gains (losses) on other securities (151,744)  58,717   524   

 Net deferred gains (losses) on hedges 30,083   (4,644)  (41)  

 Foreign currency translation adjustments (133,782)  (24,303)  (217)  

 Remeasurements of defined benefit plans 10,363   4,061   36   

 Share of other comprehensive income of affiliates 3,253   (5,665)  (51)  

 Total comprehensive income (34,375)  293,944   2,625   

 Comprehensive income attributable to owners of parent (25,468)  263,542   2,354   

 Comprehensive income attributable to non-controlling interests (8,907)  30,402   272   
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NOTES TO UNAUDITED QUARTERLY CONSOLIDATED FINANCIAL STATEMENTS 

(Basis of presentation) 

Sumitomo Mitsui Financial Group, Inc. (“SMFG”) was established on December 2, 2002 as a holding company for the SMFG group 

through a statutory share transfer (kabushiki iten) of all of the outstanding equity securities of Sumitomo Mitsui Banking Corporation 

(“SMBC”) in exchange for SMFG’s newly issued securities. SMFG is a joint stock corporation with limited liability (Kabushiki 

Kaisha) incorporated under the Companies Act of Japan. Upon formation of SMFG and completion of the statutory share transfer, 

SMBC became a direct wholly owned subsidiary of SMFG. 

SMFG has prepared the accompanying consolidated financial statements in accordance with the provisions set forth in the Japanese 

Financial Instruments and Exchange Act and its related accounting regulations, and in conformity with accounting principles generally 

accepted in Japan (“Japanese GAAP”), which are different in certain respects as to application and disclosure requirements from 

International Financial Reporting Standards (“IFRS”). 

The accounts of overseas subsidiaries and affiliated companies are, in principle, integrated with those of SMFG’s accounting policies 

for purposes of consolidation unless they apply different accounting principles and standards as required under U.S. GAAP or IFRS, in 

which case a certain limited number of items are adjusted based on their materiality. 

These consolidated financial statements are translated from the consolidated financial statements contained in the quarterly securities 

report filed under the Financial Instruments and Exchange Act of Japan (“FIEA based financial statements”) except for the addition of 

U.S. dollar figures. 

Amounts less than 1 million yen have been rounded down. As a result, the totals in Japanese yen shown in the financial statements 

do not necessarily agree with the sum of the individual amounts. 

The translation of the Japanese yen amounts into U.S. dollars is included solely for the convenience of readers outside Japan, using 

the prevailing exchange rate at June 30, 2017 which was ¥111.96 to US$1. These translations should not be construed as representations 

that the Japanese yen amounts have been, could have been, or could in the future be, converted into U.S. dollars at that rate. 

(Changes in the scope of consolidation or in the scope of equity method) 

(1) Significant changes in the scope of consolidation 

    American Railcar Leasing LLC was newly included in the scope of consolidation due to the acquisition of stocks from the 

period for the three months ended June 30, 2017. 

(2) Significant changes in the scope of equity method 

    Not applicable. 

(Changes in accounting policies) 

SMFG and certain domestic consolidated subsidiaries calculated tax expenses based on “Applied special accounting methods used 

for preparing quarterly consolidated financial statements” in order to prepare a Quarterly Securities Report promptly and effectively due 

to application of consolidated corporate-tax system from the three months ended June 30, 2017. This accounting method is not adopted 

retrospectively since the impact of this change is immaterial. 

(Applied special accounting methods used for preparing quarterly consolidated financial statements) 

Accounting treatment of tax expenses 

SMFG and certain domestic consolidated subsidiaries calculated tax expenses by multiplying Income before income taxes by an 

effective tax rate that was reasonably estimated by applying tax effect accounting to estimated Income before income taxes for the fiscal 

year ending March 31, 2018 including the period for the three months ended June 30, 2017. 

Amounts of Income taxes include Income taxes-deferred. 
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(Notes to quarterly consolidated balance sheets) 

*1 Risk-monitored loans 

Risk-monitored loans in “Loans and bills discounted” at March 31, 2017 and June 30, 2017 were as follows: 

Millions of yen

March 31, 2017 June 30, 2017

Bankrupt loans ¥             34,441         ¥             32,244         

Non-accrual loans 558,855         565,920         

Past due loans (3 months or more) 22,434         22,261         

Restructured loans 252,790         246,464         

Risk-monitored loans ¥ 868,521         ¥ 866,890         

The amounts of loans presented above are the amounts before deduction of reserve for possible loan losses. 

*2 Guaranteed amount to privately-placed bonds 

The amounts guaranteed by SMBC and its banking subsidiaries to privately-placed bonds (stipulated by Article 2-3 of the 

Financial Instruments and Exchange Act) in “Securities” at March 31, 2017 and June 30, 2017 were as follows: 

Millions of yen

March 31, 2017 June 30, 2017

Guaranteed amount to privately-placed bonds ¥        1,974,118         ¥        1,947,362         
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(Notes to quarterly consolidated statements of income) 

*1 Other income 

“Other income” for the three months ended June 30, 2016 and 2017 included the following: 

Three months ended June 30, 2016 Millions of yen Three months ended June 30, 2017 Millions of yen

Equity in gains of affiliates ¥         6,838 Gains on sales of stocks ¥       30,855

*2 Other expenses 

“Other expenses” for the three months ended June 30, 2016 and 2017 included the following: 

Three months ended June 30, 2016 Millions of yen Three months ended June 30, 2017 Millions of yen

Write-off of loans ¥       13,135 Write-off of loans ¥       18,409

*3 Extraordinary gains 

“Extraordinary gains” for the three months ended June 30, 2016 and 2017 included the following: 

Three months ended June 30, 2016 Millions of yen Three months ended June 30, 2017 Millions of yen

Reversal of reserve for eventual future operating 

losses from financial instruments transactions ¥              82 Gains on disposal of fixed assets ¥            408

*4 Extraordinary losses 

“Extraordinary losses” for the three months ended June 30, 2016 and 2017 included the following: 

Three months ended June 30, 2016 Millions of yen Three months ended June 30, 2017 Millions of yen

Losses on impairment of fixed assets ¥            605 Losses on impairment of fixed assets ¥            453

Losses on disposal of fixed assets              324 Losses on disposal of fixed assets              357
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(Notes to quarterly consolidated statements of cash flows) 

Quarterly consolidated statements of cash flows are not prepared for the three months ended June 30, 2017. 

“Depreciation” (including amortization of intangible fixed assets other than goodwill) and “Amortization of goodwill” for the three 

months ended June 30, 2016 and 2017 are as follows: 

Millions of yen

Three months ended June 30 2016 2017

Depreciation ¥        65,526             ¥        69,261             

Amortization of goodwill 6,769             6,309             

(Notes to stockholders’ equity) 

Dividends paid in the three months ended June 30, 2016 

Date of resolution Type of shares

Millions of yen, except per share amount

    Cash dividends    

Cash dividends

per share Record date Effective date

Source of

dividends

Ordinary General Meeting of 

Shareholders held on June 29, 

2016 Common stock  ¥     105,753    ¥     75    March 31, 2016  June 29, 2016  

Retained  

earnings  

Dividends paid in the three months ended June 30, 2017 

Date of resolution Type of shares

Millions of yen, except per share amount

    Cash dividends    

Cash dividends

per share Record date Effective date

Source of

dividends

Ordinary General Meeting of 

Shareholders held on June 29, 

2017 Common stock  ¥     105,752    ¥     75    March 31, 2017  June 30, 2017  

Retained  

earnings  
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(Notes to segment and other related information) 

[Segment information] 

1. Changes of reportable segment and other 

SMFG Group’s reportable segment is defined as an operating segment for which discrete financial information is available and 

reviewed by the Board of Directors and SMFG’s Management Committee regularly in order to make decisions about resources to be 

allocated to the segment and assess its performance. 

SMFG Group introduced group-wide business units from April 1, 2017 which determine strategies for each customer segment across 

the Group companies, to further enhance the capability to meet the customers’ diversified needs. Therefore, the reportable segment was 

changed from “Commercial banking,” “Leasing,” “Securities,” “Consumer Finance” and “Other business” to “Wholesale Business 

Unit,” “Retail Business Unit,” “International Business Unit,” “Global Markets Business Unit” and “Head office account” since the 

period for the three months ended June 30, 2017. 

The businesses in charge of each business unit are the followings. 

Wholesale Business Unit: Business to deal with domestic medium-to-large-sized enterprise

Retail Business Unit: Business to deal with domestic individual and small-to-medium-sized enterprise

International Business Unit: Business to deal with international (including Japanese) corporate customers

Global Markets Business Unit: Business to deal with financial market

Head office account: Business other than businesses above

For transactions by several business units’ cooperation, profit and loss, and expense are calculated on the cooperated business unit, 

which is calculated in accordance with internal managerial accounting policy. 

Information on profit and loss amount by reportable segment is provided based on changes above for the three months ended June 

30, 2016. 

2. Information on profit and loss amount by reportable segment 

Millions of yen

Three months ended June 30, 2016

Wholesale

Business

Unit

Retail

Business

Unit

International

Business

Unit

Global Markets

Business

Unit

Head office

account and

other Total

Consolidated gross profit ¥    168,997     ¥    306,385     ¥    140,887     ¥     133,955     ¥    (34,444)    ¥ 715,779     

Expenses (80,939)    (257,729)    (59,814)    (13,083)    (31,631)        (443,197)    

Others 8,484     1,628     8,948     1,470     (13,691)    6,838     

Consolidated net business profit ¥ 96,541     ¥ 50,284     ¥ 90,020     ¥ 122,342     ¥ (79,767)    ¥ 279,420     

Notes: 1. Figures shown in the parenthesis represent the loss.

2. “Others” includes equity in profit and loss of affiliates and cooperated profit and loss based on internal managerial accounting.

3. “Head office account and other” includes profit or loss to be eliminated as inter-segment transactions.

Millions of yen

Three months ended June 30, 2017

Wholesale

Business

Unit

Retail

Business

Unit

International

Business

Unit

Global Markets

Business

Unit

Head office

account and

other Total

Consolidated gross profit ¥    166,694     ¥    313,778     ¥    147,170     ¥     122,617     ¥    (12,810)    ¥ 737,448     

Expenses (85,524)    (255,833)    (71,182)    (13,149)    (28,225)        (453,913)    

Others 9,605     1,461     19,859     4,337     (15,639)    19,623     

Consolidated net business profit ¥ 90,775     ¥ 59,405     ¥ 95,847     ¥ 113,805     ¥ (56,675)    ¥ 303,158     

Notes: 1. Figures shown in the parenthesis represent the loss.

2. “Others” includes equity in profit and loss of affiliates and cooperated profit and loss based on internal managerial accounting.

3. “Head office account and other” includes profit or loss to be eliminated as inter-segment transactions.
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3. Difference between total amount of consolidated net business profit by reportable segment and ordinary profit on quarterly 

consolidated statements of income (adjustment of difference) 

Three months ended June 30, 2016 Millions of yen

Consolidated net business profit ¥ 279,420           

Other ordinary income (excluding equity in gains of affiliates)             27,750           

Other ordinary expenses (33,196)          

Ordinary profit on quarterly consolidated statements of income ¥ 273,973           

Note:     Figures shown in the parenthesis represent the loss.

Three months ended June 30, 2017 Millions of yen

Consolidated net business profit ¥ 303,158           

Other ordinary income (excluding equity in gains of affiliates)             41,518           

Other ordinary expenses (28,491)          

Ordinary profit on quarterly consolidated statements of income ¥ 316,185           

Note:     Figures shown in the parenthesis represent the loss.
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(Notes to financial instruments) 

There is no significant financial instrument to be disclosed. 

(Notes to securities) 

The amounts shown in the following tables include negotiable certificates of deposit classified as “Cash and due from banks” and 

beneficiary claims on loan trust classified as “Monetary claims bought,” in addition to “Securities” stated in the consolidated balance 

sheets. 

1. Bonds classified as held-to-maturity 

March 31, 2017

Millions of yen

Consolidated balance

sheet amount Fair value

Net unrealized

gains (losses)

Japanese government bonds ¥          1,160,754    ¥           1,167,616    ¥              6,861    

Japanese local government bonds 7,463    7,474    11    

Japanese corporate bonds 5,205    5,227    22    

Other —    —    —    

Total ¥ 1,173,423    ¥ 1,180,318    ¥ 6,895    

Note:    The fair values are, in principle, based on their market prices and other at the end of the fiscal year.

June 30, 2017

Millions of yen

Consolidated balance

sheet amount Fair value

Net unrealized

gains (losses)

Japanese government bonds ¥             950,687    ¥              954,969    ¥              4,281    

Japanese local government bonds 7,354    7,356    1    

Japanese corporate bonds 5,206    5,225    19    

Other —    —    —    

Total ¥ 963,248    ¥ 967,550    ¥ 4,302    

Note:    The fair values are, in principle, based on their market prices and other at the end of the period.
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2. Other securities 

Millions of yen

March 31, 2017 Acquisition cost

Consolidated

balance sheet amount

Net unrealized

gains (losses)

Stocks ¥ 1,688,990    ¥ 3,610,862    ¥ 1,921,872    

Bonds 10,121,020    10,181,396    60,375    

Japanese government bonds 7,269,475    7,293,933    24,457    

Japanese local government bonds 83,252    82,779    (472)   

Japanese corporate bonds 2,768,293    2,804,683    36,390    

Other 9,174,618    9,381,078    206,460    

Total ¥        20,984,630    ¥        23,173,338    ¥          2,188,708    

Notes: 1. Consolidated balance sheet amounts of stocks (including foreign stocks) are carried at their average market prices during the final month of the 

fiscal year, and bonds and others are carried at their fiscal year-end market prices.

2. There is no amount recognized in the period’s earnings by applying fair value hedge accounting.

3. Consolidated balance sheet amounts of other securities whose fair values are extremely difficult to determine are as follows:

March 31, 2017 Millions of yen

Stocks ¥ 146,906            

Other 296,578            

Total ¥            443,485            

These amounts are not included in “2. Other securities” since there are no market prices and it is extremely difficult to determine their fair values. 

4. In light of the “Practical Solution on Measurement of Fair Value for Financial Assets” (ASBJ Practical Issues Task Force No. 25), the fair values of 

floating rate government bonds are based on the present value of future cash flows (the government bond yield is used to discount and estimate 

future cash flows). Bond yield and yield volatility are the main price parameters.

Millions of yen

June 30, 2017 Acquisition cost

Consolidated

balance sheet amount

Net unrealized

gains (losses)

Stocks ¥ 1,663,859    ¥ 3,677,768    ¥ 2,013,909    

Bonds 12,293,737    12,334,186    40,449    

Japanese government bonds 9,510,356    9,517,146    6,789    

Japanese local government bonds 93,908    93,264    (643)   

Japanese corporate bonds 2,689,472    2,723,775    34,303    

Other 8,441,071    8,658,670    217,598    

Total ¥        22,398,668    ¥        24,670,625    ¥          2,271,957    

Notes: 1. Consolidated balance sheet amounts of stocks (including foreign stocks) are carried at their average market prices during the final month of the 

period, and bonds and others are carried at their period-end market prices.

2. There is no amount recognized in the period’s earnings by applying fair value hedge accounting.

3. Consolidated balance sheet amounts of other securities whose fair values are extremely difficult to determine are as follows:

June 30, 2017 Millions of yen

Stocks ¥ 147,045            

Other 290,373            

Total ¥            437,419            

These amounts are not included in “2. Other securities” since there are no market prices and it is extremely difficult to determine their fair values. 

4. In light of the “Practical Solution on Measurement of Fair Value for Financial Assets” (ASBJ Practical Issues Task Force No. 25), the fair values of 

floating rate government bonds are based on the present value of future cash flows (the government bond yield is used to discount and estimate 

future cash flows). Bond yield and yield volatility are the main price parameters.
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3. Write-down of securities 

Bonds classified as held-to-maturity and other securities (excluding securities whose fair values are extremely difficult to determine) 

are considered as impaired if the fair value decreases materially below the acquisition cost and such decline is not considered as 

recoverable. The fair value is recognized as the consolidated balance sheet amount and the amount of write-down is accounted for as 

valuation loss for the period. Valuation losses for the fiscal year ended March 31, 2017 and for the three months ended June 30, 2017 

were ¥8,592 million and ¥698 million, respectively. The rule for determining “material decline” is as follows and is based on the 

classification of issuers under the rules of self-assessment of assets. 

Bankrupt/Effectively bankrupt/Potentially bankrupt issuers: Fair value is lower than acquisition cost.

Issuers requiring caution: Fair value is 30% or lower than acquisition cost.

Normal issuers: Fair value is 50% or lower than acquisition cost.

Bankrupt issuers: Issuers that are legally bankrupt or formally declared bankrupt.

Effectively bankrupt issuers: Issuers that are not legally bankrupt but regarded as substantially bankrupt.

Potentially bankrupt issuers: Issuers that are not bankrupt now, but are perceived to have a high risk of falling into bankruptcy.

Issuers requiring caution: Issuers that are identified for close monitoring.

Normal issuers: Issuers other than the above 4 categories of issuers.

(Notes to money held in trust) 

1. Money held in trust classified as held-to-maturity 

Fiscal year ended March 31, 2017 

There are no corresponding transactions. 

Three months ended June 30, 2017 

There are no corresponding transactions. 

2. Other money held in trust (Other than trading and held to maturity) 

Millions of yen

March 31, 2017 Acquisition cost

Consolidated

balance sheet

amount

Net unrealized

gains (losses)

Other money held in trust  ¥        3,439         ¥        3,439          —  

Note:    Consolidated balance sheet amount is measured at fair value based on its market price and other at the end of the fiscal year.

Millions of yen

June 30, 2017 Acquisition cost

Consolidated

balance sheet

amount

Net unrealized

gains (losses)

Other money held in trust  ¥        3,031         ¥        3,031          —  

Note:    Quarterly consolidated balance sheet amount is measured at fair value based on its market price and other at the end of the period.
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(Notes to derivative transactions) 

(1) Interest rate derivatives 

Millions of yen

Contract amount Fair Value

Valuation

gains (losses)March 31, 2017

Listed

Interest rate futures ¥   74,678,519    ¥ 2,401     ¥ 2,401     

Interest rate options 34,699,126    6,263     6,263     

Over-the-counter

Forward rate agreements 22,734,937    (65)    (65)    

Interest rate swaps 394,190,398    118,372     118,372     

Interest rate swaptions 9,486,723    (5,455)    (5,455)    

Caps 43,539,648    (25,150)    (25,150)    

Floors 1,590,725    980     980     

Other 8,356,524    15,083     15,083     

Total /    ¥        112,429     ¥        112,429     

Note: The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

Derivative transactions to which the hedge accounting method is applied are not included in the table above.

Millions of yen

Contract amount Fair Value

Valuation

gains (losses)June 30, 2017

Listed

Interest rate futures ¥   87,172,716    ¥ 2,111     ¥ 2,111     

Interest rate options 37,119,538    3,218     3,218     

Over-the-counter

Forward rate agreements 28,080,089    (33)    (33)    

Interest rate swaps 408,714,637    117,586     117,586     

Interest rate swaptions 9,800,488    (2,927)    (2,927)    

Caps 43,118,332    (21,729)    (21,729)    

Floors 1,728,076    305     305     

Other 8,373,425    11,055     11,055     

Total /    ¥        109,587     ¥        109,587     

Note: The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the quarterly consolidated statements of income.

Derivative transactions to which the hedge accounting method is applied are not included in the table above.
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(2) Currency derivatives 

Millions of yen

Contract amount Fair value

Valuation

gains (losses)March 31, 2017

Listed

Currency futures ¥            2,261    ¥ (18)    ¥ (18)    

Over-the-counter

Currency swaps 36,267,949    246,213     32,616     

Currency swaptions 1,463,309    265     265     

Forward foreign exchange 74,917,450    (77,907)    (77,907)    

Currency options 4,767,306    (8,066)    (8,066)    

Total /    ¥        160,485     ¥         (53,110)    

Note: The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

Derivative transactions to which the hedge accounting method is applied are not included in the table above. In addition, transactions related to 

financial assets and liabilities denominated in foreign currencies and recognized in the consolidated balance sheets, or transactions related to 

financial assets and liabilities denominated in foreign currencies which have been eliminated in the consolidation are not included in the above 

table.

Millions of yen

Contract amount Fair value

Valuation

gains (losses)June 30, 2017

Listed

Currency futures ¥            2,223    ¥ 22     ¥ 22     

Over-the-counter

Currency swaps 37,423,728    128,709     66,897     

Currency swaptions 1,317,041    261     261     

Forward foreign exchange 72,237,986    (55,700)    (55,700)    

Currency options 5,532,986    (9,663)    (9,663)    

Total /    ¥          63,630     ¥            1,818     

Note: The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the quarterly consolidated statements of income.

Derivative transactions to which the hedge accounting method is applied are not included in the table above. In addition, transactions related to 

financial assets and liabilities denominated in foreign currencies and recognized in the quarterly consolidated balance sheets, or transactions related 

to financial assets and liabilities denominated in foreign currencies which have been eliminated in the consolidation are not included in the above 

table.
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(3) Equity derivatives 

Millions of yen

Contract amount Fair value

Valuation

gains (losses)March 31, 2017

Listed

Equity price index futures ¥     1,072,235    ¥          10,541     ¥          10,541     

Equity price index options 1,012,227    (19,782)    (19,782)    

Over-the-counter

Equity options 530,640    750     750     

Equity index forward contracts 15,677    156     156     

Equity index swaps 306,578    6,789     6,789     

Total /    ¥ (1,544)    ¥ (1,544)    

Note: The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

Derivative transactions to which the hedge accounting method is applied are not included in the table above.

Millions of yen

Contract amount Fair value

Valuation

gains (losses)June 30, 2017

Listed

Equity price index futures ¥     1,025,656    ¥            3,817     ¥            3,817     

Equity price index options 1,719,154    (19,155)    (19,155)    

Over-the-counter

Equity options 575,198    237     237     

Equity index forward contracts 7,460    764     764     

Equity index swaps 323,864    4,577     4,577     

Total /    ¥ (9,757)    ¥ (9,757)    

Note: The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the quarterly consolidated statements of income.

Derivative transactions to which the hedge accounting method is applied are not included in the table above.
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(4) Bond derivatives 

Millions of yen

March 31, 2017 Contract amount Fair value

Valuation

gains (losses)

Listed

Bond futures ¥     3,867,594    ¥            1,298     ¥            1,298     

Bond futures options 312,695    (99)    (99)    

Over-the-counter

Bond forward contract 2,051    25     25     

Bond options 533,342    433     433     

Total /    ¥ 1,657     ¥ 1,657     

Note: The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

Derivative transactions to which the hedge accounting method is applied are not included in the table above.

Millions of yen

June 30, 2017 Contract amount Fair value

Valuation

gains (losses)

Listed

Bond futures ¥     6,275,208    ¥           (1,206)    ¥           (1,206)    

Bond futures options 687,560    153     153     

Over-the-counter

Bond forward contract 200    4     4     

Bond options 376,869    683     683     

Total /    ¥ (364)    ¥ (364)    

Note: The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the quarterly consolidated statements of income.

Derivative transactions to which the hedge accounting method is applied are not included in the table above.
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(5) Commodity derivatives 

Millions of yen

March 31, 2017 Contract amount Fair value

Valuation

gains (losses)

Listed

Commodity futures ¥          28,567    ¥                (24)    ¥                (24)    

Over-the-counter

Commodity swaps 116,525    1,599     1,599     

Commodity options 27,879    (655)    (655)    

Total /    ¥ 920     ¥ 920     

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

Derivative transactions to which the hedge accounting method is applied are not included in the table above.

2. Underlying assets of commodity derivatives are fuels and metals.

Millions of yen

June 30, 2017 Contract amount Fair value

Valuation

gains (losses)

Listed

Commodity futures ¥        147,592    ¥              (188)    ¥              (188)    

Over-the-counter

Commodity swaps 85,868    1,563     1,563     

Commodity options 26,711    (638)    (638)    

Total /    ¥ 736     ¥ 736     

Notes: 1. The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the quarterly consolidated statements of income.

Derivative transactions to which the hedge accounting method is applied are not included in the table above.

2. Underlying assets of commodity derivatives are fuels and metals.

(6) Credit derivative transactions 

Millions of yen

March 31, 2017 Contract amount Fair value

Valuation

gains (losses)

Over-the-counter

Credit default options ¥     1,288,348    ¥           (1,509)    ¥           (1,509)    

Total /    ¥ (1,509)    ¥ (1,509)    

Note: The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the consolidated statements of income.

Derivative transactions to which the hedge accounting method is applied are not included in the table above.

Millions of yen

June 30, 2017 Contract amount Fair value

Valuation

gains (losses)

Over-the-counter

Credit default options ¥     1,244,444    ¥           (1,297)    ¥           (1,297)    

Total /    ¥ (1,297)    ¥ (1,297)    

Note: The above transactions are valued at fair value and the valuation gains (losses) are accounted for in the quarterly consolidated statements of income.

Derivative transactions to which the hedge accounting method is applied are not included in the table above.
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(Business combination) 

<Business Combination through acquisition> 

American Railcar Leasing LLC became a consolidated subsidiary of SMBC Rail Services LLC 

On June 1, 2017, SMBC Rail Services LLC (“SMBC Rail”), a consolidated subsidiary of SMFG, acquired all shares of American Railcar Leasing 

LLC (“ARL”) under the contract agreed with an affiliate of Icahn Enterprises L.P. in the United States on December 16, 2016. As a result, ARL and its 

19 leasing subsidiaries became consolidated subsidiaries of SMFG. 

Seven out of the acquired consolidated subsidiaries were liquidated on the acquisition date. The outline of the business combination through 

acquisition is as described below. 

1. Outline of the business combination 

(1) Name of the acquired company and its business 

American Railcar Leasing LLC (Railcar leasing business) 

(2) Main reasons for the business combination 

The U.S. Railcar leasing business is expected to continue to steadily grow and achieve higher profitability along with the U.S. economy with 

stable demand for rail freight transportation as a major mode of a domestic logistic infrastructure. 

(3) Date of the business combination 

June 1, 2017 

(4) Legal form of the business combination 

Acquisition of shares 

(5) Name of the entity after the business combination 

Sumitomo Mitsui Financial Group, Inc. 

(6) Share of voting rights SMFG acquired 

100% 

(7) Grounds for deciding on the acquirer 

SMBC Rail paid cash to ARL as the consideration of the acquisition. 

2. Period of the acquired company’s financial result included in the quarterly consolidated financial statements of income of SMFG 

   Although the date of acquisition was June 1, 2017, financial result of the acquired company is not included in the quarterly consolidated statements 

of income for the three months ended June 30, 2017, because the difference between the SMFG’s consolidated closing date and the acquired 

company’s closing date is three months or less. 

3. Acquisition cost and consideration of the acquired business 

    Consideration       Cash      ¥170,506 million        

    Acquisition cost   ¥170,506 million        

4. Amount of goodwill, reason for recognizing goodwill, amortization method and the period 

   No goodwill and negative goodwill were recognized. 

(Per share data) 

   Earnings per share, earnings per share (diluted) and each calculation method are as follows: 

Millions of yen, except per share data and

number of shares

Three months ended June 30 2016 2017

(i) Earnings per share ¥ 134.79   ¥ 171.28   

[The calculation method]

Profit attributable to owners of parent 184,285   241,521   

Amount not attributable to common stockholders —   —   

Profit attributable to owners of parent concerning common stock 184,285   241,521   

Average number of common stock during the period (in thousands) 1,367,222   1,410,112   

(ii) Earnings per share (diluted) ¥ 134.65   ¥ 171.14   

[The calculation method]

Adjustment for profit attributable to owners of parent (58)  (0)  

Adjustment of dilutive shares issued by consolidated subsidiaries (58)  (0)  

Increase in the number of common stock (in thousands) 983   1,122   

Stock acquisition rights (in thousands) 983   1,122   
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(Significant Subsequent Events) 

   There is no significant subsequent event to be disclosed. 

(Others) 

   Not applicable. 
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